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By approving the Base Prospectus pursuant to article 7 (7) of the Luxembourg Prospectus Law, the CSSF does not assume any responsibility as to the
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form (Namenspfandbriefe) (together, the "Pfandbriefe"), and bearer notes under German law (Inhaberschuldverschreibungen) (“Notes") when acting
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as the case may be, the Drawdown Prospectus (in each case as defined below) will set out in its respective title through which branch LBBW is acting for
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The Securities have not and will not be registered under the U.S. Securities Act of 1933, as amended (the "Securities Act™) or the securities laws of any
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accordance with Rule 144A under the Securities Act ("Rule 144A™), and outside the United States to or for the account or benefit of non-U.S. persons in
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Factors" on page 62.
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LBBW accepts responsibility for the information contained in this Base Prospectus. To the best of the
knowledge of LBBW who has taken all reasonable care to ensure that such is the case, the
information contained in this Base Prospectus is in accordance with the facts and does not omit
anything likely to affect the import of such information.

LBBW has confirmed to the dealers named under "Subscription and Sale" (together, the "Dealers")
that this Base Prospectus is true, accurate and complete in all material respects and not misleading;
that there are no other facts in relation to the information contained or incorporated by reference
herein the omission of which would, in the context of the issue of the Securities, make any statement
herein misleading in any material respect; and that all reasonable enquiries have been made to verify
the foregoing. LBBW has further confirmed to the Dealers that this Base Prospectus when read
together with relevant final terms (each, the "Final Terms") or a drawdown prospectus (each, the
"Drawdown Prospectus") referred to herein contains all such information as investors and their
professional advisers would reasonably require, and reasonably expect to find, for the purpose of
making an informed assessment of the assets and liabilities, financial position, profits and losses, and
prospects of the Issuer and of the rights attaching to the relevant Securities.

LBBW has not authorised the making or provision of any representation or information regarding
itself or the Securities other than as contained or incorporated by reference in, or is consistent with
any such representation or any such information in, this Base Prospectus, the Dealership Agreement
(as defined herein) or any Final Terms or Drawdown Prospectus or as approved or provided for such
purpose by the Issuer or (in the case of the provision of any information regarding the Issuer or the
Securities) as is already in the public domain. Any such representation or information must not be
relied upon as having been authorised by the Issuer, the Dealers or any of them.

Save for LBBW, no person has authorised the whole or any part of this Base Prospectus. No
representation or warranty is made or implied by the Dealers (acting in their capacity as such) or any
of their respective affiliates, and neither the Dealers (acting in their capacity as such) nor any of their
respective affiliates makes any representation or warranty or accepts any responsibility, as to the
accuracy or completeness of the information contained herein.

This Base Prospectus should be read and understood in conjunction with any supplement hereto and
with any other documents incorporated by reference herein and in relation to any Series and Tranche
of Securities, should be read and construed together with the Final Terms or Drawdown Prospectus.

Each person contemplating making an investment in the Securities must make its own investigation,
analysis and appraisal of the financial condition, creditworthiness and other affairs of the Issuer and
its own determination of the suitability of any such investment, with particular reference to its own
investment objectives and experience, and any other factors which may be relevant to it in connection
with such investment.

Neither the delivery of this Base Prospectus or any Final Terms or Drawdown Prospectus nor the
offering, sale or delivery of any Security shall, in any circumstances, create any implication that the
information contained in this Base Prospectus is true subsequent to the date hereof or the date upon
which this Base Prospectus has been most recently supplemented or that there has been no adverse
change, or any event reasonably likely to involve any adverse change, in the prospects or financial or
trading position of the Issuer since the date hereof or, as the case may be, the date upon which this
Base Prospectus has been most recently supplemented or the balance sheet date of the most recent
financial statements which are deemed to be incorporated into this document by reference or that any
other information supplied in connection with the Programme is correct at any time subsequent to the
date on which it is supplied or, if different, the date indicated in the document containing the same.

The distribution of this Base Prospectus, any Final Terms and Drawdown Prospectus and the offering,
sale and delivery of the Securities in certain jurisdictions may be restricted by law. Persons into whose
possession this Base Prospectus and any Final Terms or Drawdown Prospectus comes are required by
the Issuer and the Dealers to inform themselves about and to observe any such restrictions. For a
description of certain restrictions on offers, sales and deliveries of Securities and on the distribution of
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this Base Prospectus or any Final Terms or Drawdown Prospectus and other offering material relating
to the Securities see "Subscription and Sale" and "Notice to Purchasers and Holders of Restricted
Securities and Transfer Restrictions”. In particular, the Securities have not been and will not be
registered under the Securities Act or the securities laws of any state or other jurisdiction of the
United States and the Securities may be in bearer form, which are subject to U.S.tax law
requirements. Subject to certain exceptions, Securities may not be offered, sold or delivered within the
United States or to or for the account or benefit of U.S. persons. Securities may be offered and sold
outside the United States in reliance on Regulation S and in the United States to "qualified
institutional buyers” ("QIBs") (as defined in Rule 144A) in reliance on Rule 144A. Prospective
purchasers are hereby notified that sellers of the Instruments may be relying on the exemption from
the provisions of Section 5 of the Securities Act provided by Rule 144A. Neither this Base Prospectus
nor any Final Terms or Drawdown Prospectus may be used for the purpose of an offer or solicitation
by anyone in any jurisdiction in which such offer or solicitation is not authorised or to any person to
whom it is unlawful to make such an offer or solicitation. If you purchase the Securities, you will be
deemed to have made certain acknowledgements, representations and warranties as detailed under
"Notice to Purchasers and Holders of Restricted Securities and Transfer Restrictions".

The Registered Instruments are subject to restrictions on transferability and resale and may not be
transferred or resold except as permitted under the Securities Act and applicable securities laws of any
other jurisdiction pursuant to registration or exemption therefrom. Prospective purchasers should be
aware that they may be required to bear financial risk on an investment in the Registered Instruments
for an indefinite period of time. See "Notice to Purchasers and Holders of Restricted Securities and
Transfer Restrictions".

The Issuer and the Dealers do not represent that this Base Prospectus may be lawfully distributed, or
that Securities may be lawfully offered, in compliance with any applicable registration or other
requirements in any jurisdiction other than the Passported Countries (as defined below), or pursuant to
an exemption available thereunder, or assume any responsibility for facilitating any such distribution
or offering. In particular, no action has been taken by the Issuer or the Dealers which would permit a
public offering of the Securities or distribution of this Base Prospectus in any jurisdiction, other than
Luxembourg and the Passported Countries, where action for that purpose is required. Accordingly, the
Securities may not be offered or sold, directly or indirectly, and neither this Base Prospectus, any
document incorporated by reference, nor any advertisement or other offering material may be
distributed or published in any jurisdiction except under circumstances that will result in compliance
with any applicable laws and regulations and the Dealers have represented and agreed to the same.
Persons into whose possession this Base Prospectus or any Securities may come must inform
themselves about, and observe any such restrictions on the distribution of this Base Prospectus and the
offering and sale of Securities. In particular, there are restrictions on the distribution of this Base
Prospectus and the offer or sale of Securities in the United States and the EEA (see "Subscription and
Sale"). Neither the Issuer nor any Dealer makes any representation to you that the Securities are a
legal investment for you.

Neither the Issuer nor any of the Dealers has authorised the making of any Public Offer of any
Securities by any person in any circumstances and such person is not permitted to use this Base
Prospectus in connection with its offer of any Securities unless (1) the offer is made by an Authorised
Offeror (as defined below) or (2) the offer is otherwise made in circumstances falling within an
exemption from the requirement to publish a prospectus under the Prospectus Directive and any other
applicable law. Any such unauthorised offers are not made on behalf of the Issuer, any Dealer or any
Authorised Offeror and none of the Issuer, any Dealer or any Authorised Offeror has any
responsibility or liability for such offers or the actions of any person making such offers.

Important - EEA Retail Investors - If the Final Terms in respect of any Securities include a legend
entitled "— Prohibition of Sales to EEA Retail Investors"”, the Securities are not intended, from
1 January 2018, to be offered, sold or otherwise made available to and, with effect from such date,
should not be offered, sold or otherwise made available to any retail investor in the European
Economic Area ("EEA"). For these purposes, a retail investor means a person who is one (or more)
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of: (i) a retail client as defined in point (11) of Article 4(1) of Directive 2014/65/EU ("MIiFID 11") or
(i1) a customer within the meaning of Directive 2002/92/EC ("IMD"), where that customer would not
qualify as a professional client as defined in point (10) of Article 4(1) of MIFID II; or (iii) not a
qualified investor as defined in Directive 2003/71/EC (as amended, the "Prospectus Directive").
Consequently, no key information document required by Regulation (EU) No 1286/2014
(the "PRI1Ps Regulation") for offering or selling the Securities or otherwise making them available
to retail investors in the EEA has been prepared and therefore offering or selling of the Securities or
otherwise making them available to any retail investor in the EEA may be unlawful under the PRIIPs
Regulation.

AN INVESTOR INTENDING TO ACQUIRE OR ACQUIRING ANY SECURITIES FROM
AN AUTHORISED OFFEROR WILL DO SO, AND OFFERS AND SALES OF THE
SECURITIES TO AN INVESTOR BY AN AUTHORISED OFFEROR WILL BE MADE, IN
ACCORDANCE WITH ANY TERMS AND OTHER ARRANGEMENTS IN PLACE
BETWEEN SUCH AUTHORISED OFFEROR AND SUCH INVESTOR INCLUDING AS TO
PRICE, ALLOCATION, SETTLEMENT ARRANGEMENTS AND ANY EXPENSES OR
TAXES TO BE CHARGED TO THE INVESTOR (THE "TERMS AND CONDITIONS OF
THE PUBLIC OFFER™). THE ISSUER WILL NOT BE A PARTY TO ANY SUCH
ARRANGEMENTS WITH INVESTORS (OTHER THAN DEALERS) IN CONNECTION
WITH THE OFFER OR SALE OF THE SECURITIES AND, ACCORDINGLY, THIS BASE
PROSPECTUS AND ANY FINAL TERMS WILL NOT CONTAIN SUCH INFORMATION.
THE TERMS AND CONDITIONS OF THE PUBLIC OFFER SHALL BE PROVIDED TO
INVESTORS BY THAT AUHTORISED OFFEROR AT THE RELEVANT TIME. NONE OF
THE ISSUER, ANY OF THE DEALERS OR OTHER AUTHORISED OFFERORS HAS ANY
RESPONSIBILITY OR LIABILITY FOR SUCH INFORMATION.

THE SECURITIES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE
U.S.SECURITIES AND EXCHANGE COMMISSION, ANY STATE SECURITIES
COMMISSION IN THE UNITED STATES OR ANY OTHER U.S. REGULATORY
AUTHORITY, AND NONE OF THE FOREGOING AUTHORITIES HAVE PASSED UPON
OR ENDORSED THE MERITS OF THE OFFERING OF SECURITIES OR THE
ACCURACY OR THE ADEQUACY OF THIS PROSPECTUS. ANY REPRESENTATION TO
THE CONTRARY IS A CRIMINAL OFFENCE IN THE UNITED STATES.

Neither this Base Prospectus nor any Final Terms or Drawdown Prospectus constitutes an offer or an
invitation by or on behalf of the Issuer, the Arranger or any Dealer to subscribe for or purchase any
Securities; and this Base Prospectus, any Final Terms or Drawdown Prospectus or any information
supplied in connection therewith or in connection with any Securities should not be considered as a
recommendation by or on behalf of the Issuer, the Arranger, the Dealers or any of them that any
recipient of this Base Prospectus or any Final Terms or Drawdown Prospectus or such information
should subscribe for or purchase any Securities. Each recipient of this Base Prospectus or any Final
Terms or Drawdown Prospectus shall be taken to have made its own investigation and appraisal of the
condition (financial or otherwise) of the Issuer.

All references in this Base Prospectus to "CHF" and "Swiss Francs" are to the lawful currency of
Switzerland, references to "dollars", "USD", "U.S. dollars", "U.S.$" "United States dollars" or "$"
are to the currency of the United States of America, references to "Sterling™ and "£" refer to the
currency of the United Kingdom, references to the "Euro” or "EUR" or "€" are to the single currency
which was introduced at the start of the third stage of the European Economic and Monetary Union
pursuant to the Treaty establishing the European Community, as amended (the "Treaty").

References in this Base Prospectus to "Passported Countries” shall mean the EEA Member State(s)
whose competent authorities have received from the CSSF: (i) a copy of the Base Prospectus; (ii) a
certificate of approval pursuant to Article 18 of the Prospectus Directive attesting that the Base
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Prospectus has been drawn up in accordance with the Prospectus Directive; and (iii) if so required by
the relevant EEA Member State(s), a translation of the summary of this Base Prospectus.

AVAILABLE INFORMATION

To permit compliance with Rule 144A under the Securities Act in connection with resale of Securities
that are "restricted securities” (as defined in Rule 144(a)(3) under the Securities Act), the Issuer will,
at its expense, furnish upon the request of a holder of such Securities or of a beneficial owner of an
interest therein, to such holder or beneficial owner or to a prospective purchaser designated by such
holder or beneficial owner, the information required to be delivered under Rule 144A(d)(4) under the
Securities Act and will otherwise comply with the requirements of Rule 144A(d)(4) under the
Securities Act, if at the time of such request, the Issuer is not a reporting company under Section 13 or
Section 15(d) of the United States Securities Exchange Act of 1934, as amended (the "Exchange
Act"), or exempt from reporting pursuant to Rule 12g3-2(b) under the Exchange Act.

STABILISATION

In connection with the issue of any Tranche of Securities, the Dealer or Dealers (if any) named
as the stabilisation manager(s) (each a "'Stabilisation Manager'" and together, the ""Stabilisation
Manager(s)") (or persons acting on behalf of any Stabilisation Manager(s)) in the applicable
Final Terms or Drawdown Prospectus may over allot Securities or effect transactions with a
view to supporting the market price of the Securities at a level higher than that which might
otherwise prevail. However, stabilisation may not necessarily occur. Any stabilisation action
may begin on or after the date on which adequate public disclosure of the terms of the offer of
the relevant Tranche of Securities is made and, if begun, may cease at any time, but it must end
no later than the earlier of 30 days after the issue date of the relevant Tranche of Securities and
60 days after the date of the allotment of the relevant Tranche of Securities. Any stabilisation
action or over-allotment shall be conducted in accordance with all applicable laws and rules by
the relevant Stabilisation Manager(s) (or persons acting on behalf of any Stabilisation
Manager(s)).

FORWARD LOOKING STATEMENTS

This Base Prospectus contains certain forward-looking statements. A forward-looking statement is a
statement that does not relate to historical facts and events. They are based on analyses or forecasts of
future results and estimates of amounts not yet determinable or foreseeable. These forward-looking

statements are identified by the use of terms and phrases such as "anticipate"”, "believe", "could",
"should", "estimate", "expect”, "intend", "may", "plan", "predict", "project" and similar terms and
phrases, including references and assumptions. This applies, in particular, to statements in this Base
Prospectus containing information on or relating to, among other things, future earning capacity, plans
and expectations regarding the Issuer's business and management, its growth and profitability, and

general economic and regulatory conditions and other factors that affect it.

Forward-looking statements in this Base Prospectus are based on current estimates and assumptions
that the Issuer makes to the best of its present knowledge. These forward-looking statements are
subject to risks, uncertainties, assumptions and other factors which could cause actual results,
including the Issuer’s financial condition and results of operations, to differ materially from and be
worse than results that have expressly or implicitly been assumed or described in these forward-
looking statements. The business of the Issuer is also subject to a number of risks and uncertainties
that could cause a forward-looking statement, estimate or prediction in this Base Prospectus to
become inaccurate. Accordingly, investors are strongly advised to read the following sections of this
Base Prospectus: "Summary of the Base Prospectus”, "Risk Factors", "Description of LBBW" and
"Business of LBBW". The sections "Risk Factors", "Description of LBBW" and "Business of LBBW"
include more detailed descriptions of factors that might have an impact on the Issuer's business and
the markets in which it operates.
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In light of these risks, uncertainties and assumptions, future events described in this Base Prospectus
may not occur. In addition, neither the Issuer nor the Arranger or the Dealers assume any obligation,
except as required by law, to update any forward-looking statement or to conform these forward-

looking statements to actual events or developments.
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An issue specific summary will not be produced for any issue of Securities which have a minimum
denomination of Euro 100,000 or the equivalent in another currency.

SUMMARY OF THE BASE PROSPECTUS

Summaries are made up of disclosure requirements known as elements (the "Elements”). These Elements are
numbered in sections A — E (A.1 — E.7). This summary contains all the Elements required to be included in a
summary for this type of securities and the Issuer. Because some Elements are not required to be addressed,
there may be gaps in the numbering sequence of the Elements. Even though an Element may be required to be
inserted in the summary because of the type of securities and the Issuer, it is possible that no relevant
information can be given regarding the Element. In this case a short description of the Element is included in the
summary with the specification of "Not applicable".

Element Section A — Introduction and Warnings

Al Warnings This summary (the "Summary") should be read as
an introduction to this Prospectus.

Any decision by an investor to invest in any
tranche of the [Instruments] [Pfandbriefe] [Notes]
should be based on consideration of the
Prospectus as a whole by the investor.

Where a claim relating to the information
contained in this Prospectus is brought before a
court, the plaintiff investor might, under the
national legislation of the Member State, have to
bear the costs of translating the Prospectus before
the legal proceedings are initiated.

Civil liability attaches only to those persons who
have tabled the Summary including any
translation thereof, but only if the Summary is
misleading, inaccurate or inconsistent when read
together with the other parts of the Prospectus or it
does not provide, when read together with the
other parts of the Prospectus, key information in
order to aid investors when considering whether to
invest in such [Instruments] [Pfandbriefe] [Notes].

A2 Consent by the Issuer to the use of the  [Each of [e] [and/or each of [e] as financial
Base Prospectus and indication of the  intermediary] subsequently reselling or finally
offer period. placing the [Instruments] [Pfandbriefe] [Notes] in

[Luxembourg] [,]J[and] [Germany] [,][and]

Any other conditions attached to the  [Austria] [,][and] [the United Kingdom] is entitled

consent which are relevant for the use of  to use the Prospectus for the subsequent resale or

the Base Prospectus final placement of the [Instruments] [Pfandbriefe]
[Notes] during the offer period of the
[Instruments] [Pfandbriefe] [Notes] from [e] to
[e], provided however, that the Prospectus is still
valid in accordance with Article 11 (2) of the
Luxembourg act relating to prospectuses for
securities (Loi relative aux prospectus pour
valeurs mobiliéres) which implements Directive
2003/71/EC of the European Parliament and of the
Council of 4 November 2003 (as amended from
time to time).

When using the Prospectus, each Dealer and/or
relevant further financial intermediary must make



Element

B.1

B.2

B.4b

B.5

B.9

B.10

B.12

certain that it complies with all applicable laws
and regulations in force in the respective
jurisdictions.

In the event of an offer being made by a Dealer
and/or a further financial intermediary, the
Dealer and/or the further financial
intermediary shall provide information to
investors on the terms and conditions of the
[Instruments] [Pfandbriefe] [Notes] at the time
of that offer.]

[Not Applicable. The Issuer does not give its
consent to the use of the Base Prospectus.]

Section B — Landesbank Baden-Wurttemberg as Issuer

Legal name
Commercial name

Domicile

Legal form & Legislation

Country of incorporation

Known trends affecting the Issuer and
the industries in which it operates

Description of the group and the
Issuer’s position within the group

Profit forecast or estimate

Nature of any qualifications in the
audit report on historical financial
information

Selected historical financial

information

key
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Landesbank Baden-Wirttemberg
Landesbank Baden-Wirttemberg, LBBW

The registered offices of LBBW are in Stuttgart,
Karlsruhe, Mannheim, and Mainz

Landesbank Baden-Wiirttemberg is an institution
under public law with legal capacity.

Germany

Due to the financial crisis, additional regulatory
requirements have been discussed and partly
already been implemented on a national and
international level. Many of these regulatory
changes, such as increased capital, liquidity and
governance requirements based on Basel Il rules
are in the process of being phased-in and
implemented. Further regulatory requirements as
inter alia IFRS 9 and further increasing capital
requirements constitute new challenges for banks
over the next few years.

LBBW is the parent company of LBBW Group

LBBW Group means LBBW and the consolidated
subsidiaries

Not Applicable. Profit forecasts or profit estimates
are not provided by the Issuer.

Not Applicable. For the 2015 and 2016 annual
financial statements and the 2015 and 2016
consolidated financial statements an unqualified
auditor’s certificate was granted.

The consolidated financial statements for the 2016
financial year and the 2015 financial year were
prepared in accordance with the regulations of the



International  Financial Reporting Standards
(IFRS) as applicable in the European Union and
additionally in accordance with the regulations of
section 315a (1) of the German Commercial Code
(HGB). The standards and interpretations
published at the time of preparation of the
financial statements, adopted by the European
Union and relevant and binding for LBBW Group,
are authoritative.

31 Dec 2016 31 Dec 2015 Change
Assets EUR million EUR million EUR million in %
Cash and cash equivalents 13,532 1,167 12,364 >100
Loans and advances to banks 39,288 30,245 9,043 29.9
Loans and advances to customers 111,232 108,785 2,446 2.2
Allowances for losses on loans and advances -828 -1,128 300 -26.6
Financial assets measured at fair value
through profit or loss 50,175 64,765 -14,590 -22.5
Financial investments and shares in
investments accounted for using the equity
method 25,926 25,469 457 1.8
Portfolio hedge adjustment attributable to
assets 764 569 196 34.4
Non-current assets and disposal groups held
for sale 191 153 38 25.1
Intangible assets 249 541 -292 -54.0
Investment property 560 649 -89 -13.7
Property and equipment 514 670 -156 -23.3
Current income tax assets 116 114 2 1.9
Deferred income tax assets 1,040 1,027 13 1.3
Other assets 861 989 -128 -12.9
Total assets 243,620 234,015 9,605 4.1
Rounding differences may occur in this and subsequent tables for computational reasons.
31 Dec 2016 31 Dec 2015 Change
Equity and liabilities EUR million EUR million EUR million in%
Deposits from banks 44,568 44,248 320 0.7
Deposits from customers 70,641 62,540 8,101 13.0
Securitized liabilities 34,355 29,424 4,932 16.8
Financial liabilities measured at fair value
through profit or loss 69,846 74,063 -4,217 -5.7
Portfolio hedge adjustment attributable to
liabilities 485 569 -85 -14.9
Provisions 3,734 3,401 333 9.8
Current income tax liabilities 57 62 -5 -1.7
Deferred income tax liabilities 31 27 4 15.8
Other liabilities 889 709 179 25.3
Subordinated capital 5,895 5,329 565 10.6
Equity 13,119 13,643 524 3.8
Share capital 3,484 3,484 0 0.0
Capital reserve 8,240 8,240 0 0.0
Retained earnings 999 1,062 -64 -6.0
Other income 348 413 -65 -15.7
Unappropriated profit/loss 10 425 -415 -97.7
Equity attributable to non-controlling
interests 38 19 20 >100
Total equity and liabilities 243,620 234,015 9,605 4.1
Guarantee and surety obligations 5,971 5,410 561 10.4
Irrevocable loan commitments 22,784 21,796 988 45
Business volume 272,375 261,221 11,154 4.3

The business volume corresponds with the sum of total assets, and the contingent liabilities of
guarantee and surety obligations and irrevocable loan commitments. The business volume is
shown to give a total view of LBBW’s balance sheet as well as off-balance-sheet business

activities.

31 Dec 2016 31 Dec 2015

Total assets (EUR million)

243,620 234,015

11



Net consolidated profit/loss (EUR million)* 11 422
Ratios in accordance with CRR / CRD 1V (with transitional rules)

Risk weighted assets (EUR million) 77,406 74,460
Common equity Tier 1 ratio (in %) 15.5 16.4
Total capital ratio (in %) 21.7 21.9

Trend information

Significant change in the financial and
trading position

B.13 Recent developments

B.14 Statement of dependency upon other
entities within the group

B.15 Principal activities

B.16 Major shareholders

B.17 Credit ratings of the Issuer or its debt
securities

12

There has been no material adverse change in the
prospects of the Issuer and LBBW Group since
31 December 2016.

Not Applicable. There has occurred no significant
change in the financial position of the Issuer and
LBBW Group since 31 December 2016.

Not Applicable. No significant events have
occurred since 31 December 2016 which LBBW
expects to affect its net assets, financial position
and results of operations in any material way.

See B.5.

Not Applicable. LBBW is not dependent on other
entities of LBBW Group.

Universal and commercial bank for business with
corporate and private customers as well as the
savings banks. This is flanked by real estate
financing and capital market products, which are
also aimed at institutional customers.

Central bank to savings banks in the core markets
of Baden-Wirttemberg, Saxony, and Rhineland-
Palatinate.

The shareholders are the Savings Bank
Association of Baden-Wirttemberg
(Sparkassenverband Baden-Wirttemberg), the
State of Baden-W(rttemberg, the City of Stuttgart
and Landesbeteiligungen  Baden-Wirttemberg
GmbH.

Investors should keep in mind that a rating does
not constitute a recommendation to purchase, sell
or hold the debt securities issued by the Issuer.
Moreover, the ratings awarded by the rating
agencies may at any time be changed or
withdrawn.

The Issuer has been assigned the following ratings:

Moody’s Deutschland GmbH

- Senior Senior unsecured
Bank Debt:

Aa3, Outlook stable

- Senior Unsecured and
Issuer Rating:

Al, Outlook stable

Long-term
ratings



Element

C1l

C.2

C5

C38

Short-term
rating

Fitch Deutschland GmbH
- Long-term Issuer Default:

A-, Outlook stable

Short-term - Short-term Issuer Default:
rating F1

Long-term rating

[Rating of the [Instruments] [Pfandbriefe] [Notes]:
[e]]

[Not applicable. The [Instruments] [Pfandbriefe]
[Notes] are not rated.]

Section C — [Instruments] [Pfandbriefe] [Notes]

Type and class of securities /
security identification
number:

Currency:

Restrictions of any free
transferability of the

[Instruments]  [Pfandbriefe]
[Notes]:
Rights attached to the

[Instruments] [Pfandbriefe]
[Notes] (including the ranking
and limitations to those
rights):

Class

The [Instruments] [Pfandbriefe] [Notes] are issued as [fixed
rate] [floating rate] [fixed to floating rate] [zero coupon]
[range accrual] [CMS spread] [Instruments] [Pfandbriefe]
[Notes] [with a coupon reset]]. [The Pfandbriefe are issued
as [mortgage Pfandbriefe (Hypothekenpfandbriefe)] [public
sector Pfandbriefe (Offentliche Pfandbriefe)].]

ISIN: [e]

[Common Code: [e]]
[German Security Code (WKN): [e]]
[Other Security Code: [e]]

[e]

Not applicable. The [Instruments] [Pfandbriefe] [Notes] are
freely transferable, subject to the rules of the relevant
clearing system and applicable law.

Rights attached to the [Instruments] [Pfandbriefe]
[Notes]

[Early redemption of the unsubordinated Instruments
upon occurrence of an Event of Default

Upon the occurrence of an Event of Default, the
Instruments may be redeemed in whole, but not in part,
prior to their stated maturity by the Trustee or the Holders
(through the Trustee), if so requested in writing by Holders
in possession of at least 25 per cent. of the principal amount
of the Instruments or through an Extraordinary Resolution
of the Holders.]

[Early redemption of the unsubordinated Notes upon

13



occurrence of an Event of Default

The Notes can be redeemed prior to their stated maturity at
the option of the Holders, upon the occurrence of an event
of default.]

[Early Redemption of the unsubordinated Instruments
at the option of the Holders at specified redemption
amount(s)

The Instruments of each Holder can be redeemed at the
option of the relevant Holder upon giving notice within the
specified notice period to the Issuer on a date or dates
specified prior to their stated maturity and at the specified
redemption amount(s) [together with accrued interest to, but
excluding, the relevant redemption date].]

[Status of the Instruments

The Instruments constitute unsecured and
[unsubordinated][subordinated] obligations of the Issuer
ranking pari passu among themselves and [(except for
subordinated liabilities expressed to rank junior to the
subordinated Instruments)] pari passu with all other
unsecured and [unsubordinated][subordinated] obligations
of the Issuer, unless such other obligations take priority by
mandatory provisions of law [or by the terms of any such
other obligations]. [The Instruments are intended to qualify
as Tier 2 capital (Erganzungskapital) of the Issuer.]]

[Status of the Pfandbriefe

The Pfandbriefe constitute unsubordinated obligations of
the Issuer ranking pari passu among themselves and pari
passu with all other unsubordinated obligations of the Issuer
under the same class of Pfandbriefe.

In case of an insolvency of the Issuer, claims of the Holders
under the Pfandbriefe are covered mainly by a cover pool
consisting of [mortgage claims] [public sector claims].]

[Status of the Notes

The Notes constitute unsecured and
[unsubordinated][subordinated] obligations of the Issuer
ranking pari passu among themselves and pari passu with
all other unsecured and [unsubordinated][subordinated]
obligations of the Issuer, unless otherwise provided by
mandatory provisions of law [or by the terms of any such
other obligations]. [The Notes are intended to qualify as
Tier 2 capital (Erganzungskapital) of the Issuer.]]

Limitation of any rights attached to the [Instruments]
[Pfandbriefe] [Notes]

[Not applicable. There are no limitations of the rights
attached to the [Instruments] [Pfandbriefe] [Notes].]

[The lIssuer may redeem the [Instruments] [Pfandbriefe]
[Notes] prior to the maturity date [and/or make certain

14



amendmends to the terms and conditions if so provided for
in the relevant Final Terms].]

[Early redemption of the Instruments following the
occurrence of [a Change in Law] [and/or] [Hedging
Disruption] [and/or] [Increased Cost of Hedging]

The Instruments can be redeemed at the option of the Issuer
following the occurrence of [a Change in Law][and/or][a
Hedging Disruption][and/or][Increased Cost of Hedging]
upon giving appropriate notice to the Holders at the
specified redemption amount [together with accrued
interest].

['Change in Law" means that, due to the adoption or
change of any law or a change in the interpretation or
application of any law by any court or regulatory authority,
the Issuer's (x) transactions to hedge its risk with respect to
the Instruments become (or will become) illegal, (y) costs in
performing its obligations under the Instruments or
managing its transactions to hedge its risk with respect to
the Instruments have materially increased or will materially
increase and/or (z) regulatory capital treatment of the
Instruments and/or its transactions to hedge its risk with
respect to the Instruments have or will become materially
less favourable.]

["Hedging Disruption” means that the Issuer has or will
have difficulties to enter into or manage transactions to
hedge its risk with respect to the Instruments or
realize/remit the proceeds of any such transactions.]

["Increased Cost of Hedging" means that the Issuer would
incur a materially increased (as compared with
circumstances existing on the Issue Date) amount of tax or
other expenses to enter into or manage transactions to hedge
its risk with respect to the Instruments or realise/remit the
proceeds of any such transactions other than where this is
the result solely of the Issuer's creditworthiness
deterioration.]

[Early redemption of the [Instruments] [Notes] for
taxation reasons

The [Instruments][Notes] can be redeemed in whole, but
not in part, prior to their stated maturity at the option of the
Issuer for taxation reasons. Early Redemption of the
[Instruments] [Notes] for reasons of taxation will be
permitted, if as a result of any change in, or amendment to
the laws or regulations (including any amendment to, or
change in, an official interpretation or application of such
laws or regulations) of the relevant jurisdiction, the Issuer
will become obligated to pay additional amounts on the
[Instruments] [Notes] [or if the tax treatment of the
[Instruments] [Notes] changes in any other way and such
change is in the assessment of the Issuer materially
disadvantageous to the lIssuer]. [This call option of the
Issuer is subject to the prior permission (if required) of the
competent regulatory authority.]]

15



C9

Interest:

Interest rate:

[Early Redemption at the option of the Issuer at
specified redemption amount(s)

The [Instruments] [Pfandbriefe] [Notes] can be redeemed in
whole [or][but not] in part, at the option of the Issuer upon
giving notice within the specified notice period to the
Holders on a date or dates specified prior to their stated
maturity and at the specified redemption amount(s)
[together with accrued interest to, but excluding, the
relevant redemption date]. [This call option of the Issuer is
subject to the prior permission (if required) of the
competent regulatory authority.]]

[Redemption of Instalment Instruments

These Instruments will not be repaid in one amount but in
several instalments, as set out in the Final Terms until the
maturity date on which the final instalment will be paid.]

[Early redemption of the subordinated
[Instruments][Notes] for regulatory reasons

The subordinated [Instruments][Notes] may be redeemed
prior to their stated maturity and subject to the prior
permission of the competent regulatory authority at the
option of the Issuer if (according to its own assessment) (i)
the Issuer may not or will not be allowed to fully count the
[Instruments][Notes] as Tier 2 capital for the purposes of
own funds requirements in accordance with the applicable
Own Funds Provisions, for reasons other than the
amortisation in accordance with the Own Funds Provisions
(including, but not limited to, Article 64 CRR) or (ii) if the
[Instruments][Notes] are or will become in any other way
subject to a less favourable regulatory capital treatment than
on the issue date.]

See C.8.
[Fixed Rate [Instruments] [Pfandbriefe] [Notes]

The [Instruments] [Pfandbriefe] [Notes] bear interest
throughout the entire term of the [Instruments]
[Pfandbriefe] [Notes] at the rate[s] of interest that [has]
[have] been determined prior to the issue of the
[Instruments] [Pfandbriefe] [Notes]. [The interest rate is
[#]1% per annum and remains the same throughout the term
of the [Instruments] [Pfandbriefe] [Notes].] [The interest
rate [increases] [and] [decreases] throughout or partially
through the term of the [Instruments] [Pfandbriefe] [Notes]
(the "[Step-up] [and]  [Step-down] [Instruments]
[Pfandbriefe] [Notes]") and is [insert table].]]

[Fixed Rate Subordinated Resettable [Instruments]
[Notes]

Prior to [e] (the "Reset Date"), the [Instruments] [Notes]
bear a fixed interest income (“Resettable [Instruments]
[Notes]™) of [e]% per annum for the first [e] interest
periods, and for subsequent interest periods (unless
terminated) the [Instruments] [Notes] will bear interest at a
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rate determined (and as adjusted for the applicable margin
of [e]) on the basis of the [e] rate ([¢]) appearing at the
agreed time on the agreed screen page (the "Reset Interest
Rate").]

[[Fixed to ]Floating Rate [Instruments] [Pfandbriefe]
[Notes]

[The [Instruments] [Pfandbriefe] [Notes] will bear interest
at a rate determined [(and as adjusted for the applicable
[margin of [e]][factor of [e]])] on the basis of the
[reference rate [([]-EURIBOR®)][([#]-LIBOR®)]] [CMS
rate ([e] constant maturity swap rate ("CMS") rate)] [([e]-
EONIA®)[e]] [appearing at the agreed times throughout the
term of the [Instruments] [Pfandbriefe] [Notes] on the
agreed screen page] [[e]] (the "Floating Interest Rate").
[The [Instruments] [Pfandbriefe] [Notes] provide for [a
minimum rate of interest of [e]% per annum] [and] [a
maximum rate of interest of []% per annum.]]]

[Prior to the start of the floating rate period, the
[Instruments] [Pfandbriefe] [Notes] bear a fixed interest
income ("Fixed to Floating Rate [Instruments]
[Pfandbriefe] [Notes]") of [#]% per annum for the first [e]
interest period[s] and for subsequent interest periods the
[Instruments] [Pfandbriefe] [Notes] will bear interest at a
rate determined [(and as adjusted for the applicable [margin
of [e]][factor of [e]])] on the basis of the [reference rate
[([#]-EURIBOR®)]|[([¢]-LIBOR®)]] [CMS rate ([e]
constant maturity swap rate ("CMS") rate)] appearing at the
agreed times throughout the term of the [Instruments]
[Pfandbriefe] [Notes] on the agreed screen page (the
"Floating Interest Rate"). [The [Instruments] [Pfandbriefe]
[Notes] provide for [a minimum rate of interest of [e]% per
annum] [and] [a maximum rate of interest of [e]% per
annum.]]

[The [Instruments] [Pfandbriefe] [Notes] will bear interest
at a rate determined on the basis of a fixed interest rate
minus the [reference rate [([#]-EURIBOR®)][([e]-
LIBOR®)]] [CMS rate ([e] constant maturity swap rate
("CMS") rate)] appearing at the agreed times throughout
the term of the [Instruments] [Pfandbriefe] [Notes] on the
agreed screen page (the “Inverse Floating Rate
[Pfandbriefe] [Instruments] [Notes]"). [The [Instruments]
[Pfandbriefe] [Notes] provide for [a minimum rate of
interest of [#]% per annum] [and] [a maximum rate of
interest of [#]% per annum.]]]

[The Instruments will bear interest at a rate [(and as
adjusted for the applicable [margin of [e]][factor of [e]])]
equal to the relevant ISDA Rate, whereby "ISDA Rate"
means a rate equal to the rate which would have been
payable by the Issuer had it entered into a swap transaction
(to which an Interest Rate and Currency Exchange
Agreement and the ISDA Definitions are applicable) with
the Holder of such Instrument (the "Floating Interest
Rate"). [The Instruments provide for [a minimum rate of
interest of [e]% per annum] [and] [a maximum rate of
interest of [#]% per annum.]]

17



Interest commencement date:

Interest payment date(s):

[Zero Coupon [Instruments] [Pfandbriefe] [Notes]

[Not applicable in the case of Zero Coupon [Instruments]
[Pfandbriefe] [Notes] as the [Instruments] [Pfandbriefe]
[Notes] will be issued without the element of periodic
interest payments. The [Instruments] [Pfandbriefe] [Notes]
will be issued [on a discounted basis (i.e. under par
value)][at their nominal amount] and redeemed at par value
at maturity.]

[Range Accrual [Instruments] [Pfandbriefe] [Notes]

The [Instruments] [Pfandbriefe] [Notes] will bear interest at
a fixed rate dependent on the number of days during which
the [CMS rate ([e] constant maturity swap rate ("CMS")
rate)] [reference rate [(EURIBOR®)][([#]-LIBOR®)]]
[difference between [insert CMS rates][insert reference
rates]] is [[above] [below] an interest rate of [interest rate]
[or during which it is equal to such interest rate]] [within an
interest trigger range of [insert percentage rates (for
relevant interest determination periods, if applicable)]]
[,[plus][minus] the margin of [e] % per annum]. [Prior to
the start of the floating rate interest period, the
[Instruments] [Notes] [Pfandbriefe] bear a fixed interest
income.]]

[[In the case of Range Accrual [Instruments] [Notes]
[Pfandbriefe]:] Interest: the interest rate depends on the
development of [insert CMS rate(s)][insert reference

rate(s)]. [e]]
[CMS Spread [Instruments] [Pfandbriefe] [Notes]

[The [Instruments] [Pfandbriefe] [Notes] will bear interest
at a rate determined on the basis of the difference between
CMS rates ([®] constant maturity swap rate ("CMS") rate)
("CMS Spread [Instruments] [Pfandbriefe] [Notes]")
having different terms. [Prior to the start of the floating rate
interest period, the [Instruments] [Pfandbriefe] [Notes] bear
a fixed interest income].]

[[CMS Spread [Instruments] [Pfandbriefe] [Notes]:]
Interest: the difference between [insert CMS rates]
[[plus][minus] the margin of [e] % for each interest period.]
[multiplied with a factor of [e] for each interest period.]
[Subject to [a minimum rate of interest of [e] % per annum]
[and] [a maximum rate of interest of [e] % per annum].]

[The issue date of the [Instruments] [Pfandbriefe] [Notes].
[insert interest commencement date]]

[Not applicable. The [Instruments] [Pfandbriefe] [Notes] do
not provide for periodic interest payments.]

[insert interest payment date(s)].

[Not applicable. The [Instruments] [Pfandbriefe] [Notes] do
not provide for periodic interest payments.]
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[C.10

[C.11

[C.21

Underlying on which interest
rate is based:

Maturity — date including
repayment procedures:

Indication of yield:

Amortisation yield:

Name of representative of
the Holders:

Description of the influence of
the derivative component on
the interest payments under
the [Instruments]
[Pfandbriefe] [Notes] (in case
of [Instruments] [Pfandbriefe]
[Notes] with a derivative
component):

Admission to trading:

Markets where the Securities
will be traded:

[Not applicable. [Interest on the [Instruments] [Pfandbriefe]
[Notes] is not based on an underlying.] [The [Instruments]
[Pfandbriefe] [Notes] do not provide for periodic interest
payments.]

[insert Reference Rate(s)][insert CMS Rate(s)]

[insert maturity date] [At the maturity date, the
[Instruments] [Pfandbriefe] [Notes] will be redeemed at
their [principal amount] [e][with the final instalment].]
[Not applicable. The Instruments do not have a fixed
maturity date.]

Payments of principal in respect of [Instruments]
[Pfandbriefe] [Notes] shall be made to the relevant clearing
system or to its order for credit to the accounts of the
relevant account holders of the relevant clearing system.

[[*]%.]

[Not applicable. The vyield of the [Instruments]
[Pfandbriefe] [Notes] cannot be calculated as of the issue
date.]

[[e]%]
[Not applicable. No amortisation yield is calculated.]
[[#] as appointed under the Trust Deed.]

[[®] as appointed under the Terms and Conditions of the
Notes.]

[Not applicable. No Holders' Representative has been
designated in the Terms and Conditions of the [Pfandbriefe]
[Notes].]

See C.9

Not applicable. The [Instruments] [Pfandbriefe] [Notes] do
not have a derivative component in the interest payment.]

[Application has been made for [Instruments] [Pfandbriefe]
[Notes] to be admitted to trading on the Regulated Market
of the [Luxembourg Stock Exchange (Bourse de
Luxembourg)] [Stuttgart Stock Exchange] [Frankfurt Stock
Exchange] [e].]

[Not Applicable. No application has been made for an
admission to trading on any stock exchange.]]

[Application has been made for the Securities to be
admitted to trading on the Regulated Market of the
Luxembourg Stock Exchange (Bourse de Luxembourg) and
on the regulated market of the Stuttgart Stock Exchange.]
[Application has been made for the Pfandbriefe and Notes
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Element

D.2

Key information on the key
risks that are specific to the
Issuer

to be admitted to trading on the regulated market of the
Frankfurt Stock Exchange.]]

Section D — Risks

Market Price Risk

Market price risk refers to potential losses in portfolio value
caused by market factors including changes in interest rates,
the price of shares, credit spreads, foreign currencies,
commodities and market volatilities.

Counterparty Risk

The umbrella term counterparty risk describes the loss
potential resulting from the fact that business partners may
no longer be able to fully meet their contractual payment
obligations. Counterparty risk may occur both from direct
contractual relationships (e.g. granting loans, buying a
security) and indirectly, e.g. from hedging obligations
(especially issuing guarantees, selling hedging via credit
derivatives).

Liguidity Risk

The main risk for LBBW Group’s funding potential and
therefore its liquidity position is a potential loss in investor
confidence and consequently an erosion of its funding base.
LBBW Group’s liquidity could be materially adversely
affected by factors LBBW Group cannot control, which
could restrict LBBW Group’s access to the capital markets
and limit its ability to obtain funding on acceptable terms.

Risk of a reduction in LBBW Groups’s credit ratings

A downgrade of LBBW Group’s credit ratings could have a
detrimental impact on LBBW Group’s relationship with its
investors and customers in particular to the prospects and
costs of funding.

Operational Risk

LBBW Group is subject to operational risks. LBBW Group
defines operational risks (OpRisk) as the risk of losses
arising due to the unsuitability or failure of internal
processes and systems, people, or due to external events.
This definition also includes legal risks.

Investment Risks

Besides the risk of a potential decline in value as the result
of default, there is also the risk that LBBW will receive an
insufficient return or no return at all on its investments
which risk corresponds to the general book value or market
value risk due to the focus on capitalized income value in
the valuation of equity investments.

Real Estate Risks
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Real estate risks are defined as potential negative changes
in the value of LBBW Group’s own real estate holdings due
to deterioration of the general real estate market or
deterioration in the particular attributes of an individual

property.

Development Risks

Development risks are defined as the bundle of risks that
typically arise when implementing commercial and
residential project developments. The risks in this field
mainly arise from planning and approval, the projected
construction costs and deadline, and especially from letting
and selling. Additional risks, such as the credit risk on the
part of partners, the implementation of decisions regarding
the partners, also apply if project developments are
implemented in partner projects. The occurrence of these
risks may also result in the forecast return not being
generated, the invested capital not being recovered in full —
or not at all in extreme cases — or the need for further equity
injections, in case it is not non-recourse financing.

Other Risk Categories

Furthermore, there are other risk categories, such as
reputation risks, pension risks, model risks and business
risks.

Risks relating to the Acquisition of Sachsen LB

Depending on FX development, losses arising from the
portfolio transferred to Sealink Funding Ltd. could exceed
the guarantees granted by the Free State of Saxony and the
State of Baden-Wiirttemberg for hedging LBBW's
financing of Sealink.

Risks relating to regulatory changes or enforcement
initiatives could adversely affect the business of the Issuer

Banking and financial services laws, regulations and
policies may change at any time in ways which have an
adverse effect on the Issuer’s business, results of operation
or financial condition and may materially affect the way in
which the Issuer conducts business, the products or services
it may offer and the value of its assets. In addition,
regulatory authorities have the power to bring
administrative, judicial or enforcement actions against the
Issuer, which could have a material adverse effect on the
Issuer’s business, results of operations or financial
condition.

Stress tests may adversely affect the business of the Issuer

The Issuer has been and, in the future, may be subject to
stress testing exercises. In 2016, the European Banking
Authority ("EBA") and the European Central Bank
("ECB") conducted an EU wide stress test exercise. LBBW
Group was one of the 51 banking groups that were subject
to this stress test exercise. Though, different from previous
stress tests, no capital thresholds have been defined in this
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regard, the respective competent authorities may use the
stress test results as an input to the Supervisory Review and
Evaluation Process ("SREP") and require the related bank
to comply with additional prudential requirements on such
basis. If the Issuer’s capital was to fall below the predefined
threshold of a given stress test at the end of the stress test
period and/or other deficiencies are identified in connection
with a stress test exercise, remedial action may be required
to be taken by the Issuer, including potentially requirements
to strengthen the capital situation of the Issuer and/or other
supervisory interventions. The risks arising from the
aforementioned aspects could have a material adverse effect
on the Issuer’s business, results of operations or financial
condition.

Risks arising from the Single Supervisory Mechanism
(SSM) and the Single Resolution Fund (SRF)

Since November 2014, the Issuer is a "significant" credit
institution under the SSM. With a view to fulfill the
supervisory tasks assumed by it, the ECB is empowered, in
particular as part of the SREP, to inter alia, analyse the
business model, internal control arrangements, risk
governance as well as capital and liquidity adequacy models
of significant credit institutions and to require those to
comply with own funds and liquidity adequacy
requirements which may exceed regular regulatory
requirements to take early correction measures to address
potential problems. The new supervisory regime and the
SSM's new supervisory procedures and practices are not yet
fully established and/or disclosed and it is expected that
they will be subject to constant scrutiny, change and
development. Procedures within the SSM and other
regulatory initiatives could change interpretation of
regulatory requirements applicable and lead to additional
regulatory requirements, increased cost of compliance and
reporting for the Issuer.

Further, pursuant to the Regulation (EU) No. 806/2014 of
15 July 2014 (the "SRM Regulation"), the so-called single
resolution mechanism ("SRM") was enacted. The SRM has
created a single resolution fund (the "SRF") which may in
certain circumstances and subject to various conditions
provide medium term funding for potential resolution
measures in respect of any bank that is subject to the SRM.

The funding for the SRF is being raised through
contributions from credit institutions, such as the Issuer,
which may constitute a substantial financial burden and/or
have other negative effects on the business, results from
normal operations or financial condition.

Holders are exposed to risks in connection with own funds
and other capital requirements such as MREL

In order to cover potential losses resulting from the
realisation of risks, the Issuer is required to maintain
sufficient own funds at any time in accordance with
regulatory requirements. Banks are required to maintain a
minimum ratio of Tier 1 capital to the Bank's risk-weighted
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assets of 6 per cent. and a minimum ratio of Common
Equity Tier 1 capital to risk-weighted assets of 4.5 per cent.
The minimum total capital ratio of own funds to the Bank's
risk-weighted assets is 8 per cent. The German Banking Act
also requires banks to build up a mandatory capital
conservation buffer and authorises the Bundesanstalt fur
Finanzdienstleistungsaufsicht ("BaFin") to require banks
to build an additional countercyclical buffer during periods
of high credit growth. Since January 2016, other
systemically important institutions ("O-Slls") may become
subject to an additional capital buffer of up to 2% of risk-
weighted assets ("RWA"). Further, the European Single
Resolution Board (the "Board™) will set an institution-
specific ratio for the regulatory capital and eligible
liabilities to be maintained at as a minimum for institutions
directly supervised by the ECB and therefore for the Issuer
(Minimum  Requirements on Eligible Liabilities -
"MREL"). Own funds requirements may require the Issuer
to raise own funds instruments, increase other forms of
capital or reduce its risk-weighted assets to a greater extent
which in turn may result in an adverse effect on the Issuer's
long term profitability. As a consequence, this may
potentially have an adverse effect on an investor's economic
or legal position under the Securities.

Risk relating to Liquidity Requirements and Leverage Ratio

In addition, further regulatory requirements are envisaged
to be implemented such as the Liquidity Coverage Ratio
("LCR"), the Net Stable Funding Ratio ("NSFR") and a
non-risk-based leverage ratio. The final calibration of the
leverage ratio is intended to be completed by 2017 and it is
expected that banks will be required to fully comply with
the leverage ratio starting in 2018. The introduction of such
a legally binding non-risk-based leverage ratio may
constrain the Issuer’s ability to grow in the future or even
require the Issuer to reduce its business volumes.

Continued Changes to Applicable Regulatory Requirements
Impacting on the Issuer

The regulatory framework applicable to banks and
prudential requirements continues to change. A reliable
impact assessment of these ongoing developments is not yet
possible. Implementation of such regulatory changes has
already resulted in and may continue to increase the cost of
compliance for the Issuer and other financial institutions
which may affect their results of operations. Ongoing
regulatory changes and challenges may require banks to
continually review their business models and constantly
improve efficiency to be able to ensure sufficient
profitability and maintain the ability to build up capital
from their own resources.

Governmental and central bank action in response to the
financial crisis significantly affects competition and may
affect the legal or economic position of investors

In response to the financial markets crisis, there has been
significant intervention by governments and central banks
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in the financial services sector, inter alia in taking direct
shareholdings in individual financial institutions and
contributions of other forms of capital, taking over
guarantees of debt and purchasing distressed assets from
financial institutions. The price for the financial instruments
of the Issuer could drop and its costs of funding and capital
could rise, which could have a material adverse effect on its
business, results of operations, or financial condition.

Rights of Holders may be adversely affected by so called
resolution measures (including the Bail-in Tool and the
power to Write-down and Convert Capital Instruments), the
SRM or measures to implement the Banking Recovery and
Resolution Directive ("BRRD")

Changes to German law with respect to the BRRD
provisions, which are implemented into German law by the
German Recovery and Resolution Act (Sanierungs- und
Abwicklungsgesetz - "SAG") may result in claims for
payment of principal, interest or other amounts under the
Instruments and/or the Notes being subject to a permanent
reduction, including to zero, some other variation of the
terms and conditions of the Securities in other aspects or a
conversion into one or more instruments that constitute
common equity tier 1 capital instruments by intervention of
the competent resolution authorities (the so-called "Bail-in
Tool"). The SAG and the SRM Regulation furthermore
provide that the competent resolution authorities have the
power to write-down Common Equity Tier 1 capital
instruments, Additional Tier 1 capital instruments and Tier
2 capital instruments (the "Relevant Capital Instruments"
and thereby also including the Subordinated Instruments
and Subordinated Notes offered under this Prospectus) or to
convert Relevant Capital Instruments into shares or other
instruments of ownership of an institution (including any
Common Equity Tier 1 capital instruments) — potentially
after the legal form of the Issuer has been changed either
independently of resolution action, as part of the Bail-in
Tool or in combination with any other Resolution Measure,
the "Power to Write-Down and Convert Capital
Instruments"”. The German legislator has already changed
the hierarchy of claims relating to certain German credit
institutions in normal insolvency proceedings in light of the
BRRD and implemented for a preferential treatment for
certain claims of depositors over claims of Holders of the
Instruments and/or the Notes and other relevant Securities
and it against the background of an ongoing legislative
procedure with a draft law proposal dated 23 November
2016 amending the BRRD in this respect it is possible that
this hierarchy will be further amended in the short term
(potentially also with retroactive effect) including with the
result of a subordinated treatment and thereby Holders
having a lower ranking as claims of ordinary unsecured
non-preferred creditors.

Any preparation or application of resolution measures or
early intervention measures by a competent authority
towards LBBW or its subsidiaries, or even a different credit
institution, irrespective of a direct interference with the
creditors’ rights, may have a negative effect, for example on
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the rating of LBBW and its Subsidiaries, on the pricing of
liabilities issued by it or on LBBW and its subsidiaries’
ability to refinance itself or its refinancing costs.

Risks arising from potential measures pursuant to the
German_Act on the Reorganisation of Credit Institutions

(Kreditinstitute-Reorganisationsgesetz - "KredReorgG")

Rights of the Holders may be similarly adversely affected
by measures pursuant to Kreditinstitute-
Reorganisationsgesetz. Procedures under the
Kreditinstitute-Reorganisationsgesetz can give rise to risks
similar to those arising from Resolution Measures under the
SRM, the SAG and the BRRD.

Risks in relation to subordination and changes to hierarchy
of claims

In transposition of a requirement under the BRRD for
member states to give priority to certain deposits, the
German legislator has already changed the hierarchy of
claims in regular insolvency proceedings and implemented
a preferential treatment for certain claims of depositors.
Pursuant to Section 46f (5)-(7) of the KWG, certain
unsecured and unsubordinated debt instruments of the
Issuer rank below the Issuer’s other senior liabilities in
insolvency or in the event of the imposition of resolution
measures, such as the Bail-in Tool, affecting the Issuer. It is
not unlikely that the hierarchy of claims will be further
amended (also with retroactive effect) including with the
result of a subordinated treatment and thereby allocating
claims in relation to Securities to have a lower and
subordinated ranking in comparison to claims of ordinary
unsecured non-preferred creditors.

It is not unlikely that the hierarchy of claims may be further
amended in the future (also with retroactive effect). This
may also involve risks relating to such subordination (or the
uncertainty whether the subordination applies), such as a
negative impact on the market value or the liquidity relating
to certain debt instruments and the ability to make use of
certain debt instruments for the purposes of (ECB) central
bank collateral or for other collateral purposes.

Risks in relation to separation of proprietary trading and
other high-risk trading from other banking business

If the Issuer has to separate certain trading activities
pursuant to future EU proposals in relation to the Liikanen
Report and/or implementation of the Trennbankengesetz,
the Issuer’s risk assumptions or creditworthiness may be
fundamentally different. Other negative effects on the
business model and/or the profitability of the Issuer or a
negative impact on the Issuer’s business model which in
turn may have a material prejudicial effect on Holders’
rights cannot be excluded.

Risks in relation to the sovereign debt crisis

Regulatory and political actions by European governments
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D.3

Key information on the key

risks that are specific to the

[Instruments]
[Notes]

[Pfandbriefe]

in response to the European sovereign debt crisis may not
be sufficient to prevent the crisis from spreading or to
prevent withdrawal of one or more member countries from
the common currency. The withdrawal of any one or more
countries from the Euro could have unpredictable
consequences on the financial system and the greater
economy, potentially leading to decline in business levels,
write downs of assets and losses across the Issuer’s
businesses. The Issuer’s ability to protect itself against these
risks is limited.

Risks relating to consumer protection and complex
derivatives and fiscal laws

Consumer protection requirements and laws and critical
jurisprudence towards credit institutions and customer
transactions in complex derivatives, as well as changes in
the interpretation of fiscal law terms concerning the
requirements for deducting capital gains tax may have an
adverse effect on the Issuer’s business, results of operation
or financial condition.

Risks relating to changes in the deposit guarantee schemes

Directive 2014/49/EU on deposit guarantee schemes
provides, inter alia, for faster repayments. In general,
financial means dedicated to the compensation of the
depositors in times of stress have to comply with 0.8 per
cent of the amount of the covered deposits by 3 July 2024,
whereby the calculation of the contributions has to be made
in due consideration of the risk profiles of the respective
business models and those with a higher risk profile should
provide higher contributions. Amendments to the deposit
guarantee schemes could lead to a risk of additional and
possibly significant costs for the Issuer, whose dimensions
are not predictable at present.

Further, the institutional deposit guarantee scheme of the
Sparkassen Finanzgruppe has been restructured and
approved as deposit guarantee scheme pursuant to the
German law on deposit guarantees
(Einlagensicherungsgesetz, "EinSiG") by BaFin. Due to the
EinSiG, the associated systems of calculation of
contributions have been updated, resulting in an additional
financial burden because of new annual contributions for
LBBW as of 2015 until 2024.

Interest Rate Risk

The interest rate risk is one of the central risks of interest-
bearing securities and, therefore, applies to all [Instruments]
[Pfandbriefe] [Notes] which bear interest. The interest rate
level on the money and capital markets may fluctuate on a
daily basis and cause the value of the [Instruments]
[Pfandbriefe] [Notes] to change on a daily basis. The
interest rate risk is a result of the uncertainty with respect to
future changes of the market interest rate level. In
particular, holders of [fixed rate] [Resettable] [Instruments]
[Pfandbriefe] [Notes] are exposed to an interest rate risk
that could result in a decrease in value if the market interest
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rate level increases. In general, the effects of this risk
increase as the market interest rates increase.

Currency Risk

A Holder of [Instruments] [Pfandbriefe] [Notes]
denominated in a foreign currency is exposed to the risk of
changes in currency exchange rates which may affect the
yield and/or the redemption amount of such [Instruments]
[Pfandbriefe] [Notes].

Inflation Risk

The inflation risk is the risk of future money depreciation.
The real yield from an investment is reduced by inflation.
The higher the rate of inflation, the lower the real yield on
the [Instruments] [Pfandbriefe] [Notes]. If the inflation is
equal to or higher than the nominal yield, the real yield is
Zero or even negative.

No active trading market

There may be no active trading market for the [Instruments]
[Pfandbriefe] [Notes].

[Risk of early redemption by the Issuer

The [Instruments] [Pfandbriefe] [Notes] may be redeemed
[upon certain events] [and at the option of the Issuer] prior
to maturity [in whole or in part] at par or at such other
redemption amount as may be specified in the Final Terms.
This market feature might affect the market value of the
[Instruments] [Pfandbriefe] [Notes]. Comparable
investments might not be available at redemption.]

[No right of early redemption for Holders

The terms and conditions of the [Instruments]
[Pfandbriefe][Notes] do not provide for any right of early
redemption for the Holders upon the occurence of an event
of default.]

[Risk of amendment of the terms and conditions of the
Notes

A Holder of Notes is subject to the risk of being outvoted
by a binding majority resolution of the Holders since the
terms and conditions of the Notes may be amended by the
Issuer with consent of the Holders by way of a majority
resolution in a Noteholders Meeting or by a vote not
requiring a physical meeting (Abstimmung ohne
Versammlung).

A Holder of Notes may be deprived of its individual right to
pursue and enforce a part or all of its rights under the terms
and conditions of the Notes against the Issuer upon the
appointment of a Holders' joint representative.]

[Fixed Rate [Instruments] [Pfandbriefe] [Notes]
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A Holder of [Fixed Rate [Instruments] [Pfandbriefe]
[Notes]] [Step-up][Step-down [Instruments] [Pfandbriefe]
[Notes] [an [Instrument] [Pfandbrief] [Notes] which
provides for fixed rate of interest over a certain term] is
exposed to the risk that the price of such [Instruments]
[Pfandbriefe] [Notes] falls as a result of changes in the
market interest rate.] [Where Fixed Rate [Instruments]
[Pfandbriefe] [Notes] are issued at an issue price above par
and redeemed at par and such [Instruments] [Pfandbriefe]
[Notes] bear interest at a low rate or do not bear interest at
all, investors may face a negative yield in connection with
such [Instruments] [Pfandbriefe] [Notes].]]

[Floating Rate [Instruments] [Pfandbriefe] [Notes]

A Holder of Floating Rate [Instruments] [Pfandbriefe]
[Notes] is exposed to the risk of fluctuating [swap rate]
[reference rate] levels and uncertain interest income.
Fluctuating [swap rate] [reference rate] levels make it
impossible to determine the yield of Floating Rate
[Instruments] [Pfandbriefe] [Notes] in advance. [Where
Floating Rate [Instruments] [Pfandbriefe] [Notes] are
issued at an issue price above par and redeemed at par and
such [Instruments] [Pfandbriefe] [Notes] bear interest at a
low floating rate, investors may face a negative yield in
connection  with  such  [Instruments] [Pfandbriefe]
[Notes].]1]

[I[Instruments] [Pfandbriefe] [Notes] with a multiplier

(factor)

The [Instruments] [Pfandbriefe] [Notes] have a feature that
for the calculation of interest payable on the [Instruments]
[Pfandbriefe] [Notes], an amount calculated on the basis of
the interest provisions of the [Instruments] [Pfandbriefe]
[Notes] will be multiplied by a factor. Their market values
may be even more volatile than those for [Instruments]
[Pfandbriefe] [Notes] that do not include those features.]

[Inverse Floating Rate [Instruments] [Pfandbriefe] [Notes]

Market values of Inverse Floating Rate [Instruments]
[Pfandbriefe] [Notes] are typically more volatile than
market values of other conventional floating rate
[Instruments] [Pfandbriefe] [Notes] based on the same
[reference rate] [on the same swap rate], because an
increase in the [reference rate] [swap rate] not only
decreases the interest rate of the [Instruments] [Pfandbriefe]
[Notes], but may also reflect an increase in prevailing
interest rates, which further adversely affects the market
value of these [Instruments] [Pfandbriefe] [Notes].]

[Risks associated with the reform of LIBOR, EURIBOR
and other interest rate 'benchmarks'

On 30 June 2016, the EU regulation on indices used as
benchmarks in financial instruments and financial contracts
or to measure the performance of investment funds (the
"Benchmark Regulation™) entered into force. The
Benchmark Regulation could have a material impact on
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[Instruments] [Pfandbriefe] [Notes] linked to a ‘benchmark’
rate or index. The disappearance of a 'benchmark' or
changes in the manner of administration of a 'benchmark'
could result in adjustment to the terms and conditions, early
redemption, discretionary valuation by the Calculation
Agent, delisting or other consequence in relation to
[Instruments] [Pfandbriefe] [Notes] linked to such
‘benchmark’. Any such consequence could have a material
adverse effect on the value of and return on any such
[Instruments] [Pfandbriefe] [Notes].]

[Zero Coupon [Instruments] [Pfandbriefe] [Notes]

Holders of a zero coupon [Instruments] [Pfandbriefe]
[Notes] are exposed to the risk that the price of such
[Instruments] [Pfandbriefe] [Notes] falls as a result of
changes in the market interest rate. Prices of zero coupon
[Instruments] [Pfandbriefe] [Notes] are more volatile than
prices of fixed rate [Instruments] [Pfandbriefe] [Notes] and
are likely to respond to a greater degree to market interest
rate  changes than interest bearing [Instruments]
[Pfandbriefe] [Notes] with a similar maturity.]]

[Range Accrual [Instruments] [Notes] [Pfandbriefe]

Range Accrual [Instruments] [Notes] [Pfandbriefe] may
provide for the interest payable to be dependent on the
number of days during which the [CMS rate] [reference
rate] is [above/equal or below/equal to a certain interest
rate] [within the determined relevant interest trigger range].
The interest payable on the Range Accrual [Instruments]
[Notes] [Pfandbriefe] decreases depending on the number
of determination dates during which the [CMS rate]
[reference rate] is [[above] [below] [or equal to] the
relevant interest rate] [within the determined relevant
interest trigger range]. No interest may be payable in the
event that the [CMS rate] [reference rate] is [[above]
[below] [or is equal to] the relevant interest rate] [not
within the determined relevant interest trigger range]
throughout an entire accumulation period.

[Range Accrual [Instruments] [Notes] [Pfandbriefe] may be
issued with an initial fixed interest rate term and, therefore,
may comprise risks associated with Fixed to Floating Rate
[Instruments] [Notes] [Pfandbriefe].]]

[CMS Spread [Instruments] [Notes] [Pfandbriefe]

The interest payable on CMS Spread [Instruments] [Notes]
[Pfandbriefe] is dependent on the difference between rates
for CMS rates having different terms.

Investors might expect that, during the term of the CMS
Spread [Instruments] [Notes] [Pfandbriefe], (i) the interest
curve will not flatten out, or (ii), depending on the structure
of CMS Spread [Instruments] [Notes] [Pfandbriefe], expect
that the interest curve will not steepen, as the case may be.
In the event that the market does not develop as anticipated
by investors and that the difference between the CMS rates
having different terms decreases to a greater extent than
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anticipated, the interest rate payable on the CMS Spread
[Instruments] [Notes] [Pfandbriefe] will be below the
interest level prevailing on the date of purchase. In a worst
case scenario, interest will decrease to zero. In such cases,
the price of the CMS Spread [Instruments] [Notes]
[Pfandbriefe] will decline during their term.

[CMS Spread [Instruments] [Notes] [Pfandbriefe] may be
issued with an initial fixed interest rate term and, therefore,
may comprise risks associated with Fixed to Floating Rate
[Instruments] [Notes] [Pfandbriefe].]

[Interest payments on CMS Spread [Instruments] [Notes]
[Pfandbriefe] may be capped, so that the Holder will not be
able to benefit from any actual favourable development
beyond the cap.]]

[Fixed Rate Subordinated Resettable [Instruments] [Notes]

Holders of Resettable [Instruments] [Notes] which have a
fixed interest rate that will be reset during the term of the
[Instruments] [Notes] are exposed to both to the risk that
the price of such [Instruments] [Notes] falls as a result of
changes in the market interest rate, and the risk of
fluctuating interest rate levels and uncertain interest
income.]

[Clearing Systems

Because Global [Instruments] [Pfandbriefe] [Notes]
representing the [Instruments] [Pfandbriefe] [Notes] are
held by or on behalf of [Clearstream Banking, SA,
Luxembourg ("CBL"] [,] [and] [Euroclear Bank SA/NV
("Euroclearm] [,] [and] [Clearstream Banking AG,
Frankfurt am Main ("CBF")] [the Depository Trust
Company ("DTC")], investors will have to rely on their
procedures for transfer, payment and communication with
the Issuer.]

[Safekeeping Structure

Even if the Instruments are registered with CBL or
Euroclear, the Instruments will not necessarily be
recognized as eligible collateral for Eurosystem monetary

policy.]

[Subordinated [Instruments][Notes] of the Issuer

In the event of the dissolution, liquidation, insolvency,
composition or any proceeding for the avoidance of
insolvency, of or against the Issuer, the obligations under
or in connection with the subordinated
[Instruments][Notes] will be wholly subordinated to the
claims of all unsubordinated creditors of the Issuer so that
in any such event no amounts shall be payable under such
obligations until the claims of all unsubordinated creditors
and until the claims of any subordinated creditors that take
priority (a) by mandatory provisions of law or (b) by the
terms of the respective obligations of the Issuer shall have
been satisfied in full. Further, claims under or in
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connection with the subordinated [Instruments][Notes] are
exposed to the particular risks relating to resolution
measures (and therefore already prior to an insolvency of
the Issuer or similar aforementioned proceeding) under the
BRRD, SAG and the SRM Regulation. Should this be the
case the Issuer may not have sufficient assets after such
payments to make the payments due under the
[Instruments][Notes].]

[Early Redemption of Subordinated [Instruments] [Notes]

The subordinated [Instruments][Notes] may be redeemed,
in whole but not in part, at the option of the Issuer and
subject to the prior permission (if required) of the
competent regulatory authority if in the determination of
the Issuer (i) the Issuer may not or will not be allowed to
fully count the [Instruments][Notes] as Tier 2 capital for
the purposes of own funds requirements in accordance with
the applicable Own Funds Provisions, for reasons other
than the amortisation in accordance with the Own Funds
Provisions (including, but not limited to, Article 64 CRR)
or (ii) if the [Instruments][Notes] are or will become in any
other way subject to a less favourable regulatory capital
treatment as own funds than on the issue date. Due to the
Issuer’s right to an early redemption the Holder is exposed
to the risk that it will receive a lower than the expected
yield.]

[Permission of competent requlatory authority

The Holders of the subordinated [Instruments][Notes] have
no rights to call for the redemption of their
[Instruments][Notes] and should not invest in the
subordinated [Instruments][Notes] in the expectation that
any call will be exercised by the Issuer. Even if the Issuer
is granted the prior permission of the competent regulatory
authority, any decision by the Issuer as to whether it will
exercise a call in respect of the subordinated
[Instruments][Notes] will be taken at the absolute
discretion of the Issuer with regard to factors such as the
economic and market impact of exercising a call,
regulatory capital requirements and prevailing market
conditions.

Holders of the subordinated [Instruments] [Notes] should
be aware that they may be required to bear the financial
risks of an investment in the subordinated [Instruments]
[Notes] until final maturity of such [Instruments] [Notes].]

Taxation — General

The information on "Taxation" contained in the Base
Prospectus is not a complete analysis of all tax
considerations relating to the [Instruments] [Pfandbriefe]
[Notes].  Prospective  purchasers of [Instruments]
[Pfandbriefe] [Notes] should therefore consult their own tax
advisers.

