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OFFERING CIRCULAR

The Republic of Guatemala

US$700,000,000
5.750% NOTES DUE 2022

The Republic of Guatemala (the “Republic”) is oiffigr US$700,000,000 aggregate principal amount @®% Notes due
2022 (the “Notes”). The Notes will mature on J&n&022. Interest of the notes is payable semitalfyin arrears on June
6 and December 6 of each year. The first interagiment will be on December 6, 2012. This Offeringc@ar constitutes a
prospectus for the purpose of the Luxembourg Latedlduly 10, 2005 on prospectuses for securities.

The Notes contain provisions, commonly known adléctive action clauses,” regarding acceleratiod aoting on future
amendments, modifications and waivers that diffemfthose applicable to certain of the RepubliGaoatemala’s
outstanding Public External Indebtedness (as defiregein). Under these provisions, which are dbsdrin the sections
entitled “Description of the Notes—Events of Deféaind “—Collective Action Securities, ModificatisnAmendments and
Waivers,” the Republic of Guatemala may amend thament provisions of the Notes and certain othengewith the
consent of the holders of 75% of the aggregate atufithe outstanding Notes.

Except as described herein, payments on the Nalieseamade without deduction for or on accountithholding taxes
imposed by the Republic. Application has been ntadist the Notes on the Luxembourg Stock Exchaagéto have the
Notes admitted to trading in the Euro MTF Market.

The Notes are general, direct, unconditional, uastihated and unsecured obligations of the Repualplitrank equally with
all other existing and future unsubordinated andeocnred Public External Indebtedness of the Repulblie Notes are
backed by the full faith and credit of the Republic

See “Risk Factors” regarding certain risk factors you should consider before investing in the Notes.

PRICE: 99.065%
Delivery of the Notes was made on June 6, 2012.

The Notes have not been and will not be registerachder the U.S. Securities Act of 1933, as amendetti¢ “Securities
Act”) or the securities laws of any other jurisdicion. The Notes may not be offered or sold within th United States or
to U.S. persons, except to (1) qualified instituthal buyers in reliance of the exemption from regisation provided by

Rule 144A of the Securities Act and (2) certain pesons in offshore transactions in reliance on Reguian S of the
Securities Act. You are hereby notified that selles of the Notes may be relying on the exemption frorthe provisions
of Section 5 of the Securities Act provided by Ruld44A under the Securities Act. For a description focertain

restrictions on transfer, see “Transfer Restrictiors.”

As Sole Lead Manager and Bookrunner

Deutsche Bank Securities

The date of this offering circular is June 15, 2012
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This offering circular does not constitute an offerto sell, or a solicitation of an offer to buy, anyNotes by any
person in any jurisdiction in which it is unlawful for such person to make an offer or solicitation. Mither the delivery
of this offering circular nor any sale made hereundr will under any circumstances imply that there ha been no
change in the affairs of the Republic or that thenformation contained in this offering circular is correct as of any
date subsequent to the date hereof.

This offering circular has been prepared by theuRép solely for use in connection with the prombsdfering of
the Notes and may be used only for that purposis. dffering circular does not constitute an offethe public generally to
subscribe for or otherwise acquire Notes. Eaclspgmotive purchaser, by accepting delivery of tffierimg circular, agrees
to the foregoing provisions and qualifications.

IN MAKING AN INVESTMENT DECISION, EACH PROSPECTIVEPURCHASER MUST RELY ON ITS
OWN EXAMINATION OF THE REPUBLIC AND THE TERMS OF TH OFFERING, INCLUDING THE MERITS AND
RISKS INVOLVED. THE NOTES HAVE NOT BEEN RECOMMENDEBY ANY U.S. OR NON-U.S. FEDERAL OR
STATE SECURITIES COMMISSION OR REGULATORY AUTHORITYFURTHERMORE, THESE AUTHORITIES
HAVE NOT CONFIRMED THE ACCURACY OR DETERMINED THE BEQUACY OF THIS DOCUMENT. ANY
REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENS

The Notes constitute general, direct, unconditionasubordinated and unsecured Indebtedness &epeblic and
rank at least equally among themselves and witbth#r present and future unsubordinated and ursadublic External
Indebtedness of the Republic. The Republic hadgele its full faith and credit for the due and puiat payment of all
amounts due in respect of the Notes.

The Notes have been issued in registered form ddbtes sold in offshore transactions in relianoeRegulation S
under the Securities Act (“Regulation S”) are repréged by one or more permanent global notes In fabistered form
without interest coupons (the “Regulation S GloNate”) deposited with a custodian for, and regetein the name of a
nominee of, The Depository Trust Company (“DTC"y the respective accounts at DTC as such subssribay direct.
Notes sold in the United States to qualified ingiitnal buyers (each a “qualified institutional lkeuy as defined in, and in
reliance on, Rule 144A under the Securities Actu{eR144A") are represented by one or more permagietial notes in
fully registered form without interest coupons (thule 144A Global Note” and, together with the Rkgion S Global
Note, the “Global Notes”) deposited with a custodiar, and registered in the name of a nomine®®f; for the respective
accounts at DTC as such subscribers may direchefiggal interests of DTC participants (as definetler “Book-Entry
Settlement and Clearance”) in the Global Notes<h@vn on, and transfers thereof between DTC ppaits will be
effected only through, records maintained by DTG ds direct and indirect participants, includingirgclear Bank
S.A./N.V., as operator of the Euroclear System (tfElear”) and Clearstream Bankingpciété anonymé¢‘Clearstream,
Luxembourg”), if applicable. Except as describedein, definitive Notes will not be issued in exaba for beneficial
interests in the Global Notes. See “Book-Entry I8etent and Clearance” and “Description of the NatEsrm,
Denomination and Title.” For restrictions on triarsapplicable to the Notes, see “Transfer Restrist’ and “Subscription
and Sale.”
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The Notes have not been, and will not be, regidteneder the U.S. Securities Act of 1933, as amer(ties
“Securities Act”). Accordingly, the Notes may no¢ bffered, sold or delivered within the United 8&br to or for the
account or benefit of U.S. persons, except in @aiiens exempt from, or not subject to, the regti&in requirements of the
Securities Act. Each prospective purchaser shoeldaware that it may be required to bear the firngsks of this
investment for an indefinite period of time. Seediisfer Restrictions.”

Each prospective purchaser of Notes must comply wit applicable laws and regulations in force imya
jurisdiction in connection with the possession mtribution of this offering circular and the puede, offer or sale of the
Notes, and it must obtain any required consent;cyah or permission for the purchase, offer or slét of the Notes under
the laws and regulations applicable to it in farcénhe jurisdiction to which it is subject or in gh it makes those purchases,
offers or sales. Neither the Republic nor the $eled Manager has any responsibility therefor. Searisfer Restrictions.”

Each person purchasing Notes pursuant to Rule iv#Ae deemed to:

* represent that it is purchasing the Notes for W& @ccount or an account with respect to whichxéreises
sole investment discretion and that it or such aotds a qualified institutional buyer (as definedRule
144A); and

» acknowledge that the Notes have not been and willbe registered under the Securities Act or arateSt
securities laws and may not be reoffered, resditjiged or otherwise transferred except as describeer
“Transfer Restrictions.”

Each purchaser of Notes sold outside the UnitedeStan reliance on Regulation S will be deemed &weh
represented that it is not purchasing Notes witlieav to distribution thereof in the United StatelSach person purchasing
Notes pursuant to Rule 144A also acknowledges that:

» it has been afforded an opportunity to request ftbm Republic and to review, and it has receivdd, a
additional information considered by it to be nazey to verify the accuracy of the information here

* it has not relied on the Sole Lead Manager or argqn affiliated with the Sole Lead Manager in @wmtion
with its investigation of the accuracy of the infation contained in this Offering Circular or itsvéstment
decision; and

* no person has been authorized to give any infoonair to make any representation concerning thaiBli&p
or the Notes other than those contained in thiei®@ffy Circular and, if given or made, such inforimator
representation should not be relied upon as hawéeg authorized by the Republic or the Sole Leaddder.

IN CONNECTION WITH THIS ISSUE OF NOTES, THE SOLE LE AD MANAGER MAY, ITSELF OR
THROUGH ITS AFFILIATES, OVERALLOT OR EFFECT TRANSAC TIONS WHICH STABILIZE OR
MAINTAIN THE MARKET PRICE OF THE NOTES AT A LEVEL W HICH MIGHT NOT OTHERWISE
PREVAIL IN THE OPEN MARKET, TO THE EXTENT PERMITTED BY APPLICABLE LAWS. SUCH
STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT A NY TIME.

The Republic, having made all reasonable inquesfirms that this offering circular contains aifarmation that
is material in the context of the issue of the Npthat the information contained in this offericigcular is true and accurate
in all material respects, and that there are nerdtcts the omission of which makes this offeriirgular as a whole or any
such information misleading in any material resp&be Republic accepts responsibility accordingly.

The Sole Lead Manager is not making any expressnplied representation or warranty as to the a@ua
completeness of the information contained in tHfering circular. The Sole Lead Manager has noepehdently verified
any information contained in this offering circuland assumes no responsibility for the accuracgoonpleteness of this
information. Nothing contained in this offering @itar is, or will be relied upon, as a promise epresentation, whether as
to the past or to the future.

The Luxembourg Stock Exchange takes no resporigilir the contents of this offering circular, makao
representation as to its accuracy or completenedseapressly disclaims any liability whatsoever &my loss howsoever
arising from or in reliance upon the whole or aaytf the contents of this offering circular.



Neither the Republic nor the Sole Lead Manager, aryr of their representatives, is making any reprion
regarding the legality of an investment by it undppropriate legal investment or similar laws. Epobspective purchaser
should consult with its own advisors as to legat, business, financial and related aspects ofehpse of the Notes.

Each prospective purchaser of Notes should rely onl the information contained in this offeringatitar. The
Republic has not authorized any person to providepmospective purchaser of Notes with informatilifferent from that
contained in this offering circular. The Repubbcaffering to sell the Notes only where offers aatks are permitted. The
information contained in this offering circularascurate only as of the date of this offering decuregardless of the time of
delivery of this offering circular or of any saléthe Notes.

NOTICE TO NEW HAMPSHIRE RESIDENTS

NEITHER THE FACT THAT A REGISTRATION STATEMENT OR A N APPLICATION FOR A
LICENSE HAS BEEN FILED UNDER RSA 421-B WITH THE STATE OF NEW HAMPSHIRE NOR THE FACT
THAT A SECURITY IS EFFECTIVELY REGISTERED OR A PERS ON IS LICENSED IN THE STATE OF NEW
HAMPSHIRE CONSTITUTES A FINDING BY THE SECRETARY OF STATE OF NEW HAMPSHIRE THAT
ANY DOCUMENT FILED UNDER RSA 421-B IS TRUE, COMPLET E AND NOT MISLEADING. NEITHER ANY
SUCH FACT NOR THE FACT THAT AN EXEMPTION OR EXCEPTI ON IS AVAILABLE FOR A SECURITY
OR A TRANSACTION MEANS THAT THE SECRETARY OF STATE HAS PASSED IN ANY WAY UPON THE
MERITS OR QUALIFICATIONS OF, OR RECOMMENDED OR GIVE N APPROVAL TO, ANY PERSON,
SECURITY OR TRANSACTION. IT IS UNLAWFUL TO MAKE, OR CAUSE TO BE MADE, TO ANY
PROSPECTIVE PURCHASER, CUSTOMER, OR CLIENT ANY REPRESENTATION INCONSISTENT WITH
THE PROVISIONS OF THIS PARAGRAPH.



Terms

TERMS AND CONVENTIONS

All references in this offering circular to “Guatata” or the “Republic” are to the Republic of Guatda, and all
references to the “Government” are to the natigeakrnment of Guatemala and its authorized repteees.

The terms set forth below have the following megsifor the purposes of this offering circular:

Gross domestic product (“GDP”) is a measure ofttha value added of final products and serviceslpced
in a country in a specific year. Nominal GDP measuhe total value added of final production inrent
prices. Real GDP measures the total value adddhalf production in constant prices of a particwaar,
which allows for comparisons of historical GDP tleatlude the effects of inflation. In this offerigcular,
real GDP figures are based on constant 2001 pribesyear used bBanco de Guatemaléor purposes of
maintaining real GDP statistics. GDP growth rated growth rates for the various sectors of the Guatan
economy are based on real figures, unless othemdéeated.Banco de Guatemals the Central Bank of the
Republic and is referred to in this offering cimubas the “Bank of Guatemala” or “BG.”

For balance of payments purposes, the BG is refgen®r compiling and disseminating the Guatenmla’
balance of payments statistics. Balance of paynsatistics are prepared in accordance with thénodetogy
described in the fifth edition of the IMF's Balanc# Payments Manual (“BPM5”). The BG obtains
information for preparing the balance of paymentatigtics from a number of different sources: the
Superintendence of Tax Administration (“SAT”), tMinistry of Public Finance, the Guatemalan Tourism
Institute (“INGUAT”), the Superintendence of Bank$IB"), several agencies that belong to the Miryistf
Economy, other departments within the BG, inteoral organizations, and surveys to private instihg.

An inflation rate provides an aggregate measutb@fate of change in the prices of goods and ees\ih the
economy. The Republic measures the inflation rateghle percentage change between two periods in the
consumer price index. The consumer price indexaget on a basket of goods and services identifyettiéo
Instituto Nacional de EstadisticéNational Institute of Statistics, or “INE”) thakflects the pattern of
consumption of Guatemalan households. The pricedch good or service that makes up the basketarfsy
and services is weighted according to its relatiwgortance in an average household’s consumptitterpan
order to calculate the consumer price index. Theuahpercentage change in the consumer price irglex
calculated by comparing the index as of a datenagaihe index for the corresponding date in therpyear.
Since April, 2011, the consumer price index is ghted using information from a new basket of goods
(December 2010=100). This new basket compiles nétion from eight geographical regions in 24 major
urban centers with a total of 441 varieties of piid (goods and services). The previous basketgidber
2000=100) was in place until March, 2011 and inellid24 varieties of products (goods and serviCE.
National Institute of Statistics does not comptatistics to calculate a producer price index evhalesale
price index, which are other indices often usedéayain countries to measure inflation.

Onequintalis a unit of weight equal to 100 pounds.

Currency of Presentation and Exchange Rates

Unless otherwise indicated, references to “U.Sladgal’ “dollars” and “US$” are to United States ldos, and
references toduetzalesand “Q” are to GuatemalaguetzalesUnless otherwise indicated, we have convegigetzalesnto
dollars, and dollars and other foreign currencige quetzalesfor each year based upon tipeetzalU.S. dollar exchange
rate for the purchase of U.S. dollars by the Bah&watemala, which is referred to as theetzalU.S. dollar exchange rate,
on December 31, 2011 of Q7.78627 per US$1.00. @ayreonversions, including conversionsgoietzaleso U.S. dollars,
are solely for the convenience of the reader. Tlteswersions are not a representation that the areadgn question have
been, could have been or could be converted infm#rer currency, at any particular rate or at all.

On May 25, 2012, the officiafjuetzalU.S. dollar exchange rate was Q7.78858 per US$1.86e “Balance of
Payments and Foreign Trade—Exchange Rate Policfrareign Exchange Rates.”



Presentation of Financial and Economic Information

The Republic has presented all annual informatiorthis offering circular based on a calendar yesress
otherwise indicated.

Certain financial and economic information preseérntethis offering circular may be subject to rowtirevision and
possible adjustment. In particular, some infornratamd data for 2009, 2010 and 2011 are prelimiaay are subject to
revision or adjustment as additional or amendegrinféition may become available. We have identifiethdnformation and
data as “preliminary” or “estimated” in this offeg circular. The Government believes that this gievi process is
substantially similar to the practices of otherustlialized nations. The Government does not ctigrexpect that any such
revisions or adjustments will be material, althomghassurances may be given that material chanifjesoivbe made or that
the information provided is complete.

Certain percentages and amounts in this offeringuidr may differ from the sum of individual amosirib those
tables due to rounding.



FORWARD-LOOKING STATEMENTS

This offering circular contains certain forward-king statements (as such term is defined in thei8&xs Act)
concerning the Republic. These statements aredhgsen beliefs of certain Government officials aters as well as a
number of assumptions and estimates which areenkigrsubject to significant uncertainties, manywbiich are beyond the
control of the Republic. Future events may diffieaterially from those expressed or implied by stmtward-looking
statements. Such forward-looking statements aiecipally contained in the sections “Summary,” “Thepublic of
Guatemala,” “The Guatemalan economy,” “Balance ayrRents and Foreign Trade,” “Monetary System,” ‘RuBector
Finances” and “Public Sector Debt.” In additiamtihose and other portions of this offering circuthe words “anticipates,”
“believes,” “contemplates,” “estimates,” “expect§jlans,” “intends,” “projections” and similar exggsions, as they relate to
the Republic, are intended to identify forward-loakstatements. Such statements reflect the duviews of the Republic
with respect to future events and are subject ttaicerisks, uncertainties and assumptions. ThpuBkc undertakes no
obligation publicly to update or revise any forwdmdking statements, whether as a result of nearinétion, future events
or otherwise. In light of these risks and uncetias, there can be no assurances that the evestsilted or implied in the
forward-looking statements contained in this offgrcircular will in fact occur.
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ENFORCEMENT OF CIVIL LIABILITIES

The Republic is a sovereign state. Consequentipay be difficult for investors to obtain or reaim the United
States or elsewhere judgments against the Repuliche fullest extent permitted by applicable ldate Republic will
irrevocably submit to the non-exclusive jurisdictiof any New York state or U.S. federal court sgtin The City of New
York, and any appellate court thereof, in any sadtion or proceeding arising out of or relatingthe Notes, and the
Republic will irrevocably agree that all claimsrigspect of any such suit, action or proceeding beakieard and determined
in any such New York state or U.S. federal coutie Republic will irrevocably waive, to the fullesktent that it may
effectively do so, the defense of an inconveniarurh to the maintenance of any suit, action or @eding and any
objection to any proceeding whether on the growfdgenue, residence or domicile. To the extent thatRepublic has or
hereafter may acquire any sovereign or other imtgdrom the jurisdiction of such courts with respazany suit, action or
proceeding arising out of or relating to the Natéfered hereby or the Republic’s failure or alledaiure to perform any
obligations under the Notes (whether through serwicnotice, attachment prior to judgment, attachinme aid of execution,
execution or otherwise), the Republic will, to faélest extent permitted under the U.S. Foreigne®eign Immunities Act of
1976 and other applicable law, irrevocably waivelsimmunity in respect of any such suit, actiorpaceedingprovided
however that under the U.S. Foreign Sovereign Immunifiesof 1976, it may not be possible to enforcelia Republic a
judgment based on such a U.S. judgment. In additimder the laws of Guatemala, the property anémees of the
Republic inside Guatemala are exempt from attachnoenother form of execution before or after judgmeSee
“Description of the Notes—Governing Law” and “—Suission to Jurisdiction.”

Notwithstanding the preceding paragraph, the Répiials not consented to service or waived soverigignunity

with respect to actions brought against it underhS. federal securities laws or any state seesifiaws. In the absence of a
waiver of immunity by the Republic with respectsioch actions, it would not be possible to obtajodgment in such an
action brought in a U.S. court against the Repulnhless such court were to determine that the Rigpisinot entitled under
the U.S. Foreign Sovereign Immunities Act of 19g&dvereign immunity with respect to such actionadidition, even if a
U.S. judgment could be obtained in any such aatimher the U.S. Foreign Sovereign Immunities Aaméty not be possible
to enforce in the Republic a judgment based on sudiS. judgment. Execution upon property of Guatlenocated in the
United States to enforce a U.S. judgment may ngbdssible except under the limited circumstancexifipd in the U.S.
Foreign Sovereign Immunities Act.



SUMMARY

The following summary does not purport to be coteptad is qualified in its entirety by, and is sdijto, the
detailed information appearing elsewhere in thieohg circular. Investors should read the entiféeoing circular carefully
before making an investment decision.

Republic of Guatemala
General

Guatemala is a Central American republic locatethédiately south of Mexico and covers a territory4@{042
square miles (108,889 square kilometers). Guatemativided into 22 departments and its populai®rapproximately
14.7 million people, approximately 53.8% of whoraeliin rural areas, and the rest in urban areas. Odwartment of
Guatemala has approximately 3.2 million inhabitaatsl the capital, Guatemala City, has approximately million
inhabitants.

The Government is divided into three branches: @tvee, legislative and judicial. A separate Supretectoral
Tribunal has independent authority to call and adlster elections. There is also a separate HumghtRiOmbudsman.
Guatemala’s current Constitution was adopted bgrestituent assembly in 1985. The Constitution wagraded through a
referendum in January 1994 that, among other thireghiced the legislative terms of office from fieefour years and set
the presidential term limit at one four-year terfine form of government is a representative demggeraith over nine
political parties represented in its legislatureeTurrent president, Otto Peréz, is a memberedP#ntido Patriotapolitical
party.

Economy

Guatemala has the largest economy in Central Amewith an estimated GDP of US$46,908.9 millior201.1.
The economy has expanded at positive rates in rgeans, even during the recent global economgis;rgrowing at a real
rate of 5.4% in 2006, 6.3% in 2007, 3.3% in 2008%0in 2009, 2.8% in 2010 and an estimated 3.82011.

Over the last five years, Guatemala’s economy keas lzharacterized by:

» continued growth;

» stable inflation;

» astable foreign exchange rate, under a flexibbhamge rate regime;

* high levels of international reserves; and

* low public debt levels (for both internal and ertrpublic debt), which reflect moderate fiscaliciés.

Economic activity in Guatemala has been mainly efriby the private sector. The Government has Itsitr
played a limited role in the economy; for example public administration and defense sector adegufor only 7.8% of
GDP in 2011. The economic activities that had tfeagest impact on GDP in 2011, considering théatine shares and their
growth rates, were: agriculture, livestock, fishiagd forestry; manufacturing; wholesale and rdtaille; private services;
and public administration. These activities accedrfbr approximately 66.0% of the GDP growth rat@011.

Guatemala’s economic growth decelerated in 2009, r@sult of the global economic crisis, sufferangontraction
in foreign trade and a decrease in tourism and ttengies inflows; however, unlike most countriesLetin America,
Guatemala still had positive growth in 2009. Thiaswdue to the country’'s strong macroeconomic furshdats and an
effective monetary policy response. Furthermoreat&mala’s current account balance has been fayomfilienced by
remittances from Guatemalans living and workingoaldr(mainly in the United States), although suchittances decreased
in 2009 as a result of high unemployment ratehen W.S., particularly for the Hispanic populatidn.2011, remittances
recovered to 2008 levels (US$4,403.3 million). Asthe capital and financial account of the balasfceayments, in 2009 a
reduction of US$589.3 million in private capitabds (including foreign direct investment), was effe part by the increase
in official capital inflows, derived from the bomings by the Government primarily from multilatefedancial institutions




to mitigate the effects of a drop in tax revenussoaiated with the global economic crisis. Privedpital flows began to
recover in 2010 and continued showing improveme2011.

Presidential Elections

In the September 11, 2011 presidential generatietemeither Otto Pérez Molina, the presidentatdidate of the
Partido Patriota (“PP”), nor Manuel Baldizén, the presidential catade ofLibertad Democréatica RenovadélLIDER"),
secured a 50% majority of the popular vote necgssasucceed President Alvaro Colom. In the runedéiction held on
November 6, 2011 between Otto Pérez Molina and MaBaldizon, Otto Pérez was elected president adt&uala by a
53.7% share of the popular vote. In these electiBisfailed to secure a majority in Congress. Piently has 39.2% of
congressional seats (62 of 158), LIDER has 15.28lamon del Cambio NacionalistdUCN”) has 10.8%. Other parties
control the remaining 55 seats, with none of thmm#ies controlling more than 11 seats.

Recent Developments

Government Program for Change —Change Agenda

The Government has announced a broad-based pragifad Agenda del Cambi¢the “Change Agenda”) that sets
forth the Government’s priorities according to fi@eganizing principles or axes: (1) democraticusitg and justice; (2)
competitive economic development; (3) productiveiaoinfrastructure and development; (4) sociallison; and (5)
sustainable rural development. The implementadiothe Change Agenda will be effected through ttepsion of specific
programs for the provision of goods and servicebaaied in three accords or pacts: The “Zero Hunett;, The Pact for
Security, Justice and Peace; and The Fiscal PacCliange. See “Republic of Guatemala— Governmeagri@am for
Change — Change Agenda” and “Public Sector Finar€&éscal Pact for Change.”

Other Recent Developments

The United Nations Secretary General, Ban Ki-madsited Guatemala March 15-17, 2011. The visit hgftied
the strong support that both the Government andUthieed Nations have given to tl@omision Internacional contra la
Impunidad en Guatemalar “CICIG” (International Commission against Imty in Guatemala) and its Commissioner. The
country also received support from the UN in pregafor the “International Summit in Support of Geth American
Security Strategy” that was held June 22-24, 20hk visit provided Guatemala an opportunity to @resa meeting with
the Heads of State that comprise the Central Amerimtegration System, or “SICA’S(stema de la Integracion
Centroamericanpto exchange views with the Secretary Generaheasxpressed interest in working closely with raegio
and sub-regional governmental entities.

On June 29, 2011 tHeey de Extincion de Dominior the Asset Forfeiture Law was enacted in Deblee55-2010
of the Congress of the Republic of Guatemala. [@keis directed primarily against drug traffickirgtivities. It aims to
regulate the identification, location, recoverypatriation of assets and the confiscation, as aelihe profits and products
derived from illegal or criminal activity, on befialf the state.

In the area of social development, specific actwase undertaken with the focus on increasing hudeselopment
of the population living in conditions of povertyndh extreme poverty from 2008-2011, including mostably: 7,932,000
meals served at th&€dmedores SolidariégSolidarity Diners) and 217 schools opened wi@2,000 students enrolled. The
presidential programMi Familia Progresd registered 887,972 families, and as a result, @iion children and youth
received education and health benefits. In 201® Guatemalan Social Security Institute expandeddterage throughout
the entire national territory.

The National Climate Change Policy was publisheBé&tember 2009 and approved by Governmental Adsord
329-2009. The policy’'s objective is based on that@mala nation—through the central government, oipalities, civil
society organizations and citizens—employing ris&vention practices to reduce vulnerability and rowe adaptation to
climate change, as well as aiming to reduce emissib greenhouse gases in the national territodystrengthen its capacity
to influence international negotiations on climateange. Furthermore, Guatemala has taken impaostaps to fulfill its
environmental commitments pursuant to internati@geements such as The Millennium Declaration, Tbevention on
Biological Diversity, The Vienna Convention for th&rotection of the Ozone Layer, The United Nati¢gitamework
Convention on Climate Change, etc. Also, workinglemthe framework of the Paris Declaration, the @pknent of the
Republic and the “G-13" leadership reaffirmed fisector priorities and declared the establishmergpetific objectives,
among which Environment and Water were of firsopty, as stipulated in The Declaration of AntigBaatemala Il, signed
in November 2008.
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On December 31, 2011, the Multi-Sectoral Group (®15o0f the initiative for Transparency in the Canstion
Sector (“CoST") of Guatemala, presented the se¢#sdurance Report” of CoST with updated information 2010 and
2011. The MSG is comprised of representatives ftbem Government, private and public sectors. Theugrreceives
financial assistance from the Government of Spaid technical assistance from the World Bank. Ire 12009, the
Government of Guatemala officially announced thaat8mala was joining the international initiativeST, a major World
Bank program that aims to promote transparencyfirastructure projects financed with public fun@e of the goals of
CoST is the mandatory disclosure of informatiomtesd to public infrastructure projects, from idé&aéition to completion of
works. Guatemala is the only country in the Amegitizat has joined the CoST Initiative, and the mesént member of the
eight country group. The second Assurance Reporred the progress of 13 public sector projeaiially, only 26.5% of
these projects disclosed information, but followthg requests of CoST this number increased td®44.9

In 2010, prior to the severe damage caused to petiig economy and infrastructure by the eruptiothe Pacaya
Volcano and Tropical Storm Agatha, the Governmeqgtested the U.S. Government for the second tirgeatat Temporary
Protected Status (“TPS”) to Guatemalan immigramthat country. To date, the U.S. has not answitiedequest. The first
request was made on October 10, 2005 as a reghk afamage caused by Hurricane Stan.

The Government has found initial evidence showirag in the aftermath of tropical storms in 2010 26d1,
including Tropical Storm Agatha, there were unsfediemergency-related expenditures that were raggsly accounted
for or verified and accordingly may not have coreglivith the requirements for public outlays in @mganic Budget Law or
with yearly budget approval processes. These expeeas cannot be estimated until the General ActingrOffice and The
Public Ministry finalizes their verification process. As part of the verification process, the Gowent is also trying to
determine if there is any contractual liabilityatdd to such expenditures. While the Governme@uzftemala is willing to
take specific actions to satisfy any valid reimlemment claims that may arise in the future in respésuch expenditures,
there have not to date been any legal claims mgaiest the Government for such reimbursement.hiatttime, the
Government of Guatemala cannot be certain of theuatof such potential claims.

The Ministry of Public Finance designed and adopestrategy to avoid entering into contracts withbudget
resources. Referred to as the “Evidence of Aviilglof Budget Resources,” the state requires raxtors to guarantee that
the contracting authorities have the budgetaryuess to meet their obligations. This will impravansparency and budget
execution, especially in infrastructure.

The Peace Program

In 1996, the Government reached a peace agreetheriReace Accord”) with the country’s internal e&utionary
movement after 36 years of armed conflict. The Gowveent’s obligations under the Peace Accord forenfttundation of the
Programa de Pafthe “Peace Program”), which requires significantestments in human, economic and infrastructure
development and significantly higher levels of pat@xpenditures. In 1997, 25 countries and 22 matonal financial
institutions, including, among others, the WorldhBathe Inter-American Development Bank (“IDB”),cathe International
Monetary Fund (“IMF")—commonly referred to as th&uatemala Consulting Group™—met in Brussels anGiratemala
to discuss financial assistance to the Republic.

The Framework Law of the Peace Accords, DecreeS9¢2005, aims to establish standards and mechatishs
regulate and guide the process of implementingPébece Accords as part of the constitutional dufdbe State to protect
the individual and the family, the goal being tharhph of common good and the guarantee of lifeerly, justice, security,
peace and integral development of each persoralsdtassigns the State to fulfill the commitmepesgtaining to the Peace
Accords. Furthermore, it creates the National @dufor the Implementation of the Peace Accordsjclhis the body
composed of members appointed by the three statecas, political parties and the people.

The Government plans to extend its commitmentilopriporating the Peace Program’s strategic objestinto its
domestic policy, including strengthening the rufelaav and promoting a stable social and politicaniework for peace,
rural development, and intercultural developmetie Government expects to fund future projects i1i220n an aggregate
amount equal to approximately US$3,436.1 milliohrotigh foreign aid, loan commitments, and tax reesnand is
analyzing the procedures for and availability oflséunding. See “Republic of Guatemala—The Peaogiam.”

Foreign Trade

Guatemala’s foreign trade has been and continuebetacharacterized by exports of primary commodities
(agricultural products) and some industrial goaédstiles, chemicals, etc.), and imports of raw matg, consumer goods,

11




capital goods, and intermediate products. The ragport products are subject to price fluctuationsternational markets
and to weather conditions, both internal and ireottountries. In 2010 the eruption of the Pacaykafm, Tropical Storm
Agatha, and heavy rainfalls affected the productbagricultural areas and the conditions of maygds. In 2011 the main
export products (coffee, sugar, bananas, cardamodoil) accounted for about 41.8% of the totalieadf exports.

On May 28, 2004, Guatemala, together with the @Gémtmerican countries of Costa Rica, El Salvadasn#turas
and Nicaragua and the United States, signed théralékmerican Free Trade Agreement (“CAFTA”). Sebhsently, the
Dominican Republic joined the negotiations and sijthe agreement on August 5, 2004, thus the agmewas renamed
the “Dominican Republic-Central America Free Tradgreement” or “DR-CAFTA.” It became effective upon
congressional approval by the participating coestri Guatemala’s Congress ratified DR-CAFTA on Matf, 2005, and
the treaty officially became effective between theted States and Guatemala on July 1, 2006.

A reduction of the trade deficit during 2009 wagdnainly to the sharp decline in the value of intp@r20.7%),
which was greater than the reduction in export9%j. This significant decline in foreign trade whe result of the global
economic crisis. In contrast, the global econore@orery and the increase in world trade —which beg&2010—led to an
increase of 17.0% in exports and 20.3% in impontkjch continued in 2011 (with increases of 24.3%l &%2.7%,
respectively).

The United States is Guatemala’s main trading partccounting for around 25.8% of total importd 88.2% of
total exports in 2011. Another important aspeciGefatemala’s foreign trade from 2006-2011 was thecetxon of trade
agreements with other nations, including Taiwareifve July 1, 2006), the United States (effectivdy 1, 2006), Chile
(effective March 23, 2010), Panama (effective J20e2009), Colombia (effective November 12, 20@)atemala has also
reached trade agreements with the European Unigne@ May 19, 2010) and Peru (signed December B1)2@vhich are
subject to final approval by the Guatemalan legis&a

Monetary Policy

The Guatemalan Political Constitution provides tfog Junta Monetaria(Monetary Board), established in 1946, to
determine the monetary, foreign exchange and crmalities of the Republic. The Monetary Board asersees the
liquidity and solvency of the national banking €yst seeking to assure the stability and strengthatibnal savings and
pursuing monetary stability through the Bank of ®uzala. The Bank of Guatemala operates as an auntarofinancial
institution governed by the Monetary Board. The §lidation prohibits the Bank of Guatemala from dihg or indirectly
financing, or to act as guarantor or provide sutetythe Government or public or private entitighen than regulated
financial institutions.

Since 2005, the monetary policy in Guatemala hakided an inflation targeting regime, which is lwhea the
choice of an inflation rate target as the nominather for policy, a flexible exchange rate regirttee use of indirect
monetary control instruments (monetary stabilizatiperations), and the strengthening of transpgrenthe proceedings of
the Bank of Guatemala.

Guatemala’s inflation rate has been relatively Istalver the last years: 5.8% in 2006, 8.8% in 2@%% in 2008,
-0.3% in 2009, 5.4% in 2010, and 6.2% in 2011. Fat2, the Republic has targeted an inflation r&té.%% +/- 1%, and
from 2013 on the medium-term inflation target (¢onbus target) was set at 4.0% +/- 1%.

As of December 31, 2011, the monetary stabilizatbperations of the Bank of Guatemala (term depaitthe
central bank) registered Q18,053.6 million (abo®$2,318.7 million, or 4.9% of GDP.) In 2006, thenBaf Guatemala
paid its remaining external debt balance of US$0ilBon. The Bank of Guatemala has not incurred adgitional external
indebtedness since 1992.

Exchange Rate Policy

Even though in a flexible exchange-rate regimenthminal exchange rate is determined by the intenadietween
supply and demand of foreign exchange, a centrat’dantervention in the foreign exchange marketvasranted in some
circumstances; that is the case when such inteorerg aimed at moderating exchange rate volatditthout affecting its
general trend. The intervention of the Bank of ®uowla in the foreign exchange market is triggdygda transparent,
guantitative rule aimed precisely to moderate esigesvolatility without affecting the nominal exatge rate’s trend.

During 2009 the nominal exchange rate depreciayed. 2%, while in 2010 and 2011 the rate appreciated.1%
and 2.5%, respectively.
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Fiscal Policy

The Government had relatively small fiscal defiditsm 1999 through 2008. In 2010 and 2011, the Gawent
recorded an estimated deficit of 3.3% and 2.8% DBPGrespectively, compared to a deficit of 1.4%GiHP in 2007,
according to thdireccion de Analisis y Evaluacion Fiscéhe Directorate of Fiscal Analysis and Evaluation“DAEF”),
due primarily to the economic global crisis andraatdinary expenditures incurred in connection wite occurrence of
natural disasters (from the Pacaya Volcano andigab@torm Agatha).

As part of its Fiscal Pact for Change, the Goveminh@s begun to adopt tax policies for the peridti222015 with
the aim to foster competitive economic developn@emd establish coherent economic policies that sesie growth. The
goal of this tax policy includes the generationsofficient resources to finance the programs emdabdn the Change
Agenda, namely ending poverty and hunger, fosteseayrrity, justice and developing stable economoevth efficiently.

The Fiscal Pact for Change will aim to:

* enhance transparency and improve cost management;

» strengthen the coordination between the Ministrifziance and other public institutions;

« implement reforms in a wide range of areas, inclgdiaws governing the executive branch, the
budget, public employees, civil service, and pubtintract administration, among others;

» create a new secretary for Control and Transparei@rged with control and management of
enhanced public access to public information; and

* combat tax evasion through several initiativesluding the implementation of a new tax evasion law
and adoption of performance-appraisal for tax seremployees.

For additional details regarding the Fiscal PacObange see “Public Sector Finances—Fiscal Pa&liange.”
Public Sector Debt

As of December 31, 2011:

the Republic’s public sector external debt was %2 total exports (FOB);
» the Republic’s public sector external debt serwes 5.1% of total exports;
» the Republic’s public sector external and intedeiit was 24.3% of GDP; and

» the Republic’s public sector external debt condisté US$4,629.4 million in debt to multilateral
agencies, US$345.5 million in debt to foreign goweents and bilateral organizations,
US$300.0 million aggregate principal amount of494 Notes due 2013, and US$330.0 million
aggregate principal amount 0f/8% Notes due 2034 held by investors.

The largest single creditor of the Guatemalan jgu®@ictor is the IDB, which held US$2,177.0 milliarpublic
sector debt as of December 31, 2011.

Although the Republic has from time to time restuwed multilateral and bilateral debt with suprao@al and
foreign governmental lenders, the Republic has mégfaulted on any debt owed to any private sexditors, including
foreign commercial banks and other external delutdrs.

As of December 31, 2011, the Disability, Old Agel &iife Insurance program of thestituto Guatemalteco de

Seguridad Sociathe Guatemalan Social Security Institute or “IG3fas a balanced budget for a period of four yeatis
the current premium
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Selected Economic Information
(In millions of US$™ or Q, except as otherwise indicated)

2006 2007 2008 2009 2010 2011?
Domestic Economy:
Nominal GDPY...........ccooueveveeeeeeenn. US$30,231.2 US$34,110.9 US$39,143.0 US$37,671.2 US$41,195.8 US$46,908.9
Nominal GDF.........cccceevviiieniniie e Q229,836. Q261,760. Q295,871. Q307,552. Q331,870. Q365,112.
Real GDP.........ccccuc..... Q175,691.2 Q186,766.9 Q192,894.9 Q193,950.6 Q199,348.3 Q206,895.8
Real GDP growth raf®............cccc.c....... 5.4% 6.3% 3.3% 0.5% 2.8% 3.8%
Inflation raté® ..........c.covvevveerierieeens 5.8% 8.8% 9.4% (0.3% 5.4% 6.2%
Open unemployment rafa................... N/A(*) 2.5% N/A() N/A() 3.5% 4.1%
Exchange rate (Q per US$1.09):
Average daily exchange rate for
the year.. Q7.60260 Q7.67379 Q7.55874 Q8.16412 Q8.05593 Q7.78343
Year end .....cccoeeevevieeneesieneeene Q7.59615 Q7.63101 Q7.78159 Q8.34950 Q8.01144 Q7.80808
Balance of Payments:
Total current accouNt ..........cocvvvveveuicemn. US$(1,524.1) US$(1,785.9) US$(1,680.3) US$7.5 US$(626.2) US$(1,668.2)
Of which:
Trade balance................... US$(4,852.3) US$(5,487.1)  US$(5,574.7) US$(3,348.2) US$(4,270.9) US$(5,110.0)
Services balance. US$(259.6) US$(310.0) US$(276.1) US$(158.8) US$(89.7) US$(345.1)
Rent (net) ........... US$(680.4)  US$(842.7) US$(937.6) US$H(1,111.1) US$H(1,211.3) US$(1,451.5)
Current transfers................. US$4,268.2 US$4,853.9 US$5,108.1 US$4,625.6 US$4,945.7 US$5,238.4
Of which:
Remittances.... US$3,645.3 US$4,200.0 US$4,403.3 US$3,951.3 US$4,147.0 US$4,400.0
Foreign aid...... US$625.9 US$658.3 US$602.9 US$568.4 US$695.2 US$714.8
Total capital and financial account..... US$1,343.5 US$1,613.9 US$1,465.4 US$205.7 US$1,586.5 US$2,063.2
Of which:
Private sector, net............ US$876.6 US$1,381.6 US$1,346.8 US$(589.5) USs$972.7 US$1,999.3
Change in reserve ass€it§ .................. US$252.0 US$216.3 US$332.7 UsS$472.8 US$676.9 US$205.9
Bank of Guatemala net international
reserves at end of periad.................. US$4,061.1 US$4,320.3 US$4,658.8 US$5,212.6 US$5,953.8 US$6,187.9
Public Sector Finance
Government revVenUE.............ccvceevevereennan. US$3,847.4 US$4,379.9 US$4,706.9 US$4,169.1 US$4,645.7 US$5,544.3
As a % of nominal GDP................... 12.7% 12.8% 12.0% 11.1% 11.3% 11.8%
Government expenditur..... US$4,435. US$4,871. US$5,338. US$5,353. US$6,006. US$6,875.
As a % of nominal GDP. . 14.7% 14.3% 13.6% 14.2% 14.6% 14.7%
Government deficit ............coo..vvevereeemmn. US$(588.1)  US$(491.5) US$(632) US$H(1,184.7) US$(1,360.5) US$(1,330.6)
As a % of nominal GDP................. (1.9)% (1.4)% (1.6)% 3.1)% (3.3)% (2.8)%
Consolidated public sector
surplus/(deficit)
As a % of nominal GDP................. (1.4) (0.2) (0.5) (2.9) (3.0) (2.8)
Public Sector Debt:
External deBtOM ..o, US$3,958.2  US$4,225.9 US$4,382.4  US$4,927.7  US$5562.0  US$5,604.9
As a % of nominal GDP. . 13.1% 12.4% 11.2% 13.1% 13.5% 12.0%
Internal debt?D2 US$2,647.6  US$3,164.5 US$3,363.6  US$3,679.1  US$4,592.7  US$5,766.6
Internal deBtV®2 ..o Q20,111.3 Q24,148.3 Q26,173.8 Q30,719.0 Q36,794.5 Q45,026.0
As a % of nominal GDP. . 8.8% 9.3% 8.6% 9.8% 11.1% 12.3%
Total debt? ........ocovevrieieieeeeeiens US$6,605.8 US$7,390.4 US$7,746.0  US$8,606.7 US$10,154.7 US$11,371.5
As a % of nominal GDP................... 21.9% 21.7% 19.8% 22.9% 24.6% 24.3%
Public Sector External Debt Service
Amortizatior™ ..........cc.ccoevvervrrmmnnne US$206.9 US$204.9 US$253.1 US$264.0 US$254.6 US$270.6
Interest payments ...........ccoeveveevereseoene. US$220.8 US$269.7 US$243.3 US$244.9 US$270.4 US$272.5
Total external debt servi .. US$427. Us$474.( US$496.. US$508.! US$525.( US$543..
As a % of total exports............... 7.0% 6.8% 6.3% 7.0% 6.2% 5.1%

)

()
®3)
4)
®)

(6)
(")
(8)
(9
(10)
(11)
12

Translated from Q to US$ at the average daily exghaate for the year, except for the conversiantefnal debt, which wasanslated from
Q to US$ at year end.

Preliminary data, provided by the Bank of Guadéa and the Ministry of Public Finance.

Percentage changes from previous year basgdeizales

Percentage change of the consumer price ifidexyear to year.

Rate of unemployed persons as a percentade economically active population. When calculatimgrate of unemployed persons, employed
persons were those engaged in both formal andniafloemployment, such as unregistered workers.

Exchange rates for transactions in the markedlving purchase of dollars by Guatemalan bankepgsrted by the Bank of Guatemala.
Represents the results of the balance of patgnen

Do not include price changes.

Percentages are based on estimates provided Republic by the International Monetary FundAf’).

External debt is defined as all public seéoeign currency denominated debt, held by angqerother than Guatemalan residents.
Translated from Q to US$ at the daily offi@athange rate at the end of each year.

Excludes intra governmental debt.
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The Government has no legal or other obligationgpay debt of the Bank of Guatemala and thereforeunts do not include debt of the Bank
of Guatemala.

(23) Excludes amounts refinanced.

*) INE did not compile employment information i®@6, 2008 and 2009.

N/A = Not available.

Source:Bank of Guatemala, National Institute of Statstiglinistry of Public Finance and IMF.
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The Offering

[SSUBT ...eviieiiiiieee et e Republic of Guatemala.
ISsue AMOUNt........ccovvcieererireieenn US$700,000,000 aggregate principal amount.
ISSUE PIiCE....cceiiiiiiee e 99.065% of the principal amount of the Notes.
Issue Date ........cccceeeeeviieiiiiicmees June 6, 2012.
Maturity Date........cccocceeveeiiier e June 6, 2022.
Interest Rate.................ccceee v v . 5.750% per annum.
Interest Payment Dates................... June 6 and December 6 of each year, commencingiiexes, 2012.
Withholding Tax and Additional
AMOUNES....oviiiiiiieie e eeeeaines Principal and interest on the Notes are payabléhbyRepublic without withholding

or deduction for any taxes imposed by the Republithe extent described herein. In
the event that the Republic is required by law ¢édutt or withhold taxes, duties,
fines, penalties, assessments or other governmehngafes, the Republic will pay
Additional Amounts (as described herein) as necgdsaenable holders of Notes to
receive such amounts after such deduction or withihg as they would have

received absent such deduction or withholding, ettbfo certain exceptions. See
“Description of the Notes—Additional Amounts” antléxation.”

RanNKing......cccceeeviiiiieii e The Notes constitute general, direct, unconditiomasubordinated and unsecured
Indebtedness (as described herein) of the Repabliaank at least equally among
themselves and with all other present and futustibardinated and unsecured
External Indebtedness (as descried herein) of émBic. See “Description of the
Notes—Ranking” and “—Certain Definitions.”

Form and Denominations............... The Republic has issued the Notes in the form efammore global notes, without
coupons, registered in the name of a nominee ofDdpositary Trust Company, as
depositary, for the accounts of its participantsl(iding Euroclear and Clearstream,
Luxembourg). Notes in definitive certificated fomill not be issued in exchange for
the global notes except under limited circumstan8es “Description of the Notes—
Form, Denomination and Title” and “Book-Entry Settlent and Clearance.”

DenominationsS.......cccceeeeeeeeevvivienn. .Each Note has been issued in denominations of UE8Q0 and integral multiples of
US$1,000 in excess thereof.

Negative Pledge and Certain
Covenants .......cccccvvveeeeeeeee e e, The Description of the Notes contains certain camém and restrictions on the
creation or subsistence of any Lien (as defineckihgrsecuring Public External
Indebtedness, with certain exceptions. See “Deonipof the Notes—Covenants”
and “—Certain Definitions.”

Events of Default..............ccccviiieeee. The Notes contain events of default, the occurresfcevhich may result in the
acceleration of the Republic's obligations undexr Motes prior to maturity. See
“Description of the Notes—Events of Default.”

Transfer Restrictions............ccc.c..... The Notes have not been and will not be registereter the U.S. Securities Act and,
subject to certain exceptions, may not be offeresbtd within the United States. The
Notes are subject to restrictions on transfer. “Sesnsfer Restrictions.”

Use of Proceeds.............................l.he Republic will use the net proceeds of approkigalUS$693,205,000 (after
deducting expenses of the offering) from the sdl¢he Notes to pay interest and
principal on its outstanding debt obligations ahe temainder to finance social and
investment programs and capital expenditures.

Collective Action Clauses............... The Notes contain provisions, commonly known aslléctive action clauses”,
regarding acceleration and voting on future amemdsyenodifications and waivers
that differ from those applicable to the Republigatstanding Public External
Indebtedness. Under these provisions, which arerittes! in the sections entitled
“Description of the Notes—Collective Action Secig#t, Modifications, Amendments
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and Waivers” and “—Events of Default,” the Republimy amend the payment
provisions of the Notes and certain other term& Wit consent of the holders of 75%
of the aggregate amount of the outstanding Notes.

Further Issues............cccccvvvvvvereenn. The Republic may from time to time, without the sent of the holders of the Notes,
create and issue further Notes having the samestand conditions as the Notes in
all respects, except for the issue date, the igsioe and first payment of interest
thereon. Additional Notes issued in this manndt bé consolidated with and will
form a single issue with the Notgspvidedthat, if any additional Notes subsequently
issued are not fungible for U.S. federal income taxposes with any Notes
previously issued, such additional Notes shalld@radparately from such previously
issued Notes under a separate set of CUSIP, 1SiN,Gommon Codes but shall
otherwise be treated as a single class with adirgtheviously issued Notes.

LiStING ..vveeeieiiireeee s Application has been made to list the Notes onLtineembourg Stock Exchange and
to have the Notes admitted to the trading on the BAITF Market.
Governing Law .......cccccvvvvveeeieeeeeeeen, The Fiscal Agent Agreement and the Notes are gedefoy, and interpreted in

accordance with, the laws of the State of New Ybhhited States of America, except
that the due authorization and execution of theeBldty the Republic is governed by
the laws of the Republic of Guatemala.

Fiscal Agent, Registrar, Transfer
Agent and Principal Paying AgentThe Bank of New York Mellon

Luxembourg Transfer Agent and
Paying Agent ..........coeceveiivvieneeenn. The Bank of New York Mellon (Luxembourg) S.A.

Luxembourg Listing Agent.............. The Bank of New York Mellon (Luxembourg) S.A.
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USE OF PROCEEDS

The net proceeds from the sale of the Notes wikyygroximately US$693,205,000 (after deducting asps of the
offering). The Republic intends to use the net peals from the sale of the Notes to pay interest @imtipal on its
outstanding debt obligations and the remaindeinente social and investment programs and capifserelitures.

Any amounts not spent as described above will lppsleed with the Bank of Guatemala to be used imeotion
with the 2013 budget to be submitted to Congre€eiptember 2012.
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RISK FACTORS

This section describes certain risks associateth wivesting in the Notes. You should consult ymarfial and
legal advisors about the risk of investing in theté$é. Guatemala disclaims any responsibility fovisithg you on these
matters.

Risk Factors Relating to the Notes

The price at which the Notes will trade in the sectary market is uncertain.

Guatemala has been advised by the Sole Lead Marizafeit intends to make a market in the Notesibutot
obligated to do so and may discontinue market ngakinany time without notice. Application has bewade to list the
Notes on the Luxembourg Stock Exchange and to tiesélotes admitted to trading on the Euro MTF Marki® assurance
can be given as to the liquidity of the trading ke&rfor the Notes. The price at which the Noted tkélde in the secondary
market is uncertain.

The Notes contain provisions that permit Guatemataamend the payment terms without the consent lbf a
holders.

The Notes contain provisions, commonly known adléctive action clauses,” regarding acceleratiod aoting on
future amendments, modifications and waivers tliff&rdfrom those applicable to certain of the Rejpulof Guatemala’s
outstanding Public External Indebtedness (as deftrerein). Under these provisions, which are dbedriin the sections
entitled “Description of the Notes—Events of Defaaind “—Collective Action Securities, ModificatisnAmendments and
Waivers,” the Republic of Guatemala may amend tagment provisions of the Notes and certain othengewith the
consent of the holders of 75% of the aggregate atafithe outstanding Notes.

