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The Republic of Trinidad and Tobago
9.75 per cent. Notes due July 1, 2020

The 9.75 per cent. Notes due 2020 (the ““Notes") of the Republic of Trinidad and Tobago (the *'Republic’’ or *Trinidad and
Tobago'") are the direct, general and unconditional obligations of the Republic. The Notes will constitute a charge upon and be payable
out of the Consolidated Fund (as defined herein) of the Republic and shall at all times rank pari passu without any preference among
themselves and at least equally with all other present and future obligations of the Republic which constitute charges upon the

8nso|idated Fund.

Interest on the Notes is payable in arrears on July 1 and January 1 in each year commencing on January 1, 2001. Payments on
the Notes will be made without deduction for or on account of withholding taxes imposed by the Republic to the extent described under
"“Taxation'’. Unless previously purchased and canceled, the Notes will be redeemed at their principal amount on July 1, 2020.

Application has been made to list the Notes on the Luxembourg Stock Exchange.

Notes offered or sold outside the United States in reliance on Regulation S under the U.S. Securities Act of 1933, as amended
(“'Regulation S"), will be represented by a single unrestricted, permanent global Note in registered form without interest coupons (the
“Unrestricted Registered Global Note"), which will be deposited with Citibank, N.A., London Branch (the “Registrar’), as custodian
for The Depository Trust Company (“DTC"), and registered in the name of a nominee of DTC for credit to the accounts of Morgan
Guaranty Trust Company of New York, Brussels office, as operator of the Euroclear system (*‘Euroclear’) and Clearstream Banking,
société anonyme (“‘Clearstream, Luxembourg’”). Until and including the 40th day after the later of the date of the commencement of
the offering and June 29, 2000 (the *‘Closing Date""), beneficial interests in the Unrestricted Registered Global Note may be held only
through Euroclear and Clearstream, Luxembourg. Notes offered, sold or resold within the United States to ‘'qualified institutional
buyers” (as defined in, and in reliance on, Rule 144A under the Securities Act (“Rule 144A™)) will be represented by a single
restricted, permanent global Note in registered form without interest coupons (the "Restricted Registered Global Note™ and, together
with the Unrestricted Registered Global Note, the '‘Registered Global Notes'"), which will be deposited with the Registrar, as custodian
fér DTC, and registered in the name of a nominee of DTC. Each Note will be issued in denominations of U.S.$1,000 and integral
multiples of U.S.$1,000 in excess thereof. All Notes will be issued in registered form and may not under any circumstances be
exchanged for Notes in bearer form. Beneficial interests in Registered Global Notes will be shown on, and transfers thereof will be
QCted only through, records maintained by DTC and its participants, including Euroclear and Clearstream, Luxembourg. Definitive

istered notes (“‘Definitive Registered Notes") will only be issued in exchange for beneficial interests in the Registered Global Notes
in certain limited circumstances as described herein. See “Delivery of the Notes and Transfer Restrictions” and “Clearing and
Settlement”’.

Price: 96.974 per cent.
plus accrued interest, if any, from June 29, 2000.

The Notes are offered by the Manager (as defined herein) when, as and if issued by the Republic, delivered to and accepted by
the Manager and subject to its right to reject orders in whole or in part. It is expected that delivery of the Notes in book-entry form wil
be made through the facilities of Euroclear, Clearstream, Luxembourg and DTC, on or about the Closing Date.

The Notes have not been and will not be registered under the U.S. Securities Act of 1933, as amended (the **Securities Act"), or
any state securities laws and may not be offered or sold within the United States or to, or for the account or benefit of, any U.S. person
(as defined in Regulation S) except to “qualified institutional buyers"' in reliance on the exemption from the registration requirements of
the Securities Act provided by Rule 144A and to certain persons in offshore transactions in reliance on Regulation S. Prospective
purchasers are hereby notified that sellers of the Notes may be relying on the exemption from the provisions of Section 5 of the
Securities Act provided by Rule 144A. For certain restrictions on resales, see “Transfer Restrictions''.

Credit Suisse First Boston

The date of this Offering Circular is June 27, 2000.
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The Republic, having made all reasonable inquiries, confirms that this Offering Circular contains all
information with respect to the Republic and the Notes which is material in the context of the issue and offering
of the Notes, that the information contained in this Offering Circular is in every material respect true and accurate
and not misleading, that the opinions and intentions expressed in this Offering Circular are honestly held and
have been reached after considering all relevant circumstances and are based on reasonable assumptions, that
there are no other facts the omission of which would, in the context of the issue and offering of the Notes, make
any statement in this Offering Circular misleading in any material respect and that all reasonable inquires have
been made by the Republic to ascertain such facts and to verify the accuracy of all such information and
statements. The Republic accepts responsibility accordingly.

This Offering Circular does not constitute an offer by, or an invitation by or on behalf of, the Republic or the
Manager to subscribe to or purchase any of the Notes and should not be considered as a recommendation by the
Republic or the Manager that any recipient of this Offering Circular should subscribe for the purchase of any ;
Notes. Each recipient shall be deemed to have made its own investigation and appraisal of the financial condition E
of the Republic. The distribution of this Offering Circular or any part of it and the offering, possession, sale and
delivery of the Notes in certain jurisdictions may be restricted by law. Persons into whose possession this
Offering Circular comes are required by the Republic and the Manager to inform themselves about and to observe ‘ }
any such restrictions. See “Subscription and Sale” and “Delivery of the Notes and Transfer Restrictions™ below \
for a description of certain further restrictions on offers, sales and deliveries of Notes and on distribution of this ‘
Offering Circular and other offering material relating to the Notes. \
!

NOTICE TO NEW HAMPSHIRE RESIDENTS: NEITHER THE FACT THAT A REGISTRATION
STATEMENT OR AN APPLICATION FOR A LICENSE HAS BEEN FILED UNDER CHAPTER 421-B OF
THE NEW HAMPSHIRE REVISED STATUTES WITH THE STATE OF NEW HAMPSHIRE NOR THE FACT : ‘
THAT A SECURITY IS EFFECTIVELY REGISTERED OR A PERSON IS LICENSED IN THE STATE OF '3
NEW HAMPSHIRE CONSTITUTES A FINDING BY THE SECRETARY OF STATE THAT ANY DOCU- ' ‘
MENT FILED UNDER CHAPTER 421-B IS TRUE, COMPLETE AND NOT MISLEADING. NEITHER ANY "
SUCH FACT NOR THE FACT THAT AN EXEMPTION OR EXCEPTION IS AVAILABLE FOR A
SECURITY OR A TRANSACTION MEANS THAT THE SECRETARY OF STATE HAS PASSED IN ANY
WAY UPON THE MERITS OR QUALIFICATIONS OF, OR RECOMMENDED OR GIVEN APPROVAL TO,
ANY PERSON, SECURITY OR TRANSACTION. IT IS UNLAWFUL TO MAKE, OR CAUSE TO BE MADE,
TO ANY PROSPECTIVE PURCHASER, CUSTOMER OR CLIENT, ANY REPRESENTATION INCONSIS-
TENT WITH THE PROVISIONS OF THIS PARAGRAPH.

Each person purchasing Notes pursuant to Rule 144A will be deemed to (i) represent that it is purchasing the
Notes for its own account or an account with respect to which it exercises sole investment discretion and that it or
such account is a qualified institutional buyer and (ii) acknowledge that the Notes have not been and will not be ~
registered under the Securities Act or any State securities laws of the United States and may not be reoffered, —
resold, pledged or otherwise transferred except as described under “Delivery of the Notes and Transfer
Restrictions”. Each purchaser of Notes sold outside the United States in reliance on Regulation S will be deemed
to have represented that it is not purchasing Notes with a view to resale, distribution or other disposition thereof
to a U.S. person or in the United States.

Each person purchasing Notes pursuant to Rule 144A also acknowledges that (i) it has been afforded an
opportunity to request from the Republic and to review, and it has received, all additional information considered
by it to be necessary to verify the accuracy of the information herein; (ii) it has not relied on the Manager or any
person affiliated with the Manager in connection with its investigation of the accuracy of the information
contained in this Offering Circular or its investment decision; and (iii) no person has been authorized to give any
information or to make any representation concerning the Republic or the Notes other than those contained in this
Offering Circular and, if given or made, such information or representation should not be relied upon as having
been authorized by the Republic or the Manager.

No person is authorized to give any information or to make any representation not contained in this Offering
Circular and any information or representation not so contained must not be relied upon as having been
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o Imports are calculated based. upon statistics reported to the Republic’s customs upon entry of goods into
Trinidad and Tobago on a cost, insurance and freight included basis.

e Exports are calculated based upon statistics reported to the Republic’s customs upon deparfﬁré 'of“goods
v, o, from Trinidad and Tobago on.a free on board basis at a.given departure location. -

RN TS U B O T I NP ST SR S, R
.~ * Rate of inflation or inflation rate is measured by the change in the annual amount of the all items in the
. _current year, over the previous, year. The Index of Retail Prices is calculated on a weighted basket of
""" consumer goods and services using a monthly averaging method.. o "i‘
Vi . i R R P et NIRRT o TR TN A UL S
Unless otherwise indicated, all annual rates of growth are average annual compounded rates, and ‘all
ﬁgapgial_ data is presented in current prices.
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Fi f)vard-Loq}gipg Statements

} Certain statements under the captions “Summary”, “The Economy”, “Foreign Trade and Balance of
Paﬁrm'ents”, 'f‘l'MQnetary ‘System”, “Public Sector Finances”, “Public Sector External Debt”, and “Use of
Ptﬁcécds” and elsewhere in this Offering Circular constitute “forward-looking statements” within the meaning
of the United ‘Stdtes Securities Litigation Reform Act of 1995. Such forward-looking statements involve known
and tinknown risks, uncertainties and other factors that may cause the actual results or performance of ‘the
Répu‘blic, or industry results; to be materially different from any future results, performance or achieVemehts
expressed or implied by such forward-looking statements. Forward-looking statements speak only as of the date
they are made. The Republic undertakes no obligation to update any of them publicly in light of new information
or future events, including changes in the Republic’s economic-policy or budgeted expenditures, on.to-reflect the
occurrence of unanticipated events. Factors that could cause the Republic’s actual results or performance to differ
materially from such forward-lgoking statements include, but are not limited to: adverse external factors, such as
high' international interest rates, low oil prices and recession of low growthin Trinidad and Tobags’s' trading
partners; advérse domestic factors. sich'as'a décline in foreign direct investment, {ncréases in domestic inflation,
high domestic interest rates and exchange rate volatility; and other adverse factors. such'as clirhati¢ events and
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THE REPUBLIC OF TRINIDAD AND TOBAGO

. Territory, Population and Society v
The Republic of Trinidad and Tobago is comprised of two islands whose total area is 1;986 square miles
(5,128 square kilometers). Trinidad, the larger of the two islands, has an area of 1,864 square miles (4,828 square
kilometers), and Tobago has an area of 116 square miles (300 square kilometers). The islands of Trinidad and
Tobago are the southernmost in the chain of Caribbean islands, which begins with the Bahamas in the north,
Trinidad lies just off the South American mainland, approximately seven miles (11.3 kilometers) at the nearest
point from Venezuela. Tobago lies northeast of Trinidad and is separated from it by a channel of approximately
21 miles (33.8 kilometers). The. Republic has a tropical climate with an even temperature which varies between |
~ 72 and 92 degrees Fahrenheit (22 and 32 degrees Celsius). A dry season runs from January to April and a rainy |
season. from May.to De¢ember. -~ -, - - -

3 - Trii;idad is dividéd 'i'flto‘dive'rse geographic ;egi_c}né. ’Tt_ll'ree low mountain ranges cross the island from east to
west, the highest being the Northern Range (a continuation of the Cordillera Mountains of South America),
: " ‘which is heavily forested. The majority of Trinidad’s onshore petroleum wells are located in the southern part of -
i the island. The most productive agricultural area is the land between the Northern and Central Ranges, where the
‘ " major crops grown are sugar cane, €ocoa, coffee and citrus fruit. Similar crops are grown in:the lowlands on .
either side of the mountain ridge 'which runs alongithe center of Tobago. The capital of the Republicis Port of '
Spain. Point Lisas, a port approximately 20 miles. (32 kilometers) south of Port of Spain, is Trinidad and
‘ Tobago’s busiest port and the center for many of the Republic’s industries and services and a number of-the
| i Republic’s energy-based enterprises. ph ST

, | In 1999,“the total populgfion of the .Rlepﬁblic wa{s est.imated:iat‘ 1.29 million, giving a population density of
‘ ' 652 inhgbitants per square mile (252 per square kilometer). The average annual population growth rate for the
Republic was. 1.4 per cent, from 1995 to 1999. English is the principal and official language.