Under currently issued guidance, should (a) the Instruments
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be issued by the New York branch of LBBW or (b) the
[Instruments (other than Instruments issued by the New
York branch of the Bank)] [Pfandbriefe] [Notes] be issued
after the date that is six months after the date on which final
U.S. Treasury regulations define the term “foreign passthru
payment” (the "Passthru Payment Grandfathering
Date"), or before the Passthru Payment Grandfathering
Date if the [Instruments] [Pfandbriefe] [Notes] are
"significantly modified" for U.S. federal income tax
purposes after the Passthru Payment Grandfathering Date,
then pursuant to Sections 1471 through 1474 of the Code or
Open End Instruments or similar law implementing an
intergovernmental approach thereto the Issuer and other
financial institutions through which payments on the
[Instruments] [Pfandbriefe] [Notes] are made may be
required to withhold U.S. tax at a rate of 30% on (x) in the
case of Instruments issued by the New York branch
payments of interest paid at any time and payments of
principal and the gross proceeds at sale made after
31 December 2018 and (y) all, or a portion of, payments
made after 31 December 2018 in respect of the [Instruments
(other than Instruments issued by the New York branch of
LBBW)] [Pfandbriefe] [Notes]. In addition, withholding
under FATCA may be triggered if the Issuer (other than
Instruments issued by the New York branch of the Bank)
creates and issues further [Instruments] [Pfandbriefe]
[Notes] in a manner that does not constitute a “qualified
reopening” for U.S. federal income tax purposes after the
Passthru  Payment Grandfathering Date that are
consolidated and form a single series with the outstanding
[Instruments] [Pfandbriefe] [Notes] as permitted by §9 of
the Terms and Conditions. The FATCA withholding tax
may be triggered if: (a) the Issuer is the New York branch
of the Bank or in the case of Instruments that are not issued
by the New York branch is a foreign financial institution (as
defined in FATCA) ("FFI™) and (b)(i) an investor does not
provide information sufficient for the Issuer or FFI that is
making payment to determine whether the investor is a U.S.
person or should otherwise be treated as holding a "United
States Account" of such FFI, (ii) in the case of Instruments
issued by the New York branch of LBBW, the investor is a
“non financial foreign entity” and fails to provide certain
informations with respect to its substantial U.S. investors or
(iii) any FFI through or to which payment on the
[Instruments] [Pfandbriefe] [Notes] is made is not eligible
to receive payments free of FATCA withholding.

Germany has entered into an intergovernmental agreement
(an "IGA") with the United States to help implement
FATCA for certain German financial institutions. The
Issuer will be required to report certain information on its
U.S. account holders to Germany in order (i) to obtain an
exemption from FATCA withholding on payments it
receives and/or (ii) to comply with any applicable German
law. It is not yet certain how the United States and
Germany will address withholding on “foreign passthru
payments” (which may include payments on [Instruments
(other than Instruments issued by the New York Branch of
the Bank)] [Pfandbriefe] [Notes] or if such withholding will
be required at all.
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Element

[E.2b

[E.3

E.4

Reasons for the offer and use
of proceeds:

Description of the terms and
conditions of the offer:

Description of any interest to

The application of FATCA to interest, principal or other
amounts paid with respect to the [Instruments]
[Pfandbriefe] [Notes] is not clear. If FATCA were to
require that an amount in respect of U.S. withholding tax
were to be deducted or withheld from interest, principal or
other payments on (or with respect to) the [Instruments]
[Pfandbriefe] [Notes], then neither the Issuer, any paying
agent nor any other person would, pursuant to the
conditions of the [Instruments] [Pfandbriefe] [Notes], be
required to pay additional amounts as a result of the
deduction or withholding of such tax. As a result, investors
may, if FATCA is implemented as currently proposed by
the U.S. Internal Revenue Service, receive less interest or
principal than expected.

Market IHliquidity

There can be no assurance as to how the [Instruments]
[Pfandbriefe] [Notes] will trade in the secondary market or
whether such market will be liquid or illiquid or that there
will be a market at all.

Independent review and advice

Each prospective purchaser of [Instruments] [Pfandbriefe]
[Notes] must determine, based on its own independent
review and such professional advice as it deems
appropriate, that its acquisition of the [Instruments]
[Pfandbriefe] [Notes] is fully consistent with its (or if it is
acquiring the [Instruments] [Pfandbriefe] [Notes] in a
fiduciary capacity, the beneficiary’s) financial needs,
objectives and condition, complies and is fully consistent
with all investment policies, guidelines and restrictions
applicable to it (whether acquiring the [Instruments]
[Pfandbriefe] [Notes] as principal or in a fiduciary capacity)
and is a fit, proper and suitable investment for it (or if it is
acquiring the [Instruments] [Pfandbriefe] [Notes] in a
fiduciary capacity, for the beneficiary), notwithstanding the
clear and substantial risks inherent in investing in or
holding the [Instruments] [Pfandbriefe] [Notes].

Section E — Offer

[The Issuer will use the proceeds for general funding
purposes.] [e]]

[insert aggregate principal amount]

[insert issue price]

[insert minimum subscription size]

[insert type of distribution]

[insert start and end of marketing or subscription
period]

[insert any underwriting or distribution by dealers or
distributors]

[insert other or further conditions to which the offer is
subject]]

[Not applicable. So far as the Issuer is aware, no person
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E.7

the issue/offer including
conflicting interests:

Estimated expenses charged
to the investor by the Issuer
or the Dealer:

involved in the issue/offer of the [Instruments]
[Pfandbriefe] [Notes] has an interest material to the
issue/offer.] [insert any conflicting interest]

[Not applicable. So far as the Issuer is aware, no expenses

will be charged to the investor by the Issuer or the Dealer]
[insert estimated expenses]
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Eine emissionsspezifische Zusammenfassung wird nicht flir Wertpapiere erstellt, die eine Mindeststlickelung
von Euro 100.000 oder dem entsprechenden Gegenwert in einer anderen Wahrung haben.

ZUSAMMENFASSUNG DES BASISPROSPEKTS

Zusammenfassungen bestehen aus Offenlegungspflichten, die als Elemente (die "Elemente™) bezeichnet
werden. Diese Elemente sind eingeteilt in Abschnitte A — E (A.1 — E.7). Diese Zusammenfassung enthalt alle
Elemente, die in einer Zusammenfassung fir diese Art von Schuldverschreibungen, die Emittentin und die
Garantin enthalten sein miissen. Da einige Elemente nicht zwingend angegeben werden miissen, kénnen Liicken
in der Aufzéhlung entstehen. Auch wenn ein Element in die Zusammenfassung aufgrund der Art der
Schuldverschreibungen, der Emittentin und der Garantin aufgenommen werden mdssen, ist es mdglich, dass
keine zutreffende Information hinsichtlich dieses Elements angegeben werden kann. In diesem Fall ist eine
kurze Beschreibung des Elements mit dem Hinweis "Nicht anwendbar" enthalten

Punkt

Al

A2

Abschnitt A — Einleitung und Warnhinweise

Warnhinweise

Zustimmung des Emittenten
zur Verwendung des
Basisprospekts und Angabe
der Angebotsfrist.

Alle sonstigen Bedingungen,
an die die Zustimmung
gebunden ist und die fiir die
Verwendung des
Basisprospekts relevant sind.

Diese Zusammenfassung (die "Zusammenfassung™) ist als
Einleitung zum Prospekt zu verstehen.

Der Anleger sollte jede Entscheidung, in eine Tranche der
[Instrumente] [Pfandbriefe] [Schuldverschreibungen] zu investieren,
auf den Prospekt als Ganzen stiitzen.

Ein Anleger, der wegen der in dem Prospekt enthaltenen Angaben
Klage bei Gericht einreichen will, muss nach den nationalen
Rechtsvorschriften des jeweiligen Mitgliedsstaats moglicherweise fur
die Ubersetzung des Prospekts aufkommen, bevor das Verfahren
eingeleitet werden kann.

Zivilrechtlich haften nur die Personen, die die Zusammenfassung
samt etwaiger Ubersetzung vorgelegt und tibermittelt haben, und dies
auch nur fir den Fall, dass die Zusammenfassung verglichen mit den
anderen Teilen des Prospekts irreflihrend, unrichtig oder inkohérent
ist oder verglichen mit den anderen Teilen des Prospekts wesentliche
Angaben, die in Bezug auf Anlagen in die betreffenden [Instrumente]
[Pfandbriefe] [Schuldverschreibungen] fiir die Anleger eine
Entscheidungshilfe darstellen, vermissen lassen.

[Jeder [e] [und/oder jeder [e] als Finanzintermediér], der die
begebenen [Instrumente] [Pfandbriefe] [Schuldverschreibungen]
nachfolgend in [Luxemburg] [,]Jlund] [Deutschland] [,]J[und]
[Osterreich] [Jund] [dem Vereinigten Konigreich] weiter verkauft
oder endgltig platziert, ist berechtigt, den Prospekt fiir den spéteren
Weiterverkauf oder die endgultige Platzierung der [Instrumente]
[Pfandbriefe] [Schuldverschreibungen] wahrend der Angebotsperiode
fur den spateren Weiterverkauf oder die endgultige Platzierung vom
[e] bis [e] zu verwenden, vorausgesetzt jedoch, dass der Prospekt in
Ubereinstimmung ~ mit ~ Artikel 11 (2) des Luxemburger
Wertpapierprospektgesetzes (Loi relative aux prospectus pour
valeurs mobiliéres), welches die Richtlinie 2003/71/EG des
Europdischen Parlaments und des Rates vom 4. November 2003 (wie
von Zeit zu Zeit geéndert) umsetzt, noch giltig ist.

Bei der Nutzung des Prospektes hat jeder Platzeur und/oder
jeweiliger weiterer Finanzintermedidr sicherzustellen, dass er alle
anwendbaren, in den jeweiligen Jurisdiktionen geltenden Gesetze
und Rechtsvorschriften beachtet.
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Punkt

B.1

B.2

B.4b

B.5

B.9

B.10

Abschnitt B —

Juristischer Name
Kommerzieller Name

Sitz

Rechtsform,
Rechtsordnung

Ort der Registrierung

Bereits bekannte Trends, die
sich auf den Emittenten und
die Branchen, in denen er
tatig ist, auswirken

Beschreibung der Gruppe
und der Stellung des
Emittenten innerhalb dieser
Gruppe

Gewinnprognosen oder
—schétzungen

Art etwaiger
Beschrankungen im

Bestatigungsvermerk zu den
historischen
Finanzinformationen

Fir den Fall, dass ein Platzeur und/oder weiterer
Finanzintermediar ein Angebot macht, informiert dieser Platzeur
und/oder weiterer Finanzintermediar die Anleger zum Zeitpunkt
der Angebotsvorlage Uber die Angebotsbedingungen der
[Instrumente] [Pfandbriefe] [Schuldverschreibungen].]

[Nicht anwendbar. Die Emittentin erteilt keine Zustimmung zur
Prospektnutzung.]

Landesbank Baden-Wiurttemberg als Emittentin

Landesbank Baden-Wiirttemberg

Landesbank Baden-Wirttemberg, LBBW

In Deutschland unterhdlt die LBBW Hauptsitze
Karlsruhe, Mannheim und Mainz.

in Stuttgart,

Die Landesbank Baden-Wurttemberg ist eine rechtsfahige Anstalt des
oOffentlichen Rechts

Bundesrepublik Deutschland

Aufgrund der Finanzmarktkrise wurden zusatzliche regulatorische
Anforderungen auf nationaler und internationaler Ebene diskutiert
und teilweise bereits umgesetzt. Viele dieser regulatorischen
Anderungen, wie beispielsweise erhéhte Kapital-, Liquiditats- und
Governanceanforderungen gemal Basel 1ll sind in der Umsetzung
bzw. befinden sich in der Einphasung. Weitere
RegulierungsmaRnahmen wie bspw. IFRS 9 und weiter steigende
Kapitalanforderungen, werden Banken in den kommenden Jahren vor
neue Herausforderungen stellen.

LBBW ist die Muttergesellschaft des LBBW-Konzerns.

LBBW-Konzern bezeichnet die Landesbank Baden-Wirttemberg und
ihre konsolidierten Tochterunternehmen.

Nicht anwendbar. Gewinnprognosen oder —schatzungen werden von
der Emittentin nicht erstellt.

Nicht anwendbar. Fir den Jahresabschluss und Konzernabschluss

2015 und 2016 wurde ein uneingeschrénkter Bestatigungsvermerk
erteilt.
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B.12 Wesentliche Historische Die Aufstellung des Konzernabschlusses des LBBW-Konzerns fir
Finanzkennzahlen das Geschéftsjahr 2016 sowie fir das Geschéftsjahr 2015 erfolgte in
Ubereinstimmung mit den International Financial Reporting
Standards (IFRS), wie sie in der EU anzuwenden sind, und den
ergdnzend nach  §315a Abs.1 HGB  anzuwendenden
handelsrechtlichen  Vorschriften. MaRgeblich sind  diejenigen
Standards und Interpretationen anzuwenden, die zum Zeitpunkt der
Abschlusserstellung verdffentlicht, von der Europdischen Union
tbernommen und flr den Konzern relevant und verpflichtend waren.

31.12.2016 31.12.2015 Veranderung

Aktiva Mio. EUR Mio. EUR Mio. EUR in%
Barreserve 13.532 1.167 12.364 >100
Forderungen an Kreditinstitute 39.288 30.245 9.043 29,9
Forderungen an Kunden 111.232 108.785 2.446 2,2
Risikovorsorge - 828 -1.128 300 -26,6
Erfolgswirksam zum Fair Value bewertete

finanzielle Vermdgenswerte 50.175 64.765 - 14.590 -22,5
Finanzanlagen und Anteile an at Equity

bewerteten Unternehmen 25.926 25.469 457 18
Aktivisches Portfolio Hedge Adjustment 764 569 196 34,4
Zur VerduBerung gehaltene langfristige

Vermdgenswerte und VerduBerungsgruppen 191 153 38 251
Immaterielle Vermogenswerte 249 541 -292 -54,0
Als Finanzinvestition gehaltene Immobilien 560 649 -89 -13,7
Sachanlagen 514 670 - 156 -23,3
Laufende Ertragsteueranspriiche 116 114 2 19
Latente Ertragsteueranspriiche 1.040 1.027 13 1,3
Sonstige Aktiva 861 989 -128 -12,9
Summe der Aktiva 243.620 234.015 9.605 4,1

Aus rechnerischen Griinden kdnnen in dieser und den nachfolgenden Tabellen Rundungsdifferenzen auftreten.

31.12.2016 31.12.2015 Verdnderung
Passiva Mio. EUR Mio. EUR Mio. EUR in %
Verbindlichkeiten gegentiber Kreditinstituten 44.568 44.248 320 0,7
Verbindlichkeiten gegentiber Kunden 70.641 62.540 8.101 13,0
Verbriefte Verbindlichkeiten 34.355 29.424 4.932 16,8
Erfolgswirksam zum Fair Value bewertete
finanzielle Verpflichtungen 69.846 74.063 -4.217 -5,7
Passivisches Portfolio Hedge Adjustment 485 569 -85 -14,9
Ruckstellungen 3.734 3.401 333 9,8
Laufende Ertragsteuerverpflichtungen 57 62 -5 1,7
Latente Ertragsteuerverpflichtungen 31 27 4 15,8
Sonstige Passiva 889 709 179 25,3
Nachrangkapital 5.895 5.329 565 10,6
Eigenkapital 13.119 13.643 - 524 -3,8
Stammkapital 3.484 3.484 0 0,0
Kapitalriicklage 8.240 8.240 0 0,0
Gewinnriicklage 999 1.062 - 64 -6,0
Sonstiges Ergebnis 348 413 - 65 -15,7
Bilanzgewinn/-verlust 10 425 - 415 -97,7
Nicht beherrschende Anteile 38 19 20 >100
Summe der Passiva 243.620 234.015 9.605 41
Birgschafts- und
Gewahrleistungsverpflichtungen 5.971 5.410 561 10,4
Unwiderrufliche Kreditzusagen 22.784 21.796 988 4,5
Geschéaftsvolumen 272.375 261.221 11.154 4,3

Das Geschaftsvolumen entspricht der Bilanzsumme, zuziglich Eventualverbindlichkeiten aus Burgschafts- und
Gewdhrleistungsverpflichtungen sowie unwiderruflichen Kreditzusagen. Das Geschéftsvolumen wird angegeben um ein
vollistandiges Bild der bilanziellen und auBerbilanziellen Geschaftsaktivitaten der LBBW zu vermitteln.

31.12.2016 31.12.2015
Konzern-Bilanzsumme (in Mio. EUR) 243 620 234 015
Konzernergebnis (in Mio. EUR)* 11 422
Kennzahlen gemaR CRR/CRD IV (mit Ubergangsvorschriften)
Risikogewichtete Aktiva (in Mio. EUR) 77 406 74 460
Harte Kernkapitalquote (in %) 585 16,4
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B.13

B.14

B.15

B.16

B.17

Gesamtkapitalquote (in %)

Y Anpassung Vorjahreswerte gemaR 1AS 8.

Ausblick

Wesentliche Veranderungen

in der Finanz- bzw.
Handelsposition

Letzte Entwicklungen

Angabe zur Abhéangigkeit

von anderen Unternehmen

innerhalb der Gruppe

Haupttatigkeiten

Hauptanteilseigner

Kreditratings
Emittentin oder
Schuldtitel

der
ihrer

Seit dem 31. Dezember 2016 sind keine wesentlichen negativen
Verénderungen in den Aussichten der Emittentin und des LBBW-
Konzerns eingetreten.

Nicht anwendbar. Seit dem 31. Dezember 2016 sind keine
wesentlichen Veranderungen in der Finanzlage der Emittentin und des
LBBW-Konzerns eingetreten.

Nicht anwendbar. Seit dem 31. Dezember 2016 sind keine Vorgénge
von besonderer Bedeutung eingetreten, von denen der LBBW-
Konzern einen wesentlichen Einfluss auf die Vermégens-, Finanz- und
Ertragslage des LBBW-Konzerns erwartet.

Siehe B.5.

Nicht anwendbar. Die Emittentin ist als Muttergesellschaft des
LBBW-Konzerns nicht von anderen Unternehmen der Gruppe
abhéngig.

Universal- und Geschéftsbank fir Bankgeschafte in  den
Geschaftsfeldern Unternehmenskunden, Privatkunden und Sparkassen.
Flankiert ~wird dies durch Immobilienfinanzierungs- und
Kapitalmarktprodukte auch fir institutionelle Kunden.

Sparkassenzentralbank fir die Sparkassen in den Kernmérkten Baden-
Wirttemberg, Sachsen und Rheinland-Pfalz.

Anteilseigner der LBBW sind der Sparkassenverband Baden-
Wirttemberg, das Land Baden-Wuirttemberg, die Landeshauptstadt
Stuttgart sowie die Landesbeteiligungen Baden-Wirttemberg GmbH.

Anleger sollten beachten, dass ein Rating keine Empfehlung darstellt,
von der Emittentin begebene Schuldverschreibungen zu kaufen, zu
verkaufen oder zu halten.

Zudem konnen die Ratings von den Ratingagenturen jederzeit
verdndert oder zuriickgezogen werden.

Die Emittentin hat folgende Ratings erhalten:

Moody’s Deutschland GmbH

- Senior Senior unsecured Bank
Debt:

Aa3, Ausblick stabil

- Senior Unsecured und

Issuer Rating:

Al, Ausblick stabil

Langfrist-
Ratings

Kurzfrist-Rating | P-1

Fitch Deutschland GmbH

- Long-term Issuer Default:

Langfrist-Rating  o_" A\ shlick stabil
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Punkt

C1

C.z2

C5

C38

. . - Short-term Issuer Default:
Kurzfrist-Rating F1 ! !

[Rating der [Instrumente] [Pfandbriefe] [Schuldverschreibungen]: [e]]

[Nicht anwendbar. Die [Instrumente]
[Schuldverschreibungen] verfugen tber kein Rating.]

[Pfandbriefe]

Abschnitt C — [Instrumente] [Pfandbriefe] [Schuldverschreibungen]

Gattung und Art der
Wertpapiere /
Wertpapierkennung

Wahrung:

Beschrankungen der freien
Ubertragbarkeit der
[Instrumente]
[Pfandbriefe]
[Schuldverschreibungen]:

Rechte, die mit den
[Instrumenten]

[Schuldverschreibungen]
[Pfandbriefen] verbunden
sind  (einschlieBlich  des

Rangs und einer
Beschréankung dieser
Rechte):

Gattung

Die [Instrumente] [Pfandbriefe] [Schuldverschreibungen] werden
als [festverzinsliche] [variabel verzinsliche] [fest- zu variabel
verzinsliche] [Nullkupon-] [range accrual] [CMS spread]
[Instrumente] [Pfandbriefe] [Schuldverschreibungen] [mit einem
Kupon-Reset] begeben. [Die Pfandbriefe werden als
[Hypothekenpfandbriefe] [6ffentliche Pfandbriefe] begeben.]

ISIN: [e]

[Common Code: [e]]
[WKN: [e]]
[Andere Wertpapierkennnummer: [o]]

[e]

Nicht anwendbar. Die [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] sind frei Ubertragbar, vorbehaltlich der
Regeln des betreffenden Clearingsystems und anwendbaren
Rechts.

Rechte, die mit den [Instrumenten]
[Schuldverschreibungen] verbunden sind

[Pfandbriefen]

[Vorzeitige Ruckzahlung der nicht-nachrangigen
Instrumente im Falle eines Klindigungsereignisses

Die Instrumente konnen vor Ablauf ihrer festgelegten Laufzeit
durch den Treuhdnder oder den Glaubiger (Uber den Treuhander)
volistdndig, aber nicht teilweise, bei Eintritt eines
Kindigungsgrundes féllig gestellt werden, sofern dies von
wenigstens 25% der Gl&ubiger schriftlich oder im Wege eines
auBerordentlichen Glaubigerbeschlusses gefordert wird.]

[Vorzeitige Ruckzahlung der Schuldverschreibungen im Falle
eines Kiindigungsereignisses

Die Schuldverschreibungen sind vor Ablauf ihrer festgelegten
Laufzeit nach Wahl der Glaubiger bei Eintritt eines
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Kindigungsgrundes riickzahlbar.]

[Vorzeitige Rickzahlung der nicht-nachrangigen Instrumente
nach Wahl der Glaubiger zu dem  festgelegten
Ruckzahlungsbetrag

Die Instrumente eines jeden Glaubigers sind nach seiner Wahl unter
Einhaltung der festgelegten Kindigungsfrist durch Kindigung
gegenliber der Emittentin ruckzahlbar, und zwar zu dem(n)
festgelegten Zeitpunkt(en) vor der angegebenen Falligkeit und zu
dem(n) festgelegten Riickzahlungsbetrag(betragen) [nebst etwaigen
bis zum jeweiligen Riickzahlungstag (ausschlielich) aufgelaufener
Zinsen].]

[Status der Instrumente

Die Instrumente stellen unbesicherte und [nicht-nachrangige]
[nachrangige] Verbindlichkeiten der Emittentin dar, die
untereinander und  [(mit  Ausnahme von nachrangigen
Verbindlichkeiten, die als nachrangig gegenuber den nachrangigen
Instrumente bezeichnet werden)] mit allen anderen unbesicherten
und [nicht-nachrangigen] [nachrangigen] Verbindlichkeiten der
Emittentin gleichrangig sind, mit Ausnahme von anderen
Verbindlichkeiten,  denen  durch  zwingende  gesetzliche
Bestimmungen ein Vorrang eingeraumt wird [oder denen durch die
Bedingungen dieser Verbindlichkeiten ein Vorrang eingeraumt
wird]. [Die Instrumente sollen als Erganzungskapital (Tier 2) der
Emittentin eingeordnet werden.]]

[Status der Pfandbriefe

Die Pfandbriefe stellen nicht-nachrangige Verbindlichkeiten der
Emittentin dar, die untereinander und mit allen anderen nicht-
nachrangigen Verbindlichkeiten der Emittentin unter der gleichen
Kategorie von Pfandbriefen gleichrangig sind.

Im Falle einer Insolvenz der Emittentin steht fir die Befriedigung
der Anspriche der Pfandbriefglaubiger unter den Pfandbriefen eine
Deckungsmasse zur Verfiigung, die aus
[Hypothekenforderungen][Forderungen gegen die dffentliche Hand]
besteht.]

[Status der Schuldverschreibungen

Die Schuldverschreibungen stellen unbesicherte und [nicht-
nachrangige] [nachrangige] Verbindlichkeiten der Emittentin dar,
die untereinander und mit allen anderen unbesicherten und [nicht-
nachrangigen] [nachrangigen] Verbindlichkeiten der Emittentin
gleichrangig sind, soweit zwingende gesetzliche Bestimmungen
[oder die Bedingungen dieser anderen Verbindlichkeiten] nichts
anderes vorschreiben. [Die Schuldverschreibungen sollen der
Emittentin als Ergénzungskapital (Tier 2) zur Verfligung stehen.]]

Beschrankung der mit den [Instrumenten] [Pfandbriefen]
[Schuldverschreibungen] verbundenen Rechte

[Nicht anwendbar. Es gibt keine Beschrdnkung der mit den

[Instrumente] [Pfandbriefe] [Schuldverschreibungen] verbundenen
Rechte.]
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[Die  Emittentin  kann  die  [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] vor ihrem Falligkeitstag zurlickzahlen
[und/oder, falls in den Endglltigen Bedingungen so vorgesehen,
Anpassungen in den Bedingungen vornehmen].]

[Vorzeitige Ruckzahlung der Instrumente bei Vorliegen [einer
Rechtsanderung] [und/oder] [einer  Hedging-Stérung]
[und/oder] [Gestiegener Hedging-Kosten]

Die Instrumente sind nach Wahl der Emittentin bei Vorliegen [einer
Rechtsanderung] [und/oder] [einer Hedging-Stérung] [und/oder]
[Gestiegener Hedging-Kosten] mittels einer geeigneten Mitteilung
gegeniber den Glaubigern rickzahlbar, und zwar zu dem
festgelegten  Rickzahlungsbetrag [nebst etwaigen bis zum
jeweiligen  Rickzahlungstag  (ausschlieBlich)  aufgelaufener
Zinsen].]

["Rechtsanderung” bedeutet, dass aufgrund eines In-Kraft-tretens
oder einer Anderung von Gesetzen oder einer Anderung der
Auslegung oder Anwendung eines Gesetzes durch Gerichte oder
Behorden, (x) Transaktionen der Emittentin zur Absicherung ihrer
Risiken unter den Instrumenten rechtswidrig sind (oder sein
werden), (y) die Kosten, die mit den Verpflichtungen unter den
Instrumenten oder dem Abwickeln von Transaktionen der
Emittentin zur Absicherung ihrer Risiken unter den Instrumenten
verbunden sind, wesentlich gestiegen sind oder steigen werden
und/oder (z) die aufsichtsrechtliche Behandlung des durch die
Instrumente aufgenommenen Kapitals und/oder der Transaktionen
zur Absicherung der Risiken unter den Instrumenten sich nachteilig
verandert oder verdndern wird.]

["Hedging-Stérung™ bedeutet, dass die Emittentin Schwierigkeiten
hat oder haben wird, Transaktionen abzuschlielen oder
durchzufiihren, die sie fir die Absicherung ihrer Risiken aus den
Instrumenten fir notwendig erachtet bzw. etwaige Erldse aus diesen
Transaktionen nicht realisieren kann.]

["Gestiegene Hedging Kosten" bedeutet, dass die Emittentin im
Vergleich zum Begebungstag) einen wesentlich héheren Betrag an
Steuern oder sonstigen Aufwendungen entrichten muss, um
Transaktionen abzuschlieBen oder durchzufuhren, die zur
Absicherung ihrer Risiken unter den Instrumenten dienen oder um
Erlose aus solchen Transaktionen zu realisieren, mit Ausnahme der
Félle, in denen dies auf eine Bonitatsverschlechterung der
Emittentin zuriickzufuhren ist.]

[Vorzeitige Ruckzahlung der [Instrumente]
[Schuldverschreibungen] aus steuerlichen Grinden

Die [Instrumente] [Schuldverschreibungen] sind vor Ablauf ihrer
festgelegten Laufzeit vollstandig, aber nicht teilweise, nach Wahl
der Emittentin aus steuerlichen Griinden rickzahlbar. Eine
vorzeitige Rickzahlung der [Instrumente] [Schuldverschreibungen]
aus steuerlichen Grinden ist mdglich, wenn aufgrund einer
Anderung der Gesetze oder Verordnungen der relevanten
Jurisdiktion die Emittentin verpflichtet ist zusitzliche Betrdge unter
den [Instrumenten] [Schuldverschreibungen] zu zahlen [oder sich
die steuerliche Behandlung der [Instrumente]
[Schuldverschreibungen] auf andere Art und Weise &ndert und eine
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C9

Zinsen:

Zinssatz:

solche Anderung fir die Emittentin nach eigener Einschatzung
wesentlich nachteilig ist]. [Dieses Kiindigungsrecht der Emittentin
unterliegt der vorherigen Erlaubnis (sofern erforderlich) der
zustéandigen Aufsichtshbehdrde.]]

[Vorzeitige Rickzahlung nach Wahl der Emittentin zu dem
festgelegten Riickzahlungsbetrag

Die [Instrumente] [Pfandbriefe] [Schuldverschreibungen] sind nach
Wahl der Emittentin vollstandig [oder][aber nicht] teilweise unter
Einhaltung der festgelegten Kindigungsfrist durch Kindigung
gegeniber den Glaubigern riickzahlbar, und zwar zu dem(n)
festgelegten Zeitpunkt(en) vor der angegebenen Falligkeit und zu
dem(n) festgelegten Riickzahlungsbetrag(betragen) [nebst etwaigen
bis zum jeweiligen Riickzahlungstag (ausschlielich) aufgelaufener
Zinsen]. [Dieses Kundigungsrecht der Emittentin unterliegt der
vorherigen Erlaubnis (sofern erforderlich) der zustdndigen
Aufsichtsbehérde.]]

[Rickzahlung von Rateninstrumenten

Die Instrumente werden nicht in einem Betrag zuriickgezahlt,
sondern in mehreren Raten, wie in den Endgultigen Bedingungen
beschrieben, bis zum Falligkeitstag, an dem die letzte Rate gezahlt
wird.]

[Vorzeitige Rickzahlung der nachrangigen Instrumente aus
regulatorischen Griinden

Die nachrangigen [Instrumente] [Schuldverschreibungen] kdnnen
nach Wahl der Emittentin vorzeitig und vorbehaltlich der
vorherigen  Erlaubnis  der  zustindigen  Aufsichtsbehdrde
zurlickgezahlt werden, wenn nach ihrer eigenen Einschatzung (i) die
Emittentin die [Instrumente] [Schuldverschreibungen], aus anderen
Grinden als der Amortisierung geméaR den Eigenmittelvorschriften
(einschlieBlich, aber nicht ausschlieBlich Artikel 64 CRR), nicht
vollstandig  fur  Zwecke der Eigenmittelausstattung als
Ergdnzungskapital (Tier 2 Kapital) nach Malgabe der
Anwendbaren Eigenmittelvorschriften anrechnen darf oder wird
anrechnen  dirfen  oder (ii) wenn die [Instrumente]
[Schuldverschreibungen] in  sonstiger Weise einer weniger
glnstigen regulatorischen Eigenmittelbehandlung unterliegen oder
unterliegen werden als am Ausgabetag.]

Siehe C.8.

[Festverzinsliche [Instrumente] [Pfandbriefe]
[Schuldverschreibungen]

Die [Instrumente] [Pfandbriefe] [Schuldverschreibungen]
verbriefen einen festen Zinsertrag tber die gesamte Laufzeit der
[Instrumente] [Pfandbriefe] [Schuldverschreibungen].] [Der
Zinssatz betrégt [#]% per annum und bleibt wéhrend der Laufzeit
der [Instrumente] [Pfandbriefe] [Schuldverschreibungen] gleich.]
[Der Zinssatz [steigt] [fallt] [Uber die gesamte Laufzeit] [Uber
Teile der Laufzeit] der [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] hinweg [die "Stufenzins [Instrumente]
[Pfandbriefe] [Schuldverschreibungen]™) und betragt [Tabelle
einfugen].]
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[Festverzinsliche nachrangige Reset-
[Instrumente][Schuldverschreibungen]

Bis zum [e] (das "Reset-Datum") werden die [Instrumente]
[Schuldverschreibungen] mit einem festen Zinssatz ("Reset
[Instrumente] [Schuldverschreibungen]™) in Hohe von [e]% per
annum fir die ersten [e] Zinsperioden verzinst und fur die
nachfolgenden  Zinsperioden  werden  die  [Instrumente]
[Schuldverschreibungen] mit einem Zinssatz verzinst (falls nicht
gekundigt), angepasst um die anwendbare Marge von [e], der auf
der Basis eines [e]satzes ([®]) bestimmt wird, der zur
vereinbarten Zeit auf der vereinbarten Bildschirmseite eines
Kursdienstes angezeigt wird (der "Reset Zinssatz").]

[[Fest- zu JVariabel verzinsliche [Instrumente] [Pfandbriefe]
[Schuldverschreibungen]

[Die [Instrumente] [Pfandbriefe] [Schuldverschreibungen]
werden mit einem Zinssatz verzinst [(angepasst um [die
anwendbare Marge von [e]][den anwendbaren Faktor von [e]])],
der auf der Basis eines [Referenzzinssatzes [(EURIBOR®)][([*]-
LIBOR®)]] [Swapsatzes ([#] CMS-Satzes)] [([#]-EONIA®)[e]]
bestimmt wird, [der zu den vereinbarten Zeiten wéhrend der
Laufzeit der [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] auf der vereinbarten Bildschirmseite
eines Kursdienstes angezeigt wird] [[e]] (der "Variable
Zinssatz"). [Die [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] sind mit einem [Mindestzinssatz in
Hohe von [e]] [und einem] [Hochstzinssatz in Hohe von [e]]
ausgestattet.]]

[Vor dem Beginn der Periode mit variabler Verzinsung, werden die
[Instrumente] [Pfandbriefe] [Schuldverschreibungen] mit einem
Festzinssatz in H6he von [e] wahrend der erste[n] [e] Zinsperioden
verzinst ("Fest- zu Variable verzinsliche [Instrumente]
[Pfandbriefe] [Schuldverschreibungen]™) und fiir die folgenden
Zinsperioden mit einem Zinssatz verzinst, [(angepasst um [die
anwendbare Marge von [e]][den anwendbaren Faktor von [e]])], der
auf der Basis eines [Referenzzinssatzes [(EURIBOR®)][([e]-
LIBOR®)]] [Swapsatzes ([®] CMS-Satzes)] bestimmt wird, der zu
den vereinbarten Zeiten wahrend der Laufzeit der [Instrumente]
[Pfandbriefe] [Schuldverschreibungen] auf der vereinbarten
Bildschirmseite eines Kursdienstes angezeigt wird (der "Variable
Zinssatz"). [Die [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] sind mit einem [Mindestzinssatz in Hohe
von [e]] [und einem] [Hochstzinssatz in Hohe wvon [e]]
ausgestattet.]]

[Die [Instrumente] [Pfandbriefe] [Schuldverschreibungen]
werden mit einem Zinssatz verzinst, der auf der Basis eines
Festzinssatzes abzuglich des [Referenzzinssatzes
[(EURIBOR®)][([®]-LIBOR®)]] [Swapsatzes ([e] CMS-Satzes)]
bestimmt wird, der zu den vereinbarten Zeiten wahrend der
Laufzeit der [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] auf der vereinbarten Bildschirmseite
eines Kursdienstes angezeigt wird ("Inverse Variabel
Verzinsliche [Instrumente] [Pfandbriefe]
[Schuldverschreibungen]”). [Die [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] sind mit einem [Mindestzinssatz in
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Hohe von [e]] [und einem] [Hdchstzinssatz in Hohe von [e]]
ausgestattet.]]

[Die Instrumente werden mit einem Zinssatz verzinst [(angepasst
um [die anwendbare Marge von [e]][den anwendbaren Faktor
von [e]])], der dem maBgeblichen ISDA-Kurs entspricht, wobei
"ISDA-Kurs" einen Kurs bezeichnet, der dem Kurs entspricht,
den die Emittentin zahlen misste, wenn Sie mit dem Gl&ubiger
des Instruments eine Swap Transaktion abgeschlossen hétte (auf
die ein Interest Rate and Currency Exchange Agreement und die
ISDA Definitionen anwendbar gewesen waren) (der "Variable
Zinssatz"). [Die Instrumente sind mit einem [Mindestzinssatz in
Hoéhe von [e]] [und einem] [HOchstzinssatz in Héhe von [e]]
ausgestattet.]]

[Nullkupon-[Instrumente] [Pfandbriefe]
[Schuldverschreibungen]

Nicht anwendbar im Fall von Nullkupon-[Instrumenten]
[Pfandbriefen] [Schuldverschreibungen], da die [Instrumente]
[Pfandbriefe]  [Schuldverschreibungen] ohne  periodische
Zinszahlungen begeben werden. Die [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] werden [auf einer abgezinsten Basis
(d.h. unter dem Nennbetrag)][zum Nennbetrag] begeben und bei
Falligkeit zum Nennbetrag zuriickgezahit.]]

[Range Accrual [Instrumente] [Pfandbriefe]
[Schuldverschreibungen]

Die [Instrumente] [Pfandbriefe] [Schuldverschreibungen] werden
mit einem festen Zinssatz verzinst, der von der Zahl der Tage
abhéngig ist, an dem [der Swapsatz ([e]CMS-Satz)][der
Referenzzinssatz [(EURIBOR®)][([¢]-LIBOR®)]][die Differenz
zwischen [Swapséatze einsetzen] [Referenzzinssatze einsetzen]]
[[Uber] [unter] einem Zinssatz von [Zinssatz] liegt [oder diesem
entspricht]] [innerhalb einer Vergleichszins-Bandbreite von
[Prozentsatze (gofs. far die jeweilige
Zinsfeststellungsperiode) einfligen]] [,[zuzlglich][abzlglich] der
Marge in Hohe von [e] % p.a.]. [Vor dem Beginn der Zinsperiode
mit  variabler  Verzinsung, werden die [Instrumente]
[Schuldverschreibungen] [Pfandbriefe] mit einem Festzinssatz
verzinst.]]

[[Range  Accrual [Instrumente] [Schuldverschreibungen]
[Pfandbriefe]:] Verzinsung: der Zinssatz ist abhé&ngig von der
Entwicklung [des] [der] [Swapsatz/-satze
einsetzen][Referenzzinsatz/-satze einsetzen]. [e]]

[CMS Spread [Instrumente] [Schuldverschreibungen]
[Pfandbriefe]

Die [Instrumente] [Pfandbriefe] [Schuldverschreibungen] werden
mit einem Zinssatz verzinst, der aus der Differenz von
Swapsatzen ([e]CMS-Satz) ("CMS Spread [Instrumente]
[Pfandbriefe] [Schuldverschreibungen]™) mit unterschiedlichen
Laufzeiten berechnet wird. [Vor dem Beginn der Zinsperiode mit
variabler Verzinsung, werden die [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] mit einem Festzinssatz verzinst.]]

[[CMS Spread [Instrumente] [Pfandbriefe]
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[C.10

Verzinsungsheginn:

Zinszahlungstag(e):

Basiswert auf dem der
Zinssatz basiert:

Falligkeitstag
einschlieBlich
Ruckzahlungsverfahren:

Rendite:

Amortisationsrendite:

Name des Vertreters der
Inhaber der
Schuldverschreibungen:

Beschreibung des Einflusses
des Basiswertes auf die
Zinszahlungen unter den
[Instrumenten]
[Schuldverschreibungen]

[Schuldverschreibungen]:] Verzinsung: die Differenz zwischen den
[Swapsatze einsetzen] [[zuzlglich][abzuglich] der Marge in Hohe
von [e] % fir jede Zinsperiode.] [multipliziert mit einem Faktor von
[e] fir jede Zinsperiode.] [Mit einem [Mindestzinssatz von [e] %
per annum] [und einem] [Hochstzinssatz von [e] % per annum].]]

[Der Begebungstag der [Instrumente] [Pfandbriefe]
[Schuldverschreibungen]. [Verzinsungsbeginn einfiigen]]

[Nicht anwendbar. Die [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] sehen keine periodischen Zinszahlungen
vor.]

[Zinszahlungstag(e) einfligen]

[Nicht anwendbar. Die [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] sehen keine periodischen Zinszahlungen
vor.]

[Nicht anwendbar. [Der Zinssatz basiert nicht auf einem Basiswert.]
[Die [Instrumente] [Pfandbriefe] [Schuldverschreibungen] sehen
keine periodischen Zinszahlungen vor.]]

[Referenzzinssatz/-satze einsetzen][Swapsatz/-satze einsetzen]

[Falligkeitstag einfligen] [Die [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] werden am Félligkeitstag zu [ihrem
Nennbetrag] [e] [mit der finalen Rate] zuriickgezahlt.] [Nicht
anwendbar. Die Instrumente haben keinen festgelegten
Félligkeitstag.]

Zahlungen auf Kapital in Bezug auf die [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] erfolgen an das relevante Clearingsystem

oder dessen Order zur Gutschrift auf den Konten der jeweiligen
Kontoinhaber des relevanten Clearingsystems.

[[*]%]
[Nicht anwendbar. Die Rendite der [Instrumente] [Pfandbriefe]

[Schuldverschreibungen] kann zum Begebungstag nicht berechnet
werden.]

[[*]%]
[Nicht anwendbar. Es wird keine Amortisationsrendite berechnet.]
[[®] wie im Treuhandvertrag (Trust Deed) bestellt.]

[[e] wie in den Emissionsbedingungen fir Schuldverschreibungen
bestellt.]

[Nicht anwendbar. Es ist kein gemeinsamer Vertreter in den
Emissionsbedingungen fiir [Pfandbriefe] [Schuldverschreibungen]
bestellt.]
Siehe C.9
Nicht anwendbar. Die [Instrumente] [Pfandbriefe]

[Schuldverschreibungen] haben keine derivative Komponente bei
den Zinszahlungen.]
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[C.11

[C.21

Punkt

D.2

[Pfandbriefen] (bei
derivativer Komponente):

Zulassung zum Handel:

Markte, an denen die
Wertpapiere gehandelt
werden

Zentrale Angaben zu den
zentralen Risiken, die der
Emittentin eigen sind

[Es ist ein Antrag auf Zulassung der [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] zum Handel im Regulierten Markt der
[Luxemburger Boérse (Bourse de Luxembourg)] [Stuttgarter
Wertpapierborse] [Frankfurter Wertpapierbdrse] [e] gestellt
worden.]

[Nicht anwendbar. Es wurde kein Antrag auf Zulassung zum
Bdrsenhandel an einer Borse gestelit.]]

[Es wurde ein Antrag auf Zulassung der Schuldverschreibungen
zum Handel im Regulierten Markt der Luxemburger Borse (Bourse
de Luxembourg) und auf Zulassung an der Official List der
Luxemburger Bérse und auf Zulassung und Handel im regulierten
Markt der Stuttgarter Wertpapierbdrse gestellt.] [Es wurde ein
Antrag auf Zulassung von Pfandbriefen und Schuldverschreibungen
auf Zulassung zum Handel im regulierten Markt der Frankfurter
Wertpapierborse gestellt.]]

Abschnitt D — Risiken

Marktpreisrisiko

Das Marktpreisrisiko umfasst mogliche Portfoliowertverluste, die
durch Verdnderung von Marktpreisen und Parametern, wie
beispielsweise Zinssatzen, Aktien-, Devisen- und Rohwarenkursen
oder preisbeeinflussender Faktoren wie Marktvolatilitdten oder
Credit Spreads ausgeldst werden.

Adressenausfallrisiken

Mit dem (bergeordneten Begriff Adressenausfallrisiko wird im
LBBW-Konzern das Verlustpotential bezeichnet, das daraus
resultiert, dass Geschaftspartner zukunftig eventuell nicht mehr in
der Lage sind, vollumfanglich ihren vertraglich vereinbarten
Zahlungsverpflichtungen nachzukommen. Adressenausfallrisiko
kann  sowohl Uber  direkte  Vertragsbeziehungen (z.B.
Kreditgewéhrung, Kauf eines Wertpapiers) als auch indirekt z.B.
Uber  Absicherungsverpflichtungen (insb. Garantiegewéhrung,
Verkauf von Absicherung Uber ein Kreditderivat) entstehen.

Liquiditatsrisiko

Das Refinanzierungspotenzial und damit einhergehend die
Liquiditatssituation des LBBW-Konzerns ist maligeblich durch das
Vertrauen der Investoren sowie durch einen moglichen Abzug der
Liquiditatsgrundlage gepragt. Die Liquidittssituation kann
malgeblich negativ durch Faktoren beeinflusst werden, die
auBerhalb der Kontrolle der LBBW liegen. Diese konnen den
Zugang zu den Kapitalmédrkten und die Mdéglichkeit auf akzeptable
Refinanzierungskonditionen beschréanken.

Risiko einer Herabstufung des Ratings des LBBW-Konzerns

Eine Herabstufung der Ratings des LBBW-Konzerns kdnnte
nachteilige Auswirkungen auf das gesamte Verhaltnis zu Investoren
und Kunden insbesondere im Hinblick auf die Mdglichkeiten und
Kosten der Refinanzierung haben.
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Operationelle Risiken

Der LBBW-Konzern unterliegt operationellen Risiken. Der LBBW-
Konzern definiert das operationelle Risiko als das Risiko von
Verlusten, die infolge der Unangemessenheit oder des Versagens
von internen Verfahren und Systemen, Menschen oder infolge
externer  Ereignisse eintreten. Diese  Definition  schlief3t
Rechtsrisiken ein.

Beteiligungsrisiken

Neben dem Risiko einer potenziellen Wertminderung infolge von
Ausféllen besteht auferdem das Risiko in der Un- oder
Unterverzinslichkeit ~ der  Anlage, die  aufgrund  der
Ertragswertorientierung bei der Beteiligungsbewertung jedoch mit
dem allgemeinen Buch- bzw. Verkehrswertrisiko korrespondiert.

Immobilienrisiken

Immobilienrisiken sind  definiert als potenzielle negative
Werténderungen des Immobilienbestands des LBBW Konzerns
durch eine Verschlechterung der allgemeinen Immobiliensituation
oder eine Verschlechterung der speziellen Eigenschaften der
einzelnen Immobilien.

Developmentrisiken

Das Developmentrisiko ist definiert als das Bindel von Risiken,
welche im Rahmen der Realisierung von gewerblichen und
wohnwirtschaftlichen Projektentwicklungen typischerweise
auftreten. Die Risiken in diesem Geschéftsfeld liegen im Planungs-
und Genehmigungsbereich, den geplanten Baukosten und Terminen
sowie insbesondere im Vermietungs- bzw. VerduBerungsbereich.
Soweit Projektentwicklungen in Partnerprojekten durchgefiihrt
werden, ergeben sich hieraus zusétzliche Risiken, z.B.
Bonitatsrisiko des Partners, die Durchsetzung von Entscheidungen
gegenliber dem Partner. Das Eintreten dieser Risiken kann dazu
fiihren, dass die erwartete Rendite nicht erwirtschaftet, das
investierte Kapital nicht vollstandig bzw. im Extremfall nicht mehr
zuriickerhalten wird oder Eigenkapital nachgeschossen werden
muss, sofern es sich nicht um Non-Recourse-Finanzierungen
handelt.

Weitere wesentliche Risiken

Daruber hinaus unterliegt die LBBW weiteren Risiken wie
Reputations-, Pensions-, Modell- und Geschéftsrisiken.

Risiken im Zusammenhang mit der Ubernahme der SachsenLB

Bei einer unglnstigen Wahrungsentwicklung kénnen die Verluste
aus dem an Sealink Funding Ltd. Ubertragenen Wertpapierportfolio
die vom Freistaat Sachsen und Land Baden-Wrttemberg gegebenen
Garantien zur Absicherung der von der LBBW an Sealink
ausgereichten Finanzierung Ubersteigen.

Risiken im Zusammenhang mit aufsichtsrechtlichen Anderungen
oder Eingriffen konnten sich auf das Geschéaft der Emittentin
nachteilig auswirken
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Das Bank- und Finanzdienstleistungsrecht, entsprechende Gesetze,
Vorschriften und Richtlinien kénnen sich jederzeit in einer Weise
andern, die das Geschéft, die Geschaftsergebnisse sowie die
Finanzlage der Emittentin beeintréchtigt und die Art und Weise der
Geschéaftsfihrung der Emittentin, die von ihr angebotenen Produkte
und Dienstleistungen sowie den Wert ihres Vermdgens kodnnen
dadurch wesentlich beeinflusst werden. Zudem haben die
Regulierungsbehérden die Befugnis, Verwaltungs-, Gerichts- oder
Vollstreckungsverfahren gegen die Emittentin einzuleiten, die die
Geschéfte, die Geschaftsergebnisse sowie die Finanzlage der
Emittentin wesentlich beeintrachtigen kénnten.

Stresstests kdnnen das Geschéaft der Emittentin beeintrachtigen

Die Emittentin war bereits und kénnte auch zukinftig verpflichtet
sein, an  Stresstests  teilzunehmen. Die  Europdische
Bankenaufsichtsbehdrde ("EBA™) und die Européische Zentralbank
("EZB") haben im Jahr 2016 einen EU-weiten Stresstest
durchgeflhrt. Der LBBW-Konzern war einer der 51 dem Stresstest
unterliegenden  Bankengruppen.  Obwohl  abweichend  von
vorherigen  Stresstests  keine  Mindestanforderungen  an
Kapitalquoten vorgegeben wurden, kénnen die jeweils zustédndigen
Behorden die Ergebnisse des Stresstests als Information im Rahmen
des aufsichtlichen Uberpriifungs- und Bewertungsprozesses
(Supervisory Review and Evaluation Process "SREP™) einwerten
und von der betroffenen Bank auf dieser Basis die Erflllung
weiterer Aufsichtsanforderungen verlangen. Falls die Emittentin im
Rahmen eines Stresstests bestimmte, von den Aufsichtshehérden fir
den Stresstest festgelegte Mindestwerte am Ende einer
Stresstestperiode unterschreiten sollte und/oder andere Defizite
identifiziert werden, konnte die Emittentin verpflichtet sein,
AbhilfemaBnahmen zu ergreifen, zu denen mdglicherweise
Anforderungen zur Starkung der Eigenmittel der Emittentin
und/oder andere aufsichtsrechtliche Anforderungen zéhlen. Die aus
den vorgenannten Aspekten resultierenden Risiken konnten einen
wesentlichen  negativen Einfluss auf das Geschaft, die
Geschaftsergebnisse oder die Finanzlage der Emittentin haben.

Risiken im Zusammenhang mit dem Einheitlichen
Aufsichtsmechanismus (Single Supervisory Mechanism (SSM)) und
dem Einheitlichen Abwicklungsfonds (Single Resolution Fonds

(SRF))

Seit November 2014 ist die Emittentin ein "wesentliches"”
Kreditinstitut gemal dem SSM. Um die von ihr bernommenen
Aufsichtsaufgaben zu erfillen, ist die EZB unter anderem (und
insbesondere als Teil des SREP Prozesses) befugt, das
Geschaftsmodell, die internen Kontrollmechanismen, Risk
Governance als auch die internen Verfahren zur Beurteilung der
Angemessenheit von Kapital und Liquiditdt individueller
Unternehmensgruppen bedeutender Kreditinstitute (so wie die
LBBW) zu beurteilen, von bedeutenden Kreditinstituten zu
verlangen, dass  sie individuelle  Eigenkapital-  und
Liquiditatsanforderungen  einhalten ~ (die  Uber  normale
Aufsichtsanforderungen hinausgehen konnen) oder frihzeitig
Korrekturmalinahmen zu ergreifen, um potenziellen Problemen zu
begegnen. Das neue Aufsichtssystem und die neuen Verfahren und
Praktiken im Rahmen des SSM sind noch nicht vollstandig
umgesetzt und/oder verdffentlicht, und es wird davon ausgegangen,
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dass diese laufenden  Uberpriifungen,  Anderungen und
Weiterentwicklungen unterliegen werden. Die Verfahren im
Rahmen des SSM und anderer regulatorischer Initiativen koénnten
die Auslegung der anwendbaren Aufsichtsanforderungen &ndern
und zu weiteren regulatorischen Anforderungen sowie zu erhdhten
Kosten der Emittentin in Verbindung mit Compliance und
Meldewesen fiihren.

Desweiteren ist geméR der Veordnung (EU) No. 806/2014 vom
15. Juli 2014 (die "SRM Verordnung") der sogenannte Einheitliche
Abwicklungsmechanismus ("SRM") geschaffen worden. Der SRM
sieht  auBerdem  die Errichtung eines  einheitlichen
Abwicklungsfonds (Single Resolution Funds oder der "Fonds" bzw.
"SRF") vor, der in bestimmten Umstanden und unter bestimmten
Bedingungen mittelfristige Finanzierungsmittel zur Finanzierung
von Abwicklungsmanahmen bei jeder Bank, die dem SRM
untersteht, zur Verfligung stellen kann.

Die Mittel, die dem Fonds zur Verfiigung gestellt werden, werden
Uber Beitrdge von Kreditinstituten, wie z.B. der Emittentin,
aufgebracht. Dies kann eine erhebliche finanzielle Belastung der
Emittentin darstellen und/oder das Geschéft, die
Geschaftsergebnisse oder die Finanzlage der Emittentin wesentlich
beeintrachtigen.

Inhaber sind Risiken in Zusammenhang mit
Eigenmittelanforderungen und anderen Kapitalanforderungen wie

MREL ausgesetzt

Die Emittentin ist verpflichtet jederzeit im Einklang mit den
aufsichtsrechtlichen ~ Anforderungen ausreichende Eigenmittel
vorzuhalten, um mdgliche Verluste, die aus der Realisierung von
Risiken resultieren, abzudecken. Gemdl? der CRR miissen Banken
eine Mindestquote an Kernkapital (Common Equity Tier 1 Capital)
und zusétzlichem Kernkapital (Additional Tier 1 Capital) zum
Gesamtrisikobetrag (risk-weighted assets) von 6% und eine
Mindestquote an hartem Kernkapital zum Gesamtrisikobetrag von
4,5% vorhalten. Die Mindestgesamtkapitalquote (wobei das
Gesamtkapital die Summe aus Kernkapital und Ergénzungskapital
ist) betrdgt 8%. Daruber hinaus sieht das KWG vor, einen aus
hartem Kernkapital bestehenden zwingende Kapitalerhaltungspuffer
aufzubauen und enthélt eine Erméchtigung der Bundesanstalt fur
Finanzdienstleistungsaufsicht ("BaFin"), in Zeiten (berméfigen
Kreditwachstums von Banken die Schaffung eines zusétzlichen
antizyklischen Kapitalpuffers zu verlangen. Seit Januar 2016 haben
anderweitig systemrelevante Banken (so wie die Emittentin) ("A-
SRI" oder in der englischen Begrifflichkeit other systematically
important institutions bzw. "O-SlIs") u.U. einen zusétzlichen
Kapitalpuffer von bis zu 2% der risikogewichteten Positionsbetrége
vorzuhalten.  Der einheitliche  Abwicklungsausschuss  (der
einheitliche Abwicklungsausschuss bzw. Single Resolution Board,
der "Ausschuss") wird eine institutsspezifische Quote fir
Eigenmittel und berlicksichtigungsfahige Verbindlichkeiten, die
direkt von der EZB berwachte Institute (so wie die Emittentin)
mindestens vorhalten missen, festsetzen (Minimum Requirements
on Eligible Liabilities bzw. "MREL"). Eigenmittelanforderungen
kdénnen die Emittentin dazu veranlassen, weitere Eigenmitteln
aufzunehmen, anderes Kapital zu erhdhen oder risikogewichtete
Aktiva in einem groReren Ausmall zu verringern, was sich
nachteilig auf die langfristige Profitabilitat der Emittentin auswirken
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kann. In der Folge kann dies unter Umstanden die rechtliche oder
wirtschaftliche Stellung eines Investors beeintrachtigen.

Risiken _in _ Verbindung mit Liquiditdtsanforderungen und
Verschuldungsgrad (Leverage Ratio)

Darliber hinaus ist die Umsetzung weiterer aufsichtsrechtlicher
Anforderungen vorgesehen, wie z.B. einer Mindestliquiditatsquote
(Liquiditatsdeckungsanforderung  oder in  der  englischen
Begrifflichkeit Liquidity Coverage Ratio bzw. "LCR"), einer
Anforderung an eine  stabile  Refinanzierung  (Stabile
Finanzierungskennziffer oder in der englischen Begrifflichkeit Net
Stable Funding Ratio bzw. "NSFR") und eine nicht-risikobasierte
maximale Verschuldungsquote (Leverage Ratio). Nach derzeitigen
Planen soll die endgiltige Kalibrierung der maximalen
Verschuldungsquote 2017 abgeschlossen werden und es ist zu
erwarten, dass Banken ab 2018 die maximale Verschuldungsquote
vollstdndig erfillen missen. Die Einfihrung einer solchen
verpflichtenden, nicht risikobasierten maximalen
Verschuldungsquote kann dazu fuhren, dass das
Wachstumspotential der Emittentin kiinftig eingeschrénkt wird oder
sogar dass die Emittentin sich dazu veranlasst sieht, ihr
Geschéftsvolumen zu reduzieren.

Andauernde  Anderungen hinsichtlich der  anwendbaren
aufsichtsrechtlichen Anforderungen mit Auswirkungen auf die
Emittentin

Das anwendbare  Aufsichtsrahmenwerk und  anwendbare
aufsichtsrechtliche Anforderungen fiir Banken verédndern sich
weiterhin. Eine verlassliche Folgenabschatzung hinsichtlich dieser
laufenden Entwicklungen ist noch nicht mdglich. Die Umsetzung
dieser aufsichtsrechtlichen Anderungen hat bei der Emittentin und
anderen Finanzinstituten bereits zu erhdhten Compliance-Kosten
gefuhrt und konnte dies auch weiterhin tun, was sich auf die
Ergebnisse ihrer Geschéftstatigkeit auswirken kann. Fortwéhrende
aufsichtsrechtliche Anderungen und Herausforderungen konnten fiir
Banken die Notwendigkeit einer standigen Uberpriifung ihrer
Geschaftsmodelle und der kontinuierlichen Verbesserung ihrer
Effizienz nach sich ziehen, um sicherzustellen, dass eine
ausreichende Ertragskraft vorhanden ist und auch weiterhin die
Féhigkeit zur Generierung von Eigenmitteln aus eigener Kraft
besteht.

MaRnahmen von Regierungen und Zentralbanken als Reaktion auf
die Finanzkrise beeintrachtigen den Wettbewerb erheblich und
kénnen sich auf die rechtliche oder wirtschaftliche Position der
Anleger auswirken

Als Reaktion auf die Finanzmarktkrise gab es bedeutende Eingriffe
durch Regierungen und Zentralbanken in den
Finanzdienstleistungssektor, unter anderem durch Erwerb direkter
Beteiligungen an einzelnen Finanzinstituten sowie durch die
Einbringung anderer Kapitalformen, durch die Ubernahme von
Garantien fur Verbindlichkeiten und den Erwerb notleidender
Vermogenswerte  von  Finanzinstituten.  Der  Preis  der
Finanzinstrumente der Emittentin konnte fallen, und ihre
Refinanzierungs- und Kapitalkosten kénnten steigen, was erhebliche
nachteilige Auswirkungen auf ihre Geschafte, ihre Ergebnisse der
Geschéftstatigkeit oder ihre Finanzlage haben kénnten.
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Rechte der Glaubiger konnen durch AbwicklungsmaBnahmen
(einschlieBRlich des Bail-in-Tools und der Befugnis zur Beteiligung
von _Inhabern relevanter Kapitalinstrumente), den SRM oder
MaBRnahmen zur Umsetzung der Richtlinie zur Sanierung und
Abwicklung von Finanzinstituten ("BRRD") beeintrachtigt werden

Anderungen des deutschen Rechts im Bezug auf BRRD-
Vorschriften, die durch das SAG in deutsches Recht umgesetzt
werden und die durch die Vorschriften der SRM-Verordnung
erganzt werden, kénnen dazu fiihren, dass Anspriiche auf Zahlung
von Kapital, Zinsen oder sonstigen Betragen unter den Instrumenten
und/oder den Schuldverschreibungen dauerhaft (auch auf null)
herabgeschrieben bzw. reduziert werden, die Emissionsbedingungen
in anderer Hinsicht (z.B. die Veranderung der Félligkeit eines
Schuldinstruments) geéndert oder in ein oder mehrere Instrumente
des harten Kernkapitals (CET 1), wie z.B. Stammkapital,
umgewandelt werden (das sog. "Bail-in-Instrument"). Darlber
hinaus haben die zustdndigen Abwicklungsbehdrden gemall der
SRM-Verordung und des SAG die Befugnis zur Herabschreibung
bzw. Reduzierung (auch auf Null) von Kapitalinstrumenten des
harten Kernkapitals (Common Equity Tier 1), Kapitalinstrumenten
des zusatzlichen Kernkapitals (Additional Tier 1) und
Kapitalinstrumenten des Tier 2 Ergédnzungskapitals (zusammen, die
"Relevanten Kapitalinstrumente” und damit einschlielich der
unter diesem Prospekt angebotenen Nachrangigen Instrumente und
Nachrangigen Schuldverschreibungen) und zur Umwandlung
Relevanter Kapitalinstrumente in Anteile oder andere Instrumente
des harten Kernkapitals eines Instituts — mdglicherweise nachdem
die Rechtsform des Emittenten durch eine AbwicklungsmalRnahme
gedndert worden ist — entweder unabhé&ngig wvon einer
AbwicklungsmaBnahme als Teil des Bail-in-Instruments oder in
Kombination mit jedem anderen Abwicklungsinstrument, die
"Befugnis zur  Beteiligung der Inhaber relevanter
Kapitalinstrumente". Der deutsche Gesetzgeber hat die Rangfolge
der Forderungen im Rahmen eines normalen Insolvenzverfahren
bereits vor dem Hintergrund der BRRD geéndert und eine
Vorzugsbehandlung  bestimmter  Anspriche von Einlegern
gegeniber den Anspriichen der Inhaber von Instrumenten und/oder
Schuldverschreibungen bzw. anderen maRgeblichen Wertpapieren
vorgesehen; vor dem Hintergrund des laufenden
Gesetzgebungsverfahren mit einem Gesetzesentwurf zur Anderung
der BRRD vom 23. November 2016 erscheint es nicht
unwahrscheinlich, dass diese Rangfolge nochmals kurzfristig
(moglicherweise auch rickwirkend), gedndert wird, so dass die
Anspriiche der Glaubiger nachrangig gegeniber den Anspriichen
gewdhnlicher unbesicherter Insolvenzglaubiger sind.

Jegliche Vorbereitung oder Anwendung von
AbwicklungsmalRnahmen oder fruhzeitigen Interventionsmafinah-
men durch eine zustadndige Behdrde gegenuber LBBW, eines ihrer
Tochterunternehmen oder sogar einem anderen Kreditinstitut kann,
unabhéngig von einer direkten Beeinflussung der Glaubigerrechte,
negative Auswirkungen, beispielsweise auf das Rating der LBBW
und ihrer Tochterunternehmen, auf die Preisfindung der von ihr
ausgegebenen Schuldtitel oder auf ihre Fahigkeit, sich zu
refinanzieren oder auf ihre Refinanzierungskosten haben.

Risiken im Zusammenhang mit mdglichen MaBnahmen nach dem
Kreditinstitute-Reorganisationsgesetz ("'KredReorgG")
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Rechte der Glaubiger konnen durch MaBnahmen nach dem
Kreditinstitute-Reorganisationsgesetzahnlich  &hnlich wie durch
AbwicklungsmalRnahmen beeintrachtigt werden. Daher kdnnen
MaRnahmen nach dem Kreditinstitute-Reorganisationsgesetz
ahnliche Risiken auslésen, wie die durch Abwicklungsmalinahmen
nach der SRM, dem SAG und der BRRD bestehenden Risiken.

Risiken in Verbindung mit Nachrangigkeit und Anderungen in der
Rangfolge von Anspriichen

In Umsetzung einer Anforderung der BRRD, dass bestimmten
Einlegeranspriichen durch die Mitgliedsstaaten ein Vorrang
einzurdumen ist, hat der deutsche Gesetzgeber bereits die Rangfolge
von Anspriichen in reguldren Insolvenzverfahren geandert und eine
Vorrangigkeit fur bestimmte Einlegeranspriche eingefiihrt. Nach
Paragraph 46f (5)-(7) KWG stehen bestimmte unbesicherte, nicht-
nachrangige Schuldtitel der Emittentin im Insolvenzfall oder im
Falle der Verhdngung von AbwicklungsmalRnahmen, wie der
Anordnung eines Bail-in-Instruments, in der Rangfolge hinter
anderen unbesicherten, nicht-nachrangigen Verbindlichkeiten der
Emittentin.

Zudem sind weitere Anderungen der Rangfolge von Anspriichen in
der Zukunft (auch mit Rickwirkung), die zu einer Nachrangigkeit
der Anspriche filhren konnten, mdoglich. Daraus folgen auch
Risiken, die aus solch einer Nachrangigkeit (oder der Unsicherheit,
ob eine solche Nachrangigkeit besteht) herriihren, wie etwa die
negative Auswirkung auf den Marktwert oder die Liquiditat im
Zusammenhang mit bestimmten Schuldtiteln und die Mdglichkeit
bestimmte Schuldtitel als EZB Zentralbanksicherheit oder zu
anderen Sicherheitszwecken einzusetzen.

Risiken im Zusammenhang mit der Abtrennung des Eigenhandels
und anderer hochriskanter Handelsgeschafte von den (brigen

Bankgeschéften

Im Falle, dass die Emittentin bestimmte Handelsaktivitdten geman
zukinftiger EU-Vorschldge im Zusammenhang mit dem Liikanen
Report bzw. der Umsetzung des Trennbankengesetzes abtrennen
muss, kann sie eine grundlegend andere Risikolbernahme oder
Kreditwirdigkeit besitzen. Dies kann auch andere negative
Auswirkungen auf das Geschéaftsmodell bzw. die Profitabilitat der
Emittentin oder einen anderen negativen Einfluss auf das
Geschéaftsmodell der Emittentin haben, was sich wiederum
nachteilig auf die Glaubigerrechte auswirken kann.

Risiken im Zusammenhang mit der Staatsschuldenkrise

Regulatorische und politische MafRnahmen durch européische
Regierungen als Reaktion auf die europdische Staatsschuldenkrise
reichen moglicherweise nicht aus, um eine Ausweitung der Krise
oder einen Ausstieg eines oder mehrerer Mitgliedsstaaten aus der
gemeinsamen Wéhrung zu verhindern. Ein Austritt aus dem Euro
von einem Staat oder mehreren Staaten konnte unvorhersehbare
Konsequenzen flr das Finanzsystem und die gesamte Wirtschaft
haben und moglicherweise zu einem Rickgang des
Geschéftsvolumens sowie bereichsubergreifenden Abschreibungen
auf das Anlagevermdgen und Verlusten flihren. Die Fahigkeit der
Emittentin, sich selbst gegen diese Risiken zu schitzen, ist begrenzt.
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D.3

Zentrale Angaben zu den
zentralen Risiken, die den
[Instrumente] [Pfandbriefe]
[Schuldverschreibungen]
eigen sind

Risiken im Zusammenhang mit verbraucherrechtlichen Vorgaben
und komplexen Derivaten und im steuerrechtlichen Umfeld

Verbraucherschutzvorgaben und Gesetze und die entsprechende,
zunehmend kritische Rechtsprechung gegentiber Kreditinstituten
und Kundentransaktionen in komplexen Derivaten, sowie
Anderungen im steuerrechtlichen Umfeld betreffend die Auslegung
hinsichtlich Anrechnungsvoraussetzungen fur Kapitalertragssteuer,
kénnen sich nachteilig auf die Geschifte, die Ertrags- und die
Finanzlage der Emittentin auswirken.

Risiken im  Zusammenhang mit der Anderung  von
Einlagensicherungssystemen

Richtlinie 2014/49/EU Uber Einlagensicherungssysteme sieht unter
anderem schnellere Rickzahlungen vor. Allgemein missen die fir
die Entschddigung von Einlegern in Krisenzeiten bereitgestellten
finanziellen Mittel bis 3. Juli 2024 0,8% der Hohe der gedeckten
Einlagen entsprechen, wobei die Berechnung der Beitrdge unter
Berucksichtigung der Risikoprofile der jeweiligen Geschaftsmodelle
vorzunehmen ist und bei einem hoheren Risikoprofil hohere
Beitrage geleistet werden miissen. Anderungen in Bezug auf die
Einlagensicherungssysteme kénnen, zu dem Risiko von zusétzlichen
und womdglich erheblichen Kosten flr die Emittentin fiihren, deren
Umfang derzeit nicht vorhersehbar ist. Zudem wurde das
institutionelle Einlagensicherungssystem der
Sparkassenfinanzgruppe restrukturiert und von der BaFin als
Einlagensicherungssystem gema dem Einlagensicherungsgesetz
("EinSiG") anerkannt. Wegen des Einlagensicherungsgesetzes
wurde entsprechend das zugehdrige Beitragsberechnungssystem
erneuert, woraus sich fir LBBW wegen der neuen jahrlichen
Beitragszahlungen von 2015 bis 2024 eine zustézliche finanzielle
Belastung ergibt.