Risk Factors Relating to Guatemala

Guatemala is a foreign sovereign state and accoglinit may be difficult to obtain or enforce judgmés against

Guatemala is a foreign sovereign state. As a reguthay be difficult or impossible for investors bbtain or
enforce judgments against Guatemala whether imaastor's own jurisdiction or elsewhere. See “Eoémnent of Civil
Liabilities.”

Certain economic risks are inherent in any investrmen an emerging market country such as Guatemala.

Investing in an emerging market country such ast&@nala carries economic risks. These risks inclodey
different factors that may affect Guatemala’s eeoiearesults, including the following:

» interest rates in the United States and financelkets outside Guatemala;
» changes in economic or tax policies;
» the imposition of trade barriers;

» changes in general economic, business or politicather conditions in Guatemala, Latin America or
global markets;

» changes in capital markets in general that mayctffmlicies or attitudes towards investing in
Guatemala;

» the ability of Guatemala to effect key economiorafs;
» high levels of inflation or deflation;

» the impact of hostilities or political unrest inhet countries that may affect international trade,
commodity prices and the global economy; and
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» the decisions of international financial instituitsoregarding the terms of their financial assistatac
Guatemala.

Any of these factors, as well as volatility in timarkets for securities similar to the Notes, mayeasely affect the
liquidity of, and trading markets for, the NotegeS'Forward-Looking Statements” in this offeringccilar.

Guatemala’s economy remains vulnerable to extershbcks, including the current global economic cigsand
those that could be caused by future significanbaomic difficulties of its major regional trading artners or by more
general “contagion” effects, which could have a neatal adverse effect on Guatemala’s economic growtid its ability
to service its public debt.

Emerging-market investment generally poses a gredggree of risk than investment in more mature ketar
economies because the economies in the developinigl @re more susceptible to destabilization r@sylfrom domestic
and international developments.

A significant decline in the economic growth of asfyGuatemala’s major trading partners could adlgraffect
Guatemala’s economic growth. In addition, becans&mational investors’ reactions to the eventsugatg in one emerging
market country sometimes appear to demonstratemtdgion” effect, in which an entire region or slas investment is
disfavored by international investors, Guatemaladbe adversely affected by negative economiénantial developments
in other emerging market countries.

There can be no assurance that any crises sutioses described above or similar events will notatiggly affect
investor confidence in emerging markets or the enuas of the principal countries in Latin Amerigacluding Guatemala.
In addition, there can be no assurance that thesetewill not adversely affect Guatemala’s econpitsyability to raise
capital in the external debt markets in the futurés ability to service its public debt.

Guatemala is affected by political, social, secyrénd other problems.

Guatemala is a developing country that is affettggolitical, social, security and other problenmsl @onditions,
including, among others, trafficking in drugs, aliemuggling, organized crime, high crime rates, &mghts concerns, and
a need to implement political, economic and saafirms.

While the current administration intends to dewv@sources and efforts to combat these politicaliasosecurity

and other problems, no assurance can be given Meowtlat these problems and conditions will becessfully remedied or
as to the intentions of any future administratiomhis regard.
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REPUBLIC OF GUATEMALA
Territory and Population

Guatemala is a Central American republic locatethédiately south of Mexico and covers a territory4@{042
square miles (108,889 square kilometers). Guatemmalaided into 22 departments. The country’s lawds are comprised
of two northern regions, the Petén and the Atldlittioral, and one southern region, a narrow amtiléePacific coastal plain
stretching the southern length of the country. Tleatral Highlands comprise approximately half o¢f tbtal land area and
cut across the midsection of the country, with ntatmranges from southeast to northwest. The Rasifie of the Central
Highlands includes a range of volcanoes and hasrexqed major earthquakes throughout the histbtlyeocountry.

While Guatemala is located in a tropical regiomperate seas and the country’s irregular terraatera diversity
of climates, ranging from temperate in the highkt@more tropical on the coasts. There is a dagae from November to
April. The location of Guatemala puts it in the lpaf some of the hurricanes that sweep the Caribbdarricane Mitch
struck Guatemala in 1998 and caused major econandchuman damage, followed by Hurricane Stan ir6200 May
2010, Tropical Storm Agatha and the eruption ofRlaeaya Volcano, followed by Tropical Depressio& 22011, caused
serious damage to the road infrastructure and cqgosicularly corn. The occurrence of natural siees, or the threat of
such occurrences, could adversely affect Guaterhdat individuals and businesses in Guatemala aténsured against
such occurrences. However, despite the effectesfdimatural disasters, the Guatemalan economyohéiswed to grow.

Guatemala’s population is approximately 14.7 millgeople, approximately 53.8% of whom live in ruaegas, and
the rest in urban areas. The Department of Guateired approximately 3.2 million inhabitants and ¢hpital, Guatemala
City, has approximately 1 million inhabitants, ating to the INE. Other large cities include Quéter@ango, Escuintla and
Coban. Since 2008, the population of Guatemalaghasn at an average annual rate of approximaté&%2The country’s
main harbors are Puerto Barrios and Puerto Santta$ale Castilla on the Atlantic Ocean, and Puetet£al on the Pacific
Ocean. The country has two international airports.

In 2011, Guatemala’s adult literacy rate as catedldy theMinisterio de EducaciérfMinistry of Education) was
approximately 83.0%. The educational system cansiBapproximately 18,774 primary education insiitos (ages 6-13),
of which approximately 16,009 are public, and 7,E88ondary education institutions (ages 14-17)wloith 4,152 are
private. Guatemala’s Constitution provides for caispry education for all children up to the sixthade. In 2011,
approximately 2.7 million students were enrolledhet primary school level, while enrollment at geeondary school level
was approximately 740,046 students. Guatemala haspablic university, théJniversidad de San Carlos de Guatemala
(University of San Carlos), which has a central pasin Guatemala City and 22 smaller campuseseinrthin provincial
capitals. Guatemala also has eleven private uniiexstwo of which were founded in the last fiveays. In 2010,
approximately 266,600 students were enrolled int&uala’s twelve universities.

A majority of Guatemala’s population is of Mayansdent and live mainly in the highlands of the westand
northern regions of the country; a large portiontli§ population speaks any of 22 Mayan languaiemy of these
languages are spoken by as few as 8,000 peoplie wie is spoken by over one million people. Mdsthe remainder of
the population isadino, a group that consists mostly of people with miketigenous and European backgrourdsdinos
represent a majority of the population in Guaten@itst. Spanish is the official language of Guatesmdlut approximately
22.1% of the population speak Mayan languages.aksqi the Peace Accord, the Government initiatéiddual education
in both Spanish and certain Mayan languages, amdeimented other measures to provide governmentndecis and
materials in the most widely spoken Mayan languages

According to the World Bank, Guatemala’s economyhis largest in Central America, constituting rolygbne-
third of the region’'s GDP. Guatemala is classitiydhe World Bank as a lower middle income deveiggiountry.

History

Beginning with simple farming villages dating battk 2500 B.C., the Maya of Guatemala and the Yucatan
peninsula developed an advanced civilization tlaitinoues to influence Guatemalan culture today. Waga civilization
reached its highest level of development, with majzhievements in art, mathematics and astronostywden 250 A.D. and
900 A.D.

The Spanisttonquistadoresled by Pedro de Alvarado, arrived in Guatemald523 and began colonizing the

region soon thereafter. Under Spanish rule, thetébuaan cities of Ciudad Vieja and La Antigua Guoata successively
served as the capital of the Captaincy Generaluait@nala, which covered most of Central America.
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Guatemala gained independence from Spain in 188&flyobecoming a part of the Mexican Empire. After
independence from Mexico in 1823, Guatemala formpad of the United Provinces of Central Americafederation of
Central American republics that lasted for two dissa From 1838 until the 1920s, Guatemala was gedeby a series of
autocratic leaders, including Rafael Carrera, J&stfino Barrios and Manuel Estrada Cabrera. A dea#dimited political
democratization occurred in the 1920s. Between 1&%1 1944, during the administration of Generabgddubico, the
military increased in size and importance. Aftep@pular revolution in 1944, a civilian Presidentad José Arévalo,
implemented a series of reforms, relating in palicto land, education and labor. His elected sssar, Colonel Jacobo
Arbenz Guzman, attempted to extend this reform ggecbut was overthrown in 1954 in a non-violerlitany coup led by
Colonel Carlos Castillo Armas and supported byitprgovernments. Between 1954 and 1960, both Cbloastillo Armas
and his successor, General Miguel Ydigoras Fuentegrsed many of the reforms initiated by the Atévand Arbenz
administrations.

In response to these changes and General Ydigasasingly autocratic rule, a group of junior itaily officers
attempted to overthrow the Government in 1960. Whencoup failed, some of these officers beganrared insurrection.
Fostered by discrimination against indigenous pesplexclusion of certain groups from the politigaocess,
disenfranchisement of the poor and internationatg@itical interests related to the Cold War, thisned conflict continued
for 36 years. Three principal guerrilla groups aartdd economic sabotage and targeted Governmetatlations and
members of the Government security forces in aratetks during this period. These three organimatmpmbined to form
the Unidad Revolucionaria Nacional Guatemaltethhe Guatemalan National Revolutionary Unit, oRNG.” The military
continued to control or heavily influence Guatemapmlitics and Government throughout the 1970s @ady 1980s. In
1982, a military coup brought General Efrain Rioon® to power. Under General Rios Montt's regimbe t
counterinsurgency campaign intensified.

Military rule began to ease in 1985 under Generstdd Mejia Victores, who succeeded General RiosttMon
Electoral laws were enacted and congressionalietecscheduled. On May 31, 1985, after nine monfthdebate, a new
constitution was adopted, general elections wetd ard Vinicio Cerezo, the presidential candidatehe Democracia
Cristiana Guatemaltecathe Guatemalan Christian Democracy party, or “DOfon the presidency with approximately
70% of the vote. President Cerezo took office inudasy 1986. The new constitution provided for magfprms, including
new laws of habeas corpus, the creation of a kgisl human rights committee, the establishmeth@bffice of the Human
Rights Ombudsman and the establishment of the @atishal Court. President Cerezo’s administratioeated the National
Reconciliation Commission to initiate a peace dja® with Guatemala’s revolutionary groups. In addit the Supreme
Court embarked on a series of reforms to fightugation and improve the efficiency of the legal syst

Presidential and congressional elections were trellovember 11, 1990, and Jorge Serrano Elias veagurated
as President on January 14, 1991, marking the ogsirftrst peaceful transfer of power since indegemce. During the
Serrano administration, inflation rates decreaswtithe economy began to improve. On May 25, 1898sident Serrano
dissolved Congress and the Supreme Court and dgdnbp restrict civil rights, allegedly to fight aption. This coup,
however, failed as a result of strong oppositiamfrall sectors of Guatemalan society, internatigmessure, and the army’s
enforcement of the decisions of the Constitutiddalrt. The Constitutional Court, whose decisioh® tarecedence over the
Supreme Court on issues relating to the Constitutield the coup to be unconstitutional. The fadedp led to the demise
of the Serrano administration.

On June 5, 1993, Congress, pursuant to the 198Stifidion, appointed Ramiro de Ledn Carpio, who hadn the
Human Rights Ombudsman, to complete Serrano’s geesal term. President de Led6n launched an anuisitianti-
corruption campaign demanding the resignation lahaimbers of Congress and the Supreme Court. Rrestiand popular
pressure led to a November 1993 agreement betweeRresident and Congress to reform the Constitutdonong the
proposed constitutional reforms was a reductiaiénlegislative and presidential terms of officenfrfive years to four. The
ensuing constitutional reforms were approved byyfapreferendum on January 30, 1994, and Presdiehedn served out
his appointed term. Under President de Ledn, trecé@ccord negotiations, now being brokered byUhé&ed Nations,
proceeded with new vigor. The Government and URNBexl a number of agreements described below utrd&he Peace
Program,” but the de Ledn administration failed iboplement lasting social and human rights improeets. In
August 1994, a new Congress was elected, andrtbiete Republicano Guatemalte¢d-RG”), headed by General Rios
Montt, andPartido de Avanzada NacionglPAN"), led by the former mayor of Guatemala Gi#jlvaro Arz( Irigoyen,
emerged as the leading political parties. A Coutstihal Court ruling in mid-1995 held that FRG'sepidential candidate
General Rios Montt, who had previously held offitan 1982 to 1983, was ineligible to run for presitl

In presidential, congressional and municipal ebetiheld in two rounds in November 1995 and Jania®g,
nearly 20 parties participated. The presidentiatbn led to a run-off in which Alvaro Arzu Irigey of PAN narrowly
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defeated Alfonso Portillo Cabrera of FRG. The piestial candidate of the newly formédente Democratico Nueva
Guatemalathe New Guatemala Democratic Front, or “FDNGE# fhist legally-recognized party of the left to ficipate in
elections in 40 years, won approximately 8% of tlwte, and six FDNG deputies, including several rimionally
recognized human rights activists, were electeddngress. PAN won 42 of the 80 seats in Congreddemaership of one-
third of the municipal governments. FRG won 20 sdatbecome the principal opposition party. DCG #r@lUnion del
Centro NacionalCentral National Union) had seven deputies betvtbem.

President Arz(’s administration, which came to agfion January 14, 1996, prioritized resolution fef armed
conflict and, in a move to advance the peace pspeest with guerrilla leaders.

In December 1996, the Government reached the Pkecerd, ending 36 years of armed conflict. The atme
confrontation left more than 150,000 casualtiestipdarly among the rural poor. The confrontatioad also hampered
development, particularly in rural areas. The kb most intense hostilities was 1980 through 198%ich coincided with
a period of economic stagnation and recession.

Once the Peace Accord was signed in December 1B86G0overnment called the international commurityat
meeting in Brussels in January 1997 to requeshfiii@h assistance in order to fulfill the obligatonf the Peace Accord.
Twenty-five countries and 22 international finahdrestitutions, including among others the WorldnBathe IDB and the
IMF, constituting the Guatemala Consulting Groujperaded the meeting and pledged US$1,900 milliodiract aid and
loans to support the Peace Accord. In Septembef, 1@8econd meeting of the Guatemala Consultingisresulted in an
additional US$400 million in direct aid and loa®@n October 23, 1998, at the third meeting of th@t@mala Consulting
Group in Brussels, 21 countries and 20 internatifinancial institutions ratified their support ftre Peace Accord.

In September 2007, Guatemala held presidentiagressional and municipal elections followed byia-off
presidential election on November 4, 2007, in whidvaro Colom of UNE defeated Otto Pérez MolinaP&f with 52.8% of
the vote.

Important goals of the Colom administration inclddeontinued liberalization of the economy; stréwegiing and
modernizing the financial services sector; maintagjrthe public deficit at relatively stable levelsaintaining a relatively
stable rate of inflation; implementation of budggtifocused on multi-annual results; a governmentymement system
implementation through internet; continued impletatan of the Peace Accord, and putting into fatoe Framework Law
of the Peace Agreements; maintaining negotiatiorthe international court for resolution of thertmrial dispute with
Belize; social investment prioritization, addregsiongoing problems associated with poverty throtigh creation of
employment opportunities, the provision of socivices and the improvement of infrastructure ia ploorest rural areas;
increasing investment in infrastructure, particiylém the communications sector. As a result osthaitiatives, in 2011 tax
revenues increased by 19.3%, equal to US$835.6omitlompared to US$5,157.6 million in 2010. Soa@pending in
education, science and culture, health, welfare femgsing sectors had the largest increase durisgattministration and
represented 39% (2010) of total expenditures.

In both the presidential election held on Septeniier2011 and the run-off presidential electiordrat November
6, 2011, Otto Pérez Molina of PP defeated ManuddiBan of LIDER.

Elections in Guatemala for a four year presiderigain were held on September 11, 2011. None otanelidates
secured a 50% majority of the popular vote andreaffi election was held on November 6, 2011, inchhDtto Pérez
Molina of PP was elected President. Pérez had @®3hare of the vote, followed by the presidert@ididate of LIDER,
Manuel Baldizén, who had a 46.3% share.

During March 2012, representatives from the IMAtet Guatemala and met with high-ranking publidaidis,
including the president of the Central Bank andNfieister of Finance, the legislature and represtérgs from the private
sector to review Guatemala’s economic policies aratroeconomic outlook. Following the IMF visit,paess release
highlighted comments by Mr. Lopez-Mejia, head ofH®I mission in Guatemala, which recognized the tp@sieconomic
progress taking place in Guatemala, including emooogrowth rate of 4% in 2011, realization of initen targets
commencing in 2012, and improving internationakress of almost U.S.$5.7 billion at the end of 20Mr. Lopez-Mejia
also recognized that the economic outlook in thertsterm is generally positive; while the growthierdor 2012 is expected
to slow down to 3%, lower inflation is expected ahé country’s international reserves are likelyrémnain at adequate
levels. Mr. Lopez-Mejia also emphasized that tbantry’s outlook is tied to worldwide economic cdiahs affecting
global growth and demand for raw materials. Mrpép-Mejia indicated that the challenge for Guatamslto maintain
conservative fiscal policies focused on controllpupblic expenditures, lowering the public defi@t2.4% of GDP in 2012
and the resolution of pending cost contingenciemfprior years. Finally, Mr. Lopez-Mejia commentidt the principal
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long-term challenges for the government include tbsolution of social ills such as poverty and rggtbening public
institutions with a view to improve fiscal overstgind tax compliance as key areas for continuedsttyro

Government Program for Change — Change Agenda

The Government has announced a broad-based pragifedAgenda del Cambi¢the “Change Agenda”) that sets
forth the government’s priorities according to figseganizing principles or axes: (1) democratic siégwand justice; (2)
competitive economic development; (3) productiveiaoinfrastructure and development; (4) sociallison; and (5)
sustainable rural development. The implementadiothe Change Agenda will be effected through ttepsion of specific
programs for the provision of goods and servicebaaied in three accords or pacts: the “Zero Hunéatt; the Pact for
Security, Justice and Peace; and the Fiscal PaCGifange.

1. Democratic Security and Justice

The Government recognizes that many Guatemalaksplrsonal security and suffer a high rate of viokefrom
assailants, extortionists or kidnappers. Organzédinal enterprises involved in drug-traffickintsa impair, through their
illegal activities, including human trafficking,ras smuggling and violence, the ability of the Gowveent to comply with its
duties to ensure safety and security for its peophe justice system currently lacks the resounee®ssary to abate the tide
of violence confronting the country.

The Change Agenda aims to strengthen the rulevoblaestablishing a competent police presence tfirout the
national territory that also respects establishatigenous authorities. The Government also aimsetdatralize organized
crime by improving border security, criminal intgénce and interdiction throughout land, air and. seo this end, the
Government plans to improve international cooperatiith neighboring countries, develop special ésrand police units of
the military, make investments in intelligence-gathg and tracking technology. Other governmentdiioas will include
parental and sexual education programs, neighbdriv@dch programs and increased investment in doorecfacilities and
police resources, including the implementation ot@mmand and control center to effect greater {agemcy and
community coordination.

The country’s judiciary also currently lacks thecegsary resources to adequately execute its maaddtexercise
full autonomy and independence. Accordingly the &ament plans to increase the judiciary’s budgetiarprove working
conditions, and enhance coordination with otheregomental institutions. The Government plans tqpadpecific measures
to facilitate greater scrutiny and prosecution udigiary personnel involved in corruption or negiea of duties. Other
measures designed to improve the country’s judiciall include, among other initiatives:

« promoting an intergovernmental accord to develogngthen and improve management evaluation
and control of judiciary personnel,

» expanding the jurisdiction of Judges of the Peadedlude crimes with sanctions of up to five yeiars
prison;

» implementing training programs to carry out progsaior the prevention of extrajudicial executions;
and

» developing centers of mediation and alternativeudis resolution.
2. Competitive Economic Development

Promoting economic growth is a priority of the @ntrgovernment. Although during the previous adstiation the
economy did not grow more than 3%, the Governmeligtes that Guatemala has the potential to reastaimed economic
growth of 4 - 5% annually, generating formal jolowgth and improving quality of life for all Guatenaals. By improving the
business climate and reducing impediments to dbingness, the Government is determined to brind blae National
Agenda for Competitiveness and attract more domaesii foreign direct investment.

Challenges to competitive economic development atioiach year an estimated 200,000 Guatemalans tbete
workforce, but statistics from IGSS indicate thatyo20,000 formal jobs (those that include socedwgity and other legal
benefits) are being created annually. A significantmber of Guatemalans engage in subsistence dradsinbsistence
production and require the aid of Immediate Acyongrams (“PAl”) to provide access to local mark&®cesses to assist
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in the economic inclusion and socio-economic dgwalent of the indigenous economy, grounded in theil§a the
community and the natural environment, are requioesksist farmers, women, youth, and indigenoogles.

In order to expand economic opportunities and ggreepbrmal job growth, focusing on the tourism, @tpenergy
and mining, and logistics sectors, as well as engttoups that facilitate growth in the economy,hsas small and medium
enterprises, partnerships, local economies, andugtive development organizations, the Governmaelit amongst other
initiatives, bring together workers, civil societiie media and others to:

» increase job security by leveraging Guatemalasngfths in exports, trade relationships, strateagation,
cultural and environmental tourism and energy aidng sectors;

* improve the quality and competitiveness of Guatamabroducts, provide higher-level job training,
productivity and job training, invest in sciencectinology and innovation, create a System of $itatis
Information and Geography for technical, politieald administrative autonomy, and support coopestiv
productive organizations and micro, small and mmdaize enterprises, so that Guatemala, its ingtitat
and businesses will become increasingly more ireabin the international markets;

» protect the environment and natural resources witbbbstructing development by promoting sustainable
development through the use of our natural ressured promising legal security to investors,
implementing clear rules, speeding up procedures aalapting to changes in climate;

* rescue the leadership of Guatemala in the contex@emtral America and the world, by implementing
systems to rebuild the climate of peace and demgcsirengthening institutions and multilaterabtiens
with Central American and other strategic counfresgablishing a coherent and proactive foreigicppl
assisting Guatemalans residing abroad, and focasinggional and international security; and

* maintain stable and consistent macroeconomic mamagiethat promotes growth, by implementing a
comprehensive fiscal and tax policies that includereased transparency, and fiscal, monetary and
financial policies consistent with exchange ratkqgms, labor, trade liberalization, and state nrodstion,
thus promoting a legal framework that providesaiaty to investors and embodied in the Government'’s
Fiscal Pact for Change. The Government will keep dhidelines and agreements of the Fiscal Pact for
Change as a tool for the development of a Compmberfriscal Policy.

Fiscal Pact for Change

As part of its Fiscal Pact for Change, the Goveminh@s begun to adopt tax policies for the perioti222015 with
the aim to foster competitive economic developneert establish coherent economic policies that sesMde growth. The
tax policy agenda will integrate constitutional coitments, including those established by the Pédaa, and efficient
fiscal management to remove impediments for graamith investment. The goal of this tax policy in@dadhe generation of
sufficient resources to finance the program emhbdiethe Change Agenda, namely ending poverty andyér, fostering
security, justice and developing stable economievth efficiently.

The Fiscal Pact for Change will aim to:

» enhance transparency and improve cost management;
» strengthen the coordination between the Ministriziaiince and other public institutions;

* implement reforms in a wide range of areas, inclgdiaws governing the executive branch, the
budget, public employees, civil service, and pubtintract administration, among others;

e create a new secretary for Control and Transparei@rged with control and management of
enhanced public access to public information; and

e combat tax evasion through several initiativesiuding the implementation of a new tax evasion law
and adoption of performance-appraisal for tax seremployees.

For additional details regarding the Fiscal PacObange see “Public Sector Finances—Fiscal Pa&liange.”
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3. Productive, Social Infrastructure and Developmten

The country’s deficiencies in access to rural eleity, health services, potable water and sewabelter, health
centers, hospitals and schools, will be improvedrteliorate the standard and quality of life in doeintry, while focusing
on the condition and quality of the country’s eneigfrastructure, facilities, ports, airports andnoectivity that bring
employment opportunities and market access to thmtcy. Measures designed to  improve the coumtsgcial and
productive infrastructure, will include:

» Developing social infrastructure to raise the gyaif life. The Government aims to help homeless families
move into concrete homes, will implement financrachanisms to help families have access to ressurce
to finance new homes, local governments will bepsuied to extend and improve sanitation services an
the supply of potable water and sewage to comnasdurrently without these basic services. Schodl a
hospital infrastructure will be improved.

» Designing productive infrastructure for local demhent This Government will extend the electric grid to
spread electricity, build rural roads, drill wedlad irrigation systems.

» Creating a competitive infrastructur&he Government will modernize and extend roadastfucture,
airports, and maritime ports, support efforts tovedep e-services, both public and private electroni
services, with better connectivity to support irtw@ant projects, development and investor confidefbe
Government will build development alliances to warith the private sector to modernize public segsic
and increase competitiveness within the country.

» Expanding access to electricitfhe Government will increase capacity, extendiser achieve network
redundancy, diversify the energy matrix with renblegaenergy, as well as harmonize and integrate the
region’s electricity grid.

» Achieving energy efficiencyThe Government will create a commission and adation to lead the way
to energy efficiency, and implement energy efficieprograms.

4. Social Inclusion

Many Guatemalan citizens live in situations witlmeaemic, social, and political disadvantages dukad& of access
to basic social needs and basic economic oppodaniThe Government is confronted with the existen€ political,
economic and cultural exclusion, especially ofitidigenous population, and is determined to respedtdefend principals
of human dignity, equity and equality. Guatemalastrprotect all citizens, especially the most exetlidind vulnerable,
children and indigenous women. These programsesigaed to improve the quality of life of the Guatdan people:

» Zero Hunger Guatemala is first in Latin America and thirdthre world in infant malnutrition. Half of
Guatemala’s children suffer from chronic malnubriti Through national nutrition and agricultural
campaigns focused on increased availability, fogdistance, productivity, education and nutritional
monitoring, and increasing social consciousneskimiind amongst schools and families, the Goverihmen
aims to eradicate hunger and malnutrition.

» Healthy Homes The Government plans to restructure the healtlteay and fight maternal and infant
mortality and help people to live as healthy assfie by guaranteeing everyone access to quality
healthcare, healthy work and living conditions,esscto potable water, a clean environment, anduatieq
nourishment. Programs will focus on safe materaitg childhood health programs, greater public acces
to doctors and specialists, as well as medicine.

» Children Preparedespite increased access to education, low guaiid inefficient primary schooling has
left the Guatemalan education system broken. Reziogrthe limitations of the education system, gjoal
is for all children to have access to a flexibleeation that permits people to become succesgfméns. A
multilevel program from preschool to kindergartéattemphasizes bilingual and intercultural educatio
trains teachers and parents, integrates healtlingridments a national curriculum and involves mipakt
governments will be implemented.
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Young Actors Guatemalan youth are arguably one of the mostiéad groups in the country and urgently
require greater attention and focus. A five-steggpam will make it obligatory that youth remainschool
until they are sixteen years old, improve teachiaining, expand education to include anti-violence
programs, sexual education, prevention of the spoéAIDS, alcoholism, smoking and drug addictifmh
training programs, and increased access to paatioip in recreational and cultural activities, gppthe
arts and job training.

Safe FamiliesMany families face general disparagement regyliiom emigration, alcoholism, violence
and lack of development. The Government will ainsti@ngthen the family as the base of society tinou
parental training programs, risk prevention proggaand safe houses, food banks, national campaigns t
fight and raise awareness about domestic violenmk @eate centers available to help the victims,
comprehensive care for the elderly, and protectbrthe most vulnerable citizens, including orphans,
HIV/AIDS patients and trafficking victims.

5. Sustainable Rural Development

The deterioration of the overall quality of life tfe inhabitants of rural areas and the problentete® to the

sustainability of natural resources require sohgito develop human, economic, and environmentatataeand social order
to improve the quality of life and overcome struatudelays afflicting the country’s rural areas.eThbjective of the
Government is to raise the level of quality of |ifé the people living in rural areas by guarantgeiood, security and
reducing environmental degradation through the¥aihg actions:

Increase rural income, subsistence economies aadugtion chains The Government will support
production of basic food products and seeds, premostharvest handling and pest control, offeningj,
fertilizer and tools, as well as financial assismthrough cooperatives, microcredit programs ahéro
organizations. The Government will promote produetind commercial development, such as drilling of
wells and construction of water collection systermgrease market access, training programs, and
encourage the development of supply chains thronigho, small and medium-size enterprises, as veell a
multi-sector alliances.

Focus on the restoration of water, land and forBlsé Government plans to create employment program
to help reforest the country, as well as managecanderve forests, protect soil and water soultesl|
also work to reduce the country’s vulnerabilitynatural disasters, improve early warning systents an
response programs.

Conserve resources for today and tomorrdive Government will involve all levels of goverant in
environmental management. It will promote publiatiegation in monitoring and evaluation of all
projects, works, industries and or activities irviesnmental planning. The Government plans to exgor
fiscal mechanisms to protect the environment, antease environmental education programs.

Supervise land planning and developmehihe Government plans to establish, in coordimatigth
municipalities and indigenous communities, a sustaie, systematic and participatory rural land
management. A study will be commissioned on sodom@my, with the results used to improve
productivity, promote sustainable development, &angrove conservation. The country also plans to
implement a land management and planning prograpritoitize land use, better plan for disasterd an
promote sustainable development.

Enhance legal certaintyfo advance legal certainty regarding land owriprsine Government plans to
strengthen member property rights, attract investmend work to reduce conflict in rural areas witie
development of a land registry and regularizatigstem. The Government plans to expedite procedures
environmental procedures through the reinforcenoénhe departmental delegations of tMeisterio de
Ambiente y Recursos Naturaléise Ministry of Environment and Natural Resourags'MARN.”

Recent Economic Developments

During 2011:

» inflation increased slightly to 6.2%, compared 4% for the same period in 2010;
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» thequetzalappreciated by 2.5% in nominal terms against ti®. dollar, as compared to the same period in
2010;

* netinternational reserves reached US$6,187.9amithn December 31, 2011, compared to US$5,953I®mil
on December 31, 2010, representing a 3.9% increask;

» tax revenues reached US$5,157.6 million comparetV$$4,322.0 million for the same period in 2010,
representing a 19.3% increase.

Recently, Guatemala has exhibited a decrease latiorf, from 6.2% at December 31, 2011 to 4.6% atd¥i 31,
2012, as well as a stable foreign exchange rat@@ease in tax revenues and an increase in atierral reserves. For the
first quarter 2012, Guatemala has also maintaidedaate international reserves (US$6,140.8 mibisiof March 2012) and
stable foreign exchange rates.

Agreement with the IMF

In April 2009, due to the global economic crisislan order to maintain macroeconomic stability, Geatemalan
Government signed a US$950 million Stand-By Agreen(éSBA”) with the IMF, for a period of 18 month3he IMF
support played a key role in maintaining the cosrfice in the Government’s economic policy and thendoess of the
country’s financial condition. As a result, Guatéaneas the only country in Central America in 2G09%how a positive
although low GDP growth rate (0.5%).

No disbursements were made under the SBA. Varievgws conducted by the IMF verified compliancehnatl
performance criteria by wide margins, includingtemia relating to inflation. The agreement conchlideiccessfully on
October 21, 2010. For additional detail, see “MangSystem—Agreement with the IMF.”

The Peace Program

The Peace Program contemplates significant invedtrite human, economic and infrastructure develogmen
Pursuant to Governmental Accord No. 86-2004, théoNal Commission for the Peace Accof(@omisién Nacional de los
Acuerdos de P3zan independent commission, was created to pmhkradwledge, social responsibility and accountgpbiti
all social sectors as well as to promote, develomlyze and propose legal reforms, policies, pragrand derivative
projects that contribute to the goals of the Péaogram. The President of the Republic of Guatenzalare that the State’s
role is to harmonize and reconcile the interestb@pectations of different sectors of the societiified the government’s
commitment to fulfill the Peace Agreements and HanRights pursuant to Decree No. 52-2005, conferthmg peace
accords the status of State Commitments.

Since 2010, a new methodology is used for apprbpniaf expenses destined for the Peace Agreemapptying
the New Governmental Classifier by Purposes andtiams, which is a structure based on conceptgafiditions from the
Public Financial Statistics Manual (2001) of theRMnd the United Nations Classification for Goveemtal Functions.

The Peace Program has required a significant iseréa public expenditures by the Government. TkackP
Program has required a significant increase in ipuskpenditures by the Government. The followingl¢adetails the
Government’s expenditures with respect to the PBasgram for the periods indicated.

Peace Program Expenditures
(In millions of US$)™

2006 2007 2008 2009 2010 2011?

Health and social welfare............cccoevveveeeiiiieennnne. 540.3 521.3 566.6 637.1 930.9 886.4
Education, science and culture............ccoeeeevvunnnnnn. 917.4 982.2 1,133.1 1,306.9 1,321.6 1,508.4
HOUSING ..ot e e e 62.1 63.1 30.7 36.1 91.7 47.6
DOMESLIC SECUNLY ...vvvviiieiiieieees e cweeene e e e ea e 224.0 242.0 290.2 312.9 337.5 405.3
Judicial organizations ...........ccccceeveeeeeeeeeiiiieeeeeee, 108.7 122.8 146.6 127.5 121.6 259.8
Public prosecutors.............cccccvvviiiireeeeeieeee e, 68.5 81.6 90.5 76.2 88.3 13.8

Annual total.........ooooeeiiiieee e 1,921.0 2,013.0 2,257.7 2,496.7 2,891.6 3,121.3

(1) Translated from Q to US$ at year end.
Source: Integrated Accounting System, or SICOIN, MinistfyPublic Finance.
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The Secretaria de la PazSecretary for Peace), whose head is appointedhby President, assesses the
Government’s performance and coordinates compliavitte its commitments under the Peace Accord. Teer&ary for
Peace is responsible for implementing peace agmsmsgth the support of all sectors of the countiiye Framework Peace
Accord Law, Decree No. 52-2005, establishes théoNak Council for the Implementation of the Peacecdtds. The
Council is responsible for discussing legal matteo®rdinating, promoting, guiding and influencilegal reforms, policies,
programs and projects that contribute to the fulplementation of the Peace Accords. This Act repded Governmental
Agreement No. 86-2004, which created the Nationain@ission for the Peace AccordSomision Nacional para los
Acuerdos de Paz

Members of the National Council to Comply with théeace Accords include the Secretary for Peace, a
representative of the URNG, a member of the Bo&rDiectors for the Legislative Branch, a Magistraif the Supreme
Court, one representative of the Secretary ofitgnand Programming of the Presidency of the Ripud representative
of the Ministry of Finance, one representative freach of the parties or coalitions with represémtain Congress, one
representative of the women’s group and one reptative for each of the following sectors: labpeasants, business,
human rights and academic organizations, the HuRigints Ombudsman, and an observer of the iatiemal community
(UNDP Resident Director).

The National Council for the Peace Accords (“CNARUbstitutes the former Supervisory Commission thar
Completion of the Peace Accords. In August 200&, @NAP formed a Dialogue Promoter Group for thecd@idact
(“DPGFP"), integrated by representatives of sevaral diverse social sectors.

The following actions were taken for research amditoring of the implementation of the Peace Acsord

* The third report on the progress of the 2010 Pdam®rds was prepared about the actions performed in
relation to the “Schedule for the ImplementationR&face Accords 2008-2012” in coordination with the
network of integrated institutional delegates fréénpublic agencies.

» A study titled “Update on the qualitative goalsided from the commitments established in the Peace
Accords” was conducted to review the economic gadilshe peace agreements in health, education,
housing, security and defense and other state conanis.

* Financial compensation was promoted in cases dfingchildren and specific violations against ctatg
resulting in 1,104 projects benefiting 16,492 peoghd totaling Q335.6 million (approximately US$12.
million from 2008 to April 2011).

 The agreement with the National Institute of Foreraciences of Guatemala (“INACIF”) was signed.
Guatemala was the first country in Latin Americatttook responsibility for the exhumation of clastiee
cemeteries resulting from the internal armed confli

The United Nations Verification Mission in Guatem#&fMINUGUA”), monitored compliance by the Governnte
with the provisions of the Peace Accords and recentad any changes needed to avoid or correct nliearoe. It also
evaluated the implementation and advancement dfifspéeace Accord programs and projects, and pletl periodic
reports on their implementation. MINUGUA also ats=ilsin drafting the law detailing the Governmentgsponsibility to
compensate victims of the internal armed conflia assisted the Supervisory Commission for the Getiop of the Peace
Accord in rescheduling the timetable for completihg Peace Accords. In one of its reports, MINUGtK¢Aommended that
the Republic adopt a government policy on crimesreg civil liberties and human rights and estdbéisurts for speakers of
Mayan languages. MINUGUA'’s mission officially endad2002, but was extended initially through thel e 2003 and
then again through the end of 2004. The Governimeplemented a transition process with tbemision Presidencial de
Derechos Humangsthe Presidential Human Rights Commission, or “@EBBEH,” to enable a more effective
nationalization of its responsibilities, particijawith respect to the verification of human right#8INUGUA concluded its
operations on December 31, 2004, after 10 yeassigborting the peace process in Guatemala. Therépart on the work
of the Mission described its activity during therivas stages of the peace process. It highlightsirthovative transition
strategy that was implemented during the last teary of the Mission to build national capacity torpote the agenda of
the Peace Accords after the departure of MINUGURAe T5overnment’s commitment to human rights, ingkgod from
2004 to 2006, was directed towards the procesdrefigthening the rule of law and in the enforcemenmlidity and
promotion of human rights. A permanent office af thN High Commissioner for Human Rights, or OHCHRs installed
on December 20, 2005 in Guatemala pursuant to Bebl® 40-2005, which ratified the agreement sigbetiveen
Guatemala and the High Commissioner on Januar2d@; in New York.
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The Government, through the Guatemalan Human Rightdoudsman and the Minister of Foreign Affairs,
promoted the creation of a commission to investigdteged human rights abuses, particularly thespgtrated by public
security groups or unregulated private security games. On January 7, 2004 the United Nations aedQuatemalan
Government signed an agreement for the establishaiehe Comision de Investigacion de los Cuerpos llegal@épgratos
Clandestinos de Seguridad en Guatemdhe Commission for the Investigation of lllegatg@nizations and Clandestine
Security Bodies in Guatemala, or “CICIACS.” Congre®quested a consulting opinion on this agreenfremb the
Constitutional Court. The Court’s opinion declasmine of the articles of the agreement as uncotistitl, including those
that the Guatemalan Constitutional Court declare@d06 as incompatible with the Republic’s Contititu because they
violated national sovereignty.

The Government of Guatemala requested the Orgémmizat the United Nations to establish the CICIA®Sassist
the state in dismantling illegal bodies and clatidessecurity groups and combating impunity. On &weber 12, 2006, the
Agreement between the United Nations and the Gowenh of Guatemala was signed, being formally apgdoby the
Congress of the Republic of Guatemala on Augu2007. The initial term of the commission was tweags and was
extended by the Congress of the Republic to Semeati3.

The Government of Guatemala again requested a rimnston of the mandate through September 2013lAT8E
is led by a Commissioner. On August 1, 2010, the SHdretary General appointed the Costa Rican prtmeErancisco
Javier Dall’Anese Ruiz to head the CICIACS, replgcthe Spanish prosecutor Carlos Castresana Fernawtio resigned
on June 4, 2010. Members from several nations semvethis mission, including: Germany, Argentinajsfria, Bolivia,
Canada, Chile, Colombia, Costa Rica, El Salvadpajrg United States of America, Finland, Franceat@mala, Honduras,
Ireland, Italy, Mexico, Peru, Portugal, United Kdam, Sweden, Switzerland, Trinidad and Tobago, &mdguay.
CICIACS is sponsored by the financial support pded by organizations and donor countries. The CE3A latest
initiative was the creation of a task force to istigate judges and assist in reforming the judjcgrstem, which caused
unrest among judges and magistrates.

Government and Political Parties

Guatemala’s current Constitution was adopted byrestituent assembly in 1985, after the 1965 cartitit had
been suspended in 1982 following a military coupe Tonstitution was amended through a referendudaimary 1994
that, among other things, reduced the legislatvms of office from five to four years and set fgresidential term limit at
one four-year term.

The Government is divided into three branches: @tvee, legislative and judicial. A separate Supreftectoral
Tribunal has independent authority to call and axistér elections. There is also a separate Humght®RiOmbudsman. As
of December 31, 2011, the Government had approgrima64,644 employees.

Executive

The President and Vice President are elected birgcbugh universal suffrage. The President prepdsgislation
to Congress and appoints all 13 cabinet minisine. President also is the commander-in-chief ofattmeed forces and has
the power to veto legislation approved by the legjige branch. The legislative branch can overeadg Presidential veto and
enact the legislation by affirmative vote of twartls of Congress. The next presidential and comsgwaal elections are
scheduled for September 2015. Pursuant to the ammmtd established by the Electoral and Politicati®a Law (Ley
Electoral y de Partidos Politicds presidential, congressional and municipal etextitake place on the first Sunday in
September of each election year.

Guatemala is divided into 22 administrative sulslons called departments, which are administereddwgrnors
appointed by the President. These departmentsirinare composed of 333 municipalities, whichgoeerned by popularly
elected mayors and councils, who generally serve-year terms.

Legislative

The legislative branch consists of a unicameralgtess of 158 deputies, each of whom has a four{gear. Of
these, 126 deputies are elected from geographistrlcts and 32 are elected by proportional reprg®n based on the
most recent population census. Congressional sessi;m each year from January 14 through May 15feord August 1
through November 30. Either the permanent commisefoCongress, established to manage administratiatters when
Congress is not in session, or the executive braachcall extraordinary sessions of Congress. MesnbeCongress can
propose bills to Congress, and acts of Congrespam®sed by an affirmative vote of an absolute ritgjof members, except
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in certain specified cases. Congress also dedigesyo-thirds majority vote, whether to bring chesgagainst cabinet level

officials.

Congress has the exclusive power to levy taxesrder for any Government entity to borrow moneyniist follow
certain legal procedures and receive prior appriseat Congress.

The following table shows as of April 2012 the casition of Congress by political party or affiliati:

Congres$"
Seats %
Partido Patriota ("PP”) .....uvreeie ittt nn e 62 39.2
Libertad Democratica Renovada (“‘LIDER”) .....cccccceeiiiiiiciiiiiieeee e e emenev e 24 15.2
Union del Cambio NAcCional (“UCN”)........c.iuummeeeriiieeaiiie ettt mmmmm e 17 10.8
Compromiso Renovacion y Orden (“CREO”) .....uuuiieieiiiiee et eneeee 11 7.0
Unidad Nacional de 1a ESperanza (“UNE").....ccccuui i ioeiiiiiiiiieeiee e ce s sememeeeaeaaae s 10 6.3
Gran Alianza Nacional (“GANA”) ......oo it eeee et 9 5.7
Independientes (N0 party affiliation) ... oceeeeeeniii e 11 7.0
L@ 1 = £ USSP 14 8.9
Lo TSSOSO STSTP 158 100.0%

(1) Asof March 21, 2012.
Source: Guatemalan Congress.

Political Parties

In 2006, Congress approved an amendment to theoEkand Political Parties Law in order to lay feendation
for optimizing the electoral process and strengtherrole of all actors involved in the process.

The following are the main parties or politicalitions represented in Congress as of DecembgeP(Bil1:

Partido Patriotawas founded by Otto Pérez Molina in 2002 and IBadeputies in Congress. The current
President, Otto Peréz, is a member of PP.

Unidad Nacional de la Esperantd8JNE”) was founded in 2002. UNE has 31 deputre€bngress.

Libertad Democratica Renovadeas 15 deputies in Congress and was officiallisteged as a political party in
2010.

Gran Alianza Naciona{"GANA") was formed in 2002, and has 13 deputie€ongress.
Union del Cambio Naciond'UCN”) was formed in 2006, and has 12 deputie€angress.
Compromiso Renovacion y Ordéf€REO”) was formed in 2009, and has 12 deputieSaongress.

Frente Republicano Guatemalteseas founded in 1990 by Efrain Rios Montt, and hase deputies in
Congress.

Independienteis the name used for a group of six deputies wiginally belonged to different parties

Vision con Valoreg“VIVA”) was officially registered in 2007 as a fitical party. VIVA has three deputies in
Congress.

Other parties have a total of nine deputies in Cessy

Delegates often change party affiliations.
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Judiciary

The highest judicial authority in Guatemala is Swgreme Court. Its 13 magistrates hold office foe-fyear terms.
There are also 71 appellate courts and 398 cofiftsbinstance and others.

Supreme Court magistrates are appointed by Condress a list of 26 candidates submitted by a corsiois
consisting of representatives from the General ibe of the National Bar Association, law schoolads, university
rectors and appellate judges. Appellate court jadgiso are appointed by Congress. Judges of fistance courts are
appointed by the Supreme Court.

The Public Ministry, an auxiliary institution of plic administration and the courts, has as itsqypia function
ensuring and monitoring compliance with the lawshaf country. The Attorney General of the Repubkads the Public
Ministry and serves as chief prosecutor. The AggrGeneral is named by the President for a terfowfyears, and can be
removed by the President for cause. The Soliciemesal represents the Republic in legal matterspamddes legal advice
to the various state entities.

The Constitutional Court has exclusive jurisdictionhear cases regarding the constitutionalityasfsl and other
specific governmental actions and is responsibig¢he enforcement of human right laws. Five regutagistrates and five
alternates appointed for five-year terms make @pQbnstitutional Court. Each of the following itstions designates one
regular and one alternate magistrate: the Supremaet;Ghe Congress; the President; the SuperiordBofithe University of
San Carlos; and the General Assembly of the Ndti®aaAssociation.

Foreign Policy and International Relations

Guatemala maintains diplomatic relations with 14@rdries and is a member of many regional and niaternal
organizations including, among others, the follagvin

* United Nations, including many of its specializegtacies;
* Organization of American States (“OAS”);
* Inter-American Development Bank (“IDB");
* International Bank for Reconstruction and Developtn{&/orld Bank, or “IBRD");
* International Development Association (“IDA”);
International Finance Corporation (“IFC”);

* International Monetary Fund (“IMF”); and

World Trade Organization (“WTQ").
Recertification of Guatemala by President Bush

On January 31, 2003, U.S. President George W. Blestrmined, based upon the recommendation of tise U.
Department of State, that Guatemala, along withdther countries, had, in the opinion of the U>&oaitive branch, “failed
demonstrably” to adhere to international countezoiics agreements and to take measures to combaitdrnational illicit
drug trade. Under U.S. federal law, any countryt thaso designated by the President, a process ocoitgmeferred to as
“decertification,” becomes ineligible for many typef foreign aid from the U.S. government. In aiddit a decertified
country could be barred from participating in, eceiving the benefits of, U.S. sponsored or suggogrograms and
initiatives. President Bush waived application lo¢ ttonsequences of decertification for the U.Seguwent’s fiscal year
ending September 30, 2003. On September 15, 2008te@®ala was recertified by the government of timitdd States
which cited Guatemala’s good-will in improving fisactices in the fight against drug trafficking.

The Government recognizes that relations with thédd States are vital to its national interests, @s a result, is

holding frequent meetings with representatives e tJ.S. government to monitor measures adoptedotobat the
international illicit drug trade. The Governmentaging the following steps to combat drug traffiak
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» increased confiscation of narcotics;

* increased arrests of accused drug traffickers;

» closely supervising of maritime traffic to increasterdiction of drug smuggling;
» promptly destroying seized narcotics;

» strengthening th®ivisién de Analisis e Informacion Antinarcéti¢Anti-Narcotics Information and Analysis
Division);

* increasing enforcement of the new anti-money latingdaw;

* increasing the use of extradition proceedings;

» expanding regulation of chemical ingredients useithé¢ manufacture of illegal drugs;

* broadening the use of search warrants to comiit drug-related activity; and

* enacting legislation such as the Asset Forfeituaes,Lwhich was enacted on June 29, 2011 (Decree5Blo.

2010 of the Congress of the Republic of Guatemadg,de Extincion de Dominjio The law is directed against
drug trafficking activities in particular.

Relations with Belize

Guatemala has a long-standing claim to a largegrodf Belize, which was the subject of a terrigbdispute with

the United Kingdom and, subsequently, with Belifferait gained independence from the United Kingdanmi981. In that
year, Belize unilaterally claimed rights to a pontiof the territory claimed by Guatemala. Guatenaald Belize have never
been involved in an armed conflict over this isdmeDecember 1989, Guatemala sponsored Belizedonanent observer
status in the OAS. In 1991, Guatemala recognizelizée independence and established diplomatic, @#dthough it
acknowledged the territorial dispute.

The territorial dispute between Guatemala and Betiza priority in the bilateral agenda of both mimes. However,

the issue has never led to military action andri@sbeen an obstacle to having a constructivedrdhtrelationship, due to
the responsible and professional treatment of ¢sae that the different governments have assumeel.attions taken
regarding the dispute in recent history include:

September 7, 200%Jnder the auspices of the OAS, the “Agreemera &namework for Negotiations and Measures
to Instill Confidence” was signed to attempt toatean agreement on all issues of the dispute, winicluided a
general definitive solution in land, insular andritiae areas. In addition, the Measures of Trusteareiterated to
benefit the inhabitants of the Border Zone. As $een in the Framework Agreement; it was not possidbleach an
agreement. The Secretary General of the OAS recom@cethat the dispute be brought before the Intiemes
Court of Justice (“ICJ”) or Court of Internationatbitration.

December 8, 2008The two countries signed the “Special Agreemeativben Guatemala and Belize to Submit an
Insular and Maritime Territorial Claim of Guatemala the International Court of Justice.” This “Sja¢c
Agreement” was an important step to resolve thpulesbecause in addition to accepting the jurigzhicof the ICJ
and being bound to present the case before theiglithody, the article establishes the subjechefdispute and the
stages of the process, and provides that both kesintill fulfill the internal procedures requirég its legislation to
permit ICJ to settle the territorial dispute, irdilug consulting their populations in plebiscites.

September 9, 2010 he “Special Agreement” was approved by unanindaasion of the Congress of the Republic
of Guatemala, by Decree 31-2010, dated Septemhb201®, and was the first step of compliance reguing the
internal procedures of Guatemalan legislation.

November 28, 2011The Ministers of Foreign Affairs of Belize and &emala met with the Secretary General of
OAS and reiterated their commitment to comply vilih terms of the Special Agreement. The Secretaryeal
committed to convening a bilateral meeting with then to hold referendums before the end of 20Ir&eCthe
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“Special Agreement” has been approved in Belize #mal results of the referendums in both countries a

favorable, the ICJ may resolve the dispute. Theddess to Develop Trust, the Border Zone establistsetbuffer

area,” the OAS Office at the zone, in addition tte High Level Task Group created on December 169 2fbr

direct treatment of incidents, all contribute pisily to the bilateral relations between Guatenzeld Belize.
Regional Integration and Free Trade

Guatemala’s economy is characterized by an opegigiortrade policy as evidenced by its low tarifBuatemala
has benefited from regional trade initiatives deeijto open the markets of Central American nattongther nations in
Latin America and North America. Regional integpathas been especially beneficial to Guatemalansing particularly
because it has enhanced its agricultural and psedef®ods exports. Trade initiatives with the Uthi&ates have increased
access to the U.S. market for many Guatemalan ptedund have provided a framework for further niegioins concerning
trade liberalization between the two nations. Iasesl access to international markets and libetalizaf trade barriers are
related elements of Guatemala’s plan to increasenational competitiveness and exports and to@age investment.
Regional Trade Initiatives Involving Central Amer&

Guatemala participates in several regional initegito promote trade and investment. The mostfggnt of these
initiatives consist of the following:

* Mercado Comun Centroamericaii@entral American Common Market);

» Trade and Investment Framework Agreement (“TIFA");

» Free Trade Agreement Dominican Republic-Central AtaeUnited States of America (‘DR-CAFTA");

* Free Trade Agreement Panama-Central America;

» Free Trade Agreement Mexico-Northern Triangle;

* Free Trade Agreement Dominican Republic-Guatemala ;

* Free Trade Agreement with Taiwan;

* Free Trade Agreement Chile-Central America;

* Free Trade Agreement with Colombia; and

» Free trade Agreement with Ecuador.