" The Républic is a middle income developing country. The following table sets forth comparative GNP
© figures and select other comparative statistics for 1999: v

St © " Ivinidad " ‘ : ‘ :
NN Sy S, andl L Costa United ,
‘ ‘ . . Tobago  Colombi Rica  Jamaica Mexico  States  Venezuela
T P T M P "W, R T L S EI IR v T "
" GNP .per capita (in U.S. dollars) ........c...covevennnns ., 4,250, 2,180 2,680 1,550 3,700 29,080 3,480
. Life expectancy (in years) ......... SRR TRTRP PR s 70 76 75 72 717 72
Infant mortality(1), . ....oovrneinsennn, O R ) 12 10 29 7 21
© Adult Titeracy rate (in per cent) . .... ...l 98 R | 95 86 90 —(2) 92 4

_— oo PN TR RN TR )
Notes: ) : ‘\

i ' (1) Infant mortality per 1,000 live births.
© (2) According to UNESCO, illiteracy is less than 5 per cent.
» Source: World Development Indicators 1999; : :

. Constitution and Government

‘ ; Trmldad aﬁd T(_)‘]’)a!g(‘),‘”f(‘)‘rmerly‘,a!:_Bf.it'i'sih’i"Crox;A‘zn‘ C'lolqny; became self-governing in 1956 and gained
independence on August 31, 1962. On September 24, 1976, it became the Republic of Trinidad and Tobago.

. Under the Republic’s constitution, legislative power is vested in the Parliament, which consists of the President,

. the Senate and' the' House of Representatives. The President is elected for a five-year. renewable:term by the .

' Electoral College, consisting of all members of the Senate and the House of Representatives. The President of the
Republic is Mr. Arthur Napolean Raymond Robinson, who was elected in February 1997. '

[T R TR
The Senate is c‘o‘I,np‘rvié‘e(ii of 31 members, all of whom are appointed by the President: 16 in accordance with .
the advice of the Prime Minister, six in accordance with the advice of the Leader of the Opposition and nine at °
the President’s discretion. All Senators vacate their seats upon dissolution of Parliament. The House of
Representatives is made up of the elected representatives of the 36 electoral constituencies and the Speaker of the
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THE ECONOMY

Introduction

. The economy of Trinidad and Tobago has been substantially transformed during the penod from 1995 to
1999 with steady economic growth, low inflation and declining unemployment The dommance of the’ orl gas and
petrochermcals sector has dechned from approx1mately 27 per cent. of GDP in 1995 to approx1mate1y 21 per
cent. in 1999, while the economy as a whole has continued to grow at an average annual growth rate of 4.5 per
cent durmg the period, Strong. performances m other sectors, part1cularly manufacturmg, distribution’ and
construct1on has contrrbuted to econormc growth as well as to an average 1ncrease in employment of 3. 3 per cent
per year over the perrod

Ca T Ul e

- Notable ‘achievements dumng the perrod 1nclude [ R ' V”-_"-- S SR

* Attracting U.S.$3.2 billion in forelgn drrect 1nvestment between 1995 and 1999 1nclud1ng the
R ‘construction ‘of the largest liquified natural gas facility i in the Western hen‘usphere, whlch commenced
' L commercral operatlons m April 1999 B

. Ma1nta1mng an overall surplus 1n the balance of payments desplte 011 pr1ce volatlllty from 1997 to
1999 ' _ o
» L : . : g : C
¢ Increasing the percentage of exports to CARICOM nations from 21 per cent of total exports 1n 1995
to 36 per cent, in 1999; and L - ST

* Decreasing total public external debt from U.S. $1.9 billion in 1995 to U.S.$1.5 billion in' 1999, while
"+ increasing gross mternatronal reserves from U S. $652 'million’to U.S.$1.4 b11110n over same the
-perlod v o ' e Pee ot cor R ENTERY B

The combrnatron of . domest1c economrc growth and s1gmﬁcant forelgn d1rect 1nvestments has allowed
Trrmdad ‘and Tobago. to .prosper despite volatility in international capital and commodity. markets. Trinidad .and
Tobago’s abundant natural resources, skilled workforce, commitment  to,.a market economy and. stable foreign
exchange rate have atfracted significant mternatlonal investment in the economy and provided. a basis for stable
economic growth.. The Republic was affected. by the impact that the recent worldwide economic crisis had on
global oil and petrochemical prices; however, in the face of unstable oil. prices, the. Republic largely succeeded in
maintaining overall balance of payments surpluses. . C . Y

iy : . E o . o PR . Vo : e oo Lo

Recent Economlc 'h'ends

: In 1999 real GDP grew 6 8 per. cent.: on. the bas1s of improved performances in the energy and non-energy
based.sectors. After suffering in 1998 due to a decline in-oil production, the overall performance, of the energy
sector rebounded on the strength of increased: output levels from new, domestic gas-based facilities, the, continued
recovery of the refining sector and-the start-up, of the Republic’s first liquified natural gas (“LNG”) facility in
April 1999. Overall, the non-energy based sectors of the economy grew in 1999 with the blggest gains being
regrstered in the manufacturing, distribition, construction, transport storage and communications and services
sectors: The pace of growth of most ‘of these sectors did slow in comparison to 1998 however, ‘as the construction
phase of some major energy projects ended’in 1999. The electricity and water" sector éxpetienced negatrVe growth
in 1999 as its main industrial consumer scaled down its operations. The agricultural sector continued its recovery
from weather, pest and technical difficulties it experienced in 1998. Unemployment declined in 1999 to 13.1 per
cent. from 14.2 per cent. a year earlier and 15 per cent. in 1997. The inflation rate, as measured by the Index of
Retail Prices, fell to 3.4 per cent. for the year ended December 31, 1999, a decrease from 5.6 per cent. and 3.7 per
cent. from 1998 and 1997, respectively. ‘

The balance of payments has run a consistent surplus in recent years totahng U.S.$162.3 mllhon in 1999,
largely as a result of the Republic’s September 1999 international bond issue. The current account balance shifted
from deficits of U.S.$645.3 million and U.S.$578.9 million in 1998 and 1997, respectively, to a surplus of
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financial policies.;The government expects that trading partnerships will continue to be ‘enhanced as will the
expansion of exploration and production in the energy sector. ... - i ol ;
s b [EE T A ' cot : ' ' i
Fiscal Policy AR R ST S i
..~ ‘The goal of the goyernment's fiscal policy :over, the medjum term is to continue its focus on achieving
diversified growth while generating increased employment opportunities and maintaining low, inflation, a stable
exchange rate and adeqate. foreign exchange reserves. The .implementation of measures aimed at strengthening
the performance. of publi¢ sector enterprises by reducing their reliance on government transfers, and increasing the
level of dividends and taxes remitted to the government will form a major part of the medium term. fiscal policy.

NI LA . N P T et . L L Voo " , o P

. L Gt T Y

Monetary, and Financial Poljcy' "

" : R T P 1 1 PR P BT FRTL

i ., The. government’s monetary and financial policy objectives, in. the medium term are to. maintain price and
exchange rate stability and to protect the external account balance. Monetary, policy: will continue. to focus on
liquidity, management . through monetary restraint and the intensification of open market operatiops, The Central
Bahk will work to improve, the. structure of the financial market to allow for the more effective conduct of open
market operations, and the development.and strengthening, of the inter-bank market for foreign exchange,

| The, government intendé to continue strengthening, the, financial and capital mé;kepé by )chcdu'ragirlﬁg‘ngw
entrants into the domestic market, On-going legislative and regulatory reform. will be pursued fo upgrade and
strengthen the legisiative and institutional framework of the financial and capital markets, : o

{
{

Savings and Investment .

T
LT

T N R . T E T Y ORI PR

"“I“‘hetgo'vc‘m'n'lent‘ is. commltted to further stimulating ﬂagiénal"éayiﬁgs ,a}g'l‘d"ir_i\;ljés‘tﬁlent:.‘llﬁitia‘i:lﬁles' almed at
improving the existing regulatory and supervisory framework within the financial sector and promoting active
capital market development include accelerating the social security and pension reform program, ﬁlﬁ:r‘\(jdtiping'_géw
employee share ownership legislation and collective investment vehicles legislation, implementing a credit union

strengthening program and establishing one comprehensive regulatory body for the administration of the entire
financial sector.

Trade Policy = <~ + v o i

. - i , v :
et : [ERRE R A 1yt o Lo P DI ‘ e

. Trade ‘policy: will focus ‘on' facilitating the trade: liberalization process and expanding markets for non-oil
exports‘through*measures such as:administering and enforcing anti-dumping legislation, developing & tompetition
policy; co-ordinating and facilitating investment and industrial promotion initiatives and expanding port activities,
The government ‘will: continue:its contribution to the creation. of the ‘CARICOM: Single: Market and-Economy
(“CSME”) which was originally scheduled to take effect in 1999. Special consultations of the CSME are
expected to take place in the third quarter of 2000. The government will also continue with its involvement in the
second negotiating cycle under the Free Trade Area of the Americas which began in November 1999 and will
contifne until April 2001y 1 i on s T e s e b e et

i UL e R il o e a . IV T VL BT S TR T
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Debt and Debt Management ' .. L gd e e

Over the next three years, the Republic will continue to manage the public sector debt portfolio éifaiégically
with the.objective of relieving .taxpayers. from interest payment on the. public .debt and:.increasing resources
availablefor social sector improvements. Debt, service payments under bilateral ,andgqmmerpial loans Will end in
2000..As atesult,;annual debt service obligations. will be reduced significantly., The government will continue. to
focus; on restructuring high-cost debt with a view. to . further ,reducing:débt, service obligations,.,, . . ...
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Gross Domestic Product

. The following table séts:out the Republic’s nominal GDP and real GDP: growth. (at constant- 1985 factor
cost) by seotor for the five years ended December 31;:1999. ' . s o T

T . f T R ]

A ; ‘ S 1995 .1 1996 1997, - 1998(r)  1999(p)

YIS T (annual percentage change unless otherwise indicated) '

Nominal GDP (in millions of U.S. dollars) 53815 5,765.3 5,865.1 6,113.0 6,859.4
Real GDP growth . 4.0 3.8 3,1 48 .68
Petroleum : 0.4 2.0 0.9) 44 11.7
““Bxploration and production”’, ., . L L 02" (15) @2 (05 16
" Réfihing(1) ....." RTINS U SRS 28 188~ (86 213 943
Petrochemicals e oG e 27 122 60 T 114 262
Non-petroleum 4.8 4.2 5.0 5.4 53
Distribution 4.8 10.0 7.6 60 . 81
Finance, insurance and real estate(2) 0.8 1.2 3.0 2.0
i Construction ", ... 1LY UL 1.8 55 148 102 0
“Transport, storage”and co : “ Cr90.9. 43 AT e AT
~Goverfiment L. LS o ©(L.8) 35 @GP 136
“Manufactaring .. LT : 55 ¢ (04) "13.6 149"
SServices(3) . ..l 08 21 07 43
Electricity and water ' 42 0 7285 650
Agriculture ’ ‘ (1.3) 1.1 07 (14.1)

Notes:
(p) Preliminary and subject to re\(ision.‘\‘
(5] R«;\(iéed. Y -

Wt

(1) Refining i.xicli;de:s, I')rod;lj(;:ti’o\xl 'restl‘l‘tfrigmﬁlom‘tl.le comrmssnomng of Atiéntic LNG . o
(2) Includes correction for imputed service charge. b SR o
(3) Includes hotels, guest houses, education, and conimunity services and personal'services.
Sources: Central Statistical Office and IMF staff estimates.

'+ Economic activity i 1999, as measured by the growth in'real GDP, increased by ‘6.8 per ‘cent. compared to a
growth rate of 4.8 per cent. in 1998. This"growth' was largely attributable -to improvements 'in"the ‘petfoleum
sector, the comméncément 'of ‘operatiohs ‘at Atlantic TNG and positive growth in riost of the non-petroleim
sectors. e o : N T R A ‘

[RT . . . [ . PR
4 ; . .

\ PR PR : i o T st i

"+ . Real output in the petroleum sector accelerated.to 11.7 per cent: in 1999, following aniincrease .of 4.4 per
cent. in the preceding year. Activity in the petrochemicals sub-group expanded by 26:2 per cent..in 1999.as a
result of the first full year of operations of ammonia and methanol facilities functioning with increased capacity.
Overall growth in the petroleum sector was significantly influenced by the start up of the Republic’s first liquified
natural gas facility in April 1999. Petroleum exploration and production showed a marginal improvement,
growing by 1.6 per cent., despite declining oil prices in the first quarter of 1999.

In 1999, there were sustained improvements in most sectors of the non-petroleum economy with the
strongest growth in the agriculture (16.4 per cent.), manufacturing (9.9 per cent.), distribution (8.1 per cent.), and
construction (8.0 per cent.) sectors.

Heightened activity in construction continued for the third consecutive year in 1999, though at a slightly

slower pace as a result of the completion of several major projects. The rapid expansion in the construction sector
in the recent past has been directly related to the large amount of investment in the energy sector.