Zinsrisiko

Das Zinsrisiko ist eines der zentralen Risiken verzinster
Wertpapiere, so dass dieses Risiko auf alle verzinsten [Instrumente]
[Pfandbriefe] [Schuldverschreibungen] Anwendung findet. Das
Zinsniveau an den Geld- und Kapitalmarkten kann téglichen
Schwankungen unterliegen, wodurch sich der Wert der
[Instrumente] [Pfandbriefe] [Schuldverschreibungen] téglich
verdndern kann. Das Zinsrisiko resultiert aus der Unsicherheit im
Hinblick auf die kinftige Entwicklung des Marktzinsniveaus.
Insbesondere  Gldubiger [Festverzinslicher] [von Resettable]
[Instrumente[n]] [Pfandbriefe] [Schuldverschreibungen] sind einem
Zinsrisiko ausgesetzt, das im Falle eines Anstiegs des
Marktzinsniveaus eine  Wertminderung der  [Instrumente]
[Pfandbriefe] [Schuldverschreibungen] zur Folge haben kann. Im
Allgemeinen verstérken sich die Auswirkungen dieses Risikos mit
steigendem Marktzins.

Waéhrungsrisiko

Der Gldubiger [eines Instruments] [eines Pfandbriefs] [einer
Schuldverschreibung], [die] [der] auf eine fremde Wahrung lautet
ist dem Risiko von Wechselkursschwankungen ausgesetzt, welche
den Ertrag und/oder Rickzahlungsbetrag [dieses Instruments]
[dieses Pfandbriefs] [dieser Schuldverschreibung] beeinflussen
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konnen.
Inflationsrisiko

Das Inflationsrisiko besteht in dem Risiko einer kinftigen
Verringerung des Geldwertes. Die reale Rendite einer Anlage wird
durch Inflation geschmélert. Je hoher die Inflationsrate, desto
niedriger die reale Rendite [eines Instruments] [eines Pfandbriefs]
[einer Schuldverschreibung]. Entspricht die Inflationsrate der
Nominalrendite oder Ubersteigt sie diese, ist die reale Rendite null
oder gar negativ.

Kein aktiver Handelsmarkt

Madglicherweise kann es keinen aktiven Handelsmarkt fir die
[Instrumente] [Pfandbriefe] [Schuldverschreibungen] geben.

[Risiko der vorzeitigen Riickzahlung durch die Emittentin

Die [Instrumente] [Pfandbriefe] [Schuldverschreibungen] koénnen
[bei Eintritt bestimmter Ereignisse] [und] [nach Wahl der Emittentin
Zu bestimmten Zeitpunkten oder innerhalb bestimmter Perioden]
[ganz oder auch zum Teil] vor dem Falligkeitstermin zum Nennwert
oder einem anderen Riickzahlungsbetrag zuriickgezahlt werden, der
in den Endglltigen Bedingungen festgelegt wird. Dieses Merkmal
kann den  Marktwert der [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] beeinflussen. Vergleichbare
Anlagemdglichkeiten kdénnen bei Rickzahlung nicht vorhanden
sein.]

[Kein Recht zur vorzeitigen Riickzahlung der Glaubiger

Die Emissionsbedingungen der [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] sehen kein Kiindigungsrecht der Glaubiger
aufgrund des Eintritts eines aufRerordentlichen Kindingungsgrunds
vor.]

[Risiko der Anderung der Emissionsbedingungen

Ein Anleiheglaubger ist dem Risiko ausgesetzt durch einen
bindenden Beschluss der Anleihegldubiger dberstimmt zu werden,
da die Emissionsbedingungen der Schuldverschreibungen durch die
Emittentin  mit  Billigung eines Mehrheitsheschlusses der
Anleiheglédubiger abgedndert werden konnen. Eine solche
Abstimmung kann ohne Versammlung der Anleihegléubiger
durchgefthrt werden.

Ein Anleiheglaubger konnte teilweise oder vollstdndig sein
individuelles Recht verlieren aus den Emissionsbedingungen gegen
die Emittentin vorzugehen, sollten die Anleiheglaubiger einen
Gemeinsamen Vertreter ernennen.]
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[Festverzinsliche [Instrumente] [Pfandbriefe]
[Schuldverschreibungen]

Der Gléubiger [eines Festverzinslichen Instruments] [eines
Festverzinslichen Pfandbriefs] [einer Festverzinslichen
Schuldverschreibung]  [eines  Stufenzinsinstruments]  [eines
Stufenzinspfandbriefs]  [einer  Stufenzinsschuldverschreibung]
[[eines Instruments, das] [eines Pfandbriefs, der] [einer
Schuldverschreibung, die] eine feste Verzinsung fiir einen
bestimmten Zeitraum vorsieht,] ist dem Risiko ausgesetzt, dass der
Kurs [eines solchen Instruments] [eines solchen Pfandbriefs] [einer
solchen Schuldverschreibung] infolge von Verdnderungen des
aktuellen  Marktzinssatzes  fallt. [Soweit Festverzinsliche
[Instrumente] [Pfandbriefe] [Schuldverschreibungen] zu einem
Emissionspreis Uber par begeben werden wund zu par
zuriickgezahlt werden und die [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] mit einem niedrigen Zinssatz oder
Uberhaupt nicht verzinst werden, sind Investoren dem Risiko
einer negativen Rendite in Bezug auf die
[Schuldverschreibungen] [Pfandbriefe] ausgesetzt.]]

[Variabel verzinsliche [Instrumente] [Pfandbriefe]
[Schuldverschreibungen]

Der Glaubiger [eines Variabel verzinslichen Instruments] [eines
Variabel Verzinsten Pfandbriefs] [einer Variabel verzinslichen
Schuldverschreibung] ist dem Risiko schwankender
[Referenzzinssitze] [Swapsédtze] und ungewisser Zinsertrage
ausgesetzt. Ein schwankendes [Zinsniveau] [Swapsatzniveau] macht
es unmdglich, die Rendite von variabel verzinslichen [Instrumenten]
[Pfandbriefen] [Schuldverschreibungen] im Voraus zu bestimmen.
[Soweit Variabel verzinsliche [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] zu einem Emissionspreis ber par
begeben werden und zu par zuriickgezahlt werden und die
[Instrumente] [Pfandbriefe] [Schuldverschreibungen] mit einem
niedrigen variablen Zinssatz verzinst werden, sind Investoren dem
Risiko einer negativen Rendite in Bezug auf die [Instrumente]
[Pfandbriefe] [Schuldverschreibungen] ausgesetzt.]]

[[Instrumente] [Pfandbriefe] [Schuldverschreibungen] mit einem
Multiplikator (Faktor)

Die [Instrumente] [Pfandbriefe] [Schuldverschreibungen] sind mit
einem Merkmal ausgestattet, dass bei der Berechnung der
Verzinsung der [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] ein nach den Zinsregelungen ermittelter
Wert mit einem Multiplikator (Faktor) multipliziert wird.

Ihr Marktwert ist méglicherweise starkeren Fluktuationen ausgesetzt
als der von [Instrumenten] [Pfandbriefen] [Schuldverschreibungen]
ohne diese Ausstattungsmerkmale.]

[Inverse variabel verzinsliche [Instrumente] [Pfandbriefe]
[Schuldverschreibungen]

Die Marktwerte von Inverse variabel verzinslichen [Instrumenten]
[Pfandbriefen] [Schuldverschreibungen] weisen typischerweise eine
héhere Volatilitat auf, als die Marktwerte konventioneller variabel
verzinslicher [Instrumente] [Pfandbriefe] [Schuldverschreibungen],
die auf demselben [Referenzzinssatz] [Swapsatz] basieren, da ein
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Ansteigen des [Referenzzinssatzes] [Swapsatz] nicht nur den
Zinssatz verringert, sondern auch ein Ansteigen der malgeblichen
Zinssatze widerspiegelt, was wiederum den Marktwert der
[Instrumente] [Pfandbriefe] [Schuldverschreibungen] beeinflusst.]

[Risiken im Zusammenhang mit der Reform des LIBOR, EURIBOR
und anderer "Benchmark'-Zinssétze

Am 30. Juni 2016, wurde die EU-Verordnung uber Indizes
verabschiedet, die als Benchmarks fiir Finanzinstrumente und
Finanzkontrakte oder zur Messung der Wertentwicklung von
Investmentsfonds ~ verwendet  werden (die  "Benchmark-
Verordnung") in Kraft getreten. Die Benchmark-Verordnung
konnte sich  wesentlich auf [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] auswirken, die auf einen "Benchmark"-
Satz oder -Index bezogen sind. Der Wegfall einer "Benchmark™ oder
Anderungen in der Art der Verwaltung einer "Benchmark" konnten
eine  Anpassung der Emissionsbedingungen, eine vorzeitige
Rickzahlung, ein Bewertungswahlrecht durch die
Berechnungsstelle, eine Dekotierung oder andere Konsequenzen in
Bezug auf die auf solche "Benchmarks" bezogenen [Instrumente]
[Pfandbriefe] [Schuldverschreibungen] nach sich ziehen. All diese
Konsequenzen konnten sich wesentlich auf den Wert solcher
[Instrumente] [Pfandbriefe] [Schuldverschreibungen] und die
Ertrage aus solchen [Instrumenten] [Pfandbriefen]
[Schuldverschreibungen] auswirken.]

[Nullkupon-[Instrumente] [Pfandbriefe] [Schuldverschreibungen]

Der Glaubiger [eines Nullkupon-Instruments] [eines Nullkupon-
Pfandbriefs] [einer Nullkupon-Schuldverschreibung] ist dem Risiko
ausgesetzt, dass der Kurs [eines solchen Instruments] [eines solchen
Pfandbriefs] [einer solchen Schuldverschreibung] infolge wvon
Veranderungen des Marktzinssatzes fallt. Kurse von Nullkupon-
[Instrumenten]  [Pfandbriefen]  [Schuldverschreibungen]  sind
volatiler als Kurse von festverzinslichen [Instrumenten]
[Pfandbriefen] [Schuldverschreibungen] und reagieren
wahrscheinlich in  hdéherem Male auf Verdnderungen des
Marktzinssatzes als verzinsliche [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] mit einer &hnlichen Falligkeit. [Sofern
Nullkupon[Instrumente] [Pfandbriefe] [Schuldverschreibungen]
Uber par begeben und zu par zuriickgezahlt werden, sind
Investoren dem Risiko keiner oder einer negativen Rendite in
Bezug auf die [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] ausgesetzt.]]

[CMS Spread [Instrumente] [Schuldverschreibungen]
[Pfandbriefe]

Eine Zinszahlung auf CMS Spread [Instrumente]
[Schuldverschreibungen] [Pfandbriefe] ist abhdngig wvon einer
Differenz zu anderen CMS-Sétzen, die jeweils unterschiedliche
Laufzeiten haben.

Investoren konnen erwarten, dass die Zinskurve wéhrend der
Laufzeit von CMS Spread [Instrumenten] [Schuldverschreibungen]
[Pfandbriefen] (i) nicht abflacht bzw. ansteigt bzw. (ii), abhéngig
von der  Struktur der CMS  Spread [Instrumente]
[Schuldverschreibungen] [Pfandbriefe] nicht steil ansteigt. Fir den
Fall, dass sich der Markt nicht so, wie von dem Investor
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angenommen, entwickelt, und, dass sich die Differenz zwischen den
CMS Sétzen mit unterschiedlichen Laufzeiten in einem gréReren
Umfang als angenommen verringert, wird die Zinszahlung in Bezug
auf die CMS Spread [Instrumente] [Schuldverschreibungen]
[Pfandbriefe] unter dem Level liegen, als sie zum Zeitpunkt des
Kaufs tblich gewesen ist. Im schlechtesten Fall verringert sich die
Hohe des Zinses auf null. In einem solchen Fall verringert sich der
Preis der CMS Spread [Instrumente] [Schuldverschreibungen]
[Pfandbriefe] wéhrend ihrer Laufzeit.

[CMS Spread [Instrumente] [Schuldverschreibungen] [Pfandbriefe]
kénnen mit einer anfanglichen festverzinslichen Periode begeben
werden, sodass sie Risiken von fest- zu variabel verzinslichen
[Instrumente] [Schuldverschreibungen] [Pfandbriefen] beinhalten.]

[Die Zinszahlung auf CMS Spread [Instrumente]
[Schuldverschreibungen] [Pfandbriefe] kann auf einen bestimmten
Hdchstzins festgelegt werden, sodass Investoren an einer positiven
Entwicklung, die (ber den Hochstzins hinausgeht nicht
partizipieren.]]

[Range Accrual [Instrumente] [Schuldverschreibungen]

[Pfandbriefe]

Range Accrual [Instrumente] [Schuldverschreibungen] [Pfandbriefe]
kénnen vorsehen, dass eine Zinszahlung von der Anzahl an Tagen
abhéngt, an denen der [CMS-Satz] [Referenzsatz] [liber/gleich oder
unter/gleich einem bestimmten Zinssatz ist] [innerhalb der
bestimmten malgeblichen Vergleichszins-Bandbreite liegt]. Die
Zinszahlung in Bezug auf die Range Accrual [Instrumente]
[Schuldverschreibungen] [Pfandbriefe] wverringert sich, abhéngig
von der Anzahl an Feststellungstagen, wahrend derer sich der
[CMS-Satz] [Referenzsatz] [[Uber] [unter] [oder gleich] dem
malgeblichen Zinssatz] [innerhalb der mafgeblichen
Vergleichszins-Bandbreite] bewegt. Es kann keine Zinszahlung fiir
den Fall erfolgen, dass der [CMS-Satz] [Referenzsatz] wahrend des
Akkumulationszeitraums vollstandig [[Uber] [unter] [oder gleich]
dem maligeblichen Zinssatz] [auRerhalb der Vergleichszins-
Bandbreite] bleibt.

[Range Accrual [Instrumente] [Schuldverschreibungen]
[Pfandbriefe] kodnnen mit einer anfénglichen festverzinslichen
Periode begeben werden, sodass sie Risiken von fest- zu variabel
verzinslichen [Instrumente] [Schuldverschreibungen] [Pfandbriefen]
beinhalten.]]

[Festverzinsliche nachrangige Reset [Instrumente]
[Schuldverschreibungen]

Glaubiger von Reset [Instrumenten] [Schuldverschreibungen], die
mit einem festen Zinssatz verzinst werden, der wéhrend der
Laufzeit neu berechnet wird, sind sowohl dem Risiko ausgesetzt,
dass der Preis der [Instrumente] [Schuldverschreibungen] aufgrund
von Anderungen des Marktzinses fallt, als auch dem Risiko sich
verdandernder Zinssétze und einer ungewissen Zinshohe.]

[Clearingsysteme

Da Globalurkunden, welche die [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] verbriefen, von oder namens [Clearstream
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Banking, SA, Luxembourg ("CBL")] [,] [und] [Euroclear Bank
SA/NV ("Euroclear™)] [,] [und] [Clearstream Banking AG,
Frankfurt am Main ("CBF")] [der Depositary Trust Company
("DTC™)] gehalten werden konnen, gelten fiir Investoren die dort
maRgeblichen Verfahren fir Ubertragungen, Zahlungen und die
Kommunikation mit der Emittentin.]

[Verwahrungsstruktur

Auch wenn die Schuldverschreibungen von CBL oder Euroclear
gehalten werden, heiflt das nicht notwendigerweise, dass diese als
Sicherheiten fiir die Zwecke der Fiskalpolitik des Eurosystems
akzeptiert werden.]

[Nachrangige [Instrumente][Schuldverschreibungen] der Emittentin

Im Falle der Auflésung, der Liquidation oder der Insolvenz der
Emittentin oder eines Vergleichs oder eines anderen auf die
Abwendung der Insolvenz dienenden Verfahrens gegen die
Emittentin gehen die Verbindlichkeiten aus den nachrangigen
[Instrumenten][Schuldverschreibungen] den Anspriichen dritter
Glaubiger der Emittentin aus nicht-nachrangigen Verbindlichkeiten
oder nachrangigen Verbindlichkeiten, die aufgrund gesetzlicher
Vorschriften  oder aufgrund der  Bedingungen  dieser
Verbindlichkeiten vorrangig sind, im Range nach, so dass
Zahlungen auf die [Instrumente][Schuldverschreibungen] solange
nicht erfolgen, wie die Anspriiche dieser dritten Glaubiger der
Emittentin  aus  nicht-nachrangigen  Verbindlichkeiten nicht
vollstdndig befriedigt sind. Daruber hinaus sind Anspriche aus und
im Zusammenhang mit den nachrangigen
[Instrumenten][Schuldverschreibungen] den besonderen Risiken aus
Abwicklungsmalinahmen (und damit bereits vor einer Insolvenz der
Emittentin oder einem anderen vorgenannten ahnlichen Verfahren)
nach der BRRD, dem SAG und der SRM Verordnung ausgesetzt.
Sollte dies eintreten, so stehen der Emittentin nach diesen
Zahlungen mdglicherweise nicht ausreichend Vermdgenswerte zur
Verfigung um  die  falligen  Zahlungen unter  den
[Instrumenten][Schuldverschreibungen] zu leisten.]

[Vorzeitige Riickzahlung Nachrangiger
[Instrumente][Schuldverschreibungen]

Die Nachrangigen [Instrumente][Schuldverschreibungen] konnen
nach Wahl der Emittentin und vorbehaltlich der vorherigen
Erlaubnis (falls erforderlich) der zustdndigen Aufsichtsbehdrde
vollstandig, aber nicht teilweise, zuriickgezahlt werden, sofern die
Nachrangigen [Instrumente][Schuldverschreibungen], nach
Einschatzung der Emittentin, (i) die Emittentin die [Instrumente]
[Schuldverschreibungen], aus anderen Griinden als der
Amortisierung gemaR den Eigenmittelvorschriften (einschlieBlich,
aber nicht ausschlieBlich Artikel 64 CRR), nicht vollstandig fir
Zwecke der Eigenmittelausstattung als Erganzungskapital (Tier 2
Kapital) nach Mallgabe der Anwendbaren Eigenmittelvorschriften
anrechnen darf oder wird anrechnen dirfen oder (ii) wenn die
[Instrumente] [Schuldverschreibungen] in sonstiger Weise einer
weniger  gunstigen  regulatorischen  Eigenmittelbehandlung
unterliegen oder unterliegen werden als am Ausgabetag. Aufgrund
des Rechts der Emittentin auf vorzeitige Ruckzahlung ist der
Glaubiger dem Risiko ausgesetzt, dass er mdglicherweise einen
geringeren als den erwarteten Ertrag erzielen wird.]
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[Erlaubnis der zustdndigen Aufsichtsbehdrde

Die Glaubiger der Nachrangigen
[Instrumente][Schuldverschreibungen] sind nicht berechtigt, die
Rickzahlung ihrer  [Instrumente][Schuldverschreibungen] zu
verlangen und sollten nicht in Nachrangige
[Instrumente][Schuldverschreibungen] investieren in  der
Erwartung, dass eine Call-Option auch von der Emittentin ausgetibt
wird. Selbst wenn die Emittentin von der zustandigen
Aufsichtsbehdrde eine vorherige Erlaubnis erhlt, so entscheidet die
Emittentin immer in ihrem freien Ermessen dariber, ob sie die Call-
Option in Bezug auf die Nachrangigen
[Instrumente][Schuldverschreibungen] ausiiben wird, im Hinblick
auf Faktoren wie wirtschaftliche und markbezogene Auswirkungen
einer Ausubung der Call-Option, regulatorische Kapitalvorschriften
und vorherrschende Marktkonditionen.

Glaubiger Nachrangiger [Instrumente][Schuldverschreibungen]
sollten sich bewusst sein, dass sie mdglicherweise die finanziellen
Risiken einer Investition in Nachrangige
[Instrumente][Schuldverschreibungen] bis zur Endfalligkeit solcher
[Instrumente][Schuldverschreibungen] selbst zu tragen haben.]

Besteuerung — Allgemein

Die Informationen, welche in Bezug auf Besteuerung im
Basisprospekt enthalten sind, sind keine vollstdndige Analyse aller
Steuererwégungen in Bezug auf die [Instrumente] [Pfandbriefe]
[Schuldverschreibungen]. Zukinftige Erwerber der [Instrumente]
[Pfandbriefe] [Schuldverschreibungen] sollten daher vor einem
Erwerb ihre eigenen Steuerberater zu Rate ziehen.

Sollten, geméalR der gegenwartig veroffentlichten Richtlinien und
Hinweise, (a) Instrumente von der New York Niederlassung der
begeben werden oder (b) die [Instrumente (ausgenommen solcher
Instrumente, die von der New York Niederlassung der LBBW
begeben werden)] [Pfandbriefe] [Schuldverschreibungen] nach dem
Tag, der 6 Monate nach dem Tag liegt, an dem endgdiltige U.S.
Treasury Verordnungen den Begriff ,ausldndische durchgeleitete
Zahlungen* definieren (der "Stichtag fur durchgeleitete
Zahlungen™) begeben werden oder in jedem Fall vor dem Stichtag
flr durchgeleitete Zahlungen, sofern die [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] im Sinne des US-Einkommenssteuerrechts
nach dem Stichtag fur durchgeleitete Zahlungen “erheblich
verdndert” werden, dann konnen (nach den Abschnitten 1471 bis
1474 des U.S. Internal Revenue Code von 1986 oder gemaR
vergleichbaren  Regelungen, die eine  zwischenstaatliche
Abstimmung dazu umsetzten ("FATCA") die Emittentin oder
andere Finanzinstitute, tber die Zahlungen auf die [Instrumente]
[Pfandbriefe]  [Schuldverschreibungen]  ausgefliihrt  werden,
verpflichtet sein, US-Steuern in einer Hohe von 30 % (x) im Falle
von Schuldverschreibungen, die von der New York Niederlassung
begeben werden, auf Zinszahlungen, die zu irgendeiner Zeit
geleistet wurden, und Kapitalzahlungen und Bruttoertrdge Dbei
Verkauf nach dem 31. Dezember 2018 sowie (y) auf alle Zahlungen,
oder Teilsummen davon, zu erheben, die nach dem 31. Dezember
2018 in Bezug auf die [Instrumente (ausgenommen solcher
Instrumente die von der New York Niederlassung der LBBW
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begeben werden)] [Pfandbriefe] [Schuldverschreibungen] erfolgen.
AuBerdem kann ein Einbehalt nach FATCA ausgeldst werden, wenn
die Emittentin (ausgenommen solcher Schuldverschreibungen, die
von der New York Niederlassung der LBBW begeben werden) nach
dem Stichtag fir durchgeleitete Zahlungen weitere [Instrumente]
[Pfandbriefe] [Schuldverschreibungen], die nicht in einer Weise
begeben werden, die eine "qualifizierte Neuemission" im Sinne der
US-Bundessteuergesetze begriindet, ausstellt und emittiert, die
konsolidiert werden und mit ausstehenden [Instrumenten]
[Pfandbriefen] [Schuldverschreibungen] eine einheitliche Serie
bilden, wie in 89 der Bedingungen geregelt. Der steuerliche
Einbehalt nach FATCA kann ausgel6st werden, wenn: (a) die
Emittentin die New York Niederlassung der Bank ist oder im Falle
von Schuldverschreibungen, die nicht von der New York
Niederlassung der Bank begeben wurden, eine ,foreign financial
institution* (wie in FATCA definiert) ("FFI") ist, und (b) (i) ein
Investor nicht die Informationen mitteilt, die fir die Emittentin
erforderlich wéren, um zu bestimmen, ob der Investor eine US-
Person ist oder andernfalls als eine Person behandelt werden musste,
die ein ,,United States Account™ einer solchen FFI hilt, (ii) im Falle
von Schuldverschreibungen, die von der New York Niederlassung
der LBBW begeben werden, es sich bei dem Investor um ein
auslandisches Nicht-Finanzinstitut (non financial foreign entity)
handelt und dieses es versdumt, bestimmte Informationen in Bezug
auf mafgebliche US-Investoren bereitzustellen oder (iii) eine FFI,
durch oder an die Zahlungen auf die [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] erfolgen, kann Zahlungen nicht frei von
FATCA Einbehalten empfangen.

Deutschland hat eine zwischenstaatliche Vereinbarung ("IGA" —
intergovernmental agreement) mit den Vereinigten Staaten
getroffen, um FATCA fir bestimmte deutsche Finanzinstitute zu
implementieren. Die Emittentin ist dazu verpflichtet, Deutschland
bestimmte Informationen iber ihre US-Kontoinhaber mitzuteilen,
um (i) von einem Einbehalt nach FATCA auf Zahlungen, die sie
erhalt, ausgenommen zu werden und/oder (ii) geltendem deutschen
Recht zu entsprechen. Es ist derzeit noch nicht sicher, wie die
Vereinigten Staaten und Deutschland mit dem Einbehalt auf
»ausldndische durchgeleitete Zahlungen umgehen werden (die
moglicherweise  Zahlungen auf [Instrumente  (anders als
Instrumente, die von der New York Niederlassung der Bank
begeben  werden)]  [Pfandbriefe]  [Schuldverschreibungen]
beinhalten) oder ob ein solcher Einbehalt tberhaupt erforderlich sein
wird.

Die Anwendung von FATCA auf Zinsen, Kapital oder andere
Betrdge, die in Bezug auf die [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] geleistet werden, ist nicht geklart. Wenn
FATCA verlangen wirde, dass ein Betrag aufgrund von US-
Quellensteuer von Zinsen, Kapital oder anderen Zahlungen auf die
(oder beziglich der) [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] abzuziehen oder einzubehalten wére, dann
wadre weder die Emittentin, eine Zahlstelle oder eine andere Person
verpflichtet, zusétzliche Zahlungen aufgrund des Abzugs oder des
Einbehalts einer solchen Steuer zu leisten. Im Ergebnis wirde ein
Investor, wenn FATCA in der Form umgesetzt wird, wie momentan
von IRS vorgeschlagen, weniger Zinsen oder Kapital erhalten, als
angenommen.
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Punkt
[E.2b

[E.3

E.4

E.7

Fehlende Marktliguiditéat

Es kann nicht vorausgesagt werden, ob es flr die [Instrumente]
[Pfandbriefe] [Schuldverschreibungen] einen Sekundarmarktmarkt
geben, ob ein solcher Markt liquide oder illiquide sein wird und wie
sich die [Instrumente] [Pfandbriefe] [Schuldverschreibungen] in
einem solchen Sekundarmarkt handeln lassen.

Unabhangige Einschatzung und Beratung

Jeder potentielle Erwerber von [Instrumenten] [Pfandbriefen]
[Schuldverschreibungen] muss auf der Grundlage seiner eigenen
unabhdngigen  Einschatzung und der den  Umstanden
entsprechenden professionellen Beratung entscheiden, ob der Kauf
der [Instrumente] [Pfandbriefe] [Schuldverschreibungen] in jeder
Hinsicht seinen eigenen finanziellen Mdglichkeiten, Zielen und
Umsténden (oder fir den Fall, dass die [Instrumente] [Pfandbriefe]
[Schuldverschreibungen]  treuhdnderisch  erworben  werden,
derjenigen des Beglinstigten) entspricht, mit allen geltenden
Anlageprinzipien, Richtlinien und Einschrdnkungen (je nachdem,
ob die [Instrumente] [Pfandbriefe] [Schuldverschreibungen] im
eigenen  Namen oder treuhdnderisch  erworben  werden)
Ubereinstimmt und sich als geeignete, angemessene und zuldssige
Investition darstellt (fir sich selbst oder fir den Fall, dass die
[Instrumente] [Pfandbriefe] [Schuldverschreibungen] treuhdnderisch
erworben werden, fir den Begunstigten). Dies gilt unabhéngig von
den offensichtlichen und erheblichen Risiken, die mit einer
Investition in bzw. einer Inhaberschaft an den [Instrumenten]
[Pfandbriefen] [Schuldverschreibungen] verbunden sind.

Abschnitt E — Angebot

Grinde fir das Angebotund  [Die Emittentin - wird die Erldse zu allgemeinen

Zweckbestimmung der
Erldse:

Beschreibung der
Angebotskonditionen:

Beschreibung aller fir
die Emission/das
Angebot wesentlichen,
auch  kollidierenden
Beteiligungen:

Schatzung der
Ausgaben, die dem
Glaubiger von der

Emittentin oder
Platzeuren in
Rechnung gestellt
werden:

Finanzierungszwecken verwenden.] [e]]

[Emissionsvolumen einfligen]
[Verkaufskurs einfligen]
[Mindestzeichnung einfligen]
[Art des Verkaufes einfligen]
[Beginn und Ende eines
Vertriebszeitraums einfligen]
[Emissionsiibernahme oder Platzierung durch andere
Institute einfligen]

[weitere besondere Angaben der Angebotskonditionen
einfiigen]]

Zeichnungs-  oder

[Nicht anwendbar. Soweit der Emittentin bekannt, hat keine
der Personen, die an der Emission/dem Angebot der
[Instrumente]  [Pfandbriefe]  [Schuldverschreibungen]
beteiligt sind, ein wesentliches Interesse an der
Emission/dem Angebot.] [Interessenkonflikte einfligen]

[Nicht anwendbar. Soweit der Emittentin bekannt, stellt
weder die Emittentin noch der Platzeur dem Glaubiger
Ausgaben in Rechnung.] [In Rechnung gestellte
Ausgaben einfligen]
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RISK FACTORS

Words and expressions defined in the "Terms and Conditions of the Instruments”, the "Terms and
Conditions of the Pfandbriefe in bearer form" or "Terms and Conditions of the Pfandbriefe in
registered form" or "Terms and Conditions of the German law governed bearer Notes" below or
elsewhere in this Base Prospectus have the same meanings, unless otherwise noted.

Investing in the Securities involves certain risks. Prospective investors should consider that the
following factors may affect the ability of the Issuer to fulfil its obligations under the Securities
and/or are material for the purpose of assessing the market risks associated with Securities issued
under the Programme. If one or more of the risks described below occurs, this may result in
material decreases in the price of the Securities or, in the worst-case scenario, in total loss of
interest and capital invested by the investor:

Risks relating to LBBW
Risk Management

LBBW Group defines risk management as the use of a comprehensive set of tools to address risks
within the scope of the risk-bearing capacity and the strategy set out by the Board of Managing
Directors. Risks should be taken within the scope of the internal control process, in a deliberate and
controlled manner, and on the basis of the associated opportunities for income and growth potential.

The internal control process thus forms a core element of LBBW Group-wide system for risk-oriented
integrated bank management and particularly comprises the organizational and operational structure,
the risk management and control processes, and internal auditing.

The Board of Managing Directors and the Supervisory Board (as defined in "Description of LBBW —
Supervisory Board") stipulate the principles of the risk management system by defining risk strategies
that are consistent with LBBW’s Group business strategy.

Risk strategy guidelines are defined in the group risk strategy, which applies to the entire Group and
across all risk types, in accordance with the Minimum Requirements for Risk Management (MaRisk).
It is determined through the definition of basic risk-strategy principles, strategic limits, the liquidity
risk tolerance and the principles of risk management and observed in all business activities.

The basic risk-strategy principles reflect the conservative risk policy defined in the business strategy:

= Sustainable observance of risk-bearing capacity even under stress conditions

= Solvency and observance of liquidity risk tolerance at all times, including under stress conditions

= Sustainable compliance with and fulfillment of the regulatory minimum ratios

The strategic limit system operationalizes the requirements and objectives defined in the business
strategy for all material risk types covered by risk-bearing capacity. The upper risk limit for economic
capital was defined by the Group's Board of Managing Directors, taking into account the
aforementioned fundamental risk strategy requirements and the economic capital forecast for the
coming five years for 2017, and allocated to the material risk types. Further details can be found in the
section on the risk situation of LBBW Group.

The liquidity risk tolerance caps the liquidity risk in the narrower meaning (i.e. it limits the risk of not
meeting payment obligations).

The risk guidelines represent core principles for balancing opportunities and risks within LBBW.
They contribute to the creation of a uniform risk culture and — in accordance with materiality
principles — form the framework for the precise organization of processes and methods of risk
management.
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In addition, the specific risk strategies approved for each material risk type document the current and
target risk profile of LBBW, specify customer-, product- and market-specific guidelines and thereby
create the framework for medium-term planning together with the business strategy Additional
information on the specific risk strategies is provided in the sections on the respective risk type.

Operational implementation of these requirements is monitored by target/actual analyses, monthly
analyses of results, as well as strategic and operational limit systems.

A Group-wide compilation of risks across all material risk types and subsidiaries, and the comparison
of these with the capital calculated from an economic perspective (aggregate risk cover), are carried
out in the calculation of risk-bearing capacity (RBC) according to the so-called liquidation principle.
Internal monitoring of this figure ensures the adequacy of LBBW Group's economic capital resources.

At LBBW Group, aggregate risk cover (corresponds to risk coverage potential as per MaRisk) denotes
the equity restricted according to economic criteria which is available to cover unexpected losses. In
addition to equity (as per IFRS including revaluation reserves), subordinated debt and income
statement in accordance with IFRS are considered components of aggregate risk cover. Extensive
conservative deductible items are also included in aggregate risk cover due to regulatory
requirements.

Economic capital is calculated as a uniform risk measure at the highest level. This is deemed to
constitute the amount of capital necessary to cover the risk exposure resulting from LBBW's business
activities. In contrast with the capital backing stipulated by regulatory bodies, it therefore represents
the capital backing required from LBBW Group’s point of view for economic purposes, which is
calculated using its own risk models. It is quantified as value-at-risk (VaR) at a confidence level of
99.93% and a one-year holding period for counterparty, market price, real estate, development,
investment and operational risks, and using simplified procedures for other risks.

By contrast, the liquidity risks are managed and limited in accordance with the quantitative and
procedural rules defined in the liquidity risk tolerance.

The upper risk limit for economic capital (economic capital limit) represents the Group-wide
overarching limit for all relevant quantified risk types. This limit reflects the maximum willingness of
LBBW Group to accept risk. In keeping with the conservative principle underlying risk tolerance it is
substantially below the aggregate risk cover and thus provides scope for risks arising from
unforeseeable stress situations. In addition, the economic capital limit is verified on the basis of target
figures. On the basis of the upper economic capital limit, economic capital limits are defined for the
various directly quantified risk types and for the other risks not quantified within a model approach.
The risk-bearing capacity is monitored by Group Risk Control by means of a traffic light system. The
respective traffic light thresholds are linked to the recovery plan pursuant to the German Recovery
and Resolution Act (SAG) and tied to an escalation process. Risks within the framework of LBBW
Group's risk-bearing capacity are described before possible measures to limit risks (so-called gross
presentation).

In addition to the economic perspective, LBBW Group's capital management also includes the
management of regulatory capital. Current compliance with the internal targets (which noticeably
exceed the regulatory minimum requirements) is monitored using the regulatory report, while ensuring
the long-term fulfillment within the scope of the regulatory and economic capital planning process as
well as the ongoing monitoring process. In addition, compliance with the minimum regulatory
requirements in case of adverse developments is ensured by an analysis of stress scenarios.

To sum up, it can be stated that the risk-bearing capacity of LBBW Group was maintained without

restriction during the entire 2016 financial year. The aggregate risk cover at year-end 2016 was
virtually unchanged from year-end 2015. Subordinated capital maturities were compensated for by
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new subordinated liabilities issues. At 44 %, utilization of the aggregate risk cover was significantly
lower compared to year-end 2015, due to the risk development. Furthermore, stress test resistance was
maintained throughout the entire financial year.

LBBW Group — risk-bearing capacity.

31 Dec. 2016 31 Dec. 2015
EUR million Absolute? Utilization Absolute? Utilization
Aggregate risk cover 16206 44% 16255 48%
Economic capital limit? 12800 56 % 12800 61%
Correlated total economic capital 7111 7813
of which:
interrisk correlations -422 - 435
counterparty risk 3899 3837
market price risk 1659 2009
investment risk 47 134
operational risk 716 775
development risk 61 74
real estate risk 186 205
other risks® 965 1214

1) Confidence level of 99.93 %/1-year holding period.
2) The individual risk types are capped by means of economic capital limits.
3) Other risks (in particular, reputation, business, pension and model risks).

The economic capital has declined by a total of EUR -0.7 billion since year-end 2015. Market price
risk is calculated as part of the risk-bearing capacity on the basis of the maximum of VaR and long-
term VaR. The latter is based on a longer observation period of five years. Accordingly, the decline in
economic capital for the market price risk is attributable in particular to the shift in the observation
period for the long-term VaR and the associated lower volatilities. The methodology for identifying
business and reputation risks has been fundamentally revised. The decline in other risk is mainly due
to this revised methodology. The lower investment risk results from the implementation of the Risk
Management Group, which applies the transparency principle to material subsidiaries — i.e. companies
whose risk potential is classified as material from a Group point of view. Accordingly, all material
risks at Group level are quantified separately in the respective risk type for each of these subsidiaries,
using estimation procedures if necessary. The slight increase in counterparty risk is mainly as a result
of a methodological development, where the risk of a change in in the credit value adjustments was
included in the risk calculation.

At LBBW Group, transactions can only be entered into within clearly defined limits or approval
powers and in accordance with the principles of the risk strategy. Within the defined framework, risk
management decisions are made by the departments with portfolio responsibilities, maintaining the
separation of functions; these decisions are monitored by central Group Risk Control. The risk control
and risk management system set up for this purpose covers all material risks and the details specific to
the risk types.

Potential concentration of risk receives particular attention. On the one hand, concentrations tend to
arise as a result of the synchronization of risk positions within one risk type. On the other hand, they
can also be produced as a result of common risk factors or interactions between various risk factors of
different risk types. At LBBW, appropriate processes are used to identify and to deliberately manage
risk concentration. Risks to the Group’s going concern status must be excluded. Differentiated
monitoring processes (e.g. report on risk concentrations, stress tests) and limits (e.g. sector and
country limits) are available for the purpose of monitoring this strategic requirement. Additional
information on this is provided in the sections on the respective risk type.

The Risk Committee comprises the board members with responsibility for financial
markets/international business, finance/controlling and risk management/compliance and auditing, in
addition to divisional managers from, among other areas, Group Risk Control, Financial Controlling
and Treasury. As an advisory committee, it prepares decisions for the Board of Managing Directors

64



and supports it in risk monitoring, risk methodology and risk strategy for the Group as a whole. The
monthly overall risk report and other reports prepared on specific issues as required form the basis for
this.

The Asset Liability Committee (ALCo) also has an advisory role and works on preparing decisions
for LBBW Group's Board of Managing Directors. The focus of the Asset Liability Committee is on
strategic resource management for LBBW Group as a whole. It supports the Board of Managing
Directors, among other things in structuring the balance sheet, managing capital and liquidity as well
as in funding and managing market price risks. The committee comprises the Chairman of the Board
of Managing Directors, the board members responsible for financial markets/international business,
risk management/compliance and auditing, as well as the board member responsible for
finance/controlling, in addition to specific divisional managers from Treasury, Group Risk Control,
Financial Controlling and Finance, among other areas.

The coordinating Regulatory/Accounting Committee evaluates at an early stage the requirements of
the large number of provisions of banking supervisory law and accounting that are relevant for
management purposes and takes the measures required. The committee comprises the Chairman of the
Board of Managing Directors, the board members with responsibility for financial
markets/international business, finance/controlling and risk management/compliance and auditing, as
well as divisional heads from Finance, Group Risk Control, Treasury and Group Strategy/Legal,
among other areas.

The Group Auditing division is a process-independent department that monitors the operations and
business work flows, risk management and control and the internal control system (ICS) with the aim
of safeguarding LBBW Group’s assets and boosting its operating performance. The Group Auditing
division exercises its duties autonomously. The Board of Managing Directors is informed of the
results of audits in written audit reports, which are discussed with the audited operating units. The
Group Auditing division also monitors the measures taken in response to the audit findings.

The auditing activities of the Group Auditing division are generally based on an audit schedule,
approved annually by the Board of Managing Directors, on the basis of a long-term risk-oriented plan,
which records all the activities and processes of LBBW Group, allowing for risk weighting in a
reasonable period, but always within three years.

Market Price Risk

Market price risk refers to potential losses in portfolio value caused by market factors including
changes in interest rates and credit spreads, the price of shares, foreign currencies, commodities and
market volatilities. Market price risks are managed on an ongoing basis by the Bank's trading units.
Positions bearing market price risk are booked in both the banking and trading book of LBBW Group.

Responsibility for managing market price risk at an aggregated level is taken primarily by the Board
of Managing Directors' Asset Liability Committee. The treasury division of LBBW Group
(the "Treasury Division™) uses offsetting transactions to close out interest rate risks from new
transactions with customers in near real-time. The strategic risk positions relate mainly to the
investment of own funds and specific maturity transformations in Euro and foreign currencies. In
addition to interest rate positions, other positions can be held in foreign currencies and stocks. The
Treasury Division presents the proposals it develops to manage these strategic positions for approval
by the Asset Liability Committee as part of its monthly meeting which gives recommendations for
decisions to the Board.

In order to manage its risk positions on a day-to-day basis, LBBW Group has set up an operational
limit system that distinguishes between risk limits and Loss Warning Trigger. The individual risk
limits are derived from the strategic economic capital limit for market price risk which is part of the
maximum limit for LBBW Group as a whole. In addition, sensitivity limits at a lower portfolio level
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allow in depth monitoring of trading strategies. While the risk limits refer to potential losses from
open market price risk positions, the Loss Warning Trigger takes into account accumulated realised
and unrealised losses of the current financial year as well as for trading books last 40 days.

The measurement and control of market price risk at LBBW Group is performed by the “Group Risk
Controlling“. Risk Controlling is set up independently of the trading units. Group Risk Controlling
calculates the risk figures for the banking and trading books on a daily basis. LBBW Group uses a
simulation-based risk model ("SiRA") to calculate Value at Risk ("VaR"), enabling the Bank to
identify not only interest rate risks, but also option price and credit spread risks. The model has been
approved as an "internal risk model" defined by the Capital Requirements Regulation of the Banking
Act for capital backing related to market price risks for the part of general interest rate risk and equity
risk. In the context of market price risk VaR-calculations are based on market moves (volatilities) and
market correlations observed within a given historical period. The VaR describes the aggregate
market price risk of a portfolio, including risk compensation effects.

A confidence level of 95% and a holding period of one day are assumed for all portfolios for internal
risk measurement and limitation. All historical analyses refer to the last 250 trading days and are
included in the calculations with an equal weight. Market price risk across all portfolios is calculated
on a daily basis.

Since the beginning of 2016 LBBW Group reduced its market price risk from VaR (confidence level
of 99%, holding period 10 days) EUR 228 million (30 December 2015) to EUR 131 million
(30 December 2016). The decrease resulted mainly from an improvement in the synchronisation of
the market data cut time.

Credit spread risks were LBBW Group's principal market price risk throughout 2016. VaR average
was EUR 186 million (99% / 10 days).

Credit spread risks are split in general and issuer specific risk. Therefore, LBBW Group maps the
cashflows of credit spread sensitive positions to rating and sectorspecific interest rate curves. Credit
derivatives are priced with issuer specific spreads.

The market price risks entered into were fully within LBBW Group’s risk bearing capacity in 2016.
The Loss Warning Trigger on the level of LBBW Group was not breached throughout 2016.

The quality of the calculated risk figures is subject to a daily backtesting by Group Risk Controlling.
Exceptions are losses, which exceed the measured VaR value in absolute terms. The ratio of
exceptions is expected to be in line with the confidence level of the VaR measurement. As of
30 December 2016 (inclusive), clean backtesting for the last 250 trading days produced one outlier for
LBBW Group level and for the trading book caused by the Brexit referendum. For the banking book
no outliers were observed. Also for the portfolio, for which capital adequacy is measured using the
internal risk model (CRR portfolio), no outliers were observed.

Based on the dirty P & L calculation, LBBW Group experienced no outlier on LBBW Group level
and for the banking book, three in the trading book and two in the CRR portfolio. Contributory factors
for the trading book and the CRR portfolio were the adjustments of monthly calculated credit
valuation adjustments. This means that no additional capital needs to be required concerning model
outliers for regulatory purposes. Additionally StressVaR is calculated on a weekly basis. For this
calculation the same model is used as for VaR calculation, but the time period for the market data
differs. To calculate the StressVaR, the time period with the worst market data for the related
portfolio for which capital adequacy for equity risks and general interest rate risks is measured using
the internal risk model is chosen. In addition to VaR, Group Risk Controlling also calculates stress
test figures. The figures demonstrate losses that can be incurred in case of extreme market events. For
the development of these scenarios both events from September 1992 and synthetic scenarios are
used.
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The Board of Managing Directors and the departments assuming portfolio responsibility receive a
daily report from Group Risk Controlling including the level of market price risk limits utilised and
managerial analyses of trading results. Results of stress test simulations are reported on a weekly basis
and the Board of Managing Directors receives consolidated information on the risk and earnings
situations by means of monthly reporting.

Counterparty Risk

LBBW Group defines counterparty risk as the risk that borrowers and other counterparties may no
longer be able to fully meet their contractual payment obligations. Counterparty risk may occur both
from direct contractual relationships (e.g. granting loans, buying a security) and indirectly, e.g. from
hedging obligations (especially issuing guarantees, selling hedging via credit derivatives).

LBBW Group uses specific rating and risk classification procedures for all relevant business
activities. These procedures quantify the probability of default (PD) of the individual investments. For
this purpose, the counterparty risk is calculated both including and excluding the transfer risk.

The quality of the risk classification procedures in use is reviewed regularly and the procedures are
refined if necessary. These procedures are maintained and updated by LBBW on its own initiative or
in cooperation with Rating Service Unit GmbH & Co. KG (an associated company of the
Landesbanken) or Sparkassen Rating und Risikosysteme GmbH (a subsidiary of Deutscher
Sparkassen- und Giroverband — DSGV).

Continual information exchange with the European Central Bank ("ECB") and the German regulators
Deutsche Bundesbank and Bundesanstalt fur Finanzdienstleistungsaufsicht ("BaFin") is maintained as
part of the development process. As at 1 January 2008, LBBW Group began using the internal
ratings-based approach ("IRBA") to measure capital adequacy for counterparty risk after the rating
procedures used by LBBW Group were audited and approved by the supervisory authorities.

The credit risk strategy ("CRS") is the basis for LBBW Group-wide credit risk management. The
main task of the CRS management instrument is to ensure consistent Group-wide objectives with
respect to market activities and the largely uniform treatment of similar risks. From a risk perspective,
the aim is to prevent concentration risks within LBBW Group or to limit such risks to an appropriate
extent. Accordingly, the CRS sets out the framework for the lending business within LBBW Group,
taking into account the guidelines and requirements set out in the Business Strategy and the Group
Risk Strategy. The CRS is oriented to current overall economic conditions, taking into account the
Bank's risk-bearing potential and the economic capital limit for credit risk. Key components of this
strategy are qualitative, quantitative and business-segment-specific requirements, which are applied
for individual transactions or business areas and sub-portfolios.

The organisational structure of the lending business prescribes a strict separation between loan
acquisition and the loan approval process. In the course of processing and approving loans, loan
authorising staff are required to accept full responsibility for making independent decisions.

LBBW Group has several departments managing its lending business; each is responsible for a
specific group of borrowers. Each department is individually responsible for processing loan
applications, reviewing the creditworthiness of borrowers, as well as for monitoring the risks
associated with its outstanding loans. The valuation of collateral is partly provided by a specialized
department. In limiting credit risk arising from individual borrowers the following tasks are
paramount for all customer groups: responsible risk assessment, limitation of loan obligations and
risk-adjusted pricing. All such decisions must comply with the relevant legal requirements (in
particular the Banking Act), as well as with the provisions of the Bank's Ordinance (Satzung), internal
credit rules (Entscheidungsordnung), the CRS guidelines and further requirements, especially
working instructions (Kredit.net-Regelungen, Arbeitsanweisungen). The degree of authority required
for loan approvals depends on the type of borrower, the loan amount, the internal rating and the
compliance with regulations of the CRS. The approval is given by an executive at the respective level
of the Bank's hierarchy and, if the internal credit rules so specifies, by one or more members of the
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Management Board, the credit committee (Kreditkomitee), the entire Management Board or the Risk
Committee of the Supervisory Board (Risikoausschuss).

At least once a year a decision is made on the total risk attributed to a borrower/counterparty as well
as the structure (term/use) of such risk on the basis of the creditworthiness assessment. This is in
accordance with § 18 of the Banking Act and the Minimum Requirements for Risk Management
(Mindestanforderungen an das Risikomanagement - MaRisk). These assessments must be suitably
documented and if necessary, this review process is carried out more often than once a year. LBBW
Group’s internal processes aim to identify commitments affected by low credit ratings or deterioration
in credit ratings at an early stage, on the basis of early warning indicators. This enables the Bank to
start a dialogue with customers to initiate timely countermeasures. Depending on the level of risk,
problematic commitments are classified as cases requiring intensive tracking, restructuring or
liquidation and are dealt with by specialized divisions. LBBW Group aims to minimize losses through
successful restructuring activities, in line with the Bank‘s own interests and those of customers.

Country and transfer risk relate to a situation in which customers abroad who are both willing and
able to meet their payment obligations cannot fully meet their obligations in foreign currencies arising
from cross-border transactions due to limitations on currency transfer or other government actions. To
assess country and transfer risk LBBW Group applies a separate rating system. In order to control
country risks, the Board of Managing Directors establishes a limit for each country upon
recommendation by the Bank's country limit committee. These individual maximum limits are
calculated on the basis of key factors such as the country creditworthiness category, the respective
country's gross domestic product and the equity of LBBW Group. The country limit utilization is
monitored on a daily basis. Reports on the country exposure/transfer risk are regularly submitted to
the Board of Managing Directors.

Allowances for losses on loans and advances comprise write-downs on financial instruments reported
as loans and advances. This includes all loans that are not subject to fair value measurement.
Allowances for off-balance-sheet transactions (undrawn loan commitments and contingent liabilities)
are shown as provisions for credit risk. In the case of write-downs, a difference is made between
specific valuation allowances, collective valuation allowances and portfolio valuation allowances. A
write-down is generally created where there are objective indications of impairment. If this is the case,
specific valuation allowances are recognized for significant receivables and collective valuation
allowances for insignificant receivables. Objective evidence of impairment includes, in particular,
significant financial difficulty for the borrower, breach of contract (default or delinquency in interest
or principal payments) or increased likelihood that the borrower will enter bankruptcy or other
financial reorganization. If there are no indications, portfolio valuation allowances are created, since it
can be assumed that certain risks have already occurred but were not yet recognized. Loans are
derecognized if they are uncollectible. Recoveries on loans already derecognized are recognized in net
profit or loss (recoveries of amounts previously written-off).

The total volume of risk provisions for counterparty risks in connection with LBBW Group’s lending
business (including allowances for off-balance-sheet exposure) amounted to EUR 887 million as at 31
December 2016 (31 December 2015: EUR 1,199 million). In 2016, LBBW Group’s total write-offs
(including other expenses for the lending business) amounted to EUR 84 million (2015: EUR 112
million). In 2016, LBBW Group received recoveries in the amount of EUR 25 million in connection
with loans and guarantee payments written-off in previous years (2015: EUR 18 million). LBBW
Group aims to keep the default rate low through a number of measures, including intensive
management of loans at risk and loans for which specific provisions have been recorded.

The intention of LBBW Group’s credit risk management is to maintain high portfolio quality.
Presenting the portfolio by internal rating class depicts how the portfolio quality has developed
compared to 31 December 2015.
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Portfolio quality

EUR million in % EUR million in %
Net exposure 31 Dec. 2016 31 Dec. 2016 31 Dec. 2015 31 Dec. 2015
1(AAAA) 41196 22.6% 43013 23.4%
1(AAA) - 1(A-) 80517 44.1% 81646 44.5%
2-5 43443 23.8% 39577 21.5%
6-8 10244 5.6% 11641 6.3%
9-10 2702 1.5% 3149 1.7%
11-15 1202 0.7% 1306 0.7%
16 — 18 (default)? 1181 0.6% 1898 1.0%
Other 2011 1.1% 1436 0.8%
Total 182496 100.0% 183665 100.0%

1) »Default« refers to exposure for which a default event as defined in art. 148 CRR has occurred, e.g. improbability of repayment or 90-day default. The
exposure is presented before allowances for losses on loans and advances/impairments.

The quality of LBBW Group portfolio is good and has remained almost constant compared with
31 December 2015. The share of investment grade ratings (ratings 1(AAAA) to 5) increased slightly
to 90.5 % (31 December 2015: 89.4 %) as a result of an increase of the net exposure in the rating
cluster 2 —5. The increase is based on new business and migration, particularly from rating clusters
1(AAA) — 1(A-) and 6 — 8. The top rating class 1(AAAA) particularly includes German non-central
public-sector entities. The decline in the exposure to German federal states and the Federal Republic
of Germany slightly reduced their portfolio share. The net exposure in the rating classes 6 — 15 (non-
investment grade) was also lower compared with 31 December 2015. The portfolio share is 7.8 %
(previous year: 8.8 %). The non-performing exposure was also reduced to 0.6 % of the total portfolio
in line with the trend of the previous years. The decline is the result of numerous reductions in
exposure (with disposals accounting for a substantial share) and recoveries. The higher share of non-
rated transactions under »Other« is due in particular to the acquisition of a credit card portfolio.

The presentation of the sectors by the dimensions of net exposure, credit value-at-risk (CVaR) and
default portfolio likewise provides information on the scope of business activities and the risk
situation in the respective sector. The sector classification is based on LBBW's internal risk-oriented
sector key that corresponds with the organizational risk management responsibilities in the corporates
portfolio.

At Group level, the CVaR is down slightly from the previous year. However, methodological changes
made during the period under review resulted in marked shifts at sector level.
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Sectors

Net exposure CvaR Default Net exposure CVaR Default
EUR million 31 Dec. 2016 31 Dec. 2016 31 Dec. 2016 31 Dec. 2015 31 Dec. 2015 31 Dec. 2015
Financials 73769 1045 34 68426 698 46
of which transactions
under specific state
liability? 13445 17 0 9710 49 0
Companies 61711 1670 830 60572 1853 1299
Automotive 11411 411 88 11061 404 101
Chemicals and
pharmaceuticals 5627 114 28 5517 143 59
Retail and consumer
goods 9095 218 114 9181 261 182
Industry and
construction 15311 377 261 14324 456 343
of which
construction 5809 165 117 5690 234 125
Telecommunications
and media 3187 69 63 2767 68 53
Transport and logistics 4252 112 40 3555 125 103
Utilities and energy 8888 278 167 10142 280 372
of which utilities
and disposal
companies 3632 115 5) 4331 139 45
of which renewable
energies 2681 89 108 2871 86 217
Other 3941 92 68 4025 116 86
Real estate? 9677 406 247 10293 630 458
Commercial real estate
(CRE) 6354 304 216 7357 509 384
Housing industry 3323 102 31 2936 122 74
Public sector 32477 366 0 39320 517 1
Private individuals 4862 127 69 5054 139 95
Total 182496 3614 1181 183665 3837 1898

1) This figure shows transactions with statutory guarantee (»Gewahrtragerhaftung«) and transactions for risk minimization covered by a guarantee provided by
the State of Baden Wiirttemberg. It also includes central banks and banks with a state background.
2) The real estate main sector was newly introduced in the financial year. The prior-year amounts were adjusted accordingly.

Financials represent the largest of the five main sectors with net exposure of EUR 74 billion as at the
reporting date. The increase of around EUR 5 billion compared with the end of 2015 is largely due to
the higher volume of deposits held with central banks. This led to an increase in the transactions under
specific state liability. The higher CVaR resulted from factors including a methodological adjustment
to the risk mapping of central counterparties and from taking greater account of potential fluctuations
in the fair value of derivatives.

Almost all sectors contribute to the EUR 1 billion increase in exposure in the corporates portfolio to
EUR 62 billion. The utilities and disposal companies were the only sector to feature a sizeable decline
in exposure. As in the previous year, the automotive sector is the most important sector in the
portfolio in terms of concentration aspects and will therefore continue to be monitored closely in the
interests of managing sector concentrations. Various issues, such as regulatory changes in drive
technology or autonomous driving, are currently being pushed among manufacturers and suppliers in
the automotive industry. These will lead to medium- to long-term shifts within the manufacturers and
suppliers. For this reason, the automotive portfolio is also being continuously monitored in order to
identify opportunities and risks at an early stage.

Besides the automotive sector, commercial real estate is one of the most important sectors in the
portfolio in terms of concentration aspects. Having diversified in our strategic locations, we see no
excessive concentration risk in this portfolio. The importance of the real estate business for LBBW's
loan portfolio is taken into account by the switch into the new real estate main sector. At
EUR 10 billion, the net exposure is slightly below the previous year's level. Net exposure to the public
sector was reduced significantly compared with the previous year, by EUR 7 billion to
EUR 32 billion. Exposure was reduced especially to individual German federal states and the Federal
Republic of Germany. Thanks to the very good ratings of the German public sector, these portfolio
changes have no appreciable effect on the CVaR. All in all, the CVaR is considerably lower in this

70



segment as a result of methodological adjustments and a decline in the portfolio of loans to foreign
public sector entities. In case of private individuals net exposure and CVaR declined slightly. This
portfolio has a particularly high level of granularity.

The share of German business in the net exposure amounted to 69.1%. The general breakdown by
region is largely constant, even though the decline in exposure to the German public sector and a
higher volume of deposits held with central banks as at the reporting date resulted in smaller regional
shifts. The focus on the stable and low-risk core markets in private, SME and large customer business,
and the function as a central bank for the savings banks, will continue to secure a dominant German
share in the future.

Foreign exposure is particularly spread across Western Europe and North America. Exposure to
Eastern Europe, Latin America and Africa results principally from export finance. Their share of net
exposure is of subordinate importance.

Regions:

Share Share
Net exposure? in % 31 Dec. 2016 31 Dec. 2015
Germany 69.1% 71.3%
Western Europe (excluding Germany) 19.0% 19.3%
North America 7.4% 4.8%
Asia/Pacific 1.4% 1.4%
Eastern Europe 0.8% 1.0%
Latin America 0.7% 0.8%
Africa 0.0% 0.0%
Other? 1.5% 1.3%
Total 100.0% 100.0%

1) In thg_cmljrse of standardizing the database, the regional representation is based on the country of domicile. The prior-year amounts were adjusted
accordingly. . . . . T .
2) Transactions not allocated to a particular country (e.g. transactions with supranational institutions) are summarized under »Other«.

Liquidity Risk

Liquidity risks are defined as the inability to meet payment obligations as they fall due (liquidity risks
in a narrower sense) and to raise the required funds at the expected cost (funding (spread) risks).

Liquidity management at LBBW Group is viewed as a cross-departmental responsibility and is
performed by the Treasury Division. As a general rule, liquidity mismatches in mid-range and longer
maturities as well as the funding of new business are actively managed within the framework of the
liquidity risk and funding strategy.

In addition, the quality (market liquidity and eligibility at the European Central Bank, the Federal
Reserve of the United States and the Bank of England) and volume of securities in the liquidity
reserve are constantly monitored.

For the purpose of ensuring medium to long term liquidity, all transactions having an impact on
liquidity are tracked as part of the management of new business. Short term liquidity is managed on
the basis of daily forecasts that bundle expected payments from all activities of the Bank affecting
liquidity. The short term funding risk, particularly the Bank's dependence on liquidity provided by the
interbank market, is minimised bank-wide through the use of limits. Group Risk Control monitors
adherence to short-term limits daily and liquidity mismatches are actively managed.

LBBW Group's liquidity situation was always comfortable during 2016. The customer deposit
business showed a steady performance and capital market placements — both covered and uncovered —
attracted lively interest among national and international investors. LBBW Group's sources of funding
are very stable in terms of volume and degree of diversification.
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As at the reporting date of 31 December 2016 the funding needs and the counterbalancing capacity
were as follows:

Overview of funding needs and counterbalancing capacity

EUR billion as at 31 December 2016 3 months 12 months
Funding requirement from the business portfolio (deterministic cash flow) 11.7 13.3
Material call risks (stochastic cash flow) 14.6 30.5
Free liquidity reserves 24.2 30.7
Funding potential in the market 37.6 49.7

The statutory minimum ratio of 70% applicable for 2016 for the European »Liquidity Coverage
Ratio« (LCR) was observed. The ratio as at year end 2016 was 110 %.

The main risk for LBBW Group’s liquidity situation is a potential loss in investor confidence and
consequently a deterioration of its funding potential.

Although LBBW Group maintains a well-diversified funding base, including both institutional
investors from in- and outside the Sparkassen financial group as well as private customers, a loss of
confidence by some or all of these investor groups could endanger LBBW Group’s liquidity position.

LBBW Group’s liquidity situation could also be materially adversely affected by factors LBBW
Group cannot control, such as a continued general disruption of financial markets or a negative
standing of the financial services industry in general, which could restrict LBBW Group’s access to
capital markets and limit its ability to obtain funding on acceptable terms. In addition, LBBW Group’s
ability to raise funding could be impaired if lenders develop a negative perception of the short-term or
long-term financial prospects, or a perception that LBBW Group is experiencing greater liquidity risk.
Further, LBBW Group’s cost of obtaining long-term unsecured funding is directly related to its credit
spreads in both the bond and derivatives markets.

A downgrade of LBBW Group’s credit ratings or even the possibility of a downgrade could have a
detrimental impact on LBBW Group’s relationship with its customers and on the sale of products and
services and thereby adversely affect its liquidity situation, widen its credit spreads or otherwise
increase its funding cost, or limit its access to capital markets.

Risk of a reduction in LBBW Groups’s credit ratings

The Issuer’s credit ratings are important to its business. There can be no assurance that the rating
agencies will not downgrade the ratings of the Issuer or the ratings of the Issuer’s debt instruments
either as a result of the financial position of LBBW Group or changes to applicable rating
methodologies used by Fitch and Moody’s and any other relevant rating agency. A rating agency’s
evaluation of the Issuer may also be based on a number of factors not entirely within the control of the
Issuer, such as conditions affecting the financial services industry generally. Any reduction in the
Issuer’s credit ratings or the ratings of its debt instruments, including any unsolicited credit rating,
could adversely affect its liquidity and competitive position, undermine confidence in the Issuer and
LBBW Group, increase its borrowing costs, limit its access to the capital markets, or limit the range
of counterparties willing to enter into transactions with the Issuer and LBBW Group. Such
development could have a material adverse effect on the Issuer and LBBW Group’s business,
financial situation, results of operations, liquidity and/or prospects.

Operational Risk

LBBW Group defines operational risks (OpRisk) as the risk of losses arising due to the unsuitability
or failure of internal processes and systems, people, or due to external events. This definition also
includes legal risks.
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Operational risks move into the centre of attention as an independent kind of risk due to the rising
complexity of the banking industry, the growing speed of innovation as well as the strong increase of
use of challenging technology in the banking business. LBBW Group’s banking business is based on
highly developed information technology and is therefore subject to IT risks. IT-systems are exposed
to threats e.g. cyber- and insider attacks, during software or hardware problems delays or mistakes in
the ongoing business can appear.

The changing environment in the banking industry requires great demands on the employees and their
gualification. Human mistakes in working processes and risks of internal fraud can never be
eliminated completely.

LBBW Group is exposed to forces of nature (e.g. floodings) and other extreme events e.g. risks in
connection with the geographical proximity of the construction of Stuttgart 21 (e.g. damage to supply
lines, IT infrastructure and building damages). General trends which consist of more attacks with
criminal threshold (e.g. credit card fraud) or the risk of terrorism or vandalism also apply to LBBW
Group. Credit risks in connection with operational risks e.g. falsification of a balance sheet can also
occur.

LBBW Group is exposed to legal risks (e.g. new legal rules, changes in jurisdiction or advisor’s
liability). Following new recent decisions in connection with customer transactions involving
complex derivatives and topics relating to consumer law, legal risks stay in the focus of LBBW
Group.

The standard approach is used to calculate regulatory capital requirements at LBBW Group. In
connection with LBBW Group’s risk-bearing capacity (RBC), an operational value-at-risk (OpVaR)
model is applied for the internal economic management.

The model is based on the loss distribution approach. Separate segment-specific modeling is carried
out for the distribution of frequency and size of loss. Internal and external losses together with
scenario analyses are included for the OpVaR calculation.

In line with the other types of risk, a time frame of one year and a confidence level of 99.93 % were
used to calculate the OpVaR within the framework of risk-bearing capacity.

The OpVaR model used for internal controlling is integrated into the Group’s strategic limit system.
There are economic stress scenarios that vary the risk parameters of the OpVaR model (frequency or
amount of loss in expected future loss events). This covers the main business lines and event types.
The stress test results for operational risks are also incorporated in the overarching MaRisk stress
scenarios.

An in-house development based on the Wolfram Mathematica software combined with a web
application is used for the OpVaR calculation.

LBBW Group has a comprehensive system for the management and controlling of operational risks.
On the basis of a dual overall approach, firstly an independent, centralized organizational unit within
the Group Risk Control division is tasked with further developing and implementing the methods and
tools used by OpRisk Controlling. Secondly, in LBBW Group, the execution of the processes
implemented for the management of operational risks is mainly the responsibility of the individual
divisions and subsidiaries.

The central parameters for handling operational risks are anchored in the risk strategy and policy for
operational risks as well as in the work rules. Here the risk strategy and policy regulate the risk profile
of LBBW Group, the principles of the risk culture as well as the risk management and controlling
process with regard to operational risks.
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One of the main goals of operational risk management and control activities is to identify operational
risks at an early stage, presenting them in a transparent manner and managing them proactively. In
addition to the methods and instruments described, the central link-up point is the functional
organizational model, which comprehensively describes the roles and responsibilities of those
involved in the process. In this context, the local operational risk managers play a very important role.
They support division management and managing directors in the use of operational risk controlling
tools and ensure quality, completeness and timely processing. At the same time, operational risk
managers serve as contacts and multipliers for their respective employees on the topic of operational
risks, and are in close contact with LBBW Group's centralized OpRisk Controlling unit.

Various methods and tools are used to identify and assess the risk situation. In addition to the internal
and external incident database, a risk inventory is conducted annually with self-assessments and
scenario analyses. The self-assessments record the individual risks of each division and material
subsidiaries of LBBW Group. The most important risks are aggregated and analyzed extensively in
the scenario analysis using standard scenarios. In addition, risk indicators are recorded on a regular
basis to identify possible unwanted developments at an early stage. The risk data collected are used to
carry out specific analyses, from which extensive control-relevant information can be derived. This
forms the basis for drawing up and implementing measures to reduce these risks.

OpRisk measure management plays a key role in managing operational risks. Four action strategy
options are available for handling operational risks: avoid, transfer, reduce or accept risks. The risks
are managed proactively by the divisions and subsidiaries on the basis of the risk strategy for
operational risks, and using the recorded and analyzed risk data. The divisions and subsidiaries take
the decision on the selection and prioritization of the corresponding measures, which are implemented
on a decentralized basis. Besides the internal control system and an open risk culture, the sensitivity to
risks of all staff members and the handling of risks in an open manner play another important role in
limiting operational risks. The objective is to minimize or avoid risks, taking cost/benefit aspects into
consideration. If it is not possible to completely avoid possible losses the central Group
Strategy/Legal division obtains insurance policies to cover potential losses — as far as this is possible
and reasonable. Continuous improvement of business process, among other things, offers another
possibility of reducing potential operational risks. Further, emergency concepts and business
continuation plans drawn up within the scope of Business Continuity Management are used to limit
losses in the event of an emergency.

The centralized OpRisk Controlling unit provides decision-makers with relevant information as part
of regular risk reporting. Ad hoc reports are also made depending on the amount of loss. The Risk
Committee also supports the Board of Managing Directors in exercising its supervisory function. The
operational risks as well as the risk-bearing capacity monitoring and stress analysis for all risk types
are therefore incorporated and integrated in the overall risk management.

Investment Risks

Besides the risk of a potential decline in value as the result of defaults, there is also a risk that LBBW
will receive an insufficient return or no return at all on its investments. However, the risk corresponds
to the above mentioned general book value or fair value risk due to the focus on capitalized income
value in the valuation of equity investments. The main drivers here are the large strategic subsidiaries
and equity investments. LBBW Group’s equity investment portfolio has a strong financial focus.
Accordingly, a disruption in this market segment may lead to significant losses from equity
investments.

Risks may also arise from the utilization of the personal liability assumed as shareholder (e.g.
guarantor's liability (Gewahrtragerhaftung), letter of comfort (Patronatserklarung)) for subsidiaries
and investments; this also includes revoked letters of comfort or warranty declarations extended to
subsidiaries and investments already disposed of. In addition, there is a risk of assuming current losses
incurred by subsidiaries due to control and profit and loss transfer agreements.
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Real Estate Risks

Real estate risks are defined as potential negative changes in the value of the Group’s own real estate
holdings due to deterioration of the general real estate market or deterioration in the particular
attributes of an individual property.

The commercial portfolio is diversified by type of use, especially for office and retail property, as
well as by size category. The strategic properties are predominantly located in Stuttgart. The real
estate owned by LBBW Immobilien is mostly situated in locations with low rental risk and leased to
tenants of good credit standing. The credit rating of potential tenants is examined carefully when new
properties are let and attempts are always made to ensure that the lease is as long as possible.
Depending on the underlying real estate strategy (i.e. project development), however, it makes sense
and is possible in particular cases to conclude short-term rental agreements. In addition, the value
growth properties that are located mainly outside Stuttgart — currently in Munich and Frankfurt am
Main — contribute to macro location-specific diversification. These are purchased individual
properties or (sub-)portfolios that will continue to be fully let through active asset management. It is
intended that the properties will be resold (in the medium term). Overall, risks specific to macro
locations are therefore considered to be manageable.

In the asset management segment, investment or divestment decisions at LBBW Immobilien are
generally made on a case-by-case basis following an in-depth performance audit, given the
manageable number of properties. In this process, a comprehensive set of real-estate-relevant criteria,
such as the cost/income situation, the Group's strategy for use/growth, the ability of the location to
develop, portfolio diversification or representative purposes for the Group are taken into account.