In the 1990s, the member nations of the Central igdae Common Market decided to reinvigorate theaweg
integration movement and signed several treatiedlaov for the free movement of a majority of thegucts of the member

nations and to coordinate tariffs. These treatssited in the following key achievements:

« elimination of barriers to the free movement of geoincluding all agricultural products, except aasted
coffee and sugar cane, and people among the meratiens;

» equal treatment of companies from other membeonstihat invest in the construction of roads, keig
irrigation systems, electrification and similar i@wal infrastructure projects; and

» stability in average import tariffs, as evidencedan import tariff of 3.7% in 2006, 3.1% in 2007/% in
2008, 2.7% in 2009, 2.6% in 2010 and 2.4% in 2011.

Guatemala is in the process of conforming its tnedgilations to the basic principles of the Genfgreement on
Trade in Services (“GATS") of the WTO. Central Anoan nations also have begun discussions with ot$pea proposed
regional Project of Regulations for the Trade imv&es, which would provide a framework for the dpal liberalization of
services and trade.
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Guatemala has also adopted the Central Americanrogsvaluation rules intended to implement the igions of
the WTO Customs Valuation Agreement. It ceasegpyaminimum values when a waiver granted by the@\&xpires.

In accordance with the commitments made by the tcpumith the WTO, the laws establish tax incentives
support exports and the textile industry that witbire in 2015. In this context, there has beeraction plan since 2010,
agreed upon with the private sector and notifieth®oWTO, which includes a series of activitiebtoperformed until 2014,
and whose final product would be new legislatiocreate incentives for investments.

In March 1998, Guatemala signed the TIFA with &lles Central American nations. On June 29, 200Gt&uala
signed a free trade agreement with El Salvador,ddcas and Mexico. On March 10, 2004, Guatemala Eln8alvador
initiated procedures to simplify the customs precastheir borders, including placing customs ddficfrom each country at
the customs inspection site of the import countryhie case of goods and for departing touristst&@uoala and Honduras
instituted similar procedures on April 14, 2004d &tonduras and Nicaragua followed on May 6, 2004.

The creation of a customs union, which would benfeim economies of scale if established in mom@ntione
country in the region, is a priority for the Goverant of Guatemala, and the Government is curréntihe process of
negotiating and implementing a customs union witieoCentral American countries. Customs uniontgilans have been
implemented by customs officers of Honduras an&&Vador in Tecin Uman at the Guatemalan-Mexicaddscand by
customs officers of Honduras, Guatemala and El&g#lvin Pefias Blancas at the Nicaraguan-Costa Riafer. Customs
unions will facilitate the trade of goods and seegi in the Central American region.

The Free Trade Agreement between the Dominican Iitiepentral America, and United States (‘“DR-CAFTA
was approved by the Congress of the Republic otébuala on March 10, 2005, and implemented on JuB0D6. DR-
CAFTA has facilitated trade and investment throtigh elimination of tariffs on imports and other fiiens to the trade of
goods and services, benefiting consumers with anbat value and volume purchases. Likewise, itldcenable the
consolidation of unilateral tariff preferences gehby the United States, like the CBI and the Gaimed Preferences
System Gistema Generalizado de Preferengijahieving consolidation of the markets and ectmncompetition, on both
a national and regional scale, for the agriculturadustrial, textile and manufactured goods indest As a result of the
implementation of DR-CAFTA, Guatemala has benefifemm increased or opened quotas for Guatemaladugts,
including sugar. See “Trade Initiatives InvolvirgetUnited States and Other Countries.”

Free Trade Zones

Free trade zones are industrial parks set asidmémufacturing a variety of products exclusively éaport. These
industrial parks operate in a nearly free tradeirenment. Some of the manufacturing in the freeldraones consists of
assembly manufacturing, with raw materials impoited Guatemala, free of import duties, and theseasbled to produce
finished goods for export. Intermediate and capj@bds entering the free trade zones are likewidesnbject to import
tariffs, and goods manufactured in the free traateeg enter the United States free of import dutresith preferential duties
under the CBI. Exports from the free trade zone®laso benefited from preferential trade treatna@ceorded by the United
States to certain textile products under the U&ilbean Textile Parity Agreement, which was appdby the U.S.
Congress in May 2000. The tax advantages of tleetfegle zones include:

» five-year exemptions from income taxes from comneement of commercial activities (consisting of tlades
and distribution of goods after they are impor@@Guatemala);

» ten-year exemptions from income taxes for industrésd services from commencement of operations

(consisting of the transformation of raw materiat® the final product as well as the renderingeivices to
other industries); and

* exemption from VAT for operations within and betwdese zones.

There were 256 companies operating in 17 tradeszgeeerating US$423.7 million in exports, repreisgnan
increase of 26.3% in 2011.

Trade Initiatives Involving the United States andli@@r Countries

Since 1983, Central American countries have enjdyade preferences in the U.S. market under thébkiean
Basin Initiative (“CBI”"). The U.S. government eklished the CBI to aid Central American and Caridybeountries,
including Panama, by providing duty-free accesthéoU.S. market for all goods originating in membeuntries. The list of
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duty-free products contains a few notable exceptiorcluding beef, textiles, clothing, oil and dérivatives. Sugar remains
subject to quotas. The CBI also contains rulesrigiiro that require that 35% of a product’s contkas to be from member
countries in order to be eligible for duty-freeatment. In 2000, the U.S. Trade and DevelopmenteAtended the benefits
of the CBI by granting trade concessions similathimse enjoyed by Mexico under NAFTA for appareld éowering tariffs
for other products previously excluded from thetistive, granting duty free access to almost 75ceetr of all Central
American exports to the U.S.

In December 1994, at the Summit of the AmericaMiami, Florida, the presidents of the United Stetes the
Central American countries signed tBenjunto Centroamericano—USEACONCAUSA"), a partnership for sustainable
development which sets a goal of achieving a Fresdd Area of the Americas by 2005. CONCAUSA hageifes
cooperation among its member countries and prometexified strategy for the sustainable politiedpnomic, social and
environmental development of Central America, alamith other programs such as the CBI. A renewedsivar of
CONCAUSA was signed in Washington, D.C. on Jun0Q1, which seeks to improve Central America’s emmnental
management, competitiveness in global markets estégiion of its biodiversity. The member countradd<CONCAUSA are
finalizing work on an updated plan of action thall foster sustainable economic development, prafate trade, conserve
Central America’s biodiversity, strengthen envir@ntal laws and their enforcement, and improve gnefficiency.

On June 15, 2001, Mexico, Guatemala, and six dffesitral American countries signed the Puebla-Parfliara,
which is intended to strengthen regional develognbgnlinking Mexico’s nine southern states with @ahAmerica. The
Puebla-Panama Plan was expected to strengthematgievelopment by fostering joint planning to padentourism, trade,
education and environmental protection; ease tnasttictions between the member countries; imptoaesportation links;
and connect power, telephone and gas grids in aodeventually tie such grids into U.S. and Canadigstems. On June
2008, in the city olVilllahermosa Tabasco, Mexico, the Tenth Summit on the Mechmaro$ Dialogue and Agreement of
Tuxlawas held. The presidents of Central America, ChlianBelize and Mexico reviewed the agenda underRbebla-
Panama Plan. In the aforementioned agenda, iniaddd the restructuring of the projects that hagzeumulated since the
implementation of the initiative (approximately }0@he Puebla-Panama Plan was renamed Projecinfegrhtion and
Development of Mesoamerica. The Mesoamerica Proggeesents a high-level political group coordingtine cooperation,
development and integration of ten countries (Beli2olombia, Costa Rica, El Salvador, Guatemalayddoas, Mexico,
Nicaragua, Panama and Dominican Republic). Thiditites the management and implementation of ptsjéo improve
the quality of life of the inhabitants of the regioThe Mexico-Guatemala Electric Interconnectios baen one of the
projects implemented.

On May 28, 2004, Guatemala, along with other Cértraerican countries and the United States, SigBAGTA.
On March 10, 2005, the Congress of the RepubliGoatemala, through Decree No. 31-2005 approved-the Trade
Agreement between the Dominican Republic, Centralefica, and the United States, known as DR-CAFTAiclv was
implemented on July 1, 2006. The DR-CAFTA mairgathe benefits of the CBI. See: “Regional Tradidtives
Involving Central America.”

With the trade agreements, quotas have been irettemsopened for Guatemalan products. As a re$uliRy
CAFTA, the sugar quota was increased. At the same, increases were obtained for several otheruatsdincluding for
example, dairy products. Pursuant to the agreemihtTaiwan, a quota for Guatemalan sugar was éminted. In the
case of the final association agreement with EurGuatemala attained quotas for several produathjding sugar, textiles,
yellow corn and mushrooms.

On May 19, 2010, the countries of Central Americal dhe European Union reached a trade agreement tha
promotes greater commercial and political coopenatwhich also include preferential tariffs granteyl the European
Union. This agreement is not yet effective and liemaubject to final approval by the legislaturéshe Central American
countries and the constituent member countrieke&uropean Union.

Legal Proceedings

We are from time to time subject to certain claiarsd party to certain legal proceedings incidentalnbrmal
governmental operations. In view of the inhereffialilty of predicting the outcome of legal mattevge cannot state with
confidence what the eventual outcome of these pgnahiatters will be, what the timing of the ultima&solution of these
matters will be or what the eventual loss, finegenalties related to each pending matter mayrbé¢héd opinion of the
Republic, the ultimate disposition of any threatboe pending matters, either individually or oncambined basis, will not
have a material adverse effect on us. Howeveight bf the uncertainties involved in these claiamsl proceedings, there is
no assurance that the outcome of a particular nathgy be material to us for a particular periodgetaing upon, among
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other factors, the size of the loss or liabilityposed and the level of public revenues for thaibpeBelow is a summary of
certain pending arbitrations to which the Repuislia party.

On October 20, 2010, Teco Guatemala Holdings, LEGe¢o”) initiated arbitration proceedings againket
Republic in the International Centre for Settlemehtinvestment Disputes (“ICSID”). Teco claims dayea of
US$285.6 million and alleges that the Comision Naal de Energia Eléctrica de Guatemala, the Guéaema
National Commission on Electric Energy, or “GNCEIRyed energy distribution tariffs for Empresa Bhéza de
Guatemala, S.A. (“EEG”) at levels well below tharstard rate.

On March 16, 2009, Iberdrola Energia, S.A. (“Ibetdt) initiated arbitration proceedings in ICSIDaagst the
Republic, claiming damages of US$181 million. Ibetd alleges that the GNCEE fixed energy distributiariffs
for Empresa Eléctrica de Guatemala, S.A. (“EEGeatls well below the standard rate. ICSID hascaatted the
proceedings regarding this matter and the partees@arently awaiting the decision of the arbitatiribunal.

On June 14, 2007, arbitration proceedings wergteid in ICSID against the Republic by Railroad Blepment
Corporation (“RDC”") representing the interests tsf affiliate company Ferrovias Guatemala, S.A. (fé@as”),
which holds certain concession rights over the Guatan railway system. RDC and Ferrovias claim dgsaf
US$65 million. The arbitration stems from a lawsnitiated by the Government in which the Governtradteges
certain irregularities in connection with the rubesd procedures applicable to the concession gtdatEerrovias.
ICSID has concluded the proceedings regardingntiziger and the parties are currently awaiting theigion of the
arbitration tribunal.
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THE GUATEMALAN ECONOMY

Guatemala has the largest economy in Central Amewith an estimated GDP of US$46,908.9 millior201.1.
The economy has expanded to positive rates, evengdiine recent global economic crisis, growing atal rate of 5.4% in
2006, 6.3% in 2007, 3.3% in 2008, 0.5% in 20099iB 2010, and an estimated rate of 3.8% in 2011.

The economic activity in Guatemala has been drigeginly by the private sector. As an example, public
administration and defense represented only 7.8%efGDP in 2011, which shows the limited role loé tGovernment in
the economy.

Economic Development Since 2006

Over the last five years, Guatemala’s economy leas lzharacterized by:

continued and positive growth;

stable inflation;

a stable foreign exchange rate;

high levels of net international reserves;

low public debt ratios (for both internal and ert@rpublic debt);
a stable macroeconomic environment; and

low refinancing risk of the public debt.

The Guatemalan economy experienced a deceleratigfd9, as a result of the global economic crmiffering a
contraction in foreign trade and a decrease inigouand remittances inflows; however, unlike mastirdries in Latin
America, Guatemala registered a positive growté ia2009.

Important economic goals achieved during the lastyears include:

continuing the liberalization of the economy and trade regime through the signing of free tradeemgents
with several countries, entering into bilateraléstment agreements with Mexico, the Dominican Repuibe
U.S., Taiwan, Panamd, Colombia, Peru, Chile andrsftand signing DR-CAFTA, which became effective o
July 1, 2006 with the approval of the CongresshefRepublic of Guatemala;

strengthening and modernizing the financial seétmipding through improved supervision and thectment
of several new laws, including a new Organic Law tlee Bank of Guatemala and anti-money laundering
legislation. Guatemala was removed from the “Nom@ative Countries and Territories List” of tha&cial
Action Task Force (“FATF");

increasing tax collections from 10.5% of GDP in @®@4 11.0% of GDP in 2011,

maintaining relatively stable rates of inflation;

increasing fiscal transparency;

addressing ongoing problems associated with povaryugh the creation of employment opportunitie,
provision of social services and the improvemerthefinfrastructure in the poorest rural areas;

increasing investment in infrastructure, particiylam the communications sector; and

increasing reconstruction efforts related to thedeeProgram and as consequence of Tropical StorathAg
and Hurricane Stan.
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In May 2000, 130 organizations and the executiegislative and judicial branches of government reténto the
Fiscal Pact, a set of commitments regarding tagmaes, social spending, balancing the budget dret fiscal matters. The
Fiscal Pact requires that the Government strivactdeve certain financial targets, including arré@ase in tax revenues to
12% of GDP from 10.3% of GDP in 2003, a decreagbéraverage annual fiscal deficit to approximatély of GDP by the
end of 2003 and the formation of a supervisory cdttes to ensure compliance with the goals of thecdli Pact. In
June 2000, the signatories to the Fiscal Pact digive Political Agreement for Peace Program Finags;i which includes
specific tax measures and a detailed implementat@redule to achieve these goals. Congress appsigaiicant tax
reforms from 2006 through 2012. A significant fistax reform was approved on February 25, 2012symmt Decree No. 4-
2012. The decree amends numerous provisions ofntene Tax Law, VAT Law, Vehicles Circulation Tdaw, Tax
Code, Tobacco Law, and the Criminal Code. See ‘[P@gctor Finances—Tax Regime.”

Gross Domestic Product and Structure of the Economy

The Guatemalan economy is estimated to have growreal rate of 3.8% in 2011 (and 2.8% in 201@xda on
some internal and external factors such as theviatig:

» the economic performance of sectors such as agnmeullivestock, fishing and forestry, wholesale aatail trade,
private services, and public administration andedsé. These activities account for 66.0% of the @@th rate;

» apositive performance of the domestic demand;
» arecovery in the banking system’s credit to thegbe sector;
* anincrease in tax revenues and, consequentlgxiodilection;

* an increase in remittances from abroad, in pagicditom the United States. In addition, exportd foreign direct
investment observed positive rates of growth;

» the weather phenomenon 12E (tropical depressiahphralative small negative impact on the econonuydid not
derail the recovery; and

» fiscal discipline and stable monetary policy.

The following tables set forth GDP by expendituresth in levels and as percentage of total GDPtHeryears
indicated:
Gross Domestic Product by Expenditure
(In millions of Q and as % of total GDP)
2006 2007 2008 2009" 2010" 2011%
Q % Q % Q % Q % Q % Q %

Private expenditure:
Private consumption..... 201,705.6 87.8 228,460.8 87.3 264,134.4 89.3 264,651.2 86.1 285,054.6 859 314,8385 86.2

Private investme........... 39,092.¢ 17.C 41,877 16.C 43,719.t 14k 34,517.¢ 11.: 39,640.¢ 11.C 45,707.0 12t
Change in inventory...... 16466 0.7 32549 12 (45273) (1.5) (6,451.8) (2.1) (1,950.3) (0.6) (1,799.7) (0.5)
Total private

expenditure.............. 242,444.9 1055 273,593.7 104.5 303,327.0 1025 292,717.3 95.2 322,744.4 97.3 358,746.4 98.3
Public expenditure:
Public consumption....... 19,237.2 8.4 22,663.3 8.7 26,667.7 9.0 31,303.0 10.2 34,279.9 10.3 38,427.8 10.5
Public investment.......... 7,122.1 3.1 9,394.9 3.6 9,336.5 3.2 11,6109 3.8 10,9744 3.3 11434.8 3.1
Total public

expenditure.............. 26,359.3 115 32,058.3 12.2 36,004.2 12.2 42,9139 14.0 45,254.3 13.6 49,862.6 13.7
Gross national

expenditures.............. 268,804.2 117.0 305,652.0 116.8 339,331.2 114.7 335,631.2 109.1 367,998.7 110.9 408,609.0 111.9
Exports of goods and

SEIVICES...ccovvevrererernen, 57,302.1 24.9 66,919.7 25.6 73,134.3 24.7 73,922.2 24.0 83,287.7 25.1 97,175.0 26.6
Imports of goods and

SEIVICES....eeveriieienieen, (96,270.2) (41.9) (110,811.5) (42.3) (116,594.0) (39.4) (102,001.2) (33.2) (119,415.9) (36.0) (140,671.9) (38.5)

Gross domestic product 229,836.1 100.0 _261,760.1 100.0 2958715 100.0 _307,552.3 100.0 _331,870.5 100.0 _365,112.1 100.0

(1) Preliminary data, provided by the Bank of Guzé.
(2) Estimated data.
Source:Bank of Guatemala.
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The following table sets forth investments and sgsias a percentage of GDP for the years indicated.

Investments and Savings

(As % of GDP)
2006 2007 2008 2009Y 201dY 2011%

Gross domestic INVESIMENLS ........uueeiiiee e 208 208 164 129 147 152

Domestic savings:
PUblic SAVINGS ......cviiiiiiiiiieie et 4.0 3.7 2.9 0.8 0.7 0.6
Private SAVINGS .......uvvii i e 11.8 118 9.0 121 125 11.0
Total dOMEeSLIC SAVINGS......ccceeieieiiiierem e, 158 155 119 129 132 116
EXternal SAVINGS........cooviiiiiiiiiiiiieeee e e eee e 5.0 5.3 45 (0.0) 1.5 3.6
TOLAl SAVINGS....vevvieeieveieieire et ees e ememme ettt eee et mmneereeseenens 20.8 208 164 129 147 152

(1) Preliminary data, provided by the Bank of Guzé.
(2) Estimated data.
Source:Bank of Guatemala.

Main Economic Activities

The principal economic activities in Guatemala mr@nufacturing, private services, agriculture, lteeg, fishing
and forestry; and wholesale and retail trade. foHewing chart presents the contribution of eaebter of the Guatemalan
economy to GDP in 2011 (based upon estimated data).

The following table sets forth investments and sgsias a percentage of GDP for the years indicated.

Main Economic Activities (As a % of GDP for 2011’
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(1) The discrepancy between the main aggregatétharsum of its components is due to the stadistise of chain

indices.
(2) “FISIM” means Financial Intermediation Servidadirectly Measured.
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The following tables set forth the distributionreal GDP by economic sector as a percentage ofaBal for the
years indicated, and annual growth of real GDPdaycs.

Gross Domestic Product by Economic Sector
(In millions of Q at real prices and as % of real ®P at real prices)

2006 2007 2008 2009Y 2010Y 2011%
Q % Q % Q % Q % Q % Q %

Primary

production:
Agriculture,

livestock, fishing

and forestr.......... 23,842.. 13.€ 25,244.. 13.t 25,467t 13.z 26,425.¢ 13.€ 26,592.. 13.2 27,542. 13.:
Mining and

qUAITIES ..eeeeeeeeeee 1,138.1 0.6 1,296.4 0.7 1,240.7 0.6 1,292.7 0.7 1,294.4 0.6 1,475.6 0.7

Total primary

production ......... 25,006.2 14.2 26,7014 14.3 26,7706 139 27,794.3 143 27,9520 14.0 29,352.6 14.2
Secondary

production:

Manufacturing ......... 33,472.4 19.1 34,4909 18,5 35,1839 18.2 34,861.1 18.0 35,999.3 18.1 36,977.8 17.9
Electricity and

Watel ......oovverveenne 4,586.! 2€ 4,875.& 2.€ 4,952° 26 4,985° 2€ 4,963 25 5108. 2.5
Construction............. 69369 39 75484 40 75127 39 6,7035 35 59123 30 5967.0 29
Total secondary

production ......... 44961.8 25.6 46,975.7 25.2 47,669.1 247 46,365.3 23.9 46,463.3 23.3 47,594.0 23.0
Services
Wholesale and

retail trade............. 21,681.7 12.3 22,562.7 12.1 23,004.7 119 22,5199 11.6 23505.7 11.8 24,359.6 11.8
Transportation,

storage and

telecommunicatio

NS e 14,146.1 8.1 17,377.0 9.3 19,9055 10.3 20,4135 105 20,889.7 10.5 21,469.1 10.4
Financial

intermediation,

insurance and

ancillary

activities.............. 6,763. 3.8 7,432 4.C 8,010. 4.2 8,337. 4.3 8,594.¢ 43 9,137.. 44
Rental housing ........ 17,875.6 10.2 18,571.1 9.9 19,231.8 10.0 19,831.3 10.2 20,414.0 10.2 20,9855 10.1
Private service ........ 26,868.5 15.3 28,651.5 15.3 30,489.4 15.8 30,821.2 159 31,9324 16.0 33,150.8 16.0
Public

administration

and defense............ 11,2940 6.4 11,8120 6.3 12,321.7 64 13,8990 7.2 15,180.3 7.6 16,1251 7.8
Total services ....... 97,691.6 55.6 104,848.4 56.1 110,692.7 57.4 113,039.4 58.3 117,799.5 59.1 122,412.8 59.2
(-) Financial

Intermediation

Services

Indirectly

Measured

(“FISIM").......... (5,917.8) (3.4) (6,702.6) (3.6) (7,118.3) (3.7) (7,647.4) (3.9) (7,968.6) (4.0) (8,491.8) (4.1)
(+) Taxes less

subsidies on

products............. 13,571.7 7.7 14,4652 7.7 14,2864 7.4 13,7753 7.1 145781 7.3 155071 7.5
Total GDP® ... 175,691.2 100.0 186,766.9 100.0 192,894.9 100.0 193,950.6 100.0 199,348.3 100.0 206,895.8 100.0

(1) Preliminary data, provided by the Bank of Guzé.

(2) Estimated data.

(3) The discrepancy between main aggregates arslitheof its components is due to the statisticalafhain indices.
Source:Bank of Guatemala.
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Growth of Real Gross Domestic Product by Sector
(% change from previous year)

2006 2007 2008 2009Y 2010 2011?

Primary production:

Agriculture, livestock, fishing and forestry..... 1.3 5.9 0.9 3.8 0.6 3.6
Mining and qUAITIES .........eevveeeeeeeeie s ceeeeeeveen, 17.6 13.9 (4.3) 4.2 0.1 14.0
Total primary production ............c.cceccvveeenuns 2.6 6.8 0.3 3.8 0.6 5.0
Secondary production:
Manufacturing .........ccccooeeveviviirimm e 3.8 3.0 2.0 (0.9 3.3 2.7
Electricity and water ...........ccccccovviviersmeneeens 3.0 6.3 1.6 0.7 (0.4) 29
CONSHIUCLION.....evviieiiiieie e, 131 8.8 (0.5) (10.8) (11.8) 0.9
Total secondary productian........................ 54 4.5 15 (2.7) 0.2 24
Services:
Wholesale and retail trade................. commmmm... 3.9 4.1 2.0 (2.2) 4.4 3.6
Transportation, storage and
telecommunications ...........ccccceeeiiiiiiininnen. 18.6 22.8 14.6 2.6 2.3 2.8
Financial intermediation, insurance and
ancillary activities 16.1 9.9 7.8 4.1 3.1 6.3
Rental housing .......ccccvvviieieee e 2.7 3.9 3.6 3.1 2.9 2.8
Private ServiCe ........cccccoiiuiiiiiiicemecn e 5.5 6.6 6.4 11 3.6 3.8
Public administration and defense................ 5.3 4.6 4.3 12.8 9.2 6.2
Total ServiCes .......cooouueiieiieeeee e 6.5 7.3 5.6 21 4.2 3.9
(-) Financial Intermediation Services Indirectly
Measure (“FISIM™)........cccocvimiriiiieieeeeeeenns 16.7 13.3 6.2 7.4 4.2 6.6
(+) Taxes less subsidies on products............ 5.7 6.6 (1.2) (3.6) 5.8 6.4
Total GDP ..o 5.4 6.3 3.3 0.5 2.8 3.8

(1) Preliminary data, provided by the Bank of Guzta.
(2) Includes health, recreational services andifiote
Source:Bank of Guatemala.

Primary Production
Agriculture, Livestock, Fishing and Forestry

Guatemala’s favorable weather conditions and itewange of altitudes and microclimates facilithie production
of a great variety of raw materials or feedstockn§zquently, 26% of its territory (108,889 #mis suitable for traditional
crops such as coffee, bananas, cardamom, and caggarand for non-traditional crops such as fraits vegetables. There
is also production of grains, especially corn, tseamnd rice, which are linked closely to Guatemalaasditional diet.

The contribution of the agricultural, livestockstiing, and forestry sectors to GDP was 13.3% ird2B&tween the
years of 2006 and 2011, these activities obsermeavarage growth rate of 2.7%. During this perigticultural activities
were hit by various weather phenomena, which maafigcted the southern coast in 2009, and resiitehe of the more
pronounced droughts that have been observed idegp@&tments in the east side of the country an@®#uific coast. In 2010,
the eruption of a volcano near Guatemala City angbwaerful tropical storm caused losses of humasslivdisrupted
transportation and trade, and damaged public iméretsire and agricultural crops.

In 2011, the agricultural, livestock, fishing, afedestry contribution to GDP was 13.3%. These @&ty observed
an average growth rate of 3.6% (0.6% in 2010). Deisavior is associated with the recovery of sofaatmg areas that
were damaged by weather events that occurred i, 20particular, traditional crops (coffee, bamrgnzardamom) and non-
traditional products (grains, vegetables and fyuits
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The following tables set forth information regamlithe production of certain products in the agtimall sector for
the years indicated.

Gross Value Added of Selected Primary Goods Produicin
(In millions of Q, at real prices)

2006 2007 2008 2009Y 2010Y 2011@

(001 -1 SR 1,672.0 1,729.6 1,773.5 1,721.9 1,689.9 1,760.2
BANanas ........ccooiiiiiiiiiiiiie e 2,447.4 2,884.6 2,891.2 3,369.9 3,321.0 3,490.2
Cardamom 986.7 7894 8446 841.6 9259
Sugar cane .0 1591.0 1,628.7 1,686.6 1,658.3 1,759.6
CerRaAlS...cci ittt 2,762.8 2,798.8 2,946.4 2,795.7 2,815.9 2,877.3
Vegetables.......ccooiiiiiii e 4,409.8 4,586.8 4,686.1 4,799.9 4,857.6 4,978.5
FIUIES oo 1,246.8 1,446.1 1,317.5 1,597.6 1,622.1 1,687.5
Livestock, forestry and fishing...........ccceeeevvinneee 7,416.6 7,776.6 8,020.5 8,184.4 8,385.5 8,619.4

(1) Preliminary data, provided by the Bank of Guata.
(2) Estimated data.
Source:Bank of Guatemala.

Gross Value Added of Selected Primary Goods Produicin
(% change from previous year, at real prices)

2006 2007 2008 2009Y 201dY 20112

COffEO ittt e 2.4 3.4 25 (2.9) (1.9) 4.2
BaNaNas .......c.oooiiiiii e (5.5) 17.9 0.2 16.6 (1.5) 51
Cardamom (1.5) (6.0) (20.0) 7.0 (0.4) 10.0
Sugar cane (5.8) 11.6 2.4 3.6 1.7 6.1
COrEAIS.... ittt 14 1.3 5.3 (5.1) 0.7 2.2
Vegetables.......ccoviveiiiiieee e 1.1 4.0 2.2 2.4 1.2 2.5
FIUIES oot 6.6 16.0 (8.9) 21.3 1.5 4.0
Livestock, forestry and fishing...........cccceccevvnneee. 3.9 4.9 3.1 2.0 2.5 2.8

(1) Preliminary data, provided by the Bank of Guzta.
(2) Estimated data.
Source:Bank of Guatemala.

Coffee

Guatemala is one of the leading producers of Amlgioffee in the world. Almost all of the Guatenmalzoffee
exports are of this kind. In addition, 72% is gtyic‘hard,” which means that it is a quality produbat is produced in
plantations which are located at the highest elematof the country. Its price is determined on Hasis of supply and
demand and its sales are made by auction in thmistional market.

The production of coffee has shown a steady growttich has been influenced mainly by the internlqrice of
the grain; however, in 2009 and 2010 there wasop dr production, coupled with falling internatidrmices in 2009 and
several weather phenomena that affected the cezpiar2010.

The estimated growth rate in the production of @effor 2011 was 4.2%, which has been mainly inftedrby the
international price of the grain and the recoverplating areas that were damaged by weather phenarthat took place in
2010.

The following table shows coffee production, vahfecoffee exports, and the average price quéintal as of the

agricultural years mentioned. Agricultural years hased on the seasonality of the production ofrd¢levant agricultural
product. The agricultural year for coffee takescpl&om October of one year to September of tHevaehg year.
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Coffee Production and Prices

2006 2007 2008 2009 2010 2011
(213070 (B [01110] s KANURTRUEU RS 5,298.4 5,481.0 5,619.9 5,456.5 5,355.2 5,577.7
EXPOrt VOIUME ... 4,441.2 5,084.0 5,071.3 5,1255 5,117.6 6,271.1
Value of exports (in millions of US$)........cccceeee... 463.6 577.3 646.2 579.5 7139 1,174.1
Price per quintal (in USE ..........cccoovoveeeeeeee 104.4 113.6 127.4 1131 1395 187.2

(1) Preliminary data, provided by the Bank of Guzé.

(2) In thousands ajuintales.

(3) Amounts reflect the average export pricequéntal of coffee, not the average international priceafee.
Source:Bank of Guatemala.

Bananas

Banana production fell in 2006 because of the é&stabent of a fee of €176.0 per ton, which resuited decline in
exports to the European market.

In 2007, Ecuador (the world’s largest banana predand supplier) was not able to supply its usbhales of the
world market; this situation benefited some bangr@vers in the region of Rio Motagua due to inceglasiternational
demand for this fruit.

In 2009, banana production in Guatemala recordemgtgrowth, influenced by higher foreign demandhef fruit,
particularly from the United States, explained amtfoy the decrease in the production of Costa RihPanama.

In 2010, there was a drop in banana productionethbyg overflowing rivers and flooding of cultivatadeas, due to
different weather events that affected the couintthat year.

For 2012, banana production is expected to contioirecrease following an increase of 5.1% in 2@kla result of
the return to normal production levels following tbffects of negative weather conditions in 2010.

Cardamom

The production of cardamom has been promoted méiplglobal demand and international prices. Theelstw
growth rate reported within the 2006-2011 period whserved in 2008 (-20.0%), due to a drop in price

Non-traditional products

From 2007 to 2009, non-traditional products readreavth rates of 5.9% and 4.2%, respectively. Priformance
was influenced mainly by the production of somét$rumelons in particular.

Secondary Production
Manufacturing

The three main activities within this sector aredpbeverages, and tobacco, which represent al300¥s4 textiles,
clothing, leather, and footwear, with a weight @&®%; and other manufactured products, comprisingund 35.0% of the
total.

From 2006 to 2008, the value added in manufactugiegy by an average annual rate of 2.9%.

In 2009, the industry recorded a negative annualvtir rate of -0.9% due to the effects of the globednomic
crisis. This decrease was associated with the st@rpaction in the production of textiles and biog, reflecting a lower
demand from the United States, the main destindtiorthese goods. Also, there was a sharp dedfirtbe production of
industrial products related with the contractiorttia construction industry.

In 2010, manufacturing activity contributed 18.184GDP. This performance is explained in part bydiileamism
in the production of food, beverages, and tobaeodt by the recovery in the production of textilelething, leather, and
footwear, after negative variations recorded in 208uch behavior is associated with increased matteand domestic
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demand for such products, associated with the s¥gaf both domestic economic activity and of Goaa’s major trading
partners.

The manufacturing sector registered a rate of ahafg2.7% during 2011. The relatively moderate dlowas
associated with a less dynamic production of fdmjerages and tobacco, which was partially offgearbincrease in the
production of other products such as wood and glasducts, ceramic, cement, concrete and othersitgihmon-metal and
metal products, machinery and equipment, amongrathe addition, these goods were influenced byighdr foreign
demand for such products, as well as a recoveirt@fmediate demand for products intended for tirestruction.

The following tables set forth information regamgliselected manufacturing production for the yeadscated.

Gross Value Added in Manufacturing
(In millions of Q, at real prices)

2006 2007 2008 2009V 2010Y 20112
Food, beverages and tobacco..............cceeeeeee. 13,738.4 14,251.0 14,672.0 14,937.5 15,360.9 15,734.2

Textiles, clothing, leather and footweatr............ 8,321.7 8,334.2 8,320.3 75546 7,789.7 7,834.5
Other manufactured goods.............ccccvvveeeemnnn.. 11,648.8 12,083.3 12,287.6 12,068.6 12,561.7 13,085.5

(1) Preliminary data, provided by the Bank of Guzé.
(2) Estimated data.
Source:Bank of Guatemala.

Gross Value Added in Manufacturing
(% change from previous year, at real prices)

2006 2007 2008 2009Y 201dY 2011%

Food, beverages and tobacCo..............eveeeecenieiiniieee e, 29 3.7 3.0 18 2.8 2.4
Textiles, clothing, leather and footwear ................cco oo vcieens 2.7 0.2 (0.2) (9.2) 3.1 0.6

Other manufactured goods ...........coceeverireem e 5.6 3.7 1.7 (1.8) 4.1 4.2

(1) Preliminary data, provided by the Bank of Guaaé.
(2) Estimated data.
Source:Bank of Guatemala.
During the period of 2006-2010, the main export katg for manufactured goods were the United States
Central America; however, since 2007, exports keiotountries have increased.

Between 2006 and 2008, exports of these produgisteeed an average growth rate of 9.9%, whileG8®they
recorded a drop of 10.8%, reflecting a decline émednd from major trading partners, influenced t®y global economic

crisis.
In 2010, exports of manufactured products regidteregrowth rate of 19.2%, reflecting the recoveryfareign
demand and in the global economic environment.

Electricity and Water

From 2006 to 2011, the average rate of growth éndlectricity and water sector was 2.4%. This late has been
influenced in part by the contraction in exportsetéctricity to El Salvador, which declined from#4BMWh exported in
2004 to 88.2MWh in 2006, as a result of a law whestablished import and export quotas for enerdsl ialvador.

In 2007, the growth rate for this sector was 6.38&, highest within this period, resulting from arcriease in
domestic demand of electricity for intermediate &indl use, derived from a more dynamic domestizneenic activity. In
that year, according to the Wholesale Market Adstiator (“AMM”), two new geothermal plants in Chiltemango and

Amatitlan were incorporated to the national ing@ltapacity.

In 2009, this industry observed a 0.7% rate of ghodwe to the slowdown in domestic demand for mestiate and
final uses, which were the result of a slower gtowt the domestic economic activity caused by tfiects of the global

economic crisis.
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The electricity and water sector decreased by 0%010, mainly due to domestic demand being caldre
imports from the interconnection Mexico-Guatemalhich currently operates for the purpose of supgya less expensive
energy system, displacing high-cost generator® €léctricity and water sector represented 2.5%@P in 2010.

It is estimated that the rate of change in thissewas 2.9% in 2011 (it was -0.4% in 2010). Theokesry during
this year is associated with an increase in el@ttrgeneration, as a result of higher domestic alenby households and
firms, and also by regular operations of a hydrcieile plant that was affected by copious rainfail2010.

Construction

Between 2006 and 2007, this sector registered arage growth rate of 11.0%. This growth can be arpl by
investments made in reconstruction due to damagsedaby Hurricane Stan, the improvements made tcAlumora
International Airport, and the infrastructure negder proper operation of th&ransmetromunicipal transport system in
Guatemala City.

From 2008 to 2010, this sector recorded a drop. o7 due to the decrease reported in the construci new
buildings. This fall reflected a lower number efjuested building permits, an increase in pricegdostruction materials,
as well as decline in demand of credit to this@edc€onstruction contributed only 3.0% to the GRBR010.

In 2011, construction experienced a recovery wignavth rate of 0.9% (compared to -11.8% in 2020hong the
factors influencing positive growth in this sectaecovery in the number of authorized meters afstrmction for buildings,
both residential and nonresidential; and the sofgaformal construction, which has generated arrdase in demand for
construction materials. These factors have beesebthy a decline in construction projects undemaky the Central
Government, in particular, in relation to the mairgnce of road infrastructure.

Services

Within the services sector (59.2% of GDP in 20Ht)vate services account for 16.0% of the GDP ofgéd by
wholesale and retail trade (11.8%) and transpdoorage and communications (10.4%); rental housit@®106); public
administration and defense (7.8 %); and financitdrimediation, insurance, and ancillary activi(#<%.)

Private Services and Tourism

In 2011, the activity from private services increédrom a growth rate of 3.6% in 2010, to 3.8%.sThbost
resulted from a growing hospitality and tourismustty, which is being driven by the expansion ofeh@nd restaurant
franchises in the country. In addition, there baen an increase in call center services, whichiraos to expand in the
country. In contrast, real estate and leasing éspeed lower growth rates.

Tourism has a significant effect on the servicesaeparticularly on wholesale and retail tradeyate services and
transportation. Guatemala receives significanenees from tourists who are attracted by its Magalture, history and
archeological sites, its colonial cities, jungleguntains, and its tropical and temperate climaemtemala’s major tourist
destinations include Tikal, La Antigua Guatemalaké& Atitlan and Chichicastenango. According to @amity Tourism
Alliance in Guatemala: “Nearly 15% of the eligiblmrkforce is engaged in the tourism industry, agustry that comprises
nearly one quarter of the national GDP.”

Wholesale and Retail Trade

Between 2006 and 2007, the wholesale and retaiet(a1.8% of GDP in 2011) grew at an average rate 190,
mainly explained by the positive performance inpheduction of manufactured goods and importsaded goods.

In 2008, there was a loss of momentum which wdeatefd in a growth rate of 2.0%, associated with global
economic crisis.

This sector was heavily affected by the consequenéghe global economic downturn in 2009, andsteged a
decline of 2.1%. This decrease was consistent thighslowdown in domestic economic activity, as wasdl the drop in
imports of goods and services (-8.2 %).

In 2010, the growth rate was 4.4%, associated thighglobal economic recovery, the increase in tloelyrction
volume of manufactured goods and the increase pbita. In 2011, this activity is expected to havewn at an estimated
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rate of 3.6%, influenced by an increase in impoftgoods (in real terms), and also by the existefce higher number of
businesses dedicated to retail trade and by theirmgpef new shopping centers.

Transportation, Storage and Telecommunications

The transportation, storage and communicationsoseatcounted for 10.5% of GDP in 2010, and from&0®
2010, these activities recorded an average grovetie of 12.2%, influenced mainly by the dynamism tbe
telecommunications sector, which amounted to 731 %e whole sector during the four-year period.

According to the Telecommunications Superintendenoe Guatemala, or SIT Superintendencia de
Telecomunicaciones de Guatemalthe dynamism in telecommunications has beenaégxgd by the rate of change of new
telephone lines (not mobile), which increased feaB million lines in 2005, and 7.2 million in 2006, 18.1 million lines in
2010.

In 2009 and 2010, this activity showed a significslowdown, due to the saturation of the mobilerghmarket in
the country. In 2011, the transportation, storage telecommunications sector is estimated to groavrate of 2.8% (it was
2.3% in 2010), boosted by the telecommunicationsseghich showed a growth rate of 2.9% (and 1.9%0t0). According
to SIT, this behavior is explained by the fact ttelephone companies are offering a higher numbeservices, such as
internet services, data plans, social network platts

Rental Housing

Between 2006 and 2010, this sector recorded arageeagrowth rate of 3.2%. However, since 2008 tada has
registered a lower growth rate in the number ofargedf residential construction undertaken. Rembalsing made up 10.2%
of GDP in 2010. In 2011, this sector reported angnorate of 2.8% (it was 2.9% in 2010), influengadmarily by the
availability of a greater number of houses.

Financial Intermediation Services

From 2006 to 2010, financial intermediation sergjoghich represented 4.3% of GDP in 2010, grewnaiverage
annual real rate of 8.2%. From 2006 to 2007, tlseseices grew at an average rate of 13.0% dueeténtrease seen in
deposits, credit to the private sector, and praftthe banking sector. This performance was ie lvith economic activity
during that period, which experienced the higheSPQrowth rates in the last decade. In 2011, thivity is expected to
have grown at a rate of 6.3% (it was 3.1% in 2010 main factor associated with this growth rat¢hie recovery of the
demand for credit by the private sector.

Public Administration and Defense

From 2006 to 2010, the public administration anfége activity, which represented 7.6% of GDP ia@@rew at
an average rate of 7.2%; and, from 2006 to 200&gistered a slowdown of 4.7% as a result of staygrvewth in the total
amount of wages paid by the Central Government.

This sector’'s behavior was more dynamic in 2009 200, due in part to the implementation of a cetayclical
fiscal policy motivated by the global economic iand its impact on the domestic economy, spetifichrough the
creation of new jobs in the Ministry of Educatiamhich implied that the average growth rate durihgse years was of
11.0%.

In 2011, this activity is expected to have growraaiate of 6.2% (it was 9.2% in 2010). This behatias been
influenced by the expected value added of the @e@overnment, which is consistent with the payrmaitwages for the
Ministries and Secretaries.

Privatization and Role of the State in the Economy

The Government’s economic policy seeks to adhefestomarket principles, and the Government hatittomally
refrained from intervening in the economy. Priorli®96, the Government was involved primarily in #lectricity and
telecommunications sectors. In 1996, the Governncested a Presidential Commission for the Modatiin of the
Executive Branch and Privatization (now called Bresidential Commission for the Reform of the StBtecentralization
and Citizen Participation, or Modernization Comrnus$.
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Since 1999, the Modernization Commission has gshifte focus from privatizing state-owned agencies t
decentralizing and modernizing governmental agandecial services and pensions, deregulatione&sed efficiency of
governmental action and the privatization of certtate-owned entities. As an initial step towgrdsatization, in 1996 the
Government enacted theey General de Telecomunicacion&eneral Telecommunications Law), and tiey General de
Electricidad (General Electricity Law). These laws establishatew legal and regulatory framework for these &tdess and
aimed to increase competition in a de-monopolilibdralized environment.

The Government is currently preparing a revivait®feconomic program with the private sector, wHimtuses on
the following goals:

« promotion of exports and the improvement of tharmes environment and competition;
» enhancement of actions to improve the productiaitgt competition of small and medium enterprised; an

« development of public investment projects, touri$rasing and private sector alliances, throughlLtie de
Participacion Puablico Privada en Materia de Infraesctura (Infrastructure Law on Public-Private
Partnerships), which gives legal certainty to inremnts from the public and private sectors, thétallow the
flow of monetary resources and benefit the sedtorrder to increase their productivity and comjpetness,
generating new jobs and tax revenues.

Telecommunications

In 1996, the Modernization Commission took stepprivatize theEmpresa Guatemalteca de Telecomunicaciones
(“GUATEL"), which was the state-owned telephone q@amy. The General Telecommunications Law eliminated
GUATEL’s monopoly and permitted private firms tongpete in long distance telephony, wireless comnaifitnos, and
cable television and satellite services through trant of non-exclusive licenses, under the supiEmi of the
Superintendence of Telecommunications.

GUATEL was privatized in 1998 through a procesd thaolved transferring local telephone, long dista and
cellular assets of GUATEL tdelecomunicaciones de Guatemala, $"/AELGUA”), followed by an offering of 95% of the
capital stock of TELGUA. In a second bidding routiide successful bidder was LUCA, S.A., which is nowned by
América Mdvil, S.A. de C.Van entity that was spun-off fromieléfonos de México, S.A. de CMJCA, S.A. paid
US$700.0 million for its shares of TELGUA. The By administration filed a suit against LUCA, S,ATELGUA and
GUATEL, challenging the bidding process on the dabat the price paid for the privatized assets imasfficient. A
settlement was reached on October 31, 2001.

Subsequent to the approval of the General Telecarmations Law, GUATEL, which operated a fixed line
network, solicited bids for the construction of @llalar network. With the privatization of TELGUAgpther
telecommunications companies began to enter théee@adan market. In early 1999, TELGUA signed areagrent with 14
private telecommunications operators to providerimtional calling services anfelefénica S.Aset up operations in
Guatemala in May 1999 elefénica Mdéviles Guatemala S.£ogether withTelecomunicaciones de Guatemala Salso
compete directly witlComunicaciones Celulares, S.#e leading mobile telephone provider in Guatemal

In 2011, the communications sector grew by 13.9%pared to 4.5% in 2010. In 2011, approximately 2,723
new telephone lines were installed, of which appnakely 2,647,707 were mobile telephones and apmprately 73,406
were fixed lines.

Railroads

Another privatization project involveSerrocarriles de GuatemalaRailroads of Guatemala, or “FEGUA,” which
owns the country’s railroad infrastructure, compgsa trunk system connecting Guatemala City, tlannports of Puerto
Santo Tomas de Castilla, and Puerto Quetzal, tobthhders with Mexico, Honduras and El Salvador,hwat total of
approximately 486.5 miles (783 kilometers) of tmcRartly due to competition from road transpootatiFEGUA has not
been operational in the last 23 years, and itsipalymfrastructure is in serious need of repair.

Following competitive bidding in June 1997, the @®mment awarded Railroad Development Corporation

(“RDC"), a U.S. company, the rights to use suchastructure along with rights of way along the ksaavhich can be used
for the construction of fiber optic and pipelinenoections. The concession was granted for a 50pgé#d in exchange for
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a percentage of annual revenues. RDC has anaditniticase against Guatemala because of alleg&tioioof the terms of
concession. The case is open at the Internatiosir€ for Settlement of Investment Disputes (“IC3ID

Electricity

The privatization of the Government’s interest lire telectricity sector began in 1994 with the sdlgeanerating
facilities. In October 1996, Congress voted to mefdhe country’s electric power market and allowe fbrivate sector to
participate in a number of projects. In October7,9%he state-owned generating compamgtituto Nacional de
Electrificacién the National Electricity Institute, or “INDE,” vgadivided into three separate companies with INDE
becoming a holding company. In July 1998, the Gowemnt privatized the entire electricity distributioetwork with the
sale of an 80% stake Empresa Eléctrica de Guatemala, $.#e Electricity Company of Guatemala, or “EEGS®AHiich
serves Guatemala City and the departments of Sampiez and Escuintla, for US$520.0 million. EEGS#swwurchased by
an international consortium which included a sulasidof TECO Power Services, a U.S. compdbgrdrola Energia, S.A.

a Spanish company, arEDP-Electricidade de Portugal S,Aa Portuguese company. In October 2010, the iatiemal
consortium sold its equity interest in EEGSEmpresas Publicas de Medellin, ESP

In 1999, shortly after the sale of EEGSA, the Gowsnt privatized the two other subsidiaries of INDE
Distribuidora de Electricidad de Occidente, S.ADEOCSA”) and Distribuidora de Electricidad de Oriente, S.A.
(“DEORSA”), for US$100.8 million. The net proceealfsthis privatization were used for electric intrasture development
projects. The companies DEORSA and DEOCSA weretedefrom the assets distributed by the Electricabrgy
Distribution Company, the National Institute of &idfication, and Union Fenosa S.A. In 2010, thEdsh groups Gas
Natural and Union Fenosa acquired DEORSA and DEO&Sihthese were acquired in 2011 by the Britislestwment fund
ACTIS.

The evolution of the energy volume consumed in 2@bfpared to 2009, demonstrates a steadily isicrgdrend
for all three distributors, registering an increa&16.5 GWh in 2010, which was 2.4% more consionghan in 2009.

EEGSA is the largest electricity provider in Cehtimerica, having distributed approximately 57.2% o
Guatemala’s power in 2010, followed by DEOCSA (24)énd DEORSA (18.3%).

The pricing policy for different sectors of the otty depends on the rate range at which they aassified
according to their consumption characteristicssthach of these established rate ranges and tiegs @re on a tariff sheet
approved quarterly by the National Commission ofciic Energy. In addition, the National Electncihstitute gives
monthly a solidarity contribution under the randesocial tariff, considering the income level oktpopulation, in such a
way that people pay according to the following ctuwe: i) extreme poverty with consumption frono®G0 kWh: Q0.5/kWh;
ii) general poverty with consumption from 50 to 10&h: Q0.75/kWh; and consumption from 100 to 300HkW@1.50/kWh,
benefiting approximately 96% of the population wétkisting electric service.

Roads

Guatemala has 10,083.3 miles (16,224.1 kilomet#rs)ads, approximately 44.6% of which are pavadl998, the
Government awarde@onstructora Marhnos S.A. de C.¥.Mexican company, a 25-year concession to aparad maintain
the Palin-Escuintla highway, an approximately 2®rketer toll road. The Government is considering possibility of
attracting additional private investment in roadrastructure, possibly with the implementation betLey de Alianzas
Puablico-Privadas(Public-Private Alliances Law) in infrastructureatters for the construction of toll roads as alives to
overcrowded and insufficient public roads.

Airports

Guatemala has two major international airports,cirare operated by the Government. The La Aurafzosiis
located in Guatemala City and has one runway ofagmately 1.9 miles (2,987 meters). The Santa &I[Eatén airport is
located in the Department of Petén and has oneayfvapproximately 1.9 miles (3,000 meters).
Employment and Wages

The minimum agricultural wage is currently Q2,074J5%$265.62) per month with a guaranteed monthtgtive
bonus of Q250.00. The minimum wage in the “maqusattor is Q1,906.25 (US$244.14) per month withuargnteed

monthly incentive bonus of Q250.00. Employers dse aequired to make two additional annual paymesdsh equaling
one month’s wages. INE (the National Statisticsitote) does not compile employment informationeaotimely or detailed a
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basis as in most industrialized countries, andomtiegly, its data may not be as comprehensive.tMbENE’'s employment
information is in the form of estimates becausa déck of data and methodology to compile defieitdata. INE did not
compile employment information during 2006, 2008 &009. INE’s definitions of employment and operemployment are
based on the methodology developed by the IntenmatiLabor Organization and the System of Natigkaiounts of the
United Nations. Open unemployment, as reported Nify, Ihas increased slightly from 2.5% of the ecorvadly active
population in 2007, to 4.1% in 2011. Underemploymes reported by INE, was 21% at the end of 2Qtleremployed
individuals are defined as those who are willing tmable to obtain full-time work (40 hours per keée the public sector
and 48 hours per week in the other sectors). Unai@isgyment based on other criteria may be signifigalnigher. Many
individuals in the rural population make their lit@ods in subsistence farming, and may be clasbifis underemployed.
Unemployment and underemployment may increase &some displaced from Guatemala during the intemarahed
confrontation return to the work force or if denlatgd forces are unable to find employment.