The following table sets out certain key statistics relating to the Republic’s crude oil and related products,
gas and petrochemicals for the five years ended December 31, 1999.

o

1995 1996 1997 1998 1999

(in thousands unless otherwise indicated)
Crude oil product1on (n barrels)(1) . ...t 47,659 47,080 45216 44,864 45,623
Condensates e e 5,312 6,022 3,514 6,333 9,755
Daily average (in barrels per day) oo i 130,574 -129,011 123,881 "122,915 125,100
Natural gas hqulds productlon (in barrels) ........... 3,747 4,548 4,113 4,150 5,753
Crude oil proven réserves (zn millions of barrels) Ceei 551 - 584 1534 605 686
Total 1mports Gnbarrels) ... ... 0 i 11,052 13,219 10,728 26,348 ' 29,157
Crude 011 (upa)(2).....f....Q.........' ........ 4,672 6,533+ 1,971 12,770 - 12,639
Reﬁnery throughput (in barrels) T N 36,563 37,819 34,273 - 50,338 54,745
Reﬁnery output (m barrels) ........................ 34,883 38,125 34,433 49_,'022"‘” 53,320
Capacrty utrhzatlon (inpericent)(3) ............io. 401 61.0 552 787 - '85.7
Crude oil exports (in barrels)(4) P 25,074 - 25,605 24,731 18,804 26,400
Product exports (in barrels) ...... P S SN 31,414 37,043 31,753 45,823 "'49:849
Meéters drilled ...\ ............ i 148,900 122,000 167,300 ~ 173,300 ' 132,300
Exploration . ...:...... P P 28,150 21,454 37,661 40,515 41,995
Natural gas productioni:(in millions of cubic feet per N g
day)(5) i e 751 874 885 296 . 1,281
Utilization(6) (in millions of cubic feet per day) . . ... .. 591 682 714 836 904
PetrochemiCals . .. ..o vvveen e, 335 397 408 519 596
Electricity generation. ............cooovviiinnnn. 149 155 167 181 183
Natural gas proven reserves (in trillions of ciibic feet) © 1240 1597 183 198 ~ 213
Liquified natural gas (LNG) productlon (in iillions” .~ " ‘ . S ‘
ofbtu) ..o et ___' o _ R _ 809
Methanol production (in fons). . ...... U ... 1,008 1,389 1,520 1,948 2,150
Ammonia production (in tons) ................ e 2,061 2,111 2,096 2,784 3,365
Urea production (in t0RS) ....vvvvvvveviiinieenanns 572 564 - 595 512 - 583
Asphalt production. (in f0ns) ... y.ov v rapirampneeneee 1, 200 235 154 187. . 126
Notes: . 0w e ot o e e T A A A AT SPIER TS AL RN

(1) Productlonofcrudeollandcondensates ST TS S AR T } o I T
(2) ‘Under processing agreements. .. .5 v - arci v, ERES o oo . ‘
(3)-Point Fortin refinery ceased operations in 1995 R : . TR L ; !

(4) Includes natural gas liquids.. . ... ©° a0 , Lo nE

(5) Includes vented gas.

(6) Utllizatlon dogs not inclide ‘own consumpnon :

Sources Mrmstry of Energy and Energy Indusmes and Central Bank of Trrmdad and’ Tobago _ R

i .Exploratzon and Productzon Of the. approx1mate1y ﬁve mllhon hectare area of Tnnldad and Tobago, whlch
1noludes. the .onshore and offshore .areas extending to aboutthe 2,000 meter ‘water depth contour, almost 90 per
cent. is underlain by. thick sequences of; sedimentary rocks .and ,is ' therefore. potentially.- prospective for.
hydrocarbons Over the last five years, exploration activity continued in both areas with onshore efforts focused in
the Northern Basin and offshore efforts focused in; theieast coast and north coast marine areas in acreage awarded
under production-sharing contracts. (“PSCs”).ii, + voor vonn 00 e s e

Onshore exploratron work in the Northern Basm is being undertaken by the Northern Basin Consortium, a
joint venture that includes Petrotrin and Krishna Persad and Associates, a domestic private company. The licence
under which the onshore exploration is authorized became effective in February 1995 and contemplates a six year
exploration program in the Caroni Basin. Phase 1 of the two phase program, consisting of seismic, geochemical
and geological-geophysical testing over an area of 280 square kilometers, was completed in 1998. Phase 2 of the
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18 months, has been extended to August 31, 2000. It involves the processing of up to 5,000 barrels per day of
Barbados crude at the refinery. o ‘ ‘ S : :

Natural Gas. The Republic’s first major natural gas discovery was made in 1968 and currently there are
nine fields producing gas in commercial quantities. As of January 1, 2000, total proven reserves of natural gas
were 21.3 trillion cubic feet, giving a reserve life of over 37 years at current rates of production, Probable reserves
were 4.7 trillion cubic feet, while possible reserves were approximately 3.5 trillion cubie feet. The government’s
policy with respect to the use of these reserves includes promoting the development of a range of petrochemical
and other gas-based industries and encouraging local and foreign investment through the provision of fiscal and
other incentives. - ‘ , . '

Production of natural gas rose by 28.6 per cent. to 1.3 ‘billion' cubi¢ feet per day in 1999. Natural gas
consumption by companies at Point Lisas and by The Power Generation Company of Trinidad and Tobago
Limited also increased approximately 8 per cent. to 904 million cubic feet per day in 1999. Consumption levels
further increased to approximately 1.2 billion cubic feet per day as a result of additional demand “folloWin’g the
successful commissioning of the Atlantic LNG project in April 1999. The. largest user, of natural gas was the
petrochemicals sector (42 per, cent.), followed by Atlantic LNG (33 per cent.) and the electricity generation sector
(13 per cent.). " N o N o R TRy

In 1999, approximately 95 per cent. of all natural gas was supplied by three major suppliers, all of whom
operate in the east and southeast marine areas of Trinidad. Smaller quantities of associated gas, are produced off
the southwest coast and onshore, by Trinmar Ltd. and Petrotrin. BP. Amoco is the largest supplier, of natural gas,
producing 951 million cubic feet per day in 1999. British Gas and Enron Corp. supply, 11.4 per cent, and 9.4 per
cent., respectively, of the Republic’s natural gas requirements. N

.. The NGC also operates two compressor platforms in which low, pressure associated gas from BP Amoco’s
oil production operations in the Teak and Pond Fields ;ld.c;gted in ﬂ;e Eas,t ‘Coas‘t Marinc Area is :Collegted and
compressed for sale to downstream gonsumers. Installed compression capacity is currently, 120 million cubic feet
per day but supply volumes are limited by availability of associated gas from BP Amoco facilities. Gas supplied
from these facilities accounted for 98.6 million cubic feet per day or approximately 8 per cent. of gas sold in

1999. e S . ,




In 1999, production: of fertilizers. increased by 21.6 per cent. to0.3.9 million tons per year: Thissrise in
production was mainly the;result of the first full year of operation of two,additional ammonia plants, Ammonia
exports were..12.5 million. tons in 1999, ranking Trinidad and:Tobago as.one. of the two leading exporters of
ammonia in the world.. Urea production and exports were 582,581, tons-and 600,464 tons respectively, in.:1999.

Methanol. Trinidad and Tobago started methanol production in 1984 ‘with the first pllaﬁlt héféiﬁé ‘a rated
capacity of 400,000 tons per year. Since then, the industry has grown considerably with the construction of four
additional plants resulting-in -total installed capacity to date of 2.96 million tons per year. Almost all of the
methanol produced is exported with only siiall quantities sold locally, principally as an input in the manufacture
of urea formaldehyde c@héeqtraté: Total ‘rhetﬁanol”production in 1999 was 2.1 million tons.

The country’s newest methanol plant (the “Titan Plant”), with a design capacity of 825 000 tons per' edr,
! gn cap < L Yo

came on _strg:'afr'l‘ in December, 1999. The construction of an additional plant by the sha‘rehqldéig in thé Titan Plant
is,underway -and. is expected to be completed by 2003. . _ Co L s

Iron and Steel. Tn 1999, the output of direct reduced iron (“DRI”) increased by 26.4 per cent., compated
(o a.dectease of 9.8 per cent. in 1998, as a result of the start-up of a U.S,$200 million DRI facility constructed by
Caribbean :ISPAT Limited. The output of wire rods and steel billets fell by 1.8 per cent. and.6.8..per cent.,
respectively, in-1999 as declines in commodity prices and the aftermath of the global economic 'and:financial
crises affected market conditions, particularly in the first half of the year. T T

Coonhn e o o o S e no A
Natural Gas Liquids.  During 1999, there was an increase in the production of natural. lgas liquids
(“NGLs") due to the start-up of the Atlantic. LNG plant in April. Total production of NGLg was /5.8 million
batrels, ‘aninctéase of 39 per cent. from 1998. Atlantic LNG removes NGLs from the stream of natural gas
entering the liquifaction plant at Point Fortin and sells the product to Phoenix Park Gas Processors Limited
(“Phoenix Park”). The production of NGLs was given a further boost when the methanol plant owned by a
consortium cbmprising the Beacon Group, BP Amoco and Sat‘pr'nil\‘(li'eitﬁ';a;li’ol Cq'mgahy‘;ﬁégan"pr“(‘)dddt‘ib'rll;ﬂin
December 1999, - S L O e e

X
i

Phoenix Park is a joint venture comprised of NGC (51 per cent.), Conoco Inc. and Pan West _Constmqtors.
The plant recently completed 2 U.S.$170 million upgrade which almost doubled its kgrigiggiff!é‘aﬁapigy fot natural
gas:processing, and NGLs production to 1.35 billion cubic feet per day and 35,500 barrels.per day, respectively. In
addition, the NGLs storage capacity of the plant increased to 750,000 barrels and a deepwater terminal was
constructed for, export of these liquids. Propane; butane and natural gasoline are extracted, _frvactingﬁed'vqndiyégild
both locally and to markets in the Caribbean, South America and the United States. ‘
[ T B TET T R NP T LR T PL T Sy R Ll MG O eI A
" Asphals. Lake Asphalt of Trinidad and Tobago (1978) Ltd. (“Lake Asphalt?) is aﬂstate,—féwn,eld}r Gompany
involved in the mining and processing of asphalt. from. a naturally; occurring, deposit in La Brea. In 1999, the
government announced plans to divest all or a portion of its ownership in Lake Asphalt. Crude asphalt is refined,
dtied and-packaged: primarily‘for the export market. Production. of asphalt in 1999:was 12,600 tons,:32,6 per cent.
below: 1998 production.. A reduction in .government capital expenditure . relating . to.road resurfacing projects
contributed in large. measure to, the decrease. ® i, o nihyt Lt I T R T NI S TR L
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Distribution and Transp

T SR T AR A T

foétio‘n, St'orage"dm‘i ‘Comillnications Sectors '~
oy o S 1 [ SN I N R IEE T iyl Viad i
Distribution is an important contributor to GDP and accounted fort 16.6-per cent: of GDP. in-1999. "This
sector is characterized by an extensive distribution network, which handles the distribution of goods throughout
the ‘economy at the industtial and retail levels. - R A s

by ey et Ly

Gt b T I

G UM sy Corlingg Cu Ty ey EUVET

. . ‘Trinidad and Tobago has’a:road network comprised of some. 2,300-miles, of, which. two-thirds, are paved.
Virtually all.internal cargo transportation. is by truck: Piarco International ‘Airport; about 13. miles.from Port of
Spain, s ione of the busiest, dirports  in . the :Caribbean , and: ,offers . regulatly: \schcduled-internatvidnal,y services.
Construction ,is ‘expected; to be completed -on.a. new-. U:S.$105, million. airport terminal building :at Piarco
International Airport in 2000 BWIA. West Indies' Airways Limited, (“BWIA”) is.the mational airline; providing
international service. BWIA and Air Caribbean provide domestic service between the two islands. - i v
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- Recently, investment in the tourism sector +has 'increased. Six new hotels are under construction iwith a
capital - investment of U.S:$50 million. When completed, these hotels will have increased existing capacity by
540 rooms. Accompanying this expansion in capacity has been a significant growth-in support services such as
tour operators, taxi companies, restaurants, entertainment and maintenance and repair services.
e - b . R ! ' . I - RN . , ,

rinidad .and Tobago’s tourism indﬁstry,continued, to grow during 1999 as the number of visitors.to the
Republic;‘increased\'by, 9.2 per cent. to 422,564 visitors compared with 386,689 visitors in, 1998. The total number
of hotel rooms ;incr_eascd‘from 2,334 rooms in 1995.to 2,844 in 1998, and the average occupancy rate increased
from 55.8 per cent. to 61.1 per cent. during the same petiod. In addition, estimated stop,qv‘er‘visitor. expenditures

per day..increas,edefromU.S.$55.97 in 1995 to U.S.$78.00 in 1999. . ST ST S o
f_‘\i, T hefollowmgtable éets forth 'kéy s'tatis_ti’(/:s,“ovrii'.,.t}lle tqugiéfﬁ/iﬁdqsgy fbf the five years en(("iled‘il)écér_rilbér’ﬁjtly,
1999, RO o o T IR I . i
1995 1996 1997 . 1998 i+ 1999 '
Total. visitor. AITEVALS 1o vpq e e ve et e 309,224, 314,045 360,447 . 386,689‘ 422,564
StOPOVEr VISILOTS, j « v vy vnpoevn prnr st msy IS 259,784 ,265,900 . 324,293 .347,705 .. 362,823
CrUISE PASSENEEIS . v v v v v nses e srssser e o 49,440 48,145 36,154 38984 59,741
E§gimated visitor expenditure (per day in U.S. dollars) 55.97 66.40 73.59 75.97 78.00
Average length of stay (i days) ... .oooveeereerene 7 8 8 8 8
Number of hotel ToomS .. ...ovvervverneeeres e 2,334 12,868 2,706 2,844 . na
Average 0CCUPANCY TAE . .« g v ovie e oot 558 528 - 584 CoeLl n/a
Source: Central Statistical Office. » : ' v o
Agriculture Sector R S G x ‘ o b

.. Agricultural production. rebounded in 1999 largely, on account of improvement in, sugar and citrus

production, The. sector had experienced difficulties in 1998 with adverse weather . conditions, a. froghopper
infestation of the.sugar crop and technical problems at the Caroni (1975) Limited (.“Carori‘i","), factory, The output
of refined sugar grew to 43,690,ﬁ9;1,s above the levels of 1998 but rlemqilngd"l;elow the 1997 output. ‘While there

was a mixed performance in other agricultural, §upsectogs? food crop, ye;getable ahd,meat production Was»higl'}er
in 1999.
T St E : b B T S
‘Pension System " B L
e P A R EREEN Yo a v s Y ' : b TR

o The Republic’s pension programs includcvtwo,\goyer‘nmq:np-qun_spred programs. The National, Insurance
System (“NIS”) is a contributory program paid into by the employees (one-third) -and their employers (two-
thirds) and is administered by a board with representation from the jgovernment, the unions and the private sector.
The government makes no fiscal transfers to the NIS. In 1999, the government enacted legislation increasing the
contributions and benefits of the NIS. A second program, the Old-Age Pensions, is a nonconfributory, means-

tested system ﬁnqt/lc.ed,by the \ggvernment out of the annual budget. This program was ‘originally_targe\ted to low-
income workers; however, over time it has been extended fo support more than 80 per cent, of the population over
65 ‘years of age. In addition, private pension .';‘ir)()*gr';iﬁ(lg_» for gr“np:lév){é(;‘s' 1r'1 the private sector. have .‘_e'z.cp:eri‘enced
significant increases over the past few years. The government administers ‘4 non-contributory pay-as-you-go
pension plan for government employees. _—
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The largest sector for employment was the community, social and personal services sector, at 30.9 per cent.
of total employment in 1999. Employment levels increased in all sectors over the past five years with the
exception of agriculture, which has declined from 45,900 employees in 1995 to 42,100 employees at the énd of
the first nine months of 1999. Employment in the construction sector has increased from 49,300 employees it
1995 to 67,400 employees at the end of the first nine months of 1999.