LBBW Group uses a real estate value-at-risk (IVaR) model to measure real estate risk. The central
Group Risk Control division calculates IVaR indicators for real estate risks quarterly and incorporates
these into the Group’s analysis of risk-bearing capacity.

Development Risks

Development risks are defined as the bundle of risks that typically arise when implementing
commercial and residential project developments. The risks in this field mainly arise from planning
and approval, the projected construction costs and deadline, and especially from letting and selling.
Additional risks, such as the credit risk on the part of partners, the implementation of decisions
regarding the partners, also apply if project developments are implemented in partner projects. The
occurrence of these risks may also result in the forecast return not being generated, the invested
capital not being recovered in full — or not at all in extreme cases — or the need for further equity
injections, given it is not a non-recourse financing.

The regional focus is on the core markets of Southern Germany (Baden-Wirttemberg and Bavaria),
Rhineland-Palatinate, the Rhine Main region and Berlin in selected individual cases. LBBW
Immobilien Group acts as an investor and service provider in commercial and residential real estate
on these markets. Existing projects outside these target markets have largely been completed. The
new projects are running on schedule and there is no evidence at present of any material risks.

Development risk is calculated quarterly by the Controlling division of LBBW Immobilien Group.
The central Group Risk Control division includes this in LBBW Group’s analysis of risk-bearing
capacity.

Other Risk categories

Furthermore, there are other risk categories examined by LBBW Group’s risk management, such as
reputation risks (losses caused by damage to the Bank’s reputation), pension risks (this risk type
entails the possible need to increase pension provisions, model risks (losses that can arise as a result
of decisions that are based on the result of models) and business risks (losses due to less favorable
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business performance than expected or from strategic errors, provided that they do not relate to other
characteristic banking risks).

Reputation risks, business risk and pension risks as well as other immaterial risk positions are taken
into account within the scope of the risk-bearing capacity.

Risks relating to the Acquisition of Sachsen LB

When Sachsen LB was acquired by LBBW in 2008, the structured portfolios Ormond Quay and
Sachsen Funding | were excluded from the acquisition. These portfolios with an aggregated nominal
outstanding of originally EUR 17.3 billion were transferred to an Irish special-purpose vehicle,
Sealink Funding Ltd. ("Sealink™), established in 2008. Currently there are still EUR 5.2 billion of
these securities outstanding (as of 31 December 2016).

The refinancing of the securities denominated in EUR, USD and GBP is done by LBBW'’s
subordinated financing of EUR 4.2 billion (as of 31 December 2016). LBBW has been repaid its
proportion of the higher-ranking senior loan arranged within a syndicate of German Landesbanks of
initially EUR 390 million without any loss.

The Free State of Saxony has issued a first loss guarantee in the amount of EUR 2.75 billion to cover
losses arising from the Sealink portfolio.

Payment defaults in excess of the amount guaranteed by the Free State of Saxony have to be borne by
LBBW based on its junior refinancing of Sealink. LBBW is covered against these payment defaults
up to an amount of EUR 4.3 billion by the risk shield of the state of Baden-Wiirttemberg.

There remains a reduced residual risk due to currency exchange rate driven increase of the junior loan
exceeding the sum of both Euro denominated guarantees by the Free State of Saxony and the State of
Baden-Wadirttemberg.

Regulatory changes or enforcement initiatives could adversely affect the business of the Issuer

The Issuer is subject to banking and financial services laws and government regulation in each of the
jurisdictions in which it conducts business. Regulatory authorities have broad administrative
surveillance authority over many aspects of the financial services business, which may include
liquidity, capital adequacy and permitted investments, ethical issues, money laundering, privacy, record
keeping, and marketing and selling practices. Banking and financial services laws, regulations and
policies currently governing the Issuer may change at any time in ways which have an adverse effect
on its business. Furthermore, changes in existing banking and financial services laws and regulations
may materially affect the way in which the Issuer conducts business, the products or services it may
offer and the value of its assets.

In addition, regulatory authorities have the power to bring administrative or judicial proceedings
against the Issuer, which could result, among other things, in suspension or revocation of the Issuer’s
licences, cease and desist orders, fines, civil penalties, criminal penalties or other disciplinary action.

Such proceedings and/or other regulatory initiatives or enforcement actions could have a material
adverse effect on the Issuer’s business, results of operations or financial condition.
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Stress tests may adversely affect the business of the Issuer

The Issuer has been and, in the future, may be subject to stress testing exercises initiated and/or
conducted by the German financial regulatory  authorities  Bundesanstalt — fur
Finanzdienstleistungsaufsicht ("BaFin") and Deutsche Bundesbank (the "German Central Bank"),
the European Banking Authority ("EBA"), the European Central Bank ("ECB") and/or any other
competent authority. The Issuer’s results of operations may be adversely affected if the Issuer or any
of the financial institutions with which the Issuer does business receives negative results on such
stress tests.

In 2016, EBA and ECB conducted an EU wide stress test exercise. LBBW Group was one of the 51
banking groups that were subject to such stress test exercise. Though, different from previous stress
tests, no capital thresholds have been defined in this regard, the respective competent authorities may
use the stress test results as an input to the Supervisory Review and Evaluation Process ("SREP") and
require the related bank to comply with additional prudential requirements on such basis. Also, it may
become necessary for the Issuer or its group to publish prudential requirements resulting in
connection with the SREP process. The stress test exercise commenced at the end of the first quarter
of 2016 and its results were published end of July 2016. LBBW ended up with a CET1 ratio of 9.68%
in the adverse scenario on a phase-in basis.

If the Issuer’s capital was to fall below the predefined threshold of a given stress test at the end of the
stress test period and/or other deficiencies are identified in connection with a stress test exercise,
remedial action may be required to be taken by the Issuer, including potentially requirements to
strengthen the capital situation of the Issuer and/or other supervisory interventions. Investors should
note, however, that the powers of the competent supervisory authorities are not limited to actions to
response to specific breaches of stress test requirements but that they may also take action against the
Issuer irrespective of such breaches on the basis of their general authority and can form the basis of
additional prudential requirements applicable to the Issuer in connection with the SREP.

Further, the publication of the results of a stress test and their findings and/or related additional
prudential requirements set by a competent authority in connection with a stress test or a similar
exercise (even if related to a credit institution other than the issuer), their evaluation by financial
market participants, but also the market’s impression that stress tests or related prudential
requirements are not sufficent to judge or reinstate a solid financial standing of a bank, could have a
negative impact on the Issuer’s reputation or its ability to refinance itself as well as increase its costs
of funding or require other remedial actions. Also, negative stress test results of and/or additional
prudential requirements for financial institutions with which LBBW does business may adversely
affect its business activities. Further, the risks arising from the aforementioned aspects could have a
material adverse effect on the Issuer’s reputation, business, results of operations or financial
condition.

The Issuer may be exposed to specific risks arising from the Single Supervisory Mechanism
(SSM) and the Single Resolution Fund (SRF)

The ECB, supported by the participating national competent authorities ("NCAs", such as BaFin), is
responsible for conducting banking supervision in the euro area. Based upon the Regulation on the
single supervisory mechanism (Council Regulation (EU) No. 1024/2013 of 15 October 2013, the
"SSM Regulation” and the "SSM", respectively), which confers specific tasks on the ECB
concerning policies relating to the prudential supervision of credit institutions. The SSM is considered
as the first pillar of the so-called EU Banking Union. Since 4 November 2014, the Issuer is a
"significant” credit institution (which is subject to direct ECB supervision albeit acting with the day-
to-day assistance of the NCAS) under the SSM.
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With a view to fulfill the supervisory tasks assumed by it, the ECB is empowered, in particular as part
of the SREP, to inter alia, analyse the business model, internal control arrangements, risk governance
as well as capital and liquidity adequacy models of individual groups of significant credit institutions
(such as LBBW) and to require those to comply with own funds and liquidity adequacy requirements
which may exceed regular regulatory requirements to take early correction measures to address
potential problems. The key result of the application of the SREP will be a common scoring resulting
in individual specific additional capital and liquidity requirements for the supervised credit
institutions (including LBBW Group). As a result, each affected credit institution will receive a
reviewed SREP decision on an annual basis by the ECB affecting, among other, individual capital
requirements which may increase the capital requirements applicable to the Issuer and the ECB may
also require the Issuer to maintain higher capital buffers than those required by the Bafin.

Based on the annual SREP, the ECB informed LBBW in November 2016 about ECB’s capital
requirements that apply to LBBW from 1 January 2017. On this basis, LBBW has to maintain a total
capital ratio of 11.59%. Thereof, at least 9.59% has to consist of Tier 1 capital and at least 8.09% of
common equity Tier 1 (CETL) capital. The ratios contain CET1 capital, a Pillar 2 Requirement of
2.00%, the capital conservation buffer of 1.25% and the buffer for other systemically important
institutions of 0.33%. These ratios include the countercyclical buffer, consisting of CET 1 capital,
which the Issuer must apply to exposures located in other countries according to section 10d of the the
German Banking Act (Kreditwesengesetz - "KWG"). Considering the further phase-in of the capital
buffers in the following years prescribed by law as well as for a sustainable capital management, the
ECB expects LBBW to maintain further CET1 capital in line with a Pillar 2 Guidance.

Under the SSM, the ECB together with the NCAs is currently working on establishing on a
framework of joint standards setting a common set of understanding regarding priorities from a
regulatory and banking supervisory point of view. Part of this ongoing work focuses inter alia on
further harmonizing options and discretions available for European Member States under the CRD
IV/ICRR-Package and a targeted approach to monitor suitability of internal bank models evaluating
capital and liquidity adequacy. Whereas such joint standard framework and other arrangements
determined under the SSM may not be publicly available information and also be subject to change,
these may have an impact on how regulatory requirements are actually applied in respect of a group of
banks or individual banks having particular specifics in terms of business model or Member States’
national particularities.

The new supervisory regime and the SSM's supervisory new procedures and practices are not yet fully
established and/or disclosed and it is expected that they will be subject to constant scrutiny, change
and development. Procedures within the SSM and other regulatory initiatives could change
interpretation of regulatory requirements applicable and lead to additional regulatory requirements,
increased cost of compliance and reporting for the Issuer. Furthermore, such developments may
require re-adjustment of its business plan or having other material adverse effects on its business,
results from normal operations or financial condition.

Further, in 2014 a European Regulation in relation to the single resolution mechanism (Regulation
(EU) No. 806/2014 of 15 July 2014, the "SRM Regulation" and the "SRM", respectively) was
enacted. The SRM is considered as the second pillar of the so-called EU Banking Union and is meant
to establish a uniform procedure for the resolution of credit institutions that are subject to the EU
banking supervisory mechanism SSM.

The SRM Regulation, the Bank Recovery and Resolution Directive ("BRRD") and the German Act
on the Restructuring and Resolution of Institutions (Sanierungs- und Abwicklungsgesetz, as amended,
the "SAG") which transposes the BRRD into German law are closely connected. As a result of a
resolution measure under the SRM, a creditor of the Issuer may, already prior to the occurrence of an
insolvency or a liquidation of the Issuer, be exposed to the risk of losing part or all of the invested
capital. In respect of risks in relation to resolution measures under the BRRD and the SAG, see Rights
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of Holders may be adversely affected by Resolution Measures (including the Bail-in Tool and the
Power to Write-Down and Convert Capital Instruments), the Single Resolution Mechanism and
measures to implement the BRRD" below.

In addition, the SRM has created a single resolution fund (the "SRF") which may in certain
circumstances and subject to various conditions provide medium term funding for potential resolution
measures in respect of any bank that is subject to the SRM. Credit institutions such as LBBW are
required to provide contributions to the SRF, including annual contributions and ex-post contributions
in addition to existing bank resolution cost contributions, in particular, the Issuer may be required to
make further contributions if one of the banks subject to the SRM becomes subject to resolution
actions. These contributions will constitute a substantial financial burden for LBBW as well as the
other banks subject to the SRM.

Such aforementioned proceedings and/or other regulatory initiatives could also change the
interpretation of regulatory requirements applicable to the Issuer and lead to additional regulatory
requirements, increased cost of compliance and reporting as well as require the Issuer to provide
contributions to the SRF in addition to existing bank levies or resolution cost contributions; in
particular could the Issuer be obliged to provide further contributions should another bank be subject
to resolution measures under the SRM. Further, such developments may have other material adverse
effects on the Issuer’s business, results of operations or financial condition.

Holders are exposed to risks in connection with own funds and other capital requirements such
as MREL

In order to cover potential losses resulting from the realisation of risks, the Bank is required to
maintain sufficient own funds at any time in accordance with regulatory requirements. Own funds
requirements, the methods of determining the amount of own funds required for an individual
institution, the eligibility criteria for own funds items and the methods of calculating the amount of
own funds maintained by an institution are governed by the Regulation (EU) No 575/2013 of the
European Parliament and of the Council of 26 June 2013 on prudential requirements for credit
institutions and investment firms (the so-called Capital Requirements Regulation, the "CRR"), the
Directive 2013/36/EU of the European Parliament and of the Council of 26 June 2013 on access to the
activity of credit institutions and the prudential supervision of credit institutions and investment firms
(the so-called Capital Requirements Directive, the "CRD I1V"), the German Banking Act
(Kreditwesengesetz) and the German law implementing the CRD IV (the "CRD IV Implementation
Law", and the CRR, CRD IV as well as the CRD IV Implementation Law, in each case as amended,
supplemented or replaced from time to time, and together with the related regulatory technical
standards (RTS) and implementing technical standards (ITS), guidelines and other interpretation
guidance, the "CRD IV/CRR-Package"). The CRD IV/CRR Package is meant to implement Basel Il
recommendations of the Basel Committee on Banking Supervision in the aftermath of the financial
crisis amongst others in relation to the own funds requirements for banks uniformly in the European
Economic Area and Germany, and has significantly tightened own funds requirements. In addition to
the gradual introduction of the new capital ratios by 2019, CRD IV/CRR-Package provides for a
transitional phase until 2022 for capital instruments that were recognised as regulatory Tier 1 capital
before the CRR entered into force, but do not meet the CRR requirements for Common Equity Tier 1
capital (CET 1 capital). The CRR became effective as from 1 January 2014 and as a European
regulation, the CRR is directly applicable to institutions in the European Union.

Pursuant to the CRR, banks are required to maintain a minimum ratio of Tier 1 capital (being the sum
of the Common Equity Tier 1 capital and the Additional Tier 1 capital of the Bank) to the Bank's risk-
weighted assets of 6 per cent. and a minimum ratio of Common Equity Tier 1 capital to risk-weighted
assets of 4.5 per cent. The minimum total capital ratio of own funds (being the sum of the Tier 1
capital and the Tier 2 capital of the Bank) to the Bank's risk-weighted assets is 8 per cent. The
German Banking Act also requires banks to build up a mandatory capital conservation buffer

79



(Common Equity Tier 1 capital amounting to 2.5% of risk-weighted assets from 2019), and authorises
the BaFin to require banks to build an additional countercyclical buffer (Common Equity Tier 1
capital of up to another 2.5% of risk-weighted assets from 2019) during periods of high credit growth.
The capital conservation buffer and the countercyclical buffer will be phased in from 2016 in four
equal steps of 0.625%; the respective buffer requirements of 2.5% will be applicable from 2019
onwards. As of the date of this Prospectus, the additional countercyclical buffer has been set by BaFin
to be 0.0(zero)% and in the time period between 1 January 2017 through 31 December 2017, a
mandatory capital conservation buffer in the amount of 1.25% of risk weighted assets applies. In
addition, the BaFin may require banks to build up a systemic risk buffer (Common Equity Tier 1
capital of between 1% and 3% of risk-weighted assets for all exposures and, in exceptional cases, up
to 5% for domestic and third-country exposures) as a matter of prevention against long-term non-
cyclical systemic or macro-prudential risks, in particular if risk aspects are not fully covered by the
capital requirements under the CRR or if the risk-bearing capability is endangered.

Since January 2016, other systemically important institutions ("O-SlIIs") (such as the Issuer) may
become subject to an additional capital buffer of up to 2% of risk-weighted assets ("RWA"). The
systemic risk buffer and buffers for systemically important institutions are generally not cumulative;
only the higher of these buffers will apply. LBBW has to maintain a O-SlI buffer of 1%. This buffer
will from 2017 on be phased-in during 3 years. If a bank fails to build up and maintain the required
capital buffers, it will be subject to restrictions on payments on certain own funds instruments (such as
paying dividends, for example), share buybacks, and discretionary compensation payments.

Also, additional capital requirements in terms of capital buffers, increased requirements regarding
liquidity and large exposures may be imposed on the basis of investigations and determinations within
the powers and discretions by competent authorities given to them by law and also as a result of stress
tests performed by them in the future and will regularly be one of the results emerging from the
SREP. In addition, O-SllIs could be made subject to further regulatory measures, in particular relating
to crisis management and taking respective preventive measures such as drawing up emergency and
resolution plans. Even though such regulatory measures may not necessarily directly interfere with
rights of holders of securities of an affected credit institution, the mere fact that BaFin or any other
competent authority applies such tool to a specific credit institution may have indirect negative
effects, e.g. on pricing of instruments issued by such entity or on the entity’s ability to refinance itself
or its ratings.

The capital ratios may be significantly impacted in the future by the intended changes to the
regulatory requirements in the context of current and not yet finalised considerations of the Basel
Committee on Banking Supervision to further calibrate and amend the current Basel Il reform
package (sometimes referred to as "Basel 1V"), particularly from 2019. A large number of changes in
the area of market, operational and counterparty risk are consolidated in this regard under Basel 1V.
Stricter rules concerning counterparty risk will be of particular relevance for the Issuer. The Issuer
uses internal models approved by the supervisory authorities to map counterparty risk (Internal
Ratings Based Approach — IRBA). The supervisory authorities are intending under Basel IV to restrict
the use of IRBA models on a not yet determined level by basing the capital backing more closely on
the standard approach (CSA floor), by limiting the use of the IRBA to certain exposure classes as well
as limiting the use of internal risk parameters (constrained IRBA). New regulatory requirements or
accounting rules (such as IFRS 9 from 2018) may also adversely affect the capital ratios in the future.
These uncertainties could have negative effects on the future development of the Issuer’s business.
Furthermore, the Basel Standard 239 (BCBS 239) gives rise, for example, to comprehensive future
requirements regarding risk data aggregation including the IT architecture and risk reporting by
banks. This could lead to higher costs than initially planned, and could have a negative impact on the
economic situation of the Issuer.

Further, the European Single Resolution Board (the "Board™) will set an institution-specific ratio for
the regulatory capital and eligible liabilities to be maintained as a minimum for institutions directly
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supervised by the ECB and therefore for the Issuer (Minimum Requirements on Eligible Liabilities —
"MREL"). Risks of a non-compliance with the MREL Ratio result from the ongoing discussions of
the European supervisory authorities regarding the qualitative requirements for eligible liabilities to
which the so-called Bail-in-Tool (as described in the risk factor "Broad range of Resolution Measures
and Resolution Tools, related effects and uncertainties” below) is applicable ("Bail-in able
liabilities") and regarding the calibration and definition of MREL. Tighter requirements have already
been put in place for global systemically important institutions ("G-SIIs") i.e. institutions which are
relevant for the system on a global scale, introduced under the concept of Total Loss Absorbency
Capacity — "TLAC". Even though the Issuer does not constitute a G-Sl|, it is expected that the Issuer
will be subject to an additional requirement to maintain certain bail-in able liabilities in the context of
MREL, while the quality and quantity of such requirement cannot be precisely predicted at this stage.
It has to be noted that the respective legislative proceeding commenced in November 2016, with the
publication of an initial CRR amending draft proposal, and the initial draft legislative proceedings
provides unexpected MREL eligibility criteria that are not included in market standard terms and
conditions of liabilities that were expected to be eligible MREL capital at the time of their issuance.
Also, the draft proposal did not provide grandfathering for instruments issued in the past to continue
to be MREL eligible. If this draft proposal is implemented, the Issuer (as any other German law
issuer), would need to fulfil any upcoming MREL requirement by virtue of issuing new debt
instruments in the future.

Non-compliance or imminent non-compliance with own funds requirements triggers numerous
powers of the competent regulatory authorities. Apart from the ability to issue orders in relation to the
Issuer's business activities and various other powers (like, for example, orders for capital adequacy
improvements or measures in relation to the institution's management), a competent authority,
depending on the particular circumstances of the case, might, as a means of last resort, have the power
to withdraw the Issuer's banking permit or to issue an order that the Issuer be dissolved and liquidated.
Moreover, non-compliance with own funds requirements, either actual or imminent in the near future,
may trigger the commencement of recovery or resolution proceedings set out below in the risk factor
"Rights of Holders may be adversely affected by Resolution Measures (including the Bail-in Tool and
the Power to Write-Down and Convert Capital Instruments), the Single Resolution Mechanism and
measures to implement the Directive 2014/59/EU (the "BRRD")", which may involve in particular,
but are not limited to, the application of the Bail-in Tool by the competent resolution authorities in
relation to subordinated and even unsubordinated Notes or Instruments in the course of resolution
action or the mandatory exercise of write-down or conversion powers.

In addition to the risks mentioned above, own funds requirements may require the Issuer to raise own
funds instruments, increase other forms of capital or reduce its risk-weighted assets to a greater extent
which in turn may result in an adverse effect on the Issuer's long term profitability. As a consequence,
this may potentially have an adverse effect on an investor's economic or legal position under the
Securities. Any such change may also have a material adverse effect on the Issuer's operating results
and financial position. Further, where the Issuer's continued compliance with own funds requirements
is in question, this could have a material negative impact on the market value of the Securities.
Generally there is the risk that a chain of causation is triggered by (purported) non-compliance or
imminent non-compliance with own funds requirements by the Issuer (even if such (purpoted or
imminent) non-compliance were only an erroneous market perception) which leads to the Issuer's
insolvency, also because creditors might withdraw their funds from the Issuer or the Issuer's liquidity
or refinancing possibly no longer can be assured.

Therefore, non-compliance or imminent non-compliance by the Issuer with own funds requirements
may not only have a negative effect on financial position and earnings of the Issuer and/or the market
value of the Securities, but could eventually result in Holders losing their investment in the Securities
in whole or in part (in particular with regard to the investment in the Notes or the Instruments).

Risk relating to Liquidity Requirements and Leverage Ratio
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In addition, further regulatory requirements are envisaged to be implemented such as the Liquidity
Coverage Ratio ("LCR") and the Net Stable Funding Ratio ("NSFR") which are of great importance
to credit institutions such as the Issuer. The liquidity requirements relating to the LCR (which requires
credit institutions to maintain certain liquid assets for a 30-day-period against the background of a
stress scenario) have been implemented since 2015 with a minimum LCR ratio of 80 % since 1
January 2017 which will be increased to 100% to be met from 1 January 2018 and onwards. The
NSFR, which must be adhered to from 2018 at the earliest, is calculated as the ratio of available
funding resources across all maturities to the funding required and must also be at least 100% after
full implementation of the NSFR. Finally, the CRD IV/CRR-Package sets out a non-risk-based
maximum leverage ratio. While the CRR does not require banks immediately to comply with a
specific leverage ratio, banks are required to report and publish their leverage ratios for a future
assessment and calibration of the leverage ratio. The final calibration of the leverage ratio is intended
to be completed by 2017 and it is expected that banks will be required to fully comply with the
leverage ratio starting in 2018. The introduction of such a legally binding non-risk-based leverage
ratio may constrain the Issuer’s ability to grow in the future or even require the Issuer to reduce its
business volumes.

Continued Changes to Applicable Regulatory Requirements Impacting on the Issuer

The regulatory framework applicable to banks and prudential requirements continues to be changing.

e The current and not yet finalised considerations of the Basel Committee on Banking
Supervision to further calibrate the current Basel 111 reform package (sometimes referred to as
Basel IV, see in more detail above) could lead to higher regulatory capital requirements for
the Issuer.

e The current beneficial treatment of risk weightings may change in relation to specific assets
(e.g. exposures owed by governmental entities) so that e.g. governmental debt may attract
significantly higher capital charges.

e It can be expected that in the European Banking Union additional and changing capital
requirements for the Issuer will result from the future SREP Process e.g. in the context of the
targeted review of internal bank models which is one of the regulatory priorities in 2017 of
the ECB under the SSM.

¢ In November 2015, the Financial Stability Board ("FSB") issued its final standard regarding
the new firm-specific requirement for TLAC for G-SllIs alongside minimum regulatory capital
requirements from 1 January 2019. Given the nature of the FSB’s recommendation and the
fact that LBBW does not constitute a G-SlI, the TLAC requirement is not directly binding
upon LBBW. However, the European legislator has provided a first draft of a reform package
amending in particular the CRR and the BRRD with a view to creating a similar legally
binding capital requirement to meet and maintain at all times a robust MREL that may apply
to the Issuer and its group.

e On 21 December 2016, the Federal German Government published the Second Financial
Markets Amendment Act (2. Finanzmarktnovellierungsgesetz - "FiMaNoG I11"). The
FiMaNoG Il transposes the revised requirements of MiIFID Il, the Markets in Financial
Instrumens Regulation (Regulation (EU) No 600/2014 - "MIFIR"), the Regulation of
Securities on Financing Transactions ("SFTR') and the Regulation on indices used as
benchmarks in financial instruments and financial contracts ("Benchmark Regulation™) into
national law, resulting in several amendments to the German Securities Trading Act
(Wertpapierhandelsgesetz - "WpHG"), the KWG and the Stock Exchange Act (Borsengesetz
- "BorsG"). Furthermore, changes will be made to the German Insurance Supervision Act
(Versicherungsaufsichtsgesetz — "VAG") and the Capital Investment Code
(Kapitalanlagegesetzbuch — "KAGB"). Considering the fact that MiFID Il and MiFIR extend
the systemic internalisers regime and provide for higher transparency requirements, the Issuer
may become subject to such increased requirements, resulting in an increase in costs.

A reliable impact assessment of these ongoing developments is not yet possible.
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The above enumeration of potential changes relating to regulatory aspects concerning credit
institutions in general is not exhaustive. International bodies are continuously working on additional
recommendations, regulations, standards, etc. It is likely that further regulation will be considered and
implemented which might adversely affect the positions of the Issuer.

Areas where changes could have a particular impact on the Issuer’s business include:

o the monetary, interest rate and other policies of central banks and regulatory authorities;

e general changes in governmental or regulatory policy that may significantly influence investors’
decisions, in particular in markets in which the Issuer operates;

o general changes in regulatory requirements, for example, prudential rules relating to the capital
adequacy framework and rules designed to promote financial stability and increase depositor
protection;

e changes in competition and pricing environments;

o further developments in the financial reporting environment;

o (differentiation among financial institutions by governments with respect to the extension of
guarantees to customer deposits and the terms attaching to those guarantees; and

e implementation of regionally applicable systems for customer or depositor compensation or
remuneration schemes.

Implementation of such regulatory changes has already resulted in and may continue to increase the
cost of compliance for the Issuer and other financial institutions which may affect their results of
operations. Ongoing regulatory changes and challenges may require banks to continually review their
business models and constantly improve efficiency to be able to ensure sufficient profitability and
maintain the ability to build up capital from their own resources. Depending on the type of regulatory
changes, the regulatory aspects could force financial institutions (including the Issuer) in

the future to cease potentially profitable but disproportionately capital-intensive business operations
or lead to reduced levels of activity for financial institutions, which could significantly impact the
Issuer’s business, financial condition and results of operations.

If the Issuer fails to address, or appears to fail to address, appropriately any changes or initiatives in
banking regulation, its reputation could be harmed and it could be subject to additional legal and
litigation risk such as an increase in the number of claims and damages, enforcement actions,
administrative fines and penalties and/or be required to comply with additional capital adequacy
requirements.

Given that capital adequacy requirements (including the upcoming MREL requirement) and liquidity
have been and will continue to be increased, this may require the Issuer to raise own funds
instruments, increase other forms of capital, obtain low-margin assets that can be used for the
purposes of liquidity requirements or reduce its RWAS to a greater extent which in turn may result in
an adverse effect on the Issuer’s long term profitability. Regulatory changes could also force the
Issuer to raise additional equity capital (Common Equity Tier 1 capital) through capital measures.
Additionally, the willingness of investors in or (current or future) stakeholders of the Issuer to
participate in such capital raising measures may be limited, for example if the Issuer’s competitors
carry out similar capital raising measures at the same time in order to comply with the stricter
regulatory capital requirements.

As a consequence, this may potentially have an adverse effect on an investor's economic or legal
position under the Securities. Any such change may also have a material adverse effect on the
operating results and financial position of the Issuer. The introduction of a legally binding leverage
ratio, market pressure to comply with a certain leverage ratio (regardless of whether such may legally
be required) and increased requirements relating to capital resources, may lead to similar results.
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Governmental and central bank action in response to the financial crisis significantly affects
competition and may affect the legal or economic position of investors

In response to the financial markets crisis, there has been significant intervention by governments and
central banks in the financial services sector, inter alia in taking direct shareholdings in individual
financial institutions and contributions of other forms of capital, taking over guarantees of debt and
purchasing distressed assets from financial institutions. In some instances, individual financial
institutions have been nationalised. The eligibility to benefit from such measures is in some instances
tied to certain commitments of the participating bank, such as lending to certain types of borrowers,
adjustments to the bank’s business strategy, suspension of dividends and other profit distributions and
limitations on the compensation of executives.

Such interventions involve significant amounts of money and have significant effects on both the
participating institutions as well as the non-participating institutions, in particular in terms of access to
funding and capital and recruiting and maintaining good employees.

The implementation of any such measures with respect to other companies could adversely affect the
perception of the overall prospects for the financial services sector or for a particular type or types of
financial instruments. In such case the price for the financial instruments of the Issuer could drop and
its costs of funding and capital could rise, which could have a material adverse effect on its business,
results of operations, or financial condition.

Rights of Holders may be adversely affected by Resolution Measures (including the Bail-in Tool
and the Power to Write-Down and Convert Capital Instruments), the Single Resolution
Mechanism and measures to implement the Directive 2014/59/EU (the "BRRD")

The BRRD, the EU framework for the recovery and resolution of credit institutions and investment
firms, which provides for an EU-wide recovery and resolution regime for financial institutions
established in the European Union, was enacted in 2014. In Germany, the BRRD has been transposed
into German law by the SAG.

Interplay of BRRD, SAG and the SRM Regulation

Additionally, the SRM Regulation establishing uniform rules and a uniform procedure for the
resolution of credit institutions and certain investment firms in the framework of a Single Resolution
Mechanism has been enacted. The predominant part of the provisions of the SRM Regulation is
applicable since 1 January 2016. The SRM Regulation introduced the SRM as a uniform procedure
for the resolution of (groups of) credit institutions and certain other financial institutions, including all
groups of bank supervised by the ECB (such as the Issuer). The SRM is part of and considered as the
second pillar of the EU wide initiative for the establishment of the so-called European banking union.

For credit institutions (like the Issuer) that are directly supervised by the ECB, the effect of the SRM
Regulation becoming applicable has been the shift of most of the responsibilities of national
resolution authority in the relevant Member State (i.e. with respect to Germany, the Bundesanstalt flr
Finanzmarktstabilisierung, "FMSA") under the BRRD from the national level to the European level,
in particular to a new agency of the European Union, the Board, for the purposes of a centralised and
uniform application of the resolution regime. Accordingly, for those credit institutions the Board is
inter alia responsible for resolution planning, setting so-called MREL, adopting resolution decisions,
writing down capital instruments and is entitled to take other early intervention measures. As a result,
a creditor of the Issuer may already prior to the occurrence of insolvency or a liquidation of the Issuer
be exposed to the risk of losing part of or all of the invested capital. The SRM Regulation provides for
further details and instruments of the SRM which may already impact on the Issuer and its business
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activities prior to the Issuer being in a difficult financial situation or being considered to fail or likely
to fail.

As a result of the BRRD (as transposed into national laws) and the SRM Regulation, among other
things, (i) credit institutions and resolution authorities are obliged to draw up recovery and resolution
plans on how to deal with situations of financial stress, (ii) competent authorities are entitled to take
early intervention measures, (iii) a set of resolution tools have been introduced that resolution
authorities can apply to preserve critical functions without the need to bail out a credit institution (or
its creditors), and (iv) resolution funds are being set-up to finance and facilitate the effective and
efficient resolution of credit institutions.

Early Intervention Measures

With respect to early intervention measures, the competent authority may subject to certain conditions
take various actions and measures e.g. require changes to legal/and or operational structures, require
the Issuer to draw up detailed recovery plans setting out how stress scenarios or cases of systemic
instability could be addressed or request reduction of the Issuer's risk profile, measures enabling
recapitalisation measures, improving the liquidity situation or otherwise require improvement actions
regarding the resilience of the core business lines and critical funtions and even require the
management to be removed/replaced (the "Early Intervention Measures™).

Broad range of Resolution Measures and Resolution Tools, related effects and uncertainties

Changes to German law with respect to the BRRD provisions, which are implemented into German
law by the SAG and which will be supplemented by the SRM Regulation may result in claims for
payment of principal, interest or other amounts under the Instruments and/or the Notes being subject
to a permanent reduction, including to zero, some other variation of the terms and conditions of the
Securities in other aspects (e.g. variation of the maturity of a debt instrument) or a conversion into one
or more instruments that constitute common equity tier 1 capital instruments (such as capital stock) by
intervention of the competent resolution authorities (the so-called "Bail-in Tool").

The SAG and the SRM Regulation furthermore provide that the competent resolution authorities have
the power to write-down Common Equity Tier 1 capital instruments, Additional Tier 1 capital
instruments and Tier 2 capital instruments (the "Relevant Capital Instruments" and thereby also
including the Subordinated Instruments and Subordinated Notes offered under this Prospectus) or to
convert Relevant Capital Instruments into shares or other instruments of ownership of an institution
(including any Common Equity Tier 1 capital instruments) — potentially after the legal form of the
Issuer has been changed either independently of resolution action, as part of the Bail-in Tool or in
combination with any other Resolution Measure, the "Power to Write-Down and Convert Capital
Instruments". Such power will, in particular, be given if either (i) the conditions for resolution as set
out above have been met, (ii) the appropriate authority determines that unless that power is exercised
in relation to the Relevant Capital Instruments, the institution or group will no longer be viable (the
so-called "point of non-viability” or "PONV") or (iii) the institution requires public financial
support. Where the institution is failing or likely to fail, such write-down or conversion of Relevant
Capital Instruments may be mandatory.

In addition to the Bail-in Tool and the Power to Write-Down and Convert Capital Instruments, the
competent resolution authorities are able to apply any other resolution measures and tools, including,
but not limited to, any transfer of the Instruments and/or the Pfandbriefe and/or the Notes to another
entity, the amendment of the terms and conditions of the Instruments and/or the Notes or the
cancellation of the Instruments and/or the Notes or even the change of the legal form of the Issuer.
Each of these measures and tools and exercise of powers collectively are herein referred to as
"Resolution Measures".
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The Holders are bound by any Resolution Measure. Holders would have no claim or any other right
against the Issuer, arising out of any Resolution Measure against the Issuer, to make payments under
the Instruments, Notes or relevant other Securities. This would occur if the Issuer becomes, or is
deemed by the competent authority to have become, failing or likely to fail (in particular if it’s
continued existence is at risk (Bestandsgefahrdung)) and certain other conditions are met (as set forth
in the SRM Regulation, the SAG and other applicable rules and regulations).

Hierachy of creditor claims and no creditor worse-off (NCWO) principle

The SRM and the provisions of the SAG, respectively, envisage that the Bail-in Tool will generally be
exercised in a way that results in (i) common equity tier 1 capital instruments (such as share capital of
the Issuer) being written down first in proportion to the relevant losses, (ii) thereafter, the principal
amount of other capital instruments (additional tier 1 capital instruments, tier 2 capital instruments
and other subordinated liabilities) being written down on a permanent basis or converted into common
equity tier 1 capital instruments in accordance with their order of priority and (iii) thereafter, eligible
liabilities (potentially including some liabilities under and in connection with Instruments and/or
Notes other than Subordinated Instruments or Subordinated Notes, as the case may be) being written
down on a permanent basis or converted into common equity tier 1 capital instruments in accordance
with the hierarchy of claims in normal insolvency proceedings. Generally, no creditor should incur a
greater loss than it would have incurred if the institution had been wound up under regular insolvency
proceedings (so called no creditor worse-off (NCWO) principle), provided that the NCWO principle
will not prejudice the ability of the competent resolution authority to use any resolution tool, but only
lead to a compensation claim that may be raised by the affected person.

The German legislator has already changed the hierarchy of claims relating to certain German credit
institutions (such as the Issuer) in normal insolvency proceedings in light of the BRRD and
implemented for a preferential treatment for certain claims of depositors over claims of Holders of the
Instruments and/or the Notes and other relevant Securities and it against the background of an
ongoing legislative procedure with a draft law proposal dated 23 November 2016 amending the
BRRD in this respect it is not unlikely that this hierarchy will be further amended in the

short term (potentially also with retroactive effect) including with the result of a subordinated
treatment and thereby Holders having a lower ranking as claims of ordinary unsecured non-preferred
creditors. In this respect, please see also the risk factor "Risks in relation to subordination and
changes to hierarchy of claims". Whether and if, to which extent the Instruments or the Pfandbriefe or
the Notes (if not or not fully exempted by way of protective provisions) will be subject to Resolution
Measures and/or Early Intervention Measures depends on a number of factors (including those that
are outside the Issuer’s control), and it is not clearly predictable if at all und to which extent
Resolution Measures and/or Early Intervention Measures will be taken by competent resolution
authorities. The exercise of any Resolution Measure would in particular not constitute any right to
terminate the Securities. Investors should consider the risk arising from Resolution Measures and
Early Intervention Measures, in particular that Holders of Instruments and Notes may lose all of their
investment, including the principal amount plus any accrued interest, or that the Instruments and/or
the Notes are subject to any change in the terms and conditions of the Instruments and the Notes, or
the Instruments or the Pfandbriefe or the Notes (if not or not fully exempted by way of protective
provisions) would be subject to a moratorium, transferred to another entity or are subject to any other
Resolution Measure.

Revised State Aid Guidlines

Further, on 10 July 2013, the European Commission announced that it has adapted its temporary state
aid rules for assessing public support to financial institutions during the crisis (the "Revised State Aid
Guidelines"). The Revised State Aid Guidelines provide for strengthened burden-sharing
requirements, which require banks with capital needs to obtain shareholders’, subordinated and
unsubordinated debt holders’ contribution before resorting to public recapitalisations or asset
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protection measures. The European Commission applies the principles set out in the Revised State
Aid Guidelines since 1 August 2013. In these guidelines, the European Commission has made it clear
that any burden sharing imposed on subordinated debt holders and other bank creditors will be made
in line with principles and rules set out in the BRRD. To improve a crisis-ridden bank’s recovery
prospects and foster general economic stability, bail-in tools and other resolution measures will be
applied against shareholders, the holders of subordinated instruments and other (un)subordinated
liabilities so that such creditors have made a contribution (by means of a write down, conversion or
otherwise) to loss absorption and recapitalization equal to an amount not less than 8% of the total
liabilities (including own funds). This may mean that shareholders and many creditors of an affected
bank such as holders of bonds (such as the Holders of Subordinated Instruments and Subordinated
Notes and also other (un-)subordinated Instruments and Notes) are at risk to lose their invested capital
and related rights as a result of application of resolution measures such as the Bail-in Tool and/or the
Power to Write-Down and Convert Capital Instruments.

Investors in Securities to consider related risks

Holders of the Securities should therefore take into consideration that, in the event of a crisis of the
Issuer and thus already prior to any liquidation or insolvency or such procedures being instigated, they
will be exposed to a risk of default and that, in such a scenario, it is likely that they will suffer a
partial or full loss of their invested capital, or that the Instruments and/or Notes will be subject to a
conversion into one or more equity instruments (e.g. capital stock) of the Issuer. Holders of the
Securities should be aware that public financial support for troubled banks, if any, would only
potentially be used as a last resort after having assessed and exploited, to the maximum extent
practicable, the Resolution Measures, including the Bail-in Tool and/or the Power to Write-Down and
Convert Capital Instruments.

As (i) the Subordinated Instruments and the Subordinated Notes are issued with the aim of being
recognised as supplementary Tier 2 capital pursuant to CRR and (ii) the unsubordinated Instruments
and unsubordinated Notes may be issued with the aim of being recognised for the purposes of
fulfilling MREL and further given the applicable state aid guidelines (which require strengthened
burden sharing requirements by banks' creditors), the SRM Regulation, the SAG, as well as the
BRRD and the related bail-in system, investors in Instruments and Notes, and investors in the
Subordinated Instruments and the Subordinated Notes in particular, should take into consideration
that they may be significantly affected by such aforementioned procedures and measures such as the
Bail-in Tool and/or the Power to Write-Down and Convert Capital Instruments. This may lead to the
loss of the entire investment. Further, any other creditor of LBBW may also be affected by such
measures.

As a consequence, a competent resolution authority, such as the FMSA or the Board, might in any
such situation be entitled, inter alia, to demand — for instance as a prerequisite for the granting of state
aid or similar public financial support — that any interest may not be paid and that the nominal amount
of debt securities (such as any of the Instruments and Notes, but taking into account the hierarchy of
claims) may be reduced down to zero, to demand that the terms and conditions of the Subordinated
Instruments and Subordinated Notes are varied in other aspects (e.g. variation of the maturity of a
debt instrument) or impose other regulatory measures, including, but not limited to, conversion of the
relevant Instruments and Notes into one or more common equity tier 1 instruments (e.g. capital stock).
Any such measure may release the Issuer from its obligations under the terms and conditions of the
affected Securities. In such circumstances, Holders would not be entitled to terminate or otherwise
demand early redemption of the Subordinated Instruments and Subordinated Notes, or to exercise any
other rights in this respect. In this context, in particular the hierarchy of claims of LBBW creditors in
normal insolvency proceedings and the liability cascade provided for by the BRRD and the SAG
needs to be considered.
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Also, the aforementioned measures may produce comparable results from any economic point of view
for creditors concerned, e.g. the initial debtor of the Securities (i.e. the Issuer) may be replaced by
another debtor (who may have a fundamentally different risk profile or creditworthiness than the
Issuer). Alternatively, the claims of creditors against the institution concerned may continue to exist
while the institution’s assets, its area of activity or creditworthiness are no longer the same.
Alternatively, the claims may remain with the original debtor, but this situation regarding the debtor's
assets, business activity and/or creditworthiness may not be identical (and may have significantly
deteriorated compared to the situation prevailing prior to the application of the relevant measure) to
the situation prior to the application of the measure.

Further, even though any Resolution Measure or any Early Intervention Measure may not in all cases
directly interfere with the Holders' rights, already the mere fact that the Board, the FMSA or another
competent authority prepares or applies any Resolution Measure or any Early Intervention Measure
towards LBBW or even a different credit institution may have a negative effect, e.g. on the market
value, the pricing or liquidity of liabilities issued by LBBW, its volatility, on the rating of LBBW or
on LBBWs ability to refinance itself or its refinancing costs or otherwise have a material adverse
effect on the operating results and financial position of LBBW.

Rights of Holders may be adversely affected by measures pursuant to Kreditinstitute-
Reorganisationsgesetz

As a German credit institution, the Issuer is subject to the Kreditinstitute-Reorganisationsgesetz
("KredReorgG™) which, inter alia, introduced special restructuring schemes for German credit
institutions consisting since 1 January 2011: (i) the restructuring procedure (Sanierungsverfahren)
pursuant to 8§ 2 et seqq. of the KredReorgG and (ii) the reorganisation procedure
(Reorganisationsverfahren) pursuant to 8 7 et seq. of the KredReorgG. These aforementioned
procedures under the KredReorG are in addition to potential measures, steps and proceedings under
the SRM. The difference is that the procedures under the KredReorG are only commenced upon
respective initiation by the affected credit institution whereas measures, steps and proceedings under
the SRM do not require consent or approval by the affected credit institution.

Whereas a restructuring procedure pursuant to the KredReorG may generally not directly interfere
with rights of creditors, the reorganisation plan established under a reorganisation procedure pursuant
to the KredReorG may provide for measures that affect the rights of the credit institution’s creditors
including a reduction of existing claims or a suspension of payments. Such measures may, however,
not affect the asset pool serving as cover for Pfandbriefe. The measures proposed in the reorganisation
plan are subject to a particular majority vote mechanism of the creditors and shareholders of the
respective credit institution. Furthermore, the KredReorgG stipulates detailed rules on the voting
process and on the required majorities and to what extent negative votes may be disregarded.
Measures pursuant to the KredReorgG are instituted only upon the respective credit institution’s
request and respective approval by the BaFin and the competent higher regional court
(Oberlandesgericht). Claims of Holders may be adversely affected by any restructuring or
reorganisation procedure (or the announcement thereof) with similar risks as such relating to an Early
Intervention Measure or a Resolution Measure pursuant to the BRRD / SRM framework (in this
respect, please see "Rights of Holders may be adversely affected by Resolution Measures (including
the Bail-in Tool and the Power to Write-Down and Convert Capital Instruments), the Single
Resolution Mechanism and measures to implement the BRRD").

Risks in relation to subordination and changes to hierarchy of claims
The insolvency related hierarchy of claims in respect of claims such as eligible liabilities may be
introduced or changed by mandatory law, including with retrospective effect. This may lead to the

situation that creditors of certain types of Securities might incur losses or otherwise be affected (e.g.
by application of the Bail-in Tool and/or the Power to Write-Down and Convert Capital Instruments)
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before creditors of other "senior" eligible liabilities will need to absorb losses or otherwise be
affected.

In transposition of a requirement under the BRRD for member states to give priority to certain
deposits, the German legislator has already changed the hierarchy of claims in regular insolvency
proceedings and implemented a preferential treatment for certain claims of depositors. Therefore,
Holders of Instruments and/or Notes and other creditors of LBBW might rank below certain
depositors' claims and therefore have an increased likelihood of being subject to the risks arising from
Resolution Measures.

Pursuant to Section 46f (5)-(7) of the KWG, certain unsecured and unsubordinated debt instruments
of the Issuer (hereinafter referred to as "Non-Preferred Senior Obligations") rank below the Issuer’s
other senior liabilities (hereinafter referred to as "Preferred Senior Obligations”) in insolvency or in
the event of the imposition of resolution measures, such as the Bail-in Tool, affecting the Issuer. Non-
Preferred Senior Obligations will continue to rank above the Issuer’s contractually subordinated
liabilities, including Subordinated Instruments and Subordinated Notes issued under this Prospectus.
This order of priority would apply in a German insolvency proceeding or in the event of the
imposition of resolution measures with respect to the Issuer with effect for any senior unsecured debt
instruments outstanding at this time. Among the Preferred Senior Obligations are, as defined in
Section 46f (7) KWG, senior unsecured debt instruments whose terms provide that (i) the amount of
repayment depends on the occurrence or non-occurrence of an event which is uncertain at the point in
time when the senior unsecured debt instruments are issued, or settlement is effected in a way other
than by monetary payment, or (ii) the amount of the interest payments depends on the occurrence or
non-occurrence of an event which is uncertain at the point in time when the senior unsecured debt
instruments are issued unless the amount of the interest payments solely depends on a fixed or
floating reference interest rate, and settlement is effected by monetary payment. Unsecured and
unsubordinated Securities issued under this Prospectus that do not meet the terms described in (i) or
(ii) above, are, therefore, expected to constitute Non-Preferred Senior Obligations that would bear
losses in a German insolvency proceeding or in the event of the imposition of resolution measures
before Preferred Senior Obligations. In a German insolvency proceeding or in the event of the
imposition of a Resolution Measure with respect to the Issuer, the competent resolution authority or
court would determine whether unsecured and unsubordinated debt instruments issued under this
Prospectus qualify as Preferred Senior Obligations or as Non-Preferred Senior Obligations. FMSA,
BaFin and the German Central Bank published a joint interpretative guide on the classification of
certain liabilities under Section 46f (5)-(7) KWG.

Also, it is possible that the hierarchy of claims will be further amended (also with retroactive effect)
including with the result of a subordinated treatment and thereby allocating claims in relation to
Securities (affecting claims under certain Securities partially or wholly) to have a lower and
subordinated ranking in comparison to claims of ordinary unsecured non-preferred creditors of
LBBW.

This may inter alia increase the likelihood of being exposed to the risks arising from Resolution
Measures — in this respect please see "Rights of Holders may be adversely affected by Resolution
Measures (including the Bail-in Tool and the Power to Write-Down and Convert Capital
Instruments), the Single Resolution Mechanism and measures to implement the BRRD" and the sub-
heading "Hierarchy of creditor claims” thereunder. In addition, Holders of the Instruments and Notes
are exposed to risks associated therewith (or uncertainty whether the subordination applies), in
particular, without limitation, that the potential subordination negatively affects the market value of
the Securities, a reduced liquidity for trading such Instruments and/or Notes or reduced options to
successfully post such Instruments and/or Notes as (ECB) central bank collateral or for other
collateral purposes.
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Risks in relation to separation of proprietary trading and other high-risk trading from other
banking business

Upon request from the EU Internal Markets Commissioner Michel Barnier, a group of experts led by
Erkki Liikanen proposed a set of recommendations for structural reforms to promote financial
stability and efficiency of the EU banking sector which were published in October 2012 (the so-called
Liikanen Report). In this respect, the EU Commission presented proposals for the future bank
structure in the EU on 29 January 2014, in particular with respect to the so-called "system of
institutional separation of commercial and investment banking functions™ (Trennbankensystem). Thus,
the largest and most complex EU banks with significant trading activities (measured as the ratio of
trading activities to total assets or in terms of the absolute trading volume) shall be prevented from
certain proprietary trading activities in financial instruments and commodities and supervisors shall be
granted the power and, in certain instances, the obligation to require the transfer of other high-risk
trading activities (potentially including market-making activities, complex derivatives and
securitisation operations) to separate legal trading entities within the group. Compared to the German
Trennbankengesetz described below, the EU Commission’s proposals in relation to the
Trennbankensystem may have lower triggers for banks’ transfer obligations in respect of a broader
definition of critical trading activities and therefore may require legislative amendments to the current
German law. However, details of such proposals are still subject to negotiations and may therefore be
subject to changes.

In August 2013, the German law act for the "ringfencing of risks and for the planning, recovery and
resolution of credit institutions™ ("Trennbankengesetz") was published in the German Federal
Gazette. Pursuant to the Trennbankengesetz, subject to certain criteria, it will be required that trading
activities of credit institutions are either legally separated from the other business areas in separate
subsidiaries or have to be closed down. The provision applies to credit institutions that accept deposits
and other repayable funds and grant loans for their own account, provided their balance sheet
positions exceed certain thresholds. Accordingly, banks whose Held-for-Trading and Available-for-
Sale assets either exceed EUR 100 billion (absolute threshold) or exceed 20% of total assets and
amount to at least EUR 90 billion (relative threshold) may become subject to the separation
requirement. The prohibition does not apply to hedging activities performed to hedge transactions
with clients, to manage interest rates, currencies, liquidity and credit risks, or to buy or sell long-term
equity investments. Also, such separation may result in higher financing costs for the separated
activities that could adversely affect the Issuer’s business, financial condition and results of
operations. In this regard, there are still legal and factual uncertainties as to which business operations
would be required to be separated. The BaFin has not only been granted broad discretion in this
respect, the scope of these legal regulations is also open to differing interpretations.

Even though it is currently not clearly foreseeable how the future EU proposals in relation to the
Liikanen Report and/or an application of the Trennbankengesetz will affect Holders’ rights, it is
conceivable that, if the Issuer must separate certain trading activities, the Issuer may have a
fundamentally different risk assumption or creditworthiness or that this may result in other negative
effects on the business model and/or the profitability of the Issuer or that this may have other negative
impact on the Issuer’s business model which in turn may have a material prejudicial effect on
Holders’ rights.

Regulatory and political actions by European governments in response to the European
sovereign debt crisis may not be sufficient to prevent the crisis from spreading or to prevent
withdrawal of one or more member countries from the common currency. The withdrawal of
any one or more countries from the Euro could have unpredictable consequences on the
financial system and the greater economy, potentially leading to decline in business levels,
write-downs of assets and losses across the Issuer’s businesses. The Issuer’s ability to protect
itself against these risks is limited.
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If European policymakers are unable to contain the European sovereign debt crisis, the Issuer’s results
of operations and financial position would likely be materially and adversely affected as banks,
including the Issuer, may be required to take further write-downs on the Issuer’s sovereign debt
exposures and other assets as the macroeconomic environment deteriorates. In addition, the possibility
exists that one or more members of the Eurozone may leave the common currency, resulting in the
reintroduction of one or more national currencies in such countries. The effects of such an event are
difficult to anticipate and may have a substantial negative effect on the Issuer’s business and outlook,
including as a consequence of adverse impacts on economic activity both inside and outside the
Eurozone.

The deterioration of the sovereign debt market in the Eurozone and Eastern Europe, particularly the
increasing costs of borrowing affecting many Eurozone states late in 2011 and downgrades in the
credit ratings of most Eurozone countries in 2011 and 2012, indicate that the sovereign debt crisis can
affect even the financially most stable countries in the Eurozone, including Germany. While the costs
of borrowing declined again in 2012 and 2013, substantial doubt remains whether actions taken by
European policymakers will be sufficient to contain the crisis over the medium to longer term. In
particular, credit rating downgrades of France and Austria in 2012 showed that the effectiveness of
the European Financial Stability Facility (generally referred to as the EFSF), the temporary special
purpose vehicle created by the European Union to combat the sovereign debt crisis, or the new
permanent framework (the European Stability Mechanism - "ESM") which was established in
September 2012 can be undermined by rating downgrades of its members. Since the EFSF’s and
ESM’s credit ratings are based on the ratings of its financing members, the reduction of these
members’ ratings may increase the borrowing costs of the EFSF or ESM such that its ability to raise
funds to assist Eurozone governments would be reduced. In addition, the austerity programs
introduced by a number of countries across the Eurozone in response to the sovereign debt crisis may
have the effect of dampening economic growth over the short, medium and long terms. Declining
rates of economic growth (or a fall into recession) in Eurozone countries could exacerbate their
difficulties in refinancing their sovereign debt as it comes due, further increasing pressure on other
Eurozone governments.

Should a Eurozone country conclude it must exit the common currency, the resulting need to
reintroduce a national currency and restate existing contractual obligations could have unpredictable
financial, legal, political and social consequences. Given the highly interconnected nature of the
financial system within the Eurozone, the levels of exposure the Issuer has to public and private
counterparties around Europe, the Issuer’s ability to plan for such a contingency in a manner that
would reduce the Issuer’s exposure to non-material levels is likely to be limited. If the overall
economic climate deteriorates as a result of one or more departures from the Eurozone, nearly all of
the Issuer’s business segments, including its more stable flow businesses, could be adversely affected,
and if the Issuer is forced to write down additional exposures, the Issuer could incur substantial losses.

Risks relating to consumer protection and complex derivatives and fiscal laws

In addition to regulatory aspects, consumer protection requirements and laws might as well present a
challenge for credit institutions. Further legal risks might be created by jurisprudence increasingly
critical towards credit institutions. In view of recent rulings by the courts in Germany, the banking
landscape continues to face not inconsiderable legal risks from customer transactions in complex
derivatives and the further development of consumer protection. Although new rulings by the German
Federal Court of Justice (Bundesgerichtshof (BGH)) since 2015 have set the course for further
harmonization of the relevant case-law, there is no such consistent and settled case-law yet. Further
legal risks exist in fiscal law terms concerning the requirements for deducting capital gains tax. Here,
a further development of a legal view with a retrospective impact on the basis of new legislation or
new pronouncements by the revenue authorities cannot be ruled out. These risks might negatively
affect the Issuer’s business and may have an adverse effect on the Issuer’s assets, financial and
earning position.
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Risks relating to changes in the deposit guarantee schemes

In addition, the directive 2014/49/EU on deposit guarantee schemes was published. This revised
directive provides, inter alia, for faster repayments. In general, financial means dedicated to the
compensation of the depositors in times of stress have to comply with 0.8 per cent of the amount of
the covered deposits by 3 July 2024, whereby the calculation of the contributions has to be made in
due consideration of the risk profiles of the respective business models and those with a higher risk
profile should provide higher contributions.

In addition, the institutional deposit guarantee scheme of the Sparkassen Finanzgruppe has been
restructured and approved as deposit guarantee scheme pursuant to the German law on deposit
guarantees (Einlagensicherungsgesetz, "EinSiG™) by BaFin in the meantime. Due to the EinSiG, the
associated systems of calculation of contributions have been updated and therefore this results in an
additional financial burden because of new annual contributions for LBBW as of 2015 until 2024.

Further, on 24 November 2015, the European Commission published a proposal for a reform package
to create a uniform Euro-area wide deposit guarantee scheme for bank deposits (also referred to as
EDIS) as a third pillar of the so called EU Banking Union. The proposal of reforms includes among
other things the creation of a European Deposit Insurance Fund on the level of the EU (Banking
Union) which will be financed by contributions to be provided by the banking industry. Subject to the
final implementation, should the proposals be implemented, this may result in obligations of the
Issuer to come up for further contributions. Further, the aforementioned developments may have other
material adverse effects on the Issuer’s business, results of operations or financial condition.

Risks Relating to the Securities
The Securities may be subject to interest rate risk

The interest rate risk is one of the central risks of interest-bearing securities and, therefore, applies to
all Securities which bear interest. The interest rate level on the money and capital markets may
fluctuate on a daily basis and cause the value of the Securities to change on a daily basis. The interest
rate risk is a result of the uncertainty with respect to future changes of the market interest rate level. In
particular, holders of Securities with a fixed rate of interest and holders of Resettable Instruments or
Resettable Notes are exposed to an interest rate risk that could result in a decrease in value if the
market interest rate level increases. In general, the effects of this risk increase as the market interest
rates increase.

The Securities may be subject to currency risks

A holder of Securities denominated in a foreign currency is exposed to the risk of changes in currency
exchange rates which may affect the yield of such Securities. A change in the value of any foreign
currency against the Euro, for example, will result in a corresponding change in the Euro value of a
Security denominated in a currency other than Euro. If the exchange rate falls and the value of the
Euro correspondingly rises, the price of the Security and the value of interest and principal payments
made thereunder expressed in Euro falls.

The Securities are subject to inflation risk

The inflation risk is the risk of future money depreciation. The real yield from an investment is
reduced by inflation. The higher the rate of inflation, the lower the real yield on a Security. If the
inflation is equal to or higher than the nominal yield, the real yield is zero or even negative.

Securities may be subject to no active trading market.

Securities issued under the Programme will be new securities which may not be widely distributed
and for which there is currently no active trading market. If the Securities are traded after their initial
issuance, they may trade at a discount to their initial offering price, depending upon prevailing interest
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rates, the market for similar securities, general economic conditions and the financial condition of the
Issuer. Although application has been made for the Securities issued under the Programme to be
admitted to trading on the Regulated Market, there is no assurance that such application will be
accepted, that any particular Tranche of Securities will be so admitted or that an active trading market
will develop. Accordingly, there is no assurance as to the development or liquidity of any trading
market for any particular Tranche of Securities.

The Securities may be redeemed prior to maturity.

Unless in the case of any particular Tranche of Instruments the relevant Final Terms or the Drawdown
Prospectus, as the case may be, specifies otherwise, in the event that, as a result of a relevant change
in law, the Issuer would be obliged to increase the amounts payable in respect of any Instruments due
to any withholding or deduction for or on account of, any present or future taxes, duties, assessments
or governmental charges of whatever nature imposed, levied, collected, withheld or assessed by or on
behalf of and Issuer Taxing Jurisdiction (as defined in Condition 7 of the Terms and Conditions of the
Instruments), any political subdivision thereof or any authority therein or thereof having power to tax,
the Issuer may redeem all outstanding Instruments in accordance with the Conditions.

In addition, in the case of any particular Tranche of Securities the relevant Final Terms or the
Drawdown Prospectus, as the case may be, may specify that the Securities are redeemable at the
Issuer’s option in certain circumstances including, without limitation changes affecting the hedging
arrangements entered into by the Issuer with respect to the securities or on certain dates or during
certain periods.

In such cases, the Issuer may choose (but is not obliged) to redeem the Securities, especially also at
times when prevailing interest rates may be relatively low (e.g. in particular when Issuers cost of
borrowing is lower than on the issue date the Securities). In such circumstances an investor may not
be able to reinvest the redemption proceeds in a comparable security and/or at an effective interest
rate or yield as high as that of the relevant Securities and/or on other terms comparable to those of the
relevant Securities. Potential investors should consider reinvestment risks in light of other investments
available at that time. An optional redemption feature of Securities is also likely to limit their market
value. During any period when the Issuer may elect to redeem Securities or if the Issuer is perceived
to redeem Securities, the market value of those Securities generally will not rise substantially above
the price at which they can be redeemed. This also may be true prior to any redemption period.

If so specified in the Final Terms or the Drawdown Prospectus for any particular Tranche of
Securities the Issuer may also redeem not all but only some of the Securities of a particular Tranche.
In such cases the Securities to be redeemded shall be selected by being drawn by lot and/or in
accordance with the rules of the relevant stock exchange and clearing system. Therefore, the
Securities of such Tranche held by an investor might or might not be redeemed or only a number of
them and the investor is not entitled to resist or demand such selection or redemption.

No Holder’s right of early redemption in case of an event of default in case of Subordinated
Instruments, Subordinated Notes or Pfandbriefe.

The terms and conditions of the Pfandbriefe, the subordinated Notes (the "Subordinated Notes™) and
the Subordinated Instruments (as defined below) do not provide for any right of early redemption for
the Holders of the Pfandbriefe or the Subordinated Notes or the Subordinated Instruments upon the
occurence of an event of default. Holders of Pfandbriefe or Subordinated Notes or Subordinated
Instruments therefore have no right to redeem the Pfandbriefe or the Subordinated Notes or the
Subordinated Instruments early as may be the case with regard to other securities issued by the Issuer.

Amendments to the Terms and Conditions by resolution of the Noteholders (applicable with regard
to Notes only)

The Terms and Conditions of the Notes may be amended by the Issuer with consent of the
Noteholders by way of a majority resolution in a Noteholders Meeting or by a vote not requiring a
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physical meeting (Abstimmung ohne Versammlung) as described in Sections 5 et seq. of the German
Act on Issues of Debt Securities (Gesetz Uber Schuldverschreibungen aus Gesamtemissionen,
"SchVG"). The Issuer may subsequently amend the Terms and Conditions with the consent of the
majority of Noteholders as described in 8§13 of the Terms and Conditions of the Notes, which
amendment will be binding on all Noteholders of the relevant Series of Notes, even on those who
voted against the change.

Therefore, a Noteholder is subject to the risk of being outvoted by a majority resolution of the
Noteholders. As such majority resolution is binding on all Noteholders of a particular Series of Notes,
certain rights of such Noteholder against the Issuer under the Terms and Conditions of the Notes may
be amended or reduced or even cancelled, which may have significant negative effects on the value of
the Notes and the return from the Notes.

The Noteholders may by majority resolution provide for the appointment or dismissal of a joint
representative. If a joint representative is appointed a Noteholder may be deprived of its individual
right to pursue and enforce a part or all of its rights under the Terms and Conditions of the Notes
against the Issuer, such right passing to the Noteholders' joint representative who is then exclusively
responsible to claim and enforce the rights of all the Noteholders.

Risks of Fixed Rate Securities (including Step-up/Step-down Securities and Resettable Instruments
and Resettable Notes)

A holder of a Security with a fixed rate of interest ("Fixed Rate Securities™) is exposed to the risk
that the price of such Securities falls as a result of changes in the market interest rate. While the
nominal interest rate of a Fixed Rate Securities as specified in the relevant Final Terms is fixed during
the life of such Security, the current interest rate on the capital market ("market interest rate")
typically changes on a daily basis. As the market interest rate changes, the price of a Fixed Rate
Security also changes, but in the opposite direction. If the market interest rate increases, the price of a
Fixed Rate Security typically falls, until the yield of such Security is approximately equal to the
market interest rate. If the market interest rate falls, the price of a Fixed Rate Security typically
increases, until the yield of such Security is approximately equal to the market interest rate. If the
holder of a Fixed Rate Security holds such Security until maturity, changes in the market interest rate
are without relevance to such holder as the Security will be redeemed at a specified redemption
amount, usually the principal amount of such Security. The same risks apply to fixed rate Securities
where the fixed rate of interest increases over the term of the Securities ("Step-up Securities") or
where the fixed rate of interest decreases over the term of the Securities ("Step-down Securities" and,
together with Step-up Securities, the "Step-up/Step-down Securities") if the market interest rates in
respect of comparable Securities are higher then the rates applicable to such Securities.

Where an investor purchases Securities at an issue price (including any fees or transaction costs in
connection with such purchase) higher than or equal to the sum of the redemption amount of the
Securities and all remaining interest payments on the Securities until the maturity date, the investor
may face no yield or a negative yield.

In the case of Resettable Instruments or Resettable Notes, an investment in the Resettable Instruments
or Resettable Notes involves the risk that changes in market interest rates during the period until the
date at which a coupon reset occurs (if the Resettable Instruments or Resettable Notes are not
redeemed early at such date) (the "Reset Date") or, as the case may be, during the period after such
Reset Date (the "Reset Period"), may adversely affect the value of the Resettable Instruments or the
Resettable Notes.

In addition, a holder of Instruments or Notes with a fixed interest rate that will be reset during the
term of the relevant securities, such as the Resettable Instruments or the Resettable Notes, is also
exposed to the risk of fluctuating reference interest rate levels and uncertain interest income. The
interest rate applicable to the Resettable Instruments or Resettable Notes in respect of the Reset Period
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could be less than the initial interest rate applicable until the Reset Date. This could affect the market
value of the Resettable Instruments or the Resettable Notes.

Investors will not be able to calculate in advance their rate of return on floating rate securities

A key difference between floating rate securities and fixed rate securities is that interest income on
floating rate securities cannot be anticipated. Due to varying interest income, investors are not able to
determine a definite yield of floating rate securities at the time they purchase them, so that their return
on investment cannot be compared with that of investments having a longer term with fixed interests.
If the terms and conditions of the notes provide for frequent interest payment dates, investors are
exposed to the reinvestment risk if market interest rates decline. That is, investors may reinvest the
interest income paid to them only at the relevant lower interest rates then prevailing.

In case of a low floating rate of interest and where an investor purchases Securities at an issue price
(including any fees or transaction costs in connection with such purchase) higher than or equal to the
sum of the redemption amount of the Securities and all remaining interest payments on the Securities
until the maturity date, the investor may face no yield or a negative yield.

Variable rate securities with a multiplier or other leverage factor and Inverse Floating Rate
Securities may be volatile instruments

Securities with variable interest rates can be volatile investments. If they are structured to include
multipliers or other leverage factors, or caps or floors, or any combination of those features or other
similar related features, their market values may be even more volatile than those for securities that do
not include those features.

Inverse Floating Rate Securities have an interest rate equal to a fixed rate minus a rate based upon a
reference rate such as EURIBOR® or LIBOR®. The market values of such securities typically are
more volatile than market values of conventional floating rate debt securities using the same reference
rate (and otherwise with comparable terms). Inverse Floating Rate Securities are more volatile
because an increase in the reference rate not only decreases the interest rate on the securities but also
reflects an increase in prevailing interest rates, which further adversely affects the market value of
these securities.

Risks associated with the reform of LIBOR, EURIBOR and other interest rate "benchmarks’

The EURIBOR®, the LIBOR® and other interest rate indices which are deemed to be 'benchmarks' are
the subject of recent national, international and other regulatory guidance and proposals for reform.
Some of these reforms are already effective whilst others are still to be implemented. These reforms
may cause such 'benchmarks' to perform differently than in the past, or to disappear entirely, or have
other consequences which cannot be predicted. Any such consequence could have a material adverse
effect on any Securities linked to such a '‘benchmark'.

On 17 May 2016, the Council of the European Union adopted the EU regulation on indices used as
benchmarks in financial instruments and financial contracts or to measure the performance of
investment funds (the "Benchmark Regulation"). The Benchmark Regulation entered into force on
30 June 2016. Subject to various transitional provisions, the Benchmark Regulation will apply from 1
January 2018, except that the regime for 'critical' benchmarks applies from 30 June 2016. The
Benchmark Regulation will apply to ‘contributors', ‘administrators' and ‘'users' of 'benchmarks' in the
EU, and will, among other things, (i) require benchmark administrators to be authorised (or, if non-
EU-based, to have satisfied certain 'equivalence' conditions in its local jurisdiction, to be 'recognised’
by the authorities of a Member State pending an equivalence decision or to be 'endorsed’ for such
purpose by an EU competent authority) and to comply with requirements in relation to the
administration of '‘benchmarks' and (ii) ban the use of 'benchmarks' of unauthorised administrators.
The scope of the Benchmark Regulation is wide and, in addition to so-called ‘critical benchmark'’
indices such as EURIBOR® and LIBOR®, will apply to many other interest rate indices.
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The Benchmark Regulation could have a material impact on Securities linked to a 'benchmark' rate or
index, including in any of the following circumstances:

e arate or index which is a 'benchmark’ could not be used as such if its administrator does not
obtain authorisation or is based in a non-EU jurisdiction which (subject to applicable
transitional provisions) does not satisfy the ‘equivalence' conditions, is not ‘recognised'
pending such a decision and is not 'endorsed' for such purpose. In such event, depending on
the particular 'benchmark' and the applicable terms of the Securities, the Securities could be
de-listed, adjusted, redeemed prior to maturity or otherwise impacted; and

¢ the methodology or other terms of the 'benchmark' could be changed in order to comply with
the terms of the Benchmark Regulation, and such changes could have the effect of reducing
or increasing the rate or level or affecting the volatility of the published rate or level, and
could lead to adjustments to the terms of the Securities, including Calculation Agent
determination of the rate or level in its discretion.