The following table sets forth information regarglithe unemployment rate for the years indicated.

Employment and Wages

2006 2007 2008 2009 2010 2011
Total employed (in millionsY ...........cccooovveiieiieceecceee. N.A. 5.9 N.A. N.A. 5.6 N.A.
Open unemployment rate...........c.ccoovvvvieiieeeeeeeeeeea N.A. 2.5% N.A. N.A. 35% 4.1%

Q) Encuesta Nacional de Empleo e Ingresos.

2) Rate of unemployed persons as a percentage efconomically active population. When calculatimgrate of unemployed persons, employed
persons were those engaged in both formal andnreleemployment, such as unregistered workers.

N.A. Not Available

Source: INE estimates.

The following table sets forth information on empttent by economic sector for the years indicated.

Employment
(% of total employment)

December 31,
2006 2007 2008 2009 2010 2011

Agriculture, livestock, fishing and forestry ....e......cccoeoveivvnvnnnnn. 13.7 14.1 13.4 14.0 135 13.1
MiNiNG aNnd QUAITIES ........uuviiiiiieereee e e e e e s e eiiaarerreeeae e e s e s enanens 0.3 0.3 0.4 0.3 0.3 0.4
Y F= a1 = Tox 11 ] 1o Vo USRS 17.2 16.1 14.9 13.8 13.8 13.3
(0] 0153 {11 [ox 1T ] o FO USRS 3.0 2.8 2.3 19 1.6 15
Electricity and Water...........ccvvviiiiiiicceeeieeeee e 0.9 0.8 0.8 0.8 0.9 0.8
Transportation and telecommunications.......cccccceceeeeeeiiiiicininnne, 3.3 3.3 3.2 3.2 3.3 3.3
Wholesale and retail trade................. e eeiveeie e 19.0 19.8 20.6 19.8 194 19.3
PrIVAte SEIVICES ...ccoiiiiiiii ittt 42.6 42.9 444 46.2 47.2 48.5

1 ] = LSRR 100.0 100.0 100.0 100.0 100.0 100.0

Source: Instituto Guatemalteco de Seguridad S¢Gaktemalan Social Security Institute, or IGSS).
Informal Economy

The Guatemalan economy has a significant “inforeegkor” that provides employment to many peopleuiting a
significant number of women. The term “informal et refers to economic activities that take placgside of the formal
norms of economic transactions established bytdte sr developed through formal business practities informal sector
(approximately 70% of the economically active p@pioin) includes small businesses that are the treuhdividual or
family initiatives. It generally involves the proction and exchange of legal goods and servicesowftthe appropriate
business permits, without reporting tax liabilityithout complying with labor regulations, and withidegal guarantees for
suppliers and end users. The Government does niotaimofficial statistics on the informal sectoatbestimates that a
substantial part of the population works in thistse

Poverty and Income Distribution

Poverty in Guatemala results primarily from unengplent and underemployment, marked class dispavities
access to education, health care and jobs, andfiségn differences in income between skilled anuskilled workers.
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Guatemala’s per capita GNI for 2009 and 2010 wérld3$2,650 and US$2,740 according to the World B&#dverty has
also been exacerbated by the lack of an adequeitd security system, although this problem hasiglir been offset by the
availability of low wage employment in the publiecsor.

Between 2008 and 2011, the following measures teden to alleviate poverty:

* Investing in preventive health care including rali@ion and nutrition for widows and orphans, kwia
particular focus on pregnant women and small caildFor this purpose, the prograin Familia Progresawas
created, registering 887,972 families, benefitifgraillions of children and young people.

» Regarding education, expenditures for educatidense and culture were increased by more than @8l®n
compared to 2007, including the establishment @@ pre-primary schools, 964 primary schools, 1,6@&lle
schools and 311 high schools were establishedingth2,551 educational centers of preprimary let6|,026
of primary level, 2,952 of middle level and 510 ldgh school level. In 2011, 27,619 new teacherslbf
educational levels were hired. 89,000 people lehtioeread. This effort was reflected in the facatti2
municipalities were declared free of illiteracy.

* In 2011, social expenditures were increased exngedil,072 million compared to 2007.

e Through theFondo Guatemalteco para la Viviendthe Guatemalan Fund for Housingy, “FOGUAVI,”
subsidies were channeled to families for accegsdper housing solutions. During the period, 70,fA@8sing
subsidies were awarded in the amount of Q1,118amill

* In social security issues, the country also reggstgrogress. After 64 years of existence, it waly o, 2010
that the Guatemalan Social Security Institute (“B3Sachieved expanding all of its programs to cother
entire national territory.

* An Inter-institutional Commission on Social Cohesigas created through Governmental Decree No. 08,20
to consider issues such as inequality and providmie comprehensive autonomous context to soclaiegs.
Its activities include the treatment of problemisied to poverty, inequality and social exclusignidentifying
and evaluating situations that require the spettehtion of the State.

Social Security

Social security benefits are constitutionally gméead to workers and their families, and are intentd provide
assistance in case of accident, illness, matemigbility, old age and death. The social secwsystem for private workers
is administered by the IGSS, a public sector enffityblic sector workers are covered through a Gowent pension system.

Participation in the social security system is naod/, and the system is financed by contributifmosn the
Government, employers and employees. For the Disaldld Age and Life Insurance Program, employeestribute 1.8%
of their salary, employers contribute 3.7% of thetal payroll and the Government contributes 25di%e system’s annual
pension payments. For tirograma de Enfermedad, Maternidad y Acciderftihsess, Maternity and Accident Program),
employees contribute 7.0% of their total salarypkayers contribute 3.0% of their total payroll atite Government
contributes 3.5% of the payroll. The Governmentitdbution, both in its official capacity and as amployer, is
determined annually by the executive branch in mtzowce with the technical studies of the IGSS.

The Disability, Old Age and Life Insurance prograsngoverned by a scaled premium system, which iregl
periods of stabilization of the premium priced, remtly at 5.5%. This system allows the return oserees to fund
expenditures for the period.

As of December 31, 2011, there were over 1,154,8@8tributing members of the social security system,
representing about 23.9% of the Republic’s workéoo€ approximately 4.8 million individuals at thddite. Approximately
1.6 million additional individuals received assigta as family members of contributing workers, esreges receiving
pension payments, or as non-contributing membedividuals who received assistance representezgippately 11.1% of
the nation’s total population.
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Environmental Policy

Guatemala’s environmental problems include polhutisolid waste disposal, deforestation, pesticidask of
environmental regulation for industry, and the eomihation of rivers and lakes. Guatemala has teitisa Campaign to
Protect Guatemalan Life with the objective of sgttrening enforcement of existing environmental lalWse Government
has also created a protected Mayan Biosphere énPet

With the signing of the Agreement on Socioeconofegues and Agrarian Situation with the URNG on May
1996, the Government undertook an initiative tovite environmental education, improve environmemiglth, design
urban policy with a view towards environmental paiton and promote sustainable management of emaeatal
resources. The Government has proposed an envirdgahpelicy consisting of the following main objaes:

» developing a conservationist culture to protectiratresources and the quality of the environment;

» developing an economic culture to take advantagristainable natural resources and to preservguidiéy of
the environment;

» strengthening legal protection of the environmeant

* reducing pollution.

Currently, there are 12 environmental policies ffe@ promoting conservation and sustainable useaitiral
resources and the environment through the partioipeof myriad stakeholders and actors, and suasltdén economic
development.

The Ministerio de Ambiente y Recursos Naturales-MARIN Ministry of Environment and Natural Resouraas
“MARN,” was created in January 2001 with a mandat@administer environmental laws and to promotedqmtion of the
environment. Guatemala has signed and ratifiedrabugternational agreements, such as the UnitetioNs Framework
Convention on Climate Change and the Kyoto Protocol

The strategic policy guiding the development ofdbantry is the focus on the management and suadtitity of the
country’s natural resources, while contributinghteman development and complying with the provisistigulated in the
Constitution of the Republic of Guatemala.

The assessments and researches conducted by MARSLde that natural events, poor agricultural soredtry
practices and inappropriate land uses exacerbafditmmns and deteriorate the inhabitant’s qualityife. This has an effect
on environmental goods and services, particularitew resources, and results in losses in the naggmsystems and
increases the soil erosion process.

MARN has established the Climate Change Policycivtdims at achieving the Millennium Development ISoa
with an emphasis on poverty reduction. The poficgcope includes reducing greenhouse gas emissigingrability, and
increasing the capacity for adaptation, mitigatmial resilience against the climate change.

Several international agreements, like the Millenmi Development Goals and the Paris Declaration,ewer
developed on aid effectiveness and signed in 2865yell as the Accra Agenda for action in 2008. sEhestablish the
Government commitments to increase national palicied plans aimed at reducing poverty and inequafitit enhancing
sustainable development and achievement of redultaddition, donor countries pledged to align thassistance with
policies, plans, institutions, systems and proceslaf aid-recipient countries. This framework wasealoped in the Antigua
Declaration between the Government of Guatemalatt@donor Countries Group, also known as G-13,sgded in the
city of Antigua Guatemala on May 2008. This Statatnestablishes the agreements and initiatives t@rag the aid
effectiveness to the country, supported by thesPBeclaration. The Antigua Declaration Il signedNovember 2008
prioritized rural and environmental developmente TBuatemalan Government G-13 agreed to implemenptinciples of
the Declaration of Paris in selected sectors. Adiogrto these commitments, the Environmental andevadustry, under
the leadership of MARN, was selected as the gomgrtiody for the environment and natural resourttes, Technical
Cabinet Secretary of Water, accompanied by the sitiniof Finance, the Secretary of Planning and Ramogiing of the
Presidency and the Ministry of Foreign Affairs, poged to begin implementing a sectoral approachrasults-oriented
management through the development of a Multi-Ah®eator Plan for the Environment and Water 20110
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The Climate Change Interagency Commission was aexleat a result of the negative fiscal effect omalie

variability. The main objective is to propose natibpolicies, strategies and actions aimed at aitaphd mitigating climate
change.

There are two legislative initiatives from 2007Igiending to be approved by Congress. The firg isnrelated to
the disposal of solid waste and the second retatebmate change effects, as well as mitigatiogrefenhouse gases. As of
December 31, 2011, the Executive Board of Cleaneld@ment Mechanisms has registered eleven projedBiatemala,
which jointly could obtain 864,760 CertificatesErinissions Reduction annually (each certificategisiealent to one ton of
CO02). The sale of such certificates is estimatgaréaluce €6.5 million (US$4.2 million) per year.
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BALANCE OF PAYMENTS AND FOREIGN TRADE
Balance of Payments

The balance of payments is used to record the \d@ltiee transactions carried out between a coutgsidents and
the rest of the world. The balance of payment®impmosed of the current account and the capitaliatco

Current Account

The current account consists of:

» the trade balance (the difference in value of etgpminus imports);
* net services; and

» private transfers.

From 2006 to 2008, the Guatemalan economy recocdeént account deficits of around 5.0% of GDP2006,
DR-CAFTA came into force, allowing for increasediiade (in both exports and imports) between Guakemand the United
States. In 2009, there was a slight current accsurglus, as a result of the decrease in imponsezhby a much lower
(although still positive) GDP growth rate followirtge global economic and financial crisis. Thisisribegan in late 2008
and deepened in 2009. It seriously damaged conswandr producer confidence globally and deterioragedwth
expectations for the world economy. The main cdas¢he crisis was the burst of a real estate ribblthe US economy,
followed by a global financial crisis, recessionsmany economies, and drops in industrial prodactamnsumption, and
investment. A recovery of the main items that magédor the current account occurred in 2011. Thovery is associated
with the positive growth rates registered in foreitade and remittances.

Regarding foreign trade, it is estimated that manclise exports and imports grew 24.3% and 22.7%peively
for 2011. The dynamism showed by exports is expldiim part by the increase in prices and voluméhefmain export
products. Moreover, during this year imports haeerbboosted by an increase in the domestic denmanchpital goods,
fuels and other raw materials

The persistent shortfall in the net service balafroen 2006 to 2011, was caused mainly by the Trartation and
Insurance item of the balance of payments. Howehies result has been partially offset by surplusesems such as Other
Services and Travel, reflecting a growing influxtodrists.

The rent balance is persistently in deficit maingcause of the external public debt service paysestwell as the
remittance of profits and dividends by foreign firm

In the period under analysis, the current accogfititl was financed by capital inflows (both pubkdind private.)

Capital Account

The capital account reflects direct investment mdetary flows into and out of a nation’s financiarkets.

Between 2006 and 2008, the balances of the capithfinancial accounts are explained basicallyreater inflows
of both public and private capital, including pebBector borrowing (to meet both current and chptgenditures),
increases in foreign direct investment (mainly digrofit reinvestment, as a result of an improbediness climate), and

increases in private sector's external liabilifescouraged by greater liquidity abroad).

However, the “Other Investment” item recorded aatisg balance in 2009, following a drastic reduttia the
external liabilities of both the banking sector dinel non-financial private sector.

In 2010, the global economic recovery resultedrgater capital flows (public and private) and rebkshed greater
confidence by foreign firms who increased theie mat reinvestment in Guatemala.

In 2011, the capital and financial accounts areneded from different factors such as an increasspital inflows,
a recovery in foreign direct investment and an éase in credit lines from abroad. The public sedtoreased its
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disbursements of loans from international finanoiganizations. In addition, it might display a desse in liabilities of its
portfolio investment (associated with paymentge&sury bonds placed on the international market.)

The following table sets forth information regamglithe Republic's balance of payments for the yeaticated:

Balance of Payments
(In millions of US$)

2006 2007 2008 2009 201dY 20119

Current account:
Trade balance:
Exports (FOB):

Traditional...........oovvviviiiiiiice e, 1,294.2 1,6204 1,9209 11,9943 2,337.1 2,903.8
Non-traditional ............ccvvvveeeeee e, 4,7879 5,362.7 59256 5,300.6 6,1985 7,703.1
Total EXPOrS.....covveeiiiieeiiie e ceeee e, 6,082.1 6,983.1 7,846.5 7,2949 8,535.6 10,606.9
IMPOrtS (FOB).....cooiiiiiiiiieeiiie e (10,934.4) (12,470.2) (13,421.2) (10,643.1) (12,806.5) (15,716.8)
Trade balanCe.........ccoceveveeeeeeceeeeeeee e (4,852.3) (5,487.1) (5,574.7) (3,348.2) (4,270.9) (5,110.0)
Services balan€®............ccoooeeieeieieeeee e (259.6) (310.0) (276.1) (158.8) (89.7) (345.1)
RENE (NEL) .eviveeeeeee et en e (680.4) (842.7) (937.6) (1,111.1) (1,211.3) (1,451.5)
Current transfers:
REMIttANCES ....uvvieiiieiee e e e 3,645.3 4,200.0 4,403.3 3,951.3 4,147.0 4,400.0
Foreign aid ..........ccocveieiiiiiiiieeee s 625.9 658.3 602.9 568.4 695.2 714.8
Other v (3.0) (4.4) 101.9 105.9 103.5 123.6
Total current transfers, net...........ccccceeeeeeenn.n. 4,268.2 48539 5108.1 46256 49457 5,238.4
Total current account..............ccveeevvvvecmenen. (1,524.1) (1,785.9) (1,680.3) 75 (626.2) (1,668.2)
Capital and financial account:
Capital acCcoUNt ........ccooiiiiiiiies e e 142.2 0.0 1.1 1.0 2.5 0.0
Financial account:
Bank of Guatemala ..........cccccceveveieieecccine (1.5) (0.2) 3.1 272.8 (0.6) 0.0
PUDIIC SECLOr.....uvviiiciiiee e, 326.2 232.5 120.6 521.2 611.9 63.9
BoNds, NEt ....oovviieiiiie e (30.1) (160.4) (1.2) (12.3) (5.5) (330.8)
LO@NS ..iiiiiiieee et s 356.3 392.9 121.8 533.5 617.4 394.7
Disbursements...........ccccooo i veemeenveeeceeeeee, 396.2 597.6 381.9 805.2 880.7 668.4
AMOrtiZation .......oeveieeeiee i ceece e, (39.9) (204.7) (260.1) (271.7) (263.3) (273.7)
Private sector, net:
Foreign direct investment, f&t...................... 551.6 719.7 737.4 573.7 782.3 856.4
Portfolio investment, n€t.................ccccocovn.ee. (53.3) (24.4) 63.4 (112.3) (6.5) 53.7
Other investment, M&t.............cccooevevvrieenen. 378.3 686.3 546.0 (1,050.7) 196.9 1,089.2
Total financial account..................oevceeeciieeeneenen. 1,201.3 1,6139 1,464.3 204.7 1,584.0 2,063.2
Total capital and financial account............ 1,343.5 16139 1,4654 205.7 1,586.5 2,063.2
Errors and omissions 432.6 388.3 547.6 259.6 (283.4) (189.1)
Change inreserve ass@té..............c.coveveveeeveenee. 252.0 216.3 332.7 472.8 676.9 205.9
Current account balance (as % of GDP)............ (5.0)% (5.2)% (4.3)% 0.0% (1.5)% (3.6)%

(1) Preliminary data, provided by the Bank of Guadéa.

(2) Estimated data.

(3) Includes net financial income/expense, toursrd other income and expenses.

(4) Includes international equity and capital istveents, reinvested profits and other capital.

(5) Includes investments in equity and debt seiestiind other marketable securities and derivative

(6) Includes other financial transactions not ided in foreign direct investments, including comeaiedrioans, bank credit lines, net
deposits and other assets and liabilities.

(7) Represents the results of the balance of patgnen

(8) Do not include price changes.

Source:Bank of Guatemala.
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Foreign Trade

Guatemala’s external trade continues to be chaiaeteby the export of agricultural commodities ahe import of
raw materials, consumer and capital goods, andni@@iate products. In 2011, in terms of total expualue:

Traditional Exports
Coffee

Total coffee exports in 2011 were worth US$1,1#illion; that is US$460.2 million (64.5%) more than2010
(US$713.9 million). In terms of volume, coffee exjgoin 2011 amounted to 6.3 million quintals (5.1lion quintals in
2010). The average coffee price in 2011 was US®#B3Pper quintal, greater than the correspondingepin 2010
(US$139.50 per quintal). Such increase in the matiéonal price for coffee reflected a drop in woeliffee production, which
in turn was due mainly to climate change phenonsmhnatural disasters that occurred in countriasdte the main coffee
exporters, such as Brazil and Colombia.

Sugar

Sugar exports amounted to US$649.5 million in 2Qtat is US$77.2 million (-10.6%) less than in 2016 terms
of volume, there was a -25.9% decrease from 202014 (28.1 million quintals in 2011). The averaggar price in 2011
was US$23.2 per quintal, an increase from the spmeding price in 2010, which was US$19.2 per @uiirithis increase in
the international price for sugar was caused bgog @ production reported in Brazil due to excessiin, and in India due
to the occurrence of droughts.

Bananas

Banana exports in 2011 were worth US$504.7 millidrgt is US$151.4 million (42.9%) more than in 2010
(US$353.3 million). In terms of volume, banana exp@n 2011 amounted to 36.1 million quintals (c@mga to 29.8 million
quintals in 2010). The average banana price in 2049 US$14.0 per quintal, greater than the corredipg price in 2010 of
US$11.9 per quintal. The international price of dreas hurt Ecuador’s exports, the main banana epamridwide,
because it was unable to meet the global demanblafiornas due to low rain levels. This in turn biéegfthe exports from
Colombia and Guatemala, which were able to incréasie exports.

Cardamom

Cardamom exports amounted to US$296.9 million ih12@r US$11.2 million (-3.6%) lower than in 2010his is
explained by the decrease in the internationalepfic cardamom (from an average of US$639.35 pertajuin 2010 to
US$565.31 per quintal in 2011), due to greater kufppm India and Guatemala.

Oil

Qil exports amounted to US$335.4 million in 2014attis US$88.2 million (35.7%) more than in 201@efage
export price for oil increased from US$62.07 perrddain 2010 to US$95.03 per barrel in 2011. Imterof volume,
however, exports in 2011 decreased by 0.5 milliamdds from 2010 (4.0 million barrels) to 2011 (&8lion barrels.)

Non-traditional Exports

Non-traditional exports (recorded as the “OtherdRais” item) and amounted to US$4,118.8 milliorR01.1; that
is US$659.1 million (19.0%) more than in 2010 (U3$3.7 million). This expansion is associated witlo factors: an
increase of 21.1% (US$1,487.2) in non-traditionalaets that do not include exports made to Cem§rakrica, and also an
increase of US$400.3 million (17.9%) of exportst thvare made to the Central American region.

Exports (FOB) by Type of Product”
(In millions of US$ and as % of total exports)

2006 2007 2008 2009 2010 20112
US$ % US$ % US$ % US$ % US$ % US$ %
Traditional:
COFfEE v, 463.6 125 5775 12 646 12.( 579.F 11.6 713.¢ 125 1,174 16.€

56



SUgar....cccoeeeeeeeeeneae 2986 80 3581 79 3781 7.0 507.7 10.3 726.7 124 6495 9.2
Banana.................. 215.F 5.8 298.¢ 6.6 314.¢ 5.8 411.F .2 353 6.1 504.7 7.1
(O ]| 2332 63 2491 55 3737 7.0 191.7 39 2472 43 3354 47
Cardamom. ............... 834 22 1371 3.0 2080 3.9 304.1 6.2 308.1 5.3 2969 4.2
Total traditional.... 1,294.3 34.8 1,620.4 35.8 1,920.9 35.7 1,9945 405 2,349.2 404 2,960.6 41.8
Non-traditional:
Exports outside of
Central America:
Chemical products.. 1456 3.9 1566 35 1927 3.6 176.2 35 2024 35 2175 3.1
Vegetable.............. 32.1 0.8 43.2 0.¢ 46.2 0.¢ 54.C 1.1 46.€ 0.8 68.€ 1.0
Fruits and
preparations.......... 86.2 2.3 97.7 2.2 1627 3.0 131.0 2.7 1308 23 1482 2.1
Natural rubbe........ 92.7 25 108.: 24 125.¢ 2.3 85.7 1.7 12041 2.1 163.5 2.3
Flowers and plan.. 45¢t 1.2 51.c 1.1 46.1 0.¢ 49.¢ 1.C 60.2 1.C 64.z 09
Sesame seeds........... 15.9 04 19.1 0.4 14.9 0.3 18.2 0.4 23.5 0.4 175 0.2
Processed foods....... 771 21 1117 25 1957 37 1325 2.7 1603 2.8 2556 3.6
Shrimp, fish and
lobster .......oc........ 7.4 0.2 29.7 0.7 23.4 0.4 194 0.4 8.1 0.1 14.1 0.2
Othef® ....oovvereen, 341.1 9.2 406.6 9.0 427.0 7.9 391.6 8.0 476.1 8.2 537.7 7.6
Total
non-traditional
exports to
countries other
than those
located in
Central Americ 843.¢ 227 1,024.. 227 1,234t 23.C 1,058 21t 1,228. 21.z 1,487. 21cC
Exports to Central
America ................ 15776 425 1,8754 415 2,2209 413 1,867.4 38.0 2,231.3 384 2,631.6 37.2
Total
non-traditional .. 2,421.2 65.2 2,899.6 64.2 34555 643 29259 595 3459.7 596 4,118.8 58.2
Total exports............... 3,715.5 100.0 4,520.0 100.0 5,376.4 100.0 4,920.4 100.0 5,808.9 100.0 7,079.4 100.0
(1) These amounts do not incluaquilaproduction
(2) Preliminary data, provided by the Bank of Guzaéa.
(3) Includes honey, tobacco, clothing, textilespdi@nd glass.
Source:Bank of Guatemala.
Geographic Distribution of Exports (FOB)®
(In millions of US$ and as % of total exports)
2006 2007 2008 2009 2010 20112
Uss$ % Uss$ % Uss$ % Uss$ % Uss$ % US$ %
North America:
United States................ 991.6 26.7 1,141.3 253 1,373.6 25.6 1,197.1 243 1,300.3 224 1,828.3 25.8
173.¢ 4.7 209.¢ 4.6 253.( 4.7 302.¢ 6.2 312.( 5.2 368.2 5.2
94.7 2.5 107.8 2.4 103.1 1.9 1044 2.1 126.8 2.2 1464 2.1
Total North America  1,260.1 339 1,458.9 323 1,729.7 322 11,6041 326 1,739.1 29.9 23429 33.1
Central America:
Costa Rica........c.cceune.. 2255 6.1 257.0 57 317.8 5.9 2834 58 3459 59 4025 5.7
El Salvador ... .. 668.7 180 798.1 17.7 9018 16.8 766.8 156 921.6 159 1,041.1 14.7
Hondura........ . 460.¢ 124 565.. 12.F 694.( 12.¢ 563.7 11.F 646.6 11.1 7734  10.¢
Nicaragua...........oceveve... 222.4 6.0 255.1 5.6 307.3 5.7 253.7 5.2 3290 57 4272 6.1
Total Central America 1,577.6 425 1,8754 415 22209 413 18674 38.0 22433 38.6 26442 374
South America:
Argenting.............c..... 1.€ — 3.8 0.1 4.2 0.1 2.2 — 2.2 — 5.¢ 0.1
Brazil......... 20 01 75 0.2 16.1 0.3 10.0 0.2 9.2 0.2 7.4 0.1
Colombia .. 15.0 0.4 17.3 0.4 18.3 0.3 12.4 0.3 29.2 0.5 23.1 0.3
Ecuado.......... ‘ 3.7 0.1 7.4 0.1 9.C 0.2 6.4 0.1 24.2 0.4 10.7 0.1
Venezuela.................... 20.6 0.6 335 0.7 11.1 0.2 13.3 0.3 60.3 1.1 57.1 0.8
Other South America .. 25.8 0.7 63.1 1.4 122.7 2.3 106.0 2.2 134.5 2.3 160.1 2.3
Total South America 68.9 1.9 132.6 2.9 181.5 3.4 150.3 3.1 259.6 4.5 264.3 3.7
Europe:
France.........ccoevevevevnene. 79 0.2 8.6 0.2 29.2 0.5 7.0 0.1 11.3 0.2 21.3 0.3
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Germany ........ocoeeienine 679 1.8 75.9 17 67.7 1.3 61.4 1.2 83.9 1.4 134.5 1.9

111V 26.8 0.7 37.1 0.8 585 1.1 451 0.9 56.2 1.0 934 13
Netherlands.................. 727 1.9 57.3 1.3 93.8 1.7 97.8 2.0 80.5 1.4 1134 16
SPAIN v 10.1 0.3 13.6 0.3 13.7 0.3 11.0 0.2 11.8 0.2 298 04
United Kingdom.......... 138 0.4 11.1 0.2 15.3 0.3 17.9 0.4 350 0.6 265 0.4
Other EU......ccucuvueen. 47.6 1.3 72.4 1.6 76.4 1.4 67.0 1.4 86.9 15 1495 2.1
Total EU....ovveuene 2468 6.7 2760 6.1 3546 66 3072 62 3656 63 5684 8.0
Other Europe ............... 81.5 2.2 61.0 1.4 51.4 1.0 24.5 0.5 56.2 1.0 69.7 1.0
Total Europe 3283 89 3370 75 4060 76 3317 67 4218 73 6381 9.0
Asia:
Japan ........cocooeeeeuennnn. 418 1.1 56.1 1.2 1098 20 1030 21 1412 24 2047 29
Saudi Arabia................ 326 0.9 52.9 1.2 78.2 1.4 86.3 1.8 1150 2.0 1026 15
South Korea................. 60.5 1.6 69.8 1.6 30.6 0.6 67.1 1.4 75.9 1.3 1238 1.7
TaiWwan ....ccooveeeveveeeene. 12.8 0.3 19.6 0.4 19.9 0.4 27.0 0.5 436 07 368 05
Other ASia.......ccccocovu... 95.4 26 1821 40 1782 33 3097 63 3303 57 2459 35
Total Asia................. 2431 65 3805 84 416.7 77 5931 121 7060 121 7138 10.1
Africa:
South Africa ................ 20 — 1.1 — 1.9 — 2.0 — 2.5 0.1 4.8 0.1
Other Africa........ 3.4 0.1 12.2 0.3 3.5 0.1 6.8 0.2 185 0.3 580 0.8
Total Africa 5.4 0.1 13.3 0.3 5.4 0.1 8.8 0.2 21.0 04 62.8 0.9
Oceania:
Australia..........ccocoeveen. 1.4 — 2.1 — 2.6 — 3.1 0.1 3.1 0.1 7.9 0.1
New Zealand................ 0.4 — 0.9 — 1.1 — 1.7 — 1.5 — 2.6 —
Total Oceania........... 1.8 — 3.0 0.1 3.7 0.1 4.8 0.1 4.6 0.1 105 0.1
Othef .....ocveeeeenn. 230.3 6.2 319.3 7.1 4125 7.7 3602 7.3 4135 71 4028 57
TOAl oo 3,7155 100.0 4,520.0 100.0 5,376.4 100.0 49204 100.0 5,808.9 100.0 7,079.4 100.0

(1) These amounts do not incluskaquilaproduction.

(2) Preliminary data, provided by the Bank of Guadéa.

(3) Includes the Dominican Republic, Netherlandsilles, Panama and Puerto Rico.
Source:Bank of Guatemala.

Volume and Price of Leading Export§"
2006 2007 2008 2009 2010 2011%

Coffee export volume (thousandsapfintaley.................... 4,441.2 5,084.0 5,071.3 5,125,5 5,117.6 6,271.1
Coffee export price (USGUINtAl ........ccoevivveiiiiieiiiiiiiiees 104.4 113.6 127.4 1131 139.5 187.2
Sugar export volume (thousandscpiintaleg ..................... 29,368.£28,551.5 28,592.0 35,081.3 37,899.3 28,058.9
Sugar export price (USRintal) ........cocoeveriiiiiiiiniinnn, 10.2 125 13.2 14.5 19.2 23.1
Banana export volume (thousandsjafntaley................... 21,410.89,329.2 28,587.5 31,006.0 29,762.6 36,062.1
Banana export price (USEintal) .............cocccvvivieeeeeeeeennn, 10.1 10.2 11.0 13.3 11.9 14.0
Oil export volume (thousands of barrels per year)......... 5,357.5 5276.6 4,7755 4,232.4 3,982.2 3,5294
Oil price (US$/barrel)........cocveeiiiiiiiceeieiieee e 435 47.2 78.3 45.3 62.1 95.0
Cardamom export volume (thousandsjointaley............. 687.1 616.1 4842 5223 4819 5252
Cardamom export price (USR/intal) .........cccccevveeeeeeiniinnnns 121.4 2225 429.6 582.1 639.3 565.3

(1) Price is average over year for selected quafifyroduct.
(2) Preliminary data, provided by the Bank of Guzaéa.
Source:Bank of Guatemala.

Imports (CIF) by Product
(In millions of US$ and as % of total imports)

2006 2007 2008 2009 2010 2011%
Uss$ % USs$ % USs$ % USs$ % USs$ % USs$ %
Raw materials and
intermediate goods:
Agriculture ................ 275.1 23 3333 25 4595 32 3222 28 4545 33 5559 33
Manufacturing........... 40415 339 4,430.8 32.6 4,802.8 33.0 3,604.0 31.2 4,407.2 319 5,196.8 31.3

Total raw materials
and intermediate 4.316.6 36.2 4,764.1 35.1 5,262.3 36.2 3,926.2 34.0 4,861.7 35.2 5,752.7 34.6
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Consumer goods:

Durable........ccc.couunn... 1,614.836 11,7795 131 16711 115 1,323.0 115 1,611.0 116 1,864.9 11.2
Non-durable .............. 1,5529 13.0 1,836.9 135 2,067.1 142 1,966.5 17.1 2,2429 16.2 2,581.9 15.6
Total consumer
goods ........ccuveeee. 3,167.7 26.6 3,616.4 26.6 3,738.2 25.7 3,289.5 28.6 3,853.9 27.8 4,446.8 26.8
Capital goods:
Manufacturing,
telecommunications
and construction ..... 1,777.0 149 1,960.1 145 1,891.5 13.0 1,520.8 13.2 1,898.0 13.7 2,276.2 13.7
Transportation........... 450.4 3.8 420.2 31 394.5 2.7 2649 23 365.8 2.6 3937 24
Agriculture ................ 659 05 69.4 05 66.7 0.5 506 04 63.8 05 69.4 04
Total capital goods... 2,293.3 19.2 2,449.7 18.1 2,352.7 16.2 1,836.3 159 2,327.6 16.8 2,739.3 16.5
Mineral fuels and
lubricants................... 1,876.615.8 2,418.9 17.8 2,822.4 19.4 2,206.9 19.1 2,475.6 179 3,283.4 19.8
Construction materials 259.8 2.2 3258 24 370.2 2.5 2721 24 3190 2.3 387.2 2.3
Other ...ccooovvveveeinnnn 05 — 0.8 — 0.7 — 03 — 05 — 05 —
Total imports.......... 11,9145 100.0 13,575.7 100.0 14,546.5 100.0 11,531.3 100.0 13,838.3 100.0 16,609.9 100.0
(1) Preliminary data, provided by the Bank of Guadéa.
Source:Bank of Guatemala
Geographic Distribution of Imports (CIF)
(In millions of US$ and as % of total imports)
2006 2007 2008 2009 2010 2011%
US$ % US$ % US$ % US$ % US$ % US$ %
North America:
United States........ 41151 345 46426 342 52424 360 42119 365 5124.7 37.0 6,507.7 39.2
MeXiCC.......ovrvennn 950.¢ 8.C 1,184. 8.7 1411 9.7  1,185. 10.2 1542.¢ 11. 1,858.¢ 11.
Canada................. 146.0 1.2 1345 1.0 174.8 1.2 95.8 0.8 103.9 0.8 100.4 0.6
Total North
America.......... 52119 437 59614 439 6,8288 469 54933 476 6,771.4 48.9 8,467.0 51.0
Central America:
Costa Rica............ 372.0 3.1 405.9 3.0 422.7 2.9 394.2 3.4 427.7 3.1 455.6 2.7
El Salvador.. 544.8 4.6 620.9 46 692.1 48 590.0 5.1 676.1 4.9 8204 4.9
Honduras.... 183.3 15 279.7 2.0 353.4 2.4 262.4 2.3 307.0 2.2 344.6 2.1
Nicaragua............. 55.7 0.5 79.8 0.6 93.0 0.6 72.6 0.7 83.4 0.6 76.9 0.5
Total Central
America.......... 1,155.8 97 1,386.3 102 15612 107 1,319.2 115 14942 10.8 1,6975 10.2
South America:
Argentina.............. 207.4 1.7 215.1 1.6 142.4 1.0 119.9 1.0 114.7 0.8 91.4 0.6
Brazil.....cccocvunn... 391.0 3.3 308.7 2.3 268.1 1.8 233.3 2.0 232.9 1.7 274.7 1.7
Colombia.............. 196.3 1.7 214.8 1.6 289.2 2.0 325.7 2.8 394.0 2.8 596.5 3.6
Ecuado.................. 148.¢ 1.2 190.1 14 124.1 0.9 205.: 1.€ 178.: 1.3 184.( 1.1
Venezuela 55.8 0.5 51.4 0.4 116.9 0.8 25.4 0.2 7.1 0.1 58.1 0.3
Other......cccoveueuen. 236.0 2.0 426.1 31 514.9 35 270.6 2.4 219.8 1.6 299.8 1.8
Total South
America.......... 12354 104 1,406.2 104 14556 100 1,180.1 10.2 1,146.8 83 15045 9.1
Europe:
France.........cco..... 73.7 0.6 56.4 0.4 54.4 0.3 89.5 0.8 63.4 0.5 52.4 0.3
German'... 200.: 1.7 236.¢ 1.7 215.( 1.5 172.( 1.5 247.¢€ 1.€ 256.1 1.k
Italy 116.7 1.0 154.0 1.1 108.0 0.7 75.3 0.6 84.2 0.6 108.0 0.7
Netherlands. 109.0 0.9 119.9 0.9 74.4 05 93.7 0.8 83.4 0.6 96.6 0.6
SpaiN.......ccoveeveeane. 140.0 1.2 162.7 1.2 183.9 1.3 142.2 1.2 151.4 1.1 171.9 1.0
United Kingdom.... 38.7 0.3 48.9 0.4 56.3 0.4 33.6 0.3 46.0 0.3 51.8 0.3
Other......cccouveuruen. 238.1 2.0 281.1 2.1 274.6 1.9 217.8 1.9 277.2 2.0 356.7 2.2
Total EU............ 916.5 7.7  1,059.9 7.8 966.6 6.6 824.1 7.1 953.2 6.9 1,0935 6.6
Other Europ.......... 220.4 1.8 184.3 1.4 193.2 1.4 90.0 0.8 194.8 1.4 263.5 1.6
Total Europr....... 1,136.9 95 12442 92 1,159.8 8.0 914.1 7.9 1,1480 83 357.0 8.2
Asia:
Indonesia.............. 13.6 0.1 11.6 0.1 14.8 0.1 13.2 0.1 15.9 0.1 19.8 0.1
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Japan........cceeeue 316.7 2.7 395.3 2.9 365.6 25 1735 15 276.6 2.0 302.4 1.8

South Korea.......... 579.4 4.9 444.0 3.3 365.0 25 317.8 2.8 387.6 2.8 369.0 2.2
Taiwan................... 1415 1.2 126.8 0.9 110.3 0.8 85.9 0.7 93.3 0.7 122.7 0.7
Other Asia............. 1,042.9 8.7 1,262.9 9.3 1,362.5 9.4 990.5 8.6 15199 11.0 1,830.9 11.0
Total Asia........... 2,094.1 17.6 2,240.6 16.5 2,218.2 15.3 1,580.9 13.7 2,293.3 16.6 2,6448 159
Africa:
South Africa.......... 9.9 0.1 2.4 — 1.8 — 2.7 — 3.0 — 2.2 —
Other Africa........... 31.0 0.2 38.3 0.3 53.4 0.4 21.2 0.2 48.0 0.4 20.0 0.1
Total Africa........ 40.9 0.3 40.7 0.3 55.2 0.4 23.9 0.2 51.0 0.4 22.2 0.1
Oceania:
Australia................ 17.3 0.2 29.6 0.2 375 0.3 14.1 0.1 134 0.1 19.5 0.1
New Zealan .......... 25.7 0.2 25.2 0.2 18.2 0.1 15.7 0.2 15.5 0.1 17.6 0.1
Total Oceania.... 43.0 0.4 54.8 0.4 55.7 0.4 29.8 0.3 28.9 0.2 37.1 0.2
Othef................ 996.5 84 12415 9.1 12120 8.3 990.0 8.6 904.7 6.5 879.8 5.3
Total eeeeoi, 11,9145 100.0 13575.7 100.0 14,5465 1000 11,5313 100.0 13,8384 100.0 16,609.9 100.0

(1) Preliminary data, provided by the Bank of Guadéa.
(2) Includes the Dominican Republic, Netherlandsilles, Panama and Puerto Rico.
Source:Bank of Guatemala.

Foreign Direct Investment

Since 2006, there was an increase in foreign dineeistment flows to Guatemala, reflecting an inweraent in the
business climate and the enactment of the free mgdeement with the United States (‘DR-CAFTA”)eS&rade Initiatives
Involving the United States and Other Countriesdsiof the foreign direct investment flows have rbéieected to four
sectors: telecommunications, mining, energy, andces.

Remittances

The average annual growth rate of the workers’ tteam¢es flow in 2006-2011 was of 7.0%. In 2011,tkbeflow of
workers’ remittances amounted to US$4,400.0 million

According to the “Survey on Remittances 2010, Rtate for Childhood and Adolescence” (International
Organization for Migration, 2010), the estimate @watemalan migrants residing abroad in 2010 wé71119. From 2002
to 2010, the annual average of Guatemalan migteatsng the country to work abroad was around 4&,4%the migration
rate in the same period increased persistently ft0rf% to 11.4%.

Most of the workers’ remittances originate in theitdd States (97.4%); some of them originate inadan(1.1%),
Mexico (0.3%), and the rest of the world (1.2%).

The inflow of remittances decreased by 10.3% fr@¥@&to 2009, due to the international economic famehcial
crisis.

Exchange Rate Policy and Foreign Exchange Rates

Even though in a flexible exchange rate regimenti@inal exchange rate is determined by the intenadietween
supply and demand of foreign exchange, the cebtnak’s intervention in the foreign exchange marketarranted in some
circumstances; including intervention aimed at nmatleg excessive exchange rate volatility. The Bah Guatemala’'s
intervention in the foreign exchange market isgeiged by a transparent, quantitative rule, aimextipely at moderating
excessive volatility without affecting the exchangee’s trend, as determined by the Monetary Board.

Notwithstanding the existence of the aforementioimervention rule, the Bank of Guatemala did maeivene in
the foreign exchange market in 2007, since the axgh rate volatility was quite low during that yedn other years there
have been episodes of excess volatility, in whioh Bank of Guatemala has intervened in the foreigrhange market
according to its rule.

The Bank of Guatemala’s intervention rule has heedified several times since its inception, basjcal order to
allow for greater flexibility in the market and pent excessive interventions. In particular, thenktary Board modified
the intervention rule twice in 2009, due to theagee exchange rate volatility that occurred dutimg year as a result of the
international economic and financial crisis.
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The exchange rate’s behavior displays a seasottatpavhich prevailed during the 2005-2010 peridal addition,
during the 2008-2010 period, the exchange rateaffasted by the international crisis, which altetbd usual patterns of
supply and demand of foreign exchange, the liguiditboth local and foreign currency, and the exatens of the market
participants.

Exchange Rates
(Q per US$1.00)

Period End Average for Period
Buy Sell Buy Sell
7.60481 7.64417 7.59367 7.61133
7.61302 7.64861 7.66417 7.68293
7.76310 7.79624 7.54757 7.56917

2009 .. ———— e 8.33010 8.36400 8.15213 8.17579

2000 e ——— e 8.00338 8.02870 8.04296 8.06817

2011:
JANUBIY ... e 7.84035 7.86775 7.93938 7.96108
FEDIUANY ... 7.75283 7.78275 7.86653 7.89227
IMBICH . 7.64077 7.67612 7.80170 7.82947
ADFL e e e 7.56052 7.59190 7.75201 7.78121
MY oo 7.77117 7.78614 7.72866 7.75874
JUNE e e 7.76492 7.79696 7.73728 7.76609
JUIY e 7.76233 7.79462 7.73825 7.76693
AUGUST ... 7.82932 7.84817 7.74866 7.77614
SEPLEMDET ...t e 7.86468 7.89689 7.75827 7.78586
L@ 101 (o] o= T TP PSP P PP PRR PR 7.81038 7.84650 7.76463 7.79223
NOVEMDET ....otiiii ittt ee e 7.84161 7.87478 7.76786 7.79530
DECEMDIET ... et 7.78627 7.82694 7.76950 7.79687

Source:Bank of Guatemala.

SINEDI®
(In millions of US$)
Sell
0.00
0.00
58.30
364.64
155.20
: 255.10
JANUAIY .ottt a e e e e e 66.50 0.00
FEDIUANY ... e e 81.10 0.00
1Y = o PSSR 59.00 0.00
Y o | USRS 140.65 0.00
Y S 0.00 104.50
JUNIE ..t et e e e e e e e e e e 41.40 69.75
B T SRS 3.00 15.00
BT 1 SR 0.00 32.35
0.00 17.50
27.00 0.00
3.00 13.00
14.50 3.00

(1) Electronic System of Currencies Negotiations.
Source:Bank of Guatemala.
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MONETARY SYSTEM

Financial System

The financial system of Guatemala is compriseche®anco de Guatemal@he Central Bank of the Republic, or
the “Bank of Guatemala”), commercial banks (onstaord offshore), finance, insurance, and bondingpzomies, such as a
bank or insurance company that provides bid, figdelperformance, and other types of bonds; foregohange houses;
warehouses and leasing, factoring, credit card emeg, credit unions and saving and credit coopesat The financial
system, except for securities exchanges and cobesais supervised by the Superintendence of Bamkder the direction
on the Monetary Board. The equity market is noteligved and the private debt market consists maifilghort term
promissory notes, mostly issued by credit card comgs and a few enterprises. The Government anBahk of Guatemala
are the primary bond issuers.

The Monetary Board and the Bank of Guatemala

The country’s Political Constitution empowers theorMtary Board, as the governing body of the Bank of
Guatemala, to determine the monetary, foreign exghaand credit policies of the country. The MongetBoard acts
through the Bank of Guatemala to execute its pedicThe Monetary Board also oversees the liquatity solvency of the
national banking system. Under the direction anmestision of the Monetary Board, the Bank of Guadknoperates as an
autonomous financial institution.

The Monetary Board is comprised of the PresiderthefBank of Guatemala, who chairs it, the MinisiEPublic
Finance, the Minister of Economy, and the MinisteAgriculture, Livestock and Food, one member tdddy the Congress
of the Republic, one member appointed by the basini@dustrial and agricultural associations, omenimer appointed by
the private banks, and one member elected by tgbadiCouncil of the University of San Carlos de teosla (public
university). The President of the Bank of Guateniglappointed by the President of the Republic o&t@mala for a four-
year term which overlaps with two successive govemnt terms. The President of the Bank reports tog@sss twice a year
and may only be removed by a two-thirds majoritfCohgress.

According to the Constitution, the Bank of Guatean@ prohibited from directly or indirectly finamg the
Government or public or private entities other tfiaancial institutions, and may not acquire seesiissued or sold in the
primary market by the public sector. The Constitatpermits the Bank of Guatemala to finance pud#ictor entities only in
case of national emergency, and then only upometgeest of the President of the Republic and vighapproval of a two-
thirds majority of Congress.

The Bank of Guatemala’s Organic Law (Decree 16-200Bich became effective on June 1, 2002, estaddishat
the Bank of Guatemala’s fundamental objective iprtamote price stability. In order to pursue itedamental objective, the
Bank of Guatemala has implemented an inflation eing regime since 2005. In addition, the impleragah of its
exchange and credit policies is consistent withatjective of price stability. Thus, the Bank of @emala intervenes in the
foreign exchange market within a set of rules mipknown, only to reduce currency volatility.

Monetary Policy

In an inflation targeting regime, the Bank of Guaéta generally announces the monetary policy stancelation
to the inflation outlook of the economy by determmgthe short term interest rate that has an impacthe liquidity
conditions of the financial markets. This intereste is usually called “monetary policy interestera When the Bank of
Guatemala identifies significant inflationary presss, it increases the level of the monetary pailitgrest rate in order to
restrict liquidity and to have an impact on othard term interest rates that affect the levelsasfsamption and investment
in the economy. Alternatively, when the Bank of Gumala identifies significant deflationary pressuré reduces the
monetary policy interest rate. The Bank of Guateniedeps the aforementioned rate unchanged whaemgiders that the
inflation outlook is consistent with the inflatidarget.

The inflation targeting regime is based on the chadf an inflation rate target as the nominal andoo the

monetary policy, a flexible exchange rate reginhe, ise of indirect monetary control instruments r{etary stabilization
operations), as well as the strengthening of trargy in the proceedings of the Bank of Guatemala.
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The Monetary Board’s target for 2011 was to mamthie inflation rate within a target range of 5.8% 1%, as
well as to:

» promote stability in the general level of prices;
* maintain a free exchange rate; and
» continue the modernization of the financial system.

The monetary policy rate, since October 21, 204Geit for overnight operations. Through this rag monetary
authorities seek to promote a more efficient mamaage of liquidity by banks and other financial ihgions, enabling them
to maintain, on average, lower balances of shont-tdeposits at the Bank of Guatemala, which in temhances the
incidence of changes in the monetary policy interage on financial decisions made by them andsequently, on the
lending and borrowing interest rates, enhancingtithiesmission mechanism of the monetary policy ggregate demand,
the real exchange rate and, particularly, on ttie pginflation.

The current Monetary Policy also provides that mhan instrument for moderating the primary liqudis the
implementation of monetary stabilization operatif3EM”). It also establishes the mechanisms use86 for the receipt

of term deposits (“DP”). On December 31, 2011, ¢hegerations registered Q18,053.6 million (arourg$2)318.7 million,
or 4.9% of GDP).

Agreement with the IMF

Guatemala has a history of macroeconomic stalaifity its implementation of structural reforms had thee support
of the IMF. In April 2009, due to the global ecorontrisis and in order to maintain macroeconomiabsity, the
Guatemalan Government signed a US$950 million SEandgreement (“SBA”) with the IMF, for a period df8 months.
The SBA was part of a comprehensive preventivaegjyato strengthen the country’s liquidity cushionthe face of an
uncertain global environment, thereby enhancingcihr&fidence of investors and market participantss agreement with
the IMF served as a ‘good-housekeeping’ certificateards the country’s macroeconomic developmedtama guarantee
of macroeconomic stability in an adverse econoroitext. As a result, Guatemala was the only countgentral America
in 2009 to show a positive although low GDP grovette (0.5%).

The fundamentals of the economic policy which frdmidne SBA were the following: a) a moderately
countercyclical fiscal policy to support domestienthnd; b) monetary policy actions focused on adahjethe inflation
target; c) a flexible nominal exchange rate tolfiate economic adjustment; and d) a financial aegolicy aimed at
strengthening banking regulation and supervision.

No disbursements were made under the SBA. Varieugws conducted by the IMF verified compliancehwatl

performance criteria by wide margins, includingtenia relating to inflation. The agreement concllideiccessfully on
October 21, 2010.

Financial Sector

Significant improvements have been made in thedastde in order to strengthen Guatemala’s finaiseietor.
With the assistance of the IMF and the World BamKinancial sector reform program has been impleattio create a
modern, strong and well-functioning financial systeable to improve and expand its intermediatingcfions and to
withstand shocks. This reform program included ngfteening the overall financial regulation and sujséon,
recapitalization of weak but viable banks and fostemarket discipline and competition among finahmtermediaries.

Congress enacted the following laws to implementeru international standards:

* The Anti-Money Laundering Law (Decree 67-2001) eéeddn December 2001, provided the framework to
regulate foreign currency transactions that ar@eseted of being associated with illegal activitsegh as the
drug trade. This law made money laundering a crirequired reporting of suspicious financial trarisars,
and permitted the Guatemalan authorities to sh#mgmation about such suspicious transactions witter
countries through a Memorandum of Understanding@). Any cash transaction in excess of US$10,000 i
domestic or foreign currency had to be registened @ported to the Superintendence of Banks. Tdws |
established that banks, among others, must maimegistries to identify and know the identity ofeth
customers and calls for the creation of timendencia de Verificacion Especig&Special Verification
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Intendancy), which is the Guatemalan Financial lligence Unit in charge of analyzing and monitoring
information related to money laundering activitidgy person carrying an amount equal to or in exagfs
US$10,000 in domestic or foreign currency into or af the country was required to report such &dhe port
of entry or exit. The Special Verification Intendgrhad the obligation to keep registries and pregéatistical
information related to its mandate, and developedadional network for the prevention, control and
surveillance of money laundering activities. Ony2jl 2004, Guatemala was removed from the FATF'sriN
Cooperative Countries and Territories List” due@natemala’s development and on-going implementatfon
an effective counter money laundering regime.