The government recognizes that a permanent increase in the employment rate must originate through
increased economic activity in the private sector. In the short term, however, the government will continue. to
provide temporary unemployment relief programs, undertake infrastructure and reforestation projects and suppdrt
and establish training programs. ‘

[ . . [ B Lt . Loy

toe
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Earnings e

Nominal, earnings. in the manufacturing sector for the first nine months of 1999 declined by 10.4 . per cent.
compared with an' increase .of 8.7 per cent. for the corresponding period in-1998. This decrease. was: largely
attributable to a drop in nominal earnings in the non-energy based industries. Despite moderating. inflationary
pressures, real earnings contracted by 13.1 per cent. in the first nine months of 1999, primarily on the basis of a
32.4 per cent. decline in real earnings in the refining industry and a 6.4 per cent. drop in real earnings in the
manufacturing sector. ‘ g ’

[
AR R

.. Neither Trinidad and Tobago nor the Ministry of Finance of Trinidad and Tobago is involved in any
litigation or arbitration proceeding which is material in the context of the issue of the Notes. Trinidad and Tobago
is not aware df ‘any similarly material litigation or arbitration proceeding that is pending or being threatened.
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Republic’s imports. The following table sets forth the composition of Trinidad and Tobago’s major exports -and

imports for the five years ended December 31, 1999.

© 1995 1996 1997 1998 ' 1999(p)
© (in millions of U.S. dollars) :

Exports(1) Co
Consumer g0ods .........c.vrviiiiiiiiiiiiiii 251.4 245.1 300.9 378.9 3124
Raw materials and 1ntermed1ate goods ...t 2,0804 2,073.3 12,0517 1,789.2 2,308.6
Fuels . ...l i .. 11821 1,259.8 1,171.1 9922 1,523.9
Construction materials ............. e 2483 © 2083 2384 2603 2149
Chemicals . .......0.....cooou.n.. RS PRI 6169 5679  611.6  392.8 ' 5362
Other raw materlals e i 33.1 37.2 30.5 1439 337
Capital goods ........ P e 21.3 29.5 583 736" 646
Transport equipment .. ...... P Yl 0.4 0.5 0.3 28.9 " 8.1
Other machihery and equipment ... .. e : 20.9 29.0 58.0 447 56.5
Other commodities .................. i SRR 124.3 1579 1314 - - 230 130.1
TOMAL. + v v e e eoee e st e 24774 25058 2,542.3 22646 28158

Imports(l) - . o o
Consumer goods R S D e 399.0 4112 4566 4954 578.3
Raw materials and intermediate goods et 633.4 822.9 8923 9522 993.7
"Fuels v P be e K 2374 4093 3919 3955 578.4
Construction materials .............. ey 92.3 71.2 117.9 151.5 . .93.6
Chemicals {............c veun.... B chee 12261 852 2400 . 2715 2562
Other raw materials ................ ... iiiiinn, 77.6 257.2 142.5 133.7 65.5
Capital goods ............. oo i 420.8 3733 1,061.2 8553 608.3
Transport equipment . ................... e 9.7 27.5 '10.2 147" 1481
© Other machinety and equipment .. ... . ... . ... ... ©AIL1T 3458 1,051.0° " 84006 460.2
Other commodities . ........coovvvinvvieiiiiiinn.... 432.0 5519 626.1 7047 571 9
Total ...........cociiviinneneene.. 18852 2,159.3 ‘3,()36.2 3,007.6 27522

Notes . . . ; y

(p) Prehmmary and sub_]ect to rev1sron

'

1) Flgures include balance of payments adjustments and mclude petroleum processmg agreements w1th PDVSA and BNOC

Source: Central Statistical Office.

Geographic Distribution of Trade. The Republic’s laigest trading partners até the United States, thie United
Kingdom and the other European Umon countnes The Repubhc also conducts a substantial amount of trade with
members of CARICOM and other Central and South Amerlcan countnes prmmpally Mex1co Colombra and

v ISR

Venezuela, -

FARE I A T I
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Central Bank (1) . ..

CARICOM:countries and included investment in' foreign government! bonds offered by Belize;, Batbados' and
Dominica. Direct repayment ofi principal - in : 1999. ‘amounted -to U.S.$175.7 + miillion compared - with
u.s. $174 6 million in 1998. Interest payments on the external debt totaled U.S.$97.0 million, resulting in total
debt service payments of U.$.$272.7 million compared with U.S.$291 million in 1998. Consequently, the debt
service ratio in' 1999 déclined to 8 per cent. of exports of goods and non-factor services from 9.9 per cent m
1998 s

‘3 Lo ! ' il : i
1. ooy B O

- As in:previous years, the bulk of the capital inflows accrued to the pr1vate sector as long -term, caprtal Dlrect
forergn investment inflows:amounted to U.S.$633.1 million in 1999, compared to U.S.$731.9 million in 1998..

, Over the last ,ﬁve years,,dlrect forergn investment has totaled approxrmately U.S.$3. 0 'biltion. T addltron to‘
new 1nvestments in the petrochermcal sector, the Republic has experienced increased foreign mvestment 1n the
petroleum exploratron sector from, wh1ch the Repubhc has derived explorat1on and hcense revenues

' V' The following table sets out total' direct foreign investment and portfolio investment for the five years ended
December 31 1999/ a0l Ly ) _ , ‘ o B U

1995 1996 1997 1998 1999

R Vo B - 0ok . ‘ o o (in millions of U.S. dollars) ~ L. i1
Direct foreign 1nvestment e .. e 2957 3563 - 999.6 7319 3671

Into Trinidad and Tobago' .. ... P ov.e.. 2957 3563 999.6 ¢ 731 9 -633.1
' Out ofTrimdad andTobago T e .00 - 00 "T00° Y00 266.0
Portfoho investment net ........ S e ..o (88 14 0.4 (0 4) (170 0)
< Into Tr1nidad and Tobago ....... JR P e 0.0 74 04 0.0

Out of Tr1n1dad and Tobago S S TP : ‘8.8 0.0 0.0 0.4 170.0

Szmrce Central Bank of Trrmdad and Tobago

“]5! "\‘.‘ A U I l‘;”' o .(\\l (:i
The government recognizing the importance of private caprtal 1nvestment has never exproprrated private
shares of assets, whether domestic or foreign. Foreign wholly owned or joint venture enterprrses are freely
permitted to remit profits and other current 1ncome and to engage m caprtal transadtrons AR

Y e S e (TR A Ve e o

Foreign Exchange Reserves At b
sl ! . »\\,‘,'

The,. followmg table sets out the Repubhc ] gross 1nternatlona1 Teserves for the ﬁve years ended Decem—
ber 31,1999." X o ‘

L L L P o R L
i [ T R A N V) N EF Y m‘r YR Y R o S :

ey e D 1998 v 19961 11997 i 1998 1999
‘ ‘ (in mtllums of US. dolIars) Ci

e et e s ity 3493 5434, 7;02-8 ‘,{‘77,9,3, ,_941.9

C@nﬁalt(,}.ovemment' et e e i b DRI ':':f;;: .'n'2..'v6 o 29 R 33 : i!i?|3’.§t N J'xg’r,sv
SDR holdings ... -« e e A vt et 020 .00 .01 .. .0l., .00
Gross official Teserves. . ...t 352.1 5463 47062  783.0t ... 9454
Commercial banks’ gross foreign position ................. 300.2 3914 414.1 401.6 422.3
Gross International TESEIVES .« ..\ vv e et e e e rrrenmnoeeerons 6523 9377 1,1203 1,184.6" 1,361.7
o S e e b T e T e R BT T PR P IR T R

(1) The Repuhhc has no srgmﬁcant gold reserves "
Source Central Bank of Trlmdad and Tobago .

BT O S I [T T et FEER I T RSP R RIS B Y
LAt the endr of 1999, the .Republic’s gross 1nternatlonal reserveS"mcluswe of the commeroral banks 11BrOSs:
forergn position, rose to U.S.$1:4 billion, 'as compared with gross: international reserves of U:S.$1.2:billion at the
end of'1998:. This increase:is primarily attributable to foreign.exchange inflows from multilateral and commeroial
loans; ‘Wwhich' increased to U.S.$295.2 ‘million!in-1999: as compated with. U.S .$58.7 million-in: 1998, largely as.a
result of ithe :government’s U:S.$230.0: million intertidgtional bond' offering-in Septerhber: 1999. In-addition; ‘the,
inerease i gross: international reserves:was :partly attibutable to-an increase in-the government’s: tax' receipts
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. MONETARY SYSTEM . .. .. .. O TEP

Vo Iy
ISR .

. o R L : . . o o . Do
... To strengthen the role and function of the Central Bank as supervisory authority, Parliament enacted a.new.
Financial Institutions Act in 1993, which consolidated the regulation of commercial banks and licensed non-bank
financial institutions. In 1994, the Central Bank Act was amended in order to allow the Centra_‘lvBank‘,to, jésue
bonds. and. other .instruments in relation;to the, exercise of monetary policy. The qural Bank’s functions in
résp_ect of, monetary policy have been of increasing importance, ‘with the liberalization of the ﬁnanpial system.and
the removal of exchange controls. In addition, in 1986 Parliament amended the Central Bagk Act to establish a
deposit insurance system, for. eligible institutjons. , N - K Co o

The following table sets forth selected monetary indicators for the five yeaf§ ended December 31, 1999.

1995 1996 1997 1998 1999
(in millions of TT dollars unless otherwise indicated)

Exchange rate ( TT$/US$ )(1)

AVEIAZE . o o vt vt et 5.89 5.99 6.25 6.28 6.27
Year €nd . o oo vttt 5.94 6.20 6.28 6.26 6.27
MO (percentage change) ..o, 9.7 7.9 124 16.0 5.0
M1 (percentage change)(2) . ..........coveoiiinniennnn 14.4 43 19.0 5.8 3.6
M2 (percentage change)(3) ... 5.7 0.1 9.8 12.9 33
Quasi money (percentage change)(4) . ......... ..ot 26 (Lo 5.8 16.2 31
Credit aggregates (average)
Private sector credit . . ... oo vv i i e 7,985 8084 10,726 11,003 12,357
Public sector credit (5) .. .o 1,612 1,688 1,657 1,895 2,387
Central government credit .......... ... 1,429 1,420 1,280 1,418 1,890
Total domestic credit . .. ..o vvve v 11,026 12,092 13,663 14,316 16,634
Deposits (average) ‘
TTS AepoSits. . o vovvvie i 9,205 9,150 10,010 11,358 11,674
Foreign currency deposits ..........oeveeiiiiiianaiann, 2246 2,733 3,023 3992 4,157
Total deposits ................................ 11,451 11,883 13,032 15,350 15,831
Notes:

(1) Exchange rates are the midpoint of the buying and selling rates.
(2) Currency in active circulation plus demand deposits.

(3) Does not include foreign currency deposits.

(4) Saving and time deposits.

(5) Excludes credit of the central government.

Source: Central Bank of Trinidad and Tobago.

Monetary Policy

In 1993, the government abolished exchange controls and the Trinidad and Tobago dollar began to float
freely against other currencies. In addition, the requirement for residents to surrender foreign currency was
removed and residents are now allowed to hold foreign currency accounts at local banks. Under these
arrangements, the value of the TT dollar is determined by authorized and licensed dealers who trade in the market
for foreign exchange.