Any of the international, national or other proposals for reform or the general increased regulatory
scrutiny of 'benchmarks' could increase the costs and risks of administering or otherwise participating
in the setting of a 'benchmark' and complying with any such regulations or requirements. Such factors
may have the effect of discouraging market participants from continuing to administer or contribute to
certain 'benchmarks', trigger changes in the rules or methodologies used in certain ‘benchmarks' or
lead to the disappearance of certain 'benchmarks'. The disappearance of a 'benchmark’ or changes in
the manner of administration of a 'benchmark' could result in adjustment to the terms and conditions,
early redemption, discretionary valuation by the Calculation Agent, delisting or other consequence in
relation to Securities linked to such '‘benchmark'. Any such consequence could have a material adverse
effect on the value of and return on any such Securities.

Zero coupon securities do not pay current interest

Zero coupon Securities do not pay current interest but are issued at a discount from their nominal
value (discounted zero coupon Securities) or at their nominal value (compounded zero coupon
Securities) (the "Zero Coupon Securities"). Instead of periodical interest payments, the difference
between the redemption price and the issue price constitutes interest income until maturity and
reflects the market interest rate. A holder of a Zero Coupon Security is exposed to the risk that the
price of such Security falls as a result of changes in the market interest rate. Prices of Zero Coupon
Securities are more volatile than prices of Fixed Rate Securities and are likely to respond to a greater
degree to market interest rate changes than interest bearing Securities with a similar maturity. The
amount to be paid on redemption prior to maturity by the Issuer is calculated pursuant to a formular
reflecting the interest income until such early redemption (which is lower than the redemption price at
maturity).

Risks of Range Accrual Securities

The Terms and Conditions of Range Accrual Securities may provide for the interest payable (except
for a possible agreed fixed rate payable to the extent provided for in the Terms and Conditions of
the Securities) to be dependent on the number of days during which the CMS rate or the reference rate
(EURIBOR® or LIBOR® as specified in the Terms and Conditions of the Range Accrual Securities) is
above/equal or below/equal to a certain interest rate or within a certain interest trigger range ("Range
Accrual Securities"). The interest payable on the Range Accrual Securities decreases depending on
the number of determination dates during which the CMS rate or the reference rate is above or below
(or equal to), as the case may be, the relevant interest rate or within the relevant interest trigger range.
No interest may be payable in the event that the CMS rate or the reference rate increases or decreases
significantly and remains above or below (or equal to), as the case may be, the relevant interest rate or
outside the relevant interest trigger range throughout an entire accumulation period.
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As the interest payable depends on the level of the CMS rate or the reference rate, investors are
subjected to CMS rate or interest rate fluctuations, and the amount of interest income is uncertain.
Owing to the fluctuations in the CMS rate(s) or the reference rate(s), it is impossible to calculate the
interest income and the yield for the entire term in advance.

Range Accrual Securities may also be issued with one or more fixed interest period(s) which are
connected upstream to the floating rate interest periods. In such case, risks relating to Fixed Rate
Securities apply with regard to the fixed interest period(s) of such Range Accrual Securities as well.

Risks of CMS Spread Securities

The Terms and Conditions of CMS Spread Securities may provide for a variable interest rate (except
for a possible agreed fixed rate payable to the extent provided for in the Terms and Conditions of
Securities) which is dependent on the difference between rates for swaps having different terms
("CMS Spread Securities").

Investors purchasing CMS Spread Securities might expect that, during the term of the CMS Spread
Securities, (i) the interest curve will not, or only moderately, flatten out, or (ii), depending on the
structure of CMS Spread Securities, expect that the interest curve will not steepen, as the case may be.
In the event that the market does not develop as anticipated by investors and that the difference
between rates for swaps having different terms decreases to a greater extent than anticipated, the
interest rate payable on the Securities will be lower than the interest level prevailing as at the date of
purchase. In a worst case scenario, no interest will be payable. In such cases, the price of the CMS
Spread Securities will also decline during the term.

CMS Spread Securities may be equipped with a cap with respect to the interest payment. In that case
the amount of interest will never rise above and beyond the predetermined cap, so that the Holder will
not be able to benefit from any actual favourable development beyond the cap. The yield of these
Securities could therefore be lower than that of similarly structured Securities without a cap.

CMS Spread Securities may also be issued with one or more initial fixed interest period(s) which are
connected upstream to the floating rate interest periods. In such case, risks relating to Fixed Rate
Securities apply with regard to the fixed interest period(s) of such CMS Spread Securities as well.

Conflicts of interest — Calculation Agent

Potential conflicts of interest may exist between the Calculation Agent (if any) and Holders (including
where a Dealer acts as a calculation agent), including with respect to certain determinations and
judgements that such Calculation Agent may make pursuant to the terms and conditions that may
influence amounts receivable by the Holders during the term of the Securities and upon their
redemption.

Because the Global Instruments are held by or on behalf of Euroclear and Clearstream,
Luxembourg or Clearstream, Frankfurt or DTC, investors will have to rely on their procedures for
transfer, payment and communication with the Issuer.

Securities issued under the Programme may be represented by one or more Global Instruments. Such
Global Instruments will be deposited with a common depositary or, as the case may be, a common
safekeeper for Euroclear and Clearstream, Luxembourg or with Clearstream, Frankfurt or with a
custodian for and registered in the name of a nominee of DTC. Except in the circumstances described
in the relevant Global Instrument, investors will not be entitled to receive definitive Instruments.
Euroclear and Clearstream, Luxembourg and DTC will maintain records of the beneficial interests or
co-ownership participations in the Global Instruments. While the Securities are represented by one or
more Global Instruments, investors will be able to trade their beneficial interests or co-ownership
participations only through Euroclear and Clearstream, Luxembourg or through Clearstream,
Frankfurt or DTC.
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While the Securities are represented by one or more Global Instruments the Issuer will discharge its
payment obligations under the Securities by making payments to the common depositary or, as the
case may be, a common safekeeper for Euroclear and Clearstream, Luxembourg or to Clearstream,
Frankfurt, for distribution to its account holders or a custodian for DTC, for distribution to its account
holders. A holder of a beneficial interest or a co-ownership participation in a Global Security must
rely on the procedures of Euroclear and Clearstream, Luxembourg or Clearstream, Frankfurt or DTC
to receive payments under the relevant Securities. The Issuer has no responsibility or liability for the
records relating to, or payments made in respect of, beneficial interests or co-ownership participations
in the Global Instruments.

Holders of beneficial interests or co-ownership participations in the Global Instruments will not have
a direct right to vote in respect of the relevant Securities. Instead, such holders will be permitted to act
only to the extent that they are enabled by Euroclear and Clearstream, Luxembourg or by Clearstream,
Frankfurt or by DTC to appoint appropriate proxies.

New Safekeeping Structure

The Issuer intends that the Instruments will be registered on issue in the name of a nominee for
Euroclear or Clearstream, Luxembourg (as defined below) as common safekeeper. This does not
necessarily mean that the Instruments will be recognised as eligible collateral for Eurosystem
monetary policy and intra-day credit operations by the Eurosystem either upon issue or at any or all
times during their life. Such recognition will depend upon the European Central Bank being satisfied
that Eurosystem eligibility criteria have been met.

Risks relating in particular to Subordinated Instruments and Subordinated Notes
Subordinated Instruments and Subordinated Notes may be subordinated to most of LBBW's liabilities

Investors in the Subordinated Instruments or the Subordinated Notes, as the case may be, should be
aware that, due to the ranking of the Subordinated Instruments or the Subordinated Notes, as the case
may be, their claims are exposed to an increased extent to the risks in connection with resolution
measures (in particular in light of the Revised State Aid Guidelines) and as a result — and therefore
already in a crisis of the Issuer and not only in an insolvency scenario - may lose all of their
investment, including the principal amount plus any accrued interest, or that the Subordinated
Instruments or the Subordinated Notes, as the case may be, are subject to any change in the terms and
conditions, or that the Subordinated Instruments or the Subordinated Notes, as the case may be, be
transferred to another entity or are subject to any other resolution measure (especially the Bail-in).

For further related risk details please see risk factor Rights of the Holders may be adversely affected
by resolution measures or Revised State Aid Guidelines.

Further, if in the case of any particular Tranche of Instruments or Notes the relevant Final Terms or
the Drawdown Prospectus, as the case may be, specifies that the Securities are Subordinated
Instruments or Subordinated Notes, such instruments constitute wholly subordinated obligations of
LBBW (except in relation to subordinated liabilities expressed to rank junior to the Subordinated
Instruments or the Subordinated Notes) and in the event of the dissolution, liquidation, insolvency,
composition or any proceeding for the avoidance of insolvency, of or against LBBW, such obligations
will be wholly subordinated (i) to the claims of all unsubordinated creditors of LBBW and (ii) to
claims of any subordinated creditors of LBBW that take priority (a) by mandatory provisions of law
or (b) by the terms of the respective obligations so that in any such event no amounts shall be payable
under such obligations until the claims of all unsubordinated creditors of the Issuer or such
subordinated creditors of the Issuer that take priority, as the case may be, shall have been satisfied in
full.
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The Holders of the Subordinated Instruments or the Subordinated Notes are not entitled to set off
claims arising from the Subordinated Instruments or the Subordinated Notes, as the case may be,
against any of the Issuer’s claims. No security of whatever kind is, or shall at any later time be,
provided by the Issuer or any of its associated companies or any third party that has a close link with
the Issuer or any of its associated companies or any other person securing rights of the Holders under
the Subordinated Instruments or the Subordinated Notes, as the case may be.

Furthermore, the termination, the redemption, the repurchase and the repayment of the Subordinated
Instruments or the Subordinated Notes, as the case may be, are subject to specific restrictions, which
are also shown in the specific terms and the risk factors. These specific terms — such as termination,
redemption, repurchase and repayment — in particular have an effect on the market value of the
Subordinated Instruments or the Subordinated Notes, as the case may be, with the result that the
market value of instruments from the same issuer with the same specific terms but without
subordination is generally higher.

In accordance with applicable provisions concerning the classification as own funds, the Subordinated
Instruments or the Subordinated Notes, as the case may be, shall be available for the Issuer as eligible
capital in the form of Tier 2 capital ("Tier 2 Capital"). However, there is no guarantee that
Subordinated Instruments or Subordinated Notes, as the case may be, will be qualified as Tier 2
Capital or, if they are to be qualified as Tier 2 Capital, that this will remain during the term of the
Subordinated Instruments or Subordinated Notes or that these Subordinated Instruments or
Subordinated Notes will not be excluded from future EU provisions regarding capital maintenance.
Related to this is the Issuer’s right to terminate Subordinated Instruments or Subordinated Notes, as
the case may be, on the basis of regulatory reasons which is subject to prior permission of the
competent regulatory authority, if such is legally required. In case of redemption caused by regulatory
reasons there is no guarantee for the Holders to be able to reinvest their amounts invested and
redeemed on similar terms.

In addition, with regard to Subordinated Notes additional amounts due to the withholding of taxes or
duties pursuant to 8 7 of the Terms and Conditions will be paid in respect of interest payments only.

In certain circumstances, the Issuer will have a right to redeem the Subordinated Instruments or the
Subordinated Notes, as the case may be, before their scheduled maturity. In the event of an early
redemption, the Holders may, as a result, receive a lower than the expected yield on the invested
capital

If in the determination of the Issuer (i) the Issuer may not or will not be allowed to fully count the
Subordinated Instruments or the Subordinated Notes, as the case may be, as Tier 2 capital for the
purposes of own funds requirements in accordance with the applicable Own Funds Provisions, for
reasons other than the amortisation in accordance with the Own Funds Provisions (including, but not
limited to, Article 64 CRR) or (ii) the Subordinated Instruments or the Subordinated Notes, as the
case may be, are or will become in any other way subject to a less favourable regulatory treatment
than on the Issue Date the Subordinated Instruments or the Subordinated Notes, as the case may be,
may be redeemed, in whole but not in part, at the option of the Issuer and subject to the prior
permission (if required) of the competent regulatory authority.

Due to the Issuer’s right to an early redemption the Holder is exposed to the risk that it will receive a
lower than the expected yield. As it cannot be excluded that the Issuer exercises an early redemption
right at a time when the yield on comparable bonds in the capital market has fallen, the investor may
also not be able to reinvest the redemption proceeds in comparable bonds with an equal or higher
yield. Potential investors should consider reinvestment risk in light of other investments available at
that time.
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Early redemption rights in relation to the Subordinated Instruments or the Subordinated Notes, as the
case may be, may be subject to the prior permission of the competent regulatory authority and may
not be exercised by the Issuer

The Holders of the Subordinated Instruments or the Subordinated Notes, as the case may be, have no
rights to call for the redemption of their Securities and should not invest in the Subordinated
Instruments or the Subordinated Notes, as the case may be, in the expectation that any call will be
exercised by the Issuer. An early redemption or repurchase of the Subordinated Instruments or the
Subordinated Notes, as the case may be, may be subject to the prior permission of the competent
regulatory authority (if such is required) and compliance with regulatory capital rules applicable from
time to time to the Issuer. Under the CRR, the competent regulatory authority may only permit
institutions to redeem Tier 2 instruments such as the Subordinated Instruments or the Subordinated
Notes, as the case may be, prior to their contractual maturity if certain conditions prescribed by the
CRR are complied with. For example, in the case of an early redemption during the initial five years
from the date of issue of the Subordinated Instruments or the Subordinated Notes, as the case may be,
as a result of certain changes in applicable tax treatment, as provided under Condition 5.03 of the
Terms and Conditions for Instruments or 85 (2) of the Terms and Conditions for Notes, as the case
may be, the institution must demonstrate to the satisfaction of the competent regulatory authority that
the change is material and was not reasonably foreseeable at the date of issue; in the case of an early
redemption during the initial five years due to the disqualification of the Subordinated Instruments or
the Subordinated Notes, as the case may be, from Tier 2 Capital or if those become in any way subject
to a less favourable treatment as own funds than on the Issue Date, as provided under Condition 5.04
of the Terms and Conditions for Instruments or 85 (2) of the Terms and Conditions for Notes, as the
case may be, the competent regulatory authority must be satisfied that such a change is sufficiently
certain and the institution must demonstrate to the satisfaction of the competent regulatory authority
that such regulatory reclassification was not reasonably foreseeable at the date of issue. These
conditions, as well as a number of other technical rules and standards relating to regulatory capital
requirements applicable to the Issuer, should be taken into account by the competent regulatory
authority in its assessment of whether or not to permit any early redemption or repurchase. It is
uncertain how the competent regulatory authority will apply these criteria in practice and such rules
and standards may change during the life of the Subordinated Instruments or the Subordinated Notes,
as the case may be. It is therefore difficult to predict whether at any time, and on what terms, the
competent regulatory authority will permit any early redemption or repurchase of the Subordinated
Instruments or the Subordinated Notes, as the case may be.

Furthermore, even if the Issuer is granted the prior permission of the competent regulatory authority,
any decision by the Issuer as to whether it will exercise a call in respect of the Subordinated
Instruments or the Subordinated Notes, as the case may be, will be taken at the absolute discretion of
the Issuer with regard to factors such as the economic and market impact of exercising a call,
regulatory capital requirements and prevailing market conditions.

Holders of the Subordinated Instruments or the Subordinated Notes, as the case may be, should be
aware that they may be required to bear the financial risks of an investment in the Subordinated
Instruments or the Subordinated Notes, as the case may be, until final maturity of such Instruments or
Notes.

Denominations and higher integral multiples of less than EUR 100,000

In relation to any issue of Instruments which have a denomination consisting of the minimum
Specified Denomination plus a higher integral multiple of another smaller amount, it is possible that
the Instruments may be traded in amounts in excess of the Specified Denomination (or its equivalent
in other currencies) that are not integral multiples of the Specified Denomination (or its equivalent in
other currencies). In such a case, a Holder who, as a result of trading such amounts, holds a principal
amount of less than the minimum Specified Denomination may not receive a Definitive Instrument in
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respect of such holding (should Definitive Instruments be printed) and would need to purchase a
principal amount of Instruments such that its holding amounts to a Specified Denomination.

Taxation
General

The Base Prospectus contains a general description of certain tax considerations relating to the
Securities (see "Taxation™), based upon the law as in effect on the date of the Base Prospectus and is
subject to any change in law that may take effect after such date. It does not purport to be a complete
analysis of all tax considerations relating to the Securities, whether in those countries or elsewhere.
Prospective purchasers of Securities should consult their own tax advisers as to which countries’ tax
laws could be relevant to acquiring, holding and disposing of Securities and receiving payments of
interest, principal and/or other amounts under the Securities and the consequences of such actions
under the tax laws of those countries.

Payments under the Instruments may be subject to withholding tax pursuant to FATCA

With respect to Instruments issued by LBBW acting through its New York branch, the Issuer may,
under certain circumstances, be required pursuant to Sections 1471 through 1474 of the U.S. Internal
Revenue Code of 1986, as amended and the regulations promulgated thereunder ("FATCA") to
withhold U.S. tax at a rate of 30.00 per cent. on payments of interest made at any time and payments
of principal and the gross proceeds from the sale, exchange or redemption of the Instruments made on
or after 1 January 2019 to foreign financial institutions unless the payee foreign financial institution
certifies that it is eligible to receive such payments free of FATCA withholding. Payments of the
foregoing amounts made to certain non financial foreign entities that do not disclose certain
information about any substantial U.S. owners (or certify that they do not have any substantial U.S.
owners) may also be subject to withholding at the rate of 30.00 per cent. under FATCA.

With respect to Instruments issued by a member of LBBW Group other than the New York branch of
LBBW six months after the date on which the term "foreign passthru payment" is defined in
regulations published in the U.S. Federal Register (the "Passthru Payment Grandfathering Date™)
or in the case of Open End Instruments issued at any time, the Issuer may under certain
circumstances, be required under FATCA to withhold U.S. tax at a rate of 30.00 per cent. on all or a
portion of payments of principal and interest which are treated as "passthru payments" made on or
after 1 January 2019 to foreign financial institutions unless the payee foreign financial institution
certifies that it is eligible to receive payments free of FATCA withholdings.

FATCA withholding may also be required with respect to Instruments issued before the Passthru
Payment Grandfathering Date, that are “significantly modified” for U.S. federal income tax purposes
after the Passthru Payment Grandfathering Date. In additional, FATCA withholding may be required
if the Issuer creates and issues further Securities in a manner that does not constitute a “qualified
reopening” for U.S. federal income tax purposes after the Passthru Payment Grandfathering Date that
are consolidated and form a single series with the outstanding Securities as permitted by 89 of the
Terms and Conditions.

Germany has entered into an intergovernmental agreement (an "IGA") with the United States to help
implement FATCA for certain German financial institutions. The Issuer will be required to report
certain information on its U.S. account holders to Germany in order (i) to obtain an exemption from
FATCA withholding on payments it receives and/or (ii) to comply with any applicable German law. It
is not yet certain how the United States and Germany will address withholding on “foreign passthru
payments” (which may include payments on Securities (other than Instruments issued by the New
York branch of the Bank) or if such withholding will be required at all.

If applicable, FATCA will be addressed in an annex to the relevant Final Terms with respect to
Securities issued after the Passthru Payment Grandfathering Date. If an amount in respect of U.S.
withholding tax were to be deducted or withheld from interest, principal or other payments on the
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Instruments as a result of a Holder’s failure to comply with FATCA, none of the Issuer, any paying
agent or any other person would pursuant to the conditions of the Instruments be required to pay
additional amounts as a result of the deduction or withholding of such tax.

The Secondary Market Generally

Securities may have no established trading market when issued, and one may never develop. If a
market does develop, it may not be liquid. Therefore, investors may not be able to sell their Securities
easily or at prices that will provide them with a yield comparable to similar investments that have a
developed secondary market. This is particularly the case for Securities that are especially sensitive to
interest rate, currency or market risks, are designed for specific investment objectives or strategies or
have been structured to meet the investment requirements of limited categories of investors. These
types of Securities generally would have a more limited secondary market and more price volatility
than conventional debt securities. Illiquidity may have a severely adverse effect on the market value
of Securities.

Independent Review and Advice

Each potential investor must determine, based on its own independent review and such professional
advice as it deems appropriate under the circumstances, that its acquisition of the Securities is fully
consistent with its (or if it is acquiring the Securities in a fiduciary capacity, the beneficiary's)
financial needs, objectives and condition, complies and is fully consistent with all investment policies,
guidelines and restrictions applicable to it (whether acquiring the Securities as principal or in a
fiduciary capacity) and is a fit, proper and suitable investment for it (or if it is acquiring the Securities
in a fiduciary capacity, for the beneficiary), notwithstanding the clear and substantial risks inherent in
investing in or holding the Securities. The Issuer disclaims any responsibility to advise potential
investors of any matters arising under the law of the country in which they reside that may affect the
purchase of, or holding of, or the receipt of payments or deliveries on the Securities. If a potential
investor does not inform itself in an appropriate manner with regard to an investment in the Securities,
the investor risks disadvantages in the context of its investment.
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RISIKOFAKTOREN

Soweit nicht anders angegeben, haben nachstehend oder an anderer Stelle in diesem Basisprospekt
die in den "Terms and Conditions of the Instrumente”, "Emissionshbedingungen der
Inhaberpfandbriefe” oder "Emissionsbedingungen der Namenspfandbriefe" oder
"Emissionsbedingungen fur Inhaberschuldverschreibungen unter deutschem Recht" definierten
Begriffe jeweils dieselbe Bedeutung.

Eine Anlage in die Wertpapiere ist mit bestimmten Risiken verbunden. Potenzielle Anleger sollten
berticksichtigen, dass die folgenden Faktoren die Fahigkeit der Emittentin beeinflussen kénnten,
ihren Verpflichtungen aus den im Rahmen des Programms ausgegebenen Wertpapieren
nachzukommen und/oder fir die Bewertung des Marktrisikos, das mit den im Rahmen des
Programmes ausgegebenen Wertpapieren verbunden ist, wesentlich sind. Falls einer oder mehrere
der nachfolgenden Risikofaktoren eintreten, kann dies zu einem erheblichen Verfall des
Marktpreises der Wertpapiere oder im schlechtesten Fall zu einem Totalverlust von Zinsen und des
vom Anleger investierten Kapitals fithren:

Risiken in Verbindung mit der LBBW
Risikomanagement

Unter Risikomanagement wird im LBBW-Konzern der Einsatz eines umfassenden Instrumentariums
fur den Umgang mit Risiken im Rahmen der Risikotragfahigkeit und der durch den Vorstand
festgelegten Strategie verstanden. Risiken sollen im Rahmen der internen Kontrollverfahren und
aufgrund der damit verbundenen Ertragschancen und Wachstumspotenziale bewusst und kontrolliert
eingegangen werden.

Die internen Kontrollverfahren bilden damit einen Kernbestandteil des konzernweiten Systems zur
risikoorientierten  Gesamtbanksteuerung und bestehen insbesondere aus Aufbau- und
Ablauforganisation, Risikosteuerungs- und Risikocontrollingprozessen sowie der internen Revision.

Die Grundsédtze des Risikomanagementsystems sind in den zur Geschéftsstrategie konsistenten
Risikostrategien durch den Vorstand und den Risikoausschuss festgelegt.

In der konzernweit und risikoartentbergreifend gultigen Konzernrisikostrategie werden die

risikostrategischen Vorgaben geméaR den Mindestanforderungen an das Risikomanagement (MaRisk)

zusammengefiihrt. Sie ist durch die Festlegung von risikostrategischen Grundbedingungen,

strategischen Limiten, der Liquiditétsrisikotoleranz und der Leitsdtze fiir das Risikomanagement

definiert und bei allen Geschaftsaktivititen einzuhalten.

Die risikostrategischen Grundbedingungen spiegeln die in der Geschaftsstrategie festgelegte

konservative Risikopolitik wider:

= Nachhaltige Einhaltung der Risikotragfdhigkeit, auch unter Stressbedingungen

= Jederzeitige Zahlungsfahigkeit und Einhaltung der Liquiditétsrisikotoleranz, auch unter Stress-
bedingungen

= Nachhaltige Einhaltung und Erfiillung der regulatorischen Mindestquoten

Das strategische Limitsystem operationalisiert die in der Geschaftsstrategie definierten MaRgaben und
Ziele fir alle wesentlichen, in der Risikotragféhigkeit erfassten Risikoarten. Das oberste Risiko-limit
fiir Okonomisches Kapital (OKap-Limit) wurde durch den Gesamtvorstand unter Beriicksichtigung
der o. g. risikostrategischen Grundbedingungen sowie unter Beachtung der OKap-Prognose fiir die
kommenden 5 Jahre flr das Jahr 2017 festgelegt und auf die wesentlichen Risikoarten allokiert.

Die Liquiditatsrisikotoleranz limitiert das Liquiditatsrisiko im engeren Sinne, d. h. das Risiko der
Zahlungsunfahigkeit.
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Die Risikoleitsatze stellen zentrale Grundsétze fiir die Abwagung von Chancen und Risiken innerhalb
der LBBW dar. Sie tragen zur Schaffung einer einheitlichen Risikokultur bei und bilden — unter
Materialitdtsgrundsédtzen — den Rahmen fir die konkrete Ausgestaltung der Prozesse, Verfahren und
Methoden des Risikomanagements.

Die fiir jede wesentliche Risikoart verabschiedeten spezifischen Risikostrategien dokumentieren
dariiber hinaus das aktuelle und das angestrebte Risikoprofil der LBBW, machen kunden-, produkt-
und marktspezifische Vorgaben und bilden damit gemeinsam mit der Geschaftsstrategie den Rahmen
der Mittelfristplanung. Ergdnzende Informationen zu den spezifischen Risikostrategien sind in den
Kapiteln zur jeweiligen Risikoart aufgefuhrt.

Die operative Umsetzung dieser Vorgaben wird durch Plan-Ist-Vergleiche, monatliche
Ergebnisanalysen sowie strategische und operative Limitsysteme tiberwacht.

Eine konzernweite Zusammenfassung der Risiken Uber alle wesentlichen Risikoarten und Tochter-
gesellschaften hinweg und deren Gegeniberstellung zur 6konomischen Kapitalausstattung (Risiko-
deckungsmasse) wird in der Risikotragfahigkeitsrechnung (RTF) nach dem sog. Liquidationsprinzip
durchgefiihrt. Die interne Uberwachung dieser Kennzahl stellt die Angemessenheit der 6konomischen
Kapitalausstattung im LBBW-Konzern sicher.

Die Risikodeckungsmasse (RDM, entspricht Risikodeckungspotenzial laut MaRisk) bezeichnet im
LBBW-Konzern die nach ékonomischen Kriterien abgegrenzten Eigenmittel, die zur Deckung von
unerwarteten Verlusten zur Verfiigung stehen. Neben dem Konzerneigenkapital nach IFRS inkl.
Neubewertungsriicklagen werden Nachrangkapitalien und realisiertes GuV-Ergebnis nach IFRS als
Bestandteile einbezogen. Zusatzlich werden aufgrund aufsichtlicher Vorgaben umfangreiche
konservative Abzugspositionen berticksichtigt.

Als einheitliche RisikomaRzahl auf der obersten Ebene wird der 6konomische Kapitalbedarf, oder auch
Okonomisches Kapital, berechnet. Dieser ist als der Betrag an Kapital zu verstehen, der benétigt wird,
um die aus den Geschaftsaktivitaten resultierenden Risiken abzudecken. In Abgrenzung zum
regulatorisch notwendigen Eigenkapital bezeichnet es also das aus Sicht des LBBW-Konzerns
6konomisch notwendige Kapital, das mithilfe eigener Risikomodelle ermittelt wird. Es wird fur Kredit,
Marktpreis-, Immobilien-, Development-, Beteiligungs- und Operationelle Risiken als Value-at-Risk
(VaR) auf dem Konfidenzniveau 99,93 % und einem Jahr Haltedauer sowie fiir Sonstige Risiken uber
vereinfachte Verfahren quantifiziert.

Die Liquiditatsrisiken werden abweichend hiervon durch die gemaR der Liquiditatsrisikotoleranz
festgelegten quantitativen und prozessualen Regelungen gesteuert und limitiert.

Das oberste Risikolimit fiir Okonomisches Kapital (OKap-Limit) stellt ein konzernweit
Ubergeordnetes Limit fur sémtliche relevanten, quantifizierten Risikoarten dar. Dieses Limit spiegelt
die maximale Bereitschaft zur Risikonahme des LBBW-Konzerns wider. Es wurde mit Bezug auf die
konservative Leitlinie der Risikotoleranz deutlich unterhalb der gesamten Risikodeckungsmasse
festgelegt und bietet damit Raum fur Risiken aus unvorhersehbaren Stresssituationen. Erganzend
erfolgt eine Verifizierung des OKap-Limits auf Basis der Planwerte. Ausgehend vom obersten OKap-
Limit werden OKap-Limite fiir die verschiedenen direkt quantifizierten Risikoarten und fur die nicht
im Rahmen eines Modellansatzes quantifizierten Sonstigen Risiken abgeleitet. Die
Risikotragfahigkeit wird iber ein Ampelverfahren durch das Konzernrisikocontrolling Giberwacht. Die
jeweiligen Ampelschwellen sind mit dem Sanierungsplan gemaR dem Sanierungs- und
Abwicklungsgesetzes (SAG) verbunden und mit einem Eskalationsprozess verknupft. Die Darstellung
der Risiken im Rahmen der Risikotragfahigkeit des LBBW-Konzerns erfolgt vor mdglichen
MaRnahmen zur Risikobegrenzung (sog. Bruttobetrachtung).
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Neben der 6konomischen Sichtweise umfasst das Kapitalmanagement des LBBW-Konzerns die
Steuerung des regulatorischen Eigenkapitals. Dabei wird zum einen die Einhaltung der internen
Zielvorgaben (die weit Uber den regulatorischen Mindestanforderungen liegen) mittels der
regulatorischen Meldung Uberwacht, zum anderen die langfristige Erfillung im Rahmen des
regulatorischen und 6konomischen Kapitalplanungsprozesses sowie im Rahmen des laufenden
Uberwachungsprozesses sichergestellt. Erganzend wird die Einhaltung der internen Zielvorgaben bei
adversen Entwicklungen durch eine Betrachtung von Stressszenarien sichergestellt.

Zusammenfassend kann festgestellt werden, dass die Risikotragfahigkeit des LBBW-Konzerns
wahrend des gesamten Geschéftsjahres 2016 jederzeit uneingeschrénkt gegeben war. Die
Risikodeckungsmasse ist zum Jahresende 2016 gegentber dem Jahresende 2015 nahezu unveréndert.
Falligkeiten des Nachrangkapitals wurden durch Neuemission nachrangiger Verbindlichkeiten
kompensiert. Die Auslastung der Risikodeckungsmasse hat sich aufgrund der Risikoentwicklung
gegenuber dem Jahresende 2015 deutlich verringert und liegt bei 44 %. Auch die Stressresistenz war
tiber das gesamte Geschaftsjahr hinweg gegeben.

Risikotragfahigkeit LBBW-Konzern.

31.12.2016 31.12.2015

Mio. EUR Absolut?) Auslastung Absolut? Auslastung
Risikodeckungsmasse 16 206 44% 16 255 48%
Okonomisches Kapitallimit? 12 800 56% 12800 61%
Okonomische Kapitalbindung 7111 7813
davon:

Diversifikationseffekte - 422 - 435

Adressenausfallrisiko 3899 3837

Marktpreisrisiko 1659 2009

Beteiligungsrisiko 47 134

Operationelles Risiko 716 775

Developmentrisiko 61 74

Immobilienrisiko 186 205

Sonstige Risiken® 965 1214

1) Konfidenzniveau 99,93 %/1 Jahr Haltedauer.
2) Die einzelnen Risikoarten sind iber OKap-Limite limitiert.
3) Sonstige Risiken (insbesondere Reputations-, Geschafts-, Pensions- und Modellrisiken).

Ausgehend vom Jahresende 2015 hat sich die 6konomische Kapitalbindung in Summe um -
0,7 Mrd. EUR verringert. Die Abbildung des Marktpreisrisikos im Rahmen der Risikotragféhigkeit
erfolgt auf Basis des Maximums aus VaR und Long-TermVaR. Letzterem liegt eine langere
Beobachtungsperiode von fiinf Jahren zugrunde. Die Reduzierung des Okonomischen Kapitals fiir das
Marktpreisrisiko ist dementsprechend insbesondere auf die Verschiebung der Beobachtungsperiode
beim Long-TermVaR und den damit einhergehenden gesunkenen Volatilitaten zuriickzufiihren. Bei
den Geschafts- und Reputationsrisiken wurde die Ermittlungsmethodik grundlegend tberarbeitet. Der
Risikoriickgang bei den Sonstigen Risiken resultiert hauptséchlich aus dieser methodischen
Uberarbeitung. Ursachlich fir das gesunkene Beteiligungsrisiko ist die Einfilhrung der Risk
Management Group. In dieser werden wesentliche Tochterunternehmen, d.h. Gesellschaften, deren
Risikopotenzial aus Konzernsicht als wesentlich einzustufen ist, nach dem Transparenzprinzip
behandelt. Dementsprechend werden alle auf Konzernebene wesentlichen Risiken fir jedes dieser
Tochterunternehmen separat in der jeweiligen Risikoart quantifiziert, ggf. mittels Schatzverfahren. Der
leichte Anstieg beim Adressenausfallrisiko resultiert mafgeblich aus einer methodischen
Weiterentwicklung, bei der das Risiko einer Veranderung des Credit Value Adjustments in der
Risikorechnung ergénzt wurde.

Im LBBW-Konzern dirfen Geschéafte ausschlieBlich innerhalb klar definierter Limite bzw.
Kompetenzen sowie der Leitlinien der Risikostrategie eingegangen werden. Innerhalb des definierten
Rahmens werden die Risikomanagemententscheidungen von den portfolioverantwortlichen Stellen
unter Einhaltung der Funktionstrennung getroffen und durch das zentrale Konzernrisikocontrolling
Uberwacht. Das hierzu eingerichtete Risikocontrolling- und Risikomanagementsystem erstreckt sich
auf alle wesentlichen Risiken und auf deren risikoartenspezifische Details.
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Besondere Beachtung finden potenzielle Risikokonzentrationen. Konzentrationen entstehen zum
einen durch den Gleichlauf von Risikopositionen innerhalb einer Risikoart. Zum anderen kdnnen sie
auch durch gemeinsame Risikofaktoren oder durch Interaktionen verschiedener Risikofaktoren
unterschiedlicher Risikoarten entstehen. In der LBBW werden Konzentrationsrisiken mittels
geeigneter Verfahren identifiziert und entsprechend bewusst gesteuert. Bestandsgefédhrdende Risiken
sind auszuschlieBen. Es bestehen differenzierte Uberwachungsprozesse (z. B. Bericht iiber
Risikokonzentrationen, Stresstests) und Limite (z. B. Branchen- und L&nderlimitierungen), um diese
strategische Vorgabe zu Ulberwachen. Erginzende Informationen hierzu sind in den Kapiteln zur
jeweiligen Risikoart aufgefiihrt.

Das Risk Committee setzt sich zusammen aus den fur Financial Markets/Internationales Geschaft,
Finanzen/Controlling sowie Risikomanagement/Compliance und Revision verantwortlichen
Dezernenten sowie Bereichsleitern, u. a. aus Konzernrisikocontrolling, Finanzcontrolling und Treasury.
Als beratender Ausschuss arbeitet es entscheidungsvorbereitend fiir den Vorstand und unterstitzt ihn
bei der Risikotiberwachung, Risikomethodik und Risikostrategie fur den Gesamtkonzern. Basis daftr
sind der monatliche Gesamtrisikobericht sowie weitere anlassbezogene Themenaufbereitungen.

Das Asset Liability Committee (ALCo) hat ebenfalls eine beratende Funktion und beschlief3t tber
Vorschlage zur Entscheidung durch den LBBW-Gesamtvorstand. Fokus des Asset Liability
Committee ist die strategische Ressourcensteuerung fur den LBBW-Konzern. Es unterstitzt den
Vorstand u.a. bei der Bilanzstruktursteuerung, Kapitalsteuerung, Liquiditatssteuerung und
Refinanzierung sowie der Marktpreisrisikosteuerung. Das Committee setzt sich zusammen aus dem
Vorstandsvorsitzenden, den fur Financial Markets/Internationales Geschaft,
Risikomanagement/Compliance und Revision sowie Finanzen/Controlling zustandigen Dezernenten
sowie bestimmten Bereichsleitern, u. a. aus Treasury, Konzernrisikocontrolling, Finanzcontrolling
und Finanzen.

Um bei der Vielzahl an Anforderungen im Bankenaufsichtsrecht und der Bilanzierung friihzeitig die
steuerungsrelevanten Anforderungen zu bewerten und Malnahmen zu ergreifen, besteht ein
koordinierendes Regulatorik-/Bilanzierungskomitee. Das Komitee setzt sich zusammen aus dem
Vorstandsvorsitzenden, den fir Financial Markets/Internationales Geschéaft, Finanzen/Controlling
sowie Risikomanagement/Compliance und Revision verantwortlichen Dezernenten sowie
Bereichsleitern, u. a. aus Finanzen, Konzernrisikocontrolling, Treasury und Konzernstrategie/Recht.

Der Bereich Konzernrevision (iberwacht prozessunabhéngig die Betriebs- und Geschaftsabldufe, das
Risikomanagement und -controlling sowie das Interne Kontrollsystem (IKS) mit dem Ziel, das
Vermdgen der LBBW zu sichern und die betriebliche Leistungsféhigkeit zu fordern. Der Bereich
Konzernrevision nimmt seine Aufgaben weisungsunabhéngig wahr. Schriftliche und mit den
gepriften Betriebseinheiten abschliefend besprochene Priifungsberichte informieren den Vorstand
uber die Priifungsergebnisse. Der Bereich Konzernrevision (berwacht zudem die Erledigung der
Prifungsfeststellungen.

Die Prifungstatigkeit der Konzernrevision richtet sich grundsatzlich nach einer vom Vorstand
genehmigten jahrlichen Prifungsplanung, die auf Basis einer langfristigen, risikoorientierten Planung
erstellt wird. Dabei sind unter Beriicksichtigung der Risikogewichtung in einem angemessenen
Zeitraum, grundsatzlich innerhalb von drei Jahren, alle Aktivitdten und Prozesse des LBBW-Konzerns
zu erfassen.

Marktpreisrisiko

Das Marktpreisrisiko umfasst mogliche Portfoliowertverluste im Handels- und Anlagebuch, die durch
Verdnderung von Marktpreisen, wie beispielsweise Zinssdtzen und Credit Spreads, Devisen-,
Rohwaren- und Aktienkursen oder preisbeeinflussenden Parametern wie Volatilitdten oder
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Korrelationen ausgel6st werden. Marktpreisrisiken werden fortlaufend von den Handelsabteilungen
der Bank gesteuert.

Insgesamt liegt die Verantwortung flr die Steuerung des Marktpreisrisikos auf Ubergeordneter Ebene
beim Asset-Liability-Committee des Vorstands. Der Treasury-Bereich des LBBW-Konzerns setzt
risikomindernde Geschafte ein, um Zinsrisiken aus Neugeschaft mit Kunden zeitnah glattzustellen.
Strategische Risikopositionen beziehen sich hauptsachlich auf Investitionen von Eigenmitteln und
Fristentransformation in Euro und Fremdwé&hrungen. Neben den Zinspositionen kdnnen auch
Devisen- und Aktienpositionen bestehen. Der Treasury-Bereich legt die von ihm entwickelten
Vorschlage fur die Steuerung dieser strategischen Positionen im Rahmen einer monatlichen
Besprechung dem Asset-Liability-Committee zur Genehmigung vor, welches dem Vorstand
Empfehlungen zur Entscheidung gibt.

Zur taglichen Steuerung seiner Risikopositionen hat der LBBW-Konzern ein operationelles
Limitsystem eingefiihrt, das zwischen Risikolimits und Verlustwarnschwellen (Loss Warning
Trigger) unterscheidet. Die einzelnen Risikolimits werden vom strategischen 6konomischen
Kapitallimit fir das Marktpreisrisiko abgeleitet, das Teil des Limits des gesamten LBBW-Konzerns
ist. Daneben ermdglichen Sensitivitatenlimite auf untergeordneten Portfolios eine umfassende
Uberwachung der Handelsstrategien. Wihrend sich die Risikolimits auf potenzielle Verluste aus
Risikopositionen aufgrund der Marktpreise beziehen, beriicksichtigt der Loss Warning Trigger
aufgelaufene realisierte und unrealisierte Verluste des aktuellen Geschéftsjahrs und fir Handelsbucher
zusétzlich der letzten 40 Tage.

Die Bewertung und Kontrolle des Marktpreisrisikos erfolgt im LBBW-Konzern durch den Bereich
"Konzernrisikocontrolling”, der von den Handelsabteilungen unabhdngig ist. Das
Konzernrisikocontrolling berechnet taglich die Risikozahlen fir die Bank- und Handelsbiicher. Der
LBBW-Konzern berechnet den VaR anhand eines simulationshasierten Risikomodells. Somit kann
die Bank nicht nur Zinsrisiken feststellen, sondern auch Risiken aus Optionspreisen und Credit
Spreads. Das Modell wurde als ein "internes Risikomodell" gemaR Definition in der Capital
Requirements Regulation fir die Kapitalunterlegung von Marktpreisrisiken fur allgemeine Zins- und
Aktienrisiken anerkannt. In Verbindung mit dem Marktpreisrisiko basiert die Berechnung des VaR
auf Marktbewegungen (Volatilititen) und Marktkorrelationen, die innerhalb eines bestimmten
historischen Zeitraums beobachtet wurden. Der VaR bezeichnet das gesamte Marktpreisrisiko eines
Portfolios, einschliellich der Aggregationseffekte.

Fir Zwecke der internen Risikosteuerung und Limitierung wurden bei allen Portfolios ein
Konfidenzniveau von 95% und eine Haltedauer von einem Tag zugrunde gelegt. Alle historischen
Analysen beziehen sich auf die letzten 250 Handelstage und sind mit gleicher Gewichtung in den
Berechnungen berticksichtigt. Marktpreisrisiken werden in allen Portfolios taglich berechnet.

Seit Anfang 2016 hat der LBBW-Konzern sein Marktpreisrisiko von einem VaR (Konfidenzniveau
99%, Haltedauer 10 Tage) von EUR 228 Mio. (zum 30. Dezember 2015) auf EUR 131 Mio. (zum
30. Dezember 2016) reduziert. Der Rickgang resultiert groBRtenteils aus der verbesserten
Synchronisation von Datenabzugszeitpunkten fur Marktdaten wodurch das Credit-Spread-Risiko
verringert wurde.

Im Marktpreisrisiko des LBBW-Konzerns hatten Credit-Spread-Risiken in 2016 einen bedeutenden
Anteil. Der durchschnittliche VaR betrug EUR 186 Mio. (99% / 10 Tage).

Das Credit-Spread-Risiko unterteilt sich in allgemeines und emittentenspezifisches Risiko. Daher
werden die bonitatssensitiven Geschéfte des LBBW-Konzerns auf rating- und branchenabhéngige
Zinskurven gemappt. Fur Credit-Spread-Risiken aus Kreditderivaten werden Referenzschuldnern
CDS-Sektorkurven zugeordnet.

Die eingegangenen Marktpreisrisiken lagen in 2016 vollstandig im Rahmen der Risikotragfahigkeit
des LBBW-Konzerns. Auf Ebene des LBBW-Konzerns wurde der Loss Warning Trigger wahrend des
gesamten Jahres 2016 nicht tberschritten.
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Ein Backtesting der Qualitdt der berechneten Risikozahlen wird téglich durch das
Konzernrisikocontrolling vorgenommen. Als Ausreiler werden Verluste bezeichnet, die den
berechneten VaR in absoluten Zahlen Ubersteigen. Bis zum 30. Dezember 2016 (einschlief3lich) ergab
das Clean Backtesting fiir die letzten 250 Handelstage einen Ausreiler fur den LBBW-Konzern und
das Handelsbuch wegen Ausweitung von Bond-Spreads nach dem UK-Brexit-Referendum. Im
Anlagebuch ergab sich kein Ausreier. Auch im Portfolio, fur das die Kapitaladaquanz fur
Eigenkapital anhand des internen Risikomodells (CRR-Portfolio) berechnet wird, wurden keine
Ausreil3er beobachtet.

Auf Grundlage der Dirty P&L verzeichnete der LBBW-Konzern keinen Ausreiler fur den LBBW-
Konzern und das Anlagebuch, drei im Handelsbuch und zwei im CRR-Portfolio. Ursache fir die
Ausreiller des Handelsbuchs und des CRR-Portfolios waren die Anpassungen von monatlich
berechneten Credit Valuation Adjustments. Das bedeutet, dass aus aufsichtsrechtlicher Sicht kein
zusétzlicher Kapitalbedarf flr Modellausreilier besteht. Darlber hinaus wird der StressVaR auf
Wochenbasis berechnet. Dieser Berechnung liegt dasselbe Modell zugrunde wie bei der Ermittlung
des VaR. Zur Berechnung des StressVaR wird anstelle der letzten 250 Handelstage ein
Beobachtungszeitraum zugrunde gelegt, der einen signifikanten Stresszeitraum umfasst. Darlber
hinaus berechnet das Konzernrisikocontrolling auch Stresstest-Werte. Diese Zahlen zeigen Verluste
auf, die bei Eintritt schwerwiegender Ereignisse im Markt auftreten konnen. Flr die Entwicklung
dieser Szenarien werden sowohl Ereignisse ab September 1992, als auch synthetische Szenarien
verwendet.

Der Vorstand und die Abteilungen mit Portfolioverantwortung erhalten taglich vom
Konzernrisikocontrolling einen Report, in dem die Auslastung der bestehenden Limite fir
Marktpreisrisiken und eine Analyse der Handelsergebnisse enthalten ist. Uber die Ergebnisse der
Stresstest-Berechnungen wird woéchentlich berichtet. Der Vorstand erhélt in konsolidierter Form
Informationen zur Risiko- und Ergebnislage in monatlichen Berichten.

Adressenausfallrisiko

Der LBBW-Konzern definiert das Adressenausfallrisiko als das Risiko, dass Kredithehmer und
andere Geschaftspartner ihren vertraglichen Zahlungsverpflichtungen nicht langer vollstandig
nachkommen koénnen. Adressenausfallrisiko kann sowohl Uber direkte Vertragsbeziehungen (z.B.
Kreditgewahrung, Kauf eines Wertpapiers) als auch indirekt z.B. tber Absicherungsverpflichtungen
(inshesondere Garantiegewéhrung, Verkauf von Absicherung tber ein Kreditderivat) entstehen.

Fur alle relevanten Geschéftsaktivitdten hat der LBBW-Konzern spezifische Rating- und
Risikoklassifizierungsverfahren im Einsatz. Diese  Verfahren quantifizieren die
Ausfallwahrscheinlichkeit (Probability of Default, PD) der einzelnen Engagements. Dabei wird das
Adressenausfallrisiko mit und ohne Berticksichtigung des Transferrisikos ermittelt.

Die Qualitat der im Einsatz befindlichen Risikoklassifizierungsverfahren wird regelmaRig tberpriift
und die Verfahren werden bei Bedarf weiterentwickelt. Die Pflege dieser Verfahren wird von der
LBBW in Eigenregie oder in Kooperation mit der Rating Service Unit GmbH & Co. KG (Beteiligung
der Landesbanken) bzw. der Sparkassen Rating und Risikosysteme GmbH (Tochtergesellschaft des
Deutschen Sparkassen- und Giroverbandes) durchgefiihrt.

Mit der Europdischen Zentralbank ("EZB") und den deutschen Aufsichtsbehtrden Deutsche
Bundesbank und Bundesanstalt flir Finanzdienstleistungsaufsicht ("BaFin") findet als Teil des
Entwicklungsprozesses ein kontinuierlicher Informationsaustausch statt. Seit 1. Januar 2008 verfolgt
der LBBW-Konzern einen auf internen Ratings basierenden Ansatz (internal ratings-based approach -
"IRBA") zur Bewertung der Kapitaladédquanz fiir Ausfallrisiken, nachdem die vom LBBW-Konzern
eingesetzten Ratingverfahren von den Aufsichtsbehtrden geprift und genehmigt wurden.

Die Kreditrisikostrategie ("KRS") ist die Basis flr das Kreditrisikomanagement im gesamten LBBW-
Konzern. Die Hauptaufgabe des Steuerungsinstruments KRS ist es, konzernweit einheitliche Ziele in
Bezug auf die Marktaktivitdten und einen weitgehend einheitlichen Umgang mit vergleichbaren
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Risiken sicherzustellen. Unter Risikoaspekten wird angestrebt, Konzentrationsrisiken innerhalb des
LBBW-Konzerns zu verhindern oder angemessen zu begrenzen. Dementsprechend legt die KRS unter
Berucksichtigung der in der Geschéftsstrategie und Konzernrisikostrategie enthaltenen Leitlinien und
Anforderungen den Rahmen fur das Kreditgeschaft innerhalb des LBBW-Konzerns fest. Die KRS
orientiert sich unter Berlcksichtigung der Risikotragfahigkeit der Bank sowie des 6konomischen
Kapitallimits fir das Kreditrisiko an den aktuellen gesamtwirtschaftlichen Rahmenbedingungen.
Hauptbestandteile dieser Strategie sind qualitative, quantitative und geschaftsfeldspezifische
Vorgaben, die auf einzelne Transaktionen oder Geschéftsfelder und Teilportfolios Anwendung finden.

Die Organisationsstruktur des Kreditgeschéfts erfordert eine strikte Trennung zwischen der
Kreditakquisition und der Kreditgenehmigung. Bei der Bearbeitung und Genehmigung von Krediten
treffen die Kompetenztrager eigenverantwortliche, nicht weisungsgebunde Entscheidungen.

Das Kreditgeschaft des LBBW-Konzerns wird von verschiedenen Organisationseinheiten betreut;
jede von ihnen ist fur eine bestimmte Kundengruppe zustdndig. Jede Organisationseinheit
verantwortet die Bearbeitung von Kreditantrdgen, die Prifung der Kreditwirdigkeit der
Darlehensnehmer sowie die laufende Uberwachung der mit diesen Krediten verbundenen Risiken. Die
Bewertung der Sicherheiten wird in Teilen von einer spezialisierten Einheit vorgenommen. Zur
Begrenzung der Kreditrisiken bei den einzelnen Kreditnehmern sind die folgenden Aufgaben bei allen
Kundengruppen von entscheidender Bedeutung: verantwortungsvolle Kreditprifung, eine
angemessene Begrenzung des Exposure und eine risikoabhéngige Bepreisung. Diese Entscheidungen
mussen den relevanten gesetzlichen Anforderungen entsprechen (insbesondere KWG) sowie die
Satzung der Bank, die Entscheidungsordnung (EO K/H), die KRS und weitere Vorschriften
insbesondere Arbeitsanweisungen (Kredit.net-Regelungen, Arbeitsanweisungen) berlicksichtigen. Die
Kompetenzstufe fiir eine Kreditgenehmigung héngt von der Art des Darlehensnehmers, vom
Kreditbetrag, vom internen Rating und von der Einhaltung der Vorschriften der KRS ab. Die
Genehmigung wird gemaR Entscheidungsordnung vom verantwortlichen Mitarbeiter der
entsprechenden Kompetenzstufe, der Bank bzw. von einem oder mehreren Mitgliedern des Vorstands,
dem Kreditkomitee, dem Gesamtvorstand oder dem Risikoausschuss des Aufsichtsrats erteilt.

Mindestens einmal im Jahr wird - in Ubereinstimmung mit § 18 KWG und den Regelungen der
MaRisk - das  Gesamtrisiko sowie die  Struktur  (Laufzeit/Verwendung)  eines
Kreditnehmers/Kontrahenten (auf Basis der aktuellen Beurteilung seiner Kreditwurdigkeit Uberprift.
Das Ergebnis dieser Uberprifung muss in geeigneter Weise dokumentiert werden. Soweit
erforderlich, wird diese Uberpriifung mehr als einmal pro Jahr durchgefiihrt. Die internen Verfahren
des LBBW-Konzerns sind darauf ausgerichtet, auf Basis von Frihwarnindikatoren rechtzeitig
Engagements mit schlechtem Rating oder sich verschlechterndem Rating zu identifizieren. Dies
ermdglicht der Bank friihzeitig mit den Kunden in Verbindung zu treten, um rechtzeitig
Gegenmalinahmen einzuleiten. In Abhéngigkeit des Risikos werden problematische Engagements als
Intensivbetreuungs-, Sanierungs-. oder Abwicklungsfalle eingestuft und in spezialisierten
Organisationseinheiten betreut. Der LBBW-Konzern strebt dabei im Einklang von Eigen- und
Kundeninteresse eine Verlustminimierung durch erfolgreiche Sanierungsaktivitaten an.

Das Lander- und Transferrisiko beinhaltet, dass Kunden im Ausland ihre aus grenziiberschreitenden
Geschéften resultierenden Zahlungsverpflichtungen in Fremdwéhrung aufgrund von Beschrankungen
des Wahrungstransfers oder sonstigen staatlichen MalRnahmen nicht vollstdndig erfullen kénnen,
obwohl sie dazu bereit und wirtschaftlich in der Lage wéren. Fur die Bewertung der Lander- und
Transferrisiken verwendet der LBBW-Konzern eigenstandige Ratingverfahren. Zur Kontrolle der
Landerrisiken legt der Vorstand fir jedes Land ein Landerlimit auf Basis der Empfehlung des
Landerlimitausschusses der Bank fest. Die einzelnen Limite werden auf der Grundlage von
Schlisselfaktoren wie der Bonitatsklasse des betreffenden Landes, seines Bruttoinlandsprodukts und
des Eigenkapitals des LBBW-Konzerns festgelegt. Die Einhaltung der Landerlimite wird téglich
Uberwacht. Berichte Uber das Lé&nderengagement/Transferrisiko werden dem Vorstand in
regelmaRigen Abstanden vorgelegt.
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Risikovorsorge wird in Form von Wertberichtigungen auf Finanzinstrumente, die unter Forderungen
ausgewiesen werden, gebildet. Hierunter fallen sémtliche Kredite, die nicht der Fair Value Bewertung
unterworfen sind. AulRerbilanzielle Geschafte (offene Kreditzusagen und Eventualverbindlichkeiten)
werden  (ber Rickstellungen bevorsorgt. Bei den  Wertberichtigungen wird nach
Einzelwertberichtigungen, pauschalierten Einzelwertberichtigungen sowie
Portfoliowertberichtigungen unterschieden. Die Bildung einer Wertberichtigung erfolgt grundsatzlich
bei Vorliegen von objektiven Hinweisen auf eine Wertminderung. Ist dies der Fall, so werden flr
signifikante Forderungen Einzelwertberichtigungen und fir nicht signifikante Forderungen
pauschalierte Einzelwertberichtigungen gebildet. Objektive Hinweise auf Wertminderung sind
insbesondere erhebliche finanzielle Schwierigkeiten des Schuldners, Vertragsbruch (Ausfall oder
Verzug von Zins- oder Tilgungszahlungen), oder erhéhte Wahrscheinlichkeit der Er6ffnung eines
Insolvenzverfahrens. Liegen keine entsprechenden Hinweise vor, so werden dennoch
Portfoliowertberichtigungen gebildet, da davon auszugehen ist, dass gewisse Risiken bereits
eingetreten sind, aber diese noch nicht erkannt wurden. Forderungen werden ausgebucht
(Abschreibung), wenn diese uneinbringlich sind. Auf bereits vollstdndig abgeschriebene Darlehen
vereinnahmte Betrage werden erfolgswirksam als Eingang auf abgeschriebene Forderungen erfasst.

Per 31. Dezember 2016 belief sich die Risikovorsorge aus dem Kreditgeschaft (inkl. Ruckstellungen)
des LBBW-Konzerns auf887 Mio. EUR (31. Dezember 2015: 1.199 Mio. EUR). Die
Abschreibungen (inkl. sonstigem Aufwand firr das Kreditgeschaft) betrugen 84 Mio. EUR (2015: 112
Mio. EUR). Im Jahr 2016 vereinnahmte der LBBW-Konzern 25 Mio. EUR Eingdnge auf
abgeschriebene Forderungen (2015: 18 Mio. EUR). Der LBBW-Konzern ist bestrebt, die
Zahlungsausfallquote durch eine Reihe von MalRnahmen niedrig zu halten, einschlielich einer
intensiven Betreuung notleidender Kredite, auf die Einzelwertberichtigungen vorgenommen wurden.

Ziel der Kreditrisikosteuerung des LBBW-Konzerns ist es, die Portfolioqualitat auf hohem Niveau zu
halten. Die Darstellung nach internen Ratingklassen zeigt die Entwicklung der Portfoliogualitat im
Vergleich zum 31. Dezember 2015.

Portfolioqualitat

Mio. EUR in % Mio. EUR in %
Netto-Exposure 31.12.2016 31.12.2016 31.12.2015 31.12.2015
1(AAAA) 41196 22,6% 43013 23,4%
1(AAA) — 1(A-) 80517 44,1% 81 646 44,5%
2-5 43 443 23,8% 39577 21,5%
6-8 10 244 5,6% 11 641 6,3%
9-10 2702 1,5% 3149 1,7%
11-15 1202 0,7% 1306 0,7%
16 — 18 (Default)? 1181 0,6% 1898 1,0%
Sonstige 2011 1,1% 1436 0,8%

Insgesamt 182 496 100,0% 183 665 100,0%

D Als »Default« werden Engagements ausgewiesen, fir die ein Ausfallereignis gemaR CRR Art.148, wie z. B. Unwahrscheinlichkeit der Ruckzahlung oder 90
Tage Zahlungsverzug, eingetreten ist. Das Exposure wird vor Beriicksichtigung von Risikovorsorge/Impairments dargestellt.

Der LBBW-Konzern verfugt ber eine gute Portfolioqualitét, die im Vergleich zum 31. Dezember
2015 nahezu konstant geblieben ist. Der Investmentgrade-Anteil (Ratings 1(AAAA) bis 5) erhohte
sich leicht auf 90,5 % (zum Vergleich 31. Dezember 2015: 89,4 %) infolge einer Erhéhung des Netto-
Exposures im Ratingcluster 2 — 5. Der Anstieg basiert auf Neugeschéften sowie Migrationen
insbesondere aus den Ratingclustern 1(AAA) — 1(A-) sowie 6 — 8. In der besten Ratingklasse
1(AAAA) sind vor allem inlandische Gebietskdrperschaften enthalten. Durch den Rilckgang bei
Bundeslandern sowie gegeniber der Bundesrepublik Deutschland reduziert sich deren Portfolioanteil
leicht. Im Vergleich zum 31. Dezember 2015 hat sich das Netto-Exposure in den Ratingklassen 6 — 15
(Non-Investmentgrade) ebenfalls riicklaufig entwickelt. Der Portfolioanteil liegt bei 7,8 % (Vorjahr:
8,8 %). Im Trend der Vorjahre wurde auch das non-performing Exposure deutlich auf 0,6 % des
Gesamtportfolios reduziert. Dieser Riickgang ist Ergebnis zahlreicher Engagementrickfiihrungen
(davon substanzieller Anteil Verkdufe) und Gesundungen. Der hohere Anteil nicht gerateter
Geschafte in der Position »Sonstige« ist im Wesentlichen auf die Ubernahme eines
Kreditkartenportfolios zuriickzufiihren.
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Die Darstellung der Branchen nach den Dimensionen Netto-Exposure, Credit Value-at-Risk (CVaR)
und Default-Bestand gibt Auskunft tber den Umfang der Geschaftstatigkeit und die Risikolage in der
jeweiligen Branche. Die Brancheneinteilung erfolgt auf Grundlage des LBBW:-internen
risikoorientierten Branchenschlissels, der im Unternehmensportfolio mit den organisatorischen
Marktfolgezustandigkeiten korrespondiert.

Der CVaR befindet sich auf Konzernebene leicht unterhalb des Vorjahresniveaus. Infolge von
methodischen Anpassungen im betrachteten Zeitraum ergaben sich jedoch spiirbare Verschiebungen
auf Ebene der Branchen.

Branchen
Netto—Exposure CVaR Default Netto—Exposure CVaR Default
Mio. EUR 31.12.2016 31.12.2016 31.12.2016 31.12.2015 31.12.2015 31.12.2015
Financials 73769 1045 34 68 426 698 46
davon Geschéfte unter
besonderer staatlicher
Haftung® 13 445 17 0 9710 49 0
Unternehmen 61 711 1670 830 60 572 1853 1299
Automobil 11411 411 88 11061 404 101
Chemie und Pharma 5627 114 28 5517 143 59
Handel und
Konsumguter 9 095 218 114 9181 261 182
Industrie und Bau 15 311 377 261 14 324 456 343
davon Bauwirtschaft 5809 165 117 5690 234 125
Telekommunikation
und Medien 3187 69 63 2767 68 53
Transport und Logistik 4252 112 40 BI555 125 103
Versorger und Energie 8 888 278 167 10 142 280 372
davon Versorger &
Entsorger 3632 115 5 4331 139 45
davon Erneuerbare
Energien 2681 89 108 2871 86 217
Sonstige 3941 92 68 4025 116 86
Immobilien? 9677 406 247 10 293 630 458
Gewerbliche
Immobilienwirtschaft
(CRE) 6 354 304 216 7357 509 384
Wohnungswirtschaft 3323 102 31 2936 122 74
Offentliche Haushalte 32 477 366 0 39 320 517 1
Privatpersonen 4 862 127 69 5054 139 95
Insgesamt 182 496 3614 1181 183 665 3837 1898

1) Ausgewiesen werden hier Geschéfte unter Gewahrtragerhaftung und Geschéfte, die im Rahmen der Risikoimmunisierung mit einer Garantie des Landes
Baden Wirttemberg versehen sind. Des Weiteren sind hier Zentralbanken und Banken mit staatlichem Hintergrund enthalten.
2) Im Geschéftsjahr wurde die Hauptbranche Immobilien neu eingefiihrt. Die Vorjahreswerte wurden entsprechend angepasst.

Financials stellen mit einem Netto-Exposure von 74 Mrd. EUR zum Stichtag die gréRte der flnf
Hauptbranchen dar. Der Anstieg im Vergleich zum Jahresende 2015 um rund 5 Mrd. EUR resultiert
im Wesentlichen aus der Erhéhung von Einlagen bei Zentralbanken. Infolgedessen erhdhen sich auch
die Geschéfte unter besonderer staatlicher Haftung. Der CVaR-Anstieg resultiert u. a. aus einer
methodischen Anpassung bei der Risikoabbildung von zentralen Kontrahenten und einer stérkeren
Beriicksichtigung von potentiellen Marktwertschwankungen bei Derivaten.

Im Unternehmensportfolio tragen nahezu alle Branchen zur Exposure-Erh6hung um insgesamt 1 Mrd.
EUR auf 62 Mrd. EUR bei. Lediglich die Branche Versorger und Energie weist einen gréReren
Exposureriickgang auf. Die Einzelbranche Automobil ist analog zum Vorjahr die aus Portfoliosicht
bedeutendste Unternehmensbranche und wird daher weiterhin intensiv unter dem Aspekt der
Steuerung von Branchenkonzentrationen Uberwacht. Bei Herstellern und Zulieferern der
Automobilbranche werden aktuell verschiedene Themen wu.a. wie regulierungsbedingte
Veranderungen im Antrieb oder autonomes Fahren forciert, die mittel- bis langfristig zu
Verschiebungen innerhalb der Hersteller und Zulieferer fuhren werden. Entsprechend wird das
Automobil-Portfolio auch bezuglich dieser Entwicklungen kontinuierlich Uberwacht, um friihzeitig
Chancen und Risiken zu identifizieren.
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Neben Automobil zahlt auch die gewerbliche Immobilienwirtschaft zu den aus Portfoliosicht
bedeutendsten Einzelbranchen. In diesem Portfolio sehen wir aufgrund der Diversifikation in unsere
strategischen  Standorte  kein  (bermé&Riges Konzentrationsrisiko. Der Bedeutung des
Immobiliengeschéfts fir das Kreditportfolio der LBBW wird mit Ausgliederung in die neue
Hauptbranche Immobilien Rechnung getragen. Das Netto-Exposure liegt mit 10 Mrd. EUR leicht
unter Niveau des Vorjahres. Bei Offentlichen Haushalten hat sich das Netto-Exposure im Vergleich
zum Vorjahr deutlich um 7 Mrd. EUR auf 32 Mrd. EUR reduziert. Riickgénge ergaben sich
insbesondere gegeniber einzelnen Bundesldndern und der Bundesrepublik Deutschland. Diese
Portfolioveranderungen haben aufgrund der sehr guten Bonitdt der inlandischen Offentlichen
Haushalte keine nennenswerte Wirkung auf den CVaR. Insgesamt geht der CVaR tberproportional
infolge methodischer Anpassungen und einem Portfolioriickgang bei auslandischen &ffentlichen
Haushalten zuriick. Bei Privatpersonen haben sich das Netto-Exposure und der CVaR leicht
ricklaufig entwickelt. Dieses Portfolio zeichnet sich durch eine besonders hohe Granularitat aus.

Der Anteil des inlandischen Geschéfts am Netto-Exposure betragt 69,1%. Die grundsétzliche
Verteilung nach Regionen ist weitgehend konstant, wenngleich sich insbesondere durch die
Rickgange bei inlandischen 6ffentlichen Haushalten und hoheren Einlagen bei Zentralbanken zum
Stichtag kleinere regionale Verschiebungen ergeben haben. Die Fokussierung auf die stabilen und
risikoarmen Kernmarkte im Privat-, Mittelstands- und GrolRkundengeschéft sowie die Funktion als
Sparkassenzentralbank werden auch zukinftig einen dominierenden Deutschland-Anteil sicherstellen.

Die Auslandsengagements verteilen sich insbesondere auf Westeuropa und Nordamerika. Bei den
Engagements in Osteuropa, Lateinamerika und Afrika handelt es sich Uberwiegend um
Exportfinanzierungen. Deren Anteil am Netto-Exposure ist von untergeordneter Bedeutung.

Regionen
Anteil Anteil
Netto-Exposure? in % 31.12.2016 31.12.2015
Deutschland 69,1% 71,3%
Westeuropa (ohne Deutschland) 19,0% 19,3%
Nordamerika 7,4% 4,8%
Asien/Pazifik 1,4% 1,4%
Osteuropa 0,8% 1,0%
Lateinamerika 0,7% 0,8%
Afrika 0,0% 0,0%
Sonstige? 1,5% 1,3%
Insgesamt 100,0% 100,0%

1) Im Zuge der Vereinheitlichung der Datenbasis basiert die Regionendarstellung auf dem Sitzland. Die Vorjahreswerte wurden entsprechend angepasst.
2) Unter »Sonstige« werden Geschéafte ohne Lédnderzuordnung (z. B. Geschéfte mit supranationalen Institutionen) subsummiert

Liquiditatsrisiko

Die LBBW unterscheidet bei der Uberwachung und Steuerung der Liquiditatsrisiken zwischen dem
Liquiditatsrisiko im engeren Sinne, das die Gefahr der Zahlungsunfahigkeit aufgrund akuter
Zahlungsmittelknappheit bezeichnet, und dem Refinanzierungs(spread)risiko, das negative
Ertragswirkungen infolge einer mdglichen Verschlechterung der Refinanzierungsspreads beschreibt.

Das Liquiditdtsmanagement wird im LBBW-Konzern als eine abteilungsibergreifende
Verantwortlichkeit wahrgenommen, wobei die operative Steuerung zentral durch den Bereich
Treasury erfolgt. Generell werden Liquiditatsinkongruenzen in mittel- und langerfristigen
Restlaufzeiten sowie die Refinanzierung von Neugeschaft im Rahmen der Liquiditétsrisiko- und
Refinanzierungsstrategie aktiv gesteuert.

Dariiber hinaus werden die Qualitat (Marktliquiditdt und Notenbankféhigkeit im Rahmen von
Offenmarktgeschéften der Europdischen Zentralbank, der Federal Reserve der Vereinigten Staaten
und der Bank of England) und das Volumen von Wertpapieren der Liquiditatsreserve fortlaufend
uberwacht.
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Zum Zwecke der Sicherstellung der mittel- bis langfristigen Liquiditdit werden alle
liquiditatswirksamen Transaktionen im Rahmen der Neugeschaftsprozesse verfolgt. Die Steuerung
der kurzfristigen Liquiditat erfolgt dabei auf Basis taglicher VVorschaurechnungen, bei denen erwartete
Zahlungen aller liquiditatswirksamen Aktivitdten der Bank zusammengefasst werden. Das kurzfristige
Refinanzierungsrisiko, insbesondere die Abhéngigkeit der Bank von der im Interbankenmarkt
bereitgestellten Liquiditat, wird bankweit durch den Einsatz von Limiten minimiert. Die Einhaltung
kurzfristiger ~ Limite  wird  tdglich vom  Konzernrisikocontrolling  Uberwacht  und
Liquiditatsinkongruenzen werden aktiv gesteuert.

2016 war die Liquiditatssituation des LBBW-Konzerns stets komfortabel. Das
Kundeneinlagengeschaft entwickelte sich stabil und auch Kapitalmarktplatzierungen — sowohl
gedeckt als auch ungedeckt — stieRen bei nationalen und internationalen Investoren auf reges
Interesse. Die Refinanzierungsquellen des LBBW-Konzerns sind dem Volumen und dem Grad der
Diversifikation nach sehr stabil.