 The Bank of Guatemala’s Organic Law, which becarffecéve on June 1, 2002, had the following key
objectives: strengthening the autonomy of the BahiGuatemala, redefining minimum reserve requirdsien
for the banking system and enhancing the transpgrefits internal operations. The law also proddiat the
Bank of Guatemala is an autonomous entity authdrizeset monetary policy, that members of the Maryet
Board could only be removed for cause and thaBtir&k of Guatemala release to the public informatelated
to monetary policy and its implementation. In aiddit the law established as the Bank of Guatemala’s
fundamental objective the creation and maintenaotethe most favorable conditions for an orderly
development of the Guatemalan economy. For thagigsar, the Bank of Guatemala used monetary, exchange
and credit policies to promote stability at the grahlevel of prices.

 The Monetary Law effective as of June 1, 2002,eaéfld changes in the international financial market
mandated the free convertibility of foreign excharamd free movement of capital. This law provideel legal
framework to generate confidence in the finance&lviges sector and provides legal protection faeifm
exchange operations. In addition, the Monetary pasvided that the Bank of Guatemala is the onlytgthat
can issue domestic currency.

» The Banking and Financial Groups Law (Decree 1922@3fective as of June 1, 2002, constituted theicha
legal framework to improve the level of competitiess and strength of the Republic’s financial fogtins. It
addressed the regulation of financial groups andimidtration of risks among banking institutions,
consolidated the supervision of banks and finargialips, streamlined mechanisms for the restruajuasind
disposition of insolvent institutions, and provided transparency of information.

* The Banking Supervision Law (Decree 18-2002) effecas of June 1, 2002, gave the Superintendence of
Banks greater functional independence, regulatesrsight and greater disciplinary authority to its
supervisory functions more effectively. This law snimtended to promote greater public confidencehin
banking system. In addition, this law establishied ¢ualifications that the head of the Superintandeof
Banks must have, including its authority and cadieesemoval.

In addition, specific provisions within these artier regulations have been put in place for (isete of insolvent
banks; (ii) transfer of assets and liabilities n&adlvent banks to other financial institutionsj) (stablishment of the
Fiduciary Fund for Bank Capitalization (“FCB"); fjiwecapitalization of weak but viable banks; (vpukation of bank
liquidity; (vi) bolstering bank’s solvency; enhangi bank supervision; (vii) establishment of a Crédformation System
(credit bureau); (viii) implementation of new acating rules; (ix) adoption of a better legal framoelv for rapid debt
collection; (x) establishment of the Special Ungatnst Money Laundering within the SuperintendeoicBanks (SB); and
(xi) modernization of the payment system for latrg@sactions.

So far, these improvements have proven to be afeedn 2006-2007, difficulties in two commerciahrks, which
accounted for around 10 percent of total assetth@fbanking system, tested the strength of theniimh sector. The
authorities addressed the crisis successfully ufiegmechanisms provided by the 2002 Law for Baakd Financial
Groups. Furthermore, the impact on the rest ofittecial system was contained. The deposit insigdand (“FOPA”) and
the Banking Capitalization Fund financed the reotuof the two failed banks. FOPA subsequently sascessfully
recapitalized through additional fiscal funds, aorease in the premium charged to banks, and additifunding from
banks.

The domestic financial sector was also resilienthi® 2008-2009 global crisis. The financial sedtad limited
exposure to the sources of the global financiairiThe participation of foreign banks in the systis small, with a market
share of 8% of deposits, and banks had not investhih-risk instruments related to the U.S. magg market. Moreover,
the financial system underwent significant consatiwh in recent years, with weaker institutionsnigeabsorbed by more
solid ones. Starting 2008, the monetary authoriiddressed the most pressing financial risks byameihg banking
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supervision, ensuring adequate bank liquidity inhbdomestic and foreign currency, and bolsteringkbaolvency by
increasing provisioning requirements.

The capital adequacy ratio has been strengtheneecant years. As of December 2011, the ratio va3% for
banks (13.5% as of December 2008), 40.2% for firgrostitutions (36.9% as of December 2008), 16 f8#60ff shore
banks (14.7% as of December 2008) and 15.9% onsotidated basis (14.2% as of December 2008).

The Government continues to work on strengthenirgcountry’s financial institutions to develop cdempentary
financial standards in areas such as insurandemamtey laundering and financial risks, among ather

The new legal and regulatory framework is still the process of implementation, but has alreadydgibl
improvements. New regulations complying with thesBBaAccord have been put in place. The Governmastafiowed the
use of foreign currencies in financial contractd,ghrough legislation, has set limits on bank&ted party loans. Stronger
sanctions have also been brought to bear on nopl@mbanks.

Nevertheless, the Guatemalan financial sector fetides strong challenges. The Government cannotreashat
banks will not experience liquidity and solvencylplems in the future or that such problems will hate a material adverse
effect on the sector and on the economy.

Banks

As of December 31, 2011, Guatemala had 18 comnhdraiks, including one branch of a foreign ownedkhand
one state-owned bank. Six large commercial baréke lhe largest market share based on assets aoditde As of
December 31, 2011, these banks held 85.3% of #etsaand 84.9% of the deposits of the Guatemalakirasystem. As of
December 31, 2011, total assets of Guatemalan cocrahbanks totaled Q174,898.5 million (US$22,39hiflion). Total
liabilities of Guatemala’s commercial banks amodni® Q158,537.7 million (US$20,297.2 million), ohigh Q132,841.1
million (US$17,007.3 million) were deposits. Banikabches are heavily concentrated in Guatemala Qigtzaltenango,
Escuintla, San Marcos and Huehuetenango.

Offshore banks

As of December 31, 2011, there were seven offshanis authorized to operate in Guatemala. 76.88%e0fissets
are concentrated in three institutions, which dletd 80.3% of total deposits. As of December 31112 total assets of
offshore banks amounted to Q22,130.6 million (U8%2,3 million), which represent 10.9% of total assef the
Guatemalan financial system. As of December 3112@otal deposits of the Guatemalan financial @psamounted to
Q151,647.3 million (US$19,415.0 million), from whicoffshore banks held 12.4% (Q18,806.2 million /$2307.7
million). Total liabilities of offshore banks tdéa Q19,659.3 million (US$2,516.9 million). Therashbeen a reduction
process in the number of offshore banks, going freminstitutions in 2007, to seven in 2011, duértancial mergers.

Finance Firms

Guatemalan law allows the existence fafancieras (finance firms) that act as financial intermediari By
encouraging and channeling both medium- and long-tlomestic capital in the form either of debt quity investments in
domestic corporations, these institutions promdbie éstablishment of productive enterprises. Findirogs should not
receive deposits from the public, and instead foeatheir operations primarily through loans and itseiance of bonds or
Notes, as well as their own capital. Finance fiares not subject to reserve or investment requirésnamd so their cost of
capital is lower than that of banks. There areentty fourteen finance firms in Guatemala, of whibteen are private and
one is state-owned.

National Mortgage Bank
Crédito Hipotecario Nacional de Guatemal@uatemala National Mortgage Bank) is the onlytestawvned
commercial bank in Guatemala. Guatemala Nationattdége Bank provides credit for housing, commerc@istruction

and other activities and finances its operationsoat exclusively with deposits, paid-in capital arapital reserves. As of
December 31, 2011, this bank had total liabilit€€2,528.9 million (US$323.8 million).
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The following table identifies the number of fingadnstitutions and distribution of loans, depesind assets in the
financial system corresponding to each category.

Number of Financial Institutions and Distribution of Loans, Deposits and Assets

December 31, December 31, 2011
2006 2007 2008 2009 2010 2011 Loans Deposits  Assets

Commercial banks........................ 22 21 18 17 17 17 86.1% 86.2% 84.8%
Finance firms .......oocoevviieiiiiieeen, 17 16 16 15 15 14 1.1% — 3.0%
Offshore banks..........ccoovveeeeiieiivn. 10 10 8 9 8 7 11.8% 12.4% 10.9%
Crédito Hipotecario Nacional de

Guatemala........ccoooeeevvvveiiieiieen. 1 1 1 1 1 1 1.0% 1.4% 1.3%

[0 = | I 50 48 43 42 41 39 100.0% 100.0% 100.0%

Source: Superintendence of Banks.

In spite of the economic effects of the global fioi@l crisis from 2008 to present, total assetthen Guatemalan
financial system increased from 54.3% of GDP fod2@ 55.6% of GDP for 2011. In fact, the countwe® experienced
economic growth and a stable price environmentl @307. In that period, Guatemalan economy andiri&ncial system
were resilient to the effects caused by the ecoa@md financial global crisis.

Since 2005, the Guatemalan banking industry hasreeqced significant consolidation, driven prindipdy the
need to become more competitive, including theofeilhg mergers and acquisitions:

* Banco Industrial, S. A. acquired Banco de OccideBteé\. (July, 2006);

» Banco G&T Continental, S. A. acquired Banco de Etqumon, S. A. (May, 2007);

* Banco Reformador, S. A. acquired Banco SCI, SJAly( 2007);

« Banco Agromercantil de Guatemala, S. A. acquiredcBaCorporativo (August, 2007);
» Banco Industrial, S. A. acquired Banco del Quet3alA. (October, 2007);

» Citibank Overseas Investment Corporation acquiradc® Cuscatlan, S. A. and Banco Uno, S. A., mgrgin
later to create Banco Citibank de Guatemala, $Fébruary, 2008);

» Banco de los Trabajadores acquired Banco de laliiepyS. A. (May, 2009); and
*  Grupo Ficohsa de Honduras acquired 90% of the stidanco Americano, S.A. (February, 2012).

In 2006 the Monetary Board approved a banking Beeto Banco Azteca de Guatemala, S. A., which began
operation in May 2007.

There are currently no restrictions on foreign Btagent in Guatemalan banks or financial institugion

The Monetary Board has approved the formationGofipos Financieros(financial groups), these being the
association of two or more companies that perfoctiviies financial in nature; one of them mustdéank, and between
them there is common control, pursuant propertynagament or use of corporate image. If they dohawe these before
mentioned ties, they have control by agreement. Singerintendence of Banks performs surveillanceiasypection of the
financial groups. There are currently eleven finaingroups in the Guatemalan financial system:

»  Grupo Financiero Corporacion Bi, headed by Bancstrial, S. A.

* Grupo Financiero de Occidente, headed by Finandier@ccidente, S. A.

» Grupo Financiero Agromercantil, headed by Bancoofrggrcantil de Guatemala, S. A.

» Grupo Financiero Citibank de Guatemala, headeddncB Citibank de Guatemala, S. A.
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e Grupo Financiero Bac-Credomatic, headed by Bancéndérica Central, S. A.

* Grupo Financiero G&T Continental, S. A., headedlyco G&T Continental, S. A.
» Grupo Financiero Reformador, headed by Banco Refdam S. A.

* Grupo Financiero Banco Internacional, headed bycBanternacional, S. A.

* Grupo Financiero de Inversion, headed by Banco Araeo, S. A.

» Grupo Financiero Banrural, headed by Banco de PagaRural, S. A.

» Grupo Financiero de los Trabajadores, headed bgddae los Trabajadores.

* Grupo Financiero Vivibanco, headed by Banco Vivitzgrs.A.

The following table sets forth the total gross &sséthe Guatemalan financial system as of thesdisidicated and
the percentage growth from the prior year.

Total Assets of the Guatemalan Financial System
(In millions of US$ and as % change from previous ar)

Financial System Commercial Banks

December 31, usgY Growth rate (%) usgY Growth rate (%)

20006 ... ————————————————————————— 17,168.4 15.6 13,914.7 194
2007 e r——————————————————————— 18,762.3 9.3 15,514.7 11.5
2008 ... ————— s 20,250.5 7.9 16,806.0 8.3
2009 ... 20,268.2 0.2 16,776.5 (0.2)
2010 i 22,575.9 11.2 19,131.0 14.0
20 e r———————————————— 26,000.9 15.2 22,391.8 17.0

(1) Converted at the official exchange rate.
Source: Superintendence of Banks.

Commercial banks are the principal source of pesgctor financing and accounted for 87.0% ofadhk to the
private sector as of December 31, 2011. Major legrs include companies engaged in wholesale aad netde (19.4% of
total loans as of December 31, 2011), constructi®0% of total loans as of December 31, 2011),ufaturing (11.9% of
total loans at December 31, 2011) and agricultivestock, fishing and forestry (5.5% of total I@aas of December 31,
2011). Consumer credit has increased significaintign 29.6% of total loans as of December 31, 2@03Q0.1% of total
loans as of December 31, 2011. The increase isaptindue to the greater availability of consumezdit and diversification
of financial products. The following tables havéoimation on the allocation of loans to each secfdhe economy.

Loans of the Financial System by Sector
(In millions of Q)

2006 2007 2008 2009 2010 2011
Private sector:

Agriculture, livestock, fishing and forestry....... 4,251.6 4,699.1 5,168.9 5,184.4 4,982.1 5,887.4
Mining and qQUArTIES ........ccevveirirreeecmmmmene e 151.7 184.0 228.8 187.1 147.5 164.7
ManUufaCturing.......coeveeeeeeie it e e e e 8,133.9 9,733.2 10,949.1 10,647.8 10,4120 12,891.9
Electricity and water ..........cccoevvvvireeecme e 2,340.7 2,648.7 2,930.7 3,027.8 3,466.9 4,117.6
CONSHIUCION.....eeiiiiiiiii e, 8,101.8 11,392.8 13,220.7 13,137.5 13,162.0 14,050.3
Wholesale and retail trade................c v 13,8191 17,502.7 17,648.6 16,893.4 17,898.8  20,915.7
Transportation, storage and telecommunications 940.2  1,116.2 11,2085 1,107.2 1,194.6 1,324.5
Financial ServiCes.........occveveiiiiiieieieiiiieeees 7,385.7 10,3725 11,774.0 11,867.6 11,888.6  11,831.7
Community, social and personal services....... 2,731.4 3,043.3 3,034.2 3,211.6 3,371.7 4,241.4
Consumer credit, private transfers and others.  19,434.7 24,892.4 26,9159 27,819.7 28,940.1 32,472.2

Total private sector 10ans ...........cccceveeeceeenn.. 67,290.9 85,584.9 93,079.4 93,084.1 95,464.3 107,897.3
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Total public sector loans..............cccveeecacnnnne, 3,031.1 2,863.3 (1,226.8) 1,174.5 6,221.9 9,096.3
TOtAl I0ANS ..ttt eeeee e 70,321.9 88,448.2 91,852.6 94,258.6 101,686.2 116,993.7

Source: Superintendence of Banks.

Loans of the Financial System by Sector
(In millions of US$)™

December 31,

2006 2007 2008 2009 2010 2011
Private sector:

Agriculture, livestock, fishing and forestry................... 559.7 615.8 664.2 6206 621.7 753.7
MiNiNG aNnd QUAITIES ........evvveeiiireee s e 200 241 29.4 22.4 18.4 21.1
Y= a1 = Tox 18] 1o Vo R 1,070.81,275.5 1,407.1 1,2745 1,299.3 1,650.5
Electricity and Water ............cccoooeieiveeeeee e 308.1 347.1 376.6 3624 4326 527.2
CONSIIUCHION .....eiieii et e e e 1,066.61,493.0 1,699.0 1,572.5 1,6425 1,798.8
Wholesale and retail trade................o e eereiiiieeneennne 1,819.22,293.6 2,268.2 2,022.1 2,233.6 2,677.8
Transportation, storage and telecommunications....... 123.8 146.3 155.3 1325 149.1 169.6
FINANCial SEIVICES ......cceiiiiiieeieeie e 972.31,359.3 1,513.1 1,420.5 1,483.6 1,514.8
Community, social and personal Services ... ..umm....... 359.6 398.8 389.9 384.4 420.7 543.0
Consumer credit, private transfers and others............ 2,558.5 3,262.0 3,458.9 3,329.9 3,611.4 4,157.3
Total private Sector 10ans .........ccceeeevveccceeeeeee e eeeinns 8,866.1 11,223.0 11,969.3 11,150.3 11,920.8 13,813.8
Total public sector 10ans ............ccccieeecciieeeeeeeee, 399.0 375.2 (157.7) 140.6 776.4 1,164.6
TOtAl I0ANS ..o s 9,265.2 11,598.311,811.6 11,290.9 12,697.2 14,978.4

(1) Converted from Q to US$ at the official exchange.ra
Source: Superintendence of Banks.

Loans of the Financial System by Sector
(As % of total loans)

December 31,
2006 2007 2008 2009 2010 2011

Private sector:
Agriculture, livestock, fishing and forestry ..............ccccveeviomn 6.0 5.3 5.5 55 4.9 5.0

MiNING aNd QUAITIES.......oiiiiiiiiieee et e neenes 0.2 0.2 0.2 0.2 0.1 0.1
= T 10 7= Tod 11 ] 1 o R PP 116 11.0 119 113 10.2 11.0
Electricity and Water..........ccccuviiiiiiieeeceee e 3.3 3.0 3.2 3.2 3.4 3.5
100 01 (11 (o111 ] o [ 115 129 144 139 129 120
Wholesale and retail trade ................. o e eerniieeen e 19.7 198 192 179 176 179
Transportation, storage and telecommunications................. 13 1.3 1.3 1.2 1.2 1.1
Financial SErVICES ........uuuiiiiiiiiiieei e 105 117 128 126 11.7 10.1
Community, social and personal Services....mm.ooieciiiieenee. 3.9 3.4 3.3 3.4 3.3 3.6
Consumer credit, private transfers and others...................... 276 281 293 295 285 278
Total private sector 10ans...........ccueveereeecicieee e, 95.7 96.8 101.3 98.8 939 922
Total public SECtOr 10aNS.........ovvvviiiiieeeeeec e, 4.3 3.2 (1.3) 1.2 6.1 7.8
o] t= 1 o= Vo LR 100.0 100.0 100.0 100.0 100.0 100.0

Source: Superintendence of Banks.
The following table has information regarding bané&dit to the private sector.

Bank Credit to the Private Sector
(As % of total loans outstanding)

December 31,



(1) Excludes loans made to the private sector by oftshanks and finance firms.
Source: Superintendence of Banks.

Interest rates float freely without governmentadtrains. The weighted average bank lending rate ¥a87% in
2009, 16.05% in 2010 and 16.31% as of Decembe2(Bil1.

The following table sets forth information regamglinterest rates for the years indicated.
Interest Rates on Commercial Bank Loans

In national currency (%)
2006 2007 2008 2009 2010 2011

o = o SR 1265 13.26 14.34 13.82 1356 13.88
Weighted average interest rate for total creditdestions... 12.97 13.66 15.27 15.67 16.05 16.31
REAL.... ittt s e 7.18 491 587 1595 10.66 10.11

Source: Superintendence of Banks.
The following table has information on interesesaapplicable to deposits and loans.

Interest Rates on Deposits Paid by Commercial Banks
In national currency (%)

2006 2007 2008 2009 2010 2011

SaVINGS AEPOSIES......uueiiiiiieieieeee e e s s e bee e aeae e 2.09 2.24 2.03 2.01 1.92 1.93
Fixed-rate term depositS..........cccovvurrmmmmmmreeeeennnieeeennnn, 6.74 7.06 7.45 7.54 7.27 7.08
Weighted average interest rate for total debitdaations.  3.97 413 4.40 4.52 4.30 4.21

REAI ... e 0.95 (1.69) (1.95) 7.82 1.88 0.88

Source: Superintendence of Banks.

Liquidity and Credit Aggregates

There are several money supply measures currengyace in Guatemala. The most significant are M2, and
M3, which generally are composed of the following:

* M1: currency held by the public and demand deposits
e M2: M1 plus savings and time deposits; and
» MS3: M2 plus bonds held by the public.

In December 31, 2011, the annual change rate ofwd® 10.7% (inquetzales The behavior of this monetary
aggregate has been consistent with the forecasfiation and growth through most part of the year.

The following table sets forth the composition loé tRepublic’s monetary base (expressed in terntiseoBank of
Guatemala’s monetary liabilities) and internatioreglerves as of the dates indicated.

Monetary Base and the Bank of Guatemala’s Internatinal Reserves
(In millions of US$)™

December 31,
2006 2007 2008 2009 2010 2011
Currency in Circulation ..........ccccveeeeeiiveiisee e 1,929.. 2,227  2,51¢ 2,174«  2,463.¢ 2,599.
Commercial bank deposits at the Bank of Guatemala 14325 15038 15285 16325 1,791.8 21888

Monetary base .......................................................... 3,361.9 3’731.4 3,680.5 3,806.9 4,255.6 4,788.7




Gross international reSErves .........cocoovevveeeeeeeeevvvnnnnnn. 40611 4,320.3 4,658.8 5212.6 59554 6,187.9
Net international reserves................cmeeveeeeeeeeunne... 4,061.1 4,320.3 4,658.8 5212.6 59554 6,187.9

(1) Translated from Q to US$ at the official exchanate for the date indicated.
Source:Bank of Guatemala.

The following table shows liquidity and credit aggates as of the dates indicated.

Liquidity and Credit Aggregates
(In millions of US$)™

December 31,

2006 2007 2008 2009 2010 2011
Monetary aggregates:
Currency in circulation .............cccceeeviieinininnnne. 1,929 2,227% 2,151 2,174.¢ 2,463.¢ 2,599.¢
ML e 50999 5,8327 5896.1 58042 6,623.3  7,341.2
2 11,574.6 12,710.0 13,389.6 13,719.0 15,916.3 18,080.8
M e 12,122.6 13,3064 13,987.0 14,480.1 16,563.3 18,842.0

Credit by sector:
Public sectdf

3757  -157.7 140.6 7764  1,164.6

Private sectd? 10,308.8 11,207.1 10,556.0 11,6365 13,621.1
Ot e ) 131.0 139.3 75.9 132.9 139.1
Total credit aggregates 8,805.1 10,8155 11,188.8 10,772.6 12,545.8 14,924.8

Deposits®

(oYt | I ol 0] = o Tos SRS 8,343.0 8,857.3 9,401.8  9,390.1 10,789.0 12,346.3
OthEI e 13022 16252 18359 21545 26635 3,134.7
Total depOSitS ................................................. 9,645.2 10,4825 11,237.7 11,5445 13,4525 15,480.9

(1) Translated from Q to US$ at the official exchamate for the date indicated.

(2) Includes the Government, non-financial pubbpanies, pension funds, decentralized entitied@rad governments.
(3) Includes non-financial and financial institut& households and non-profit institutions.

(4) Includes finance firms.

(5) Commercial bank deposits.

Source:Bank of Guatemala.

The variation of the banking system’s credit to phieate sector stood at 14.1% (oetzalesin 2011, above the
range estimated for that year (11.9% -13.9%)

This behavior of the banking system’s credit wasnigaassociated with demand factors, which weresgiant
with the pace of economic activity. The branches@inomic activity in which there have been magatuctions in foreign
currency credit since January 2009 are the follgwinade, manufacturing and construction. Durind220however, the
branches of consumption, trade and manufacturisgreled a moderate recovery.

In 2007, four main events were related to the famnsector: the first was an increase in econoactivity, the
second was the suspension of operation8arico del Cafe, S.Athe third was a shortage of cash experiencedhby t
economy at the end of 2006, which in turn affedteildemand for cash in order to supply ATMs, areftlurth event was
the suspension of operationsR#nco de Comercio, S.A January 2007. In response to these event&ahk of Guatemala
applied the provisions for the closure of insolvbahks and for the transfer of assets and liadslitf insolvent banks to
other financial institutions, both contained in thedern Law for Banks and Financial Groups.

The following table shows principal monetary indara as of the dates indicated.

Principal Monetary Indicators
(In millions of US$ and % change from previous yeaf®

December 31

2006 2007 2008 2009 2010 2011
Us$ % uss$ % Us$ % uss$ % uss$ % uss$ %
Monetary issue................ 2,076.3 10.6 2,625.6 26.5 2,527.2 (3.7) 25415 0.6 29188 148 3,1408 7.6
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Monetary base................ 3,361.9 208 3,731.4 11.0 3,680.5 (1.4)
ML, 5,099.¢ 18t 5,832 144 5,896.: 11
Quasi-money...........c....... 5916.1 19.0 6,0946 3.0 6,648.7 9.1
M2 e, 11,5746 188 12,7100 9.8 13,3896 53

(1) Translated from Q to US$ at the official exchanafe for the date indicated.
Source:Bank of Guatemala.

Supervision of the Financial System

3,806.9 34 4,255.6 11.8 4,788.7 125
5,804.. (1.6 6,623.0 141 7,341.: 10.t
6,8989 3.8 7,997.6 159 19,3014 16.3
13,719.0 25 15,916.3 16.0 18,080.8 13.6

The following has information regarding the risktegories and loan-loss reserve requirements irctetis of

December 31, 2011.

Risk Categories and Required Loan-loss Reserves
(As % of total loans in financial systems)

Commercial and Consumer Loans

Mortgage Loans

Criteria Criteria
Category Loan-loss reserve (days past due) Loan-loss reserve (days past due)
A 0.0 0 to 30 days 0.0 0 to 30 days
B oo 5.0 31 to 90 days 5.0 31to90days
C e 20.0 61 to 120 days 20.0 91to 180 days
Do 50.0 121to 180 days 50.0 181 to 360 days
E e, 100.0 over 180 days 100.0 over 360 days

Source:Superintendence of Banks.

The following table has information regarding loafsthe banking system by risk category as of Ddum81,

2011.
Classification of Aggregate Assets of the Guatemala-inancial System
(In millions of US$)™
Offshore
Category Banks Finance firms bank Total Percentage

[T — 11,58 14¢ 1,568 13,30: 93.3%
B e n——— 408 5 25 438 3.1%
K e ——————. 117 1 6 124 0.9%
D e 100 1 6 107 0.8%
E e ————— 240 5 40 285 2.0%
B 0] - RSP P PP PRPUPURPPRT 12,452 158 1,645 14,255 100.0%

(1) Converted from Q to US$ at the official exchange.ra
Source: Superintendence of Banks.

The following table includes information regardipast-due loans.

The Guatemalan Financial System—Past-Due Loans
(As % of total loans)

As of December 31, 2005
As of December 31, 2006
As of December 31, 2007
As of December 31, 2008
As of December 31, 2009
As of December 31, 2010
As of December 31, 2011

(1) Loans not paid at maturity.
Source: Superintendence of Banks.
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% of Total Loans(1)
2.2
2.0
1.6
2.4
2.7
2.1
1.6




Financial system performance

The assets of the banking system stood at Q174,88#lion (US$22,391.8 million) as of December 20having
increased by Q21,590.7 million (US$2,764.2 million)comparison to December 2010. The loan portfoidQ93,901.7
million (USS 12,022.0 million) was 53.7% of totasats, an increase of Q11,658.6 million (US$1,4€dl6on), or 14.2%,
compared to December 2010. This result was infleérmy the country’s improved economic performanmc2011, when
3.9% growth was achieved, in comparison with 2.89010.

The investment portfolio of banks consists mairflfCentral Government and Bank of Guatemala seestitn late
2011, investments reached Q43,006.8 million (US$&® million), a Q3,574.6 million (US$457.6 millipmcrease, 9.1%,
over 2010 end of year levels. The concentratiorg@vernment securities was a strength during thernational financial
crisis.

Non-performing loans as a proportion of the grassportfolio evolved favorably in 2011, droppimglt.6%, after
having reached a seven-year maximum of 2.7% in 2008 improvement the last two years was the redudteater efforts
by banks to manage their non-performing portfolio.

Coverage of the non-performing loan portfolio iresed markedly due to increasing levels of reseiues
compliance with the provisioning program contairiedResolution JM-167-2008. Accordingly, the indmatose from
115.3% in 2010 to 140.8% at the year end 2011.

The structure of the liabilities of the Guatemalmmking sector shows a strong base of domesticsitepés of
2011, deposits stood at Q132,841.1 million (US$27.8 million), Q12,371.8 million (US$1,583.9 miltip more, or 10.3%,
than the previous year. Forty-two percent of daposiere demand deposits, 35.7% were term depasits 22.0% were
savings (passbook) deposits, which together coegh®9.6% of total deposits.

Loans obtained, which are mainly credit lines afefgn banks, grew again in 2011, reaching Q17,68dIbon
(US$2,265.3 million), up by Q6,421.7 (US$822.2 ioil), 57.0%, when compared to December 2010. This tlve highest
growth in six years.

One of the greatest challenges for the Guatemalakibg system is to continue strengthening itstefipation. In
recent years stockholders’ equity has increasedofA011, stockholders’ equity in the banking systese to Q16,360.8
million (US$2,094.6 million), having increased by 3.8 million (US$79.2 million), 3.9%, compared2610, which was
the result of an increase in capital reserves bylQd7 million (US$98.8 million) and profits by Q4%2million (US$58.0
million), partially offset by a decrease in suboitied debentures by Q939.7 million (US$120.3 rmio

The strength of banks, as measured by the capiegjuacy ratio, stood on average at 15.3% as of hleee2011.
It should be emphasized that this percentage haained above 12% in recent years, exceeding theegfdired by the
Basel Committee on Banking Supervision as the muninfor this indicator. It is also important to ndteat Guatemala
applies a 10% minimum capital requirement to itsksathereby exceeding applicable regulations.

Bank liquidity, as measured by the cash reserve,nats 52.8% on average for the banking systemwalsole as of
December 2011. This percentage has remained alEXesthce 2005, showing that banks have a signifieamount of
resources that can be used if they face majordityuiequirements.

In the last seven years, Guatemalan banks’ pradite continued to trend upward despite the gldbahtial crisis.
As of December 31, 2011, profits stood at Q3,028iion (US$387.1 million), an increase of Q452.7lion (US$58.0
million), 17.6 %, on the previous year's level. licrease was caused by an increase in the ingestmargin by Q1,077.2
million (US$137.9 million), the services margin ©240.1 million (US$30.7 million) and the other ogtéwns margin by
Q178.5 million (US$22.9 million), and although adhistrative costs increased by Q982.1 million (US$Z2million), net
operating margin increased by Q513.8 million (US86illion).

Competitiveness and Business Climate
In its latest report (2012), The World Bank placadatemala 97 of 183 countries in The Doing Business Index. It

highlights the position in the Getting Credit caiggat 8", in which the country gets its best position amdlso the highest
in the region. In Central America, Guatemala is¢hantry where it is easiest to obtain a loan, ssjgg there is no credit
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restraints and that it has the most comprehensaditdanformation in a public registry or privatereau, as measured by the
scope, accessibility and quality of available dredbrmation.

The Global Competitiveness Report published by Werld Economic Forum, in its 2011-2012 edition, qeld
Guatemala in the 84th place among 142 countriessasd. The report analyzes the indicator whicloisposed of twelve
pillars evaluating different aspects of an econoiiye eighth pillar refers to the development offinial markets, where
Guatemala is ranked 46th, having improved 41 pmstisince 2007. The Report identifies competitiseaatages for the
country as the strength of its banking sector (osi36), affordability of financial services (ptish 37), availability of
financial services (position 41) and, ease of axtesredit (position 49).

Regulation of the Financial System

The Superintendence of Banks, acting under thetibre of the Monetary Board, supervises and ingpéoancial
institutions. The Monetary Board proposes threalichies and the President chooses and appointssahe Superintendent
of Banks to a four-year term. Banks are requirefiléanonthly and annual reports of external auditeegarding their credit
portfolios and liabilities. The Bank of Guatemalayvextend emergency advances to banks facing ltgyicbblems.

As set out in the regulatory framework, all banksd established risk management committees andeatiogk
management manuals. In addition, the banking systeim compliance with the principle of “know-yoaustomer” and
other principles to comply with the internationghredards and has improved its anti-money laundenéggme. The Law
Against Laundering of Money and Other Assets cratises money laundering as well as conspiracy dednat to commit
money laundering. Furthermore, arrangements forirglainformation with other supervisors under poti@n of
confidentiality are in place.

There were no commercial bank insolvencies in Goata from 1970 through 2000. However, in 2001, the
Monetary Board intervened in the operations oféhtemmercial banks and two other financial indting due to liquidity
problems arising out of administrative irreguladtj loans to affiliates and regulatory non-commé@rAfter assessing the
status of the financial institutions, the Supemtence of Banks requested that the courts liquithe&tse entities. Liquidation
proceedings are currently underway, pending resoluf suits filed by former shareholders. See “iraRcial Sector.”

The Bank of Guatemala has promulgated reserve negants that must be followed by all banks. Themeas
requirement oencajeconsists of a compulsory deposit with the BankGofitemala of an amount equal to 14.6% of total
deposits. Besides the mandatory reserve of tobsits, the banks have to deposit with the Banicodtemala 14.6% of
funds from the issuance of bonds and financial jssany notes. The same percentages apply to opesain foreign
currency.

As a result of the monetary and financial refornattincluded the approval of the Banks and Findi&iaups Law,
it was necessary to set regulation regarding nsksagement, disclosure of information, the funddavings protection,
market exit regime, penalty regime, and minimununemments for hiring external auditing and its sgopuch regulations
are based in the best international practices tamtiards regarding prudential matters.

Regarding risk management regulations, the Regulati Determine the Minimum Amount of Required Galpior

Risks Exposure (2004) classified assets and castitigs according to its risk level. The Credit Riglanagement
Regulation (2005) regulated the credit process, rtti@mum information of financial appliers or del#p guarantees,
valuation and classification of credit assets, ap€dcific and general provisions, the latter asstiatl the banking system
had 100% coverage of the overdue portfolio. Moreendy, the Liquidity Risk Management Regulatio®@Q) required
financial entities to estimate its liquidity riskmosure and tolerance level and also to have ligagkts in a timely manner in
order to assure the fulfillment of their immediatieligations. The Credit Exchange Risk Regulatiof0@ stated capital
requirements to cover losses resulting from ungarg@ign exchange balances. The Comprehensive Rigkalgement
Regulation (2011) states that financial institusiothrough their Board of Directors, have to set gocess to identify,
measure, monitor, control, prevent and mitigatelicrenarket, operational, country and other inheresks related with the
banking and financial business. Furthermore, thehelogy Risk Management Regulation (2011) enhatieesverall risk
management scheme by requiring financial institigtito set risk management practices in order fadectechnology risk in
the scope of both the Board of Directors and thek Rilanagement Committee. This poses an importamheaht of the
comprehensive risk management effort since findmegitutions rely heavily on information technglpto carry out their
activities.

The Market Exit regime rules are stated in the fsssad Liabilities Exclusion Board Regulation (2D@ghich
provide for suitability and functions of all peopkho comprise such board, as well as facultiesroigg the assets and
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liabilities exclusion process. Regulation for thevidgs Protection Fund (2002) states the role ofisund in the mentioned
process of exclusion of the suspended bank. Theskanisms were applied in the successful markeb&Banco del Café,
S. A. (failed in 2006) and Banco de Comercio, S(failed in 2007), which proved that the regulatget and the follow-up
process led by the regulator were appropriate.

Notwithstanding the Government’s efforts to imprdhe regulation and supervision of the financiadteyn, the
Government cannot assure that insolvencies anddialafraud or other irregularities will not ocauarthe future.

Regarding domestic cooperation, Governmental AgezerNo. 132-2010, in force as from May 21, 201@ated
an Inter-Institutional Coordinating Committee cdlléresidential Commission to Coordinate Anti Morisggundering and
Counter Terrorist Financing efforts in Guatemalagmposed of the Vice-President of the Republiegjging and
coordinating), Minister of Foreign Affairs, Ministef the Interior, Secretary of Strategic Intellige from the Presidency of
the Republic, Civil Intelligence General Direct8yperintendent of Internal Revenue, and the Supeadent of Banks; with
the capability of inviting the President of the itimty Body and Supreme Court of Justice and therAey General of the
Republic. The Committee has also invited the Eergi of the Central Bank, Minister of Economy, aheé General
Secretary for Management of Forfeited Property N8BED”).

In addition, the Superintendence of Banks has dedun its work plans for the current year four ortant projects:
a) Credit Card Act; b) Microfinance Institutions tAc) Securities Market Act, and d) Credit UnionstAln this regard, the
Credit Cards Act has been discussed with varioo®eg including the government authorities, angl pnoposed law has
been sent to Congress and is under evaluatiors loyembers.

As for the Microfinance Institutions Act and thecBrities Market Act, both are in the final stagéslevelopment
within the corresponding inter-agency committees! &ill be submitted as soon as possible to Cosgiesally, the Credit
Unions Act will begin development in the second loéthe year, with the hope of completing it byel2012.

Inflation

The average inflation rate from 2006 through 20Xk \8.9%, slightly above the inflation targets foode years.
This result was caused mainly by external and iatefactors that have influenced the evolution aféstic prices. Among
the external ones, it is important to highlight #féects of higher prices of some commodities. Bgrihe first quarter of
2011, oil prices increased due to geopoliticaldexin some countries in the Middle East (i.e. Eglybya). Moreover, in
2007 and 2008, corn and wheat prices increasedfisantly, which in turn had an important impact ood prices. The
same situation was also evident in 2010 and 201kinB the first half of 2011, the prices for yelloand white corn
increased sharply, but then decreased during tbendehalf of the year. With respect to internaltéas, adverse effects
caused by weather phenomena such as Tropical $gatha, the eruption of a volcano near Guatemat i6i2010, and
the Tropical Depression 12E in 2011, had a modefééet on the agricultural production of the caynt

The following table shows changes in the consumeepndex for the years indicated.

Variation in Consumer Price Index

(%)
End of
Period
2006 .. eeeeeee e ——— 444ttt ettt e e e e e e e e e e an e e teeeeeeeaaens 5.8
2007 ettt ——— et e e e e e e e e e eeeeeas 8.8
2008 et —————— 44t et e e e e e e e eea e s 9.4
2009 e ———— 12424444ttt e ettt et e e e e e e e e nnranneneeeaaens (0.3)
20 O USSP 5.4
220 1 USRI 6.2
2002 e ———— 12222444 e ettt ettt e e ee e e e e e e e nnnnnaneteeeaeaaens
JANUAIY e e e e e ettt et e e e enn e s 54
= o] (U = 1Y ESUR 5.2
1= 1 o] o PP RRSRTR 4.6

Source:Bank of Guatemala and INE.

Since April 2011, the consumer price index is dalmd using information from a new basket of go(idecember
2010=100). This new basket compiles informatiomfreight geographical regions in 24 major urban emnith a total of
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441 varieties of products (goods and services). fregious basket (December 2000=100) was in plati March, 2011
and included 424 varieties of products (goods amdices). To date, the modification of the basket hot had a material
effect on Guatemala’s inflation rate.

International Monetary Reserves

An adequate level of net international monetaremess (“NIR”) allows a country to maintain a stroegternal
position, improves its access to international tedpinarkets and reduces the vulnerability to exogsnshocks. In this
regard, the Guatemala’s NIR registered US$6,187lbmby the end of 2011, which represented anease of US$234.1
million on top of the level observed at the endhaf previous year. The amount of NIR held at thelkBaf Guatemala by the
end of 2011 could cover 4.3 months of imports (#.2010), the equivalent of 10.4 times the amounthe country's
external debt service in one year (10.6 times t020

The following table sets forth the net internatiomserves of the banking system as of the datiésdted.

Net International Reserves of the Banking System
(In millions of US$)®

December 31,

2006 2007 2008 2009 2010 2011

Bank of Guatemala:

ASSELD ettt ettt 4,061.: 4,314.¢ 4,658.¢ 5,215t 5955 6,187.¢
Li@bIlItIES .o 0.0 0.0 0.0 0.0 0.0 0.0
QLIS = | SRR 4,061.1 4,314.8 4,658.8 5,215.6 5,955.4 6,187.9
Commercial private bank
AASSEL! vttt ettt ettt ee et ee sttt en e e 362.¢ 453.¢ 393.¢ 503. 448.¢ 571.¢
LIBOMIHIES v.voveveereeeeeeeeeeee et oemece e s e e eenneen (1,371.7) (1,812.7) (1,558.9) (1,185.2) (1,329.2) (2,148.9)
TOTAL oottt ettt eememee et e (1,009.0) (1,358.9) (1,165.6) _ (681.7) _ (880.4) (1,577.1)

Net international reserves of the banking system...... 3,052.2 29559 3,493.3_4,5340 _5,075.0_4,610.8

(1)Translated from Q to US$ at the official exchamgte as of the date indicated.
(2)Amounts also reflect the gross internationaéress of Bank of Guatemala.
Source:Bank of Guatemala.

Capital Markets

The Guatemalan capital markets have grown in regeats with the modernization of the financial eyst
Guatemala has sought to create a legal framewoskipport the transparent and efficient operatioitsofecurity markets
and, to that end, enacted the Stock Market Lawandinber 1996. There is currently one security exgbaegistered in the
Registro de Mercado de Valores y MercanctheBolsa de Valores Nacional, S.@ational Stock Exchange). Initially, the
exchange developed primarily for the trading of gqonnent debt securities. More recently, they hargexl as interbank
markets on which overnight and short-term deposits,well as government debt securities, are tradied. interbank
positions traded typically are collateralized wtlblic sector securities, making these transactiomsparable to repurchase
transactions.

In 2011, total trading volume on the National StoElkchange was approximately Q425,596.0 million
(US$54,507.1 million), representing 65.2%. In thense, the volume traded in public debt during 2044 Q4,914.9 million
(U.S. $629.5 million), compared to Q2,796.6 milliahS. $ 358.2 million) in 2010.

Debt of the Bank of Guatemala

In 2006, Bank of Guatemala repaid its outstandixigreal debt balance of $ 0.3 million, therefore Bank of
Guatemala currently has no debt outstanding.

Capital Markets Law

The principal laws and regulations that governaapital markets are ti@odigo de Comercio de Guatemdthe
Guatemalan Commercial Code) and ltley del Mercado de Valores y Mercancias y su regtgo(the Capital Markets and
Merchandise law and regulations).
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The Guatemala Commercial Code (Decree Number 2-70)

The Guatemala Commercial Code sets forth rulegegulations for the formation of business entitiesluding
corporations, partnerships and rules for capitdbneand capital raising transactions. This lagoajoverns the liability of
shareholders, the minimum capital requirementssels of shares, voting rights, rights of sharems|densfers of registered
shares, ordinary and extraordinary general meetargeng other areas.

Capital Markets and Commodities Law (Decree Nunizef6)

The Capital Markets and Commodities Law regulate&dr-dealers, and transactions in securities,ipualfferings,
the stock markets and other financial agents astitutions (intermediaries). This law also regudatee Securities Market &
Commaodities Registry that has within its powersg, thgistration of stock exchanges, and also thedzdbd suspension and
cancellation of the registration of securities. Tde also details the activities stock exchangedpting registration of
public offerings, the disclosure of information,vesll as reporting requirements. Another arealegd under the law is
public offerings by the Bank of Guatemala. The Regiof Securities and Commodities regulations prigiated under this
law govern surveillance and monitoring.

In addition, the Capital Markets and Commoditiesvl(&overnmental Agreement Number 557-97), develbps
operations, the administrative organization ofRegistry of Securities and Commodities, the tdaffpayment for services
provided, the registration of over-the-counter si@s and the updating of information by issuershie OTC market.

Other regulations issued include the Regulatio@refdit Rating Agencies (Governmental Agreement 2806),
whose purpose is to regulate the registration,@ton and performance of the rating agencieduifing registration and
qualification requirements.

The New Securities Market Act Project

Currently under development is a draft Securities &hich aims to adopt international standardeims of the
securities market and incorporate the best pestié developed countries, including the following

» establishing a supervisory and regulatory body tvkvdl oversee the stock exchanges and investmat f
managers, among others;

» establishing and strengthening eligibility requiests for stock exchanges and investment fund masag@ong
others;

* improving transparency of market information; and

» improving the requirements for securities offering.
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PUBLIC SECTOR FINANCES

The public sector consists of the following ages@ad ministries of the Government:
* local governments;
* non-financial public institutions, including soci&grvice, education and development institutions;
* public enterprises; and
* public financial institutions.
Public Sector Budget Process

Under the Constitution, a general, centralized letiflgr income and expenditures for the Republictrbesprepared
annually and approved by November of each year. Gdmstitution permits public sector entities to d@eparate budgets
when specifically authorized by law, but such budgsust incorporate the level of transfers to trergdies approved in the
Government budget and then be submitted to theuéixecbranch and Congress for their informationthalgh certain
revenues can be earmarked for specific purposdsicptevenues are centralized, and separate, divecting of public
sector entities is, in principle, not authorizedcept as specifically permitted by law. The Cowsititn requires transparency
in public spending and, accordingly, prohibits aopfidential expenditure. All public entities thase private funds must
publish in detail the source and use of such fumitlsin six months of the end of the year. Under @anstitution, public
sector revenues and expenditures, as well asddiacial matters, are audited by the ComptrdBeneral of Accounts.

Government

The budget process is set forth in the Constitugiod the Organic Budget Law. The Minister of PuBlicance has
primary responsibility for preparing budget prodes&arly in the year, the Minister of Public Fican together with the
Comisién Técnica de Finanzas Publicas (Technicatr@izsion on Public Finance), develops the strategshe formulation
of the following year's budget. The President tippomulgates the goals for each ministry and agéoicthe coming year,
including guidelines to be used in determining ltheel of expenditure for each Government entityteAtonsultations with
the Bank of Guatemala and tBecretaria de Planificacion y Programacion de laes$idencia(Secretary of Planning and
Programming), th®ireccion Técnica del Presupuesto del MinisterioFileanzas PublicagTechnical Budget Office of the
Ministry of Public Finance) prepares the preliminhudget. Technical analysts from the Technical gaidDffice visit each
of the regions of Guatemala to discuss the budgbtthe Regional Development Council and Congressicepresentatives.
The Minister of Public Finance then presents tleiminary budget to the Economic Cabinet, whichsists of the Minister
of Agriculture, Livestock and Food, the Minister ldines and Energy, the Minister of the Economy, Miaister of Public
Finance, the President of the Bank of Guatemalataedsecretary of Planning and Programming. Then&cic Cabinet
then analyzes the budget and presents its reconatiensl to the Minister of Public Finance, who, afieaking revisions,
presents the budget to the entire Cabinet, fot &pproval by the executive branch.

The President, through the Minister of Public Feenmust present the proposed budget to Congress by
September 2 of each year. The Minister of Publi@mRce is then called before Congress to explailtidgget proposal in a
series of plenary and committee hearings. The Em&@ommittee of Congress evaluates the budget pabpmd forwards
its recommendation to Congress for consideratiang@ess has the authority to accept, reject or dntiem proposal, but
may only increase the total amount of expenditifrésconcurrently specifies a source of additionavenues to cover the
increased spending. If Congress rejects the buidgehe next year, the Organic Budget Law speciftest the existing
budget would be continued into the next year, watly amendments that Congress may enact. Congressrtid
December 1 of each year to consider and approveutiget. Amendments to the budget during the coafriee year follow
a process similar to that required for original rapl described above.

The 2012 budget was approved on November 24, 20fligh Decree No. 33-2011, and went into effect on
January 1, 2012.

Other Public Sector Entities

The Government budget provides for transfers fromm@overnment to each of the other entities with& public
sector. The budget process for the other publitbsentities differs from that of the Government.
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Each of the non-financial public institutions angbfic enterprises prepares its own budget propeghlthe advice
of the Technical Budget Office, taking into accoany Government transfers to that entity in the &oment budget. INDE
is the only public enterprise exempted from theegahbudget process and prepares its own budgethandtransmits the
budget to the Technical Budget Office for its imf@tion and for preparation of the governmental exgient on the budget.
See “The Guatemalan Economy—Privatization and thie Bf the State in the Economy—Electricity.” Eaun-financial
public institution transmits its proposal to thecfirical Budget Office, which in turn presents italgsis to the Minister of
Public Finance for review and approval. The TechinBudget Office then prepares the governmentateagent on the
budget of the non-financial public institution, whiis signed by the Ministry of Public Finance. Tl budget for each
non-financial public institution incorporates theresponding level of transfer that is stated m final Government budget
promulgated by December 1 of each year. The bufteeach non-financial public institution must bppeoved by
December 15 for the coming year, and, once apprdhedoudget is sent to Congress for its infornmadad for integration
into the national budget.

Municipalities prepare their own budgets with thdviee of thelnstituto de Fomento MunicipalMunicipal
Development Institute). Municipal budgets are nabject to the approval of the Ministry of PublicnBhce or Congress.
Under the Constitution, municipalities and certa@tional entities that are granted autonomous acdrralized status may
act by delegation of national powers. All such aotmous and decentralized entities must act in decme with the general
policies of the nation. The activities of autonorscand decentralized entities may be made subje@aeernmental
approval, by operation of law, and can be countadad by Congress by means of a dissolution or sisgpe order by a
two-thirds majority vote. Autonomous and decengedi entities can by law be authorized to maintejasate budgets and
private funds, provided that such budgets and fuoéinue to be subject to integration in the cdrttudget and to control
by the central authorities. The Constitution maadgadhat 10% of the ordinary revenues of the Goventrhe transferred to
municipalities after mandatory expenditures. THiars of Government revenues is divided among theicipalities in
accordance with a formula provided by law.

Public financial institutions prepare their own pets, taking into account any transfers to suchititi®ns
established in the Government budget. The Uniwersft San Carlos, which has a number of campusesugfout
Guatemala, delivers a report to the Government@angress on its financial situation, revenues aqukediture, budgets
and activities. The University of San Carlos reesiva constitutionally-mandated 5% of the ordinayenues of the
Government and prepares its own budget.

Public companies are legal entities created foptirpose of producing goods and services to théehand can be
a source of profit or other financial gain for thevernment units that own or control them. They dessified as either
financial or non-financial companies. The formerpismarily engaged in financial intermediation alated auxiliary
financial activities, while the latter is engagedchibn-financial activities.

Public companies are subject to control by govemtmmits - control being understood to mean thditphio
determine a company’s policy through the electibdiectors, if necessary. The Government has obofra company if:

« it has more than half of the shares entitled t@yot otherwise controls more than half of the ngtiights
of shareholders, or

e as a result of legal provisions, it is authorizeddetermine the policies of the corporation or apipo
directors.

Public companies report earnings to the Statetdaquity stake. In addition, they are self-fingng and the state is
not obligated by law to absorb losses, excepCigdito Hipotecario Nacional*CHN") , which as a state-owned bank enjoys
an unconditional and unlimited guarantee.

Public Budget

Public budgets are the annual expression of stizespdeveloped under the strategy of economic swuill
development. The Organic Budget Law establishes tttea amounts allocated in the general budget wémees and
expenditures of the State, are not required to gentsin its totality, as long as they comply withe tobjectives and
programmed goals.

Current legislation allows for budgetary adjustmmmasures, so the Congress of the Republic may ofelteges to
increase the budget by decree, and the Ministipudflic Finances is able to make appropriate adjgstsnin the budget,
which includes cuts and suspension of credits angimg sources of funding allocations, as a resfutturrent revenues
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being less than those contained in the budget asgrof revenue and expenditures of the state. @uatianges can be made
if required during the implementation of the budgetthe law allows transferences from one intituto another, involving
the creation, increase or decrease in some cadsgofi expenditure, changes in source funding betw®egrams or
subprograms within the same program.

All transfers must be submitted to the Budget'shireécal Department, within ten days of their appifova

Below are figures for the budget implementatio2@i1.