Exchange rate stability remains one of the government’s principal policy aims.- The government is
committed to a market-determined exchange rate and is pursuing prudent monetary and fiscal policies fo provide
a low inflation environment consistent with exchange rate stability. When downward pressure on the currency has
occurred, for instance, while the nominal selling rate was near TT$6.30 during most of 1998 and 1999, the
monetary authorities have acted to maintain exchange rate stability by tightening liquidity and intervening
directly in the foreign exchange market. During periods ‘of low commodity prices, as in 1998 and the first half of
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Domestic Capital Markets

In 1997, the Securities Industry Act became effective and established the Securities and Exchange
Commission, a new regulatory body charged with responsibility for providing advice to the Minister of Finance
on all matters pertaining to the securities industry; maintaining surveillance over the securities market; ensuring
the orderly, fair and equitable functioning of the market; and protecting the integrity of the market against abuses
arising from the practice of insider trading.

Bonds and Trgasury-Bills : : o | , l :

. Bond issuaricc activity on the domestic capital market increased signiﬁcantly in 1999 with total issues for
the year amounting to TT$3.9 billion compared with TT$2.6 billion in 1998. However, the amount of funds
actually generated on the market was TT$3.3 billion as TT$512.5 million in government emolument bond issues
were. made to formalize pre-existing debt obligations owed to public servants. After the passage of legislation
increasing its borrowing limit in July 1999 from TT$7.5 billion to TT$10 billion, the government raised
approximately TT$360 million on the domestic capital markets, principally consisting of a TT$250 million issue
and excluding emolument bonds. Caroni, a major state-owned agricultural enterprise, accounted for
TT$659 million, or approximately 20 pet cent. of the funds raised during the year, while a statutory authority,
two public utilities and four commercial enterprises were responsible for the remainder of thé new issues. '

. 'The treasury bills market experienced strong growth in 1999 as the Central Bank accelerated the. issue: of
treasury bills in connection with its open market operations. At the end of 1999, open market treasury 'bills
amounted to TT$627 million compared with TT$332.4 million at the end of 1998. Easier liquidity conditions and
a stronger demand for treasury bills in 1999 led to a lowering of the average discount rate to-10.4 per cent., as
compared with. 11.9 per cent. in 1998, In November 1999, commercial banks assumed the function of acting as
primary lenders of treasury bills. This development is expected to enhance the effectiveness of the'Central Bank’s
open.market operations by ensuring that targeted issue levels are generally met. It is also expected to contribute to
the development of the securities market by stimulating secondary market trading in government securities.

The Stock Market : B | | . RS | ‘,.'v

On a year-on-year basis, the stock market reflected a loss of about 4.3 per cent. in 1999 compared to growth
of approximately 24 per cent. in 1998. The decline was largely prompted by a 10 per cent. drop in stock prices
during the first half of the year when investor confidence was diminished by uncertain prospects for the world
economy and collapsing prices in global equity markets. As oil prices improved during the second half of 1999,
there was a resurgence:of market activity. and stock prices regained 6.5 per cent. from the earlier 10 per cent. loss.
The average monthly -trading. volume in 1999 was 6.15 million shares, down from a monthly average of
8.4 million shares in 1998. Despite the contraction in prices and trading volumes, market capitalization rose to 67
per cent. of GDP in 1999 from 65 per cent. in 1998 as several new listings and primary issues took place.

Mutual Funds '~ o v . y L

Mutual funds were among the fastest growing segments of the financial services sector in 1999. One new
equity fund was established by a commercial bank during the year, increasing the number ‘of domestically
operating equity funds to three. Investments in mutual funds grew by TT$1.1 billion in 1999, During the year, the
relatively weak performance of the stock market prompted investors to shift from equity funds to money market
funds as investmerit in the former contracted by TT$310 million and expanded in the latter by TT$1.3 billion. At
the end of 1999, total funds under management amounted to TT$4.4 billion, down from TT$4.9 billion at the end

of 1998.
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Budget Process

" The Medium-Term Policy Framework is 4 three-year plan, revised ‘annually, that defines the government’s
policies and ‘main strategies for developing the ‘economy successfully over the period. Sée “The Economy'—
Medium Tétm' Policy Framework” above. The annual budget proposals of ‘ministries and départments must be
cotisistent with”the ‘objectives of the framework. Both the framework and the annual budget proposals are
submitted to the Cabinet for approval prior to their being tabled in Parliament. Thé Ministry of Finance prepares‘a
monthly cash flow statement of the budget and monitors its implementation by ministries and departments

through the release mechanism and their timely, submission of monthly reports on revenue and expenditure.

Current Revenues N T ;

g

 'The follovifling table sets“o"u't'the government’s cuﬁéﬁt revenues for the five years ended December 31, 1999f

\ S|
B oA

1995 1996 ' - 1997 1998 1999
; : ! (in millions of TT ddllar‘s) R '
Non-petroleum $eCtor ...+ +o.- ..+ ... 59031 64627 70703 79728 81124
Taxes on income . ........ s .. 26648 30270 31276 33901 3,435.0
~ Taxes on goods: and services, R LCIRRE 1,883.1 1,999.5 2,281.5 29839 24159
Taxes on international trade . ,............... ceene. 5272 5302 606.7 ~ 7403 742.4
Taxes on property ...... B PR e 119.3 132.3  169.7 148.3 152.2
Non-tax revenue .. ..... e e ... 7087 7737 - 88438 7102 1,366.9
Petroleum sector . ... .. .. AR o ioonvy 25526 30742 20556 1,7051 . .1.974.8
‘Corporation tax ... .. ORI LU rA 14689 19016 9413 1732 9098
Royalties . ...\ .o oo IR L., 5283 6787 52687 U497 446.5
Excise UHES .. v eih e PUAN LU0 33530 3361 4575 0 484 480.6
T ) PP 220.1  157.8° 1300 © '598.1 137.9
,:th,al current revenue .. ... e AP R 8,455.7 9,536.9., 9,125.9 . 9,677.9 10,087.2

‘Note:

(1) Includes receipts of TT$10.7 million, TT$46.7 million and TT$555.4 million from signature bonuses for the award of production sharing
_ contracts.in 1996, 1997 and 1998, respectively. S et T L )

Source: Ministry of Finance.

oty
]
I

In 1999, the government collected TT$10.1 billion in current revenues, .an increase of TT$409.3 million or
4.2 per cent. over 1998, T his growth reflected. the positive developments; in the petroleum sector which
contributed TT$2.0 billion in taxes in 1999, representing 19.6,per cent. of government revenues, an increase of 16
per cent. over 1998 petroleurh sector revenues. An increase of 1.0 per cent. in oil production in 1999, combined
with a recovery in oil prices from an average of U.S.$14.40 per barrel in 1998 to U.S.$19.24 per barrel in 1999,
generated the higher level of proceeds from the 'petroleum séctot. The growth rate of non-oil revenues in 1999
was 1.8 pér cent, compared with growth rates of 12.8 per cent. and 9.4 per cent. in 1998 and 1997, tespectively.
The slow down in ¢omparison to'1998 stemmed fromi lower net recéipts from value added taxes (“VAT”) whose
share 'of total government revenue déclined & 16.2 per ‘cent. in 1999 fréom 21:9 per'cent. in 1998. The smaller
VAT revenues resulted from decreased consumption expenditure and the issuance of VAT refunds that had
accumulated since 1998. .. ' 0 oo .
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36

3
4




of emolument bonds, each with a maturity of two years. The final tranche; valuéd at TT$512.5 ‘million; - was
issued in 1999 bringing the total amount of. emolument bonds. outstanding to. TT$954.7 million,

Vi
(AR

i i Con
Divestment of State. Enterprises and Public Utilities

As of December 31, 1992 the government owned an interest in 87 state enterprlses in vanous sectors of the
economy, of which 34 were wholly owned, 17 were majority owried, 17 were minority ownéd, 17 werd 1nd1rectly
owned ‘and two were equally owned In add1t1on to these 87 enterprises, the government held irivestiients in four
statutory pubhc ‘utilities in water power port serv1ces and mass transit. Beginning in 1993 the government
embarked on a program aimed at rationalizing the government s portfoho of 1nvestments 1r1 state enterpnses

Y, [ vyt | i

"The government 8 dec1s1ons 10 pnvatlze are guided by its policy: framework, which* provides crrteria to
evaluate state equ1ty holdmgs 1nc1ud1ng strateglc national significance; protection of the pubhc interest va11d1ty
of mandate; opt1mal resource utilization; viability of the enterprise; market efficiehcy’; requu’erﬂents for long:term
competitiveness;’ and socio-economic- implications. Divestments are.conducted pnmarrly through:: competltrve
bids, management buyouts or public offerings of shares. : -

ot

The perceived economic benefits from the rationalization program mclude an’ ‘¢nhanced domestrc climate'for
investment and private sector activity, the widening of share ownership in the ¢ country; 1ncreased“c” 'mpetrtron and
greater efficiency in the various markets for goods and services, deepenlng of the capital market, 1ncrea’sed flow
of foreign investment: and. jmproved fiscal ;and external, accounts. over the; medium, term,  The .government is
committed to the implementation of the rationalization programi since it attaches:great nnportance to reducing;the
role ofithe public sector in undertakmgs of. alpnvate DAL, 5 ol s e b U o e

' AT s 1] Loy ' i eant gl FERANTA YR BT

In August 1999 the government formed Natlonal Enterprlses Lnlmted (“I}]}} "), whic was estabhshed(to
hold the government s interest in Telecommunication Seryices of Trinidad-and; Tobago thnted Natronal Flour
Mrlls Limited and Trinidad Nitrogen Company, lelted The; government | mtends to announce. 11',1 the near future a
sale of a portion of its .shares, of, NEL..;In addrtron, a nqmber of gther pubhg enterprrses have been selected, fo
private sector partlclpatlon The framework for such partrcrpatlon is currently belng ﬁnahzed w1th partlcular care
being given to ensuring that'the pubhc 1nterest espeblally in areas cOnCernmg ‘hatural regources is pr‘otected
throughout the implementation of the pnvatizaﬁon pfogram ahdthat divestiturés are’ thade’ Wheh \miarket
conditions are favorable.

[
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In addition to its privatization initiatives, .the government is stepping up;,its!monitoring of stateentities in
order to continue to improve their commercial performance and to ensure that a greater share of their;'capital
spending is financed from retained earmngs rather than from borrowing on the domestlc and external ﬁnancral
markets. ' e

Ve Wl s
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Pr'pceeds from.Divestment L IR
» ‘ S R IO ER S

In the ﬁve years ended December 31, 1999, the ratlonahzatron program realized capltal' recelpts as follows

; . K BRSNS o ventioges g v TR
o ' ‘ o . o 1995 1996 1997 1998 1999

A SRR o R vt C - T (in millions of TT dollaks)""

Proceeds from divestment ;. ........ e R SO mie oS I 28247883, 11160 539

Source: Ministry of Finance.

IR I B TIPSR PR TE RS . Lend st tin
In the process of divestment the,government assumed responsibility. for, long-term, hablhtles m the amount of,
TT$935 million.

TR ’ : Co IR T Che P A AN b SR, o P D ano
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PUBLIC SECTOR EXTERNAL DEBT ..
D v R GG e e

g,

Current Situation - TR N ] A T DRy
The following table sets out total pﬁblic sector extqri)él debt forl‘the ﬁvé\y:&aytl'rs: éﬂdﬁ;d December31, 1999.

1995 1996 1997 1998 1999
Vo . ) (in millions of U.S. dollars unless otherwise indicated)

Public sector Co . . o ) .- I
Central government. . ........ . e . 1,641.1 1,671.7 . 1,373.7 , .1,271.7 1,360.6

Government — guaranteed .. ...... e 79.7 67.8 568 526 45.3

State enterprises and utilities . ... ... PR Meieee... 1195 1092 1039 1039 1038

Central bank .................... L eae 2t eq 16 13
Total public external debt. .. ................. e 19052 18758 15411 14298 1,511.0
Gross external debt/GDP (as a percentage) ............. 354 32.5 26.3 23.4 220
Gross external debt/export of goods and non-factor services

(aS 4 PEFCEntage) . .........iuiiiveveeiiiiiinn s 65.8 63.2 499 48.7 444

Source: Central Bank of Trinidad and Tobago.

At the end of 1999, public sector external debt stood at U.S.$1.5 billion. Loan receipts in 1999 totaled
U.S.$295.2 million as a result of U.S.$230.0 million in bonds being issued by the government on the international
market and U.S.$65.2 million in disbursements from various multilateral institutions. In addition to this offering,
on June 28, 2000, the government expects to issue the equivalent of approximately U.S.$100 million of 3.75%
Japanese yen denominated bonds due 2030. -

The following table sets out the public external debt by creditor composition as at December 31, 1999.

Central Guaranteed Central

Government Government(1)  Other(2) Bank Total
(in millions of U.S dollars) (in per cent.)

Official Creditors . ... ................v. 5959 339 135 12 644.5 427

Multilateral ........... . o, 527.3 25.0 13.5 1.2 567.0 37.6

Bilateral . ... 68.6 8.9 — — 71.5 5.1
Private creditors ............. e 764.7 114 90.3 0.1 866.5 - 573

Commercial banks .................. 429.1 11.4 "800 . 0.1 529.6 35.1

Bondholders(3) ... 324.1 — — — 324.1 214

Lessors (4) oo, 11.1 _ L — — 11.1 0.7

101 7=) P 0.4 —_— 1.3 — 1.7 0.1
Total. . ..ot 1,360.6 45.3 103.8 13 1,511.0 100.0
Notes:

(1) Guaranteed by the government of Trinidad and Tobago.