Der Refinanzierungsbedarf und das Refinanzierungspotenzial stellten sich per Stichtag 31. Dezember
2016 wie folgt dar:

Ubersicht Refinanzierungsbedarf und Refinanzierungspotenzial

Mrd. EUR per 31.12.2016 3 Monate 12 Monate
Refinanzierungsbedarf aus dem Geschéftsbestand (deterministischer Cashflow) 11,7 13,3
Wesentliche Abrufrisiken (stochastischer Cashflow) 14,6 30,5
Freie Liquiditatsreserven 24,2 30,7
Refinanzierungspotenzial am Markt 37,6 49,7

Der 2016 gesetzlich gultige Mindestwert von 70% fur die europdische Liquiditatskennziffer
»Liquidity Coverage Ratio (LCR)« wurde eingehalten. Per Jahresende 2016 betrug der Wert der
Kennziffer 110 %.

Das Hauptrisiko fur die Liquiditatssituation des LBBW-Konzerns liegt in einem Verlust des
Anlegervertrauens und einer damit verbundenen Verschlechterung des Refinanzierungspotenzials.

Obwohl die Refinanzierungsbasis im LBBW-Konzern hinreichend diversifiziert ist und sowohl
institutionelle Anleger von innerhalb und auBerhalb der Sparkassen-Finanzgruppe als auch
Privatkunden umfasst, kdnnte ein Verlust des Vertrauens einiger oder aller dieser Anlegergruppen die
Liquiditatsposition des LBBW-Konzerns gefahrden.

Die Liquiditatssituation des LBBW-Konzerns konnte auferdem durch Faktoren, die sich seiner
Kontrolle entziehen, wie z.B. eine anhaltende allgemeine Stérung der Finanzmarkte oder ein
negatives Ansehen des Finanzdienstleistungssektors im Allgemeinen, erheblich nachteilig beeinflusst
werden, was den Zugriff des LBBW-Konzerns auf die Kapitalmérkte sowie seine
Refinanzierungsmoglichkeiten zu akzeptablen Bedingungen einschrénken konnte. Dariiber hinaus
konnten die Refinanzierungsmdglichkeiten des LBBW-Konzerns beeintréchtigt werden, wenn bei
Investoren bzw. Kreditgebern ein negatives Bild beziiglich der kurz- oder langfristigen finanziellen
Perspektiven vorherrscht oder der Eindruck entsteht, dass der LBBW-Konzern einem hdoheren
Liquiditatsrisiko unterliegt. Des Weiteren stehen die Kosten des LBBW-Konzerns fiir unbesicherte
langfristige Refinanzierungsmittel am Anleihenmarkt und an den Markten fiir derivative Instrumente
in direkter Relation zu seinen Credit Spreads.

Eine Herabstufung oder auch nur eine mégliche Herabstufung der Kreditratings des LBBW-Konzerns
konnte nachteilige Auswirkungen auf die Kundenbeziehungen des LBBW-Konzerns oder den
Verkauf von Produkten und Dienstleistungen haben. Dies konnte damit seine Liquiditatssituation
negativ beeinflussen, zu einer Erweiterung seiner Credit Spreads oder anderweitig zu einer Erhéhung
seiner Finanzierungskosten fiihren oder seinen Zugriff auf die Kapitalmarkte einschranken.
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Risiko einer Herabstufung des Ratings des LBBW-Konzerns

Das Rating der Emittentin ist wichtig fur ihr Geschaftsmodell. Es gibt keine Gewahr, dass die
Ratingagenturen die Ratings der Emittentin bzw. die Rating der Schuldverschreibungen der
Emittentin nicht aufgrund einer Veranderung der finanzielle Lage des LBBW-Konzerns oder
Anderungen in der anwendbaren Ratingmethode von Fitch und Moody’s oder einer anderen
maRgeblichen Ratingagentur herabgestuft werden. Die Bewertung der Emittentin durch eine
Ratingagentur kann auf einer Vielzahl von Faktoren basieren, (iber die die Emittentin keine Kontrolle
hat, wie z.B. Bedingungen, die die Finanzindustrie im Allgemeinen betreffen. Jede Herabstufung des
Rating der Emittentin oder ihrer Schuldverschreibungen, einschlielich jedes nicht angeforderte
Rating, kann die Liquiditat und die Wettbewerbsposition der Emittentin beeintrachtigen, das
Vertrauen in die Emittentin und den LBBW-Konzern schwdchen, die Kosten fir die Aufnahme von
Kapital erhéhen, den Zugang zu den Kapitalmarkten einschranken und die Anzahl der Gegenparteien
beschranken, die bereit sind Transaktionen mit der Emittentin oder dem LBBW-Konzern
abzuschlieRen. Derartige Entwicklungen konnen einen wesentlichen nachteiligen Effekt auf das
Geschéft, die Finanzsituation, die Ergebnisse, the Liquiditat und/oder die Aussichten haben.

Operationelle Risiken

Der LBBW-Konzern definiert operationelle Risiken als die Gefahr von Verlusten, die infolge der
Unangemessenheit oder des Versagens von internen Verfahren und Systemen, Menschen oder infolge
externer Ereignisse eintreten. Diese Definition schliefit Rechtsrisiken ein.

Operationelle Risiken sind als eigenstdndige Risikoart durch die ansteigende Komplexitat von
Bankaktivitaten, die zunehmende Innovationsgeschwindigkeit sowie insbhesondere auch den in den
letzten Jahren stark gestiegenen Einsatz anspruchsvoller Technologien im Bankgeschéft verstarkt ins
Blickfeld gerlckt. So ist das umfangreiche institutionelle Bankgeschaft, wie es der LBBW-Konzern
betreibt, in steigendem MaRe von hoch entwickelter Informationstechnologie (die "IT-Systeme™)
abhangig. IT-Systeme sind gegentiber einer Reihe von Bedrohungen, wie u.a. Computerviren,
Hackern, Ausfall notwendiger Infrastruktur/Versorgungsengpésse sowie Soft- oder Hardwarefehlern,
anfallig.

Das sich wandelnde Umfeld in der Bankenbranche stellt gleichzeitig standig steigende Anforderungen
an die Mitarbeiter und ihre Qualifikation. Menschliche Fehler in Arbeitsprozessen, aber auch interne
Betrugsrisiken, werden sich dabei auch bei dem LBBW-Konzern nie vollstandig ausschlielen lassen.

Der LBBW-Konzern ist Naturkatastrophen (z.B. Uberschwemmungen) und anderen
schwerwiegenden Ereignissen ausgesetzt, wie z.B. Risiken in Verbindung mit der rdumlichen Nahe
des Baus von Stuttgart 21 (z.B. Schaden an Versorgungsleitungen, IT Infrastruktur, Geb&udeschaden).
Allgemeine Trends, die in zunehmenden Angriffen mit krimineller Energie (wie z.B.
Kartenfalschungen) oder einer Gefédhrdung durch Terrorrisiken oder Vandalismus bestehen, gelten
auch fur den LBBW-Konzern. Auch Kreditrisiken im Zusammenhang mit operationellen Risiken wie
z.B. Bilanzfalschungen konnen im LBBW-Konzern auftreten.

Der LBBW-Konzern ist der Gefahr von Rechtsrisiken ausgesetzt (wie z.B. neue Rechtsvorschriften,
Anderung der Rechtsprechung, Beraterhaftung). Durch allgemeine Entwicklungen wie die neuere
Rechtsprechung zu den Kundentransaktionen mit komplexen Derivaten und zu verbraucherrechtlichen
Themen bleiben Rechtsrisiken verstarkt im Fokus des Konzerns.

Im LBBW-Konzern wird zur Ermittlung des regulatorischen Kapitalbedarfs der Standardansatz
verwendet. Im Rahmen der Risikotragféhigkeit (RTF) des LBBW-Konzerns wird fiir die interne
Okonomische Steuerung ein Operational Value-at-Risk (OpVaR)-Modell verwendet.

Das Modell basiert auf dem Loss Distribution Approach. Es erfolgt eine separate
geschaftsfeldspezifische Modellierung der Haufigkeits- und Schadenshéhenverteilung. Fir die
OpVaR-Berechnung werden interne und externe Schadensfalle sowie Szenario-Analysen einbezogen.

114



Fir die Ermittlung des OpVaR im Rahmen der Risikotragfahigkeit wird ein Konfidenzniveau von
99,93% sowie ein Zeithorizont von einem Jahr verwendet.

Das fur die interne Steuerung verwendete OpVaR-Modell ist in das strategische Konzern-Limitsystem
integriert. Es bestehen dkonomische Stressszenarien, welche die Risikoparameter Haufigkeit oder
Schadenshohe zukunftiger erwarteter Schadensfélle des OpVaR-Modells variieren. Hierdurch werden
die wesentlichen Geschaftsfelder und Ereigniskategorien abgedeckt. Die Stresstestergebnisse des
operationellen Risikos flielRen auch in die tbergreifenden MaRisk-Stressszenarien ein.

Im Jahr 2015 wurde ein neues OpVaR-IT-System in Produktion genommen, um Prozesse zu
automatisieren und die OpVaR-Berechnung zu beschleunigen. Diese Eigenentwicklung basiert auf der
Software Wolfram Mathematica in Kombination mit einer Web-Anwendung.

Der LBBW-Konzern verfligt Gber ein umfassendes System zum Management und Controlling
operationeller Risiken. Entsprechend eines dualen Gesamtansatzes ist zum einen eine unabhéangige,
zentrale Organisationseinheit im Bereich Konzernrisikocontrolling fir die Weiterentwicklung und
Umsetzung von Methoden und Instrumenten des OpRisk-Controllings zustandig. Zum anderen fallt
die Durchfuhrung der implementierten Prozesse fiir das Management der operationellen Risiken im
LBBW-Konzern in die primére Verantwortung der Bereiche und Tochterunternehmen.

Die zentralen Vorgaben im Umgang mit operationellen Risiken sind in der Risikostrategie und Policy
fiir operationelle Risiken sowie darliber hinaus in Arbeitsanweisungen verankert. Hierbei sind in der
Risikostrategie und Policy das Risikoprofil des LBBW-Konzerns, die Leitsétze der Risikokultur, die
Aufbauorganisation sowie der Risikosteuerungs- und Risikocontrollingprozess im Hinblick auf
operationelle Risiken geregelt.

Ein Hauptaugenmerk im Management und Controlling operationeller Risiken liegt darauf, diese frih
zu erkennen, transparent darzustellen und aktiv zu steuern. Neben den beschriebenen Methoden und
Instrumenten ist der zentrale Ankniipfungspunkt das funktionale Organisationsmodell, das umfassend
die Rollen und Verantwortlichkeiten der Prozessbeteiligten beschreibt. In diesem Zusammenhang
haben die dezentralen Operational Risk Manager eine sehr wichtige Funktion. Sie unterstiitzen die
Bereichsleitungen bzw. Geschaftsfiihrungen bei der Anwendung der OpRisk-Controllinginstrumente
und dem Berichtswesen, sind Ansprechpartner und Multiplikator im Themengebiet Operationelle
Risiken fiir die Mitarbeiter und stehen in engem Austausch mit dem zentralen OpRisk-Controlling.

Zur ldentifizierung und Beurteilung der Risikosituation werden verschiedene Methoden und
Instrumente eingesetzt. Neben der internen und externen Schadensfallsammlung wird jahrlich eine
Risikoinventur mit Self Assessments und Szenario-Analysen durchgefiihrt. In den Self Assessments
werden die individuellen Risiken der einzelnen Bereiche des LBBW-Konzerns erhoben, um
bereichsspezifische Analysen durchfiihren und umfangreiche steuerungsrelevante Informationen
erhalten zu kénnen. Die bedeutendsten im Rahmen der Self Assessments erkannten Risiken werden in
der Szenario-Analyse mithilfe von Standardszenarien aggregiert und umfassend analysiert. Darauf
aufbau-end werden ReduzierungsmalBnahmen erhoben und implementiert. Die Methodik wurde in
allen Geschéftsfeldern sowie wesentlichen Tochterunternehmen des LBBW-Konzerns ausgerollt. Die
Ergebnisse der Szenario-Analysen flieBen in das OpVaR-Modell ein. Des Weiteren werden
regelmaRig Risikoindikatoren erhoben und reportet.

Das OpRisk-Malinahmenmanagement spielt eine wichtige Rolle in der Steuerung operationeller
Risiken. Die Steuerung erfolgt proaktiv durch die Bereiche und Konzerngesellschaften auf Basis der
Risikostrategie fur operationelle Risiken. Fur den Umgang mit operationellen Risiken stehen vier
Handlungsstrategien zur Auswahl: Risiko vermeiden, transferieren, reduzieren oder akzeptieren. Fiir
die Festlegung spielen das implementierte Malnahmenmanagement, das interne Kontrollsystem und
eine offene Risikokultur eine wichtige Rolle. Eine Schlusselrolle bei der Vermeidung operationeller
Risiken kommt der Sensibilitat aller Mitarbeiter fir Risiken und einem offenen Umgang damit zu. Als
Ziel wird eine Risikominimierung bzw. -vermeidung unter Beriicksichtigung von Kosten-/Nutzen-
aspekten verfolgt. Kénnen mdgliche Schéden nicht komplett vermieden werden, sorgt der zentrale
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Bereich Konzernstrategie/Recht — soweit dies mdglich und sinnvoll ist — durch den Abschluss von
Versicherungen vor. Eine weitere Reduzierung des OpRisk Potenzials erfolgt u.a. durch die stetige
Verbesserung der Geschaftsprozesse. Notfallkonzepte und Geschéftsfortfiihrungsplane, die im
Rahmen des Business Continuity Managements erhoben wurden, dienen der Schadenbegrenzung bei
Eintritt eines Notfalls.

Das zentrale OpRisk-Controlling stellt den Entscheidungstragern im Rahmen der regelmaRigen
Risikoberichterstattung relevante Informationen zur Verfligung. Darlber hinaus wird in Abhangigkeit
von Schadenshéhen auch ad hoc berichtet. Des Weiteren wird der Vorstand durch das Risk Commit-
tee bei der Wahrnehmung seiner Uberwachungsfunktion unterstiitzt.

Beteiligungsrisiken

Neben dem Risiko eines potenziellen Wertverfalls infolge von Ausfallereignissen besteht das Risiko
der Un- oder Unterverzinslichkeit der Anlage, die aufgrund der Ertragswertorientierung bei der
Beteiligungsbewertung jedoch mit dem allgemeinen Buch- oder Verkehrswertrisiko korrespondiert.

Haupttreiber sind hierbei die groBen strategischen Tochterunternehmen und Beteiligungen. Das
Beteiligungsportfolio des LBBW-Konzerns hat einen stark finanzwirtschaftlichen Fokus. Daher kann
auch eine Storung in diesem Marktsegment zu erheblichen Verlusten aus Beteiligungen fuhren.

Dariiber hinaus ergeben sich Risiken aus der Inanspruchnahme aus einer (ibernommenen persénlichen
Haftung als Anteilseigner (z.B. Gewahrtragerhaftung/ Patronatserklarung) bei Tochterunternehmen
und Beteiligungen, wobei diesbeziglich auch widerrufene Patronatserklarungen bzw. Haftungsrisiken
ggu. bereits verduBerten Tochterunternehmen und Beteiligungen mit umfasst sind. Weitere Risiken
ergeben sich aus der Ubernahme laufender Verluste von Tochterunternehmen aufgrund von
Beherrschungs- und Ergebnisabfiihrungsvertragen.

Immobilienrisiken

Immobilienrisiken sind definiert als potenzielle negative Wertverdnderungen des eigenen
Immobilienbestands des Konzerns durch eine Verschlechterung des allgemeinen Immobilienmarktes
oder eine Verschlechterung der speziellen Eigenschaften der einzelnen Immobilien.

Das Gewerbeportfolio ist diversifiziert nach Nutzungsarten, insbesondere in Biro und Einzelhandel,
sowie nach GroRenklassen. Die strategischen Bestdnde sind Ulberwiegend am Standort Stuttgart
gelegen. Die Objekte der LBBW Immobilien befinden sich Gberwiegend in Lagen mit geringem
Vermietungsrisiko und sind an Mieter guter Bonitat vermietet. Bei Neuvermietungen wird die Bonitét
potenzieller Mieter eingehend geprift und das Ziel verfolgt, Mietvertrage mit mdglichst langer
Mietvertragslaufzeit abzuschlieBen. Je nach zugrunde liegender Obijektstrategie (Bsp.
Projektentwicklung) ist jedoch in Einzelfallen auch der Abschluss von Mietvertragen mit kurzen
Laufzeiten sinnvoll und mdglich. Dariiber hinaus tragen die Bestdande zur Wertentwicklung, die
Uberwiegend auRerhalb Stuttgarts — derzeit in Minchen und Frankfurt am Main - gelegen sind, zur
makrostandortspezifischen  Diversifikation bei. Es handelt sich hierbei um zugekaufte
Einzelimmobilien bzw. (Teil-)Portfolios, die durch ein aktives Asset Management kontinuierlich
weiter- bzw. vollvermietet werden. Anschliellend sollen die Objekte (mittelfristig) wieder verdufRRert
werden. Insgesamt wird das makrostandortspezifische Risiko daher als tiberschaubar eingeschétzt.

Im Segment Asset Management werden bei der LBBW Immobilien aufgrund der tberschaubaren
Anzahl an Objekten, Investitions- bzw. Desinvestitionsentscheidungen in der Regel nach einer
eingehenden Prufung der Wirtschaftlichkeit einzelfallbezogen getroffen. Hierbei werden ganzheitliche
immobilienwirtschaftliche  Gesichtspunkte, wie z. B. Kosten-/Ertragssituation, Nutzungs-/
Wachstumsstrategie des Konzerns, Entwicklungsfahigkeit des Standorts, Diversifikation des
Portfolios oder Représentanzzwecke fiir den Konzern berticksichtigt.

Der LBBW-Konzern bedient sich zur Bewertung des Immobilienrisikos eines Value-at-Risk-Modells
fir Immobilien (IVaR). Das zentrale Konzernrisikocontrolling berechnet vierteljahrlich die 1VaR-
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Indikatoren fur Immobilienrisiken und bindet sie in die Analyse der Risikotragfahigkeit des Konzerns
ein.

Developmentrisiken

Das Developmentrisiko ist definiert als das Biindel von Risiken, welche im Rahmen der Realisierung
von gewerblichen und wohnwirtschaftlichen Projektentwicklungen typischerweise auftreten. Die
Risiken in diesem Geschéftsfeld liegen im Planungs- und Genehmigungsbereich, den geplanten
Baukosten und Terminen sowie insbesondere im Vermietungs- und VerdauBerungsbereich. Soweit
Projektentwicklungen in Partnerprojekten durchgefuhrt werden, ergeben sich hieraus zusatzliche
Risiken, z. B. das Bonitatsrisiko des Partners und die Durchsetzung von Entscheidungen gegeniber
dem Partner. Das Eintreten dieser Risiken kann dazu flhren, dass die erwartete Rendite nicht
erwirtschaftet, das investierte Kapital nicht vollstandig bzw. im Extremfall nicht mehr zurlickerhalten
wird oder Eigenkapital nachgeschossen werden muss, sofern es sich nicht um Non-Recourse-
Finanzierungen handelt.

Der regionale Fokus liegt auf den Kernmarkten Siiddeutschland (Baden-Wirttemberg und Bayern),
Rheinland-Pfalz, dem Rhein-Main-Gebiet und Berlin in ausgewahlten Einzelféllen. In diesen Mérkten
tritt die LBBW Immobilien-Gruppe als Investor und Dienstleister in den Bereichen Gewerbe- sowie
Wohnimmobilien auf. Die Abarbeitung der vorhandenen Projekte auferhalb dieser Zielmarkte ist
weitgehend abgeschlossen. Die Neuprojekte verlaufen planmaRig, wesentliche Risiken hieraus sind
derzeit nicht zu erkennen.

Das Developmentrisiko wird vom Bereich Controlling der LBBW Immobilien-Gruppe vierteljéhrlich
berechnet und vom zentralen Konzernrisikocontrolling bei der Analyse der Risikotragfahigkeit des
LBBW-Konzerns berlcksichtigt.

Weitere wesentliche Risiken

Dartiber hinaus unterliegt der LBBW-Konzern weiteren Risiken wie Reputationsrisiken - dies sind
Verluste aufgrund einer Schadigung der Reputation des LBBW-Konzerns -, Pensionsrisiken - dies
sind Erhéhungen von Pensionsriickstellungen -, Modellrisiken — dies sind Verluste die als Folge von
Entscheidungen entstehen, die sich auf das Ergebnis von Modellen stitzen - und Geschéftsrisiken -
dies sind Verluste durch einen schlechteren Geschaftsverlauf als erwartet, soweit sie nicht die bereits
genannten banktypischen Risiken betreffen.

Neben den als wesentlich eingestuften Reputations-, Geschafts- und Pensionsrisiken werden auch
unwesentliche Risikoarten im Rahmen der Risikotragfahigkeit berticksichtigt.

Risiken im Zusammenhang mit der Ubernahme der Landesbank Sachsen Aktiengesellschaft

VVon dem 2008 vorgenommenen Erwerb der Sachsen LB durch die Landesbank Baden-Wiirttemberg
waren die risikobehafteten strukturierten Wertpapierportfolios Ormond Quay und Sachsen Funding |
ausgenommen. Diese Portfolios mit einem Geschéaftsvolumen von ursprunglich 17,3 Mrd. EUR
wurden auf die in 2008 gegriindete Zweckgesellschaft Sealink Funding Ltd. Gbertragen. Inzwischen
stehen noch nominal umgerechnet 5,2 Mrd. EUR der Wertpapiere aus (Werte per 31. Dezember
2016).

Die Refinanzierung der in EUR, USD und GBP denominierten Papiere erfolgt durch eine
Nachrangfinanzierung der Landesbank Baden-Wurttemberg in Hohe von umgerechnet 4,2 Mrd. EUR
(per 31. Dezember 2016). Der Anteil der Landesbank Baden-Wiirttemberg an dem vorrangigen Senior
Loan im Rahmen eines Landesbankenkonsortiums wvon urspringlich 390 Mio. EUR wurde
zwischenzeitlich ohne Verluste zuriickbezahlt.

Zur Absicherung von Zahlungsausféallen innerhalb des Portfolios hat der Freistaat Sachsen eine
Garantie in Héhe von urspriinglich 2,75 Mrd. EUR bereitgestellt, die die ersten Verluste tragt.
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Die néchsten Verluste, die die Nachrangfinanzierung der Landesbank Baden-Wirttemberg treffen
wirden, werden bis zur Hohe von 4,3 Mrd. EUR im Rahmen der Risikoabschirmung vom Land
Baden-Wiirttemberg getragen.

Damit verbleibt das Restrisiko einer wahrungskursbedingten Erhohung der Nachrangfinanzierung
Uber die Summe der beiden in Euro denominierten Landesgarantien hinaus.

Aufsichtsrechtliche Anderungen oder Eingriffe konnten sich auf das Geschaft der Emittentin
nachteilig auswirken

Die Emittentin unterliegt in jeder Rechtsordnung, in der sie Geschafte betreibt, den dort fur Bank- und
Finanzdienstleistungen geltenden Gesetzen, Vorschriften und Richtlinien. Die Aufsichtsbehorden
haben weitreichende Uberwachungskompetenzen beziiglich vieler  Aspekte des
Finanzdienstleistungsgeschafts, einschliellich der Punkte Liquiditat, Kapitaladdquanz, zulassige
Anlagen, ethische Fragen, Geldwasche, Datenschutz, Aufzeichnungen sowie Vermarktungs- und
Verkaufspraktiken. Die flr die Emittentin in Bezug auf Bankgeschéfte und Finanzdienstleistungen
geltenden Gesetze, Vorschriften und Richtlinien kénnen sich jederzeit in einer Weise andern, die
einen nachteiligen Einfluss auf ihr Geschaft hat. Dartber hinaus kénnen Anderungen der bestehenden
Gesetze und Vorschriften zu Bankgeschaften und Finanzdienstleistungen die Art, in der die
Emittentin ihr Geschéft betreibt, sowie die von ihr angebotenen Produkte oder Dienstleistungen und
den Wert ihrer Vermdgenswerte wesentlich beeintrachtigen.

Des Weiteren sind die Aufsichtsbehdrden ermaéchtigt, gegen die Emittentin Verwaltungs- oder
Gerichtsverfahren einzuleiten, die unter anderem zu einer Aussetzung oder Widerruf ihrer
Zulassungen oder zu Unterlassungsanordnungen, BuBgeldern, zivil- oder strafrechtlichen Sanktionen
oder sonstigen DisziplinarmalRnahmen flihren kénnten.

Solche Verfahren und/oder andere regulatorische Initiativen oder Durchsetzungsmanahmen kénnten
wesentlich nachteilige Auswirkungen auf das Geschéft, das Betriebsergebnis oder die Finanzlage der
Emittentin haben.

Stresstests kénnten sich negativ auf das Geschéaft der Emittentin auswirken

Die Emittentin war bereits und kénnte auch zukinftig Stresstests unterzogen werden, die von den
deutschen Finanzaufsichtsbehdrden Bundesanstalt fiir Finanzdienstleistungsaufsicht ("BaFin") bzw.
der Deutschen Bundesbank, der Europdischen Bankenaufsichtsbehorde ("EBA™), der Européischen
Zentralbank ("EZB") und/oder einer anderen zustdndigen Behorde veranlasst oder durchgefihrt
wurden bzw. werden. Die Ergebnisse der Geschaftstatigkeit der Emittentin kdnnten nachteilig
beeinflusst werden, wenn die Emittentin oder eines der Finanzinstitute, mit denen sie Geschafte
betreibt, bei diesen Stresstrests negative Ergebnisse erzielt.

EBA und EZB haben im Jahr 2016 einen EU-weiten Stresstest durchgefuihrt. Der LBBW-Konzern
war einer der 51 dem Stresstest unterliegenden Bankengruppen. Obwohl abweichend von vorherigen
Stresstests keine Mindestanforderungen an Kapitalquoten vorgegeben wurden, kdnnen die jeweils
zustandigen Behorden die Ergebnisse des Stresstests als Information im Rahmen des aufsichtlichen
Uberpriifungs- und Bewertungsprozesses (Supervisory Review and Evaluation Process "SREP")
einwerten und von der betroffenen Bank auf dieser Basis die Erfullung weiterer
Aufsichtsanforderungen verlangen. Darliber hinaus kénnte es fur die Emittentin oder deren Gruppe
erforderlich werden, die sich im Zusammenhang mit dem SREP Prozess zusétzlich ergebenden
aufsichtsrechtlichen Anforderungen bekannt zu machen. Der EBA Stresstest 2016 wurde am Ende des
ersten Quartals 2016 begonnen und die finalen Ergebnisse wurden Ende Juli 2016 vertffentlicht. Die
harte Kernkapitalquote der LBBW bel4uft sich unter Beriicksichtigung der Ubergangsregelungen im
adversen Szenario auf 9,68%.
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Falls die Emittentin im Rahmen eines Stresstests bestimmte, von den Aufsichtsbehtérden fir den
Stresstest festgelegte Mindestwerte am Ende einer Stresstestperiode unterschreiten sollte und/oder
andere Defizite identifiziert werden, kdnnte die Emittentin verpflichtet sein, Abhilfemalinahmen zu
ergreifen, zu denen moglicherweise Anforderungen zur Stirkung der Eigenmittel der Emittentin
und/oder andere aufsichtsrechtliche Anforderungen zdhlen. Anleger sollten beachten, dass die
Befugnisse der zustdndigen Aufsichtsbehorden sich nicht auf MaBnahmen beschrénken, die als
Reaktion auf bestimmte VerstoRe gegen die Anforderungen von Stresstests getroffen werden, sondern
dass sie auch unabhdngig von solchen VerstoRen aufgrund ihrer allgemeinen Befugnisse Malinahmen
gegen die Emittentin ergreifen kénnen; insbesondere kdnnen Ergebnisse aus Stresstests als Basis fur
die Auferlegung zusétzlicher aufsichtsrechtlicher Anforderungen fiir die Emittentin in Verbindung mit
dem SREP Prozess dienen.

Dariiber hinaus konnten sich die Verdffentlichung der Ergebnisse eines Stresstests (und der
zugehorigen Erkenntnisse) und/oder die von einer zustdndigen Behdrde im Zusammenhang mit einem
Stresstest oder einer &hnlichen Mallnahme auferlegten zusétzlichen aufsichtsrechtlichen
Anforderungen (selbst wenn diese sich auf ein anderes Kreditinstitut als der Emittentin beziehen), ihre
Bewertung durch die Finanzmarktteilnehmer, aber auch bereits der Eindruck im Markt, dass ein
Stresstest oder zugehérige aufsichtsrechtlichen Anforderungen nicht ausreichend sind, um die
Finanzlage eines Finanzunternehmens zu beurteilen oder zu stérken, negativ auf den Ruf der
Emittentin oder ihre Refinanzierungsmoglichkeiten auswirken und ihre Refinanzierungskosten
erhdhen oder sonstige Korrekturmalinahmen erfordern. Negative Ergebnisse von Stresstests fur
Finanzinstitute, mit denen die LBBW Geschéfte tatigt, kdnnen sich auflerdem negativ auf ihre
Geschaftstatigkeit auswirken. Des Weiteren konnten die sich aus den vorgenannten Aspekten
ergebenden Risiken erhebliche nachteilige Auswirkungen auf den Ruf, die Geschéfte, die Ergebnisse
der Geschéftstatigkeit oder die Finanzlage der Emittentin haben.

Die Emittentin kann spezifischen Risiken unterliegen, die sich aus dem einheitlichen
Aufsichtsmechanismus (Single Supervisory Mechanism - SSM) und dem einheitlichen
Abwicklungsfonds (Single Resolution Funds - SRF) ergeben

Die EZB hat mit Unterstiitzung der beteiligten national zustandigen Bankaufsichtsbehérden (national
competent authorities ("NCAs") — wie die BaFin) unter anderem auf Grundlage der Verordnung (EU)
Nr. 1024/2013 des Rates vom 15. Oktober 2013 zur Ubertragung besonderer Aufgaben im
Zusammenhang mit der Aufsicht Uber Kreditinstitute auf die Européische Zentralbank ("SSM-
Verordnung" bzw. "SSM") die Auslibung der Bankenaufsicht in der Eurozone tbernommen. Der
SSM wird als die erste Séule der sogenannten EU Bankenunion angesehen. Seit dem 4. November
2014 ist die Emittentin eines der "bedeutenden" Kreditinstitute (die, wenn auch mit laufender
Unterstutzung der NCAs, direkt der Aufsicht der EZB unterstehen) im Rahmen des SSM.

Um die von ihr Gbernommenen Aufsichtsaufgaben zu erfullen, ist die EZB unter anderem (und
insbesondere als Teil des SREP Prozesses) befugt, das Geschaftsmodell, die internen
Kontrollmechanismen, Risk Governance als auch die internen Verfahren zur Beurteilung der
Angemessenheit von Kapital und Liquiditat individueller Unternehmensgruppen bedeutender
Kreditinstitute (so wie die LBBW) zu beurteilen, von bedeutenden Kreditinstituten zu verlangen, dass
sie individuelle Eigenkapital- und Liquiditdtsanforderungen einhalten (die {ber normale
Aufsichtsanforderungen hinausgehen kdnnen) oder friihzeitig KorrekturmaBnahmen zu ergreifen, um
potenziellen Problemen zu begegnen. Jedes betroffene Kreditinstitut wird auf j&hrlicher Basis eine
aktualisierte SREP Entscheidung der EZB erhalten, die unter anderem individuelle
Kapitalanforderungen enthalten kann, wodurch sich die fir die Emittenten bzw. deren Gruppe
maRgeblichen Eigenkapitalanforderungen erhéhen kénnen und die EZB von der Emittentin hohere als
die von der BaFin geforderten Kapitalanforderung verlangen kann.
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Auf der Basis des jahrlichen SREP Prozesses hat die EZB der LBBW im November 2016 die fir die
LBBW ab 1. Januar 2017 geltenden Eigenmittelanforderungen der EZB mitgeteilt. Auf dieser
Grundlage ist die Einhaltung einer Gesamtkapitalquote von 11,59% erforderlich. Davon haben
mindestens 9,59% aus Kernkapital und darunter mindestens 8,09% aus hartem Kernkapital zu
bestehen. In den Quoten enthalten sind, aus hartem Kernkapital bestehend, die Kapitalanforderung der
Sdule 2 (Pillar 2 Requirement) von 2,00%, der Kapitalerhaltungspuffer von 1,25% und der Puffer fur
anderweitig systemrelevante Institute von 0,33%. Das flr einen geringfligigen Teil wvon
Auslandsforderungen nach § 10d KWG als antizyklischer Kapitalpuffer vorzuhaltende harte
Kernkapital ist in diesen Quoten bertcksichtigt. Im Hinblick auf die weitere gesetzlich festgelegte
Einphasung der Kapitalpuffer in den Folgejahren sowie fur die nachhaltige Kapitalsteuerung erwartet
die EZB-Aufsicht darliber hinaus die Bereithaltung von weiterem harten Kernkapital im Rahmen
einer Kapitalempfehlung (Pillar 2 Guidance).

Im Rahmen des SSM arbeitet die EZB zusammen mit den NCAs zurzeit an einem gemeinsamen
Verstandnis und allgemeinen Standards zu Aufsichtsprioritaten in regulatorischer Hinsicht. Ein Teil
dieses Vorgangs fokussiert sich auf die weitere Harmonisierung von Wahlrechten und anderen
nationalen Ermessensspielraumen unter dem CRD IV/CRR-Paket und einem zielorientierten Ansatz,
um die Angemessenheit bankinterner Modelle zur Evaluierung von Kapital- und Liquiditatsadaquanz
zu Uberwachen. Obwohl solche unter dem SSM beschlossenen gemeinsamen Standards und andere
Vereinbarungen nicht offentlich zugéngliche Informationen sein kénnen und steter Veranderung
unterliegen, kénnen diese einen erheblichen Einfluss darauf haben, wie regulatorische Anforderungen
im Hinblick auf Banken und Bankengruppen tatsachlich angewendet werden, insbesondere auf solche,
die ein besonderes Geschéaftsmodell verfolgen oder eine nationale Besonderheit darstellen.

Das neue Aufsichtssystem und die neuen Verfahren und Praktiken im Rahmen des SSM sind noch
nicht vollstandig umgesetzt und/oder veroffentlicht, und es wird davon ausgegangen, dass diese
laufenden Uberpriifungen, Anderungen und Weiterentwicklungen unterliegen werden. Die Verfahren
im Rahmen des SSM und anderer regulatorischer Initiativen konnten die Auslegung der anwendbaren
Aufsichtsanforderungen andern und zu weiteren regulatorischen Anforderungen sowie zu erhéhten
Kosten der Emittentin in Verbindung mit Compliance und Meldewesen fiihren. Daruber hinaus
kénnten diese Entwicklungen eine erneute Anpassung ihres Businessplans erfordern oder andere
erhebliche nachteilige Auswirkungen auf ihre Geschafte, Ergebnisse der gewdhnlichen
Geschéftstatigkeit oder ihre Finanzlage haben.

Des Weiteren wurde im Jahr 2014 die Verordnung (ber den einheitlichen Abwicklungsmechanismus
(Verordnung (EU) Nr. 806/2014 vom 15. Juli 2014, "SRM-Verordnung" bzw. "SRM") erlassen. Der
SRM wird als die zweite S&ule der sogenannten EU Bankenunion angesehen und soll ein einheitliches
Verfahren fur die Abwicklung von Kreditinstituten festgelegen, die dem einheitlichen EU-
Bankenaufsichtsmechanismus SSM unterliegen.

Die SRM-Verordnung, die Richtlinie fir die Sanierung und Abwicklung von Banken (Bank Recovery
and Resolution Directive, ("BRRD")) und das Sanierungs- und Abwicklungsgesetz (in seiner jeweils
aktuellen Fassung, das "SAG"), welches die BRRD in deutsches Recht umsetzt, sind eng miteinander
verknipft. Infolge einer AbwicklungsmalRnahme im Rahmen des SRM kann ein Gl&ubiger der
Emittentin bereits vor Eintritt einer Insolvenz oder Liquidation der Emittentin dem Risiko ausgesetzt
sein, sein investiertes Kapital insgesamt oder teilweise zu verlieren. In Bezug auf Risiken im
Zusammenhang mit Abwicklungsmalnahmen nach BRRD und SAG siehe auch den nachstehenden
Punkt "Die Rechte der Inhaber kdnnten durch AbwicklungsmalRnahmen (einschlieflich des Bail-in-
Instruments und der Befugnis zur Beteiligung der Inhaber relevanter Kapitalinstrumente), den
einheitlichen Abwicklungsmechanismus SRM oder Umsetzungsmalnahmen zur BRRD negativ
beeinflusst werden".

Der SRM sieht aulerdem die Errichtung eines einheitlichen Abwicklungsfonds (Single Resolution
Funds oder der "Fonds" bzw. "SRF") vor, der in bestimmten Umstdnden und unter bestimmten
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Bedingungen mittelfristige Finanzierungsmittel zur Finanzierung von Abwicklungsmalihahmen bei
jeder Bank, die dem SRM untersteht, zur Verfligung stellen kann. Kreditinstitute wie die Emittentin
muissen Beitrdge zum Fonds leisten, einschlieBlich ex ante Jahresbeitrdge und nachtrégliche
Beitragszahlungen. Diese Beitrdge werden fur die Emittentin sowie die anderen dem SRM
unterliegenden Banken eine erhebliche finanzielle Belastung darstellen.

Aullerdem konnen die vorgenannten Verfahren und/oder andere regulatorische MalRnahmen zu einer
Anderung der Auslegung der auf die Emittentin anwendbaren aufsichtsrechtlichen Anforderungen
sowie zu zusétzlichen regulatorischen Anforderungen, zu erhdhten Kosten fur Compliance und
Berichterstattung fuhren, und die Emittentin konnte verpflichtet sein, zusatzlich zu bereits
bestehenden Bankenabgaben oder Abwicklungskostenbeitragen Beitrdge an den Fonds zu leisten.
Insbesondere konnte die Emittentin Nachschusspflichten unterliegen, falls eine andere Bank unter
dem SRM abgewickelt werden muss. Des Weiteren konnten diese Entwicklungen andere wesentliche
nachteilige Auswirkungen auf die Geschéfte, Ergebnisse der Geschéaftstatigkeit oder Finanzlage der
Emittentin haben.

Inhaber sind Risiken in Zusammenhang mit Eigenmittelanforderungen und anderen
Kapitalanforderungen wie MREL ausgesetzt

Die Emittentin ist verpflichtet jederzeit im Einklang mit den aufsichtsrechtlichen Anforderungen
ausreichende Eigenmittel vorzuhalten, um mdgliche Verluste, die aus der Realisierung von Risiken
resultieren, abzudecken. Eigenmittelanforderungen, die Methoden zur Bestimmung der Hohe der
Eigenmittelbedarfs, die Kriterien fir die Anerkennung von Eigenmitteln und die
Berechnungsmethoden des Eigenmittelbedarfs, der von einem Institut vorgehalten werden muss,
werden durch die Verordnung (EU) Nr. 575/2013 des Europdischen Parlaments und des Rates uber
Aufsichtsanforderungen an Kreditinstitute und Wertpapierfirmen (die sog. Capital Requirements
Regulation, "CRR") vom 26. Juni 2013 sowie durch die Richtlinie 2013/36/EU des Europdischen
Parlaments und des Rates (iber den Zugang zur Tétigkeit von Kreditinstituten und die Beaufsichtigung
von Kreditinstituten und Wertpapierfirmen (die sog. Capital Requirements Directive, "CRD IV") vom
26. Juni 2013 als auch durch das deutsche Kreditwesengesetz und das deutsche Umsetzungsgesetz
beziuglich der CRD IV (das "CRD IV-Umsetzungsgesetz" und, jeweils in aktueller Fassung, die
CRR, CRD IV und das CRD IV-Umsetzungsgesetz zusammen mit den zugehdrigen technischen
Regulierungsstandards (regulatory technical standards/RTS) und technischer Durchfiihrungsstandards
(implementing technical standards/ITS), Leitlinien und anderen Interpretationshilfen, das "CRD
IVICRR-Paket"), bestimmt. Das CRD IV/CRR-Paket soll das vom Baseler Ausschuss fur
Bankenaufsicht im Nachgang zur Finanzkrise vorgeschlagene Reformpaket an Empfehlungen (sog.
Basel I1l) insbesondere hinsichtlich Eigenmittelanforderungen einheitlich fiir Banken im
Europdischen Wirtschaftsraum und Deutschland umsetzen und hat die Eigenmittelanforderungen
erheblich verscharft. Gemal dem CRD IV/CRR-Paket werden die Eigenmittelanforderungen fur
Kreditinstitute sowohl in Bezug auf Qualitat als auch auf Quantitét erheblich angehoben. Neben der
schrittweisen Einflihrung der neuen Eigenmittelquoten bis 2019 sieht das CRD IV/CRR-Paket eine
Ubergangsphase bis 2022 fir Kapitalinstrumente vor, die vor Inkrafttreten der CRR als Kernkapital
anerkannt wurden, jedoch die CRR-Anforderungen fir das harte Kernkapital (Common Equity Tier 1
capital) nicht erfiillen. Als européische Verordnung ist die CRR auf Institute in der Européaischen
Union unmittelbar anwendbar.

GemaR der CRR missen Banken eine Mindestquote an Kernkapital (bestehend aus der Summe von
hartem Kernkapital (Common Equity Tier 1 Capital) und zusatzlichem Kernkapital (Additional Tier 1
Capital) zum Gesamtrisikobetrag (risk-weighted assets) von 6% und eine Mindestquote an hartem
Kernkapital zum Gesamtrisikobetrag von 4,5% vorhalten. Die Mindestgesamtkapitalquote (wobei das
Gesamtkapital die Summe aus Kernkapital und Erganzungskapital ist) betragt 8%. Dariiber hinaus
KWG vor, einen aus hartem Kernkapital bestehenden zwingende Kapitalerhaltungspuffer aufzubauen
(ZielgroRe im Jahr 2019: 2,5% der risikogewichteten Aktiva) und enthélt eine Erméchtigung der
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BaFin, in Zeiten UbermaBigen Kreditwachstums von Banken die Schaffung eines zusatzlichen
antizyklischen Kapitalpuffers zu verlangen (Kernkapital

in einer Hohe von bis zu 2,5% der risikogewichteten Aktiva ab dem Jahr 2019). Der
Kapitalerhaltungspuffer und der antizyklische Kapitalpuffer werden ab 2016 lber einen Zeitraum von
drei Jahren in 4 Stufen (je 0,625%) schrittweise eingeflhrt; die jeweiligen ZielgréBRen in Héhe von
2,5% finden ab 2019 Anwendung. Zum Zeitpunkt dieses Prospekts betrégt die von der BaFin
festgelegte Hohe des antizyklischen Kapitalpuffers 0,0 (Null)% und der Kapitalerhaltungspuffer ist im
Zeitraum vom 1. Januar 2017 bis zum 31. Dezember 2017 in einer Hohe von 1,25% der
risikogewichteten Aktiva vorzuhalten. Zusétzlich kann die BaFin zur Abwendung langfristiger
systemischer oder makroprudenzieller Risiken, die zu einer Systemgefahrdung fliihren kénnen, den
Aufbau eines Kapitalpuffers fiir systemische Risiken anordnen (Kernkapitalquote zwischen 1% und
3% der risikogewichteten Aktiva flr alle Risikopositionen und, in Ausnahmeféllen, in Hohe von bis
zu 5% fur Risikopositionen, die im Inland oder in Drittstaaten belegen sind), insbesondere dann, wenn
nicht alle Risikoaspekte durch die CRR-Eigenmittelanforderungen abgedeckt sind oder wenn die
Risikotragfahigkeit eines Instituts gefahrdet ist.

Seit Januar 2016 haben anderweitig systemrelevante Banken (so wie die Emittentin) ("A-SRI" oder in
der englischen Begrifflichkeit other systematically important institutions bzw. "O-Slls") u.U. einen
zusatzlichen Kapitalpuffer von bis zu 2% der risikogewichteten Positionsbetrdge vorzuhalten. Der
Kapitalpuffer fur systemische Risiken und der Kapitalpuffer fiir anderweitig systemrelevante Banken
greifen grundsétzlich nicht kumulativ; lediglich der jeweils héhere Kapitalpuffer findet Anwendung.
LBBW muss einen O-SlI-Puffer von 1% einhalten. Dieser wird ab 2017 Uber 3 Jahre eingephast.
Wenn eine Bank es nicht schafft, die jeweiligen Kapitalpuffer vorzuhalten und aufrechtzuerhalten,
wird sie Beschrankungen im Hinblick auf Zahlungen auf bestimmte Eigenkapitalinstrumente (wie
beispielsweise Dividendenzahlungen, Aktienrickkaufprogramme, und Zahlungen diskretionarer
Vergutungen) unterworfen.

Des Weiteren konnen auf Grundlage von Nachforschungen und Anordnungen innerhalb des
Kompetenzbereichs und des Ermessens der zustdndigen Aufsichtsbehdrden und als Ergebnis von
Stresstrests, die die zustdndigen Behorden kiinftig durchfiihren werden, zusétzliche
Eigenmittelanforderungen in Form von Kapitalpuffern und zuséatzlichen Anforderungen beziiglich
Liquiditat und GroRkreditpositionen auferlegt werden. Diese Anforderungen werden regelméfig das
Ergebnis aus dem SREP Prozess sein. Zusatzlich kdnnten A-SRIs weiteren aufsichtsrechtlichen
MaRnahmen unterliegen, insbesondere in Bezug auf das Krisesnmanagement und die Durchfiihrung
entsprechender  PréaventivmalBnahmen, wie z.B. die Aufstellung von Sanierungs- und
Abwicklungsplanen. Obwohl diese AufsichtsmalRnahmen nicht zwingend direkt in die Rechte der
Glaubiger eingreifen, kann die bloRe Tatsache, dass die BaFin oder eine andere zustandige Behorde
ein solches Instrument bei einem bestimmten Kreditinstitut anwendet, sich indirekt negativ z.B. auf
die Preisfestsetzung von Wertpapieren, die von diesem Institut begeben werden, oder auf die
Refinanzierungsmoglichkeiten dieses Instituts auswirken.

Geplante Anderungen basierend auf den gegenwiértigen und noch nicht abgeschlossenen
Uberlegungen des Baseler Ausschusses fiir Bankenaufsicht zur finalen Kalibrierung bzw. Erganzung
des derzeitigen Basel 111 Reformpakets im Hinblick auf regulatorische Anforderungen (manchmal als
Basel IV bezeichnet) kdnnen kinftig signifikante Auswirkungen auf die Eigenmittelanforderungen
haben, insbesondere ab dem Jahr 2019. Basel IV umfasst diesbeziiglich eine Vielzahl an Anderungen
im Bereich des Marktrisikos, des operationellen Risikos und des Adressenausfallrisikos. Insbesondere
strengere Anforderungen im Hinblick auf das Adressenausfallrisiko werden fiir die Emittentin hdchste
Relevanz aufweisen. Die Emittentin nutzt derzeit von den Aufsichtsbehtérden zugelassene interne
Modelle, um ihr Adressenausfallrisiko abzubilden (Internal Ratings Based Approach bzw. "IRBA"™).
Im Rahmen von Basel IV erwégen die Aufsichtsbehtrden, die Verwendung von IRBA-Modellen in
einem derzeit noch nicht bestimmten Umfang einzuschranken, indem die Eigenmittelunterlegung
vermehrt nach dem Standardansatz (KSA Untergrenze) erfolgen soll, indem die Verwendung von
IRBA auf bestimmte Forderungsklassen begrenzt wird und indem die Verwendung von internen
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Risikoparameter eingeschrankt wird (eingeschrankter IRBA). Neue regulatorische Anforderungen
oder Rechnungslegungsvorschriften (wie IFRS 9 ab 2018) kodnnen zukinftig ebenfalls die
Eigenmittelanforderungen erhohen. Diese Unklarheiten koénnen sich negativ auf die kunftige
Entwicklung des Geschéfts der Emittentin auswirken. Dariber hinaus verlangt der Standard 239 des
Baseler Ausschusses (BCBS 239) unter anderem die Schaffung umfassender zukinftiger
Anforderungen hinsichtlich der Aggregation von Risikodaten einschlieBlich der zugehodrigen IT
Systeme und der Risikoberichterstattung von Banken. Dies kdnnte zu héheren Kosten als urspringlich
geplant flhren und konnte sich negativ auf die wirtschaftliche Situation der Emittentin auswirken.

Der einheitliche Abwicklungsausschuss (der einheitliche Abwicklungsausschuss bzw. Single
Resolution Board, der "Ausschuss") wird eine institutsspezifische Quote flir Eigenmittel und
berticksichtigungsféhige Verbindlichkeiten, die direkt von der EZB uberwachte Institute (so wie die
Emittentin) mindestens vorhalten missen, festsetzen (Minimum Requirements on Eligible Liabilities
bzw. "MREL"). Risiken in Bezug auf eine Nichteinhaltung der MREL Quote ergeben sich aufgrund
andauernder Verhandlungen der européischen Aufsichtsbehérden im Hinblick auf qualitative
Kriterien zur Bestimmung von Verbindlichkeiten auf die das sog. Bail-in-Instrument (wie unter dem
Risikofaktor "Umfangreiches Spektrum von AbwicklungsmalRnahmen und Abwicklungsinstrumenten,
damit verbundenene Folgen und Unsicherheiten" beschrieben) anwendbar ist ("bail-in-fahige
Verbindlichkeiten") sowie bezuglich der Kalibrierung und Definition von MREL. Fur global
systemrelevante Institute ("G-SRI" oder in der englischen Begrifflichkeit global systematically
important institutions bzw. "G-SlIs") wurden bereits strengere Anforderungen festgelegt; geméal dem
eingeflihrten Konzept der Total Loss Absorbency Capacity bzw. "TLAC". Auch wenn die Emittentin
keine G-SII darstellt, ist zu erwarten, dass die Emittentin kiinftig im Zusammenhang mit MREL einer
zusétzlichen Anforderung zur Vorhaltung von bestimmten bail-in fahigen Verbindlichkeiten
unterliegen wird, deren Qualitat und Quantitét sich derzeit aber noch nicht vorhersagen lasst. Es ist zu
beachten, dass die jeweiligen gesetzgeberischen Initiativen im November 2016 mit der
Veroffentlichung eines CRR Anderungsvorschlags begonnen haben und dass die ersten Entwiirfe
unerwartet hohe Anspruchsvoraussetzungen fur die MREL-Fahigkeit enthalten, die nicht in
Standardbedingungen von Verbindlichkeiten, von denen erwartet wurde, dass sie als MREL-fahig
eingestuft werden kénnen, enthalten sind. Der Entwurf enthielt weiterhin keine Ubergangsregelungen,
wonach Schuldverschreibungen, die in der Vergangenheit emittiert wurden, weiterhin als MREL-
fahig eingestuft werden kénnen. Sollte der Entwurf in der derzeitigen Fassung in Kraft treten, wére
die Emittentin (genau wie jeder andere Emittent in Deutschland) kinftig verpflichtet, sdmtliche
kommende MREL-Anforderungen durch die Ausgabe neuer Schuldtitel zu erfillen.

Ein VerstoR oder ein drohender VerstoR gegen Eigenmittelanforderungen losen eine Vielzahl von
Befugnissen der zustdndigen Aufsichtsbehdrden aus. Neben den oben genannten Mdglichkeiten,
Auflagen in Bezug auf die Geschaftstatigkeit der Emittentin zu machen und den verschiedenen
Befugnissen (wie zum Beispiel Anordnungen zur Starkung der Eigenmittelbasis oder MaRnahmen in
Bezug auf das Management der Bank), kann eine zustandige Behdrde, abhéngig von den konkreten
Umstanden des Falles, als letztes Mittel der Emittentin die Bankerlaubnis aufgeboben oder die
Auflésung oder Liquidation anordnen. Ferner kann der entweder bereits vorhandene oder in naher
Zukunft drohende Verstol? gegen Eigenmittelanforderungen zur Einleitung jeglicher der unten unter
dem Risikofaktor "Die Rechte der Inhaber kénnten durch AbwicklungsmaRnahmen (einschlieRlich des
Bail-in-Instruments und der Befugnis zur Beteiligung der Inhaber relevanter Kapitalinstrumente), den
einheitlichen Abwicklungsmechanismus SRM oder Umsetzungsmalnahmen zur BRRD negativ
beeinflusst werden", ausgefihrten Sanierungs-, Reorganisierungs- und Abwicklungsverfahren fihren,
insbesondere der Anwendung des Bail-in-Instruments durch die zustdndige Abwicklungsbehérde in
Bezug auf nichtnachrangige Schuldverschreibungen oder Instrumente im Zuge einer
AbwicklungsmaBnahme (z.B. Gléaubigerbeteiligung) oder in Bezug auf nachrangige
Schuldverschreibungen oder Instrumente bei der Ausibung von Herabschreibungs- oder
Umwandlungsbefugnissen durch das Instrument der Beteiligung der Inhaber relevanter
Kapitalinstrumente.
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Zusatzlich zu den oben genannten Risiken kénnen die Eigenmittelanforderungen die Emittentin dazu
veranlassen, weitere Eigenmitteln aufzunehmen, anderes Kapital zu erhdhen oder risikogewichtete
Aktiva in einem groReren Ausmal} zu verringern, was sich nachteilig auf die langfristige Profitabilitét
der Emittentin auswirken kann. In der Folge kann dies unter Umstanden die rechtliche oder
wirtschaftliche Stellung eines Investors beeintrachtigen. Jede dieser Anderungen kann auch erheblich
nachteilige Auswirkungen auf die Ergebnisse der Geschaftstatigkeit und die Finanzlage der Emittentin
haben. Des Weiteren kann, wenn die kontinuierliche Einhaltung von Eigenmittelanforderungen
fraglich ist, dies einen erheblich nachteiligen Effekt auf den Marktwert der Wertpapiere haben.
Grundsétzlich besteht auch das Risiko, dass ein angeblicher VerstoR oder ein drohender Verstol? (auch
wenn dies auf einer fehlerhaften Wahrnehmung des Marktes beruht) gegen Eigenmittelanforderungen
eine Kausalkette in Gang setzt, die zur Insolvenz der Emittentin fuhrt, einschlielich deswegen, weil
Glaubiger der Emittentin Mittel abziehen oder die Emittentin ihre Liquiditat und ihre Refinanzierung
nicht mehr langer sicherstellen kann.

Deshalb kann der VerstoR oder drohende VerstolR gegen Eigenmittelanforderungen durch die
Emittentin nicht nur einen negativen Effekt auf die Finanzlage der Emittentin und/oder den Marktwert
der Wertpapiere haben, sondern auch eventuell zu einem teilweisen oder einem vollstandigen Verlust
der Investition des Inhabers der Wertpapiere (insbesondere im Hinblick auf die Instrumente und die
Schuldverschreibungen) fihren.

Risiken in Verbindung mit Liquiditatsanforderungen und Verschuldungsgrad (Leverage Ratio)

Dartiber hinaus ist die Umsetzung weiterer aufsichtsrechtlicher Anforderungen vorgesehen, wie z.B.
einer Mindestliquiditatsquote (Liquiditatsdeckungsanforderung oder in der englischen Begrifflichkeit
Liquidity Coverage Ratio bzw. "LCR™) und einer Anforderung an eine stabile Refinanzierung (Stabile
Finanzierungskennziffer oder in der englischen Begrifflichkeit Net Stable Funding Ratio bzw.
"NSFR"™), die flur Kreditinstitute wie die Emittentin von groRer Bedeutung sind. Die
Liquiditatsanforderungen der LCR (aufgrund welcher Kreditinstitute bei einem Stressszenario
bestimmte liquide Aktiva Uber einen Zeitraum von 30 Tagen vorhalten missen) wurde 2015
umgesetzt, seit 1. Januar 2017 muss eine LCR in H6he von mindestens 80% eingehalten werden, die
ab 1. Januar 2018 auf 100% angehoben wird. Die NSFR, die friihestens ab 2018 einzuhalten ist,
entspricht dem Verhaltnis der tatsdchlichen, stabilen d.h. dauerhaft verfiigbaren Finanzierung zu der
gemal der Dauer ihrer Liquiditatsbindung gewichteten erforderlichen stabilen Refinanzierung und
muss nach vollstandiger Umsetzung ebenfalls mindestens 100% betragen. Schliellich enthélt das
CRD IV/CRR-Paket die Anforderung einer nicht-risikobasierten maximalen Verschuldungsquote
(Leverage Ratio). Wéhrend die CRR nicht erfordert, dass Banken sofort eine bestimmte maximale
Verschuldungsquote erfillen, sind die Banken verpflichtet, ihre Verschuldungsquoten zum Zwecke
kiinftiger Bewertungen und Kalibrierung zu melden und verdffentlichen. Nach derzeitigen Planen soll
die endgiiltige Kalibrierung der maximalen Verschuldungsquote 2017 abgeschlossen werden und es
ist zu erwarten, dass Banken ab 2018 die maximale Verschuldungsquote vollstandig erfiillen missen.
Die Einfuhrung einer solchen verpflichtenden, nicht risikobasierten maximalen Verschuldungsquote
kann dazu flihren, dass das Wachstumspotential der Emittentin kiinftig eingeschrankt wird oder sogar
dass die Emittentin sich dazu veranlasst sieht, ihr Geschéftsvolumen zu reduzieren.

Andauernde Anderungen hinsichtlich der anwendbaren aufsichtsrechtlichen Anforderungen
mit Auswirkungen auf die Emittentin.

Das anwendbare Aufsichtsrahmenwerk und anwendbare aufsichtsrechtliche Anforderungen fir
Banken verandern sich weiterhin.

e Die gegenwartigen und noch nicht abgeschlossenen Uberlegungen des Baseler Ausschusses fiir
Bankenaufsicht zur weiteren Kalibrierung und Anpassung des derzeitigen Basel 111 Reformpakets
(manchmal als "Basel 1V" bezeichnet, siehe ndher dazu oben), kénnten zu erheblich héheren
regulatorischen Eigenmittelanforderungen fir die Emittentin, fihren.
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Die gegenwartige vorteilhafte Behandlung bestimmter Vermdgenswerte hinsichtlich der
Risikogewichtung (z.B. Kreditrisiken gegenuber offentlichen Stellen) kdnnte sich &ndern, so dass
beispielsweise Staatschulden von deutlich hoheren Eigenmittelanforderungen betroffen sein
kénnten.

Es kann erwartet werden, dass in der EU Bankenunion zusatzliche und sich &ndernde
Eigenmittelanforderungen aus dem zukunftigen SREP Prozess entstehen werden, beispielsweise
aus der gezielten Uberpriifung von bankinternen Modellen (Targeted Review of Internal Models),
welches fur das Jahr 2017 eine der regulatorischen Prioritaten der EZB unter dem SSM darstellt.
Der Finanzstabilitatsrat (oder in der englischen Begrifflichkeit Financial Stability Board bzw.
"FSB")  veroffentlichte im  November 2015 den finalen Entwurf  bezliglich
unternehmensspezifischen TLAC fir G-Slis und zugehérige Mindesteigenmittelanforderungen,
die ab dem 1. Januar 2019 zu beachten sein sollen. Aufgrund der Rechtsnatur der Empfehlung des
FSB und der Tatsache, dass die Emittentin keine G-SlI ist, ist die TLAC Anforderung nicht
unmittelbar verbindlich fur die Emittentin. Allerdings ist zu beachten, dass der europdische
Gesetzgeber einen ersten Entwurf flir ein Reformpaket, das insbesondere die CRR und die BRRD
abandern soll, verdffentlicht hat. Geplante Anderungen sind insbesondere im Hinblick auf die
Schaffung einer &hnlichen rechtsverbindlichen Anforderung, jederzeit einen Mindestbetrag an
beriicksichtigungsfahigen Verbindlichkeiten (MREL) vorzuhalten, enthalten und kénnten sich auf
die Emittentin und ihre Unternehmensgruppe auswirken.

Am 21. Dezember 2016 hat das Bundesministerium flr Finanzen den Regierungsentwurf eines
Zweiten Gesetzes zur Novellierung von Finanzmarktvorschriften aufgrund europdischer
Rechtsakte verdffentlicht (2. Finanzmarktnovellierungsgesetz - "FiMaNoG I1"). Das FiMaNoG I
verankert die VVorgaben der Uberarbeiteten Finanzmarktrichtlinie und der zugehdérigen Verordnung
(Markets in Financial Instruments Directive Il - "MIFID 11" bzw. Markets in Financial
Instruments Regulation - "MIFIR"™), der Verordnung (ber die Transparenz von
Wertpapierfinanzierungsgeschaften und der Weiterverwendung  (Securities  Financing
Transactions Regulation - "SFTR") und der Verordnung Uber Indizes, die bei Finanzinstrumenten
und Finanzkontrakten als Referenzwert oder zur Messung der Wertentwicklung eines
Investmentfonds verwendet werden ("Benchmark-Verordnung™) im nationalen Recht, was zu
zahlreichen Anderungen am Wertpapierhandelsgesetz ("WpHG"), am KWG und am
Borsengesetz ("BorsG") fiihrt. Zudem sind Anderungen am Versicherungsaufsichtsgesetz
("VAG") und am Kapitalanlagegesetzbuch ("KAGB") vorgesehen. Hinsichtlich der Tatsache,
dass MIFID Il und MiFIR den Anwendungsbereich und die Anforderungen an systemische
Internlisierer ausweiten und umfangreichere Offenlegungspflichten vorsehen, kénnten die neuen
Regelungen dazu fiihren, dass die Emittentin erhohte Anforderungen erfillen muss, was sich
wiederum in einer Kostensteigerung niederschlagen konnte.

Eine verlassliche Folgenabschatzung hinsichtlich dieser laufenden Entwicklungen ist noch nicht
moglich.

Die obige Aufzahlung von mdglichen Anderungen im Zusammenhang mit regulatorischen
Entwicklungen in Bezug auf Kreditinstitute im Allgemeinen ist nicht abschlieBend. Internationale
Gremien arbeiten durchgehend an zusatzlichen Empfehlungen, Verordnungen, Standards, etc. Es ist
wahrscheinlich, dass weitere Regulierung erwogen und umgesetzt wird, die die Position der
Emittentin beeintréchtigt.

Die Bereiche, in denen Anderungen sich besonders auf die Geschéafte der Emittentin auswirken
kdnnen, umfassen:

die Geld-, Zins- und sonstige Politik der Zentralbanken und Aufsichtsbehdrden;

allgemeine Anderungen der staatlichen oder aufsichtsrechtlichen Politik, die sich erheblich auf
Anlegerentscheidungen auswirken kénnen, insbesondere in den Markten, in denen die Emittentin
tatig ist;
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e allgemeine Anderungen der aufsichtsrechtlichen Anforderungen, z.B. der Aufsichtsregeln
hinsichtlich der Eigenmittelvorschriften und der Regelungen zur Forderung der Finanzstabilitat
und Verbesserung des Einlegerschutzes;

e Anderungen des Wettbewerbs- und Preisfestsetzungsumfelds;
o weitere Entwicklungen bei der Finanzberichterstattung;

o die Differenzierung seitens der Regierungen zwischen den Finanzinstituten bezuglich der
Erweiterung von Garantien fir Kundeneinlagen und der Bedingungen dieser Garantien; und

e die Umsetzung regional anwendbarer Systeme fir die Entschaddigung von Kunden oder Einlegern
oder flr Vergutungsplane.

Die Umsetzung dieser aufsichtsrechtlichen Anderungen hat bei der Emittentin und anderen
Finanzinstituten bereits zu erhdhten Compliance-Kosten gefuhrt und kénnte dies auch weiterhin tun,
was sich auf die Ergebnisse ihrer Geschaftstatigkeit auswirken kann. Fortwéhrende aufsichtsrechtliche
Anderungen und Herausforderungen koénnten fir Banken die Notwendigkeit einer standigen
Uberpriifung ihrer Geschaftsmodelle und der kontinuierlichen Verbesserung ihrer Effizienz nach sich
ziehen, um sicherzustellen, dass eine ausreichende Ertragskraft vorhanden ist und auch weiterhin die
Fahigkeit zur Generierung von Eigenmitteln aus eigener Kraft besteht. Je nach Art der
aufsichtsrechtlicnen Anderungen, koénnten die aufsichtsrechtlichen Aspekte Finanzinstitute
(einschlieBlich der Emittentin) dazu veranlassen, kinftig potentiell sehr gewinntrachtige aber
unverhaltnismalig kapitalintensive Geschéftstatigkeiten einzustellen oder zu einer verminderten
Aktivitat bei den Finanzinstituten fhren, was erhebliche Auswirkungen auf die Geschafte, Finanzlage
und Ergebnisse der Geschéftstatigkeit der Emittentin haben kdnnte.

Wenn die Emittentin die aufsichtsrechtlichen Anderungen oder MaBnahmen nicht in angemessener
Weise beriicksichtigt oder den Eindruck erweckt, dies nicht zu tun, kdnnte dies ihren Ruf schadigen,
und sie konnte zusétzlichen rechtlichen Risiken und Risiken von Rechtsstreitigkeiten, wie z.B.
vermehrten Anspriichen und Schadensersatzforderungen, Eingriffen und Vollstreckungen,
verwaltungsrechtlichen BuBgeldern und Strafen unterliegen und/oder die Emittentin kénnte
verpflichtet sein, zusatzliche aufsichtsrechtliche Anforderungen zu erfiillen.

Angesichts der Tatsache, dass die Eigenmittel- und Liquiditatsanforderungen (einschlielich der
kiinftigen MREL Anforderung) angehoben wurden und werden, kdnnte sich die Emittentin zu einer
Erhéhung ihrer Eigenmittelinstrumente oder anderer Kapitalinstrumente, zum Erwerb wenig
profitabler Vermdgenswerte fir die Zwecke der Liquiditatsanforderungen oder zu einer Reduzierung
ihrer risikogewichteten Aktiva (RWA) in einem gréReren Umfang gezwungen sehen, was wiederum
nachteilige Auswirkungen auf die Profitabilitdt der Emittentin haben konnte. Aufsichtsrechtliche
Anderungen konnten die Emittentin zudem dazu zwingen, zusitzliches Eigenkapital (hartes
Kernkapital) durch Kapitalmanahmen zu beschaffen. Zusétzlich kann die Madglichkeit und
Bereitschaft von  gegenwadrtigen und  zukinftigen  Eigenkapitalgebern, an  solchen
KapitalbeschaffungsmalRnahmen  teilzunehmen, eingeschrankt sein, beispielsweise  wenn
Wettbewerber der Emittentin gleichzeitig &hnliche KapitalmalRhahmen durchfihren, um die
strengeren aufsichtsrechtlichen Anforderungen zu erfiillen.

Folglich kann sich dies potenziell negativ auf die wirtschaftliche oder rechtliche Position eines
Anlegers in die Wertpapiere auswirken. Jede dieser Anderungen kann auRerdem erheblich negative
Auswirkungen auf die Geschéftsergebnisse und die Finanzlage der Emittentin haben. Die Einfiihrung
einer rechtsverbindlichen Verschuldungsquote (Leverage Ratio), der Druck im Markt, eine bestimmte
Verschuldungsquote (ungeachtet dessen, ob diese gesetzlich vorgeschrieben ist) einzuhalten, und
erhthte Anforderungen an die Eigenmittelausstattung kdnnen zu &hnlichen Ergebnissen fiihren.

MalRnahmen von Regierungen und Zentralbanken als Reaktion auf die Finanzkrise

beeintrachtigen den Wettbewerb erheblich und koénnen sich auf die rechtliche oder
wirtschaftliche Position der Anleger auswirken
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Als Reaktion auf die Finanzmarktkrise gab es bedeutende Eingriffe durch Regierungen und
Zentralbanken in den Finanzdienstleistungssektor, unter anderem durch Erwerb direkter
Beteiligungen an einzelnen Finanzinstituten sowie durch die Einbringung anderer Kapitalformen,
durch die Ubernahme von Garantien fir Verbindlichkeiten und den Erwerb notleidender
Vermoégenswerte von Finanzinstituten. In einigen Fallen wurden Finanzinstitute verstaatlicht. Das
Recht auf die Nutzung solcher MalRnahmen ist in manchen Fallen an bestimmte Verpflichtungen der
beteiligten Bank gebunden, wie z.B. die Kreditvergabe an bestimmte Arten von Kreditnehmern,
Anpassungen der Geschaftsstrategie der Bank, die Aussetzung von Dividendenzahlungen und anderen
Gewinnausschuttungen sowie Beschrankungen der Vergutungen fur Fuhrungskréfte.

Diese Interventionen sind mit erheblichen Geldbetrdgen verbunden und haben betrachtliche
Auswirkungen sowohl auf die beteiligten Institute als auch auf die nicht beteiligten Institute,
insbesondere in Bezug auf den Zugang zu Finanzierungen und Kapital sowie die Einstellung und das
Halten guter Mitarbeiter.

Die Umsetzung solcher Malinahmen bei anderen Unternehmen konnte sich nachteilig auf die
Wahrnehmung der allgemeinen Aussichten fir den Finanzdienstleistungssektor oder fiir bestimmte
Arten von Finanzinstrumenten auswirken. In diesem Fall kdnnte der Preis der Finanzinstrumente der
Emittentin fallen, und ihre Refinanzierungs- und Kapitalkosten konnten steigen, was erhebliche
nachteilige Auswirkungen auf ihre Geschafte, ihre Ergebnisse der Geschéftstatigkeit oder ihre
Finanzlage haben kdnnten.