Central Government

Budget Execution
Fiscal year 2011

(In millions of US$)

ENTITIES BUDGET ACTUAL

Presidencia de la Republic 29.7 26.5
Ministerio de Relaciones Exterior 38.7 384
Ministerio de Gobernacié 405.3 380.6
Ministerio de la Defensa Nacional 197.9 197.1
Ministerio de Finanzas Public 34.7 30.1
Ministerio de Educacio 1,314.8 1,277.3
Ministerio de Salud Publica y Asistencia Social 157 510.1
Ministerio de Trabajo y Previsién Social 75.9 or4.
Ministerio de Economia 32.9 28.7
Ministerio de Agricultura, Ganaderia y Alimentacion 105.1 100.8
Ministerio de Comunicaciones, Infraestructura yistda 1,049.8 888.8
Ministerio de Energia y Mine 11.2 9.1
Ministerio de Cultura y Deportes 45.5 40.2
Secretarias y otras Dependencias del Ejecutivo .6312 255.8
Ministerio de Ambiente y Recursos Nature 19.6 17.2
Obligaciones del Estado a cargo del Tes 2,333.7 2,279.0
Servicios de la Deuda Publica 1,003.6 972.4
Procuraduria General de la Naci 7.4 7.2

Total 1,589.6 £2,1333

Sourcelntegrated Accounting System, or SICOIN, MinistfyPaublic Finance

The implementation of the budget for fiscal yeallP@aced challenges related to the 2009 internatiorisis and
natural disasters caused by Tropical Storm Agatieeruption of Pacaya Volcano and Tropical Defwes$2E. Given the
need to address the most urgent requirements gidpelation, certain exceptions developed betwagatgéted and actual
amounts expended. In addition to issuing bondsrésonstruction and extension of loans and granpmbudgetary
transfers were made between government institutionsrder to cover the wages of the educationsiesy, the acquisition
of items for the hospital network and the provisairhealth services and to provide resources fad riafrastructure in the
country.

The Government has found initial evidence showirag in the aftermath of tropical storms in 2010 26d1,
including Tropical Storm Agatha, there were unsfediemergency-related expenditures that were raggrly accounted
for or verified and accordingly may not have coreglivith the requirements for public outlays in @mganic Budget Law or
with yearly budget approval processes. These expeeas cannot be estimated until the General ActingrOffice and The
Public Ministry finalizes their verification process. As part of the verification process, the Gowent is also trying to
determine if there is any contractual liabilityatdd to such expenditures. While the Governme@@uatemala is willing to
take specific actions to satisfy any valid reimleunent claims that may arise in the future in respgsuch expenditures,
there have not to date been any legal claims mgaiest the Government for such reimbursement.hiatttme, the
Government of Guatemala cannot be certain of theuatrof such potential claims.
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The following table sets forth information regamglipublic sector accounts for the years indicated.

Central Government Accounts
(In millions of US$Y, except as otherwise indicated)

200¢ 2007 200¢ 200¢ 201C 2011
Fiscal revenue
Current revenues
Taxes
IMPOrt dUtie!.......coivieieiieec e 342.¢ 345.¢ 321.1 262.( 293.¢ 325.¢
Taxes on goods and services (including
VAT) e . 2,635.1 28069 24446 2,740.1 3,218.3
Estate and real estate ta 1.¢ 21 1.2 | 1.8
INCOME taXeS ...ccovvrveeieieriianas 1,127.7 1,283.1 1,188.8 1,280.9 1,631.2
Other.....ccooiieiieie e 0.0 0.0 0.0 0.0 0.0
Total tax revenues ............ 41105 4,4132 3,896.5 4,316.3 5,176.7
Social security contributiol . 85.¢ 98.¢ 112.¢ 132.% 156.(
NON-TaX FEVENUES........ceruereeieeneesiemeeme e . 124.7 129.2 97.9 125.0 1345
Public Service........cccooviiiiiiiiiiiieeee 36.7 47.7 28.¢ 35.¢€ 43t
Other .. e 88.0 815 69.1 89.1 91.0
Total non-tax revenues . 210.5 227.9 210.8 257.7 290.5
Current transfef® 55.4 61.6 60.4 68.1 75.5
Other Current revenU.........c.ccceeeveeeiieenneenne
Total current revenues...........ccecvevveeeeces 3,842.7 4376.4 4,702.8 4,167.7 4,642.2 55427
Capital revenues
Capital INCOME .....veeiieicieecee e e 4.6 3.5 4.1 1.4 3.5 1.7
Total capital revenur 4.6 3.5 4.1 14 3.5 1.7
Total fiscal revenu.........cccccevireiccnnieen. 3.847.. 4,379.¢ 4,706.¢ 4,169.. 4,645. 5,544
Expenditures:
Current expenditures:
Consumptiorexpenditure..........ccoeveveeirveesns 1,392.¢ 1,538.° 1,931.. 2,073.( 2,348.t 2,769.¢
Interest on public internal debt.............. 197.8 237.4 289.3 290.9 342.8 431.0
Interest on public external debt 220.8 269.7 243.3 244.9 270.4 272.5
Social security contributiol..................... 240.t 261.% 310.t 340.( 369.¢ 404.:
Current transfel ... 792.% 922.1 815.¢ 868.( 970.t 1,104.(
Total current expenditures............ccccceeeenee. 2,844.0 3,229.2 3,589.8 3.,816.8 4,302.0 4,981.6
Capital expenditure
Capex INVESTMENT .......ccueivieeeiee et e 486.9 607.9 736.8 686.7 762.1 874.4
Financial investment................... 7.6 7.8 20.1 0.1 0.1 0.8
Municipalities capital transfers....................... 1,097.0 1,026.4 992.2 850.2 942.0 1,018.1
Total capital expenditur...........c..ccoceeeeennns 1591t 1642 1,749.. 1537.( 1,704. 1,893.
Total expenditures.........ccceevereenieciceeene. 44355 48714 53389 53538 6,006.2 68750

Fiscal Balance:

Current account balan 998.7 1,147.. 1,113.( 351.( 340.2 561.]
Capital account defic............. (1,586.9 (1,638.7 (1,745.0 (1,535.6 (1,700.7 (1,891.7
Fiscal surplus/(deficit) (588.1) (491.5) (632.0) (1,184.7) (1,360.5) (1,330.6)

Financing:
Net foreign financin................... 377.1 396.2 112.¢ 504.: 634.% 48.€
Net domestic financing 495.0 406.5 267.1 537.5 766.0 1,067.1
Reimbursement of monetary policy cost.......... 152.5 77.4 52.0 0.0 0.0 0.0
Other financing SOUIC..........cc.ccooveveiieince e, (1314  (233.8 304.¢ 142.¢ (39.8 215.(
Total finanCing ........ccooveveiieeii e, 588.1 4915 632.0 1,184.7 13605 1,330.6
GDP e 30,231.2 34,110.9 39,143.0 37,671.2 41,195.8 46,908.9
Nominal exchange rate 7.6 7.7 7.6 8.2 8.1 7.8
Government revenues as % of C.... 12.7% 12.8% 12.0% 11.1% 11.3% 11.8%
Government expenditures as % of GDP........... 14.7% 14.3% 13.6% 14.2% 14.6% 14.7%
Surplus/(deficit) as % of GL.......cccevevevveeiieenne. (1.9% (1.4% (1.6% (3.1% (3.3% (2.8%

(1) Translated from Q to US$ at the average daibhange rate for the year.
(2) Includes foreign aid.
Source:Ministry of Public Finance.
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Tax Regime

Except for certain municipality and real estateetgxoyalties and oil, taxes in Guatemala are c@tethrough the
Superintendencia de Administracion Tributartae Superintendence of Fiscal Administration,'SAT.” The purpose of
SAT is to implement and improve tax collection tigh the use of modern procedures. SAT was creatéd98 with the

support of the World Bank, which granted a loatu8f$28.2 million for its creation.
The following table sets forth the composition leé iRepublic’s tax revenues for the years indicated.

Tax Revenues of the Republic
(As % of total tax revenue)

2006 2007 2008 2009 2010 2011

IMPOIt AULIES ..eeeviiiieee e e e e 9.6 8.4 7.3 6.7 6.8 6.3
Taxes on goods and services 623 64.1 636 627 635 62.2
(INCIUAING VAT ) ettt e e e aeee e

Estate and real estate taXeS.........uuvvieeeeeeemeeeeeeee e 0.03 0.05 0.05 0.03 0.03 0.04
INCOME TAXES ..ottt 281 274 291 305 297 31.5
L@ LT g - DT S 0.0 0.0 0.0 0.0 0.0 0.0

TOtAl tAX FEVENUES ..o eeeeeeeeme et e e e eeenene 100.0 100.0 100.0 100.0 100.0 100.0

Sourceintegrated Accounting System, or “SICOIN,” Ministof Public Finances.

The deficit was 1.9% in 2006, 1.4% in 2007, 1.692008, 3.1% in 2009, 3.3% of GDP in 2010 and 2.8% DP
in 2011. Tax revenues, including revenues fromarngduties, comprised the majority of Governmertraies.

The Republic historically has experienced low |swa tax collection due to:
* abusiness and commercial culture that acceptassuimes the non-payment of taxes;

e tax avoidance and evasion; and

collection problems caused by difficulties in obtag and managing information on taxpayers. Cautstibal
provisions on privacy and bank secrecy have beeoked to avoid sharing taxpayers’ financial infotioa.

Currently, changes in this area, through a refarthé Banks and Financial Groups Law, are undaeveby
the Congress of the Republic.

The Republic has been seeking to improve its td@areement ratios and has increased tax collectiom 9.5% of

GDP in 2000 to 11.9% of GDP in 2006 and 12.1% i72Mespite its efforts and as a result of the @l@zonomic crisis,
the tax burden contracted to 11.3% in 2008, 10:32009, 10.5% in 2010, while 2011 showed a slighbvery to 11.2%.

The Government collects various types of taxesduding:
e income tax;
¢ value-added tax; and

* taxoninterest.

Currently, Guatemala imposes Income Tax on resitieqayers, on a territorial basis, under one efftilowing

regimes:
a) General Regime, which consists of a 5% flat taxymss revenues.
b) Optional Regime, which consists of a 31% corpotakewith the taxable income determined on baskis o
net income.
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These regimes are subject to change commencingraraty 2013, when a new Income Tax Law enterseffert
as discussed below.

General Regime:

There is a “general regime” consisting of a 5% Hlax on Gross Revenues for resident taxpayersnidahanics in
this 5% Flat Tax on Gross Revenues include twoooptia) a 5% Flat Tax with monthly filings and pawtseto the Tax
Office by the taxpayer or b) using a withholdinggedure. In the case of direct payments to the Qffice, taxpayers
calculate their tax liability applying the 5% rata their monthly gross revenues, file a tax retamd pay taxes within the
first 10 business days of the following month.

Under this regime, capital gains obtained are d¢iabl a 10% Income Tax on capital gains. Capitatdescan be
offset exclusively against Capital gains. Capitaing are those gains obtained from a source ottzer the normal core
business operations, (e.g. gains obtained fronsdleof fixed assets).

Optional Regime:

Taxpayers can choose an optional regime to file gend the corresponding Income Tax. This optiongime
consists of a 31% corporate tax in which the taxdalsis is determined based on net income.

Under this regime, Capital gains obtained are ¢éidbl31% Income Tax on capital gains. Capital lsssa be offset
exclusively against Capital gains. Capital gaires @nsidered those gains obtained from sources titae the normal core
business operation. (e.g. gains obtained fromdhedf fixed assets).

The tax base for individuals and corporations ddedcin Guatemala and engaged in commercial ornessi
activities, who opt for this regime is calculatedl e basis of the accounting profit in the incostetement prepared in
compliance with Guatemalan GAAP (equivalent todimétional Accounting Standards).

Income Tax on Salaries and Wages

For individual persons whose main income sourceefrom the rendering of personal services as grepk)
gross income is constituted by salaries and wagesmissions, entertainment expenses, bonusesidingl a mandatory
bonus created by Decree No. 78-89) and other sim@launerations. The net or taxable income is abthby applying the
deductions permitted by law to gross income.

Once the taxable income is obtained, the tax shioelldalculated according with the following progigs scale of

rates:
INTERVALS OF TAXABLE INCOME TAX PAYABLE
From more than to Fixed Amount Plus On the taxabléncome exceeding
Q0.00 Q65,000.00 Q0.00 15% Q0.00
Q65,000.0 Q180,000.0 Q9,750.01 20% Q65,000.0
Q180,000.0 Q295,000.0 Q32,750.0 25% Q180,000.0
Q295,000.00 And above Q61,500.00 31% Q295,000.00

The income tax that an individual pays is the stim fixed base amount plus a percentage of any atrexceeding
the base amount for each bracket.

The Government recognizes that, although mosttsuafehe Fiscal Pact have been met, some targets ot been
achieved, including increasing tax revenues to I#%DP and reducing the annual fiscal deficit to ®%GDP. The
Government expects to review the Fiscal Pact irsttwat term in order to target those specific issared redirect its strategy
towards the achievement of those certain targktgyugh no assurances can be given in this regard.
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Value-Added Tax

The Republic imposes a 12% VAT in respect of safegoods, services, leases and imports. Priora@dak reform
that took effect in August 2001, the VAT rate w@8d As a result of the 2001 tax reform, VAT revenuereased to 5.1%
of GDP in 2010, compared to 4.9% of GDP in 2009.

Tax on Interest

The Republic imposes a 10% withholding tax on egeearned on investments, with certain exceptiochjding
interest paid by banks, insurance and bonding caiapa financial institutions and other entities exyised by the
Superintendence of Banks, which is the sum of adfikase amount plus a percentage of any amounédirgethe base
amount for each bracket..

Solidarity tax

On December 2008, through Decree No. 73-2008, tregf@ss of the Republic established the Soliddty-1SO
on individuals or corporations, trusts, participaticontracts, irregular societies, societies irt, fabranches, agencies or
temporary or permanent establishments of foreigapesating in the country, co-properties, communftgoods, assets and
other inherited undivided forms of business orgatiins, which have their own assets, carry out ceraial or agricultural
activities in the country and obtain a gross maggieater than four percent (4%) of their gross ineoThe current rate for
the 1SO is 1%, while the tax base is either onetfoof the net assets value, or one fourth of ginseme, whichever is
larger. ISO payments are accruable to the income ta

Fiscal Pact for Change

As part of the Government’s broad-based Change daeih has begun to adopt tax policies for theque2012-
2015 with the aim to foster competitive economiwelepment and establish coherent economic politias seek stable
growth. The tax policy agenda integrates constitial commitments, including those established ey Peace Plan, and
efficient fiscal management to remove impedimentsgrowth and investment. The goal of this taxigoincludes the
generation of sufficient resources to finance thegmm embodied in the Change Agenda, namely endawgrty and
hunger, fostering security, justice and developgtgble economic growth efficiently. See “Republit Guatemala—
Government Program for Change — Change Agenda.”

The Fiscal Pact for Change aims to reach its pallgjgctives by increasing tax revenues, developimgfficient
and transparent fiscal management, fostering cdtiveetess and economic growth, reducing the fisdaficit while
allowing for sufficient resources to confront natb emergencies and maintaining an appropriaté tevdebt. The specific
initiatives aim to enhance transparency and impens&t management through the development of a iplgreystem based
on the country’s strategic priorities that includesresults-based monitoring system which ties tbenty’s national
statistical services to social planning and godirsg In the short-term, the Government is wogkito strengthen the
coordination between the Ministry of Finance angkeotpublic institutions. To the foregoing endg Bovernment plans to
adopt legal reforms in a wide range of areas, oty laws governing the executive branch, the btydgeblic employees,
civil service, and public contract administraticemnong others. The Government aims also to enawst lagislation,
including public trusts, prohibitions against unjusnrichment and government planning and administra The
Government also plans to create a new secretarg€dotrol and Transparency charged with control emr@hagement of a
new electronic government department and enhangelicaccess to public information, with the aimctmambat corruption,
enhance audit and promote specialization and trgini

Another area of focus will include the restructgriof Purchasing and Government Contract administrateeking
to establish clear and tangible guidelines for RBERd greater coordination between governmentalt aardli accounting
systems.

The Government plans to enhance competitivenesspeordote economic growth through the launch of & ne
national competitiveness agenda that seeks tachtinaestment by developing a portfolio of viabferéstment projects and
promote the country’s production and export cajtédsl and open new markets in Asia and Europe.this vein, the
Government plans to strengthen the Central AmeBisatoms Union with a view to expand the domesticketawith a
regional reach and reducing regulatory impedimemsmore robust and competitive infrastructure vii#é achieved by
developing alliances and public and private padiigs in the development of roads, ports and aspand broad-band
telecommunications systems.
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2012 Tax Reform

On February 25, 2012, through Decree 4-2012 theeawnent took its first steps in implementing itsdal Pact for
Change and approved various amendments to thespyosiof the Income Tax Law, VAT Law, Vehicles Cillation Tax
Law, Tax Code, Tobacco Law and Criminal Code (tRebruary 2012 Tax Reform”). The February 2012 TafoRn is
further complemented by a broader package of amentinapproved by Congress on Maréh 012 through Decree 10-
2012 (the “March 2012 Tax Reform”). The March 200 Reform includes a new Income Tax Law, whicH teike effect
in 2013, as well as additional important reformsustoms regulations and vehicle taxation.

Reforms to Limit Tax Evasion

The Government aims to combat tax evasion throegkrsal initiatives, including the implementationahew tax
evasion law, adoption of performance-appraisaltdarservice employees, enhanced banking and fiahimformation and
reporting, adoption of electronic invoicing andaper information sharing among government institugi

Additional reforms include:

« Amendments to the Criminal Code Creation regardiscal simulation, consistent with the substance-
over-form principle, in order to prevent fraudulést structures.

e Addition of information disclosure provisions. Arnydividual or entity, including the State and its
decentralized or autonomous agencies, co-propgritiegular companies, partnerships and other
entities in fact, even if they have no legal stataie required to provide the Tax Administration
information on events, contracts, business aatijtprofessional or of another nature, in ordesetify
the identification or generation of taxes. Subjwcpayment of tax or taxable events, an excepson i
made for data protected by the Constitution of Regpublic of Guatemala and special laws. The Tax
Administration and its officials receive the infaation subject to confidentiality. In the case of
protected information under confidentiality, th& tuthorities have to comply with the requiremeafts
legally established procedures.

e The Tax Administration may, at its expense, instalhtrol devices or systems that allow information
about the production, importation, distributionlesdaransportation or marketing of goods or serjice
and operation of telecommunications traffic, dikednto the systems or the taxpayer’'s control
mechanisms, such as traffic systems, telecommumitsatproduction, or manufacturing, packaging,
loading, unloading, or transportation of goods saxvices producers, importers or distributors afdgo
or services.

* Increased punishable offenses and modificatiomofesof the existing sanctions.

e Inregards to the reforms introduced to the TaxeCdtds worth noting the power that has been gdnt
to the tax authorities to unilaterally reduce theant of fines and other sanctions such as inte(est
to 85% of their original amount), in those specifiases and instances where taxpayers accept the
assessments and sanctions imposed. Such powedsxtethe criminal stage, when the commission of
a tax fraud crime is under investigation.

« With regard to the payment of taxes and fines, lerotmportant reform to highlight is that of an
increase of the term (18 months) and the casesichwayment in installments is allowed. Priorhist
reform, taxpayers could request this benefit omdfobe the expiration date of the tax to be paid.

* Now, such benefits can be requested even afteexpiation date, regardless the status of the case
(administrative, judicial or criminal).

Income Tax

An ambitious program for tax reform is also plantednter into effect January 1, 2013 that seeksirtply the
legal regime governing income taxes, which wasiptesly governed by 15 separate decrees. By simiptjfthe Income Tax
Law the Government seeks to minimize instabilitg amnimize the ambiguities which facilitate tax &lence and evasion.
In addition, this tax reform will reduce the incomae rate to 25% from the existing rate of 31%,@dodividend tax rate of
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5%, enhance transfer pricing methodologies, eliteimmplicated partial deduction regimes, and éstala marginal tax
rate of 5%. The new tax legislation will also rajsersonal deductions up to Q60,000, including messto reduce the
incidence of taxes on low-income groups througloweting of rates on earned income to 5%—7% instéatb%—31%.
Capital gains are taxed at 10% and interest ina@mains taxed also at 10%.

Other important features of the new tax legislatimiude:

» Sources of incomdncome Tax is classified among three major saioféncome, a) Business Income, b)
Personal Income from Employment Activities, c) Rassncome and Capital Gains.

* New rules for residency and permanent establishenéfthile income tax continues to be territorialwniles are
created that determine who is to be consideredrasident. The new law introduces the “Permanent
Establishment” concept, subjecting permanent astabkent to payment of taxes as local entities.

» Changes to general and optional regim&ke general regime will tax net income at a éasing rate that will settle
at 25% in 2015. The optional regime will tax Grdscome at an increasing rate that will settlé%atin 2015.

» Accelerated income tax paymenBusinesses under the General Regime have @mdptdetermine net income on
a quarterly basis and pay its corresponding rataloulate a rate of 8% of gross income, eithehefm payable
each quarter.

» Introduction of transfer pricing rulesNew transfer pricing rules, based on the OEC@ehbave been introduced.
Until now tax authorities had a general right t@sfion transactions between related parties withpetific rules.
Very few transactions among related parties whematimized because of this. Under the new lavess\pricing
methods are introduced to legislation, including tincontrolled Price Method, the Cost Plus Mettibd,Resale
Price Method, the Comparable Profit Method andrRidit Split Method. Adjustment of prices creatanty
taxable income, subject to general fines and pesédibr unreported income tax.

* Income from dividends Prior to the new Income Tax Law dividends werterspt from income tax as long as the
source of the dividend had paid income tax itsBléw rules tax dividends at a 5% rate.

»  Withholding on passive incom@All individuals or entities that make a paymeansidered as passive income will
be required to withhold income tax, and transfehtTax authorities within 10 days of the montterapayment.

* Income to non-residentdncome generated in Guatemala by non residefitbevsubject to withholding. This
includes 5% for Income from Transport activitiesliding airfares; 10% of Interest Income; 15% sataand other
types of compensation including fees, royaltiesisciting activities; 25% for other non-specifiediszes of
income.

Tax Law on Circulation of Vehicles

The Government also plans to adopt other tax letiisi specifically tied to first-time vehicle reggtion in lieu of
customs duties. Specifically, tax authorities willy provide license plates for commercial use tthasport of passengers or
cargo, school transport, agricultural, industrénstruction, services or distributor, to vehicbemed by taxpayers who are
registered with the tax authorities as contributifr¥alue Added Tax and other taxes if applicable.

In cases of disposition of vehicles previously thxthe tax authorities must verify whether the newner is
registered as a taxpayer of Value Added Tax andrdtxes if applicable; otherwise, the tax authesithave discretion to
apply a separate tax basis for such vehicles.

Taxpayers who do not make the tax payment withéenpiriod prescribed, automatically incur the oféenatfailing

to pay taxes, from the day following the expiratiohthe payment obligation and is punishable b fof one hundred
percent (100%) of the unpaid tax, plus interests.
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First Registration of Land Motor Vehicles Tax (“IPRMA”)

The IPRIMA is presented as a tax to replace theontnguties, in the case of land motor vehicles. The
tax is the first registration of land motor vehglenported, assembled or produced in Guatemalaein t
Vehicle Registration Tax in the Tax Authority.

The proposal for IPRIMA eliminates the distortiom the valuation of imported used vehicles, as
currently the tax is done in many cases accordinfictional amounts and not based on actual market
cost.

For SAT to determine the tax based on the invd@#el should be able to verify the authenticity of th
invoice, the payment for the amount billed, andtbestitle to the vehicle. If these verificatiomse not
possible, tables containing market values shouldsieel.

Circulation of Vehicles Tax Law

The value of the vehicle to effect the implemewtatof the Circulation Tax is determined in taxable

value tables, prepared annually by the Tax Admiaigin and approved by the Board of the Tax

Authority by resolution, and published in the oficnewspaper called “Diario de Centroamérica,” and

on the website of the Tax Administration no lateart November 30 of each year and shall apply to the
year immediately following.

The amount of tax is the result of applying the hase established for that tax, the relevant teexget
in the previous article, in no case less than twadned and twenty quetzals (Q220.00).

The Vehicle Registration Tax office canceled thgisteation of any vehicle whose owner had not paid
the tax referred to in this Act, for three (3) ceonstive years, that the deadline for payment was th
third year. The foregoing is without prejudice tetpayment of unpaid tax and penalties. It met the
same re-enrolled in the registry.

Value Added Tax

The new reforms also seek to simplify the VAT sgstecluding an elimination of multiple levels ofethiax on
subsequent transfers of real property that is oeplaby a simplified stamp tax system. In additidre reforms have
broadened the regulation on how to use speciaidagoespecially for exporters of livestock andsartial products, and small
taxpayers. The reforms also create a new fiscakeaaly certificate, which needs to be obtained alyta maintain the
status as an income tax exempt entity.

Customs Regulations

The National Customs Law aims to align the countith its peers in the region by improving the custtunction
and administration. At the time these reforms wamracted, Guatemala was the only country in theoregiithout customs
regulations. The new National Customs Law creat&ational Counterpart to Central American Commorifigd Tariff
(“CAUCA") and its operational decree (“RECAUCA”") emements valid for Central America, and seeks tengthen the
Customs Intendancy of the SAT in order to fightingsmuggling and customs fraud.

Additional Tax Reforms

Stamp Tax

The established price of special paper sheetsdiarial protocol, specified with a fee for eachethie
Q10.0.

In the case of payment of dividends in cash, irdkim by credit to banking accounts, vouchers are
issued or payment through vouchers or other méarmgcument the distribution of profits, payment of
tax must be made at the time of receipt of paymewash, kind or credit, regardless of whether they
issue documents or an accounting operation is peed. Whoever paid or credited into account
dividends or profits, retain the value of the paginer crediting the tax imposed by Act and shalis
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the respective record retention and pay the taaffigavit, on a monthly basis, within the first #iays
of the month following the payment, by such meandetermined by SAT.

Tobacco Tax

* In October 2010, the Guatemalan Constitutional €daclared the unconstitutionality of the second
paragraph of Section 27 of the Tobacco Law, whmfit@ined the minimum tax base, which was equal
to 46% of the suggested retail price of the prasiudess the Value Added Tax.

e Congress has reestablished the minimum tax badedfobacco Tax. The rate is now 75%, or more,
less the Value Added Tax and the Tobacco Tax itself

Government’s Fiscal Policy

Overview

In the past four years, a number of factors infaszhthe behavior of public finances, such as tlepstrop in tax
revenues derived from the global economic crisg&k|of political consensus to implement tax refospending on
reconstruction arising from natural disasters likepical Storm Agatha (2010), Tropical Depressid®2E1(2011), the
eruption of Pacaya Volcano (2010) and a heavy raggson influenced by climate change. This affetitedevel of the
fiscal deficit, which increased in 2010 to 3.3% ®DP but has since declined to 2.8% in 2011. Despiteadverse
environment, the effect on indicators of debt sustaility has been small since levels before thsicmwere low and the
increase was moderate.

Therefore, the fiscal policy of this administrati@focused on creating conditions for carrying th& Government
Plan 2012-2015, within a policy framework that tsetp maintain macroeconomic stability and fiscadtainability in the
medium and long term. For this purpose, in theygabnths of 2012, the Government reached the nagessnsensus with
the private sector, civil society and the legiglatuo implement the 2012 Tax Reforms. The anttegamprovement in tax
revenues will allow the Government to attend t@mpty social needs (education, health and housimggynal security and
justice as well as road and productive infrastmgtand at the same time, achieve a gradual redfuctithe fiscal deficit and

create flexibility for dealing with emergencies thmaay result from adverse international factorbpmatural phenomenon
caused by climate change.

The fiscal policy that has been implemented aimsetéavorable to the most vulnerable segmentseoptipulation,
with a results-based management, that contribatesustainable economic growth and maintains maoraeuic stability
without losing its medium-term horizon, in ordem@serve the sustainability and transparency bfipfinances.

Financial performance during 2011

The positive effect of improving macroeconomic dtinds in the country during 2011, and the impletaéon of a
“Government Agreement for Partial Exemption of Heées and Surcharges” for a period of seven nm®inthsuch a year,
increased the tax burden from 10.5% of GDP in 261Q,1.0% of GDP at year end 2011.

Meanwhile, public spending was driven by reconstomcexpenditures derived from natural disaster@dm0. The
amount of expenditures executed on reconstructioouated to Q2,880 million, equivalent to 0.8% of EDFunding for this
expenditure was made through the issuance of “Retaariion Bonds,” most of which were placed at ¢imel of 2010, and
the disbursement of the balance of the World Baiak Ifor disaster relief CATDDO, as well as curnentenues of the state.
Other extraordinary and temporary expenses mad#0id, included the contribution of Q500 million bye Electoral
Supreme Court for the financing of the electionkl ibat year. Although these extra costs put pressua public spending,
other spending items were restrained, such astimess unrelated to reconstruction and some areadudation, health and
housing that grew at a lower rate compared to pyears. This, combined with the improvement in taxenues, was
sufficient to reduce the fiscal deficit of 3.3%®DP in 2010, to 2.8% of GDP in 2011.

Improvements in transparency and efficiency of igutpenditure

In 2009, the contract module that allows the propmsording and control of infrastructure contraetsd/or
supervision of works was implemented, providingifieation of physical and financial progress to ems they have
adequate budget allocation. In 2010, the procedmkihg the National Public Investment System (188, Management
Information System (“SIGES”) and Integrated Accdngt System (“SICOIN”) took place, which facilitatethe
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programming and financing of projects containethim Geographic Listing of Infrastructure Projeetowing the selection
and evaluation of the best investment initiatives will bring timely registration of their physicand financial execution.

Also in 2011, the mechanism for a Certificate ofdBetary Availability was created, that guaranteessta make
commitments or enter into contracts that do notehpxe-allocation of budgetary and financial shdteconsists of a
certificate that the contracting entity extendsthie supplier or contractor, guaranteeing the emcsteof budgetary and
financial availability to meet the commitments mada year.

Fiscal targets in 2012-2014

The government’s plan is to follow a strict adheesio the priorities embodied in the Change Ageedachieve
security and peace, reduce hunger, promote ruralgigment and manage debt levels. Through thesaetient of the
goals set forth in the Fiscal Pact for Change Gbgernment plans by 2015 to increase tax reveruug$.8% of GDP, lower
government spending to 14% of GDP, ensure thatdsgpending is equal to or greater than 5% of GBBRuce the fiscal
deficit to 1.8% of GDP, reach a level of public tiab greater than 30% of GDP and remain curretthéncountry’s debt
service obligations.

Deficit Management
The Central Government finances its deficit mathipugh:

« Internal financing. This involves the issuance edigities (mainly Treasury Bonds of the RepublicGafatemala),
which must be previously approved by the legisiativanch. These are placed by the Bank of Guateasathe
financial agent for the Government. Placement afaSury Bonds is usually done with local public oivate
institutions.

Autonomous and decentralized institutions, as aslhon-financial public enterprises and local gorents, are
not legally allowed to issue securities.

» External funding. This consists mainly of borrowitigrough: a) external loans from international ficial
institutions, and b) placement of Government sdiesrin foreign currency (Eurobonds).

In order to maintain an open access to the intemdlexternal financial markets, as well as to ftiredfiscal deficit,
the Government is committed to preserve the siabdity of public debt. Additionally, the fiscal ierm goes into effect in
2013 and tax revenues are expected to rise asil& res

Public Expenditure

The Government has historically maintained a conidtevel of expenditure. From 2000 through 2011 average
the executed total budget is of 14.9% of GDP, asurélar figure is budgeted for fiscal year 2012.

Due to expenditure commitments, tax provisions atheér laws, from each Q1.00 that is collected aligu®3 have
a specific destination or are intended to finanspending obligation, such as debt service, thesticrg budgetary rigidity.

The specific uses that are defined in the variausslwork as an automatic adjustment of expenditkes result,
as current revenues increase, spending commitnastsincrease (e. g. contribution of 10% by waycofstitutional
contribution to the country’s municipalities, 5%tte University of San Carlos, 4% to the judicidg¥ to the Constitutional
Court).

Since 2009, there has been priority spending oratthn, health and housing. Spending on these rseictereased
from an average of 30.3% of the total budget, tgeriban 35% for the year 2009, 37.4% in 2010 an8%5n 2011. The
trend continued, despite the negative impact ofittoal crisis and limited availability of curreimcome.

Social spending for 2012 is budgeted at a tot&)?7,302.7 million (45.9% of total budget), and ifestination is

divided as follows: 45.5% for education, 28.1% lfiealth, water and sanitation, 3.7% for sports 2886 for environmental
protection.

88



Public Investment

In the period 2009-2011, public investment increlase average 15.6%, although adjustments were inafileed
capital formation, specifically in the constructiofinational assets, such as offices and facilitiestate entities, wages and
salaries, machinery, equipment and other propegtsted to investment projects that were reschedule

The most significant cuts in capital transfers werade in contributions to municipalities, decerzed and
autonomous financial and non-financial public gmtises, while in financial investment, the buddeicated to the granting
of long-term loans represents the main group mtype of investment.

It is important to mention, that these adjustmewise caused because the levels of resources fdic povestment
did not reach the anticipated levels within thedptcduring the period, as a result of the globaficial crisis.

Consolidated Public Sector
The following table sets forth information regamgliconsolidated public sector accounts for the yealisated.

Consolidated Public Sector Accounts
(As % of GDP)

2006 2007 2008 2009 2010 2011Y

Balance:
Total non-financial public SECLON .........civeeccceeeeei i, (1.2) (0.3) (0.7) (2.8) (2.8) (2.9
Bank of Guatemala gains/I0SSes ............cecwmmccnsciveeenneenee. (0.2) 0.1 0.2 (0.1)  (0.2) (0.3)
Consolidated public sector defiCit..........cccccvvviiiiimmrieierieeeeeens, (1.4) (0.2) (0.5 (29 (R0 (2.7
Financing:
Central Government
External
Foreign 10ans (NEt) ......cccveeiiiiiiiiiieeeee e e 1.2 12 03 13 15 0.8
2 0] 0o LS USSR - (0.7)
Total eXterNal .........c.uveviiiiiiie e 1.2 12 03 1.3 15 0.1
Internal
BONAS ...t 16 14 07 14 1.9 2.3
(1 T O (0.5) (0.2) (0.1)
Use of government deposSitS.......cceeeeeeeieveiicieiieieeeeeeeeeesnns (0.4) (0.7) 08 04 (0.1) 0.5
Total INterNal..........cuveeiiiiiii e eee e 07 03 14 18 1.8 2.8
Overall balance Central Government............ccoouvueeimeneeeeen. 19 14 16 3.2 3.3 2.8
Rest of non-financial public sector balance..............c.ccccvvveees 07 11 09 04 0.5 0.4
Bank of Guatemala I0SSES..........c.ccveeviiiiiiiinie e 0.2 (0.1) (0.2) 0.1 0.2 0.3
Combined public sector financing.............ccccccvvvvivivieesee e, 14 02 05 29 3.0 2.7

(1) Preliminary data, from IMF estimates preparadiee basis of information provided by the MinistfyPublic Finances and the Bank of
Guatemala.
SourcelMF estimates prepared on the basis of informapi@vided by the Ministry of Public Finances and Bank of Guatemala.

In 1998, theSistema Integrado de Administraciéon Tributarthe Financial Administration Integrated System, o
“SIAF,” was created to develop a computer systenchvipermits public access to information to imprasensparency in
governmental expenditures. This project was suppaaind funded by the World Bank and divided inteesal stages, with
the ultimate goal of including consolidated puldector and local government information into thetem.

SIAF gathers data related to Central Governmerdissactions through tH&istema de Contabilidad Integradie
Integrated Accounting System, or “SICOIN,” facititeg access to governmental information, such &sw@ion of budgets,
accounting statements and economic transactions.
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In 2000, the Republic started with the integratadndecentralized and autonomous entities to SICOQIdlyever
their incorporation has been gradual. To this diiere is onlyone autonomous institutionUniversidad de San Carlos de
Guatemala which does not use SICOIN as its official finalananagement system. Regarding local governm8t@IN
is currently integrating all 333 municipalitiestradugh there are still different platforms in uS&a far this situation has
hampered the development of an automated condolidarocess of all public sector entities, butstaxpected to be
corrected in the near future.

2012 Budget

The 2012 budget estimates approximately Q59,541lm(US$7,351.5 million) in revenues, of whicld% are to
be derived from taxes, and includes disbursemeoits €xternal borrowings in an amount of Q4,724.Mfioni (US$583.3
million), of which Q2,025.0 million (US$250 milligrcame from loans for public sector projects in téuzala related to
climate change and emergency social services.

In addition, the 2012 budget contemplates the agiitin of Q320.5 million (US$39.6 million) in fundacluding
Q64.8 million (US$8 million) for electric energylssidies and Q100 million (US$123 million) of capita be allocated to
the national mortgage system.

The Government also plans to issue approximatelp@7million (US$925.9 million) in Treasury bondise
proceeds of which will be used to fund contribusida social security programs, debt repaymentscapdal projects of the
Communications, Infrastructure and Housing Ministngertaken in prior periods, as well as amortimapayments on the
public debt and quasi-fiscal losses of the Ban&odtemala. For a discussion of quasi-fiscal loss®s,‘Public Sector
Debt—Debt of the Bank of Guatemala.”

The 2012 budget estimates that total expenditurése amount of Q59,547.4 million (US$7351.5 miilip64.6%
of which will be allocated to governmental functo21.3% to capital investments and 14.0% to defvice.

In 2012, the Government plans to stimulate econateie@lopment pursuant to the Change Agenda. Sqeutifie
of Guatemala—Government Program for Change—Changmda” and “Public Sector Finances—Fiscal PacCluainge.”

The 2012 budget was prepared by the Ministry ofliedinance based on the assumptions set forthabelo

Principal 2012 Budget Assumptions

2012
Real GDP growWth At .........ovviiiiiieiiiecceeces e 3.7%
INFIALION ... et e 5% +/- 1%
Exchange rate (Q Per USSL.00) ......c..eeiiieeecmereeeerireessrieeeireeestreesstssmmmsssaeesnsneeessneens 8.10

Source: Bank of Guatemala and Ministry of Public Finance.
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PUBLIC SECTOR DEBT

General

Public sector debt in Guatemala totaled approxilpdte&$11,371.5 million at December 31, 2011. ThenlBaf
Guatemala currently has no external debt outstandihamounts in this section are for public sedebt of Guatemala. The
Bank of Guatemala and the Republic manage theit sigparately and independently and follow distipalicies in this
regard.

As of December 31, 2011:

» the Republic’s public sector debt was 50.7% doroesid 49.3% external,

55.1% of the Republic’s public sector debt wasoireign currency and 44.9% was in local currency;
*  63.2% of the Republic’s public sector debt wasdixate and 36.8% was floating rate;

» the Republic’'s public sector external debt was %2 total exports (FOB);

» the Republic’s public sector external debt servies 5.1% of total exports;

» the Republic’s public sector external and intedeiit was 24.3% of GDP; and

» the Republic’s public sector external debt condiste

= US$4,629.4 million in debt to multilateral agencies

= US$345.5 million in debt to foreign governments aildteral organizations;
= US$300.0 million aggregate principal amount 4% Notes due 2013; and
= US$330.0 million aggregate principal amount #§%8 Notes due 2034.

The largest single creditor to the Guatemalan pubdictor is the Inter-American Development Bankictvheld
US$2,176.9 million in debt of the public sectorcd®ecember 31, 2011.

The Republic has in place certain procedures toageupublic sector debt, including requiring favéeatpinions of
the Monetary Board, the Secretary of Planning amoj@mming and the Ministry of Public Finance, doled by a
congressional decree authorizing such indebtedbester the law, the Government is not liable far tfebts of autonomous
public sector entities, including the Bank of Gua#da, without an express guarantee undertaken éysthvernment and
authorized by Congress. The constitutive laws ofa@e public sector entities, including Guatemalblational Mortgage
Bank, expressly provide that their liabilities grearanteed by the Government.

Public Sector External Debt

The Republic’s total multilateral debt at DecemB&y 2011, was 82.6% of total public sector extedwddt and debt
to foreign governments and bilateral organizatioras 6.2% of total public sector external debt. Dmdy public sector
external debt of the Republic to private creditaststanding at December 31, 2011 was the Repuplitis
US$300.0 million 9%% Notes due 2013 and the US$#a8lon 8%% Notes due 2034, which represented 11.2% of total
public sector external debt as of that date.

In recent years, the Guatemalan public sectordwisced its bilateral and commercial bank debt, evhilthe same
time increasing multilateral and Eurobonds debt.

A significant portion of the multilateral and biaial debt of the public sector is on favorable tetimat provide,
among other things, long repayment terms, signifiggace periods and below-market interest rates.
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The following table sets forth the external pulsiector debt of the Republic, as of the dates ineléica

Public Sector External Debt by Creditor
(In millions of US$, except %j"

2006 2007 2008 2009 2010 2011
Official Creditors:
Multilateral organizations:
Inter-American Development Bank.......... 1,304.0 1,467.3 1,519.8 1,779.2 2,078.4 2,177.0
World Bank ........ccooouiieiiiiiiiieeee e 648.6  746.1 811.1 11,1136 1,374.8 1,390.9
CABEL.....ooiiiiiiiiiii e, 482.6  656.9 703.6 699.5 767.5 1,029.5
International Fund for Agricultural
Development .......ccccevivieee e, 171 211 20.8 19.6 19.8 171
Organization of Petroleum Exporting
COUNLIIES ... e 17.2 15.9 13.6 14.0 12.9 14.9
Total multilateral organizations............. 2,469.5 29074 3,068.9 3,625.9 42534 4,629.4
Bilateral lending institutions:
United States (US-AID, C.C.C.).............. 91.6 73.9 57.5 43.0 29.7 20.4
Kreditanstalt fur Wiederaufbau—Germany  79.4 89.6 81.8 82.1 73.7 71.3
Mediocredito Centrale—ltaly.................... 8.7 7.0 5.3 3.6 2.0 0.9
Canadian International Development
AGENCY ettt 1.8 2.0 1.5 1.7 1.6 1.5
Union Bank of Switzerland....................... 0.4 0.2 2.1 25 4.4 4.7
Japanese Bank for International
COO0PEration .......cceveeeeieiieeeeeiieee e 131.7 134.0 161.0 172.5 208.3 220.6
Paris Club .......cooviiiiie e, 10.8
Eximbank—Republic of China (Taiwan).. 52.7 45.8 38.9 31.9 25.0 18.1
International Cooperation and
Development Fund—Republic of China
(TAIWAN) ..eeiiiiiiiec e 6.6 111 104 9.5 8.9 8.0
Total bilateral entities..........c.cc..occeeeeee. . 383.7 363.6 358.5 346.8 353.6 345.5
Private Creditors:
8%,% Notes due 2007.........c..coceeveverrroamn. 150.0
10%,% Notes due 2011.........ccccccvvrrrvimnnnn. 325.0 325.0 325.0 325.0 325.0
9%,9% Notes due 2013...........cocoeveveerramns 300.0 300.0 300.0 300.0 300.0 300.0
8% Notes due 2034..............euvveenn... 330.0 330.0 330.0 330.0 330.0 330.0
Total private creditors 1,105.0 955.0 955.0 955.0 955.0 630.0
TOtAl o mem e 39582 42259 43824 4927.7 5,562.0 5,604.9
External debt (as % of GDP).................... 13.1% 12.4%  11.2%  13.1% 13.5%° 12.09%?
External debt interest service (as % of
GDP) oot 0.7%  0.8% 0.6% 0.7% 0.7%°  0.6%?

(1) Non-U.S. dollar amounts are translated to USHieofficial exchange rate for the year-end date.
(2) Preliminary data, provided by the Bank of Guata.

N/A = Not available.

Source: Ministry of Public Finance.

The following table sets forth public sector extdrdebt by currency as of December 31, 2011.

Summary of Public Sector External Debt by Currency
(In millions of US$, except %)

% of total
Currency Amount  external debt
LU 0 T [ ] - OSSR 5,280.1 94.20
JAPANESE YEN..coieiiiiiiiitii et s e ettt e e et e e e e e e e e ae e et e e et tre bbb s 220.6 3.94
EUNOS et et e e e e e et e e e e e e e eebeanranae s 80.9 1.44
Special drawing right 17.1 0.31




15 0.03

(OF=TaT= 1o [F= 1 1o (0] =T R
YV TR 1 = (o2 4.7 0.08
B o] = | TR 5,604.9 100.00

(2)Unit of account of IMF.
Source: Ministry of Public Finance.

The following table sets forth information regamglithe Republic’s public sector external debt serds of the dates
indicated.

Public Sector External Debt Service
(In millions of US$)

December 31,
2006 2007 2008 2009 2010 2011
220.8 269.7 243.3 2449 270.4 272.5
206.9 204.9 253.1 264.0 254.6 270.6
427.7 474.6 496.4 508.9 525.0 543.1

INtErest PAYMENTS ......coiiiiiiii et i et e
AMOTtZAOMY.......eoeie et
Total public sector external debt service ....ccccc...eveveveiiiicneeennnnnnn.
Total public sector external debt service:

as a % of total exports (FOB) .........couiiieemmieieei e 7.0 6.8 6.3 7.0 6.2 51
AS A Y0 OF GDP ..ot 14 14 13 14 13 1.2

as a % of total taX rEVENUE.............oeeeeeeee e 11.9 115 11.2 13.0 121 105

(1) Excludes amounts refinanced.
Source: Ministry of Public Finance.

The following table sets forth information regarglithe external public debt of Guatemala by interatt and by
type as of the years indicated.

Public Sector External Debt by Interest Rate Type
(In millions of US$ and as % of total)

December 31,

2006 2007 2008 2009 2010 2011
Us$ % Us$ % Us$ % USs$ % Uss$ % Us$ %
Fixed Rate........ 1,848.6 46.7 1,7246 40.8 1,926.4 440 1,836.1 37.3 1,800.0 324 14228 254
Floating Rate..... _ 2,109.6 53.3 2,501.3 59.2 2,456.0 56.0 3,091.5 62.7 3,762.0 67.6 4,182.1 74.6
Total......... 3,958.2 100.0 4,225.9 100.0 4,3824 100.0 4,927.6 100 5,562.0 100.0 5,604.9 100.0

Source:Ministry of Public Finance.

The following table sets forth the Government’srent projections regarding debt service on exisginglic sector
external debt for the years 2012 through 2022:

Debt Service on Existing Public Sector External Det
(In millions of US$)®

2012 2013 2014 2015 2016 2017
Principal  _Interest  Principal Interest Principal Interest Principal Interest Principal Interest Principal Interest
Government........ 258.2 252.6 5685 247.6 284.1 2084 3134 196.0 3115 183.0 320.6 169.5
Rest of public
sector............... 104 4.2 11.2 3.9 10.9 3.5 10.9 3.2 9.9 2.8 9.0 2.5
Total...vvvvvvnnn. 268.6 256.8 579.7 251.5 295.0 211.9 3243 199.2 3214 1858 329.6 172.0
2018 2019 2020 2021 2022
Principal _Interest  Principal  Interest Principal  Interest Principal Interest Principal Interest
Government........ 323.8 156.0 290.2 142.3 286.5 1294 267.0 116.2 251.7 104.5
Rest of public
sector............... 8.5 2.2 7.9 1.9 7.9 1.6 7.9 1.3 6.5 1.0
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Total 332.3 158.2 298.1 144.2 2944 131 2749 1175 258.2 105.5

2) The amounts in this table are for existing pubéctor debt only as of December 31, 2011.
(2) Non-US dollar amounts have been translated3s &k the official exchange rate as of Decembe311].

Source: Ministry of Public Finance.

The Republic will incur additional indebtedness the future, which may increase its external debvise
payments.

Public Sector Internal Debt

The Republic’'s public sector internal debt, notludng internal debt of the Bank of Guatemala, was
Q45,026 million, or US$5,766.6 million as of DeceanB1, 2011. A portion of such debt is owed to ubkctor entities.

The Republic’s public sector internal debt conspimarily of Government bonds which are held btefnal and
external private sector creditors as well as byiotfublic sector entities, mainly the Guatemalasiite of Social Security,
which as of December 31, 2011, held Q10,011.1anillor US$1,282.1 million in bonds outstanding. Emtirety of the
Republic’s public sector internal debt is at fixates.

The following table, which does not include the Basf Guatemala’s debt, sets forth outstanding pubéctor
internal debt as of the dates indicated.

Public Sector Internal Debt®
(In millions of US$)®

2006 % 2007 % 2008 % 2009 % 2010 % 2011 %

In local currency........ 2,103.7 795% 2,681.0 84.7% 3,024.3 89.9% 3,389.6 92.1%  4,167.7 90.7%  5,109.2 88.6%
In US$ dollars............ 543.9 20.5% 483.4 15.3% 339.2 10.1% 289.5 7.9% 425.0 9.3% 657.4 11.4%
TOtAl oo, 2,647.6 100.0% 3,164.5 100.0% 3,363.5 100.0% 3,679.1 100.0%  4,592.7 100.0% 5,766.6 100.0%
Total public sector

domestic debt as %

Oof GDP....covvvvveine 8.8% 9.3% 8.6% 9.8% 11.1% 12.3%
Total public sector

domestic as % of

public debt................ 40.1% 42.8% 43.4% 42.8% 45.2% 50.7%

(1) Includes certain bonds of the Government hgléritities of the public sector like the Guatemdlsstitute of Social Security.
(2) Translated from Q to US$ at the official exchamate at the period-end date.
Source: Ministry of Public Finance.

The following table sets forth information regamglithe Republic’s public sector internal debt sexas of the dates
indicated.
Public Sector Internal Debt Service
(In millions of US$)™

December 31,
2006 2007 2008 2009 2010 2011

INterest PAYMENTS..........oooiiiiiiiiie e 197.8 237.4 289.3 290.9 3428 431.0
AMOTZAtION.......coieec e 1525 774 520
350.3 314.8 341.3 290.9 342.8 431.0

Total public sector internal debt service....ccccc.....cccvvvvvieenes

Total public sector internal debt service:
asa% 0f GDP) ......c.ooiiiiecccceeeee e 1.2 0.9 0.9 0.8 0.8 0.9

as a % of total tax reven®e........cveevev oo, 9.8 7.6 7.7 7.4 7.9 8.4

(1) Translated from Q to US$ at the average daighange rate for each year.
(2) Excludes amounts refinanced.

(3) Percentage based on GDP and debt due as ehthef year.

Source: Ministry of Public Finance.
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The following table shows the projection of the Rielc’s internal debt service for the years 201dtigh 2021.

Debt Service on Existing Public Sector Internal Dety”
(In millions of US$)®

2012 2013 2014 2015 2016
Principal  Interest Principal Interest Principal Interest Principal Interest Principal Interest
INUSS...ooore 30.5 36.8 48 33.2 107.4 30.8 0.0 26.8 0.0 26.8
INQ.iiiieiiieeee 292.3 4319 0.3 4154 265.8 410.2 532.7 374.6 708.8 324.6
Total....ooooeeeiinnns 322.8 468.7 48.3 448.6 373.2 441 532.7 4014 708.8 3514
2017 2018 2019 2020 2021
Principal Interest Principal Interest Principal Interest Principal Interest Principal _Interest
INUSS....cooeeiiiis 39.5 26.8 17.1 24.4 0 23.7 171.5 23.7 40.2 14.4
IN Q. 124  278.5 351.2 267.2 537.7 220.4 547.9 175.7 238 137.3
Totaleeueeeeeeeeeeeeeein, 163.5 305.3 368.3 291.6 537.7 244.1 719.4 1994 278.2 151.7

(1) The amounts in this table are for existing pubéctor internal debt only as of December 31,1201
(2) The amounts in Q have been converted to U8$eatfficial exchange rate as of December 31, 2011.
Source: Ministry of Public Finance.