(2) Non-guaranteed debi of state enterprises and public utilities.
(3) Bondholders may also include commercial banks.

(4) Refers to leasing companies holding financial leases.
Source: Central Bank of Trinidad and Tobago.

At the end of 1999, commercial banks held 35.1 per cent. of the external debt and 21.4 per cent. of the
external debt was represented by bonds. Official creditors accounted for 42.7 per cent. of the debt, while
multilateral creditors accounted for 37.6 per cent. As of December 31, 1999 the external debt of the Republic was
denominated primarily in U.S. dollars (89.1 per cent.) and Japanese yen (4.3 per cent.), with other currencies
accounting for 6.6 per cent. Given the structural inflows of U.S. dollars into the Trinidad and Tobago economy
through large direct foreign investments, the Republic has limited its exposure to the Japanese yen and considers
itself substantially hedged against fluctuations in the U.S. dollar.
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The following table sets out actual debt service payments for 1999 and projected external debt service
payments for the 10 years ended December 31, 2009, based on the total external debt outstanding as at
December 31 1999 as, adjusted for funds committed and expected to be drawn over the perrod The projections
are based on the interest and exchange rates prevalhng on December 31 1999. As of December 31, 1999, 38.8
per cent, of total pubhc external debt was ﬁnanced on a ﬂoatmg rate basis. PI‘Q]CCthIlS by their nature may

change p0851b1y materlally

©2000(1)

f
[

2004 2009

wa 1999 : 2001 - 2002 2003 2005 ' 2006 & 2007 2008
Principal .., .. ... ., 1757 3070 871 898 902 2498 886 2344 512 471 3270
Intercst.._..,.‘..‘...,.‘,'..' 970 1355 ' 1188 1129 109.5 1055 811 ’75.1' 577 544 59.8
Total debt service ... 2727 2059 2027 1997 3553 169.7 3095 1089 1015 386.8

4425

Note: . ..ctv . o
(1) /Years 2000, lhrough 2009 are- QrOJected
Source: Central Bank of Trinidad and Tobago.-

It is expected that external financing will continue to contribute significantly to'gross capital formation over

the medium term. It is also expected that the major source of financing will be the IDB. Other sources are
expected to include the World Bank, the European Development Bank, the Export-Import Bark of J apan and the

international capital markets. .

"0
i
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discharge properly its responsibilities as ‘depositary with respect to the Registered Global Notes or ceases tobe a -

“clearing agency” reglstered under the U.S. Securities Exchange Act, of 1934, as amended or if at any time it is
ho longer e11g1b1e 0 act as such and 'the Repubhc is unable to appornt a qualified successor within 90 days of
recerymg notice or becommg aware of such’ 1ne11g1b111ty on the part of DTC, (ii) the Repubhc atits’ optlon elects
to terrmnate the’ book—entry system through DTC with respect to the Registered Global Notes or (111) after the
occurrence of an Event of Default (as defined in the Condrtrons) holders of beneficial intérests in the Regrstered
Global Notes representmg not less thai a majority of the aggregate principal amount of the Regrstered Global
Notes outstanding advise the Fiscal Agent through DTC in writing that the continuation of a Book-entry system
through DTC'(or a successor: thereof) with respect to the Registered Global Notes. is no longer in such holders’
best interest, and. the Fiscal .Agent shall notify all holders of beneficial interests. of the. Reglstered Global Notes
through DTC of the avajlability of Definitive Registered Notes. : : L

() The Notes wrll not b 1ssued in bearer form. The rrghts in respect of each Note issued to DTC and
regrstered in 'the riame of its nominée will be those of the registéréd niominee. Accordmgly, each person havrng a
beneﬁcral ‘intérest in such Note' must rely on the’ procedures of the” 1nst1tut10ns havrng accounts with" DTC to
exercise any rrghts of such person ‘As long as Notes are held through DTC’s book—entry settlement system
ownershrp of beneficial interests in such Note will (unless othérwise requ1red by’ apphcable law) be shown on,
and transfers of such beneficial interests may be effected only through records maintainéd by, (i) DTC or its
registered nominee or (ii) institutions having. accounts with DTC, (including, without limitation, Euroclear and
Clearstream, Luxembourg). Beneficial interests in the Registered-Global Notes may be held in denominatjons of
U.S.$1,000 and integral multiples of U.S.$1,000 in excess thereof. . - o i o

3 Interest (2) Interest on the Notes will be c¢alculated -on the basis of a 360 day year consisting of
19’ months of 30 days éach and, in the case of an incomplete month, the number of days clapsed

(b) The Notes will bear interest from and including June 29, 2000 to, but excludmg, July 1 2020 at the rate
of 9.75 per ‘Cent!'per’ ahnum on the pnncrpal amount thereof payable semiannually in ‘arrears on January 1 and
July 1 in édch year cothmenciiig'on January' 1, 2001: Edch Note will cease to beat interest from and 1ncludmg the
due date for redemption unless, upon due presentation and surrender, paymént ‘of principal is' 1mproper1y withheld
or refused..In such event,it shall continue to bear interest at such rate (both before and after judgment) until the
earlrer of @) the day on whrch all sums due in respect of such. Note up to that day are recerved by or on behalf of
the relevant holder and (ii) the day seven days after the Frscal Agent has, notlﬁed Noteholders of receipt of all
sums due in respect of all of the Notes (except to the extent that there is farlure in the subsequent payment to the
relevant-holders ‘Under thése Condrtrons) : co : ‘

4, Payment and Paymg Agents (a) Payment of prmcrpal of the Notes (together wrth accrued mterest)
will-only be made to the person in whose name siich Note is registered as of the close of business on the’‘due date
for payment of principal, following presentation and'surrender of such Note at the office of any'Paying Agent; by
U.S. dollar check drawn on; ‘ot by transfer to a U.S. dollar account maintained by the holder with,a bank located
in' New' York ‘City. Payment of interest on'a Note will be made to the person in whose name such Note is
registered at the close of business on the fifteenth day (whether of not a business day) (the *“Record Date”) prior
to the relevant due date for the payment of interest. Payment of such interest-will bé made by a'U.S. dollar check
drawn on a bank in New York City marled to the holder at such holder’s regrstered address, or, upon application
of the holder to thc Reglstrar not later than the relevant Record Date, by transfer of 1mmed1ately avarlable funds
to a U. S. dollar account maintarned by the holder wrth a bank in New' York C1ty If any day for payment of
prmc1pal or 1nterest 1n respect of any Note is not a Busrness Day the holder shall not be entitled to payment or to
any interest or other sums in respect of such postponed payment until the next Business Day followmg such day
1n such place.

In these pondrnons “Busrness Day means a day, other than a Saturday or Sunday, on whrch commercral
banks and forergn exchange markets are, open, or!not authorrzed to close, m New. York C1ty, or the city of the
Agent to wh1ch the Note is surrendered for payment , e

- (b)- The initial Agents and their initial specified offices are listed below Any of the Agents may resrgn in
accordance with-the provisions:of the Agenicy Agreement and the Republic reserves the right at any time to vary
of terminate the appointment of any Agent and appoint additional or other Agents; provided that while the Notes
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agent with respect thereto shall thereupon cease, without, however, 'limiting: 1n any:'way the obhganon of the
Republic in respect of the amount so paid. ..ol T A AN A S :":;d
b

7. Redemptlon and Purchase (a) If not prevrously redeemed the entlre pnncrpal amount of the Notes
together with accrued interest thereon is payable on July 1, 2020

b) The Repubhc may at any trme purchase Notes m the open market or otherwrse at any, pnce Any
purchase by tender shall be made avarlable fo all Noteholders alike. Notrce ‘of any tender shall be given to
Noteholders in accordance with Conditioni 14. The Notes so -purchased; while: held*by -or- on..behalf .of the
Republic, shall not entitle the holder to vote the Notes and.shall not.be deemed:to be outstandlng for purposes of
calculatmg quorums L e e e T e e s e

(c) ALl Notes S0 redeemed or purchased shall be cancelled and may not be relssued or, resold In the event
any Notes are so redeemed and purchased the Issuer wrll notlfy the Luxembourg Stock change and the F1sca1
Agent accordmgly

RN : l"‘fl’.’."”-c, . ‘f".'ll.‘l I I R B ST SRR

\Events of Défault. In the everit that one ‘or more of 'the followlng events’ (hereln referred to as' “Events
of Default”) shall have occurred ‘and be contrnuing 1 i pniennd A

: gt T PRTSY B N T N S beanire, e

(a) the, Repubhc shall default in the payment of pnncrpal or mterest in respect of any, of the Notes,[m

- each case when and as the same ought;to be paid, and such, default shall continue for a period of seven:days
W thereafter, or ., S R o AT ITA R L g o oot Ve TR IR

(b) the Republic shall fail to perform any of its other obligatlonS' under“the Notes or the Ag'en(cy
... Agreement, which default shall continue unremedied, for.30 days after notice,of such default shall, have been
given to the Republic by the Noteholders;;Qn.. i oovii s v Coipmwnve oo 10 oot

(c) if any External Indebtedness (as deﬁned below) of the Repubhc shall become prematurely payable

. or repayable following a default. and payment thereof is.accelerated or. if steps:are, taken to enforce any
.. security therefor or if the Republic defaults in.the payment or repayment of any;of its.] Extemal Indebtedness
on the maturity thereof as extended by any apphcable days of grace or any guarantee ot indemnity. given by

the Repubhc of any External Indebtedness of others shall not be honored when due and called or w1th1n any
perlod of grace appllcable thereto; of '+~ P R O LI

oab t ol H IR TN

(d) a moratonum shall be declared on the payment‘of any, External Indebtedness of the, Republlc or the
Republrc shall stop or suspend payment of, .any;of its External Indebtedness. or, shall,convene, a meeting, for
the purposes of making, or shall propose. or enter into, any arrangement or composition for the benefit of its

- creditors: generally; or anyclass: thereof, in respect-of ‘any of it§ External Indebtedriess or shall'‘commence

- - negotiations with its creditors generally, or‘any class thereof; with. a v1ew to'a readjustment or rescheduhng
of any of its External Indebtedness; or R A Rt O R L R T S PRI ST

RN S
]
4ot r|,J syoeven . V( )

. (e) the Repubhc shall cease to be a: member of the IMF or shall cease'to be eligible to use the general
- resources of the IMF;or i+ ~ii © i cn sk b o e e L e

RGOt tr ity st

. (f) the vahdrty of the Notes or, the Agency Agreement shall be contested by the Repubhc or any
‘ leglslatrve, executive; or ]udrcral body or ofﬁoral of the; Republlc whrch is.a thorrzed jn.¢ each case, by, law fo
do so and, acting alone or together with, another such body: or ofﬁclal has the egal power, and authontylto
declare the Notes or the Agency Agreement invalid or unenforceable or the Repubhc shall deny any of its
obligations under the Notes or the Agency: Agreement.to any :of the Noteholders (whether by'a general

- suspension of payments  or a:moratorium:.on:.the’ payment':of debtor'‘otherwise), or any constitutional
provision, treaty, convention, law, regulation, official communication, dectee; ordinance or policy of-the
Repubhc or any final decision by any court in the Repubhc having ]unsdrctlon, shall purport to render any
prov1s1on of the Notes or the Agericy Agreement mvalrd or unenforceable or shall’ purport to prevent or ’delay
the performance or observance by the’ Repubhc of any of 1ts oblrgatrons ther’eunder op M e

i TR SO vt g e g g ey

EETRE

(g) any- constrtut10nal provrsion; treaty, . convention, law, regulatron 'ordmance, decree, - consent ’

:approvaly license ot other authority: necessary! to ‘enable the, Republic¢. to:make or.perform. its obligations
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(d) The costs and expenses of effecting any exchange or registration of transfer pursuant to the foregoing
provisions, except for the expenses of delivery by other than regular mail (if any) and except, if the Republic shall
50 requrre the payment of a sum sufficient to cover any tax or other governmental charge or insurance charges
that may be imposed in telation thereto or, in connection with Condltron 9(a) above the fees and expenses. of the
Registrar or Flscal Agent, will be bome by the Republic.’

(e) The Reglstrar may. dechne to register the transfer or exchange of Notes for a period of 15 days preceding
the-due date for any payment of principal of or interest on the Notes. or register the transfer of or exchange any
Notes previously called for redemption.: S : IR

10. Negative Pledge. (a) Negative Pledge. As long as any Note remains outstanding (as defined in the
Agency Agreement), the Republic-will not create or permit to subsist any Security. (as defined below) upon the
whole or any. part of .its present or future revenues, property or assets to secure!any present or future Public
External Indebtedness. of the Republic (as defined below) without at the same time or prior thereto securing the
Notes equally and ratably therewith or providing such other security for the Notes as shall be approved by the
holders of a majorrty of the aggregate pr1n01pa1 amount outstandmg of the Notes.