Die Rechte der Inhaber kénnten durch AbwicklungsmafRnahmen (einschliel3lich des Bail-in-
Instruments und der Befugnis zur Beteiligung der Inhaber relevanter Kapitalinstrumente), den
einheitlichen Abwicklungsmechanismus SRM oder Umsetzungsmanahmen zur BRRD negativ
beeinflusst werden

Der EU-Rahmen fir die Sanierung und Abwicklung von Kreditinstituten und Wertpapierfirmen
(Richtlinie 2014/59/EU, die "BRRD"), der einen EU-weites Sanierungs- und Abwicklungssystem fir
bestimmte in der Europdischen Union errichtete Finanzinstitute (wie die Emittentin) vorsieht wurde
2014 erlassen. In Deutschland wurde die BRRD durch das SAG in nationales Recht umgesetzt.

Zusammenspiel von BRRD, SAG und der SRM Verordnung

Des Weiteren wurde die SRM-Verordnung erlassen, die einheitliche Regeln und ein einheitliches Ver-
fahren fir die Abwicklung von Kreditinstituten und bestimmten Wertpapierfirmen im Rahmen eines
einheitlichen Abwicklungsmechanismus (Single Resolution Mechanism bzw. "SRM") und einen
einheitlichen Abwicklungsfonds (Single Resolution Fund bzw. "Fonds") errichtet. Der (iberwiegende
Teil der Vorschriften der SRM-Verordnung ist seit dem 1. Januar 2016 anwendbar. Die SRM-
Verordnung hat den SRM als einheitliches Verfahren zur Abwicklung von (Gruppen von)
Kreditinstituten und gewisser anderer Finanzinstitute, einschlieBlich aller durch die EZB be-
aufsichtigter Bankengruppen (wie die Emittentin), eingefiihrt. Der SRM ist ein Teil der EU-Initiative
zur Schaffung einer Europdischen Bankenunion und wird als deren zweite Sdule angesehen.

Fir direkt von der EZB beaufsichtigte Kreditinstitute (wie die Emittentin) fiihrt das Inkrafttreten der
SRM-Verordnung dazu, dass die meisten Zusténdigkeiten der nationalen Abwicklungsbehorde im
jeweiligen  Mitgliedsstaat (d.h. im Falle wvon Deutschland die Bundesanstalt fir
Finanzmarktstabilisierung, die "FMSA") im Rahmen der BRRD von der nationalen Ebene auf die
europaische Ebene, insbesondere an eine neue Behdrde der Europdischen Union, den
Abwicklungsausschuss (der einheitliche Abwicklungsausschuss bzw. Single Resolution Board, der
"Ausschuss”), zum Zwecke einer zentralisierten und einheitlichen Anwendung des
Abwicklungsregimes (bertragen wurden. Entsprechend ist der Ausschuss fur solche Kreditinstitute
unter anderem fiir die Abwicklungsplanung, die Festlegung sogenannter Mindestanforderungen an
beriucksichtigungsfahigen Verbindlichkeiten (Minimum Requirement for Eligible Liabilities
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"MREL"), die Fassung von Abwicklungsbeschliissen und Herabschreibungen von
Kapitalinstrumenten zustandig und berechtigt, andere MaRnahmen der Friihintervention zu treffen.
Dementsprechend ist ein Glaubiger der Emittentin damit auch bereits vor einer Liquidation oder
Insolvenz einem Ausfallrisiko ausgesetzt, sein investiertes Kapital teilweise oder insgesamt zu
verlieren Die SRM-Verordnung und die damit in Verbindung stehenden Vorschriften sehen weitere
Einzelheiten und Instrumente des SRM vor, die sich auf die Emittentin und ihre Geschéftstatigkeit
bereits auswirken konnen, bevor sie sich in finanziellen Schwierigkeiten befindet oder als
"ausfallend" oder "wahrscheinlicher ausfallend"” (fail or likely to fail) eingestuft wird.

Als Folge der BRRD (in der jeweiligen nationalen Umsetzung) und der SRM-Verordnung sind unter
anderem (i) Kreditinstitute und  Abwicklungsbehorden verpflichtet, Sanierungs- und
Abwicklungsplane aufzustellen, wie mit finanziellen Schwierigkeiten umzugehen ist, (ii) den
zustandigen Behorden friihzeitige InterventionsmalRnahmen eingerdumt, (iii) Abwicklungsverfahren
eingeflihrt worden, die von den Abwicklungsbehdrden eingesetzt werden konnen, um Kritische
Funktionen aufrechtzuerhalten, ohne dass ein Bail-out des betreffenden Kreditinstituts (oder dessen
Glaubiger) erforderlich ist, und (iv) der Fonds eingerichtet worden, um eine effektive und effiziente
Abwicklung von Kreditinstituten zu finanzieren und zu erleichtern.

Friihzeitiges Eingreifen

In Bezug auf friihzeitige InterventionsmalRnahmen (sog. frihzeitiges Eingreifen) konnen die zustandi-
gen Behorden vorbehaltlich bestimmter Bedingungen verschiedene Malnahmen ergreifen, z.B.
Anderungen der rechtlichen und/oder betrieblichen Strukturen eines Kreditinstituts einleiten, von den
Kreditinstituten verlangen, dass sie detaillierte Sanierungspléne erstellen, in denen dargelegt ist, wie
Krisen- bzw. Stressszenarien oder Systemgefahrdung zu bewadltigen sind, oder eine Verringerung des
Risikoprofils des betreffenden Kreditinstituts fordern, MalRnahmen fiir eine Rekapitalisierung oder
Verbesserung der Liquiditatssituation oder andere Malnahmen zur Erhéhung  der
Widerstandsfahigkeit der wesentlichen Geschéftsaktivitaten und kritischen Funktionen einleiten und
sogar die Entfernung oder Ersetzung eines oder mehrerer Mitglieder der Geschaftsleitung fordern
("Fruhzeitige InterventionsmafRnahmen).

Umfangreiches Spektrum von AbwicklungsmafRnahmen und Abwicklungsinstrumenten, damit
verbundene Folgen und Unsicherheiten

Anderungen des deutschen Rechts im Bezug auf BRRD-Vorschriften, die durch das SAG in
deutsches Recht umgesetzt werden und die durch die Vorschriften der SRM-Verordnung ergénzt
werden, konnen dazu fiihren, dass Anspriiche auf Zahlung von Kapital, Zinsen oder sonstigen
Betrdgen unter den Instrumenten und/oder den Schuldverschreibungen dauerhaft (auch auf null)
herabgeschrieben bzw. reduziert werden, die Emissionsbedingungen in anderer Hinsicht (z.B. die
Veranderung der Félligkeit eines Schuldinstruments) gedndert oder in ein oder mehrere Instrumente
des harten Kernkapitals (CET 1), wie z.B. Stammkapital, umgewandelt werden (das sog. "Bail-in-
Instrument™).

Dariiber hinaus haben die zustandigen Abwicklungsbehdrden gemall der SRM-Verordung und des
SAG die Befugnis zur Herabschreibung bzw. Reduzierung (auch auf Null) von Kapitalinstrumenten
des harten Kernkapitals (Common Equity Tier 1), Kapitalinstrumenten des zusatzlichen Kernkapitals
(Additional Tier 1) und Kapitalinstrumenten des Tier 2 Ergénzungskapitals (zusammen, die
"Relevanten Kapitalinstrumente™ und damit einschlieflich der unter diesem Prospekt angebotenen
Nachrangigen Instrumente und Nachrangigen Schuldverschreibungen) und zur Umwandlung
Relevanter Kapitalinstrumente in Anteile oder andere Instrumente des harten Kernkapitals eines
Instituts —  moglicherweise nachdem die Rechtsform des Emittenten durch eine
AbwicklungsmalRnahme  geédndert worden ist — entweder unabhdngig wvon einer
AbwicklungsmaBnahme als Teil des Bail-in-Instruments oder in Kombination mit jedem anderen
Abwicklungsinstrument, die  "Befugnis zur Beteiligung der Inhaber relevanter
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Kapitalinstrumente". Eine solche Befugnis zur Beteiligung der Inhaber relevanter
Kapitalinstrumente besteht insbesondere, wenn entweder (i) die Voraussetzungen flr eine
Abwicklung wie oben beschrieben erfullt sind, (ii) die zustandige Behorde feststellt, dass das Institut
oder die Gruppe nur dann weiter existenzfahig ware(n), wenn von der Befugnis zur Beteiligung der
Inhaber relevanter Kapitalinstrumente Gebrauch gemacht wird (der sogenannte "Point of non-
viability" oder "PONV") oder (iii) das Institut finanzielle Unterstiitzung aus 6ffentlichen Mitteln
benétigt. Sollte das Institut ausfallen oder wahrscheinlich ausfallen, kann die Ausiibung der Befugnis
zur Beteiligung der Inhaber relevanter Kapitalinstrumente zwingend erforderlich sein.

Dariiber  hinaus  konnen  die  zustdndigen  Abwicklungsbehdérden  alle  sonstigen
Abwicklungsmafnahmen und -instrumente anwenden, unter anderem auch eine Ubertragung der
Instrumente und/oder der Pfandbriefe und/oder der Schuldverschreibungen auf ein anderes
Unternehmen, eine Anderung der Bedingungen der Instrumente und/oder der Schuldverschreibungen,
eine Aufhebung der Instrumente und/oder der Schuldverschreibungen oder sogar eine Anderung der
Rechtsform der Emittentin. Jede dieser vorstehend genannten MalRnahmen und Instrumente und
Befugnisse (einschlieBlich des Bail-in-Instruments und der Befugnis zur Beteiligung der Inhaber
relevanter Kapitalinstrumente) wird nachstehend als "AbwicklungsmaRnahme" bezeichnet.

Jede AbwicklungsmalRnahme ist fur die Gldaubiger bindend. Die Glaubiger hatten aufgrund einer
AbwicklungsmalRnahme keine Anspriiche oder sonstige Rechte gegenlber der Emittentin auf
Zahlungen im Zusammenhang mit den Instrumenten, den Schuldverschreibungen oder den
Wertpapieren. Dies ware der Fall, wenn die Emittentin "ausfallend" oder "wahrscheinlich ausfallend"
(failing or likely to fail) ist oder von der Behdrde dementsprechend eingestuft wiirde und oder gewisse
weitere Umstande eintreten (wie in der SRM Verordnung, dem SAG und anderen anwendbaren
Regeln und Verordnungen festgelegt, insbesondere im Falle einer sog. Bestandsgefahrdung).

Rangfolge der Glaubigeranspriiche und No creditor worse-off (NCWO) Prinzip

Das Abwicklungssystem des SRM sieht vor, dass das Bail-in-Instrument grundsétzlich so ausgetibt
werden soll, dass (i) Instrumente des harten Kernkapitals (Common Equity Tier 1 capital instruments
wie z.B. Stammkapital der Emittentin) zundchst Verluste tragen, (ii) im Anschluss daran der
Nennbetrag bestimmter sonstiger Kapitalinstrumente und Verbindlichkeiten (Instrumente des
zusatzlichen Kernkapitals (Additional Tier 1 capital), Instrumente des Ergénzungskapitals (Tier 2
capital instruments) sowie andere nachrangige Verbindlichkeiten) dauerhaft heruntergeschrieben wird
oder diese entsprechend ihrer Rangfolge in Instrumente des harten Kernkapitals (Common Equity
Tier 1 capital instruments) umgewandelt werden und (iii) danach sog. berlcksichtigungsféhige
Verbindlichkeiten (was potenziell einige Verbindlichkeiten aus oder in Verbindung mit Instrumenten
und/oder Schuldverschreibungen beinhaltet, bei denen es sich nicht um Nachrangige Instrumente bzw.
Nachrangige Schuldverschreibungen handelt) entsprechend der Rangfolge der Forderungen im
Rahmen eines normalen Insolvenzverfahren dauerhaft heruntergeschrieben oder in Instrumente des
harten Kernkapitals umgewandelt werden.

Grundsatzlich soll keinem Glaubiger ein grofRerer Verlust entstehen, als er im Rahmen eines reguléren
Insolvenzverfahrens des Instituts erlitten hétte (sogenannter No creditor worse-off (NCWO)
Grundsatz), wobei der NCWO-Grundsatz die zustdndige Abwicklungsbehdrde nicht in der
Maoglichkeit beschrankt, ein Abwicklungsinstrument einzusetzen, sondern vielmehr dazu fihrt, dass
der betroffene Glaubiger im Falle eines Verstoles gegebenenfalls einen Schadensersatzanspruch
geltend machen kann.

Der deutsche Gesetzgeber hat die Rangfolge der Forderungen im Rahmen eines normalen
Insolvenzverfahren bereits vor dem Hintergrund der BRRD geédndert und eine VVorzugsbehandlung
bestimmter Anspriiche von Einlegern gegeniiber den Anspriichen der Inhaber von Instrumenten
und/oder Schuldverschreibungen bzw. anderen maf3geblichen Wertpapieren vorgesehen; vor dem
Hintergrund des laufenden Gesetzgebungsverfahren mit einem Gesetzesentwurf zur Anderung der
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BRRD vom 23. November 2016 erscheint es moglich, dass diese Rangfolge nochmals kurzfristig
(moglicherweise auch riickwirkend), geéndert wird, so dass die Anspriche der Glaubiger nachrangig
gegeniber den Anspriichen gewohnlicher unbesicherter Insolvenzglaubiger sind. Hierzu wird auf den
Risikofaktor ,,Risiken in Verbindung mit der Nachrangigkeit und Anderungen der Rangfolge von
Anspriichen verwiesen. Ob und, wenn ja, in welchem Umfang die Instrumente oder die Pfandbriefe
oder die Schuldverschreibungen (soweit sie nicht durch Schutzbestimmungen (vollstandig)
ausgenommen sind) Abwicklungsmanahmen und/oder Friihzeitigen InterventionsmaRnahmen
unterliegen, héngt von einer Reihe von Faktoren ab (unter anderem solchen, die sich der Kontrolle der
Emittentin entziehen), und es Il&sst sich nicht klar vorhersagen, ob von den zustdndigen
Abwicklungsbehdrden Gberhaupt und, wenn ja, in welchem Umfang AbwicklungsmalRnahmen
und/oder Frihzeitige InterventionsmalRhahmen getroffen werden. Die Durchfiihrung einer
AbwicklungsmalRnahme wiirde insbesondere kein Recht auf Kindigung der Wertpapiere begriinden.
Anleger  sollten  die  sich  aus  AbwicklungsmaBnahmen und/oder  Friihzeitigen
Interventionsmallnahmen ergebenden Risiken prifen, insbesondere das Risiko, dass die Inhaber von
Instrumenten und Schuldverschreibungen ihre gesamte Investition, einschlieBlich des Nennbetrags
zuzuglich aufgelaufener Zinsen, verlieren konnten, oder dass die Bedingungen der Instrumente oder
der Schuldverschreibungen gedndert werden oder dass die Instrumente oder Pfandbriefe oder
Schuldverschreibungen (soweit sie nicht durch Schutzbestimmungen (vollstandig) ausgenommen
sind) Gegenstand eines Moratoriums sein, auf ein anderes Unternehmen Ubertragen werden oder einer
sonstigen AbwicklungsmalRnahme unterliegen kénnten.

Uberarbeitete Leitlinien fiir Staatliche Beihilfen

Des Weiteren hat die Europdische Kommission am 10. Juli 2013 bekannt gegeben, dass sie ihre
Vorschriften fur die Wirdigung krisenbedingter staatlicher Beihilfen fiir Finanzinstitute Uberarbeitet
hat (die "Uberarbeiteten Leitlinien fur Staatliche Beihilfen"). Die Uberarbeiteten Leitlinien fiir
Staatliche Beihilfen sehen strengere Anforderungen an die Lastenverteilung vor, aufgrund deren
Banken mit Kapitalbedarf von den Anteilseignern und Inhabern nachrangiger Schuldtitel aber auch
nicht-nachrangiger Schuldtitel (sog. senior bonds) einen Beitrag zur Deckung dieses Kapitalbedarfs
einholen mdissen, bevor sie staatliche Rekapitalisierungen oder MaRnahmen zum Schutz ihrer
wertgeminderten Vermoégenswerte in Anspruch nehmen konnen. Die Européische Kommission
wendet die in den Uberarbeiteten Leitlinien fiir Staatliche Beihilfen dargelegten Grundsitze seit dem
1. August 2013 an. In diesen Leitlinien hat die Europdische Kommission Kklargestellt, dass die
Lastenverteilung (burden sharing) fiir Inhaber nachrangiger Schuldtitel und anderer Bankenglaubiger
den in der BRRD enthaltenen Grundsdtzen und Regeln entsprechen wird. Um die
Sanierungsaussichten einer von einer Krise betroffenen Bank zu verbessern und die allgemeine
wirtschaftliche Stabilitat zu fordern, sollen Bail-in-Instrumente und andere Abwicklungsmalinahmen
gegenuber Gesellschaftern, Inhabern nachrangiger Schuldetitel, aber auch anderen nicht-nachrangigen
Anleihen angewendet werden, so dass diese Glaubiger (durch Herabschreibung, Umwandlung oder
andere MalRnahmen) zur Verlusttragung und Rekapitalisierung in Hohe von mindestens 8 % der
gesamten Verbindlichkeiten (einschliellich der Eigenmittel) beigetragen haben. Dies kann bedeuten,
dass die Anteilseigner und viele Glaubiger einer betroffenen Bank, wie z.B. die Inhaber von Anleihen
(wie die Inhaber der Nachrangigen Instrumente und der Nachrangigen Schuldverschreibungen sowie
anderer (nicht-) nachrangiger Instrumente und Schuldverschreibungen) dem Risiko ausgesetzt sind,
ihr investiertes Kapital und die zugehtrigen Rechte durch die Anwendung von
AbwicklungsmaBnahmen wie dem Bail-in-Instrument und/oder der Befugnis zur Beteiligung der
Inhaber relevanter Kapitalinstrumente verloren zu haben, bevor 6ffentliche Mittel zur Stiitzung einer
Bank eingebracht werden.

Risiken sind von Anlegern zu beriicksichtigen

Glaubiger der Wertpapiere sollten daher berticksichtigen, dass sie im Falle einer Krise der Emittentin
und damit bereits vor einer Liquidation oder Insolvenz oder vor Einleitung diesbezlglicher Verfahren
dem Risiko eines Zahlungsausfalls ausgesetzt sind und dass es in einem solchen Szenario
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wahrscheinlich ist, dass sie ihr investiertes Kapital ganz oder teilweise verlieren oder dass die
Instrumente und/oder Schuldverschreibungen in Instrumente des harten Kernkapitals (z.B.
Stammkapital) der Emittentin umgewandelt werden. Glaubiger der Wertpapiere sollten sich bewusst
machen, dass eine finanzielle Unterstitzung aus ¢ffentlichen Mitteln fur angeschlagene Banken, falls
Uberhaupt, potenziell allein als letztes Mittel zum Einsatz kommt, nachdem die
Abwicklungsmaflnahmen, einschlieflich des Bail-in-Instruments und/oder die Befugnis zur
Beteiligung der Inhaber relevanter Kapitalinstrumente, so umfassend wie méglich erwogen und ggfs.
eingesetzt wurden.

Da (i) die Nachrangigen Instrumente und die Nachrangigen Schuldverschreibungen auch mit dem Ziel
begeben werden, dass sie als Erganzungskapital (Tier 2 capital) nach MaRgabe der CRR anerkannt
werden und (ii) nicht-nachrangige Instrumente und Schuldverschreibungen mit dem Ziel begeben
werden, dass sie zur Erflillung der MREL-Quoten anerkannt werden und aufgrund der anwendbaren
Vorschriften an die Gewahrung staatlicher Beihilfen (die eine erhohte Verlusttragung durch
Bankglaubiger verlangen), der SRM-Verordnung, des SAG und der BRRD sollten Anleger in
Instrumente und Schuldverschreibungen, und Anleger in Nachrangige Instrumente und Nachrangige
Schuldverschreibungen insbesondere berticksichtigen, dass sie durch die vorgenannten Verfahren und
MaBRnahmen wie dem Bail-in-Instrument und/oder der Befugnis zur Beteiligung der Inhaber
relevanter Kapitalinstrumente in erheblichem Malie betroffen sein kénnten. Dies kann zum
Totalverlust ihres investierten Kapitals fihren. Darliber hinaus kénnen auch andere Gl&ubiger der
LBBW von solchen Malinahmen betroffen sein.

Folglich kénnte eine zustandige Abwicklungsbehorde (wie die FMSA oder der Ausschuss) in diesem
Fall unter anderem berechtigt sein, z.B. als Voraussetzung fiir die Gewahrung einer staatlichen oder
vergleichbaren Unterstlitzung, zu verlangen, dass keine Zinsen gezahlt werden und dass der
Nennbetrag der Wertpapiere (d.h. samtlicher Instrumente und Schuldverschreibungen, aber unter
Beriicksichtigung der Rangfolge der Glaubigeranspriiche) auf null heruntergeschrieben wird, dass die
Emissionsbedingungen der entsprechenden Wertpapiere in anderer Hinsicht verandert werden (zum
Beispiel deren Féalligkeit) oder sonstige aufsichtsrechtliche MalRnahmen auferlegen, unter anderem die
Umwandlung der entsprechenden Instrumente und Schuldverschreibungen in eines oder mehrere
Instrumente des harten Kernkapitals (CET 1, z.B. Stammkapital). Aufgrund einer solchen Malinahme
kénnte die Emittentin von ihren Verpflichtungen aus den Bedingungen der betroffenen Wertpapiere
befreit werden. In diesem Fall wéren die Inhaber nicht berechtigt, zu kiindigen oder anderweitig eine
vorzeitige Rickzahlung der betroffenen Instrumente und Schuldverschreibungen zu verlangen oder in
diesem Zusammenhang andere Rechte auszuiiben. In diesem Zusammenhang sind insbesondere die
Rangfolge der Anspriiche der Glaubiger der LBBW in reguléren Insolvenzverfahren und die
Haftungskaskade der BRRD und des SAG zu beruicksichtigen.

AulBerdem konnten die vorgenannten Malinahmen fir die betroffenen Gldaubiger aus wirtschaftlicher
Sicht vergleichbare Ergebnisse nach sich ziehen, z.B. die urspriingliche Schuldnerin aus den
Wertpapieren (d.h. die Emittentin) kénnte durch eine andere Schuldnerin ersetzt werden (deren
Risikoprofil oder Kreditwiirdigkeit sich grundlegend vom Risikoprofil oder der Kreditwirdigkeit der
Emittentin unterscheiden kann). Alternativ kénnen die Anspriiche gegentber der urspringlichen
Schuldnerin fortbestehen, wahrend jedoch die Vermdgenslage, Geschéftstatigkeit und/oder die
Kreditwirdigkeit der Schuldnerin nicht mehr der vor Anwendung der betreffenden MaRnahme
vorliegenden Situation entspricht (und sich im Vergleich zur Lage vor Durchfuhrung der jeweiligen
Mafnahme erheblich verschlechtert haben kann).

Dariiber hinaus kann, obwohl eine Abwicklungsmalnahme oder eine Frihzeitige
InterventionsmalRnahme nicht in allen Féllen direkt in die Rechte der Glaubiger eingreift, allein die
bloRe Tatsache, dass der Ausschuss, die FMSA oder eine andere zustandige Behérde eine solche
AbwicklungsmalRnahmen oder eine Frihzeitige InterventionsmalRnahmen gegeniber LBBW oder
gegenuber einem anderen Kreditinstitut anwendet oder vorbereitet, negative Auswirkungen z.B. auf
den Marktwert, die Preisfestsetzung oder die Liquiditat der von der Emittentin begebenen Schuldtitel,
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auf das Rating der Emittentin, auf die Refinanzierungsmdglichkeiten oder —kosten der Emittentin
haben oder sich in anderer Weise erheblich nachteilig auf das Betriebsergebnis und die Finanzlage der
LBBW auswirken.

Die Rechte der Inhaber koénnten durch MalRnahmen nach dem Kreditinstitute-
Reorganisationsgesetz nachteilig beeinflusst werden

Als deutsches Kreditinstitut unterliegt die Emittentin dem Kreditinstitute-Reorganisationsgesetz
("KredReorgG"), durch das unter anderem besondere Reorganisationspldne fiir deutsche
Kreditinstitute ab dem 1. Januar 2011 eingeftihrt wurden: (i) das Sanierungsverfahren gemali3 § 2 ff.
KredReorgG und (ii) das Reorganisationsverfahren gemaR 8§ 7 ff. KredReorgG. Die vorgenannten
Verfahren unter dem KredReorG bestehen zusatzlich zu eventuellen Verfahren, Malinahmen oder
Schritten unter dem SRM. Ein wesentlicher Unterschied besteht darin, dass Verfahren nach dem
KredReorG nur durch das betroffene Kreditinstitut eingeleitet werden kdnnen, wohingegen die
Einleitung von eventuellen Verfahren, Massnahmen oder Schritten unter dem SRM nicht erfordern,
dass das betroffene Kreditinstitut in irgendeiner Weise zustimmt.

Wahrend ein Sanierungsverfahren nach dem KredReorG grundsatzlich nicht direkt in die Rechte der
Glaubiger eingreifen darf, kann ein im Rahmen eines Reorganisationsverfahrens aufgestellter
Reorganisationsplan nach dem KredReorG MafRnahmen vorsehen, die die Rechte der Glaubiger des
Kreditinstituts beeintrachtigen, einschlieflich einer Reduzierung des Nennbetrags bestehender
Forderungen oder eine Aussetzung von Zahlungen. Diese MaRnahmen kénnten sich jedoch nicht auf
den Deckungsstock fur Pfandbriefe beziehen. Die im Reorganisationsplan vorgeschlagenen
MaRnahmen unterliegen einem bestimmten mehrheitlichen Abstimmungsmechanismus der Glaubiger
und Anteilseigner des betreffenden Kreditinstituts. Dariiber hinaus sieht das KredReorgG detaillierte
Regelungen zum Abstimmungsverfahren und zu den erforderlichen Mehrheiten sowie dazu vor,
inwieweit Neinstimmen unbertcksichtigt bleiben kdnnen. Malinahmen im Rahmen des KredReorgG
werden nur auf Anfrage des jeweiligen Kreditinstituts und mit der zustimmenden Mitwirkung der
BaFin bzw. des Oberlandesgerichts eingeleitet. Die Anspriiche der Inhaber sind durch ein Sanierungs-
oder Reorganisationsverfahren (oder dessen Ankiindigung) &hnlichen Risiken ausgesetzt, wie solche,
die mit einer Frihzeitige Interventionsmanahme oder einer AbwicklungsmaBnahme nach dem
BRRD / SRM Abwicklungsverfahren verbunden sind (siehe in diesem Zusammenhang "Die Rechte
der Inhaber konnten durch AbwicklungsmalRnahmen (einschliellich des Bail-in-Instruments und/oder
der Befugnis zur Beteiligung der Inhaber relevanter Kapitalinstrumente), den einheitlichen
Abwicklungsmechanismus SRM oder UmsetzungsmaBnahmen zur BRRD negativ beeinflusst werden").

Risiken in Verbindung mit der Nachrangigkeit und Anderungen der Rangfolge von
Ansprlichen

Durch zwingende gesetzliche Vorschriften kdnnte - auch riickwirkend - eine andere Rangfolge der
Glaubigeranspriche im Insolvenzfall eingefiihrt werden. Dies kénnte dazu fiihren, dass die Glaubiger
bestimmter Arten von Schuldtiteln Verluste erleiden oder anderweitig beeintrachtigt werden (z.B.
durch Anwendung des Bail-in-Instruments und/oder der Befugnis zur Beteiligung der Inhaber
relevanter Kapitalinstrumente), bevor die Glaubiger anderer berticksichtigungsféhiger “senior"-
Verbindlichkeiten (d.h. solche, die nicht-nachrangig sind) zur Ubernahme von Verlusten
herangezogen werden oder anderweitig betroffen sind.

In Umsetzung einer Anforderung der BRRD, dass bestimmten Einlegeransprichen durch die
Mitgliedsstaaten ein Vorrang einzurdumen ist, hat der deutsche Gesetzgeber bereits die Rangfolge von
Ansprichen in reguléren Insolvenzverfahren gedndert und eine Vorrangigkeit flr bestimmte
Einlegeranspriiche eingefiihrt. Daher kénnten Anspriiche der Inhaber von Instrumenten und/oder
Schuldverschreibungen und der sonstigen Glaubiger der LBBW gegenlber denen bestimmter
Einleger nachrangig sein und damit mit einer groReren Wahrscheinlichkeit den sich aus
AbwicklungsmaRnahmen ergebenden Risiken unterliegen.
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Nach Paragraph 46f (5)-(7) KWG stehen bestimmte unbesicherte, nicht-nachrangige Schuldtitel der
Emittentin (im Folgenden als ,Nicht-Privilegierte Senior Verbindlichkeiten bezeichnet) im
Insolvenzfall oder im Falle der Verhangung von AbwicklungsmalRnahmen, wie der Anordnung eines
Bail-in-Instruments, in der Rangfolge hinter anderen unbesicherten, nicht-nachrangigen
Verbindlichkeiten der Emittentin (im Folgenden als ,Privilegierte Senior Verbindlichkeiten®
bezeichnet). Nicht-Privilegierte Senior Verbindlichkeiten werden weiterhin in der Rangfolge vor
solchen Verbindlichkeiten stehen, die aufgrund einer vertraglichen Bestimmung in der Insolvenz
nachrangig zu befriedigen sind, einschliellich der Nachrangigen Schuldverschreibungen und
Nachrangigen Instrumente, die unter diesem Prospekt begeben werden. Diese Rangfolge wiirde in
einem Insolvenzverfahren sowie im Falle der Anordnung eines Bail-in-Instruments in Bezug auf die
Emittentin Anwendung finden und sé&mtliche zu diesem Zeitpunkt ausstehende nicht-nachrangige,
unbesicherte Schuldtitel betreffen. Entsprechend der Regelung in Paragraph 46f (7) KWG, gehoren zu
den Privilegierten Senior Verbindlichkeiten dabei jedoch auch solche nicht-nachrangigen
unbesicherten Schuldtitel, deren Bedingungen vorsehen, dass (i) die Héhe der Rickzahlung vom
Eintritt oder Nichteintritt eines zum Zeitpunkt der Begebung des Schuldtitels noch unsicheren
Ereignisses abhéngig ist oder dass die Erfillung auf andere Weise als durch Geldzahlung erfolgt oder
dass (ii) die Hohe der Zinszahlung vom Eintritt oder Nichteintritt eines zum Zeitpunkt der Begebung
des Schuldtitels noch unsicheren Ereignisses abhangt, es sei denn, die Héhe der Zinszahlung ist
ausschlieBlich von einem festen oder variablen Referenzzins abhéngig und die Erflllung erfolgt durch
Geldzahlung. Es ist dementsprechend zu erwarten, dass unter diesem Prospekt begebene unbesicherte,
nicht-nachrangige Schuldtitel (wie die nicht nachrangigen Instruments und Schuldverschreibungen),
die nicht die VVoraussetzungen von (i) oder (ii) erflllen Nicht-Privilegierte Senior Verbindlichkeiten
darstellen, die in einem deutschen Insolvenzverfahren oder im Falle der Verhdngung von
AbwicklungsmalRnahmen vor Privilegierten Senior Verbindlichkeiten flr Verluste einzustehen haben.
In einem solchen Insolvenzverfahren oder im Falle der Anordnung einer AbwicklungsmaRnahme im
Hinblick auf die Emittentin kénnte die zustdndige Abwicklungsbehdrde festsetzen, ob unbesicherte
und nicht-nachrangige Schuldtitel unter diesem Prospekt als Privilegierte Senior Verbindlichkeiten
oder als Nicht-Privilegierte Senior Verbindlichkeiten einzustufen sind. Die FMSA, die BaFin und die
Deutsche Bundesbank haben eine gemeinsame Auslegungshilfe zur insolvenzrechtlichen Einordnung
bestimmter Verbindlichkeiten nach Paragraph 46f (5)-(7) KWG veroffentlicht.

AulBerdem ist es nicht unwahrscheinlich, dass die Rangfolge der Anspriiche (auch ruckwirkend)
weiter geandert wird, auch mit dem Ergebnis, dass sie nachrangig behandelt werden und Anspriiche
aus den Wertpapieren (vollstandig oder teilweise) einen niedrigeren oder nachrangigen Rang haben
im Vergleich zu den Anspriichen der normalen un-besicherten Insolvenzgldubiger der LBBW.

Dies kann unter anderem die Risikoeintrittswahrscheinlichkeit hinsichtlich der Risiken aus einer
potentiellen AbwicklungsmaBnahme erhéhen — siehe hierzu "Die Rechte der Inhaber kdnnten durch
AbwicklungsmalRnahmen (einschlielich des Bail-in-Instruments und/oder zur Beteiligung der
Inhaber relevanter Kapitalinstrumente), den einheitlichen Abwicklungsmechanismus SRM oder
UmsetzungsmalRnahmen zur BRRD negativ beeinflusst werden™) und die dortige Untertiberschrift
"Rangfolge der Glaubigeranspriiche”. Daneben sind die Inhaber dieser Instrumente und
Schuldverschreibungen, den damit verknupften Risiken ausgesetzt, zum Beispiel, dass sich der
mogliche Nachrang (oder Unsicherheit dariiber, ob dieser Nachrang Anwendung findet) den
Marktwert der Instrumente und/oder Schuldverschreibungen beeintrachtigen kann, eine verringerte
Liquiditat fur den Handel dieser Instrumente und/oder Schuldverschreibungen oder reduzierte
Mdglichkeiten, die Instrumente und/oder Schuldverschreibungen als Notenbank- oder andere
Sicherheit einzusetzen.
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Risiken in Verbindung mit der Abtrennung des Eigenhandels und anderer hochriskanter
Handelsgeschéafte von den tbrigen Bankgeschaften

Auf Anfrage des damaligen EU-Binnenmarktkommissars Michel Barnier schlug eine Gruppe von
Experten unter Leitung von Erkki Liikanen einen Katalog von Empfehlungen flr Strukturreformen
zur Forderung der Finanzstabilitdt und Effizienz des Bankensektors in der EU vor, der im Oktober
2012 veroffentlicht wurde (der sogenannte Liikanen-Bericht). In diesem Zusammenhang hat die EU-
Kommission am 29. Januar 2014 Vorschlége fir die kinftige Bankenstruktur in der EU unterbreitet,
insbesondere flr das sogenannte Trennbankensystem. Damit sollen die gréften und komplexesten
EU-Banken mit erheblichen Handelsaktivitaten (gemessen am Anteil der Handelsaktivitaten an der
Bilanzsumme oder am absoluten Handelsvolumen) an der Durchfilhrung bestimmter
Eigenhandelsgeschéaften mit Finanzinstrumenten oder Rohstoffen abgehalten werden, und die
Aufsichtsbehdrden sollen ermdchtigt werden und in bestimmten Féllen verpflichtet sein, die
Ubertragung anderer hochriskanter Handelsaktivitaten (zu denen potenziell auch Market Making-
Aktivitaten sowie komplexe derivative und Verbriefungsgeschéfte zéhlen) auf separate
Handelsunternehmen innerhalb der Gruppe zu verlangen. Im Vergleich zum nachstehend
beschriebenen deutschen Trennbankengesetz konnten die Vorschldge der EU-Kommission zum
Trennbankensystem mit niedrigeren Schwellenwerten fiir die Auslosung der Ubertragungspflicht der
Banken bei einer breiteren Definition der kritischen Handelsaktivitdten verbunden sein und damit
Anderungen des derzeitigen deutschen Rechts erfordern. Einzelheiten zu diesen Vorschlagen sind
jedoch noch Gegenstand von Verhandlungen und kénnen daher Anderungen unterliegen.

Im August 2013 wurde das deutsche Gesetz zur Abschirmung von Risiken und zur Planung der
Sanierung und Abwicklung von Kreditinstituten und Finanzgruppen (sog. "Trennbankengesetz") im
Bundesanzeiger verdffentlicht. Nach dem Trennbankengesetz mussen die Handelsaktivitaten der
Kreditinstitute vorbehaltlich bestimmter Kriterien von den Ubrigen Geschaftsbereichen rechtlich
getrennt in eigenstdndigen Tochtergesellschaften betrieben oder eingestellt werden. Diese
Bestimmung gilt fir Kreditinstitute, die Einlagen sowie andere riickzahlbare Mittel hereinnehmen und
fur eigene Rechnung Darlehen gewéhren, vorausgesetzt dass ihre Bilanzpositionen bestimmte
Schwellenwerte Uberschreiten. Dementsprechend konnten Banken, deren fir Handelszwecke
gehaltene und zur Verduerung vorgesehene Aktiva entweder EUR 100 Mrd. (absolute Schwelle)
oder 20% ihrer Bilanzsumme 0bersteigen und sich auf mindestens EUR 90 Mrd. belaufen (relative
Schwelle) dieser Trennungspflicht unterliegen. Hedging-Aktivitaten, die zur Absicherung von
Geschaften mit Kunden oder zwecks Steuerung von Zins-, Wahrungs-, Liquiditats- und Kreditrisiken
durchgefuhrt werden, fallen nicht unter die verbotenen Aktivitaten. Auch bestimmte Market-Making-
Aktivitaten bei Absicherungsgeschéften im Zusammenhang mit Kundentransaktionen, um Zins- oder
Wahrungsrisiken zu hedgen und oder bezogen auf den Ankauf oder Verkauf langfristiger
Beteiligungen unterliegen nicht der Trennungspflicht. Diese Trennung koénnte zu hoheren
Finanzierungskosten fiir die abgetrennten Aktivitaten flihren, die negative Auswirkungen auf das
Geschéft der Emittentin, ihre finanzielle Situation und ihre Geschéftszahlen haben. Insofern bestehen
weiterhin rechtliche und tatsdchliche Unsicherheiten in Bezug auf die Frage, welche
Geschéftsbereiche abgetrennt werden mussen. Zum einen wurde der BaFin diesbeziiglich ein weiter
Ermessensspielraum eingerdumt, zum anderen lassen die rechtlichen Bestimmungen unterschiedliche
Auslegungen zu.

Obwonhl sich derzeit noch nicht klar absehen lasst, wie kinftige EU-Vorschldge zum Liikanen-Bericht
und/oder die Anwendung des Trennbankengesetzes sich auf die Rechte der Inhaber auswirken werden,
ist es denkbar, dass sich das Risikoprofil oder die Kreditwiirdigkeit der Emittentin, wenn sie bestimmte
Handelsaktivitaten abtrennen muss, vollig anders darstellt oder dass dies andere negative Auswirkungen
auf das Geschaftsmodell und/oder die Profitabilitat der Emittentin haben konnte, was wiederum die
Rechte der Glaubiger erheblich nachteilig beeinflussten kénnte.
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Aufsichtsrechtliche und politische MaRhahmen der europaischen Regierungen als Reaktion auf
die Staatsschuldenkrise kdnnten nicht ausreichen, eine Ausweitung der Krise oder den Austritt
eines Landes oder mehrerer L&ander aus der gemeinsamen Wahrung zu verhindern. Ein
Austritt eines Landes oder mehrerer Lander aus dem Euro kénnte unabsehbare Folgen fur das
Finanzsystem und die Wirtschaft im Allgemeinen haben und potenziell zu einer ricklaufigen
Geschaftstatigkeit, zu Herabschreibungen wvon Forderungen und Verlusten in allen
Geschaftsbereichen der Emittentin flihren. Die Mdglichkeiten der Emittentin, sich gegen diese
Risiken abzusichern, sind begrenzt.

Wenn die politischen Entscheidungstréger in Europa nicht in der Lage sind, die Staatsschuldenkrise in
Europa einzudammen, hatte dies wahrscheinlich erhebliche nachteilige Auswirkungen auf die
Ergebnisse der Geschéftstatigkeit und Finanzlage der Emittentin, da Banken, einschlieBlich der
Emittentin, verpflichtet sein konnten, weitere Herabschreibungen ihrer Kreditrisiken gegeniiber
oOffentlichen Stellen (wie Staatsschulden) und sonstigen Forderungen vorzunehmen, wéhrend sich das
makrodkonomische Umfeld verschlechtert. Dartiber hinaus besteht die Mdglichkeit, dass ein oder
mehrere Mitglied/er der Eurozone aus der gemeinsamen Wéhrung austritt bzw. austreten, was in den
betreffenden L&ndern zur Wiedereinfihrung der nationalen Wahrung flihren wirde. Die
Auswirkungen eines solchen Ereignisses sind schwer abzusehen und kdnnten die Geschéfte und
Aussichten der Emittentin nachhaltig negativ beeinflussen, auch als Folge der nachteiligen
Auswirkungen auf die Wirtschaftsaktivitéten innerhalb und auf3erhalb der Eurozone.

Die Verschlechterung des Marktes fiir staatliche Schuldtitel in der Eurozone und Osteuropa,
insbesondere die zunehmenden Refinanzierungskosten fir viele Staaten der Eurozone Ende 2011
sowie Herabstufungen der Kreditratings der meisten Lander der Eurozone in den Jahren 2011 und
2012 deuten darauf hin, dass die staatliche Schuldenkrise auch die finanziell stabilsten L&nder der
Eurozone, einschlieBlich Deutschlands, belasten kann. Wéhrend die Refinanzierungskosten in den
Jahren 2012 und 2013 wieder riicklaufig waren, bleiben doch erhebliche Zweifel, ob die von den
politischen Entscheidungstrédgern in Europa getroffenen MalRnahmen ausreichen, die Krise mittel- bis
langfristig einzuddmmen. Insbesondere haben die Herabstufungen der Kreditratings fiir Frankreich
und Osterreich im Jahr 2012 gezeigt, dass die Wirksamkeit der Europaischen
Finanzstabilisierungsfazilitat (allgemein bekannt als die "EFSF"), der von der Européischen Union
errichteten zeitlich befristeten Zweckgesellschaft zur Bek&mpfung der staatlichen Schuldenkrise, oder
des neuen festen Rahmens (der Europaische Stabilitatsmechanismus ("ESM")), der im September
2012 errichtet wurde, durch die Herabstufung der Ratings ihrer Mitglieder unterminiert werden kann.
Da die Kreditratings der EFSF und des ESM auf den Ratings der sie finanzierenden Mitglieder
basieren, konnen sich durch die Herabstufung der Ratings dieser Mitglieder die
Refinanzierungskosten der EFSF und des ESM erhdhen, was ihre Moglichkeiten zur Aufnahme von
Mitteln zur Unterstiitzung der Regierungen der Eurozone einschranken wirde. Darlber hinaus
kénnten die von einer Reihe von Landern in der gesamten Eurozone als Reaktion auf die staatliche
Schuldenkrise eingefuhrten Sparprogramme das Wirtschaftswachstum kurz-, mittel- und langfristig
hemmen. Ricklaufige wirtschaftliche Wachstumsraten (oder das Abgleiten in die Rezession) in den
Léndern der Eurozone konnten ihre Probleme bei der Refinanzierung ihrer Staatsschulden bei
Falligkeit verscharfen und den Druck auf andere Regierungen der Eurozone verstérken.

Sollte sich ein Land der Eurozone dazu entschliel3en, die gemeinsame Wahrung zu verlassen, kdnnten
sich aufgrund der daraus resultierenden Notwendigkeit der Wiedereinfuhrung einer Landeswahrung
und der Umstellung bestehender vertraglicher Verpflichtungen unabsehbare finanzielle, rechtliche,
politische und soziale Konsequenzen ergeben. Angesichts der Tatsache, dass die Finanzsysteme
innerhalb der Eurozone eng miteinander verknipft sind, sowie der Hohe des Engagements der
Emittentin gegenuber 6ffentlichen und privaten Kontrahenten in ganz Europa sind die Mdglichkeiten
der Emittentin, fr einen solchen Sonderfall so zu planen, dass sich das Engagement der Emittentin
auf ein unerhebliches Niveau reduziert, wahrscheinlich begrenzt. Bei einer Verschlechterung des
allgemeinen Wirtschaftsklimas aufgrund von Rickziigen aus der Eurozone koénnten nahezu alle
Geschéftsbereiche der Emittentin, einschlieflich der Geschéftsbereiche mit stabileren Ertragsstromen,

135



negativ beeinflusst werden, und wenn sich die Emittentin gezwungen sieht, weitere Engagements
herunterzuschreiben, kénnten ihr erhebliche Verluste entstehen.

Risiken in Verbindung mit dem Verbraucherschutzrecht und komplexen Derivaten und im
steuerrechtlichen Umfeld

Neben den aufsichtsrechtlichen Aspekten konnten auch die auf den Verbraucherschutz bezogenen
Anforderungen und Gesetze eine Herausforderung fir die Kreditinstitute darstellen. Durch eine
Rechtsprechung, die Kreditinstituten zunehmend Kkritischer gegenibersteht, kdnnten sich weitere
rechtliche Risiken ergeben. Aufgrund neuerer Rechtsprechung bleibt die Bankenlandschaft weiterhin
mit nicht unerheblichen Rechtsrisiken aus Kundentransaktionen in komplexen Derivaten und mit der
Fortentwicklung des Verbraucherrechts konfrontiert. Obgleich der Bundesgerichtshof (BGH)
hinsichtlich derivativer Produkte seit dem Jahr 2015 durch neue Urteile Weichen fiir eine weitere
Vereinheitlichung der betreffenden Rechtsprechung gesetzt hat, ist diese derzeit noch nicht
abgeschlossen. Weitere Rechtsrisiken bestehen im steuerrechtlichen Umfeld betreffend die
Anrechnungsvoraussetzungen  fir  Kapitalertragssteuer. Hier kann eine  fortentwickelte
Rechtsauffassung mit retrospektiven Auswirkungen auf Grundlage neuer Rechtsprechung bzw. neuer
Verlautbarungen der Finanzverwaltung nicht ausgeschlossen werden. Diese Risiken konnten die
Geschéafte der Emitentin negativ beeinflussen und ihre Vermoégens-, Finanz- und Ertragslage
beeintrachtigen.

Risiken in Verbindung mit Anderungen der Einlagensicherungssysteme

Des Weiteren wurde die Richtlinie 2014/49/EU uber Einlagensicherungssysteme veroffentlicht. Diese
Uberarbeitete Version der Richtlinie sieht unter anderem schnellere Riickzahlungen vor. Allgemein
mussen die fiir die Entschadigung von Einlegern in Krisenzeiten bereitgestellten finanziellen Mittel
bis 3. Juli 2024 0,8% der Hohe der gedeckten Einlagen entsprechen, wobei die Berechnung der
Beitrage unter Berlicksichtigung der Risikoprofile der jeweiligen Geschéaftsmodelle vorzunehmen ist
und bei einem hoéheren Risikoprofil hohere Beitrdge geleistet werden mussen.

Dariiber hinaus gab es eine Neuordnung des Institutssicherungssystems der Sparkassen-Finanzgruppe,
das nach Abschluss der Neuordnung zwischenzeitig auch als Einlagensicherungssystem gem.
Einlagensicherungsgesetz ("EinSiG") durch die BaFin anerkannt wurde. Da auch das dazugehorige
Beitragsbemessungssystem durch die VVorgaben des EinSiG aktualisiert werden musste, resultiert
hieraus fir die LBBW seit 2015 bis 2024 ein neuer jahrlicher Beitrag, was zu einer zusétzlichen
finanziellen Belastung flihrt.

Des Weiteren hat die Europdische Kommission am 24. November 2015 ein Paket an
Reformvorschlégen fir ein euroraumweites Einlagensicherungssystem (auch als EDIS bezeichnet) als
dritte Sdule der so genannten EU Bankenunion veréffentlicht. Das Vorschlagspaket sieht unter
anderem vor, dass auf Ebene der EU (Bankenunion) ein einheitlicher Einlagenversicherungsfonds
eingerichtet wird, der wiederum durch Beitrdge der Kreditwirtschaft zu finanzieren ist. Sollte der
Vorschlag umgesetzt werden, kénnten sich hieraus, abhéngig von der finalen Ausgestaltung, weitere
Beitragspflichten auch fir die Emittentin ergeben. Des Weiteren kdnnten die vorgenannten
Entwicklungen andere wesentliche nachteilige Auswirkungen auf die Geschéfte, Ergebnisse der
Geschéftstatigkeit oder Finanzlage der Emittentin haben.

Risiken in Verbindung mit den Wertpapieren
Die Wertpapiere kénnen einem Zinsrisiko unterliegen

Das Zinsrisiko ist eines der zentralen Risiken bei verzinslichen Wertpapieren und betrifft daher alle
Wertpapiere, auf die Zinsen anfallen. Das Zinsniveau an den Geld- und Kapitalmarkten kann téglich
schwanken und dazu fiihren, dass sich der Wert der Wertpapiere ebenfalls tdglich &ndert. Das
Zinsrisiko ergibt sich aus der Unsicherheit hinsichtlich kiinftiger Anderungen des Marktzinsniveaus.
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Insbesondere die Inhaber von festverzinslichen Wertpapieren und Resettable Instrumenten oder
Resettable Schuldverschreibungen sind einem Zinsrisiko ausgesetzt, was zu einem Wertverfall fiihren
kann, wenn das Marktzinsniveau steigt. Allgemein verscharfen sich die Auswirkungen dieses Risikos
bei steigenden Marktzinsen.

Die Wertpapiere konnen Wahrungsrisiken unterliegen

Die Inhaber von auf Fremdwahrung lautenden Wertpapieren sind dem Risiko einer Anderung der
Wechselkurse ausgesetzt, was sich auf die Rendite dieser Wertpapiere auswirken kann. Eine
Anderung des Wertes einer Fremdwahrung gegeniiber dem Euro fiihrt z.B. zu einer entsprechenden
Anderung des Wertes in Euro eines Wertpapiers, das auf eine andere Wahrung als den Euro lautet.
Wenn der Wechselkurs fallt und der Wert des Euro dementsprechend steigt, fallen der Kurs des
Wertpapiers und der Wert der darauf erfolgten Zahlungen von Zinsen und Kapital, ausgedriickt in
Euro.

Die Wertpapiere sind dem Inflationsrisiko ausgesetzt

Das Inflationsrisiko ist das Risiko einer kiinftigen Geldabwertung. Die reale Rendite einer Investition
wird durch die Inflation reduziert. Je héher der Inflationssatz, desto niedriger ist die reale Rendite
eines Wertpapiers.Wenn die Inflation der Nominalrendite entspricht oder sie tbersteigt, belduft sich
die reale Rendite auf null oder ist sogar negativ.

Fir die Wertpapiere konnte kein aktiver Handelsmarkt bestehen

Die im Rahmen des Programms begebenen Wertpapiere sind neue Wertpapiere, die moglicherwise
nicht breit gestreut sind und fir die derzeit kein aktiver Handelsmarkt besteht. Wenn die Wertpapiere
nach ihrer urspringlichen Ausgabe gehandelt werden, kdnnen sie mit einem Abschlag gegeniber
ihrem urspriinglichen Angebotspreis gehandelt werden, der von den geltenden Zinssétzen, dem Markt
fur vergleichbare Wertpapiere, den allgemeinen Wirtschaftsbedingungen und der Finanzlage der
Emittentin abhangt. Obwohl ein Antrag auf Zulassung der im Rahmen des Programms begebenen
Wertpapiere zum Handel im Regulierten Markt gestellt wurde, kann nicht gewahrleistet werden, dass
diesem Antrag stattgegeben wird, dass eine bestimmte Tranche von Wertpapiere zugelassen wird oder
dass sich ein aktiver Handelsmarkt entwickelt. Dementsprechend besteht keine Gewéhr hinsichtlich
der Entwicklung oder Liquiditat eines Handelsmarktes fiir eine bestimmte Tranche von Wertpapieren.

Die Wertpapiere konnten vor ihrer Falligkeit zuriickgezahlt werden

Soweit nicht im Falle einer bestimmten Tranche von Instrumenten in den jeweiligen Endgiltigen
Bedingungen bzw. im Drawdown-Prospekt anders vorgesehen, kann die Emitentin alle ausstehenden
Instrumente nach MaRgabe der Bedingungen zurtickzahlen, wenn sie aufgrund einer entsprechenden
Gesetzesdnderung verpflichtet wére, die auf die Instrumente zahlbaren Betrdge aufgrund eines
Einbehalts oder Abzugs von oder wegen gegenwartigen oder kinftigen Steuern, Abgaben,
Veranlagungen oder amtlicher Gebihren gleich welcher Art, die von oder im Auftrag der
Steuerjurisdiktion der Emittentin (gemdaR Definition in Ziffer 7 der Bedingungen der Instrumente)
oder einer ihrer Gebietskorperschaften oder einer der zur Steuererhebung erméchtigten Behdrden in
der bzw. der Steuerjurisdiktion der Emittentin auferlegt, erhoben, eingezogen, einbehalten oder
veranlagt werden, zu erhéhen.

Dariiber hinaus kann im Falle einer bestimmten Tranche von Wertpapieren in den jeweiligen
Endgultigen Bedingungen bzw. im Drawdown-Prospekt vorgesehen sein, dass die Wertpapiere nach
Wahl der Emittentin unter bestimmten Umstanden, u.a. im Falle von Anderungen, die sich auf die von
der Emittentin fur die Wertpapiere abgeschlossenen Absicherungsvereinbarungen auswirken, oder zu
bestimmten Terminen oder wéhrend bestimmter Zeitrdume zuruickzuzahlen sind.

In diesen Féllen kann sich die Emitentin dafiir entscheiden (ohne jedoch dazu verpflichtet zu sein), die
Wertpapiere zurlickzuzahlen, insbesondere auch in Zeiten, in denen relativ niedrige Zinssatze gelten
(z.B. wenn die Finanzierungskosten der Emittentin niedriger sind als am Ausgabetag der Wertpapiere)
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Unter diesen Umstidnden koénnte ein Anleger auflerstande sein, den Riickzahlungserlds in ein
vergleichbares Wertpapier und/oder mit einer Effektivverzinsung oder einer Redite, die so hoch ist
wie die der betreffenden Wertpapiere, und/oder zu anderen Bedingungen zu reinvestieren, die mit
denen der betreffenden Wertpapiere vergleichbar sind. Potenzielle Anleger sollten das
Reinvestitionsrisiko angesichts der anderen jeweils verfligbaren Anlagen priifen. Voraussichtlich wird
durch eine Rickzahlungsoption fiir die Wertpapiere auch ihr Marktwert begrenzt. Wéhrend eines
Zeitraums, in dem die Emittentin sich zur Riuckzahlung von Wertpapieren entschlieBen kann oder
wenn wahrgenommen wird, dass die Emittentin Wertpapiere zuriickzahlt, Ubersteigt der Marktwert
dieser Wertpapiere im Allgemeinen ihren Riickzahlungspreis nicht erheblich. Dies kann auch vor
einem Riickzahlungszeitraum zutreffen.

Soweit dies in den Endgultigen Bedingungen oder im Drawdown-Prospekt flr eine bestimmte
Tranche von Wertpapieren angegeben ist, kann die Emittentin auRerdem nicht alle, sondern nur einen
Teil der Wertpapiere einer bestimmten Tranche zuriickzahlen. In diesen Fallen erfolgt die Auswahl de
zuriickzuzahlenden Wertpapiere durch Auslosung und/oder nach Malgabe der Regeln der
betreffenden Bdrse und des jeweiligen Clearingsystems. Daher konnten die von einem Anleger
gehaltenen Wertpapiere dieser Tranche zuriickgezahlt werden oder auch nicht, oder es kdnnte nur ein
Teil von ihnen zurtickgezahlt werden, und die Anleger haben kein Recht, eine solche Auswahl oder
Ruckzahlung abzulehnen oder zu verlangen.

Kein auferordentliches Kindigungsrecht der Glaubiger bei Nachrangigen Instrumenten,
Nachrangigen Schuldverschreibungen oder Pfandbriefen

Die Emissionsbedingungen der Pfandbriefe, der nachrangigen  Schuldverschreibungen
(die "Nachrangigen Schuldverschreibungen™) und der Nachrangigen Instrumente (wie nachfolgend
definiert) sehen kein Kindigungsrecht der Glaubiger von Pfandbriefen bzw. Nachrangigen
Schuldverschreibungen  bzw. Nachrangigen Instrumenten aufgrund des Eintritts eines
auBerordentlichen Kindingungsgrunds vor. Die Glaubiger von Pfandbriefen bzw. Nachrangigen
Schuldverschreibungen bzw. Nachrangigen Instrumenten haben daher kein Recht, die vorzeitige
Rickzahlung der Pfandbriefe, der Nachrangigen Schuldverschreibungen und Nachrangigen
Instrumente zu verlangen, wie dies moglicherweise der Fall ist bei anderen Wertpapieren, die die
Emittentin begeben hat.

Anderungen der Emissionsbedingungen durch Beschluss der Glaubiger (nur fir
Schuldverschreibungen anwendbar)

Die Emissionsbedingungen der Schuldverschreibungen kénnen von der Emittentin mit Zustimmung
der Anleiheglaubiger durch Mehrheitsbeschluss in einer Gldubigerversammlung oder durch
Abstimmung ohne Versammlung geméR 85 ff. des Gesetzes Uber Schuldverschreibungen aus
Gesamtemissionen ("SchVG™) geédndert werden, die Emittentin kann anschlieBend die
Emissionbedingungen mit Zustimmung der Mehrheit der Anleihegldubiger gemaR 813 der
Emissionsbedingungen &ndern, und diese Anderung ist fir alle Anleihegldubiger der maBgeblichen
Serie von Schuldverschreibungen bindend, auch fur diejenigen Anleiheglauiger, die gegen die
Anderung gestimmt hatten.

Daher unterliegt ein Glaubiger dem Risiko, durch Mehrheitsheschluss der Glaubiger tberstimmt zu
werden. Da ein solcher Mehrheitsbeschluss fir alle Gldaubiger einer bestimmten Serie wvon
Schuldverschreibungen verbindlich ist, kénnen bestimmte Rechte dieser Glaubiger gegentber der
Emittentin unter den Emissionsbedingungen der Schuldverschreibungen geandert, eingeschrankt oder
sogar aufgehoben werden, was wesentliche negative Auswirkungen auf den Wert der
Schuldverschreibungen und die Rendite aus den Schuldverschreibungen haben kann.

Die Anleihegladubiger koénnen durch Mehrheitsbeschluss die Bestellung und Abberufung eines
gemeinsamen Vertreters bestimmen. Falls ein gemeinsamer Vertreter ernannt wird, wird einem
Anleiheglaubiger das individuelle Recht zur Wahrnehmung und Durchsetzung eines Teils oder aller
seiner Rechte unter den Emissionsbedinungen der Schuldverschreibungen gegeniiber der Emittentin
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entzogen. Dieses Recht geht auf den gemeinsamen Vertreter der Anleiheglaubiger Uber, der dann
ausschlieBlich verantwortlich fur die Geltendmachung und Durchsetzung der Rechte aller
Anleiheglaubiger ist.

Risiken bei Festverzinslichen Wertpapieren (einschliellich Step-up/Step-down-Wertpapieren und
Resettable Instrumenten bzw. Resettable Schuldverschreibungen)

Die Inhaber von Wertpapieren mit festem Zinssatz (“Festverzinsliche Wertpapiere™) sind dem
Risiko ausgesetzt, dass der Preis dieser Wertpapiere aufgrund von Anderungen des Marktzinssatzes
fallt. Wahrend der in den jeweiligen Endglltigen Bedingungen angegebene Nominalzinssatz eines
Festverzinslichen Wertpapiers fir die Laufzeit des Wertpapiers festgelegt ist, &ndert sich der aktuelle
Zinssatz am Kapitalmarkt (der "Marktzinssatz") tiblicherweise taglich. Wenn sich der Marktzinssatz
andert, andert sich auch der Preis eines Festverzinslichen Wertpapiers, wenn auch die
entgegengesetzte Richtung. Wenn der Marktzinssatz steigt, fallt blicherweise der Preis eines
Festverzinslichen Wertpapiers, bis die Rendite dieses Wertpapiers in etwa dem Marktzinssatz
entspricht. Wenn der Marktzinssatz féllt, steigt blicherweise der Preis eines Festverzinslichen
Wertpapiers, bis die Rendite dieses Wertpapiers in etwa dem Marktzinssatz entspricht. Wenn der
Inhaber eines Festverzinslichen Wertpapiers dieses Wertpapier bis zur Féalligkeit halt, sind
Anderungen des Marktzinssatzes fiir diesen Inhaber irrelevant, da das Wertpapier zum vorgegebenen
Rickzahlungsbetrag zuriickgezahlt wird, der Ublicherweise dem Nennbetrag dieses Wertpapiers
entspricht. Dieselben Risiken gelten auch bei festverzinslichen Wertpapieren, bei denen der
Festzinssatz tber die Laufzeit der Wertpapiere ansteigt ("Step-up-Wertpapiere™) oder fallt ("Step-
down-Wertpapiere" und zusammen mit den Step-up-Wertpapieren die "Step-up/Step-down-
Wertpapiere"), wenn die Marktzinssétze fir vergleichbare Wertpapiere héher sind, als die auf diese
Wertpapiere anwendbaren Zinssatze.

Wenn ein Anleger Wertpapiere zu einem Verkaufskurs (einschlieBlich etwaiger Gebiihren oder
Transaktionskosten im Zusammenhang mit einem solchen Kauf) erwirbt, der hoher ist als oder der
Summe des Rickzahlungsbetrages der Wertpapiere und allen (brigen Zinszahlungen auf die
Wertpapiere bis zum Falligkeitstag entspricht, erzielt der Anleger moglicherweise keinen oder einen
negativen Gewinn.

Im Falle von Resettable Instrumenten bzw. Resettable Schuldverschreibungen, bei denen der Zinssatz
neu festgesetzt wird, ist eine Anlage in die Resettable Instrumente bzw. Resettable
Schuldverschreibungen mit dem Risiko verbunden, dass Anderungen der Marktzinssitze wahrend des
Zeitraums bis zum Datum der Neufestsetzung des Zinssatzes (soweit die Resettable Instrumente bzw.
Resettable Schuldverschreibungen nicht zu diesem Termin vorzeitig zuriickgezahlt werden) (das
"Neufestsetzungsdatum™) bzw. waéhrend des Zeitraums nach dem Neufestsetzungsdatum (der
"Neufestsetzungszeitraum™) sich nachteilig auf den Wert der Resettable Instrumente bzw. Resettable
Schuldverschreibungen auswirken kénnen.

Dariiber hinaus sind Inhaber von Instrumenten bzw. Schuldverschreibungen mit einem Festzinssatz,
der wahrend der Laufzeit der betreffenden Wertpapiere, wie z.B. die Resettable Instrumente bzw. die
Resettable Schuldverschreibungen, neu festgesetzt wird, dem Risiko schwankender Referenzzinssétze
und unsicherer Zinsertrdge ausgesetzt. Der fiir den Neufestsetzungszeitraum auf die Resettable
Instrumente bzw. Resettable Schuldverschreibungen anwendbare Zinssatz kdnnte niedriger sein als
der bis zum Neufestsetzungsdatum anwendbare anféngliche Zinssatz. Dies kénnte den Marktwert der
Resettable Instrumente bzw. der Resettable Schuldverschreibungen beeintréchtigen.

Anlegern wird es nicht moglich sein, ihre Rendite auf variabel verzinsliche Wertpapiere im Voraus
zu berechnen

Ein wesentlicher Unterschied zwischen variabel verzinslichen und festverzinslichen Wertpapieren ist,
dass die Zinsertrdge auf variabel verzinsliche Wertpapiere nicht vorhersehbar sind. Aufgrund der
variablen Zinsertrdge ist es den Anlegern nicht mdglich, zum Erwerbszeitpunkt die definitive Rendite
von variabel verzinslichen Wertpapieren zu ermitteln, so dass die Kapitalrendite nicht mit der von
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Anlagen mit langerer Laufzeit und Festzinssatz verglichen werden kann. Wenn in den Bedingungen
der Schuldverschreibungen hédufige Zinszahlungstermine vorgesehen sind, sind die Anleger dem
Reinvestitionsrisiko ausgesetzt, wenn die Marktzinssétze riicklaufig sind, d.h. die Anleger kdnnen die
an sie ausgezahlten Zinsertrdge nur zu den dann jeweils geltenden niedrigeren Zinssatzen
reinvestieren.

Im Fall eines niedrigen variablen Zinssatzes und wenn ein Anleger Wertpapiere zu einem
Verkaufspreis (einschlieBlich etwaiger Gebihren oder Transaktionskosten im Zusammenhang mit
einem solchen Kauf) erwirbt, der hoher ist als oder der Summe des Riickzahlungsbetrages der
Wertpapiere und allen tbrigen Zinszahlungen auf die Wertpapiere bis zum Félligkeitstag entspricht,
erzielt der Anleger moglicherweise keinen oder einen negativen Gewinn.

Variabel verzinsliche Wertpapiere mit einem Multiplikator oder einem anderen Leverage-Faktor
und Invers Variabel Verzinsliche Wertpapiere kdnnen volatile Instrumente sein

Variabel verzinsliche Wertpapiere kénnen volatile Anlagen sein. Wenn sie so strukturiert sind, dass
sie Multplikatoren oder andere Leverage-Faktoren oder Caps oder Floors oder eine Kombination
dieser Ausstattungsmerkmale oder andere vergeichbare Ausstattungsmerkmale umfassen, kann ihr
Marktwert noch volatiler sein als der von Wertpapieren, die nicht Gber solche Ausstattungsmerkmale
verfiigen.

Bei Invers Variabel Verzinslichen Wertpapieren entspricht der Zinssatz einem Festzinssatz, abzlglich
eines Satzes, der auf einem Referenzzinssatz wie dem EURIBOR® oder LIBOR® basiert. Der
Marktwert ~ solcher ~ Wertpapiere ist  Ublicherweise  volatiler als der, traditioneller
Schuldverschreibungen mit variabler Verzinsung, die auf demselben Referenzsatz basieren (und
ansonsten vergleichbare Bedingungen haben). Invers Variabel Verzinsliche Wertpapiere sind
volatiler, weil eine Erhéhung des Referenzsatzes nicht nur zu einer Herabsetzung des Zinssatzes der
Wertpapiere fiihrt, sondern auch eine Erhéhung der geltenden Zinssatze widerspiegelt, was den
Marktwert dieser Wertpapiere zusatzlich negativ beeinflusst.

Risiken im Zusammenhang mit der Reform des LIBOR, EURIBOR und anderer ""Benchmark''-
Zinssatze

Der EURIBOR®, der LIBOR® und andere Zinssatzindizes, die als "Benchmarks" gelten, unterliegen
aktuellen nationalen, internationalen und anderen regulatorischen Leitlinien und Reformvorschlégen.
Einige dieser Reformen sind bereits wirksam, andere hingegen missen noch umgesetzt werden. Diese
Reformen konnen dazu fihren, dass sich solche "Benchmarks" anders entwickeln als in der
Vergangenheit oder vollkommen wegfallen, oder dass sie andere Konsequenzen haben, die
unvorhersehbar sind. All diese Folgen kénnten wesentliche negative Auswirkungen auf Wertpapiere
haben, die auf solche "Benchmarks" bezogen sind.

Am 17. Mai 2016 hat der Rat der Europdischen Union die EU-Verordnung (ber Indizes
verabschiedet, die als Benchmarks flr Finanzinstrumente und Finanzkontrakte oder zur Messung der
Wertentwicklung von Investmentsfonds verwendet werden (die "Benchmark-Verordnung"). Die
Benchmark-Verordnung trat am 30. Juni 2016 in Kraft. Vorbehaltlich verschiedener
Ubergangsbestimmungen wird die Benchmark-Verordnung ab dem 1. Januar 2018 gelten, mit
Ausnahme der Regelungen zu "kritischen” Benchmarks, die bereits vom 30. Juni 2016 an gelten. Die
Benchmark-Verordnung gilt fiir "Kontributoren" (contributors), "Administratoren™ (administrators)
und "Nutzer" (user) von "Benchmarks” in der EU. Unter anderem (i) mussen Benchmark-
Administratoren autorisiert sein (oder, falls sie in einem Drittstaat angesiedelt sind, bestimmte
Gleichwertigkeitsbedingungen (equivalence conditions) in ihrer jeweiligen lokalen Jurisdiktion
erfullen, von den Behdrden eines Mitgliedstaates bis zu einem Beschluss (ber die Gleichwertigkeit
"anerkannt" (recognised) oder fur solche Zwecke von einer zustdndigen EU-Behdrde Gbernommen
(endorsed) werden) und anderen Anforderungen in Bezug auf die Administration von "Benchmarks"
entsprechen und (ii) wird die Nutzung von "Benchmarks" unautorisierter Administratoren verboten.
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Der Anwendungsbereich der Benchmark-Verordnung ist umfassend und gilt, neben den sogenannten
"kritischen Benchmark"-Indizes EURIBOR® und LIBOR®, auch fiir viele andere Zinssatzindizes.

Die Benchmark-Verordnung konnte sich wesentlich auf Wertpapiere auswirken, die auf einen
"Benchmark-Satz oder -Index bezogen sind, wozu auch folgende Umstande zahlen:

e ein Satz oder Index, der eine "Benchmark" ist, kénnte nicht als solche genutzt werden, wenn
der zustandige Administrator keine Autorisierung erhalt oder in einem Drittstaat angesiedelt
ist, der (vorbehaltlich geltender Ubergangsbestimmungen) nicht die
Gleichwertigkeitsbedingungen erfiillt, nicht von den Behdrden eines Mitgliedstaates bis zu
einem Beschluss (ber die Gleichwertigkeit "anerkannt”, oder fir solche Zwecke von einer
zustandigen EU-Behorde ubernommen wird. In einem solchen Fall kdnnten, abhéngig von
den besonderen "Benchmark"-Bedingungen und den geltenden Bedingungen der Wertpapiere,
die Wertpapiere dekotiert, angepasst oder vor Falligkeit zuriickgezahlt oder anderweitig
beeinflusst werden; und

e die Methodik oder andere Bestimmungen einer "Benchmark" kdnnten gedndert werden, um
mit den Bestimmungen der Benchmark-Verordnung ibereinzustimmen. Solche Anderungen
konnten eine Senkung oder Erhdhung des Satzes oder Niveaus bewirken oder die Volatilitat
des verodffentlichten Satzes oder Niveaus beeinflussen, und zu Anpassungen der Bedingungen
der Wertpapiere flihren, einschlieBlich der Bestimmung des Satzes oder Niveaus durch die
Berechnungsstelle in deren Ermessen.