Debt Record

The Republic has from time to time restructured eestheduled certain bilateral and multilaterahlkpessome of
which were in arrears. The Republic is not curseimtlarrears on any of its loans. The Governmeaiired limited amounts
of commercial bank debt in the 1980s, and had ed e restructure any such debt.

The Government incurred limited amounts of comnardebt in the 1990s, and as a result did not need
to restructure that debt through the issuance @idBrBonds. Short-term foreign currency shortagesewe
managed through the issuance of Bank of Guatentakili3ation Bonds.

In the early 1990s, the Government fell into arseam certain loans from foreign sovereign lendérs.March 25,
1993, the Government reached an agreement thrdwggPdris Club to consolidate and reschedule onaeféie its public
sector external debt with each bilateral and naitilal agency with whom the Republic was in arreBine Republic began
repaying debt under the terms of the Paris Clubergent in 2001 and completed repayment in 2006.

The Ley Orgéanica del Presupuesf{@rganic Budget Law), pursuant to Decree No. 1016BCongress, mandates
that the Republic shall establish an account withBank of Guatemala to guarantee debt servicadfdition, pursuant to
Decree No. 33-2011, which authorizes the issuahtieese Notes, the Republic is required to maingairaccount with the
Bank of Guatemala known as thedhdo de Amortizacidn(Amortization Fund). Decree No. 33-2011 permhs Bank of
Guatemala to transfer funds from the Republic’sit@ Coman” (Common Fund) to the Amortization Fundamounts
necessary to make payments for interest on, pahoifpand commissions and other expenses relatddlibservice on these
Notes. Similar laws provide for such payments tontede into the Amortization Fund for payments duaeother debt
issuances. However, Decrees Nos. 101-97 and 33&td &ny similar laws may be altered by an actafgtess.

The Republic has not defaulted on any external asid to any private sector creditors, includingefgn
commercial banks and other external debt holders.

In August 1997 and November 2001, the RepubliceidstS$150.0 million of its 8% Notes due 2007 and
US$325.0 million of its 16,% Notes due in November 2011, respectively, whigmentimely repaid. In August 2003, the
Republic issued US$300.0 million of it¥,96 Notes due 2013, and on October 6, 2004, it &418$330.0 million of its
87:% Notes due 2034, in the international capital reerkThe Republic has been and continues to bempkance with all
payments and other obligations in respect of thesees of Notes. The Notes described in this offedircular constitute
public sector external debt.

Debt of the Bank of Guatemala

The Bank of Guatemala and the Republic manage thetit separately and independently and follow ruisti
policies in this regard.
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In the past, the Bank of Guatemala incurred cettaises in the course of implementing its monetxghange rate
and credit policies. Pursuant to Article 9 of thenR of Guatemala’s Organic Law (Decree 16-2002),Bank of Guatemala
recorded these losses in an account entitled digsasl- losses. The Superintendence of Banks coeduah audit and
determined that at the end of 2001, quasi-fiscasds totaled Q16,834.2 million (approximately U%$2,0 million). In
accordance with Article 83 of the Bank of Guaterizal@rganic Law and upon prior authorization of tBeiatemalan
Congress, that liability will be transferred to thinistry of Public Finance in exchange for a QB2 million 100 year
non-interest bearing note issued by the MinistryPablic Finance. The bill for the authorization d@esuance of securities
was not authorized by Congress, despite requestie g the executive branch. In 2002, the quaséafitmsses reached
Q905.3 million (approximately US$116.4 million). kccordance with Guatemalan law, in 2004, the dreribranch
requested approval from Congress for the issuahdm®mds that would allow the quasi-fiscal lossedéorestored to the
Bank of Guatemala, however, these bonds were mobaed. Since 2003, the quasi-fiscal losses haea bestored to the
Bank of Guatemala annually, for a total of Q3,1%i0iom (approximately US$398.1 million). In 2012 evhave budgeted for
the restoration of the 2010 quasi-fiscal lossebénamount of Q336.1 million (approximately US$4illion).

In 2005, Bank of Guatemala reduced the externakt détck in US$2.0 million, of which US$1.5 million
corresponds to the regularization of the finana@ounts balances of the Stabilization Bonds 0812884 and 1988.

In 2006, Bank of Guatemala repaid its outstandixtgraal debt balance of US$0.3 million.
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DESCRIPTION OF THE NOTES

The 5.750% notes due on June 6, 2022 (flietés) have been issued under a fiscal agency agreerdated as
of June 6, 2012 (theFiscal Agency Agreemeit among the Republic, The Bank of New York Mellas fiscal agent,
principal paying agent, registrar and transfer ag#me “Fiscal Agent,” the “Paying Agent,” the “Retrar,” and the
“Transfer Agent,” and collectively with the Luxemiog Agents (as defined below), the “Agent,” whiemnbs will include
their respective successors and permitted assigns).

You can find the definition of capitalized termstlis section under “—Certain Definitions.”

This section of this offering circular is intendedbe an overview of the material provisions of Mates and the
Fiscal Agency Agreement. It does not containtal information that may be important to you as tempital investor in the
Notes. Therefore, you should refer to the Fiscabmay Agreement for a more complete descriptionhef Republic’s
obligations and your rights as a holder of the Not&he holders of the Notes are entitled to theefits of, are bound by,
and are deemed to have notice of, all the provisiohthe Fiscal Agency Agreement. Copies of thec&#li Agency
Agreement is on file and may be inspected at tlecipal office of the Fiscal Agent in The City ofeé York and at the
offices of the Paying Agents specified on the bemker page of this offering circular.

Ranking

The Notes constitute general, direct, unconditionasubordinated and unsecured Indebtedness &epeblic and
rank at least equally among themselves and witbth#r present and future unsubordinated and ursadublic External
Indebtedness of the Republic. The Republic hadgel@ its full faith and credit for the due and puat payment of all
amounts due in respect of the Notes.

Form, Denomination and Title

The Notes are issued in U.S. dollars, in fully ségied form, without coupons, in denominations 8$200,000 or
any amount in excess thereof which is an integndtipie of US$1,000. The Notes, and transfer tbgrare registered as
provided under “—Replacement, Exchange and Trahafet in the Fiscal Agency Agreement

The Notes are represented by one or more regisidoess in global form as follows, but in limited@imstances
may be represented by Notes in physical certifttfbem (See “Book-Entry Settlement and Clearance”):

* Notes sold to qualified institutional buyers iniaelce on Rule 144A under the Securities Act areasgnted by
a global Note (which we refer to in this offerinigoctlar as the “Rule 144A Global Note”); and

* Notes sold in offshore transactions to non-U.Ssqes in reliance on Regulation S under the Seesr#ict are
represented by a global Note (which we refer tthis offering circular as the “Regulation S Globaite” and
together with the Rule 144A Global Note, the “GloNates ).

A person in whose name a Note is registered wilthe fullest extent permitted by law, be treatedllimes, by all
persons and for all purposes as the absolute ogfreerch Note regardless of any notice of ownershigit or loss or of any
writing thereon.

Principal, Maturity and Interest

The Notes are limited to an aggregate principalarhof US$700,000,000 (except as provided underFurther
Issuances” and “—Replacement, Exchange and Trahsfer

The Notes will mature, and will be repaid at parléss previously repaid), on June 6, 2022.

The Notes bear interest from and including Jun208,2 to, but excluding, June 6, 2022 at a rate. 5@ per
annum on the principal amount thereof, payable samually in arrears on June 6 and on December &aoh year,
commencing on December 6, 2012.

Interest on the Notes is calculated on the bdsas360-day year consisting of 12 months of 30 dsch and, in the
case of an incomplete month, the number of daysseth
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Payments and Agents

The principal of the Notes is payable in U.S. dsllagainst surrender of such Notes at the officthefPaying
Agent in The City of New York or, subject to applide laws and regulations, at the office of anyif@ygent by U.S.
dollar check drawn on, or upon application of aoider of at least US$1,000,000 principal amounilofes by transfer to a
U.S. dollar account maintained by the holder wétlvank located in The City of New York.

Payment of any installment of interest on a Not@&sle only to the person in whose name such Noagistered at
the close of business on the Regular Record Datddfned below) immediately preceding the reldtcheduled Payment
Date” (as defined on the face of the Notes). Aaduserein, “Regular Record Date” means, with resmeany Scheduled
Payment Date, the 15th day prior to such Schedetganent Date (whether or not a business day). Patyaf such interest
is made by a U.S. dollar check drawn on a bankha Tity of New York mailed to the holder at suchdeo's registered
address or upon application of any holder of astlé#5$1,000,000 principal amount of Notes to thgiiRpAgent in The
City of New York not later than the relevant regulecord date, by transfer of immediately availdbieds to a U.S. dollar
account maintained by such holder with a bank ia Tity of New York.

All moneys paid by or on behalf of the Republidhie Paying Agent or any other Paying Agent forghgments of
the principal of or interest on any Note which ré@manclaimed at the end of two years after suchqgipal or interest will
have become due and payable will be repaid to #yguBlic, and the holder of such Note will thereaftok only to the
Republic for payment. Upon such repayment, alliliiy of the Paying Agent and any other Paying Agwith respect to
the Note will cease, without, however, limitingany way the obligation of the Republic in respddhe amount so repaid,
subject to the provisions set forth under “—Prqsn.”

The Republic has agreed that, so long as any Nawins Outstanding it will maintain, a paying agent
Luxembourg for so long as the Notes are listed lan ltuxembourg Stock Exchange and the rules of sxchange so
require, a Paying Agent in a Member State of theofean Union that is not obliged to withhold or deidtax pursuant to
European Council Directive 2003/48/EC or any otld@ective on the taxation of savings income implatimg the
conclusions of the ECOFIN meeting of 26 and 27 Malver 2000 or any law implementing or complying wethintroduced
in order to conform to such directive, a registraving a specified office in The City of New Yok paying agent having a
specified office in The City of New York and a tef@r agent in Luxembourg (so long as the Notesliated on the
Luxembourg Stock Exchange and the rules of suchange so require) (such Luxembourg transfer aggether with the
Luxembourg paying agent, the “Luxembourg Agent$he Republic has initially appointed the payingrageand transfer
agents for the Notes specified on the inside baskericpage of this offering circular. Subject te foregoing, the Republic
has the right at any time to terminate any sucloegment and to appoint any other agents in subkrgblaces as it may
deem appropriate upon notice in accordance with ttd¢s” and in accordance with the Fiscal Agencye®gent.

Payments in respect of the Notes are made in soichot currency of the United States of Americat tisalegal
tender for the payment of public and private dabthe time of payment.

In any case when a Payment Date is not a busiregsatdany place of payment, then the relevant paymeed not
be made on such date at such place, but may be onaifhe next succeeding day at such place whiathissiness day in the
applicable jurisdiction, with the same force anfiefas if made on the date for such payment, andddlitional interest in
respect of such Payment Date will accrue for threoddrom and after such Payment Date.

In acting under the Fiscal Agency Agreement andonnection with the Notes, each of the Agents auh ether
Paying Agent and Transfer Agent is acting solelyAgent of the Republic and does not assume angatidin toward or
relationship of agency or trust for or with the @mror holder of any Note except that any funds fgiédny such Agent for
payment of principal of or interest (or any Addited Amounts) on the Notes will be held in trustibynd applied as set
forth in the Notes and Fiscal Agency Agreement, aillblbe segregated from other funds held by itr Balescription of the
duties and the immunities and rights of each of Algents under the Fiscal Agency Agreement, referéaamade to the
Fiscal Agency Agreement, and the obligations ofheaicthe Agents to the owners or holders of Notessabject to such
immunities and rights.

The Fiscal Agency Agreement contains provisionatirgj to the rights, obligations and duties of FEigcal Agent,
indemnification of the Fiscal Agent, release of Fiscal Agent from responsibility for certain actsotaken by it, and the
replacement, in certain circumstances, of the Fisgant by another qualified financial institution.
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Additional Amounts

All payments by the Republic in respect of the Natee made without withholding or deduction foraraccount
of any present or future taxes, duties, fines, |iesa assessments, or other governmental charfgedatever nature (or
interest on any future taxes, duties, fines, peglassessments, or other governmental chargeBatéver nature) imposed
or levied by the Republic or any political subdigis or authority of the Republic having power to tar any other
jurisdiction through which payments on the Notesraade (each &Relevant Jurisdictioh) (“ Taxe$), unless it is compelled
by law to deduct or withhold such Taxes. In suseng, the Republic will pay such additional amou(itadditional
Amount¥) as may be necessary to ensure that the net asmoeneivable by the holders of the Notes aftemttieholding or
deduction will equal the payment which would haweet receivable in respect of the Notes in the afeseri such
withholding or deduction; make such withholding;damake payment of the amount so withheld to therapjate
governmental authority. No such Additional Amouwill, however, be payable in respect of:

« any Note held by or on behalf of a holder who &blié for Taxes with respect to the Notes by reafasuch
holder having some connection with the Relevanisdigtion otherwise than merely by the holding atls
Note or by the receipt of principal or interest@spect of the Note;

» any Note held by or on behalf of a holder who &blé for Taxes with respect to the Notes by reafauch
holder’s failure to comply with any reasonable ifiedtion, identification or other reporting reqgement
concerning the nationality, residence, identityconnection with the Relevant Jurisdiction or amjitical
subdivision or taxing authority of such jurisdictiof such holder or the holder of any interestuinhsNote or
rights in respect of the Note, if compliance isuiegd by the Relevant Jurisdiction, or any politisabdivision
or taxing authority of such jurisdiction, as a pmedition to exemption from such deduction or withtiog;
provided however that the limitations on the Republic’s obligatiaio pay Additional Amounts set forth in this
clause will not apply if such certification, ideitation, or other reporting requirement would batemially
more onerous, in form, in procedure, or in substaot information disclosed by the relevant holders
beneficial owners than comparable information dveotreporting requirements imposed under U.S. tddax
law, regulation and administrative practice (sustieS. Internal Revenue Service Forms W-8BEN, W18&C
W-9); or

» any Note held by or on behalf of a holder who &blie for Taxes with respect to the Notes by reasathe
failure of such holder to present such holder'seNfor payment (where such presentation is requingth)in
30 calendar days after the date on which such patyofehe Note became due and payable or is duyiged
for and notice of the date on which payment isidugven to the holder, whichever occurs later.

Whenever the payment of the principal of, or insex@, or any amounts in respect of, a Note, aratioreed in any
context, such mention will be deemed to include gfagment of Additional Amounts to the extent thatsuch context,
Additional Amounts are, were or would be payableaspect of a Note, and express mention of the paymwf Additional
Amounts, if applicable, will not be construed aslaging Additional Amounts where such express nomis not made.

Further Issuances

The Republic may from time to time, without the sent of the holders of the Notes, create and ifigtieer Notes
having the same terms and conditions as the Notal fespects, except for the issue date, theipsice and first payment
of interest thereon. Additional Notes issued iis thhanner will be consolidated with and will formsigle issue with the
Notes;providedthat, if any additional Notes subsequently issaenot fungible for U.S. federal income tax pugsowith
any Notes previously issued, such additional Netesl trade separately from such previously isdMetts under a separate
set of CUSIP, ISIN, and Common Codes but shallretise be treated as a single class with all othevipusly issued Notes

Replacement, Exchange and Transfer

If any Note will become mutilated or defaced ordastroyed, lost or stolen, the Fiscal Agent willhaumticate and
deliver a new Note on such terms as the Republicthe Fiscal Agent may require, in exchange andtitubion for the
mutilated or defaced Note or in lieu of and in ditb8on for the destroyed, lost or stolen Not& elery case of mutilation,
defacement, destruction, loss or theft, the appliéar a substitute Note must furnish the Repuhhd the Fiscal Agent such
indemnity as the Republic and the Fiscal Agent neayiire and evidence to their satisfaction of thstdiction, loss or theft
of such Note and of the ownership of the Noteeuary case of mutilation or defacement of a Ndte,Holder will surrender
to the Fiscal Agent the mutilated or defaced Ndteaddition, prior to the issuance of any subgtitNote, the Republic may
require the payment of a sum sufficient to covey &x or other governmental charge that may be sagadn relation to
such issuance and any other related expensesdinglthe fees and expenses of the Fiscal AgenanyfNote which has
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matured or is about to mature will become mutilatedefaced or be apparently destroyed, lost derstahe Republic may
pay or authorize payment of such Note without isgu substitute Note.

Upon the terms and subject to the conditions sgh fim the Fiscal Agency Agreement, a Note or Natesy be
exchanged for a Note or Notes of equal aggregateipal amount in such same or different authoridedominations as
may be requested by the holder, by surrender di dlate or Notes at the office of the Registrarabthe office of any
Transfer Agent, together with a written requesttf@ exchange.

Upon the terms and subject to the conditions sét fa the Fiscal Agency Agreement and subjechtorestrictions
on transfer described under “Transfer Restrictioms,Note may be transferred in whole or in partan authorized
denomination by the holder or holders surrendettiregNote for registration of transfer at the offafehe Registrar or at the
office of any Transfer Agent, duly endorsed byaocompanied by a written instrument of transfdidn of endorsement in
form satisfactory to the Republic and the Registnraany such Transfer Agent, as the case may bg,edecuted by, the
holder or holders of such Note or its attorneydntfor attorneys-in-fact duly authorized in writing

The costs and expenses of effecting any exchangegistration of transfer pursuant to the foreggingyvisions will
be borne by the Republic, except for the expensedelivery other than by regular malil, if any, aeslcept for, if the
Republic requires it, the payment of a sum suffitte cover any tax or other governmental chargiesurance charges that
may be imposed in relation to such exchange ostrgion of transfer.

Notwithstanding the foregoing, the Registrar, thariEfer Agent or the Fiscal Agent, as the caselmeawill not be
required to register the transfer or exchange afebldor a period of 15 days preceding the due ftatany payment of
principal of or interest on the Notes.

Covenants
So long as any Note remains Outstanding, the Raplé$ agreed to certain covenants, including:

(1) Negative Pledge So long as any Note is Outstanding, the Repukiiicnot create or allow any Lien to
existon the whole or any part of its present or futreeenues, properties or assets to secure any Public
External Indebtedness unless, at the same timerior f the creation of the Lien, the Republic’s
obligations under the Notes are secured equallyratably with such Public External Indebtednessie T
Republic may, however, create or allow the follogvpermitted Liens (each , @&rmitted Lief):

e any Lien upon property to secure Public Externalebtedness incurred for the purpose of financirg th
acquisition of such property by the Republic ang mmewal or extension of any such Lien whichnsitéd to
the original property covered by the Lien and whggctures only the renewal or extension of the raigi
secured financing;

e any Lien existing in respect of an asset at theeth its acquisition by the Republic and any rerleara
extension of any such Lien which is limited to tr@inal asset covered by the Lien and which secargy the
renewal or extension of the original secured olilige

* any Lien in existence on the date of the FiscalnkgeAgreement, including any renewal or extensibautch
Lien which secures only the renewal or extensiotheforiginal secured financing;

« any Lien securing Public External Indebtednessrireclifor the purpose of financing all or part oé ttosts of
the acquisition, construction or development ofrajgrt and any renewal or extension of any suchLie
provided that:

o the holders of such Public External Indebtednegsessly agree to limit their recourse to the assets
and revenues of such project as the principal sowt repayment of such Public External
Indebtedness; and

o the property over which such Lien is granted cdasslely of such assets and revenues or claints tha

arise from the operation, failure to meet spediitss, failure to complete, exploitation, sale asd of,
or damage to, such assets; and
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@)

®)

(4)

®)

Liens in addition to those permitted by other Péedi Liens above, and any renewal or extensionuohs
Liens, provided that the aggregate amount of Pubtiernal Indebtedness secured by all such additiciens
does not exceed US$45,000,000 (or its equivaleathiar currencies) at any time.

Authorizations The Republic will:
obtain and maintain in full force and effect allpagvals, authorizations, permits, consents, exemptiand

licenses and will take all other actions (includimgthout limitation, any notice to, or filing oegistration with,
any agency, department, ministry, authority, stagutcorporation or other body or juridical entity the

Republic or regulatory or administrative body o€ tRepublic) which may be necessary for the issyance

continued validity and enforceability of the Notasgd

take all necessary and appropriate governmental ammdinistrative action (including, without limitati,
making all necessary budget appropriations) in ofolethe Republic to be able to make all paymeatpiired
under the Notes.

Membership in International Monetary Fund The Republic will maintain its membership in,dan
eligibility to use the general resources of, thednational Monetary Fund (théMF”).

Listing: The Republic will make reasonable commerciabr$fto list the Notes, and thereafter to maintain
the listing of the Notes, on the Luxembourg Stogkhange.

Ranking The Republic will ensure that its obligations andhe Notes will at all times constitute direct,
general, unconditional, unsubordinated and unsdclréebtedness of the Republic ranking at all times
equally among themselves without any preferencengntbemselves and at least equally with all other
present and future unsecured and unsubordinatdit BExtbernal Indebtedness of the Republic.

Events of Default

Each of the following is an event of default widspect to the Notes:

@)

@)
®)

(4)

®)

(6)

Non-Payment of Principal Failure to pay for 30 continuous calendar dayscipal of any of the Notes
when due;

Non-Payment of Interestailure to pay for 30 continuous calendar daysrest on the Notes when due;

Breach of Other Obligations Failure to perform any other obligation undes tiotes for a period of 60
calendar days following written notice to the Fisggent by the holder of any Note requiring thedute to
be remedied;

Cross-Default Failure to make any payment in an aggregateipah amount in excess of US$35,000,000
(or its equivalent in other currencies) in respatPublic External Indebtedness when payable (wdreth
upon maturity, acceleration or otherwise, as sunle may be extended by any applicable grace penod

waiver);

Moratorium Formal and official declaration by the Repuldfca moratorium with respect to the payment
of principal of or interest on Public External Iidedness which does not expressly exclude the Notes

Denial of Obligations under NotedDenial by an authorized official of the Repuldiobligations under the
Notes or the Fiscal Agency Agreement; or

then, in any such event, the holders of at lea%b 25 the aggregate principal amount of the OutstapdNotes may, by
written notice given to the Republic and the Figkgént, declare the principal of and any accrugeré@st on the Notes held
by such holders to be, and such principal and atgyést shall thereupon become, immediately duepagdble immediately
at their principal face amount plus interest acdriereon to the date of payment, including anyif\aldal Amounts, unless
prior to receipt of such demand by the Republicsatth defaults shall have been cured. Notes helor lmn behalf of the
Republic shall not be considered “Outstanding”darposes of the preceding sentence. If any Eviebetault described in
clauses (1) through (6) above shall give rise tieearation which shall be effective and such Exarbefault is cured or
waived following such declaration, then such dedian may be rescinded and annulled by the affirrmatote of the
holders of 66:% or more of the aggregate principal amount ofGustanding Notes in accordance with the procedsees
forth in Section 9 below. Any default in respetimdebtedness outstanding as of the date of teeaFiAgency Agreement
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and arising in the form of a guarantee to secutigations for borrowed money for which a finandiastitution controlled
by the Republic is liable shall not constitute areft of Default under clause (iv) above unlessReeublic’s guarantee in
respect of such Indebtedness has been approvaebbypaiate and specific Congressional action ofRepublic.

Upon any declaration of acceleration, the pringifraierest and all other amounts payable on theeNatill be
immediately due and payable on the date the Repahli the Fiscal Agent receive written notice @ theclaration, unless
the Republic has remedied the events of defaudt jpoi receiving the notice. The holders 086 or more of the aggregate
principal amount of the Outstanding Notes may rebei declaration of acceleration if the event gy of default giving
rise to the declaration have been cured or waived.

Collective Action Securities, Modifications, Amendnents and Waivers

A meeting of holders of Notes may be called, asa#t below, at any time and from time to timemake, give or
take any request, demand, authorization, directimtice, consent, waiver or other action providgdthe Fiscal Agency
Agreement or the Notes to be made, given or takehdiders of Notes or to modify, amend or supplentka terms and
conditions of the Notes or the Fiscal Agency Agreatras provided below. The Republic may at any ti@ll a meeting of
holders of Notes for any such purpose to be hekliah time and at such place as the Republic wibminine. Notice of
every such meeting, setting forth the time andplaee of such meeting and in reasonable detaihthien proposed to be
taken at such meeting, will be given as providethnterms and conditions of the Notes, not leas 0 nor more than 60
calendar days prior to the date fixed for the nmggeti In case at any time the Republic or the helddrat least 10% in
aggregate principal amount of the Notes then Ouodétg will have requested the Fiscal Agent to ealineeting of the
holders of Notes for any such purpose, by writtequest setting forth the time and place of, anceasonable detail the
action proposed to be taken at, the meeting, theaFiAgent will call such a meeting for such pugmby giving notice of
the meeting as provided in the terms and conditadribe Notes.

To be entitled to vote at any meeting of holderdNotes, a person must be a holder of OutstandingdNor a
person duly appointed by an instrument in writirggpsoxy for such holder. The persons entitled ateva majority in
principal amount of the Outstanding Notes will ditnse a quorum. In the absence of a quorum wigmminutes of the
time appointed for any such meeting, the meetirl iviconvened at the request of the holders, issalved. In any other
case, the meeting may be adjourned for a periodobfless than 10 calendar days as determined bghaieman of the
meeting prior to the adjournment of such meetirlg. the absence of a quorum at any such adjournestimge such
adjourned meeting may be further adjourned forraodeof not less than 10 calendar days as detedrtiyehe chairman of
the meeting prior to the adjournment of such adjedrmeeting. Notice of the reconvening of any adjed meeting will be
given in the same manner as provided in the pragegiaragraph. Notice of the reconvening of an wadijed meeting will
state expressly that, at the reconvening of anytingeadjourned for a lack of a quorum, the persemiitled to vote 25% in
principal amount of the Outstanding Notes will ditnge a quorum for the taking of any action seattan the notice of the
original meeting. Any meeting of holders of Not#swhich a quorum is present may be adjourned fiora to time by a
vote of a majority in principal amount of the Oarsting Notes represented at the meeting, and tleéimganay be held as
so adjourned without further notice (except, sajlas the Notes are listed on the Luxembourg Stock&nge, as may be
required under the regulations of that exchange).

The Republic, the Fiscal Agent and the holderdhiefNotes may generally modify or take actions wéttpect to the
Fiscal Agency Agreement or the terms of the Notik:w

» the affirmative vote of the holders of not lessntt@54% in aggregate principal amount of the Outstanding
Notes that are represented at a duly called arttirheéting; or

» the written consent of the holders of8% in aggregate principal amount of the OutstandNotes.

However, the holders of not less than 75% in aggeegrincipal amount of the Outstanding Notes, twietoting
at a meeting or by written consent, must consergnyp amendments, modification, change or waiveh wétspect to the
Notes that would:

» change the due date for the payment of the prihofip@r any installment of interest on, any Note;

» reduce the principal amount of any Note, or thetipprof such principal amount which is payable upon
acceleration of the maturity of such Note, or thteliest rate on the Note;

» change the currency in which any payment in respkeiny Note is payable or the place or places lckv
such payment is to be made;
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» change the definition of “Outstanding” with resptrthe Notes;
» change the governing law provision of the Notes;

» change the courts to the jurisdiction of which Bepublic has submitted, the Republic’s obligatiorappoint
and maintain an Agent for service of process in Bloeough of Manhattan, The City of New York or the
Republic’'s waiver of immunity in respect of actions proceedings brought by any holder based upen th
Notes, as described in this offering circular;

» change the ranking of the Notes, as described UR#arking”;

* in connection with an offer to acquire all or amyrtion of the Notes, amend any event of defaulteurttie
Notes;

» change the obligation of the Republic to pay Adudieil Amounts (as defined below); or reduce the gretege
or proportion of the principal amount of the Notkat is required to modify, amend or supplementRizeal
Agency Agreement or the terms and conditions of Mleées or to make, take or give any request, demand
authorization, direction, notice, consent, waivepther action provided in the Fiscal Agency Agreator the
Notes to be made, taken or given.

Any such modification, amendment or supplement béllbinding on the holders of Notes. We referhis éabove
matters asReserved Matters At any meeting of holders held to discuss @&resd matter, the persons entitled to vote 75%
of the aggregate principal amount of the Outstamdilotes shall constitute a quorum. A change tesemed matter,
including the payment terms of the Notes, can belenaithout the consent of the holders of the Notsslong as a
supermajority of the holders (that is, the holdefsat least 75% in aggregate principal amount ef @utstanding Notes,
whether voting at a meeting or by written consegtees to the change.

The Republic and the Fiscal Agent may, upon agreérhetween themselves, without the affirmative vote
consent of any holder of Notes, modify, amend @p&ment the Fiscal Agency Agreement or the NobdegHe following
purposes:

» adding to the covenants of the Republic for theskienf the holders of Notes;
» surrendering any rights or power conferred uporRepublic;
» securing the Notes pursuant to the requirementseofotes or otherwise;

e curing, correcting or supplementing any ambiguduspnsistent or defective provision contained ia Eiscal
Agency Agreement or in the Notes; or

« amending the Fiscal Agency Agreement or the temascanditions of the Notes in any manner which wit
adversely affect the rights or interests of anydbobf Notes in any material respect.

Prescription

All claims against the Republic for payment of pipal of or interest (including Additional Amouni$any) on or
in respect of the Notes will be prescribed unlesslenwithin five years from the date on which suelrpent first became
due.

Notices

From and after the date the Notes are admittedtind on the Official List of the Luxembourg StoEkchange and
to trading on the Euro MTF Market and so long assitequired by the rules of such exchange, allcestfrom the
Luxembourg transfer agent to the holders of theeBlatill be published in English:

(1) in a leading newspaper having a general citianiain Luxembourg (which is expected to be the
Luxemburger Wort);

(2) if such Luxembourg publication is not practighn one other leading English language newspbpirg
published on each day in morning editions, whetirenot it shall be published in Saturday, Sunday or
holiday editions; or
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3) on the website of the Luxembourg Stock Exchaatgeww.bourse.lu.

Notices shall be deemed to have been given on dhe af publication as aforesaid or, if publisheddiffierent
dates, on the date of the first such publicatibnaddition, notices to holders of certificated Botwill be mailed to holders
of Notes at their registered addresses and notad®lders of Global Notes will be given to theengint depositary in
accordance with its applicable procedures.

Governing Law

The Notes and the Fiscal Agency Agreement are gedeby, and interpreted in accordance with, theslafvthe
State of New York, except that the due authorizatind execution of the Notes by the Republic isesgoed by the laws of
the Republic of Guatemala.

Submission to Jurisdiction

The Republic will irrevocably submit to the non-kigive jurisdiction of any New York state or U.8deral court
sitting in The City of New York, and any appella@urt from any such courts, in any suit, actiopmarceeding arising out of
or relating to the offering and sale of the Noteshe Republic’s failure, or alleged failure, torfoem any obligations under
the Notes (a “related proceeding,” which term wittlude claims or causes of action arising undettts. federal securities
laws) and the Republic will irrevocably agree tldit claims in respect of any related proceeding rhayheard and
determined in any such New York state or U.S. feldeourt. The Republic will irrevocably waive, tobet fullest extent it
may effectively do so, the defense of an inconvari@rum to the maintenance of any related procggdind any objection
to any related proceeding, whether on the grouridseoue, residence or domicile. The Republic wgiree that a final
judgment in any related proceeding will be conalasind may be enforced in other jurisdictions by en the judgment or
in any other manner provided by law. The Repulficees to cause an appearance to be filed onhitfend to defend
itself in connection with any legal action instgdtagainst it. However, a default judgment obwimethe United States
against the Republic, resulting from the Republiaiture to appear and defend itself in any slédiagainst the Republic, or
from the Republic’'s deemed absence at the procggdimnay not be enforceable in the Republic.

The Republic has appointed the person for the bigieg acting as, or discharging the function ofn€ld General
of Guatemala in The City of New York (currently wian office at 57 Park Avenue, New York, New Yof016), and
agrees that for so long as any Note remains Oustgrihe person from time to time so acting, orcdéging such
functions, will be deemed to have been appointetha®Republic’'s Agent for service of process (tRedtess Agent”) to
receive on behalf of the Republic and its propedyvice of copies of the summons and complaintamdother process
which may be served in any related proceeding inNew York state or U.S. federal court sitting iheTCity of New York.
The Republic agrees that such service may be matleS registered mail or by delivering by handopycof such process
to the Republic in care of the Process Agent atattdress specified above for the Process Agenttf@&epublic agrees
that such service will be effective upon the magilor delivery by hand of such process to the oftit¢he Process Agent),
and the Republic has authorized and directed theeBs Agent to accept on its behalf such servite Republic agrees that
failure of the Process Agent to give notice to Republic, or failure of the Republic to receiveioet of such service of
process will not affect in any way the validity sfich service on the Process Agent or the Repufiitee Republic also
irrevocably consents to the service of any angwritess in any related proceeding in any New Ydtakesor U.S. federal
court sitting in The City of New York by depositingth the U.S. mail, postage prepaid, copies ohguocess addressed to
the Republic at the Ministry of Public Finance, dnel Republic will agree that such service willéffective seven days after
mailing thereof. The Republic agrees that it wake any and all reasonable actions that may besseacy to continue the
designation of the Process Agent in full force a&ffééct, and to cause the Process Agent to contiowect as such. In
addition, the Republic agrees that none of its egents described in this paragraph or the precquinagraph will affect
the right of any party to serve legal process i @ther manner permitted by law or affect the righany party to bring any
suit, action or proceeding against any other partis property in the courts of other jurisdicttonHowever, the Republic
has not consented to service in respect of anpractiuit or proceeding brought against it under. BeSeral or any state
securities laws.

To the extent that the Republic has or from thite darward may acquire any immunity (sovereign tireowise)
from jurisdiction of any court or from any legalogess (whether through service or notice, attachmeor to judgment,
attachment in aid of execution, execution or otlige)vwith respect to itself or its property, thepBklic has, to the fullest
extent permitted under the U.S. Foreign Soveremgmunities Act of 1976 or any other applicable lamngvocably waived
such immunity in respect of any action or procegdinising out of, or related to, the offering aradesof the Notes or the
Republic’s failure, or alleged failure, to perfoamy obligations under the Notgsovided however that, under the laws of
the Republic, the property and revenues of the Répinside Guatemala are exempt from attachmenttber form of
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execution, whether before or after judgment. Th@uRéic's waiver of sovereign immunity does not exteto actions
brought under the U.S. federal securities laws.

Currency Indemnity

If for the purpose of obtaining judgment in any doiti is necessary to convert a sum due under tbeNor a
situation described above to the holder of a Noterie currency into another currency, the Repubiit each holder will be
deemed to have agreed that the exchange rate ubée what at which in accordance with normal hiagkprocedures such
holder could purchase the first currency with sotter currency in the city which is the principalancial center of the
country of issue of the first currency on the setbuasiness day preceding the day on which finaljueht is given.

The obligation of the Republic in respect of angngpayable by it to the holder of a Note will, ndfvgtanding any
judgment in a currency (thadtidgment Currency other than that in which such sum is denominatedccordance with the
applicable provisions of the Notes (the “Note Coa), be discharged only to the extent that onlihsiness day following
receipt by such holder of the Note of any sum agiuldto be so due in the Judgment Currency, suaehof the Note may
in accordance with normal banking procedures pwehiae Note Currency with the Judgment Currenahdfamount of the
Note Currency so purchased is less than the sugmally due to the holder of the Note in the Not&i@ncy (determined in
the manner set forth in the preceding paragraple) Republic will agree, as a separate obligatiah restwithstanding any
such judgment, to indemnify the holder of the Nagminst such loss, and if the amount of the NoteeBay so purchased
exceeds the sum originally due to the holder ofMbee such holder will agree to remit to the Republich excesgrovided
that such holder will have no obligation to remiyauch excess as long as the Republic will haledféo pay such holder
any obligations due and payable under the Noteyhith case such excess may be applied to suchatiolip of the
Republic under the Note in accordance with the seofrthe Note.

Certain Definitions

Set forth below is a summary of certain of the miedi terms used in the Fiscal Agency Agreement.ef@ate is
made to the Fiscal Agency Agreement for a full miéfn of all such terms, as well as any other &eused herein for which
no definition is provided:

“External means, with reference to any Indebtedness, adghtedness that is issued under an instrumentctubje
to, or under the laws of, a jurisdiction other thla Republic.

“Indebtednedsmeans a person’s actual or contingent paymerngatibns for borrowed money, together with such
person’s actual or contingent liabilities under gurdee or similar arrangements to secure the payofesmy other party’s
obligations for borrowed money.

“Lien” means any lien, pledge, mortgage, security istedeed of trust, charge or other encumbranceefemntial
arrangement having the practical effect of contstigua security interest, whether in effect on dage of the Fiscal Agency
Agreement or at any time thereafter, including haitt limitation, any equivalent claim or intereséated or arising under
the laws of the Republic of Guatemala.

“Qutstanding means any outstanding amount on any Note autteeti and delivered pursuant to the Fiscal
Agency Agreement except for: (i) Notes theretofcaaceled by the Registrar or delivered to the Fidgant, any paying
agent or any transfer agent for cancellation od bglthe Fiscal Agent for reissuance but not reiddoy the Fiscal Agent; or
(ii) Notes in lieu of or in substitution for whiatther Notes have been authenticated and delivansiignt heretgqyrovided
however that in determining whether the holders of thguisite principal amount of outstanding Notes arespnt at a
meeting of holders of Notes for quorum purposeshave consented to or voted in favor of any requdstand,
authorization, direction, notice, consent, waiv@nendment, modification or supplement hereundetesNowned by or on
behalf of the Republic or any of its affiliates @gh term is used for purposes of the Securite} ghall be disregarded and
deemed not to be outstanding, except that in dae@rghrwhether the Fiscal Agent shall be protectedelying upon any
such request, demand, authorization, directioriceptonsent, waiver, amendment, modification g@péement, only Notes
that an officer of the Fiscal Agent knows to beogmed that be so disregarded.

“Payment Datemeans the business day immediately preceding 8ableduled Payment Date or the maturity date
of the Notes.

“Public External Indebtednésmeans Public Indebtedness that is External.

“Public Indebtednedsneans any Indebtedness of, or guaranteed byRépeblic that:
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» is publicly offered or privately placed in seclwegimarkets;

» isinthe form of, or represented by, bonds, Notesther securities or any guarantees thereof;

« is, or was expressly intended at the time of issude, quoted, listed or traded on any stock exgban
automated trading system or over-the-counter oeroffecurities market (including, without prejudicethe
generality of the foregoing, securities that arguésl for cash consideration and that are eligibteshle
pursuant to Rule 144A or Regulation S under theuties Act (or any successor law or regulatiorsiofiilar
effect)); and

* has an original maturity of more than one yearsatdmbined with a commitment so that the originaturity
of one year or less may be extended at the opfitteedRepublic to a period in excess of one year.

“Persori and “party’ include the Republic.
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BOOK-ENTRY SETTLEMENT AND CLEARANCE

Global notes

The Notes were initially issued in the form of twegistered Notes in global form, without interestigons, as
follows:

* Notes sold to qualified institutional buyers iniaelce on Rule 144A under the Securities Act areasgnted by
a global note (which we refer to in this offeririgcalar as the “Rule 144A Global Note”); and

* Notes sold in offshore transactions to non-U.Ss@es in reliance on Regulation S under the Seesrire
represented by a global note (which we refer tihis offering circular as the “Regulation S Glob&ite”).

Each of the Global notes has been deposited wétfishal agent as custodian for DTC and register¢de name of
Cede & Co., as nominee of DTC.

Ownership of beneficial interests in each globaknie limited to persons who have accounts with OiMBich we

refer to in this offering circular as the “DTC gaipants”) or persons who hold interests throughCDdarticipants. The
Republic expects that under procedures establish &l C:

* upon deposit of each global note with DTC’s cusiodiDTC has credited portions of the principal amaaf
the global note to the accounts of the DTC pardictp designated by the Sole Lead Manager; and

» ownership of beneficial interests in each globakrie shown on, and transfer of ownership of thossests is
effected only through, records maintained by DTGth{wespect to interests of DTC participants) ahd t
records of DTC participants (with respect to otbveners of beneficial interests in each global note)

Investors may hold their interests in the RegutaoGlobal Note directly through Euroclear or Cétaam
Banking, if they are participants in those systearsndirectly through organizations that are ptnts in those systems.
Investors may also hold their interests in the Ragn S Global Note through organizations otheanttEuroclear or
Clearstream Banking that are DTC participants. EzdBuroclear and Clearstream Banking will app@i®TC participant
to act as its depositary for the interests in tleguation S Global Note that are held within DTC tiwe account of each of

these settlement systems on behalf of its resgeptivticipants.

Euroclear and Clearstream Banking hold omnibustiposi on behalf of their participants through costos’
securities accounts for Euroclear and ClearstreankiBg on the books of their respective deposani¢hich in turn hold
positions in customers’ securities accounts inddygositaries’ names on the books of DTC.

Beneficial interests in the Global notes may noekehanged for Notes in physical certificated faxreept in the
limited circumstances described below.

Each global note and beneficial interests in edghaj note is subject to restrictions on transfedascribed under
“Transfer Restrictions.”

Exchanges between the Global notes

Beneficial interests in one global note may gemgida¢ exchanged for interests in another globakn®he fiscal
agent may require the seller to provide certairtemicertifications in the form provided in thectid agency agreement.

Any beneficial interest in a global note that ensferred to a person who takes delivery througithen global note
will, upon transfer, become subject to any transéstrictions and other procedures applicable tefieial interests in the
other global note.

Book-Entry Procedures for the Global notes

All interests in the Global notes are subject te tperations and procedures of DTC, Euroclear dedr&ream
Banking. The Republic provides the following sumiasrof those operations and procedures solelyhi@rconvenience of
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investors. The operations and procedures of eatlersent system are controlled by that settlemgstesn and may be
changed at any time. Neither the Republic nor tle Sead Manager are responsible for those op@asato procedures.

DTC has advised that it is:

» alimited purpose trust company organized undetais of the State of New York;

* a“banking organization” within the meaning of thew York State Banking Law;

* amember of the U.S. Federal Reserve System;

» a“clearing corporation” within the meaning of taiform Commercial Code; and

» a“clearing agency” registered under Section 17#efU.S. Securities Exchange Act of 1934,

DTC was created to hold securities for its partiaifs and to facilitate the clearance and settleroestcurities
transactions between its participants through eaat book-entry changes to the accounts of itdigpants. DTC's
participants include securities brokers and dealacduding the Sole Lead Manager; banks and tcostpanies; clearing
corporations; and other organizations. Indirecteascto DTC's system is also available to other$ sascbanks, brokers,
dealers and trust companies; these indirect ppatits clear through or maintain a custodial retefigp with a DTC
participant, either directly or indirectly. Invessovho are not DTC participants may beneficiallynosecurities held by or on
behalf of DTC only through DTC participants or irelit participants in DTC.

So long as DTC’s nominee is the registered owner gibbal note, that nominee will be consideredsible owner
or holder of the Notes represented by that glob&é for all purposes under the fiscal agency ages¢nExcept as provided
below, owners of beneficial interests in a glohaten

» will not be entitled to have Notes representedhaydlobal note registered in their names;
« will not receive or be entitled to receive physjaartificated Notes; and

« will not be considered the owners or holders of Nwtes under the fiscal agency agreement for anggse,
including with respect to the giving of any directj instruction or approval to the fiscal agentemithe fiscal
agency agreement.

As a result, each investor who owns a beneficidrest in a global note must rely on the procedofeBTC to
exercise any rights of a holder of Notes underfibeal agency agreement (and, if the investor isaparticipant or an
indirect participant in DTC, on the procedures loé DTC participant through which the investor ovitssinterest in the
Notes).

Payments of principal and interest with respedh®oNotes represented by a global note will be nigdine fiscal
agent to DTC’s nominee as the registered holdéhefylobal note. Neither the Republic nor the fisgent will have any
responsibility or liability for the payment of anmts to owners of beneficial interests in a glohatlen for any aspect of the
records relating to or payments made on accoutitasfe interests by DTC, or for maintaining, supseng or reviewing any
records of DTC relating to those interests.

Payments by participants and indirect participamtSTC to the owners of beneficial interests inlabgl note will
be governed by standing instructions and custormahystry practice and will be the responsibilitythbse participants or
indirect participants and DTC.

Transfers between participants in DTC will be effelcunder DTC’s procedures and will be settledame-day
funds. Transfers between participants in Euroctea€learstream Banking will be effected in the oediy way under the
rules and operating procedures of those systems.

Cross-market transfers between DTC participantsthenone hand, and participants in Euroclear oaiGteeam
Banking, on the other hand, will be effected witldiiC through the DTC participants that are actisgdapositaries for
Euroclear and Clearstream Banking. To deliver aeine an interest in a global note held in a Ewaclor Clearstream
Banking account, an investor must send transfeéruaons to Euroclear or Clearstream Banking,h&sdase may be, under
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the rules and procedures of that system and withénestablished deadlines of that system. If thastction meets its
settlement requirements, Euroclear or ClearstreankiBg, as the case may be, will send instructioritss DTC depositary
to take action to effect final settlement by delimg or receiving interests in the relevant globales in DTC, and making or
receiving payment under normal procedures for sdayefunds settlement applicable to DTC. Eurocleat &learstream
Banking participants may not deliver instructionsectly to the DTC depositaries that are acting feuroclear or

Clearstream Banking.

Because of time zone differences, the securitiepwd of a Euroclear or Clearstream Banking paudict that
purchases an interest in a global note from a DB®@&igipant will be credited on the business day Earroclear or
Clearstream Banking immediately following the DT€&tement date. Cash received in Euroclear or &iesam Banking
from the sale of an interest in a global note @T& participant will be received with value on th&C settlement date but
will be available in the relevant Euroclear or G&sam Banking cash account as of the businessatalyuroclear or
Clearstream Banking following the DTC settlemerteda

DTC, Euroclear and Clearstream Banking have agted¢ke above procedures to facilitate transfersmifrests in
the global notes among participants in those sefeé systems. However, the settlement systems atrebiigated to
perform these procedures and may discontinue argehthese procedures at any time. Neither the Riepudr the fiscal
agent will have any responsibility for the performa by DTC, Euroclear or Clearstream Banking oirtharticipants or
indirect participants of their obligations undee tlules and procedures governing their operations.

Certificated Notes

Notes in physical certificated form will be issueadegistered form and delivered to each personDA# identifies
as a beneficial owner of the related Notes only if:

« DTC notifies the Republic at any time that it iswiling or unable to continue as depositary for tiebal
notes and a successor depositary is not appoiritethw0 days;

« DTC ceases to be registered as a clearing agendgr uhe U.S. Securities Exchange Act of 1934 and a
successor depositary is not appointed within 9&day

» the Republic, at its option, notifies the fiscabagthat it elects to cause the issuance of ceatdid Notes; or

» an event of default has occurred and is continuiitiy respect to the Notes.
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TRANSFER RESTRICTIONS

The Notes are subject to the following restricti@mstransfer. By purchasing Notes, you will be dedno have
made the following acknowledgments, representatiorssd agreements with the Republic and the SedellManager:

(1) You acknowledge that:

» the Notes have not been registered under the Sesufict or any other securities laws and are beiffigred
for resale in transactions that do not requirestegiion under the Securities Act or any other gtes laws;
and

» unless so registered, the Notes may not be offa@d, or otherwise transferred except under a aetion
exempt from, or not subject to, the registratioguieements of the Securities Act or any other ayatlie
securities laws, and in each case in complianch thie conditions for transfer set forth in, as aatile,
paragraph (4) or (5) below.

2) You represent that you are not an affiliatedeined in Rule 144 under the Securities Act)haf Republic,
that you are not acting on the Republic’s behatf dnat either:

* you are a qualified institutional buyer (as defiredRule 144A under the Securities Act) and arechasing
Notes for your own account or for the account afthar qualified institutional buyer, and you areaagvthat
the Sole Lead Manager is selling the Notes to yogliance upon Rule 144A; or

* you are not a U.S. person (as defined in Regul&iamder the Securities Act) or purchasing forabeount or
benefit of a U.S. person, other than a distribuémrgd you are purchasing Notes in an offshore titgain
accordance with Regulation S.