(b) Exceptzons The followmg exceptrons apply to the Repubhc S obhgatlons under subparagraph
(a) above: . , R ‘ Co ‘ Vo ‘

(1) any Securrty upon property to secure Pubhc External Indebtedness of the Repubhc 1ncurred for the
purpose of financing the acquisition of such property. and any renewal or extension of any such Securrty,
which is.limited to the, or1g1na1 property covered thereby and wh1ch secures any renewal or extensron ‘of the
orrgmal secured ﬁnancmg,

(ii) any Security existing upon property to secure Public External Indebtedness of the Republic at the
time of the acquisjtion of such property and any renewal or extension of any such Security, which is limited
to the ongmal property covered thereby and which secures any renewal or extensron of the ongmal secured
reﬁnancrng,

(111) any Securrty 1n ex1stence as of the date of the Agency Agreement and

1
S R

" (iv) any'Security sécuring Pubhc Extemal Indebtedness incurred for the purpose of ﬁnancmg all or part
of the costs of the acquisition, construction or development of a project; provided that (A) the holdeis of
such ‘Public External Indebtedness expressly agree to limit their recourse to the assets and revenues of such
project as the principal source of'repayment of such Public External Indebtedness and (B) the property over
which such Securlty is granted ‘consists solely of such assets and revenues. S

. (c) Deﬁnmons For the purposes of this Note o o P T

(1) “External Indebtedness means Indebtedness whlch is payable (or may be pald) (A) ina currency
or by reference to a currency other than the currency of the Repubhc of Trinidad and Tobago and (B) to a
person resident or having its pr1n01pa1 place of business outside the Republic of Trinidad and Tobago

(11) “Indebtedness means any obhgatron (whether present or future actual  or contmgent) for the
payment or repayment of money wh1ch has been borrowed or ra1sed (1nclud1ng money raised by acceptances
and leasing). '

; e
(iii) “person” means any individual, company, corporation, firm, partnershlp, joint venture, associa-

-tion, orgamzatron state or agency of a state or other ent1ty, whether or not havmg a Separate legal
E personahty s \

~ (iv) “Public Extérnal Indebtedness ‘means any External Indebtedness which is in the form of; or
’represented by, bonds, notes or other securities which are for the time being or-are ¢apable of being or are
" intended to be quoted, listed: or ordmanly dealt in on-any stock exchange, automated trading system over-

the-counter or other securities market. : " R »
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the holders of at'least-a majority in aggregate principal amount of 'the Notes at the time outstanding or by the
adoption of a‘resolution at a meeting of the Noteholders held in accordance with the provisions of Schedule 7 to
the Agency Agreement; provided, however, that no such modification or amendment and no such waiver may,
without the written consent or the affirmative.vote of the holder of each Note affected thereby, (i) change the
stated maturity of the principal of or any installment of interest on any ‘such Note; (ii) reduce the principal amount
of or interest on any such Note; (iii) change the obligatiot of the Republic to pay Additional Amounts pursuant to
Condition 5 or 9 above; (iv) change the curréncy of payment of piincipal of or interest on any such Note;
(v) impair the right to 1nst1tute suit for the enforcement of any such payment on or with respect to any such Note;
(vi) reduce the percentage of the pr1nc1pal amount of Notes at the time outstandmg necessary to modify or amend
the Agency Agreement or the Notes, or to waive. any future comphance or past default or to take any other action
under the Agency Agreement or the Notes; or (vii) modrfy the Republic’s oblrgatron to malntaln offices or
agencies pursuant to Condition 4(b) hereof and Section 13 of the Agency Agreement Any such modlﬁcatrons
amendments or waiveérs will be conclusive and binding on ‘all Noteholders, whether or not they have ‘given such
consent 'or were presetit at ‘such ‘meeting, and whether or not notation of 'such ‘modifications, amendments .or
waivers is made upon the Notes. Any instrument given by or on behilf of any-holder of a Note'in connection with
any consent to any .such modification, amendiment or waiver will be u‘revocable once glven and will be conclusrve
and b1nd1ng on all subsequent holders of such Note, - ' . ‘ ' :

13. Warrantles The Repubhc hereby certrﬁes and warrants that all acts cond1t1ons and things requrred to
be done and performed and to have happened precedent to the creation and issuance of the Notes, and to
constitute the same as the valid and legally binding obligations of the Republic enforceable in accordance with
their terms, have been doné and performed and have happened in-due comphance with all apphcable laws.

14. Notices. All notices to Noteholders will be valid if (a) given in wr1t1ng and mailed to the Noteholders
at their tespective addresses shown in the Note register; (b) (as long as the Notes are listed on the Luxembourg
Stock Exchange and the rules of such exchange so require) published in a leading newspaper having general
circulation in Luxembourg, (which is; expected to be the Luxemburger Wort) and (c) published in a leading
newspaper having, general crrculatron in London (whlch is expected to be the Fmanczal szes) or in such other
publication or city or cities as spec1ﬁed in the Agency Agreement. Any such notice shall be deemed to have been
given (i) on the fourth day after the date of malllng, in the case of mailed notice, and (ii) on the date of such
publication or, if published more than'once, on the first date on- ‘which publication is made, in the case of
published notice. :

*15. Governing' Law and Jurisdiction: - (a) The Notes and the' Agency Agreement shall be governed by
and construed in’ accordance with 'the laws of the State of New York:

(b) The Repubhc has 1rrevocably submitted to the non—excluswe Jurlsdlctron of any New York state or
federal court sitting in New York City, and of any court of England sitting in London, and any appellate court
from any thereof, in any action or proceeding arising out of or relating to'the Notes and:the Agency Agreement,
and the Republic has irrevocably agreed that all claims in respect of such action or proceeéding may be heard and
determined in such New: York state or federal court or such English court, The Republic has irrevocably waived,
to the fullest extent pernutted by law, the defense of an mconvement forum to the maintenance of such action or
proceedlng and any right of jurisdiction in such action or proceedlng on.account of the place of resrdence or
domicile of the Republic. The Republic has irrevocably appointed the Consul General for the Republic for the
time being and from time to time in"New 'York City (the “U.S. Process Agent™); with an office on the-date hereof
at'733 Third Avenue, Suite 1716, New York, New' York 10017, United States of'America, and the High
Commissioner of the Republic for the time being and from tirme to time in T.ondon (the “UK Process Agent”,
and, together with the U.S. Process Agent, being the “Process Agents”), with an office on the date hereof at 42
Belgrave Square London SWlX 8NT in, each case as its agent to, receive, on behalf of 1tse]f and its property,
service of copies of the summons and complamt and any other process which may be. served in any such action or
proceeding brought in such New York state or federal court s1tt1ng in New York City or such English coul;t s1tt1ng
in London, as the case may be. Such serv1ce may be made by malhng or delrvermg a copy of such process; to the
Republic, in the case of any Process Agent at the address spec1ﬁed above for such Process Agent, and the
Republic has irrevocably authorized and directed the Process Agents to accept such service on its behalf. ‘As an
altérnative method of service, the Republic also has irtevocably consented to the service of any and all process in
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provided in that Section, pay the amount due to such person. The Act does not provrde fora time limit wrthm
whlch the Repubhc must make payment' in accordance w1th the order ‘ "

Judgments of a forelgn court against the Repubhc where the Repubhc has. not appeared in the relevant
proceedings or has unsuccessfully claimed sovereign immunity in such proceedings, may not be enforceable i in
the courts of the Republic on the grounds of publlc pohcy

o o Us'E OF PROCEEDS‘

The net proceeds of the issue of the Notes, expected to amount 'to apprommately u.s. $240 000, 000 will be
used for general development projects. . . i : oo S .
" : N ! ' N o . LY . L.
 TAXATION: B o

Trinidad and Tobago“Taxation

The followtng is a general descrtptlon of certazn Trtntdad and Tobago tax laws relattng to the Notes and
does not purport to be a. comprehenszve descrzptton of the tax treatment of the Notes. Prospective purchasers
should consult their tax advzsers as to the tax laws and the specrﬁc tax consequences of acquiring, holding and
dtsposmg of the Notes

Purchasers of Notes may be requrred to pay stamp taxes and other. charges in accordance w1th the laws and
practices of the country of purchase

Under existing laws and regulations of the Republi¢, payments by ‘the Républic of principal of and interest
on the Nofes to a nonresident of the Republic, will not be subject to taxation in the Republic and no withholding
for any Trinidad and, Tobago tax will be required on any such payments, to any, such ‘nonresident;holders of the

Notes. In addition, gains, derived from the: sale or exchange of Notes will not be subject to Trinidad and Tobago
income tax. - , .

H i ' St : . o R Vil A AU

'In the event of the 1mpos1t10n of such w1thhold1ng taxes or dutles, the Repubhc has undertaken to'iake
payments of addltlonal amounts as descrlbed under “Terms and Condltlons of the Notes—Payments of
Additional Amounts”‘ -

Certain U S Federal Income Tax Consnderatlons '

coy o LN . 1y ' IR

The d1scuss1on set forth below 1S ‘a summary of certain of the U. S federal income tax coh31deratrons that
may be relevant to a prospective purchaser of Notes. This discussion is based on the provisions of the Internal
Revenue Code of 1986, as amended (the “Code”), existing and proposed Treasury regulations thereunder
(“Treasury Regulatlons”), and adrmmstratrve and _]udlcral 1nterpretatrons thereof, all as m effect on the date
hereof and all of wh1ch are sub]ect to, change (possrbly on a retroactwe bas1s)

This summary is for general information only and does not address all of the U.S.. federal income tax
consequences that may be applicable. to a holder of Notes. The, U.s. federal i income tax. treatment of a holder of
Notes will vary dependrng on its partrcular srtuatlon and certam holders (1nclud1ng 1nd1v1dua1 retirement and
other tax-deferred accounts insurance companies, tax—exempt orgamzatrons, ﬁnancral 1nstitut10ns, broker-dealers,
U.S. persons whose functlonal currency (as defined in Sectlon 985 of the Code) is not the u. S dollar and persons
holding Notes as part of a hedging transaction, “straddle conversion transaction ot other 1ntegrated transactlon)
may be subject to- special rules not discussed below. In addition; this discussion only addressés the U.S. federal
income tax consequences of the purchase; ownership and disposition of Notes to U:S. Holders (as defined below)
that'acquire Notes on original issuance and:that hold such Notes as capital assets within the meaning of Section
1221:0f the Code. As used herein, the term “U.S. Holder” means a benefi¢ial owner of a'Note who or that is for
U.S. federal income tax purposes: (i) ‘a citizen ot individual resident of the United States, (ii)-a corporation or
partnership ¢reated or organized in or under the laws of the United States or of.any: political ‘subdivision thereof;
(iii) an estate Or trust the' income of which is siibject to U.S. federal income taxation regardless of its source. :
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will equal the cost of the Note to the U.S. Holder, increased by tlie amount of any market discount previously
included in income by the U.S. Holder with respect to the Note and reduced- by the amount of any' premiurh
amortized, and payments (other than payments of stated interest) ‘previously: received, by the U.S. Holder with
respect to the Note. Provided that the Note has been held for more than one year, any gam or loss recognized by
the U.S. Holder generally will be a long-term capital gain or loss and, in the, case of certain non-corporate U.S.
Holders (including 1nd1v1duals) generally will be subject to U, S. federal income tax at preferential rates. Galn or
loss realized by a U.S. Holder on the sale, exchange or redemptlon of a Note generally will be treated as mcome
or loss, as the case may be, from sources within the United States for purposes of applicable U.S. forelgn tax
credit limitations, unless the gain or loss, as the case may be, is attributable to an office or fixed place of business
maintained by the U.S. Holder out31de of the Umted States and certaln other cond1t10ns are met.

Informatzon Reportzng and Backup Wzthholdmg ' o R B NS

. In general, mformanqn reporting requirements will apply to certam payments made in respect of a Note foa
U.S. Holder other than certain exempt recipients (such as corporatlons) A 31 per cent. backup w1thhold1ng tax
will apply to such payments if the U.S. Holder fails to provide a correct taxpayer identification numbet or
certification of exempt status or, with respect to certain payments, the U.S. Holder fails to report in full gll interest
income and the IRS notifies the payor of such underreporting. Any amounts withheld under the backup
withholding rules from a paymient to a U.S.-Holder would be allowed as a refund or a credit against such holder’s
u.s. federal income tax 11ab111ty, prov1ded the requ1red mformauon is timely furnished to:the IRS EERREE

' . . i Mo L U A
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sale of Notes in registered form pursuant to paragraph 1.2 below), it will have sent to each distributor, dealer or
person receiving a selling concession, fee or other remuneration that purchases Notes from it during the restricted
period a confirmation or notice to substantially, the followmg effect:

' “The Notes covered hereby have not been and will not be registered under the U.S. Securities Act of
1933, as amended (the “‘Securities Act™), or any state sécurities laws and may not be offered or sold within
the United States or to, or for the account of benefit of, U.S. persons (i) as part of their disttibutions at any
time or (ii) otherwise until and including 40-days after the later of the commericement of the offering and the
Closing Date, except in either case in'compliance ‘with Regulation S under, or pursuant to an available
exemption from, the registration requirements of the Secuntles Act Terms used above have the meanmgs

" given to them by Regulation S .- e : v ; S

1.2 The Manager will agree that it will not (and will ensure that none of its affiliates will), actmg e1ther as
prmc1pa1 or agent offer sell, reoffer or resell any Notes (or approve the resale of any Notes) in the Unlted States

(a) except @i) to mvestors each of Wthh the Manager reasonably believes is a, “quahﬁed 1nst1tut10nal

buyer” (as defined in Rule 144A under the Securities Act) purchasing Notes for its own account or for the