3) You acknowledge that neither the Republic @ Sole Lead Manager nor any person representiag th
Republic or the Sole Lead Manager has made angseptation to you with respect to the Republicher dffering of the
Notes, other than the information contained in tiffering circular. You represent that you are irgdyonly on this offering
circular in making your investment decision wittspect to the Notes. You agree that you have hadsacto such
information concerning the Republic and the Notesyau have deemed necessary in connection with geaision to
purchase Notes, including an opportunity to askstjoes of and request information from the Republic

(4) If you are purchasing Notes in reliance uponeR44A, you represent that you are purchasing Nfae
your own account, or for one or more investor aot®for which you are acting as a fiduciary or dganeach case not with
a view to, or for offer or sale in connection witiny distribution of the Notes in violation of tiSecurities Act, subject to
any requirement of law that the disposition of ypuoperty or the property of that investor accoonticcounts be at all
times within your or their control and subject tmuy or their ability to resell the Notes pursuanRule 144A or any other
available exemption from the registration requirataeof the Securities Act. You agree on your owhabfeand on behalf of
any investor account for which you are purchasimgeN, and each subsequent holder of the Notes laciteptance of the

Notes will agree, that until the end of the resekriction period (as defined below), the Notey ima offered, sold, pledged
or otherwise transferred only:

€) to the Republic or an affiliate of the Repuplic
(b) under a registration statement that has beelarde effective under the Securities Act;
(c) for so long as the Notes are eligible for resahder Rule 144A, to a person whom the selleroressy

believes is a qualified institutional buyer thatpsrchasing for its own account or for the accooh&nother qualified
institutional buyer and to whom it has given notibat the offer, sale, pledge or other transfdrai;ig made in reliance on
Rule 144A;

(d) through offers and sales that occur outsiddhieed States within the meaning of Regulation S;
(e) under any other available exemption from thgisteation requirements of the Securities Act; sabjin
each of the above cases to any requirement ofHawthe disposition of the seller’s property or flieperty of an investor

account or accounts be at all times within theesat such account’s control.
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You also acknowledge that:

» the above restrictions on resale will apply frora thosing date of the offering of the Notes urité date that is
one year (in the case of Rule 144A Notes) aftetdter of the closing date and the last date theRepublic or
any of its affiliates was the owner of the Notesoy predecessor of the Notes (which period we tefan this
offering circular as the “resale restriction pefipcind will not apply after the resale restrictipariod ends;
and

« each note will bear a legend substantially to ttiewing effect:

“THIS NOTE HAS NOT BEEN AND WILL NOT BE REGISTERED U NDER THE U.S. SECURITIES ACT
OF 1933, AS AMENDED (THE “SECURITIES ACT”"), OR THE SECURITIES LAWS OF ANY STATE OF
THE UNITED STATES. THE OFFER, SALE, PLEDGE OR TRANSFER OF THIS NOTE IS SUBJECT TO
CERTAIN CONDITIONS AND RESTRICTIONS, INCLUDING THOS E SET FORTH IN THE FISCAL
AGENCY AGREEMENT REFERRED TO ON THE REVERSE HEREOF. THE HOLDER HEREOF, BY
PURCHASING OR OTHERWISE ACQUIRING THIS NOTE, ACKNOW LEDGES THAT THIS NOTE IS
A “RESTRICTED SECURITY” FOR PURPOSES OF THE SECURIT IES ACT AND AGREES FOR THE
BENEFIT OF THE REPUBLIC OF GUATEMALA (THE “ISSUER”) THAT THIS NOTE MAY BE
OFFERED, RESOLD, PLEDGED OR OTHERWISE TRANSFERRED ONLY IN COMPLIANCE WITH
THE SECURITIES ACT AND ANY APPLICABLE SECURITIES LA WS OF THE STATES OF THE
UNITED STATES AND, PRIOR TO THE DATE (THE “RESALE R ESTRICTION TERMINATION
DATE"”) THAT IS ONE YEAR (IN THE CASE OF 144A NOTES) AFTER THE LATER OF THE
ORIGINAL ISSUE DATE HEREOF AND THE LAST DATE ON WHI CH THE ISSUER OR ANY
AFFILIATE OF THE ISSUER WAS THE OWNER OF THIS NOTE (OR ANY PREDECESSOR OF THIS
NOTE), ONLY (A) TO THE ISSUER, (B) UNDER A REGISTRA TION STATEMENT THAT HAS BEEN
DECLARED EFFECTIVE UNDER THE SECURITIES ACT, (C) FO R SO LONG AS THE NOTES ARE
ELIGIBLE FOR RESALE UNDER RULE 144A UNDER THE SECUR ITIES ACT TO A PERSON THAT
THE HOLDER REASONABLY BELIEVES IS A QUALIFIED INSTI TUTIONAL BUYER WITHIN THE
MEANING OF RULE 144A PURCHASING FOR ITS OWN ACCOUNT OR FOR THE ACCOUNT OF A
QUALIFIED INSTITUTIONAL BUYER WHOM THE HOLDER HAS | NFORMED, IN EACH CASE,
THAT THE OFFER, RESALE, PLEDGE OR OTHER TRANSFER IS BEING MADE IN RELIANCE ON
RULE 144A UNDER THE SECURITIES ACT, (D) OUTSIDE THE UNITED STATES IN ACCORDANCE
WITH RULE 903 OR 904 OF REGULATION S UNDER THE SECURITIES ACT, OR (E) UNDER ANY
OTHER EXEMPTION FROM THE REGISTRATION REQUIREMENTS OF THE SECURITIES ACT,
SUBJECT TO THE RIGHT OF THE ISSUER PRIOR TO ANY SUCH OFFER, SALE, PLEDGE OR
OTHER TRANSFER PURSUANT TO CLAUSE (E) TO REQUIRE TH E DELIVERY OF AN OPINION OF
COUNSEL, CERTIFICATIONS AND/OR OTHER INFORMATION SA TISFACTORY TO IT. THIS
LEGEND WILL BE REMOVED UPON THE REQUEST OF THE HOLD ER AFTER THE RESALE
RESTRICTION TERMINATION DATE .”

(5) If you are purchasing Notes in reliance upoguRation S, you represent that you are purchasioigNfor
your account, or for one or more investors accotortsvhich you are acting as a fiduciary or agémiach case not with a
view to, or for offer or sale in connection witmyedistribution of the Notes in violation of thecseities Act. You agree, on
your behalf and on behalf of any investor accoamtwhich you are purchasing Notes, that each ndllebear a legend
substantially to the following effect:

“THIS NOTE HAS NOT BEEN AND WILL NOT BE REGISTERED U NDER THE U.S. SECURITIES ACT
OF 1933, AS AMENDED (THE “SECURITIES ACT"”), OR WITH ANY SECURITIES REGULATORY
AUTHORITY IN ANY JURISDICTION. ACCORDINGLY, THIS NO TE MAY NOT BE OFFERED OR
SOLD WITHIN THE UNITED STATES OR TO, OR FOR THE ACC OUNT OR BENEFIT OF, U.S.
PERSONS EXCEPT IN ACCORDANCE WITH THE FISCAL AGENCY AGREEMENT AND PURSUANT
TO AN EXEMPTION FROM REGISTRATION UNDER THE SECURIT IES ACT.”

(6) You acknowledge that the Republic, the SoledL&tanager and others will rely upon the truth and
accuracy of the above acknowledgments, representatind agreements. You agree that if any of tkecadedgments,
representations or agreements you are deemed ¢olde@n made by your purchase of Notes is no |loagmrrate, you will
promptly notify the Republic and the Sole Lead Mgara If you are purchasing any Notes as a fiduabarggent for one or
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more investor accounts, you represent that you baleinvestment discretion with respect to eactha$e accounts and that
you have full power to make the above acknowleddgmeapresentations and agreements on behalf bfaount.

@) According to Chapter 7, Subchapter 703, Chaptekrticle 19 of the Luxembourg Stock Exchanges th
Notes shall be freely transferable.

Because of the foregoing transfer restrictionscipasers of Notes are advised to consult their otispelegal
advisors prior to making any offer, resale, pledgether transfer of Notes.
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TAXATION

The following discussion summarizes certain U.8er@ income and Guatemalan tax considerations thay be
relevant to you if you invest in the Notes. Thimsary is based on laws, regulations, rulings ancisiens now in effect in
the United States and on laws and regulations facefin Guatemala, in each case which may changg.ohange could
apply retroactively and could affect the continweadidity of this summary

This summary does not describe all of the tax camations that may be relevant to you or your gitug
particularly if you are subject to special tax raleYou should consult your tax advisors about the donsequences of
holding the Notes, including the relevance to yparticular situation of the considerations discusd®elow, as well as of
state, local and other tax laws

Guatemalan Taxation

Under current Guatemalan law, the payment of poiicon the Notes placed outside Guatemala is rgesuto
Guatemalan income or withholding tax.

With respect to withholding on interest paymentstba Notes, the Legal Affairs Section of the Guaikm
Superintendence of Tax Administration (“SAT") hasued a resolution on May 15, 2012 pursuant tnéve tax reform
effective January 1, 2013 to the effect that irdeom the Notes regardless of when such Notescapgrad by a holder, will
not be subject to withholding. Nevertheless, #mplution does not state that it is binding. le évent that the government
were to impose a withholding tax (currently 10%e tNotes provide that the Republic will be oblighte pay Additional
Amounts. See “Description of the Notes—AdditioAahounts.”

Gains realized on the sale or other dispositiothefNotes outside or inside Guatemala are subjeGutatemalan
income or withholding tax.

There are no Guatemalan inheritance or successias applicable to the Notes, provided that theedlare not physically
located in the territorial jurisdiction of Guateraalnd that the probate is not initiated and adr@resl in Guatemala.

U.S. Federal Income Taxation

TO ENSURE COMPLIANCE WITH TREASURY DEPARTMENT CIRCU LAR 230, YOU ARE HEREBY
NOTIFIED THAT ANY DISCUSSION OF U.S. FEDERAL TAX MA TTERS SET FORTH HEREIN WAS
WRITTEN IN CONNECTION WITH THE PROMOTION OR MARKETI NG OF THE TRANSACTIONS OR
MATTERS ADDRESSED HEREIN AND WAS NOT INTENDED OR WR ITTEN TO BE USED, AND CANNOT BE
USED, BY ANY PROSPECTIVE INVESTOR FOR THE PURPOSE OF AVOIDING PENALTIES UNDER U.S.
TAX LAW. EACH PROSPECTIVE INVESTOR SHOULD SEEK ADVI CE BASED ON ITS PARTICULAR
CIRCUMSTANCES FROM AN INDEPENDENT TAX ADVISOR.

The following is a summary of U.S. federal incorag tonsequences of the acquisition, ownershiperant and
disposition of Notes by a holder of the Notes. Thismmary applies only to Notes held as capitaltass®l does not address
U.S. federal income tax rules applicable to holden® are subject to special treatment under the féderal income tax
laws including insurance companies, tax exempt roegdéions, banks, dealers or traders in securitiescurrencies,
partnerships or other passthru entities (or investosuch entities), holders that mark their sitiesrto market or to holders
that will hold a Note as part of a position in eadtlle or as part of a hedging, conversion or hategl transaction for U.S.
federal income tax purposes or that have a funatioarrency other than the U.S. dollar. Moreovkis summary does not
address the U.S. federal income tax treatment lofeh® that do not acquire Notes as part of théainiiffering at the initial
issue price. Prospective purchasers should cotiseilt own tax advisors with respect to the U.Sefed] state, local, gift,
estate and foreign tax consequences of acquirdidirty, retirement and disposition of Notes.

This discussion does not address any U.S. statal, lor non-U.S. tax consequences of the acquisibanership,
retirement or disposition of Notes. In additionistHiscussion does not address any U.S. federaldagequences other than
U.S. federal income tax consequences, such astheend gift tax, the alternative minimum taxter Medicare tax on net
investment income. This summary is based on the U®rnal Revenue Code of 1986, as amended, ashnative
pronouncements, judicial decisions and existingppsed and temporary U.S. Treasury Regulationsectlyrin effect.
These authorities are subject to changes that caffiddt the tax consequences described in this féd®ral income tax
discussion.
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Holders of Notes are urged to consult their own inépendent tax advisors concerning the U.S. federaidome
tax consequences of the acquisition, ownership amlisposition of Notes in light of their particular dtuations, as well as
any consequences arising under the laws of any otht@xing jurisdiction.

For purposes of this summary, a U.S. Holder islddraf Notes who, for U.S. federal income tax msgs, is:
* acitizen or resident alien individual of the Unit8tates;

e a corporation, including an entity treated as goomtion for U.S. federal income tax purposes, texbar
organized in or under the laws of the United Statesny State thereof or the District of Columbia;

» an estate the income of which is subject to U.@erf@ income taxation regardless of its source; or

« atrustif (i) a U.S. court is able to exerciseary supervision over the trust’'s administratiod ane or more
U.S. persons have the authority to control alltef trust's substantial decisions or (ii) the trhas a valid
election in effect under applicable U.S. Treasagutations to be treated as a U.S. person.

If a partnership holds Notes, the tax treatmerd partner will generally depend upon the statuthefpartner and
the activities of the partnership. If you are atpar of a partnership holding Notes, you shouldsattnyour tax advisors. If
you hold a Note and are not a U.S. Holder, youadiidon-U.S. Holder.”

Taxation of Payments of Interest and Additional Amaints

Interest paid on a Note including additional amsuiftany, will be includible in a U.S. Holder'sags income as
ordinary interest income in accordance with the.UWH8lder’'s usual method of tax accounting. In additinterest on the
Notes will be treated as foreign source incomelfd. federal income tax purposes. For U.S. forgéggncredit limitation
purposes, interest on the Notes will constitutesgpze category income” or, in the case of certai.Uolders, “general
category income.” The rules relating to foreign tardits are extremely complex. U.S. Holders shaddsult with their
own tax advisors with regard to the availabilityaforeign tax credit and the application of theefgn tax credit rules to
their own tax situation.

Payments of interest on a Note to a Non-U.S. Holgiérnot be subject to U.S. federal income taxeassl the
interest is effectively connected with the conducthe Non-U.S. Holder of a trade or business enited States.

Sale, Exchange, Retirement or Other Taxable Dispdsin

Upon the sale, exchange, retirement or other taxdigposition of a Note, a U.S. Holder will recagntaxable gain
or loss equal to the difference, if any, betweanamount realized (except that any amount attriidete accrued and unpaid
interest will be treated as a payment of interestd.S. federal income tax purposes) on the salehange, retirement or
other taxable disposition and the U.S. Holder'suaidjd tax basis in the Note. A U.S. Holder's adjidgbx basis in a Note
will generally equal the holder’s cost of the Noday gain or loss will be capital gain or loss altigh amounts received that
are attributable to accrued but unpaid interedtheltaxable as ordinary income. Capital gainsesfain non-corporate U.S.
Holders, including individuals, derived with respé&z capital assets held for over one year mayligéke for reduced rates
of taxation. Gain or loss recognized by a U.S. idoloh the sale, exchange, retirement or other tevdibposition of a Note
will generally be U.S. source gain or loss. Theubtithility of capital losses is subject to limitauis.

Any gain realized by a Non-U.S. Holder upon thesakchange, retirement or other taxable dispositioa Note
will not be subject to U.S. federal income tax,assl the gain is effectively connected with the cahdy the Non-U.S.
Holder of a trade or business in the United Stateén the case of any gain realized by an indiglddon-U.S. Holder, the
Non-U.S. Holder is present in the United Statesl®8 days or more in the taxable year of the sdehange, retirement or
other taxable disposition and certain other requénets are met.

U.S. Backup Withholding Tax and Information Reporting

Payments of interest, principal or proceeds froendisposition, exchange, redemption or retireméat Mote, paid
within the United States or through certain U.Sated financial intermediaries to a U.S. Holder,yn#e subject to
information reporting or to backup withholding of3J federal income tax at the applicable rate éntly 28%) unless the
U.S. Holder (i) is an exempt recipient or (ii) imetcase of backup withholding (but not informatreporting), provides an
accurate taxpayer identification number and cesithat no loss of exemption from backup withhadias occurred..
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European Union Savings Directive

Under Council Directive 2003/48/EC on the taxatminsavings income in the form of interest paymeetsch
member state of the EU (each an “EU Member Staga®quired to provide to the tax or other relevauthorities of another
EU Member State details of payments of interesbtber similar income made by a person within itgsgliction to an
individual or certain other types of person restdarthat other EU Member State; however, for agition period, Austria
and Luxembourg have instead opted to apply a withhg system in relation to such payments, dedgctax at a rate of
35%, unless during that period they elect otherwldes transitional period is to terminate followiagreement by certain
non-EU countries to the exchange of informatioratiety to such payments. A number of non-EU coustrand certain
dependent or associated territories of certain Bdinlder States, have agreed to adopt similar meageitieer provision of
information or transitional withholding).

The European Commission has published proposaBni@ndments to the Directive, which, if implementeduld
amend and broaden the scope of the requirementg abo

THIS SUMMARY DOES NOT CONSTITUTE A COMPLETE ANALYSI S OF ALL TAX
CONSEQUENCES RELATING TO THE OWNERSHIP OF NOTES. PROSPECTIVE PURCHASERS OF NOTES
SHOULD CONSULT THEIR OWN TAX ADVISORS CONCERNING TH E CONSEQUENCES OF OWNING THE
NOTES.
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PRIVATE PLACEMENT

Deutsche Bank Securities Inc. is acting as Solel IManager of the offering. Subject to the termd eonditions in
the Purchase Agreement among the Republic and dke l®ad Manager, dated the date of this Offeringutar (the
“Purchase Agreement”), the Republic has agreecltals®e Sole Lead Manager, and the Sole Lead Marnaa® agreed to
purchase from the Republic, the principal amourthefNotes.

The Purchase Agreement provides that the obligatidrthe Sole Lead Manager to purchase the Notesudject
to approval of legal matters by counsel and torotbaditions.

The Republic has been advised that the Sole Leathita proposes to resell the Notes at the offguiitg set forth
on the cover page of this Offering Circular withire United States in reliance on Rule [44A andidetthe United States in
reliance on Regulation S. See “Transfer RestristioThe price at which the Notes are offered maghanged at any time
without notice.

The Notes have not been and will not be registaratker the Securities Act and may not be offeredabd within
the United States or to, or for the account or liewné U.S. persons (as defined in Regulation $jept in transactions
exempt from, or not subject to, the registratiaguieements of the Securities Act. See “TransfertiRg®ns.”

Accordingly, the Sole Lead Manager has agreed thakpt as permitted by the Purchase Agreemenseinfbrth
in “Transfer Restrictions”, they will not offer sell the Notes within the United States or to,arthe account or benefit of,
U.S. persons as part of the distribution of theddot

In addition, until 40 days following the commencearnef this offering, an offer or sale of Notes viitlihe United
States by a dealer (whether or not participatingp@offering) may violate the registration reqoients of the Securities Act
unless the dealer makes the offer or sale in campd with Rule 144A or another exemption from regi®on under the
Securities Act.

Although application has been made to list the Bae the Luxembourg Stock Exchange and to haveNties
trade on the Euro MTF Market, the listing does asture that a trading market for the Notes willeliepy. The Sole Lead
Manager intends to make a secondary market folNthies. However, it is not obligated to do so andy ™decontinue
making a secondary market for the Notes at any tiitigout notice. No assurance can be given as tolltuid the trading
market for the Notes will be. The Republic canrastuae you that the prices at which the Notes vali¢ in the market after
this offering will not be lower than the initial fefing price or that an active trading market foe Notes will develop and
continue after this offering. If an active publiading market for the Notes does not developntlaeket price and liquidity
of the Notes may be adversely affected.

In connection with the offering, the Sole Lead Mgeramay purchase and sell Notes in the open mafketse
transactions may include over-allotment, coveriagsactions and stabilizing transactions. Overtrakmt involves sales of
Notes in excess of the principal amount of NoteBdgurchased by the Sole Lead Manager in thisinffewhich creates a
short position for the Sole Lead Manager. Covetiagsactions involve purchases of the Notes imoffen market after the
distribution has been completed in order to comertspositions. Stabilizing transactions consisteiftain bids or purchases
of Notes made for the purpose of preventing orrdétg a decline in the market price of the Noteslevthe offering is in
progress. Any of these activities may have thecefté preventing or retarding a decline in the neanrice of the Notes.
They may also cause the price of the Notes to peehnithan the price that otherwise would existi@ dpen market in the
absence of these transactions. The Sole Lead Mamaayge conduct these transactions in the over-thevss market or
otherwise. If the Sole Lead Manager commences &these transactions, it may discontinue them gttiame.

The Sole Lead Manager and its affiliates have plediinvestment banking, commercial banking andnfired
advisory services for the Republic from time todifior which they have received customary fees ambursements of
expenses and may in the future provide additioaalises for which they will receive customary fegsl reimbursements of
expenses.

Pursuant to the Purchase Agreement, with respabetdlotes, the Republic has agreed to indemnéySble Lead

Manager against certain liabilities, including ligkes under the Securities Act, or to contribtitepayments that the Sole
Lead Manager may be required to make because dffahpse liabilities.

116



The Notes are offered for sale in those jurisdittion the United States, Europe, Central Americatts America,
Asia and elsewhere where it is lawful to make sofférs.

The Notes have not been offered, sold or delivarediwill not be offered, sold or delivered, dirgatk indirectly,
and this Offering Circular or any information inporated by reference herein or any other offerirmgemal relating to the
Notes, has not been and will not be distributedrrfrom any jurisdiction except under circumstantes will result in
compliance with the applicable laws and regulatitveseof and that will not impose any obligatiomstbe Republic except
as set forth in the Purchase Agreement.

No action has been or will be taken by the Reputniithe Sole Lead Manager that would or is intendegermit an
offering of the Notes or the possession, circutatio distribution of this Offering Circular in pmlinary or final form, or
any other offering material relating to the Repalali the Notes, in any country or jurisdiction werction for that purpose
is required.

In relation to each member state of the Europeam&uic Area (each, a “Member State”) which has anpnted
the Prospectus Directive (each, a “Relevant MenSiate”), the Sole Lead Manager has representechgrad that with
effect from and including the date on which thedpextus Directive is implemented in that Relevareinier State (the
“Relevant Implementation Date”) an offer to the [iwlof any Notes which are the subject of the affgrcontemplated by
this Offering Circular may not be made in that Rel@ Member State, except that an offer to theipublthat Relevant
Member State of any Notes may be made any time efftéct from and including the Relevant ImplemeiotatDate under
the following exemptions under the Prospectus Divegif they have been implemented in that Rel¢wember State:

» To legal entities which are qualified investordafined in the Prospectus Directive;

» To fewer than 100 or, if the Relevant Member Skeate implemented the relevant provision of the 2PD0
Amending Directive, 150, natural or legal personshér than qualified investors as defined in the
Prospectus Directive), as permitted under the Fiaisp Directive, subject to obtaining the prior gemt of
the representatives of the Sole Lead Manager fpisaoh offer; or

* In any other circumstances falling within Articlé23 of the Prospectus Directive,

provided that no such offer of Notes shall reqttire Republic or the Sole Lead Manager to publighogpectus pursuant to
Article 3 of the Prospectus Directive.

The Sole Lead Manager of Notes described in thisrdf Circular located within a Relevant Membeat8twill be
deemed to have represented, acknowledged and abeagetlis a “qualified investor” as defined iretRrospectus Directive.

For the purposes of this provision, the expressiorioffer to the public” in relation to any Notas any Relevant
Member State means the communication in any forchtanany means of sufficient information on therterof the offer
and any Notes to be offered so as to enable arstimvén decide to purchase any Notes, as the samyebmvaried in that
Member State by any measure implementing the PctospeDirective in that Member State, the expressProspects
Directive” means Directive 2003/71/EC (and amendmémereto, including the 2010 PD Amending Direstito the extent
implemented in the Relevant Member State), andudes any relevant implementing measure in eachvReieMember
State and the expression “2010 PD Amending Direttimeans Directive 2010/73/EU.

The Sole Lead Manager has agreed that it has ni¢ swad will not make an offer of Notes which are sabject of
the offering contemplated by this Offering Circutarthe public in the Grand Duchy of Luxembourgecept that it may
make an offer of such notes in Luxembourg:

0] In the cases described under the European Econbma&c selling restrictions in which an initial pueter can
make an offer of notes to the public in a MembetteéS(including Luxembourg); and/or
(ii) To national and regional governments, central baimternational and supranational institutions (sas the

International Monetary Fund, the European Centahkd the European Investment Bank) and other simila
international organizations; and/or

(iii) To legal entities which are authorized or regulatedoperate in the financial markets including dred
institutions, investment companies, other authdrige regulated financial institutions, insurancenpanies,
undertakings for collective investment and theimagement companies, pension and investment fundls an
their management companies, commodity dealerspand/
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(iv) To certain natural persons or small and mediumdsizempanies (as defined in the Prospects Directive)
recorded in the register of natural persons or lsaral medium sized companies considered as quhlifie
investors and held by the Commission de Surveiashe Secteur Financier (CSSF) as competent authorit
Luxembourg in accordance with the Directive 2008£2; and/or

(v) In any other circumstances for which the Luxembo#eg of 10th July, 2005 on prospectuses for seiesrit
does not require a public offering prospectus testablished.

This Offering Circular is only being distributed, ®and is only directed at, persons in the Unitedgdiom that are
qualified investors within the meaning of Articlél¥e) of the Prospectus Directive that are alsmiiestment professionals
falling within Article 19(5) of the Financial Sewas and Markets Act 2000 (Financial Promotion) @805 (the “Order”)
or (ii) high net worth entities, and other perstmsvhom it may lawfully be communicated, fallingttin Article 49(2)(a) to
(d) of the Order (each such person being referoedsta “Relevant Person”). This Offering Circuladats contents are
confidential and should not be distributed, puldlor reproduced (in whole or in part) or disclobgdrecipients to any
other persons in the United Kingdom. Any persothi United Kingdom that is not a Relevant Persaukhnot act or rely
on this document or any of its contents.

The Sole Lead Manager represents and agrees that:

* It has only communicated or caused to be commuedcaind will only communicate or cause to be
communicated any invitation or inducement to engagevestment activity (within the meaning of sent
21 of the Financial Services and Markets Act 200@ (FSMA”)) received by it in connection with the
issue or sale of any Notes in circumstances inlwkéxction 21(1) of the FSMA does not apply to nst a

» It has complied and will comply with all applicaljppeovisions of the FSMA with respect to anythingndo
by it in relation to the Notes in, from or othereisinvolving the United Kingdom.

This Offering Circular does not constitute an ispugspectus pursuant to Article 652a or Article56, bf the Swiss
Code of Obligations. The Notes will not be listedtbe SIX Swiss Exchange and, therefore, this @ffe€Circular may not
comply with the disclosure standards of the listinigs (including any additional listing rules aoppectus schemes) of the
SIX Swiss Exchange. Accordingly, the notes maybwbffered to the public in or from Switzerlandt lomly to a selected
and limited circle of investors, which do not sulise to the Notes with a view to distribution. Theospective investors
must be individually approached by a dealer frametto time.

The Notes have not been, and will not be, regidtéoe public offering in Panama with the Nationac8rities
Commission of Panama under Decree-Law 1 of Juyo89, as reformed by Law 67 of 2011 (the “PananmaBiacurities
Act”). Accordingly, the Notes may not be offeredsmid in Panama, except in certain limited trarisastexempted from the
registration requirements of the Panamanian Séesiiict. The Notes do not benefit from tax inceesivaccorded by the
Panamanian Securities Act, and are not subjecegolation or supervision by the National Securit@smmission of
Panama as long as the Notes are offered to no thane25 persons domiciled in Panama and resultaérsale to no more
than 10 of such persons.

The Notes and the information contained in thiseffig Circular have not been and will not be remyist with or
approved by th&8uperintendencia de Mercado de Valofthe Peruvian Capital Markets Superintendencyherima Stock
Exchange. Accordingly, the Notes cannot be offenedold in Peru, except if such offering is consédiea private offering
under the securities laws and regulations of PEng Peruvian securities market law establishes,ngnathers, that any
particular offer may qualify as private if it isrdcted exclusively to institutional investors.

Application has been made to the Foreign Investiraituments RegistryRegistro de Instrumentos de Inversion
Extranjerod of the Superintendency of Banks, Insurance & @&@evPension Fund Administrators (Superintendeneia d
Banca, Seguros y Administradoras Privadas de Foaeld®nsiones) to register the Notes in order tkerttzem eligible for
Peruvian pension fund investment, as required by legislation. The definitive registration tfe Notes will be
provided by such Superintendency after filing watich entity the final executed versions of certiinuments with respect
to the offering and issuance of the Notes.

Other institutional investors, as defined by Peanviegislation, must rely on their own examinatifrthe terms of
the offering of the Notes to determine their apitit invest in them.

The Notes may not be offered or sold in Chile, diyeor indirectly, by means of a “Public Offer"aefined under
Chilean Securities Law (Law No. 18045 and regufatirom the Superintendencia de Valores y SegurtiseoRepublic of
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Chile)). Chilean institutional investors (such aks, pension funds and insurance companies) quired to comply with
specific restrictions relating to the purchasehef Notes.

The Notes will not be authorized by tBeperintendencia Financiera de Colomi§&olombian Superintendency of
Finance) and will not be registered under Registro Nacional de Valores y Emisor@olombian National Registry of
Securities and Issuers), and, accordingly, the Notéll not be offered or sold to persons in Coloak@xcept in
circumstances which do not result in a public daffgrunder Colombian law.

The Sole Lead Manager has acknowledged and agyedxthalf of itself and its respective selling agérany, that
(a) it has not offered or sold and will not offarsell in Hong Kong, by means of any document, Bioyes other than to
persons whose ordinary business it is to buy drsé@lres or debentures (whether as principal onth@e in circumstances
which do not constitute an offer to the public witthe meaning of the Companies Ordinance (Capo82)ong Kong; and
(b) it has not issued or had in its possessiontterpurpose of issue and will not issue or havésirpossession for the
purpose of issue any invitation, advertisementamudhent relating to the Notes in Hong Kong (exéepermitted to do so
under the securities laws of Hong Kong) other tiith respect to Notes intended to be disposed pktsons outside Hong
Kong or only to “professional investors” within timeeaning of the Securities and Future Ordinance(G&1) of Hong
Kong and any rules made thereunder.

This Offering Circular or any other offering matdrdistributed by the Sole Lead Manager relatinthe®Notes has
not been and will not be registered as a prospetithsthe Monetary Authority of Singapore, and thetes will be offered
in Singapore pursuant to the exemptions under @e2/4 and Section 275 of the Securities and Fsittiog, Chapter 289 of
Singapore (the “SFA”"). Accordingly, this Offeringr€ular and any other document or material in catioa with the offer
or sale, or invitation for the subscription or phaise, of the Notes may not be circulated or disteith, nor may the Notes be
offered or sold, or be made the subject of an atigh for subscription or purchase, whether diyeatlindirectly, to persons
in Singapore other than (1) to an institutionalestor under Section 274 of the SFA, (2) to a relep@rson under Section
275(1) and/or any person under Section 275(1Ahef3FA, and in accordance with the conditions $igecin Section 275
of the SFA or (3) otherwise pursuant to, and iroagance with the conditions of, any other appliegirovision of the SFA.

In the Republic, the Notes comply with the ruleshaf Securities and Commodities Market Law (De@&4®6) and
its regulation (Governmental Accord 557-97). Thadgawill not be registered for public offering witie Securities Market
Registry Registro del Mercado de Valores y Mercantgiaisthe Republic, and, accordingly, the Notes wit be offered or
sold: (i) to any person in an open market, direatlyndirectly by means of massive communicatidgttirough a third party
or intermediary to any individual person or entlt is considered an institutional investor, ilohg entities that are under
the supervision of the Banking Regulator, the Sd8&curity Institute of Guatemal#nétituto de Seguridad Social —IGSS
and its affiliates; (iii) to any entity or vehiclesed for purposes of collective investment; or {ovymore than 35 individual
persons or entities.

The Notes are not registered and will not be regst for public offering with the Costa Rican Séoes Market
Regulator Superintendencia General de Valoms“SUGEVAL”), and, accordingly, the Notes will hbe offered or sold:
(i) to any person in a regulated public marke}; l{if means of massive communication or generatisation; or (iii) to more
than 50 individual persons or entities.
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LEGAL MATTERS

The validity of the Notes was passed upon on betfalfie Republic by Quifiones, Ibargien, Lujan & Ma5.C.,
Guatemalan counsel to the Republic, and by Milbakeed, Hadley & McCloy LLP, U.S. counsel to thepRblic. The
validity of the Notes was passed upon on behathefSole Lead Manager by Consortium-Rodriguez, aciCastellanos,
Solares & Aguilar, S.C., Guatemalan counsel toSbke Lead Manager, and by Shearman & Sterling WIS, counsel to
the Sole Lead Manager. As to all matters of Guatamlaw, Milbank, Tweed, Hadley & McCloy LLP raiieon the
opinions of Quifiones, Ibargien, Lujan & Mata, Saig Shearman & Sterling LLP relied upon the opindd Consortium-
Rodriguez, Archila, Castellanos, Solares & AguituC.

OFFICIAL STATEMENTS

Information in this offering circular whose souiisadentified as a publication of the Republic oemf its agencies
or instrumentalities relies on the authority oflsyeiblication as a public official document of fRepublic.

GENERAL INFORMATION

1. The issuance of the Notes was authorized pursiwaCongressional Decree Number 33-2011 of the
Congress of the Republic, effective January 1, 2012

2. Application has been made to list the NoteshenLiuxembourg Stock Exchange.

3. Except as otherwise set forth herein, neitherRepublic nor any governmental agency of the Rlépish
involved in any litigation or arbitration or admatiative proceedings relating to claims or amowrttgh are material in the
context of the issue of the Notes and which wouldtemally and adversely affect the Republic’'s &pilio meet its
obligations under the Notes and the fiscal agergrgeanent and, so far as the Republic is aware,uch Btigation or
arbitration or administrative proceedings are pegdir threatened.

4, Copies of the following documents shall be ald# during normal business hours on any weekday
(excluding Saturdays, Sundays and public holiday$he specified offices of the fiscal agent arelghying agents:

» The fiscal agency agreement (including the formthefNotes);
» English translations of Congressional Decrees 3Bt26ferred to in paragraph 1 above;

* The Republic’s consolidated public sector fiscatcamts for 2006-2011 and, as soon as availabley eac
subsequent year; and

» The Republic’s budget for its next fiscal yearsaen as available after approval by Congress.

5. Application has been made for the Regulationl8b& Note and the Rule 144A Global Note to be
accepted for clearance through the Euroclear apdr&feam banking clearance systems and the Nateskheen accepted
for clearance in such systems. The common codethéRegulation S Global Note and the Rule 144Ab&ld\ote are
079001961 and 079047007, respectively, and thernatienal Securities Identification Numbers (“ISINfor the
Regulation S Global Note and the Rule 144A GlobateNare USP5015VAD84 and US401494AE98, respectively

6. Other than as disclosed in this offering circutbere has been no material adverse change ifindoecial
condition of the Republic which is material in tt@ntext of the issue of the Notes since DecembgP@11.
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APPENDIX A
REPUBLIC OF GUATEMALA: GLOBAL PUBLIC SECTOR EXTERNA L DEBT
(AS OF DECEMBER, 2011)

Outstanding
Amount as of

Issue Date Interest Maturity Date
Lender Borrower vddlyy) Rate (as %) (mmiddlyy) D(?rf‘iﬂ"oﬁraiﬁ'szgll
US$)

USAID Government 9/30/1987 5.00% 10/30/2014 1.11
USAID Government 2/5/1971 3.00% 10/17/2013 0.12
USAID Government 12/3/1970 3.00% 8/28/2012 0.03
USAID Government 12/3/1970 3.00% 8/28/2012 0.06
USAID Government 8/20/1971 3.00% 8/11/2012 0.34
USAID Government 11/19/1971 3.00% 9/18/2012 0.12
USAID Government 2/14/1973 3.00% 6/4/2014 0.37
USAID Government 2/28/1973 3.00% 8/9/2014 0.18
USAID Government 4/30/1974 3.00% 4/22/2015 0.75
USAID Government 6/13/1983 3.00% 12/27/2023 1.47
USAID INDE 9/30/1983 3.00% 4/18/2013 0.22
USAID Government 3/20/1985 3.00% 9/21/2012 0.22
USAID Government 9/27/1986 5.00% 9/25/2012 0.02
USAID Government 3/20/1985 5.00% 12/12/2013 0.09
USAID Government 3/20/1985 5.00% 12/12/2013 0.09
USAID Government 9/30/1987 5.00% 1/18/2015 0.19
USAID Government 9/30/1987 5.00% 5/27/2018 0.07
USAID Government 9/30/1987 5.00% 9/21/2020 0.25
USAID Government 9/27/1986 5.00% 12/1/2012 0.03
USAID Government 9/27/1986 5.00% 10/14/2016 0.06
USAID Government 9/27/1986 5.00% 9/27/2018 0.02
CABEI Government 10/27/1997 5.85% 10/24/2012 1.45
CABEI Government 2/9/1999 3.00% 2/9/2019 0.50
CABEI Government 6/18/2002 5.85% 8/5/2016 25.96
CABEI Government 12/21/2001 5.85% 2/12/2014 6.49
CABEI Government 5/13/2003 5.88% 5/13/2023 23.66
CABEI Government 9/24/2004 5.85% 9/24/2018 16.98
CABEI Government 9/26/2007 6.40% 9/26/2022 25.07
CABEI Government 5/13/2003 6.00% 5/13/2018 11.13
CABEI INDE 12/9/2005 5.90% 12/9/2025 32.22
CABEI Government 7/30/2008 5.90% 7/25/2028 5.42
CABEI Government 1/16/2006 5.90% 1/25/2026 351.67
CABEI Government 10/16/2008 5.90% 10/14/2028 74.00
CABEI Government 9/11/2009 5.90% 11/27/2029 97.96
CABEI Government 3/26/2010 6.40% 3/26/2025 91.05
CABEI Government 10/11/2011 5.90% 10/25/2026 265.00
CABEI INFOM 10/15/1998 3.00% 10/15/2018 0.46
CABEI INFOM 10/15/1998 3.00% 10/15/2018 0.46
IDB INDE 9/17/2002 1.00% 9/17/2037 9.55
IDB Government 10/20/1997 5.39% 10/20/2017 29.97
IDB Government 10/20/1997 5.39% 10/20/2017 3.27
IDB Government 3/14/1998 5.39% 3/14/2023 28.88
IDB Government 9/18/1998 5.39% 9/18/2028 10.05
IDB Government 12/11/1998 5.39% 12/11/2018 3.71
IDB Government 3/14/1999 5.39% 3/14/2029 16.95
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Outstanding
Amount as of

Issue Date Interest Maturity Date
Lender Borrower o vddlyy) Rate (as %)  (mmiddlyy) D(elrﬁ:‘oﬁraiﬁ'szgﬂ
US$)

IDB Government 1/22/1999 5.39% 1/22/2029 26.79
IDB Government 3/26/2000 5.03% 3/26/2020 19.16
IDB Government 10/18/1999 5.39% 10/18/2029 62.28
IDB Government 5/19/1976 0.00% 5/19/2016 2.10
IDB Government 2/11/2002 5.39% 2/11/2027 4.67
IDB INFOM 2/11/2002 4.80% 2/11/2022 13.79
IDB Government 2/11/2002 4.32% 2/11/2032 44.20
IDB Government 7/3/2001 5.39% 7/3/2026 98.88
IDB Government 9/17/2002 5.39% 9/17/2027 3.85
IDB Government 12/12/2002 5.26% 12/12/2027 2.73
IDB INDE 9/17/2002 3.48% 9/17/2027 29.09
IDB INDE 9/17/2002 3.43% 9/17/2027 1.37
IDB Government 12/12/2002 5.39% 12/12/2022 0.41
IDB Government 9/17/2002 5.39% 9/17/2022 146.67
IDB Government 6/2/2003 4.18% 6/2/2028 35.80
IDB INFOM 11/3/2006 2.84% 11/3/2031 27.64
IDB INDE 9/23/2005 5.07% 9/23/2030 32.52
IDB Government 2/3/2006 5.39% 2/3/2031 97.50
IDB Government 5/18/2007 2.25% 5/18/2032 4,92
IDB Government 10/23/2007 3.33% 5/15/2032 8.40
IDB Government 6/6/2007 5.39% 6/6/2027 100.00
IDB Government 12/10/2007 2.75% 12/10/2032 10.92
IDB Government 4/5/2008 2.55% 4/5/2033 13.65
IDB Government 4/5/2008 5.39% 4/5/2038 48.80
IDB Government 4/5/2008 0.25% 4/5/2048 12.20
IDB Government 4/5/2008 5.39% 4/5/2028 39.00
IDB Government 12/14/2011 4.13% 12/14/2031 0.00
IDB Government 2/25/2009 3.36% 2/25/2029 400.00
IDB Government 2/25/2009 3.43% 2/25/2034 30.00
IDB Government 2/25/2009 3.43% 2/25/2029 139.00
IDB Government 2/25/2009 0.25% 2/25/2039 12.20
IDB Government 2/25/2009 3.43% 2/25/2039 48.80
IDB Government 4/21/2010 3.29% 4/21/2035 1.75
IDB Government 12/14/2011 0.25% 6/14/2051 0.00
IDB Government 12/14/2011 4.13% 6/14/2041 0.00
IDB Government 2/25/2009 3.43% 2/25/2034 3.97
IDB Government 4/21/2010 3.34% 4/21/2035 2.69
IDB Government 3/5/1987 7.15% 3/6/2012 0.47
IDB Government 10/6/2011 4.13% 10/6/2031 113.20
IDB Government 10/6/2011 0.25% 10/6/2051 7.36
IDB Government 10/6/2011 4.13% 10/6/2041 29.44
IDB EMPAGUA 10/16/1973 1.25% 10/16/2013 0.67
IDB Government 10/2/1973 2.00% 10/6/2013 1.17
IDB Government 2/26/1974 2.00% 2/24/2014 0.78
IDB INFOM 5/7/1975 2.00% 5/6/2015 0.58
IDB Government 5/21/1975 2.00% 5/20/2015 0.26
IDB Government 5/21/1975 2.00% 5/20/2015 1.17
IDB INFOM 1/15/1976 2.00% 1/15/2016 1.89
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Outstanding
Amount as of

Issue Date Interest Maturity Date
Lender Borrower o vddlyy) Rate (as %)  (mmiddlyy) D(elrﬁ:‘oﬁraiﬁ'szgﬂ
US$)

IDB INDE 1/15/1976 2.00% 1/15/2016 0.89
IDB Government 1/10/1976 2.00% 1/15/2016 7.28
IDB Government 1/15/1976 2.00% 1/15/2016 2.64
IDB CORFINA 4/5/1976 2.00% 4/6/2016 1.03
IDB Government 6/30/1976 2.00% 716/2016 4.68
IDB Government 6/2/1977 2.00% 5/24/2017 5.62
IDB EMPAGUA 5/18/1978 1.75% 5/18/2018 7.03
IDB Government 2/18/1981 2.00% 2/18/2021 8.55
IDB Government 6/12/1981 2.00% 5/24/2021 8.16
IDB Government 4/27/1982 2.00% 10/24/2022 6.04
IDB INFOM 4/27/1982 2.00% 10/24/2022 8.73
IDB Government 3/20/1983 2.00% 3/24/2023 4.09
IDB Government 3/20/1983 2.00% 3/24/2023 7.36
IDB INFOM 9/6/1983 2.00% 9/6/2023 7.07
IDB INFOM 5/24/1984 2.00% 5/24/2024 3.16
IDB INDE 9/27/1984 2.00% 9/24/2024 7.20
IDB Government 1/25/1994 4.55% 1/25/2014 12.82
IDB Government 1/25/1994 4.55% 1/25/2014 3.55
IDB Government 3/5/1987 2.00% 3/6/2027 6.57
IDB Government 3/5/1987 2.00% 3/6/2027 12.87
IDB Government 9/30/1996 5.39% 9/30/2021 0.75
IDB INFOM 10/2/1991 2.00% 10/2/2031 23.01
IDB Government 12/7/1992 2.00% 11/24/2032 10.84
IDB INFOM 2/3/1993 2.00% 2/3/2033 32.95
IDB Government 1/13/1996 5.39% 1/13/2021 47.37
IDB Government 1/13/1996 5.39% 1/13/2021 23.68
IDB Government 3/14/1998 2.00% 3/14/2038 9.08
IDB Government 10/4/1995 4.55% 1/13/2016 7.41
IDB Government 1/13/1996 5.39% 1/13/2021 6.59
IDB Government 1/25/1994 2.00% 1/25/2034 30.00
IDB Government 12/30/1996 5.39% 12/16/2026 25.90
IDB Government 1/21/1997 5.39% 1/21/2027 10.90
IDB Government 9/10/1997 5.39% 9/10/2022 3.53
IDB Government 9/10/1997 5.39% 9/10/2022 8.83
IDB Government 1/21/1997 2.00% 1/21/2037 25.67
IBRD Government 5/21/1993 2.91% 2/15/2013 3.92
IBRD Government 12/8/1992 2.32% 11/1/2012 12.81
IBRD Government 9/29/1993 2.32% 11/1/2012 2.10
IBRD Government 1/22/1996 1.12% 8/15/2015 3.53
IBRD Government 9/11/1998 5.36% 3/15/2013 5.78
IBRD Government 9/11/1998 0.69% 1/15/2018 32.74
IBRD Government 9/11/1998 0.69% 1/15/2018 7.90
IBRD Government 12/4/1998 0.71% 10/15/2018 10.60
IBRD Government 1/22/1999 0.99% 8/15/2018 18.34
IBRD Government 1/22/1999 0.98% 8/15/2018 28.67
IBRD Government 4/27/2000 0.99% 2/15/2019 18.38
IBRD Government 4/27/2000 0.96% 10/15/2018 13.22
IBRD Government 5/23/2002 0.94% 12/15/2017 8.30
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Outstanding
Amount as of

Issue Date Interest Maturity Date
Lender Borrower o vddlyy) Rate (as %)  (mmiddlyy) D(elrﬁ:‘oﬁraiﬁ'szgﬂ
US$)

IBRD Government 11/14/2002 1.02% 2/15/2018 36.13
IBRD Government 2/10/2003 0.96% 9/1/2018 19.12
IBRD Government 12/13/2002 3.65% 8/15/2018 2.30
IBRD Government 12/13/2002 5.28% 8/15/2018 95.40
IBRD Government 10/27/2004 0.97% 2/15/2020 37.69
IBRD Government 1/5/2006 5.40% 5/15/2025 74.98
IBRD Government 5/18/2007 0.92% 11/15/2022 44 .96
IBRD Government 10/22/2007 0.47% 11/15/2023 7.04
IBRD Government 05/18/2007 6.25% 6/15/2026 80.54
IBRD Government 2/26/2008 0.51% 9/15/2022 14.99
IBRD Government 4/12/2008 0.51% 9/15/2022 35.42
IBRD Government 5/22/2008 5.00% 5/15/2027 86.10
IBRD Government 3/6/2009 1.21% 3/15/2033 14.72
IBRD Government 3/6/2009 4.18% 11/15/2034 200.00
IBRD Government 6/1/2010 4.77% 5/15/2034 85.00
IBRD Government 12/7/2009 5.27% 11/15/2035 350.00
IBRD Government 11/16/2011 2.39% 2/15/2037 40.25
KFW Government 3/31/1995 0.75% 6/30/2045 8.29
KFW Government 4/27/1995 0.75% 6/30/2035 7.75
KFW Government 8/30/1995 0.75% 12/30/2045 0.83
KFW Government 12/3/1986 0.75% 12/31/2036 8.24
KFW Government 9/29/1987 0.75% 6/30/2037 8.41
KFW Government 6/13/1988 0.75% 6/30/2038 4.37
KFW INFOM 6/13/1988 2.00% 6/30/2018 0.14
KFW Government 6/13/1988 0.75% 6/30/2038 4.37
KFW Government 6/13/1988 0.75% 12/30/2038 2.23
KFW Government 6/8/1990 0.75% 12/31/2040 6.14
KFW Government 6/30/2005 0.75% 6/30/2045 1.32
KFW Government 1/22/1998 0.75% 12/30/2048 11.79
KFW Government 12/23/1992 0.75% 12/30/2042 1.02
KFW Government 6/25/2002 0.75% 12/30/2052 6.44
IFAD Government 11/30/1992 4.00% 2/15/2012 0.28
IFAD Government 7/6/1998 0.53% 2/15/2017 3.62
IFAD Government 2/27/2001 0.53% 2/15/2020 8.95
IFAD Government 4/11/2006 0.53% 8/15/2023 1.85
IFAD Government 6/12/2008 0.53% 2/15/2025 2.40
IFAD Government 12/13/2011 0.53% 2/15/2027 0.00
OPEC Government 5/11/2006 2.25% 11/15/2025 0.93
OPEC Government 9/6/2007 2.50% 9/15/2026 3.83
OPEC Government 4/12/2008 2.75% 10/15/2027 1.74
OPEC Government 4/12/2008 2.75% 10/15/2027 1.74
OPEC Government 12/19/2011 3.40% 7/15/2031 0.00
OPEC Government 8/22/1997 3.50% 2/22/2014 0.73
OPEC Government 12/2/1998 3.75% 6/2/2015 1.46
OPEC Government 10/10/2001 2.00% 4/15/2018 2.71
OPEC Government 10/10/2001 2.00% 4/15/2018 2.58
CIDA Government 3/16/1976 0.00% 9/30/2025 0.17
CIDA INFOM 7/13/1977 0.00% 3/31/2027 1.33
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Outstanding
Amount as of

Issue Date Interest Maturity Date
Lender Borrower o vddlyy) Rate (as %)  (mmiddlyy) D(elrﬁ:‘oﬁraiﬁ'szgﬂ
US$)

PL Government 3/19/1992 4.00% 11/24/2012 0.97
PL Government 7/29/1993 4.00% 12/19/2013 1.81
PL Government 7129/1993 4.00% 1/8/2014 0.12
PL Government 7/29/1993 4.00% 12/21/2014 2.97
PL Government 71811998 4.00% 12/24/2022 2.39
PL Government 8/13/1999 2.50% 1/25/2024 6.33
UBS Government 7126/2006 3.69% 12/31/2021 4.74
JBIC Government 1/30/1989 3.50% 2/20/2020 29.95
JBIC EMPAGUA 6/16/1992 2.70% 6/20/2022 29.41
JBIC Government 12/27/1995 3.00% 12/20/2025 26.02
JBIC Government 9/30/1999 1.48% 9/20/2039 65.77
JBIC Government 2/20/2006 0.75% 3/20/2046 69.46
CHINA Government 1/23/1998 5.00% 1/23/2013 3.00
CHINA Government 1/23/1998 5.00% 1/23/2013 3.00
CHINA Government 4/22/1999 5.00% 4/22/2019 7.05
CHINA Government 1/22/1999 5.00% 1/22/2014 5.00
ICDF Government 6/22/1999 2.00% 1/15/2024 2.40
ICDF Government 8/9/2002 3.50% 2/15/2022 5.65
MEDIOCREDITO CENTRALE Government 3/25/1993 1.50% 10/1/2012 0.13
MEDIOCREDITO CENTRALE Government 11/16/1992 1.50% 3/1/2013 0.73
Holders of 8; Notes due 2034 Government 10/6/2004 8.13% 10/6/2034 330.00
Holders of 9% Notes due 2013 Government 8/1/2003 9.25% 8/1/2013 300.00

Defined terms for Appendix A:

CIDA = Canadian International Development Agency

USAID = United States Agency for International Development
CABEI = Central American Bank of Economic Integration

IDB = Inter-American Development Bank

IBRD = International Bank for Reconstruction and Developime
ICDF = International Cooperation and Development Fund—REpof China, Taiwan
CHINA = Export Import Bank of the Republic of China
COFACE = Compagnie Francaise du Commerce Extérieur
CORFINA = Corporacién Financiera Nacional

CONV = Convenzione Finanziera ltaliana

EDC = Export Development Corporation—Canada
EMPAGUA = Empresa Municipal de Agua

IFAD = International Fund for Agricultural Development

INDE = Instituto Nacional de Electrificacion

INFOM = Instituto de Fomento Municipal

JBIC = Japanese Bank for International Cooperation

KFW = Kreditanstalt fur Wiederaufbau

MUNGUAT = Municipalidad de Guatemala

OPEC = Organization of Petroleum Exporting Countries

PL = United States Department of Agriculture

UBS = Union Bank of Switzerland

BNDES = Banco de Desarrollo Econémico y Social de Venezuela
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ISSUER
The Republic of Guatemala
Ministerio de Finanzas Publicas
Torre del Ministerio de Finanzas Publicas
8a. Ave. y 21 Calle
Zona 1, Nivel 15
Guatemala, C.A.

FISCAL AGENT, PRINCIPAL PAYING AGENT, TRANSFER AGEN T AND REGISTRAR
The Bank of New York Mellon
Global Finance - Corporate Trust
101 Barclay Street, 4th Floor East
New York, NY 10286

SOLE LEAD MANAGER
Deutsche Bank Securities Inc.
60 Wall Street
New York, NY 10005
United States

LEGAL ADVISORS TO THE REPUBLIC

As to United States law As to Guatemalan law
Milbank, Tweed, Hadley & McCloy LLP Quifiones, Ibargien, Lujan & Mata, S.C.
1 Chase Manhattan Plaza Diagonal 6 10-01, Zona 10
New York, NY 10005 Centro Gerencial Las Margaritas
United States Torre 1l, Oficina 1402 A.

Guatemala City, Guatemala

LEGAL ADVISORS TO THE SOLE LEAD MANAGER

As to United States law As to Guatemalan law
Shearman & Sterling LLP Consortium-Rodriguez, Archila, Castellanos, Solareg&
599 Lexington Avenue Aguilar, S.C.
New York, NY 10022 Diagonal 6 10-01 Zona 10
United States Centro Gerencial Las Margaritas Torre Il
Oficina 1101

Guatemala City, Guatemala

LUXEMBOURG TRANSFER, LISTING AND PAYING AGENT
The Bank of New York Mellon (Luxembourg) S.A.
Vertigo Building - Polaris
2-4 rue Eugéene Ruppert, L-2453 Luxembourg
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