" *account of one or more qualified institutional buyers or (i) otherwise in accordance with the restrlctrons on
‘ transfer set forth'in the Subscription Agreement and this Offering Clrcular S ey R ®

(b) in an amount of less than U, .S.$1,000 and 1ntegral multlples of U. S.$1, 000 in excess thereof and

(c) by means of any “form of general solicitatior or general advertisement (as those terms are used in
Rule 502(c) of Regulation:D under the Securities Act), including but not limited to (i) any advertisement,
article, notice or other communication pubhshed 1n any newspaper, magazine or smular medla or broadcast
| over television or radio and (ii) any seminar or meeting whose attendees have been advised by any general
solicitation or general advertising. ‘

Prior to the sale of any Notes bearing a restrictive legend thereon, the Manager shall have providéd each
offeree that isa U S. person (as deﬁned in Regulatlon S) with a copy of the ﬁnal Offering Circular, 't

1 3 The Manager will represent and agree that in connectlon with each sale to a quahﬁed 1nst1tut10na1 bulyer
it has taken or will take reasonable steps to ensure that the purchaser is aware that the Notes have not, been and
will not be registered under the Securities Act and that transfers of Notes are restricted as set forth herem and in
the case of sales in reliance upon Rule 144A, that the Manager may rely upon the exemption prov1ded by
Rule 144A. - . ,

et
The Uniteéd Kingdom

| The Manager has represented to and agreed with the Republic that it has complied and will comply w1th all 0
i applicable provisions of the Financial Services Act 1986 with respect to anything done by it in relation; to the
Notes in, from, or otherwise 1nvolv1ng, the Umted Klngdom , ‘

" ‘ L S T
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So long as the depositary for a Registered Global Note, ot its nominee, is the registered owner or holder of
such Registered Global Note, such depositary or such nominee, as the case may be, will be considered the sole
owner or holder of the Notes represented by such Registered Global Note for all purposes under the Agency
Agreement and the Notes. No owner of a beneficial interest in a Registered Global Note will be able to transfer
that 1nterest eXCept 1n accordance with'the depositary’s apphcable procedures '

Investors . may hold therr, beneﬁc1al interests . in the Unrestricted Global Note through Clearstream,
Luxembourg or Euroclear, if they -are participants in such systems, .or indirectly through organizations which are
participants in such systems. Following the:expiration of the 40-Day Restricted. Period, investors may; also hold
such beneficial interests: through organizations other than Clearstream, Luxembourg and Euroclear. that: are
participants in the DTC system, Clearstream, Luxembourg and Euroclear will hold beneficial interests in the
Unrestricted Reglstered Global Note on behalf of their participants through customers’ securities accounts in their
respective' names on the books of their respect1ve depositaties, which in turn will hold such' benéficial interests in
the Unrestricted Registered ‘Global Note in customers’ séciirities accounts in the' ‘depositaries’ name on the books
of DTC. Investors may hold theit beneficial ‘interests in the Restricted Registered Global Note‘dlre(:tly through
DTC if they ‘are partrcrpants in such system or mdrrectly 'through organlzatrons wh1ch are partrcrpants in such
system B

e AP

Deﬁnltlve Reglstered Notes g B T '_ : .

Deﬁmtlve Reglstered Notes wrll only be issued to Noteholders or thelr ‘norminees 1f (1) DTC notlﬁes the
Republic that it is no longer wrlhng or able to discharge properly its responsibilities as depositary with respect to
the Regrstered Global Notes or ceases t6 be a “clearing agency” registered’ under the U.S. Securities EXChange
Actof 1934 as amended or if at'any time it is no longer eligible to act as such and the Republic is unable to
appomt 4 qualified successor within 90 days of recerving notice or becotning aware 'of such ineligibility on the
part of DTC, (ii) the Republic at its option, elects to terminate the book—entry system through DTC ‘with respect
to the’ Reg1stered Global Notes ot (iii) after the occurrence of an Event of Default (as defined in the Cond1t1ons)
holders of ‘beneficial interests in the Registered Global Notes representmg not ‘less thana ‘majority’ of the
aggregate pr1nc1pal amount of the’ Regrstered Global Notes outstandlng advise the Fiscal Agent through DTC in
wrrtmg that the contlnuatlon of a book-entry system through DTC (or a ‘successor thereof) with respect to the
Regrstered Global Notes is no longer in such holders’ best interest, and the Fiscal Agent shall notrfy all holders of
beneficial interests of the Reglstered Global Notes through DTC ¢f the avarlabrhty of Definitive Reglstered Notes.

Upon the occurrence ‘of ‘any of the ‘évents described in the immedidtely’ precedlng paragraph the Republic
will execiite and thé Reglstrar upon receipt of an officer’s ‘certificate from the Republic for the authent1Cat10n and
delivery of Definitive Reglstered ‘Notes, will* authenticate ‘and! deliver Definitive ‘Registered Notes 'in- any
authorrzed denommatlons in ‘ai aggregate ‘principal amount equal to the prrnc1pal ‘amount of ‘the Reglstered
Global Notes ref)resentlng stich Definitive Registered Noiés, in exchiange for such Deﬁmt1ve Regrstered Notes‘

e

Definitive Reglstered Notes will only be issued in exchange for interests in the Regrstered Global Notes in
the limited c1rcurnstances described above, and until such exchange has occurred, owners of beneficial interests in
a Registered’Global Note ‘will ot be ‘éntitled to have any portion of such'Registered Global Note registered in
theit names, will not receive or be entitled to receive' physical delivery of Definitive Registered Notes in definitive
form and will not be corisidered to be owners or holders of any Notes under the Agency Agréement or the Notes.
Definitive Registered ‘Notes ‘may be issued with the Securities Act Legend (“Restficted Definitive' Registered
Notes”). Restricted Definitive Registered Notes and the Restrrcted Registered Global Note are referred to herein
as “Restrrcted Notes” Deﬁnrtrve Reglstered Notes 1ssued w1thout the Secur'rtres Act Legend together w1th the
Unrestrlcted Reglstered Global Notes .are referred to hereln as “Unrestrrcted Notes”

)

7 Notwithstanding anythlng to the contrary stated in the Agency Agreement or in the Notes, Unrestricted
Notes are exchangeable only for, and may be transfetred only in the form of, Unrestricted Notes and Restricted
Notes are exchangeable only for;" and may be -transferred only in the ‘form of, Restricted Notes; provided,
however, that upon the request of a holder of an Urirestricted Note, ‘such Unrestricted Note may be transferred in
the form of a Restricted Note, provided that if the requested transfer-is being made on'or prior-to the 40th day
after the later of the commencement of the offering or the Closing Date theéreof, the transfer is' made by &
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' (c)'The'Restricted Registered Global Note and' each Restricted Definitive Registered Note will bear a
legend to the followmg effect unless the Republic determines otherwise in comphance with apphcable law:

THIS NOT. E HAS NOT BEEN AND WILL NOT BE REGISTERED UNDER THE U. S. SECURITIES ACT OF
1933, AS AMENDED (THE “SECURITIES ACT”), OR ANY SECURITIES LAW OF ANY STATE IN THE
UNITED STATES OF AMERICA, AND MAY NOT BE REOFFERED, RESOLD PLEDGED OR OTHER-
WISE TRANSFERRED EXCEPT AS PERMITTED BY THE FOLLOWING SENTENCES. THE HOLDER
HEREOF, BY ITS ACCEPTANCE OF THIS NOTE, REPRESENTS, ACKNOWLEDGES AND AGREES
THAT IT WILL NOT REOFFER, RESELL, PLEDGE OR OTHERWISE TRANSFER THIS NOTE EXCEPT
(i) IN COMPLIANCE WITH RULE 144A UNDER THE SECURITIES ACT, TO, A PERSON WHOM THE
SELLER REASONABLY BELIEVES IS A QUALIFIED INSTITUTIONAL BUYER (AS DEFINED IN RULE
144A) PURCHASING FOR ITS OWN ACCOUNT, OR FOR THE ACCOUNT OF A QUALIFIED INSTITU—
TIONAL BUYER WHOM THE SELLER HAS INFORMED, IN EACH CASE, THAT THE REOFFER,
RESALE, PLEDGE OR OTHER TRANSFER IS BEING MADE IN RELIANCE ON RULE 144A; (ii) IN THE
UNITED STATES, PURSUANT TO AN EXEMPTION FROM REGISTRATION UNDER THE SECURITIES
ACT PROVIDED BY RULE 144 THEREUNDER (IF AVAILABLE AND UPON DELIVERY OF AN
OPINION OF COUNSEL IN A FORM SATISFACTORY TO THE REPUBLIC); OR (iii) OUTSIDE THE
UNITED STATES IN COMPLIANCE WITH RULE 904 OF REGULATION S UNDER THE SECURITIES ‘,
ACT; IN EACH CASE IN ACCORDANCE WITH ANY APPLICABLE SECURITIES LAW' OF ANY:STATE
OF THE UNITED STATES' AND ANY OTHER JURISDICTION. THE HOLDER. WILL,: AND EACH
SUBSEQUENT HOLDER IS REQUIRED TO, NOTIFY ANY PURCHASER OF THIS NOTE FROM IT OF
THE RESALE RESTRICTIONS REFERRED TO ABOVE. TERMS USED IN THIS PARAGRAPH HAVE THE
MEANINGS GIVEN TO THEM BY REGULATION S UNDER THE SECURITIES ACT. :

The Republic recognizes that none of DTC, Euroclear or Clearstream, Luxembourg. in any way undertakes
to, and none of DTC, Euroclear or Clearstream, Luxembourg shall have any responsibility to, monitor. or
ascertain the comphance of any transactions in the Notes with any exemptions from registration under the
Securities Act or of any other State or federal securities law. ‘

It
i
i
1
i
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Transfers within and between DTC, Clearstréam, Luxembourg and Euroclear

Transfers between DTC Participants will be effected in the ordinary way in accordance with DTC Rules and
will be settled in same-day funds. The laws of some States require that certain persons take physical dellvery in
definitive form of securities. Consequently, the ability to transfer beneficial interests in a Registered Global Note
to such persons may be limited. Because DTC -can only-act on behalf of DTC Participants; who in turn act on
behalf of Indirect Participants.and certain banks, the ability. of 4 person having a beneficial interest in a Registered
Global Note to pledge such.interest to,persons:or entities that do riot participate in the DTC system, or otherwise
take action in respect of 'such interest, may be, affected. by. ithe lack of . a- physical certificate, eyidencing such
interest. Transfers between participants in. Euroclear and Clearstream, Luxembourg will be effected in the
ordinary way in accordance with their respective rules and operating procedures. ' T

Subject to compliance with the transfér resfrictions apphcable to thé Notes described below' and in “Dehvery
of the Notes and Transfer Restrictions” cfoss- market ‘transfers’ betweeh DTC and directly or mdrrectly through
Euroclear or Clearstream, Luxembourg partrc1pants will be effected in DTC in"Accordance with DTC riles on
behalf of Euroclear or Clearstream, Luxembourg, as the case may, be, by its respective, depositary; however, such
cross-market transactions will require delivery:of instructions to Euroclear or Clearstream,(Luxembourg, as the
case may be, by the counterparty in such system in accordance with its rules and procedures and within its
established deadlines (which are in Brussels time). Euroclear ot Clearstream,, Luxembourg, as.the. case may. be,
will, if the transaction meets its settlement requirements, deliver Jnstructions to its respective deposrtary to:take
action to effect final settlement on its behalf by dehvermg or recervrng beneﬁcral interests . in. the ;relevant
Registered Global Note in DTC, and making .or receiving. payment, in. accordance w1th normal procedures for
same-day funds settlement applicable to, DTC., Clearstream Luxembourg paltrcrpants and _participants, in
Euroclear may not deliver instructions dlrectly to the deposrtanes for Clearstream, Luxembourg or Euroclear,,

Because of time zone differences, the securities account of a Eurotleir: or Clearstréam, LuxemboUrg
participant purchasing a beneficjal interest.in.a Registered Global Note from a DTC Participant or Indirect
Participant will be credited durlng the securities settlement _processing day 1mmed1ately followmg the DTC
settlements date/ and, such credit, of any | transactrons in beneﬁcral interests in such Reg1stered Global Note settled
durmg such processing will be reported to the relevant Euroclear or Clearstream, Luxembourg part1c1pant on such
business day. Cash received in Euroclear or Clearstream, Luxembourg as a result of sales of beneficial interests in
a Registered Global Note by or through-a Euroclear or Clearstream, Luxembourg participant to a.DTC Participant
will be received ‘with value ‘on’the :DTC: settlement::date-but will -be avallhble Ain: the: relevant: Euroclear .or
Clearstream Luxembourg cash account only as of the business day followmg settlement in DTC.- o0t g

Although DTC, Clearstream Luxembourg and Euroclear have agreed to the foregomg procedures in order to
facrlltate transfers of beneﬁmal 1nterests in the Regrstered Global N otes among part101pants of DTC Clearstream
Luxembourg and Euroclear, they are under no obhgatron to perform or contmue to perform such' procedures and
such procedures may be discontinued " at any trme "Neithér the' Repubhc nor the’ Reg1strar wrll have any
responsibility for the performance by DTC, Clearstream, Luxembourg or Euroclear o théir' respectlve part1c1—
pants or indirect participants.of their. respective- obligations under the: rules. and, procedures governing. their
operations. NS L TR RN AL SN LA T I N ] SR ! B R R
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