Alle internationalen, nationalen oder andere Reformvorschldge oder die allgemein verstérkte
Uberpriifung von "Benchmarks" kénnten zu erhohten Kosten und Risiken der Verwaltung oder
anderweitigen Beteiligung an der Festlegung einer "Benchmark™ und der Einhaltung solcher
Verordnungen bzw. Anforderungen fiihren. Solche Faktoren kénnen bewirken, dass Markteilnehmer
davon abgehalten werden, bestimmte "Benchmarks" zu verwalten oder beizutragen, Anderungen der
bei bestimmten "Benchmarks" angewandten Regeln oder Methodik hervorrufen oder zum Wegfall
bestimmter "Benchmarks" fiinren. Der Wegfall einer "Benchmark™ oder Anderungen in der Art der
Verwaltung einer "Benchmark™ kénnten eine Anpassung der Emissionsbedingungen, eine vorzeitige
Ruckzahlung, ein Bewertungswahlrecht durch die Berechnungsstelle, eine Dekotierung oder andere
Konsequenzen in Bezug auf die auf solche "Benchmarks™ bezogenen Wertpapiere nach sich ziehen.
All diese Konsequenzen konnten sich wesentlich auf den Wert solcher Wertpapiere und die Ertrage
aus solchen Wertpapieren haben.

Auf Nullkupon-Wertpapiere erfolgen keine laufenden Zinszahlungen

Auf Nullkupon-Wertpapiere erfolgen keine laufenden Zinszahlungen, sondern sie werden mit einem
Abschlag gegeniber ihrem Nennwert (abgezinste Nullkupon-Wertpapiere) oder zu ihrem Nennwert
begeben (aufgezinste  Nullkupon-Wertpapiere) (die  "Nullkupon-Wertpapiere™). Anstelle
periodischer Zinszahlungen besteht der Zinsertrag bis zur Falligkeit in der Differenz zwischen dem
Ruckzahlungs- und dem Ausgabepreis, die den Marktzinssatz widerspiegelt. Inhaber von Nullkupon-
Wertpapieren sind dem Risiko ausgesetzt, dass der Preis dieser Wertpapiere aufgrund von
Anderungen des Marktzinssatzes fallt. Die Preise von Nullkupon-Wertpapieren sind volatiler als die
von Festverzinslichen Wertpapieren und reagieren wahrscheinlich starker auf Anderungen des
Marktzinssatzes als verzinsliche Wertpapiere mit vergleichbarer Laufzeit. Der bei Rickzahlung vor
Falligkeit von der Emittentin zahlbare Betrag wird anhand einer Formel berechnet, die den Zinsertrag
bis zur vorzeitigen Rickzahlung berticksichtigt (der unter dem Rickzahlungspreis bei Falligkeit

liegt).

Wenn ein Anleger Wertpapiere zu einem Verkaufskurs (einschlieBlich etwaiger Gebuhren oder
Transaktionskosten im Zusammenhang mit einem solchen Kauf) erwirbt, der hoher ist als oder der
Summe des Rickzahlungsbetrages der Wertpapiere bis zum Falligkeitstag entspricht, erzielt der
Anleger moglicherweise keinen oder einen negativen Gewinn. Mégliche Fluktuationen im Marktpreis
kdnnen eventuell nicht durch andere Einkiinfte kompensiert werden.
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Risiken bei Range Accrual Wertpapieren

Die Emissionsbedingungen der Range Accrual Wertpapiere konnen vorsehen, dass der auszuzahlende
Zinsbetrag (mit Ausnahme eines etwaigen vereinbarten Festzinssatzes, der, wie in den
Emissionsbedingungen der Wertpapiere festgelegt auszuzahlen ist) von der Anzahl der noch
ausstehenden Tage, an denen der CMS-Satz oder der Referenzzinssatz (EURIBOR® oder LIBOR®,
wie in den Emissionsbedingungen der Range Accrual Wertpapiere festgelegt) Giber einem bestimmten
Zinssatz liegt oder diesem entspricht bzw. unter ihm liegt oder ihm entspricht, oder innerhalb einer
bestimmten Vergleichszins-Bandbreite liegt ("Range Accrual Wertpapiere"). Der auf die Range
Accrual Wertpapiere auszuzahlende Zinsbetrag verringert sich entsprechend der Anzahl der
Zinsfeststellungstage, an denen der CMS-Satz oder der Referenzsatz, je nachdem, entweder ber oder
unter dem relevanten Zinssatz liegt oder diesem entspricht, oder innerhalb der relevanten
Vergleichszins-Bandbreite liegt. Flr den Fall, dass der CMS-Satz oder der Referenzzinssatz erheblich
steigt oder sinkt und im Laufe einer ganzen Zinsanhdaufungsperiode, je nachdem, entweder Uber oder
unter dem relevanten Zinssatz liegt oder diesem entspricht, oder auferhalb der relevanten
Vergleichszins-Bandbreite liegt, konnte es dazu kommen, dass kein Zinsbetrag auszuzahlen ist.

Die Hohe der Zinseinnahmen ist unsicher, da der auszuzahlende Zinsbetrag in seiner H6he vom
Niveau des CMS-Satzes oder des Referenzzinssatzes abhangt und Investoren den Schwankungen des
CMS-Satzes bzw. Referenzzinssatzes unterliegen. Aufgrund der Schwankungen des/der CMS-
Satzes/CMS-Satzen bzw. Referenzzinssatzes/Referenzzinssétzen ist es unmdglich, die Zinseinnahmen
und den Ertrag der Gesamtlaufzeit im Vorfeld zu berechnen.

Range Accrual Wertpapiere konnen dartber hinaus mit einer oder mehreren Festzinsperiode(n)
begeben werden, welche den variablen Zinsperioden vorgeschaltet ist/sind. In einem solchen Fall
greifen zusétzlich die Risiken wvon Festverzinslichen Wertpapieren im Hinblick auf die
Festzinsperiode(n) solcher Range Accrual Wertpapiere.

Risiken bei CMS Spread Wertpapieren

Die Emissionsbedingungen der CMS Spread Wertpapiere konnen einen variablen Zinssatz (mit
Ausnahme eines etwaigen vereinbarten Festzinssatzes, der, wie in den Emissionsbedingungen der
Wertpapiere festgelegt auszuzahlen ist) vorsehen, der von der Differenz von Swapséitzen mit
unterschiedlichen Laufzeiten abhéngig ist ("CMS Spread Wertpapiere").

Investoren, die CMS Spread Wertpapiere erwerben, kénnten erwarten, dass wahrend der Laufzeit der
CMS Spread Wertpapiere (i) die Zinskurve nicht oder nur geringfligig abflachen wird oder, (ii)
abhéangig von der Struktur der CMS Spread Wertpapiere, die Zinskurve gegebenenfalls nicht steil
wird. Sollte der Markt sich nicht so entwickeln, wie von den Investoren erwartet und sollte die
Differenz von Swapsatzen mit unterschiedlichen Laufzeiten sich starker verringern als erwartet, wird
der auf die Wertpapiere auszuzahlende Zinsbetrag niedriger als das zum Zeitpunkt des Erwerbs
bestehende Zinsniveau sein. Im schlimmsten Fall kommt es zu keiner Zinszahlung. In solchen
Situationen wird auch der Preis der CMS Spread Wertpapiere wahrend der Laufzeit fallen.

CMS Spread Wertpapiere kdnnen mit einem Hochstsatz hinsichtlich der Zinszahlung versehen sein.
In einem solchen Fall wird die Hohe des Zinsbetrags einen bestimmten vorher festgelegten Hichstsatz
nie Ubersteigen, sodass der Glaubiger von einer etwaigen giinstigen Entwicklung tiber den Hochstsatz
hinaus wird nicht profitieren kdnnen. Der Ertrag solcher Wertpapiere konnte deshalb niedriger sein
als der von &hnlich strukturierten Wertpapieren ohne Hochstsatz.

CMS Spread Wertpapiere koénnen dartber hinaus mit einer oder mehreren anfanglichen
Festzinsperiode(n) begeben werden, welche den variablen Zinsperioden vorgeschaltet ist/sind. In
einem solchen Fall greifen zusatzlich die Risiken von Festverzinslichen Wertpapieren im Hinblick auf
die Festzinsperiode(n) solcher CMS Spread Wertpapiere.
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Interessenkonflikte — Berechnungsstelle

Zwischen der Berechungsstelle (soweit bestellt) und den Glaubigern (insbesondere wenn ein Dealer
als Berechnungsstelle fungiert) kénnen Interessenkonflikte bestehen, insbesondere im Hinblick auf
bestimmte Festlegungen und Urteile, die die Berechnungsstelle aufgrund der Emissionsbedingungen
vornimmt und die den von den Glaubigern wahrend der Laufzeit der Wertpapiere oder bei ihrer
Rickzahlung zu erhaltenden Betrag beeinflussen kénnen.

Da die Globalinstrumente von oder im Auftrag von Euroclear und Clearstream, Luxemburg, oder
Qlearstream, Frankfurt, oder der DTC gehalten werden, muissen die Anleger bezlglich
Ubertragungen, Zahlungen und Kommunikationen mit der Emittentin auf deren Verfahren
vertrauen.

Im Rahmen des Programms ausgegebene Wertpapiere konnen in einem oder mehreren
Globalinstrument/en verbrieft sein. Diese Globalinstrumente werden bei einem gemeinsamen
Verwahrer bzw. einer gemeinsamen Verwahrstelle fur Euroclear und Clearstream, Luxemburg, oder
bei Clearstream, Frankfurt, oder bei einem Treuh&nder fir die DTC verwahrt, der auf den Namen
eines Nominee der DTC eingetragen ist. Aufer in den im betreffenden Globalinstrument genannten
Fallen haben die Anleger keinen Anspruch auf Erhalt effektiver Instrumente. Euroclear und
Clearstream, Luxemburg, sowie die DTC flihren Buch Uber die wirtschaftlichen Eigentumsrechte oder
Mitgeigentumsanteile an den Globalinstrumenten. Obwohl die Wertpapiere in einem oder mehreren
Globalinstrument/en verbrieft sind, kénnen die Anleger ihre wirtschaftlichen Eigentumsrechte oder
Miteigentumsanteile nur tber Euroclear und Clearstream, Luxemburg, oder Clearstream, Frankfurt,
oder die DTC handeln.

Wahrend die Wertpapiere in einem oder mehreren Globalinstrument/en verbrieft sind, erfillt die
Emittentin ihre Zahlungsverpflichtungen aus den Wertpapieren durch Zahlung an den gemeinsamen
Verwahrer bzw. die gemeinsame Verwahrstelle fur Euroclear und Clearstream, Luxemburg, oder an
Clearstream, Frankfurt, zur Weiterleitung an deren Kontoinhaber oder an einen Treuhédnder der DTC
zur Weiterleitung an deren Kontoinhaber. Inhaber von wirtschaftlichen Eigentumsrechten oder
Miteigentumsanteilen an einem Globalwertpapier mussen beziglich des Erhalts von Zahlungen auf
die betreffenden Wertpapiere auf die Verfahren von Euroclear und Clearstream, Luxemburg, oder
Clearstream, Frankfurt, oder der DTC vertrauen. Die Emittentin tbernimmt keine Verantwortung oder
Haftung fiir Aufzeichnungen oder Zahlungen hinsichtlich der wirtschaftlichen Eigentumsrechte oder
Miteigentumsanteile an den Globalinstrumenten.

Die Inhaber von wirtschaftlichen Eigentumsrechten oder Miteigentumsanteilen an den
Globalinstrumenten haben keine direkten Stimmrechte in Verbindung mit den jeweiligen
Wertpapieren. Stattdessen kdnnen diese Inhaber nur insoweit tatig werden, als es ihnen Euroclear und
Clearstream, Luxemburg, oder Clearstream, Frankfurt, oder die DTC ermdglichen, geeignete
Stimmrechtsbevollméchtigte zu bestellen.

Neue Verwahrstruktur

Es ist die Absicht der Emittentin, dass die Instrumente bei Ausgabe auf den Namen eines Nominee fiir
Euroclear oder Clearstream, Luxemburg, (wie nachstehend definiert) als gemeinsamer Verwahrstelle
eingetragen werden. Dies bedeutet nicht notwendigerweise, dass die Instrumente bei Ausgabe oder zu
irgendeinem Zeitpunkt wahrend ihrer Laufzeit vom Eurosystem als zuléssige Sicherheiten fiir Zwecke
der Geldpolitik des Eurosystems sowie Innertages-Kreditgeschafte anerkannt werden. Diese
Anerkennung héngt davon ab, ob die Europdische Zentralbank davon (berzeugt ist, dass die
Qualifizierungskriterien des Eurosystems erfillt sind.
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Risiken, die insbesondere Nachrangige Instrumente und Nachrangige Schuldverschreibungen
betreffen

Nachrangige Instrumente und Nachrangige Schuldverschreibungen kdnnen gegentiber den meisten
Verbindlichkeiten der LBBW nachrangig sein

Glaubiger der Nachrangigen Instrumente bzw. der Nachrangigen Schuldverschreibungen sollte
bewusst sein, dass ihre Forderungen aufgrund der Rangfolge der Nachrangigen Instrumente bzw. der
Nachrangigen  Schuldverschreibungen in erhéhtem MaRe Risiken in  Verbindung mit
Abwicklungsmaflnahmen (insbesondere angesichts der Revidierten Leitlinien fur Staatliche Beihilfen)
ausgesetzt sind und dass sie folglich — bereits in einer Krise und nicht erst im Insolvenzfall - ihre
gesamte Anlage, einschliellich Nennbetrag und etwa aufgelaufener Zinsen, verlieren kdnnen, oder
dass die Nachrangigen Instrumente bzw. die Nachrangigen Schuldverschreibungen Anderungen ihrer
Bedingungen unterliegen oder auf ein anderes Unternehmen (bertragen werden kénnen oder von
jeder anderen Abwicklungsmafinahme betroffen sind (insbesondere dem Bail-in Instrument).

Bezuglich weiterer Einzelheiten zu den betreffenden Risiken wird auf "Die Rechte der Inhaber
kénnten durch AbwicklungsmaBnahmen oder die Revidierten Leitlinien fiir Staatliche Beihilfen
nachteilig beeinflusst werden" verwiesen.

Des Weiteren stellen die Wertpapiere, soweit im Falle einer bestimmten Tranche von Wertpapieren in
den jeweiligen Endgiiltigen Bedingungen bzw. im Drawdown-Prospekt angegeben ist, dass es sich bei
den Wertpapieren um Nachrangige Instrumente bzw. Nachrangige Schuldverschreibungen handelt,
vollumfanglich nachrangige Verbindlichkeiten der LBBW dar (auler gegeniiber nachrangigen
Verbindlichkeiten, die gegeniber den Nachrangigen Instrumenten bzw. den Nachrangigen
Schuldverschreibungen nachrangig sind), und im Falle einer Auflésung, Liquidation, Insolvenz oder
eines Vergleichs oder eines Verfahrens zur Vermeidung einer Insolvenz der LBBW bzw. gegen die
LBBW sind diese Verbindlichkeiten vollumfanglich nachrangig gegenuiber (i) den Forderungen aller
nicht-nachrangigen Glaubiger der LBBW und (ii) den Forderungen der nachrangigen Glaubiger der
LBBW, denen (a) aufgrund zwingender gesetzlicher Bestimmungen oder (b) aufgrund der
Bedingungen der jeweiligen Verbindlichkeiten ein Vorrang eingeraumt ist, so dass in einem solchen
Fall keine Betrage auf diese Verbindlichkeiten zahlbar sind, bis die Anspriiche aller nicht-
nachrangigen Glaubiger der Emittentin bzw. solcher nachrangigen Glaubiger der Emittentin, denen
Vorrang eingerdumt ist, vollstandig befriedigt sind.

Die Inhaber der Nachrangigen Instrumente bzw. der Nachrangigen Schuldverschreibungen sind nicht
berechtigt, Anspriche aus den Nachrangigen Instrumenten bzw. den Nachrangigen
Schuldverschreibungen gegen die Anspriiche der Emittentin aufzurechnen. VVon der Emittentin oder
einem ihrer verbundenen Unternehmen oder einem Dritten, der eng mit der Emittentin oder einem
ihrer verbundenen Unternehmen oder einer anderen Person verbunden ist, wurden und werden zu
einem spateren Zeitpunkt keine Sicherheiten gleich welcher Art gestellt, die die Rechte der Inhaber
aus den Nachrangigen Instrumenten bzw. den Nachrangigen Schuldverschreibungen sichert.

Dartiber hinaus unterliegen die Kundigung, die Tilgung, der Rickkauf und die Riickzahlung der
Nachrangigen Instrumente bzw. der Nachrangigen Schuldverschreibungen  bestimmten
Beschrankungen, die auch in den spezifischen Bedingungen und in den Risikofaktoren dargelegt sind.
Diese spezifischen Bedingungen wirken sich inshesondere auf den Marktwert der Nachrangigen
Instrumente bzw. der Nachrangigen Schuldverschreibungen aus mit dem Ergebnis, dass der
Marktwert von Anleihen derselben Emittentin, auf die dieselben spezifischen Bedingungen
anwendbar sind, die jedoch nicht-nachrangig sind, im Allgemeinen hoher ist.

Entsprechend den anwendbaren Bestimmungen zur Einstufung als Eigenmittel sollen die

Nachrangigen Instrumente bzw. die Nachrangigen Schuldverschreibungen der Emittentin als
zuléssiges Kapital in Form von Erganzungskapital (Tier 2 Capital) zur Verfligung stehen. Es kann
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jedoch nicht gewdhrleistet werden, dass die Nachrangigen Instrumente bzw. die Nachrangigen
Schuldverschreibungen als Erganzungskapital eingestuft werden oder, wenn ja, dass dies wahrend der
Laufzeit der Nachrangigen Instrumente oder der Nachrangigen Schuldverschreibungen weiterhin der
Fall sein wird oder dass diese Instrumente von Kkunftigen EU-Bestimmungen zur
Eigenkapitalerhaltung nicht ausgenommen sein werden. In diesem Zusammenhang ist das Recht der
Emittentin zu sehen, die Nachrangigen Instrumente bzw. die Nachrangigen Schuldverschreibungen
aus aufsichtsrechtlichen Griinden zu kiindigen, das der vorherigen Zustimmung der zustandigen
Regulierungsbehdrde unterliegt, soweit diese gesetzlich vorgeschrieben ist. Im Falle einer
Ruckzahlung aus aufsichtsrechtlichen Grunden kann nicht gewéhrleistet werden, dass die Inhaber ihre
investierten und zurtickgezahlten Betrage zu vergleichbaren Bedingungen reinvestieren kdnnen.

Dariiber hinaus, werden in Bezug auf Nachrangige Schuldverschreibungen zusétzliche Betrage
aufgrund des Einbehalts von Steuern oder sonstigen Abgaben gemal? § 7 der Emissionsbedingungen
ausschlie8lich in Bezug auf Zinszahlungen gezahlt.

Unter bestimmten Umsténden ist die Emittentin berechtigt, die Nachrangigen Instrumente bzw. die
Nachrangigen Schuldverschreibungen vor ihrer planméRigen Falligkeit zuriickzuzahlen. Aufgrund
einer solchen vorzeitigen Riickzahlung kénnte die Rendite auf das investierte Kapital der Inhaber
niedriger als erwartet ausfallen.

Wenn nach Einschatzung der Emittentin (i) die Emittentin die Nachrangigen Instrumente bzw. die
Nachrangigen Schuldverschreibungen, aus anderen Grinden als der Amortisierung gemaR den
Eigenmittelvorschriften (einschlieRlich, aber nicht ausschlieRlich Artikel 64 CRR), nicht vollstandig fur
Zwecke der Eigenmittelausstattung als Ergdnzungskapital (Tier 2 Kapital) nach Maligabe der
Anwendbaren Eigenmittelvorschriften anrechnen darf oder wird anrechnen dirfen oder (ii) die
Nachrangigen Instrumente bzw. die Nachrangigen Schuldverschreibungen in sonstiger Weise einer
weniger gunstigen regulatorischen Eigenmittelbehandlung unterliegen oder unterliegen werden als am
Ausgabetag, so kdnnen die Nachrangigen Instrumente bzw. die Nachrangigen Schuldverschreibungen
insgesamt, jedoch nicht teilweise, nach Wahl der Emittentin und gegebenenfalls vorbehaltlich der
vorherigen Zustimmung der zustdndigen Regulierungsbehorde zuriickgezahlt werden.

Aufgrund des Rechts der Emittentin zur vorzeitigen Riickzahlung sind die Inhaber dem Risiko
ausgesetzt, dass ihre Rendite niedriger als erwartet ausfallen kénnte. Da nicht ausgeschlossen werden
kann, dass die Emittentin das Recht zur vorzeitigen Riickzahlung zu einem Zeitpunkt ausiibt, zu dem
die Rendite fur vergleichbare Anleihen am Kapitalmarkt gefallen ist, konnte es den Anlegern
auflerdem nicht moglich sein, den Riickzahlungserl6s in vergleichbare Anleihen mit gleicher oder
hoherer Rendite zu reinvestieren. Anleger sollten das Reinvestitionsrisiko vor dem Hintergrund der
jeweils verfligbaren sonstigen Anlagen prifen.

Das Recht zur vorzeitigen Rilckzahlung der Nachrangigen Instrumente bzw. der Nachrangigen
Schuldverschreibungen  kann  der  vorherigen  Genehmigung durch  die  zustandige
Regulierungsbehdrde unterliegen und kdnnte von der Emittentin nicht ausgeiibt werden

Die Inhaber der Nachrangigen Instrumente bzw. der Nachrangigen Schuldverschreibungen haben kein
Recht auf vorzeitige Falligstellung ihrer Wertpapiere und sollten in die Nachrangigen Instrumente
bzw. die Nachrangigen Schuldverschreibungen nicht in der Erwartung investieren, dass die Emittentin
ihr Kindigungsrecht austibt. Eine vorzeitige Rickzahlung oder ein Ruckkauf der Nachrangigen
Instrumente bzw. der Nachrangigen Schuldverschreibungen konnte gegebenenfalls der vorherigen
Genehmigung durch die zustdndige Regulierungsbehdrde unterliegen und unter dem Vorbehalt der
Erflllung der jeweils auf die Emittentin anwendbaren aufsichtsrechtlichen Eigenkapitalvorschriften
stehen. Im Rahmen der CRR konnte die zustdndige Regulierungsbehdrde den Kreditinstituten nur
dann erlauben, Instrumente des Ergdnzungskapitals wie die Nachrangigen Instrumente bzw. die
Nachrangigen Schuldverschreibungen vor der vertraglich vereinbarten Félligkeit zurlickzuzahlen,
wenn bestimmte in der CRR vorgeschriebene Bedingungen erfillt sind. Zum Beispiel im Falle einer
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vorzeitigen Rickzahlung wahrend der ersten finf Jahre ab dem Ausgabetag der Nachrangigen
Instrumente bzw. der Nachrangigen Schuldverschreibungen aufgrund bestimmter Anderungen bei der
geltenden steuerlichen Behandlung gemaR Ziffer 5.03 der Bedingungen der Instrumente bzw. 85 (2)
der Emissionsbedingungen der Schuldverschreibungen muss das Kreditinstitut zur Zufriedenheit der
zustindigen Regulierungsbehdrde nachweisen, dass diese Anderung erheblich ist und am Ausgabetag
nicht verniinftigerweise vorhersehbar war; im Falle einer vorzeitigen Rickzahlung wéhrend der ersten
finf Jahre aufgrund des Ausschlusses der Nachrangigen Instrumente bzw. der Nachrangigen
Schuldverschreibungen aus dem Erganzungskapital oder weil die Nachrangigen Instrumente bzw. die
Nachrangigen Schuldverschreibungen in irgendeiner Weise als Eigenmittel gemal Ziffer 5.04 der
Bedingungen der Instrumente bzw. 85 (2) der Emissionsbedingungen der Schuldverschreibungen
einer weniger vorteilhaften Behandlung unterliegen als am Ausgabetag muss die zustandige
Regulierungsbehdrde davon iberzeugt sein, dass die Anderung mit hinreichender Sicherheit feststeht,
und das Kreditinstitut muss zur Zufriedenheit der zustandigen Regulierungsbehdrde nachweisen, dass
diese aufsichtsrechtliche Neuzuordnung am Ausgabetag nicht verninftigerweise vorhersehbar war.
Diese Bedingungen sowie eine Reihe sonstiger technischer Regeln und Standards in Verbindung mit
den auf die Emittentin anwendbaren aufsichtsrechtlichen Eigenkapitalanforderungen dirften von der
zustandigen Regulierungbehdrde bei ihrer Entscheidungsfindung, ob eine vorzeitige Rickzahlung
oder ein Ruckkauf erlaubt werden soll, berlcksichtigt werden. Es besteht Unsicherheit dahingehend,
wie die zustdndige Regulierungsbehorde diese Kriterien in der Praxis anwenden wird, und diese
Regeln und Standards konnten sich wahrend der Laufzeit der Nachrangigen Instrumente bzw. der
Nachrangigen Schuldverschreibungen andern. Es ist daher schwer abzusehen, ob und zu welchen
Bedingungen die zustdndige Regulierungsbehérde zu irgendeinem Zeitpunkt eine vorzeitige
Rickzahlung oder einen Rickkauf der Nachrangigen Instrumente bzw. der Nachrangigen
Schuldverschreibungen genehmigen wird.

Dariiber hinaus wird, selbst wenn der Emittentin die vorherige Genehmigung der zustdndigen
Regulierungsbehérde gewahrt wird, jede Entscheidung der Emittentin, ob sie ein Klindigungsrecht fir
die Nachrangigen Instrumente bzw. die Nachrangigen Schuldverschreibungen ausiibt, nach dem
alleinigen Ermessen der Emittentin unter Berticksichtigung von Faktoren wie der wirtschaftlichen und
marktseitigen Auswirkungen der Ausiibung eines Kindigungsrechts, der aufsichtsrechtlichen
Eigenkapitalanforderungen sowie der geltenden Marktbedingungen getroffen.

Den Inhabern der Nachrangigen Instrumente bzw. der Nachrangigen Schuldverschreibungen sollte
bewusst sein, dass sie die finanziellen Risiken einer Anlage in die Nachrangigen Instrumente bzw. die
Nachrangigen Schuldverschreibungen mdglicherweise bis zu deren Endfélligkeit tragen missen.

Stlickelung und ein héheres ganzzahliges Vielfaches von weniger als EUR 100.000

Bei Emissionen von Instrumenten mit einer Stickelung, die aus der angegegebenen
Mindeststlickelung zuziiglich einem hoheren ganzzahligen Vielfachen eines kleineren Betrags besteht,
kann es sein, dass die Instrumente in Betrdgen gehandelt werden, die die Angegebene Stiickelung
(oder Gegenwert in anderen Wahrungen) tbersteigen, ohne dass es sich hierbei um ein ganzzahliges
Vielfaches der Angegebenen Stiickelung (oder Gegenwert in anderen Wahrungen) handelt. In diesem
Fall kdnnte ein Inhaber, der aufgrund des Handels mit diesen Betrdgen einen Nennbetrag hélt, der
unter der angegebenen Mindeststlickelung liegt, fur diesen Bestand kein Effektives Instrument
erhalten (soweit Effektive Instrumente gedruckt werden) und misste zusatzliche Instrumente
erwerben, bis der Nennbetrag der von ihm gehaltenen Instrumente der Angegebenen Stiickelung
entspricht.

Besteuerung
Allgemein

Der Basisprospekt enthalt eine allgemeine Beschreibung bestimmter steuerlicher Uberlegungen in
Verbindung mit den Wertpapieren (siehe "Besteuerung" und insbesondere die Erlduterungen zur EU-
Zinshesteuerungsrichtlinie), die auf dem zum Datum das Basisprospekts geltenden Recht basieren und
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unter dem Vorbehalt aller etwa nach diesem Datum erfolgenden Gesetzesédnderungen stehen. Sie soll
keine vollstandige Analyse aller steuerlichen Uberlegungen zu den Wertpapieren sein, ob in den dort
genannten L&ndern oder anderswo. Potenzielle Erwerber der Wertpapiere sollten ihre eigenen
Steuerberater dazu konsultieren, inwieweit das Steuerrecht welcher Lander fir den Erwerb, den Besitz
und die VerdauRRerung von Wertpapieren und den Erhalt von Zahlungen an Zinsen, Kapital und/oder
sonstigen Betrdagen auf die Wertpapiere relevant sein konnten, sowie zu den Folgen der vorgenannten
Handlungen nach dem Steuerrecht dieser Lander.

Zahlungen auf die Instrumente kdnnten einer Quellensteuer gemalR FACTA unterliegen

Bezliglich der von der LBBW (Uber ihre Niederlassung New York begebenen Instrumente kdnnte die
Emittentin unter bestimmten Umstédnden gemafR Section 1471 bis 1474 des U.S. Internal Revenue
Code of 1986 (US-Bundessteuergesetz) in jeweils aktueller Fassung und den in diesem Rahmen
erlassenen Vorschriften ("FATCA") verpflichtet sein, eine US-Steuer mit einem Satz von 30.00% auf
Zinszahlungen zu jedem Termin sowie auf Zahlungen an Kapital und Bruttoerlésen aus der
VerauRerung, dem Umtausch oder der Rickzahlung von Instrumenten, die ab dem 1. Januar 2019 an
auslandische Finanzinstitute geleistet werden, einzubehalten, es sei denn, das auslandische
Empféangerinstitut bescheinigt, dass es zum Erhalt dieser Zahlungen ohne einen FACTA-Einbehalt
berechtigt ist. Zahlungen der vorgenannten Betrdge an bestimmte auslédndische Organisationen, die
nicht dem Finanzsektor angehtren und bestimmte Informationen Uber bedeutende US-Eigentlimer
nicht offenlegen (bzw. bescheinigen, dass sie keine bedeutenden US-Eigentlimer haben) kdnnen
ebenfalls einem Einbehalt gemal FACTA mit einem Satz von 30.00% unterliegen.

In Bezug auf Instrumente, die von einem Unternehmen des LBBW-Konzerns, bei dem es sich nicht
um die Niederlassung New York der LBBW handelt, sechs Monate nach dem Datum begeben
werden, zu dem der Begriff "auslandische Durchleitungszahlung™ (foreign pass-through payment) in
Vorschriften definiert wurde, die im U.S. Federal Register (Amtsblatt der US-Bundesregierung)
veroffentlicht wurden (der "Passthru Payment Grandfathering-Termin™), oder im Falle von Open
End-Instrumenten zu jedem Zeitpunkt, kdnnte die Emittentin unter bestimmten Umstédnden geméR
FACTA verpflichtet sein, eine US-Steuer mit einem Satz von 30,00% auf alle oder einen Teil der
Zahlungen an Kapital und Zinsen einzubehalten, die als "Durchleitungszahlungen™ behandelt werden
und die ab dem 1. Januar 2019 an ausléndische Finanzinstitute erfolgen, es sei denn, das auslandische
Empféangerinstitut bescheinigt, dass es zum Erhalt dieser Zahlungen ohne einen FACTA-Einbehalt
berechtigt ist.

Ein FATCA-Einbehalt kénnte auch bei Instrumenten erforderlich sein, die vor dem Passthru Payment
Grandfathering-Termin begeben und nach dem Passthru Payment Grandfathering-Termin im Sinne
der US-Bundeseinkommensteuer "erheblich geé&ndert” (significantly modified) werden. Dartiber
hinaus konnte ein FATCA-Einbehalt erforderlich sein, wenn die Emittentin nach dem Passthru
Payment Grandfathering-Termin weitere Wertpapiere in einer Weise auflegt und begibt, die keine
"zuléssige Wiederaufnahme™ (qualified reopening) im Sinne der US-Bundeseinkommensteuer
darstellt, die gemaR 89 der Bedingungen mit den ausstehenden Wertpapieren zu einer einheitlichen
Serie zusammengefasst werden.

Deutschland hat mit den Vereinigten Staaten ein zwischenstaatliches Abkommen (intergovernmental
agreement - "IGA™) abgeschlossen, um die Umsetzung von FATA bei bestimmten deutschen
Finanzinstituten zu unterstitzen. Die Emittentin muss bestimmte Informationen zu ihren US-
Kontoinhabern gegeniiber Deutschland offenlegen, um (i) eine Befreiung vom FACTA-Einbehalt der
bei ihr eingehenden Zahlungen zu erlangen und/oder (ii) den anwendbaren deutschen Gesetzen zu
entsprechen. Es steht noch nicht fest, wie die Vereinigten Staaten und Deutschland Einbehalte auf
"ausléndische Durchleitungszahlungen™ (was auch Zahlungen auf die Wertpapiere — mit Ausnahme
der von der Niederlassung New York der Bank begebenen Instrumente — umfassen kann) behandeln
werden und ob solche Einbehalte tiberhaupt erforderlich sein werden.

Gegebenenfalls wird FATCA in einem Anhang zu den jeweiligen Endgiltigen Bedingungen fur
Wertpapiere behandelt, die nach dem Passthru Payment Grandfathering-Termin begeben werden.
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Wenn ein Betrag flr Zwecke der US-Quellensteuer von Zins-, Kapital- oder sonstigen Zahlungen auf
die Instrumente abgezogen oder einbehalten wirde, weil ein Inhaber die Beachtung von FACTA
versdumt hat, ware weder die Emittentin noch eine Zahlstelle oder eine andere Person nach MalRgabe
der Bedingungen der Instrumente verpflichtet, zusatzliche Betrdge aufgrund des Abzugs oder
Einbehalts dieser Steuer zu zahlen.

Der Sekundarmarkt im Allgemeinen

Fir die Wertpapiere kdnnte bei Ausgabe kein etablierter Handelsmarkt bestehen und sich auch
niemals entwickeln. Falls sich ein Markt entwickelt, kénnte er nicht liquide sein. Daher kdnnte es den
Anlegern nicht moglich sein, ihre Wertpapiere einfach oder zu Preisen zu veraufRern, aus denen sich
eine Rendite ergibt, die mit der fir &hnliche Anlagen vergleichbar ist, fir die sich ein Sekundarmarkt
entwickelt hat. Dies gilt inbesondere flir Wertpapiere, die besonders anféllig fur Zins-, Wahrungs-
oder Marktrisiken, fur bestimmte Anlageziele oder -strategien ausgelegt oder so struktuiert sind, dass
sie die Anlagebedurfnisse begrenzter Investorengruppen erfillen. Fir diese Arten von Wertpapieren
besteht im Allgemeinen in eher begrenzter Sekundarmarkt und eine héhere Preisvolatilitat als flr
traditionelle schuldrechtliche Wertpapiere. Ein Mangel an Liquiditat kdnnte betrachtliche nachteilige
Auswirkungen auf den Marktwert der Wertpapiere haben.

Unabhéangige Prifung und Beratung

Jeder potenzielle Anleger muss auf Grundlage seiner eigenen unabhangigen Prifung und der ihm
unter den gegebenen Umstédnden angemessen erscheinenden professionellen Beratung feststellen, dass
der Erwerb der Wertpapiere vollstandig seinen finanziellen Bedirfnissen, Zielen und Umsténden
(oder, falls er die Wertpapiere treuhdnderisch erwirbt, denen des Begiinstigten) sowie allen auf ihn
anwendbaren Anlagegrundsatzen, -leitlinien und -beschrankungen (ungeachtet dessen, ob er die
Wertpapiere auf eigene Rechnung oder treuh&nderisch erwirbt) entspricht und fur ihn (oder, falls er
die Wertpapiere treuhanderisch erwirbt, fir den Beglnstigten) eine geeignete, angemessene und
passende Anlage darstellt, und zwar ungeachtet der eindeutigen und erheblichen Risiken, die mit einer
Investition in die oder dem Besitz der Wertpapiere einhergehen. Die Emittentin bernimmt keine
Verantwortung fur die Beratung potenzieller Anlager in Angelegenheiten, die sich nach dem Recht
des Landes ergeben, in denen sie jeweils ansassig sind, und die sich auf den Erwerb, den Besitz oder
Erhalt von Zahlungen auf oder sonstigen Werten fur die Wertpapiere auswirken. Wenn sich ein
potenzieller Anleger nicht in geeigneter Weise Uber eine Investition in die Wertpapiere informiert,
geht er das Risiko ein, dass ihm in Verbindung mit seiner Investition Nachteile entstehen.
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CONSENT TO USE THE PROSPECTUS

If so specified in the Final Terms in respect of any Tranche of Securities, the Issuer consents to the
use of this Base Prospectus in connection with a Public Offer of the relevant Securities during the
Offer Period specified in the relevant Final Terms (the "Offer Period") either (1) in Luxembourg,
Germany, Austria and/or United Kingdom, as specified in the relevant Final Terms by any financial
intermediary which is authorised to make such offers under the Markets in Financial Instruments
Directive (Directive 2004/39/EC) and which satisfies the conditions (if any) specified in the relevant
Final Terms or (2) by the financial intermediaries specified in the relevant Final Terms, in
Luxembourg, Germany, Austria and/or United Kingdom, as specified in the relevant Final Terms and
subject to the relevant conditions specified in the relevant Final Terms, for so long as they are
authorised to make such offers (each an "Authorised Offeror") under the Markets in Financial
Instruments Directive (Directive 2004/39/EC). The Issuer may give consent to additional financial
intermediaries after the date of the relevant Final Terms to the use of this Base Prospectus as
described above and, if they do so, the Issuer or the financial intermediaries will publish the
above information in relation to them on their website.

In the event of an offer being made by a financial intermediary, the financial intermediary will
provide information to investors on the terms and conditions of the offer at the time the offer is
made.

The consent referred to above relates to Offer Periods occurring in their entirety within 12 months
from the date of this Base Prospectus.

Any Authorised Offeror who wishes to use this Base Prospectus in connection with a Public
Offer as set out in (1) above is required, for the duration of the relevant Offer Period, to publish
on its website that it is using this Base Prospectus for such Public Offer in accordance with the
consent of the Issuer and the conditions attached thereto.

To the extent specified in the relevant Final Terms, a Public Offer may be made during the
relevant Offer Period by any of the Issuer, the Dealers or any relevant Authorised Offeror in
any relevant Member State and subject to any relevant conditions, in each case all as specified
in the relevant Final Terms.
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DOCUMENTS INCORPORATED BY REFERENCE

This Base Prospectus should be read and construed in conjunction with the following documents, all
of which have been previously published and which have been or will be filed with the CSSF and the
Luxembourg Stock Exchange (www.bourse.lu) and shall be deemed to be incorporated in, and form
part of, this Base Prospectus:

1) th

e audited consolidated financial statements for LBBW in respect of the fiscal year ended

31 December 2016, prepared in accordance with the International Financial Reporting
Standards, as adopted in the European Union ("IFRS"), (set out on pages 128 to 262 of the
2016 LBBW Annual Report), including:

@ Income Statement for the year ended 2016 LBBW Annual Reportp 131

31 December 2016

(b) Total Comprehensive Income for the year 2016 LBBW Annual Report p 132

(©)

ended 31 December 2016
Balance Sheet as at 31 December 2016 2016 LBBW Annual Report p 134 - 135

(d) Statement of Changes in Equity for the 2016 LBBW Annual Report p 136 - 137

(€)

()

year ended 31 December 2016

Cash Flow Statement for the year ended 2016 LBBW Annual Report p 138 - 139
31 December 2016

Notes to the Consolidated Financial 2016 LBBW Annual Report p 141 - 254
statements  for the year ended
31 December 2016

(9) List of companies included in the 2016 LBBW Annual Reportp 242 - 251

(a)

consolidated financial statements

and the relevant auditor’s report (Bestatigungsvermerk) for the fiscal year ended 31 December
2016 (2016 LBBW Annual Report p 257). The referenced auditors’ report, prepared in
accordance with § 322 HGB German Commercial Code, refers to the complete consolidated
financial statements, comprising the balance sheet, income statement, total comprehensive
income, statement of changes in equity, cash flow statement and notes, together with the
combined management report of the Landesbank Baden-Wiirttemberg for the financial year
from 1 January to 31 December 2016, respectively. The combined management report is not
incorporated by reference in this prospectus. The referenced auditors’ report and consolidated
financial statements are both translations of the respective German-language documents; and

the annual financial statements of Landesbank Baden-Wiirttemberg in respect of the fiscal
year ended 31 December 2016, prepared in accordance with the German Commercial Code
(Handelsgesetzbuch) ("HGB"), (set out on pages 4 to 46 of the Annual financial statements of
Landesbank Baden-Wirttemberg Stuttgart, Karlsruhe, Mannheim and Mainz as at
31 December 2016), including:

Balance Sheet as at 31 December 2016 2016 LBBW  Annual Financial
Statementsp 5-8

(b) Income Statement for the period 1 January 2016 LBBW  Annual  Financial

(©)

to 31 December 2016 Statements p 9 - 10

Notes for the period 1 January to 31 2016 LBBW  Annual Financial
December 2016 Statements p 11 - 46
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)

and the relevant auditor’s report (Bestatigungsvermerk) for the fiscal year ended 31 December
2016 (2016 annual financial statements of Landesbank Baden-Wirttemberg p 48). The
referenced auditors’ reports, prepared in accordance with § 322 HGB German Commercial
Code, refer to the complete financial statements, comprising the balance sheet, income
statement and notes, together with the combined management report of the Landesbank
Baden-Widrttemberg for the financial year from 1 January to 31 December 2016 and from
1January to 31 December 2015, respectively. The combined management report is not
incorporated by reference in this prospectus. The referenced auditors’ reports and financial
statements are both translations of the respective German-language documents;

the audited consolidated financial statements for LBBW in respect of the fiscal year ended
31 December 2015, prepared in accordance with the International Financial Reporting
Standards, as adopted in the European Union ("IFRS"), (set out on pages 130 to 265 of the
2015 LBBW Annual Report), including:

(a)

(b)

(©)
(d)

(€)

()

(9)

(a)

(b)

Income Statement for the year ended 2015 LBBW Annual Report p 133
31 December 2015

Total Comprehensive Income for the year 2015 LBBW Annual Report p 134
ended 31 December 2015

Balance Sheet as at 31 December 2015 2015 LBBW Annual Report p 136 - 137

Statement of Changes in Equity for the 2015 LBBW Annual Report p 138 - 139
year ended 31 December 2015

Cash Flow Statement for the year ended 2015 LBBW Annual Report p 140 - 141
31 December 2015

Notes to the Consolidated Financial 2015 LBBW Annual Report p 143 - 256
statements  for the year ended
31 December 2015

List of companies included in the 2015 LBBW Annual Reportp 245 - 253
consolidated financial statements

and the relevant auditor’s report (Bestatigungsvermerk) for the fiscal year ended 31 December
2015 (2015 LBBW Annual Report p 259). The referenced auditors’ report, prepared in
accordance with § 322 HGB German Commercial Code, refers to the complete consolidated
financial statements, comprising the balance sheet, income statement, total comprehensive
income, statement of changes in equity, cash flow statement and notes, together with the
combined management report of the Landesbank Baden-Wiirttemberg for the financial year
from 1 January to 31 December 2015, respectively. The combined management report is not
incorporated by reference in this prospectus. The referenced auditors’ report and consolidated
financial statements are both translations of the respective German-language documents; and

the annual financial statements of Landesbank Baden-Wirttemberg in respect of the fiscal
year ended 31 December 2015, prepared in accordance with the German Commercial Code
(Handelsgesetzbuch) ("HGB"), (set out on pages 4 to 46 of the Annual financial statements of
Landesbank Baden-Wirttemberg Stuttgart, Karlsruhe, Mannheim and Mainz as at
31 December 2015), including:

Balance Sheet as at 31 December 2015 2015 LBBW  Annual Financial
Statementsp 5 -8

Income Statement for the period 1 January 2015 LBBW  Annual  Financial
to 31 December 2015 Statements p 9 - 10
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©)

(4)

(%)

(6)

(7)

(8)
(9)

(©)

Notes for the period 1 January to 2015 LBBW  Annual Financial
31 December 2015 Statements p 11 - 47

and the relevant auditor’s report (Bestatigungsvermerk) for the fiscal year ended 31 December
2015 (2015 annual financial statements of Landesbank Baden-Wurttemberg p 49). The
referenced auditors’ reports, prepared in accordance with § 322 HGB German Commercial
Code, refer to the complete financial statements, comprising the balance sheet, income
statement and notes, together with the combined management report of the Landesbank
Baden-Wirttemberg for the financial year from 1 January to 31 December 2015 and from 1
January to 31 December 2014, respectively. The combined management report is not
incorporated by reference in this prospectus. The referenced auditors’ reports and financial
statements are both translations of the respective German-language documents;

the Base Prospectus dated 9 September 2005 in respect of the Programme, including:

Terms and Conditions of the Instruments  p 29 - 87

the Base Prospectus dated 12 May 2006 in respect of the Programme, including:

English language version German language version
(@ Terms and Conditions of the p 38-96
Instruments
(b) Terms and Conditions of the p 97 -108 p 113-125
Pfandbriefe

Supplement No. 1 dated 5 September 2006 in respect of the Base Prospectus dated 12 May
2006;

the Base Prospectus dated 11 May 2007 in respect of the Programme, including:

English language version German language version
(@ Terms and Conditions of the p42-105
Instruments
(b) Terms and Conditions of the p 106 -117 p 122 -134
Pfandbriefe

the Base Prospectus dated 9 May 2008 in respect of the Programme, including:

English language version German language version
(@) Terms and Conditions of the p 45 -107
Instruments
(b) Terms and Conditions of the p 108 - 119 p 124 - 136
Pfandbriefe

Supplement No. 1 dated 17 July 2008 in respect of the Base Prospectus dated 9 May 2008;

the Base Prospectus dated 15 May 2009 in respect of the Programme, including:
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English language version German language version

(@ Terms and Conditions of the p48-112
Instruments

(b) Terms and Conditions of the p 113-125 p 130 - 142
Pfandbriefe

(10)  the Base Prospectus dated 11 May 2010 in respect of the Programme, including:

English language version German language version
(@ Terms and Conditions of the p41-120
Instruments
(b) Terms and Conditions of the p 121 -135 p 141 - 156
Pfandbriefe

(11)  the Base Prospectus dated 9 May 2011 in respect of the Programme;

English language version German language version

(@) Terms and Conditions of the p45-125

Instruments
(b) Terms and Conditions of the p 126 - 140 p 150 - 165

Pfandbriefe in bearer form
() Supplemental Terms and p141-144 p 166 - 169

Conditions of the

Pfandbriefe in registered

form

(12)  the Base Prospectus dated 11 May 2012 in respect of the Programme;

English language version German language version

(@ Terms and Conditions of the p 48 -128

Instruments
(b) Terms and Conditions of the p 129 - 144 p 154 - 169

Pfandbriefe in bearer form
(c) Supplemental Terms and p 145-148 p170-173

Conditions of the

Pfandbriefe in registered

form

(13)  the Base Prospectus dated 14 May 2013 in respect of the Programme;
English language version German language version

(@ Terms and Conditions of the p 71-104
Instruments
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(14)

(15)

(b)

(©)

(d)

(€)

()

(9)

Terms and Conditions of
Fixed Rate Pfandbriefe in
Bearer Form

Terms and Conditions of
Floating Rate Pfandbriefe in
Bearer Form

Terms and Conditions of
Zero Coupon Pfandbriefe in
Bearer Form

Terms and Conditions of
Fixed Rate Pfandbriefe in
Registered Form

Terms and Conditions of
Floating Rate Pfandbriefe in
Registered Form

Terms and Conditions of
Zero Coupon Pfandbriefe in
Registered Form

p 105 - 114

p 115 - 129

p 130 - 136

p 137 - 144

p 145 - 158

p 159 - 164

p 165 - 174

p 175 - 190

p 191 - 197

p 198 - 206

p 207 - 220

p221-221

the Base Prospectus dated 7 May 2014 in respect of the Programme;

(a)

(b)

(©)

(d)

(€)

()

(9)

Terms and Conditions of the
Instruments

Terms and Conditions of
Fixed Rate Pfandbriefe in
Bearer Form

Terms and Conditions of
Floating Rate Pfandbriefe in
Bearer Form

Terms and Conditions of
Zero Coupon Pfandbriefe in
Bearer Form

Terms and Conditions of
Fixed Rate Pfandbriefe in
Registered Form

Terms and Conditions of
Floating Rate Pfandbriefe in
Registered Form

Terms and Conditions of
Zero Coupon Pfandbriefe in
Registered Form

English language version

po9l-126

p 127 - 136

p 137 - 151

p 152 - 158

p 159 - 166

p 167 - 180

p 181 - 186

German language version

p 187 - 196

p 197 - 213

p 214 - 220

p 221 - 229

p 230 - 243

P 244 - 249

the Base Prospectus dated 24 April 2015 in respect of the Programme;
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(16)

(a)

(b)

(©)

(d)

(€)

()

(9)

Terms and Conditions of the
Instruments

Terms and Conditions of
Fixed Rate Pfandbriefe in
Bearer Form

Terms and Conditions of
Floating Rate Pfandbriefe in
Bearer Form

Terms and Conditions of
Zero Coupon Pfandbriefe in
Bearer Form

Terms and Conditions of
Fixed Rate Pfandbriefe in
Registered Form

Terms and Conditions of
Floating Rate Pfandbriefe in
Registered Form

Terms and Conditions of
Zero Coupon Pfandbriefe in
Registered Form

English language version

p92-127

p 128 - 137

p 138 - 152

p 153 - 159

p 160 - 167

p 168 - 181

p 182 - 187

German language version

p 188 - 197

p 198 - 214

p215-221

p 222 - 230

p 231 - 244

p 245 - 250

the Base Prospectus dated 22 April 2016 in respect of the Programme;

(@)

(b)

(©)

(d)

(€)

()

(9)

Terms and Conditions of
the Instruments

Terms and Conditions of
Fixed Rate Pfandbriefe in
Bearer Form

Terms and Conditions of
Floating Rate Pfandbriefe
in Bearer Form

Terms and Conditions of
Zero Coupon Pfandbriefe in
Bearer Form

Terms and Conditions of
CMS Spread Pfandbriefe in
Bearer Form

Terms and Conditions of
Range Accrual Pfandbriefe
in Bearer Form

Terms and Conditions of
Fixed Rate Pfandbriefe in

English language version

p 150 - 190

p 191 - 200

p 201 - 215

p 216 - 222

p 223 - 236

p 237 - 252

p 253 - 260
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German language version

p 386 - 395

p 396 - 412

p 413 - 420

p 421 - 435

p 436 - 452

p 453 - 461



17)

(h)

(i)

)

(k)

(1

(m)

(n)

(0)

(p)

Registered Form

Terms and Conditions of
Floating Rate Pfandbriefe
in Registered Form

Terms and Conditions of
Zero Coupon Pfandbriefe in
Registered Form

Terms and Conditions of
CMS Spread Pfandbriefe in
Registered Form

Terms and Conditions of
Range Accrual Pfandbriefe
in Registered Form

Terms and Conditions of
Fixed Rate German Law
Governed Bearer Notes

Terms and Conditions of
Floating Rate German Law
Governed Bearer Notes

Terms and Conditions of
Zero Coupon German Law
Governed Bearer Notes

Terms and Conditions of
Range Accrual German
Law Governed Bearer
Notes

Terms and Conditions of
CMS Spread German Law
Governed Bearer Notes

p 261 - 274

p 275 - 280

p 281 - 293

p 294 - 307

p 308 - 320

p 321 - 338

p 339 - 349

p 350 - 368

p 369 - 385

p 462 - 476

p 477 - 482

p 483 - 495

p 496 - 510

p 511 - 524

p 525 - 544

p 545 - 557

p 558 - 577

p 578 - 595

the Base Prospectus dated 16 September 2016 in respect of the Programme;

()

(b)

(©)

(d)

Terms and Conditions of
the Instruments

Terms and Conditions of
Fixed Rate Pfandbriefe in
Bearer Form

Terms and Conditions of
Floating Rate Pfandbriefe
in Bearer Form

Terms and Conditions of
Zero Coupon Pfandbriefe in
Bearer Form

English language version

p 165 - 205

p 206 - 215

p 216 - 230

p231-237
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German language version

p 401 - 410

p 411 - 427

p 428 - 435



(€)

()

(9)

(h)

@)

(k)

(1

(m)

(n)

(0)

(p)

Any information, not contained in the cross reference list above, but included in the documents
incorporated by reference, is either not relevant for an investor or covered in another part of the Base
Prospectus.

For the avoidance of doubt: Any document that has been incorporated by reference into one of the
documents included in the cross reference list above, shall not be deemed to be incorporated by

Terms and Conditions of
CMS Spread Pfandbriefe in
Bearer Form

Terms and Conditions of
Range Accrual Pfandbriefe
in Bearer Form

Terms and Conditions of
Fixed Rate Pfandbriefe in
Registered Form

Terms and Conditions of
Floating Rate Pfandbriefe
in Registered Form

Terms and Conditions of
Zero Coupon Pfandbriefe in
Registered Form

Terms and Conditions of
CMS Spread Pfandbriefe in
Registered Form

Terms and Conditions of
Range Accrual Pfandbriefe
in Registered Form

Terms and Conditions of
Fixed Rate German Law
Governed Bearer Notes

Terms and Conditions of
Floating Rate German Law
Governed Bearer Notes

Terms and Conditions of
Zero Coupon German Law
Governed Bearer Notes

Terms and Conditions of
Range Accrual German
Law Governed Bearer
Notes

Terms and Conditions of
CMS Spread German Law
Governed Bearer Notes

reference into this Base Prospectus.

p 238 - 251

p 252 - 267

p 268 - 275

p 276 - 289

p 290 - 295

p 296 - 308

p 309 - 322

p 323 - 335

p 336 - 353

p 354 - 364

p 365 - 383

p 384 - 400
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p 436 - 450

p 451 - 467

p 468 - 476

p 477 - 491

p 492 - 497

p 498 - 510

p 511 - 525

p 526 - 539

p 540 - 559

p 560 - 572

p 573 - 592

p 593 - 610



The Issuer has undertaken, in connection with the listing of any Securities and in compliance with its
obligations under the Prospectus Directive, that if there shall occur any significant new factor,
material mistake or inaccuracy relating to the information included in this Base Prospectus in the
business or financial position of such Issuer or any information set out under the "Terms and
Conditions of the Instruments”, "Terms and Conditions of the Pfandbriefe in bearer form" "Terms and
Conditions of the Pfandbriefe in registered form" and "Terms and Conditions of the German law
governed bearer notes" that is material in the context of issuance under the Programme which is not
reflected in the Base Prospectus (or any of the documents incorporated by reference in the Base
Prospectus) the Issuer will prepare or procure the preparation of a supplement to the Base Prospectus
or, as the case may be, publish a new Base Prospectus for use in connection with any subsequent
offering by the Issuer of Instruments under the Programme to be listed on the official list of the
Luxembourg Stock Exchange.

The Issuer will, at the specified offices of the Paying Agent in Luxembourg, provide upon the oral or
written request, free of charge, a copy of the Base Prospectus (or any document incorporated by
reference in the Base Prospectus). Written or oral requests for such documents should be directed to
the registered office of the Issuer or the specified office of the Paying Agent in Luxembourg.
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GENERAL DESCRIPTION OF THE PROGRAMME AND OF THE SECURITIES
General Description of the Programme

The Programme is a Euro 50,000,000,000 Programme for the Issuance of Debt Securities under which
LBBW may, from time to time, issue Securities in accordance with and subject to all applicable laws
and regulations and denominated in any currency, subject as set out herein. Securities issued under the
Programme will not benefit from any state guarantee.

General Description of the Securities
General

The following description is an abstract presentation of the following possible structures of the
Securities to be issued under the terms of this Base Prospectus and does not refer to a specific issue of
Securities which will be issued under the terms of this Base Prospectus.

The relevant terms and conditions of the Securities, which will govern the relationship between the
Issuer and the Holders, are attached to the relevant global note(s) and form an integral part of such
global note(s). The form of terms and conditions is set out in the Sections "Terms and Conditions of
the Instruments”, "Terms and Conditions of the Pfandbriefe in bearer form", “"Terms and Conditions
of the Pfandbriefe in registered form" or "Terms and Conditions of German law governed bearer
notes" of this Base Prospectus with regard to Instruments, Pfandbriefe and Notes.

Potential investors should note that information relating to a specific issue of Securities that is not yet
known at the date of this Base Prospectus, including, but not limited to, the issue price, the date of
the issue, the level of the interest rate (if the Securities bear interest), the type of interest payable (if
the Securities bear interest), the maturity date and other details significantly affecting the economic
assessment of the Securities is not contained in this section of this Base Prospectus but in the relevant
Final Terms. Consequently, the following description does not contain all information relating to
the Securities. Any investment decision by an investor should therefore be made only on the
basis of full information on the Issuer and on the Securities to be offered which is set out in this
Base Prospectus, the relevant Final Terms or Drawdown Prospectus, as the case may be, for
such Securities when read together with this Base Prospectus, any supplement thereto and the
relevant terms and conditions applicable to the Securities.

Various categories of potential investors to which the Securities may be offered

Securities may be offered to qualified investors and/or retail investors and/or institutional investors as
further specified in the relevant Final Terms.

Issue price of the Securities and Yield

Securities may be issued at an issue price, which is at par or at a discount to, or premium over, par, as
stated in the relevant Final Terms. The issue price for Securities to be issued will be determined at the
time of pricing on the basis of a yield which will be determined on the basis of the orders of the
investors which are received by the Dealers during the offer period. Orders will specify a minimum
yield and may only be confirmed at or above such yield. The resulting yield will be used to determine
an issue price, all to correspond to the yield.

The yield for Fixed Rate Securities will be calculated by the use of the ICMA method, which
determines the effective interest rate of Securities taking into account accrued interest on a daily basis.
The yield is calculated at the issue date of the Securities on the basis of the issue price of the
Securities. It is not an indication of future yield.
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Interest on the Securities and Redemption of the Securities

The Programme provides for the issue of Securities with the following interest and/or redemption
structures:

1. Fixed Rate Securities (including  Step-up/Step-down/Step-up and  Step-down
Securities/Resettable Instruments and Resettable Notes);

2. Floating Rate Securities (including Fixed to Floating Rate Securities and Inverse Floating
Rate Securities);

3. Zero Coupon Securities;
4. CMS Spread Securities; and
5. Range Accrual Securities.

Securities will be redeemed at the maturity date at a redemption amount or, in the case of Instalment
Instruments, in several instalment amounts on dates, prior to, and including, the maturity date which
may not be less than the outstanding principal amount of the Securities. Alternatively, Open End
Instruments may be issued which do not provide for a fixed maturity date, but which may be
redeemed at the option of the Issuer as specified in the Final Terms.

Should an Early Redemption Event occur in relation to Zero Coupon Instruments or Notes, the
Instruments or Notes, as the case may be, might be redeemed prior to their stated maturity. In such
case, the redemption amount can be less than the principal amount, but will not be less than the issue
price.

Hence, Securities with a derivative component within the meaning of the Prospectus Regulation will
not be issued under the Programme.

1. Fixed Rate Securities

In the case of Fixed Rate Securities, the rate of interest on the basis of which periodic interest
payments are calculated will be specified before the issue date of the Securities.

Fixed Rate Securities may be issued with one interest rate applicable throughout the entire term of the
Securities or more, different interest rates, each applicable during a certain time period during the
term. If Fixed Rate Securities are issued with more than one interest rate for different time periods,
they may be issued as Step-up or as Step-down Securities or as a combination thereof or in the
combination of a classical Fixed Rate Securities over a certain time period and with a step-up or step-
down element of interest or a combination of step-up and step-down elements for a succeeding time
period or as Resettable Instruments or Resettable Notes. Step-up Securities provide for predetermined
fixed rates of interest which increase over the term of the Securities. Step-down Securities provide for
predetermined fixed rates of interest which decrease over the term of the Securities. Step-up and Step-
down Securities provide for several interest periods, during each of which a predetermined fixed rate
of interest will either increase or decrease. Fixed Rate Securities may be issued at an issue price above
par and redeemed at par. In such case and if such Fixed Rate Securities bear interest at a low rate or
do not bear interest at all the yield of such instruments may be negative. Resettable Instruments or
Resettable Notes provide for predetermined fixed rates of interest which upon a call date are reset
using a predetermined reference rate for the remainder of the term of the Instruments or the Notes, as
the case may be (if the Issuer decides not to redeem such Instruments or Notes, as the case may be,
early on such date).

2. Floating Rate Securities

In the case of Floating Rate Securities, the interest rate on the basis of which the amount of interest
payable to the Holders is calculated is not specified at the issue date of the Securities. Instead, the rate
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at which interest accrues changes over time and only the relevant variable, fluctuating rate on which
the rate of interest on the Securities is based and calculated is specified. Floating Rate Securities may
be issued with a structure where the interest rate applicable to the Floating Rate Securities is based
and calculated on a reference rate such as the EURIBOR® or the LIBOR® or EONIA®
(the "Reference Rate™) or a swap rate such as the constant maturity swap rate ("CMS" and the "CMS
Rate").

Floating Rate Securities may be issued at an issue price above par and redeemed at par. In such case
and if such Floating Rate Securities bear interest at a low rate the yield of such instruments may be
negative.

Reference Rate
The Reference Rate may be either the EURIBOR® or the LIBOR® or EONIA®.

Euro Interbank Offered Rate (EURIBOR®) is a daily interest rate at which Eurozone banks offer to
lend unsecured funds to other banks for a term of 1 and 2 weeks and on a monthly basis for a term of
1 month and 2, 3, 6 and 12 months.

London Interbank Offered Rate (LIBOR®) is an interest rate at which banks of the London market
offer to lend unsecured funds to other banks in the London market to be determined on a daily basis
for a term of 1 and 2 weeks and on a monthly basis for a term of 1 month and 2, 3, 6 and 12 months.

Each reference rate reflects the normal terms currently applying on the capital market for raising
funds in the form of debt capital for a period of between 1 and 2 weeks and 1 and 2, 3, 6 and 12
months.

Euro OverNight Index Average (EONIA®) is an effective overnight interest rate computed as a
weighted average of all overnight unsecured lending transactions in the Eurozone market. Such
overnight interest rates will be averaged out over the duration of the relevant interest period.

CMS Rate

The CMS Rate is the CMS (constant maturity swap) which is an interest rate swap where the interest
rate on one leg is reset periodically, but with reference to a market swap rate rather than EURIBOR®.
The other leg of the swap is EURIBOR® but may be a fixed rate or potentially another constant
maturity swap.

Additional features of Floating Rate Securities

Floating Rate Securities are linked to a Reference Rate or a CMS Rate, as the case may be, and the
rate of interest may be calculated in accordance with one or more of the following variants:

Q) the Reference Rate or the CMS Rate represents the rate of interest applicable to the
Securities on a one to one basis; or

(i) a fixed rate of interest (margin) is added (premium) to the Reference Rate or the CMS
Rate, depending on the credit rating of the Issuer, the maturity of the Securities and the
interest rates currently applying on the capital market for raising debt capital, i.e. the
Reference Rate or the CMS Rate and the premium together produce the rate of interest
applicable to the Securities ("Floating Rate Securities with an Interest Premium™); or

(iii)  a fixed rate of interest (margin) is deducted (discount) from the Reference Rate or CMS
Rate depending on the maturity of the Securities and the interest rates currently applying
on the capital market for raising debt capital, i.e. the Reference Rate or the CMS Rate
after deducting the discount produces the rate of interest applicable to the Securities
("Floating Rate Securities with an Interest Discount™); or
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(iv)

(v)

(vi)

the rate of interest based on the Reference Rate or the CMS Rate is multiplied with a
factor, i.e. the Reference Rate or the CMS Rate multiplied with the factor produce the rate
of interest applicable to the Securities ("Floating Rate Securities with a factor"); or

prior to the term of the floating rate term the Securities provide for one or more fixed rate
interest period(s) which are connected upstream to the floating rate interest periods, i.e.
the Securities first provide for interest payments based on a fixed rate of interest and after
completion of such fixed rate interest period(s), the Securities provide for interest
payments based on a floating rate of interest which may be structured as (i) through (iv)
above ("Fixed to Floating Rate Securities"); or

the rate of interest applicable to the Securities is calculated on the basis of a fixed rate of
interest from which a rate based upon a Reference Rate or a CMS Rate is deducted, i.e.
the fixed rate of interest after deducting the Reference Rate or the CMS Rate produces the
rate of interest applicable to the Securities (“Inverse Floating Rate Securities™).

The interest rate calculated may be subject to the following modifications:

(i)

(i)

(iii)

the rate of interest based on the Reference Rate or the CMS Rate is limited to a lower
minimum interest rate determined in advance (minimum rate of interest or "Floor"), i.e.
even if the Reference Rate or the CMS Rate (or the interest rate based thereon) were to be
lower than the Floor, the Floor would be applicable to the Securities for the relevant
interest period or the whole term of the Securities ("Floating Rate Securities with a
Floor"); or

the rate of interest based on the Reference Rate or the CMS Rate is limited to an upper
maximum interest rate determined in advance (maximum rate of interest or "Cap"), i.e.
even if the Reference Rate or the CMS Rate (or the interest rate based thereon) were to be
higher than the Cap, the Cap would be applicable to the Securities for the relevant interest
period or the whole term of the Securities ("Floating Rate Securities with a Cap™); or

the rate of interest based on the Reference Rate or the CMS Rate is limited to a lower
minimum interest rate determined in advance (minimum rate of interest or "Floor") and
an upper maximum interest rate determined in advance (maximum rate of interest or
"Cap"), i.e. even if the Reference Rate or the CMS Rate (or the interest rate based
thereon) were to be lower than the Floor, the Floor would be applicable to the Securities
for the relevant interest period or the whole term of the Securities or even if the Reference
Rate or the CMS Rate (or the interest rate based thereon) were to be higher than the Cap,
the Cap would be applicable to the Securities for the relevant interest period or the whole
term of the Securities ("Floating Rate Securities with a Floor and a Cap").

3. Zero Coupon Securities

Zero Coupon Securities are Securities with no periodic payment of interest. Return on Zero Coupon
Securities occurs as a one-time payment at maturity in the form of a redemption amount that is higher
than the issue price.

4. CMS Spread Securities

CMS Spread Securities provide for a variable interest rate (except for a possible agreed fixed rate
payable to the extent provided for in the Terms and Conditions of the Securities) which is dependent
on the difference between CMS Rates having different terms or being fixed on different dates. The
rate of interest applicable to the Securities, as the case may be, is calculated on the basis of a CMS
Rate from which another CMS Rate is deducted.
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CMS Spread Securities may be issued with one of the variant set out above under item (iv) and (v) or
one of the modifications set out above under item (i), (ii) and (iii) in paragraph "2. Floating Rate
Securities — Additional features of Floating Rate Securities".

5. Range Accrual Securities

Range Accrual Securities provide for the interest payable (except for a possible agreed fixed rate
payable to the extent provided for in the Terms and Conditions of the Securities) to be dependent on
the number of days during which the CMS Rate or the Reference Rate is above, below and/or equal to
a predetermined percentage rate or is within a certain interest trigger range.

Range Accrual Securities may be issued with one of the variants set out above under item (iv) and (v)
or one of the modifications set out above under item (i), (ii) and (iii) in paragraph "2. Floating Rate
Securities — Additional features of Floating Rate Securities".

Due dates for interest payments and calculation of the amount of interest (except for Zero Coupon
Securities)

Interest payments may be made monthly, quarterly, semi-annually or annually. The amount of interest
payable in respect of the Securities is calculated by applying the relevant interest rate for the interest
period concerned and the day count fraction to the par value of the Securities.

Redemption of the Securities at maturity

Securities issued under the terms of this Base Prospectus have a maturity which is determined at the
issue date. Prior to the issue date of the Securities, the Issuer determines the maturity date on which it
is obliged to redeem the Securities.

Early redemption of the Securities

Optional rights of early redemption

The Terms and Conditions of the Securities may provide for the following rights of early termination
at the option of the Issuer and/or the Holder:

Q) Early redemption at the option of the Issuer: right of early termination of the Issuer
(which is, in relation to the Subordinated Instruments or the Subordinated Notes, as the
case may be, subject to the prior permission by the competent authority) at predetermined
early redemption dates at predetermined early redemption amount(s).

(i) Early redemption at the option of the Holder (not applicable with regard to Pfandbriefe
and Subordinated Instruments and Subordinated Notes): right of early termination of the
Holder at predetermined early redemption dates at predetermined early redemption
amount(s).

(iii)  Tax call (not applicable with regard to Pfandbriefe): right of early redemption of the
Issuer (which is, in relation to the Subordinated Instruments and the Subordinated Notes,
subject to the prior permission by the competent regulatory authority) for reasons of
taxation in case of a result of any change in, or amendment to relevant tax laws and
regulations as further specified in the Terms and Conditions of the Instruments or in the
Terms and Conditions of the Notes.

(iv) Regulatory call (only applicable with regard to Subordinated Instruments and
Subordinated Notes): right of early redemption of the Issuer subject to the prior
permission (if required) of the competent regulatory authority for regulatory reasons in
case that the Issuer may not or will not be allowed to fully count the Subordinated
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Instruments or the Subordinated Notes, as the case may be, as Tier 2 capital for the
purposes of own funds requirements in accordance with the applicable Own Funds
Provisions, for reasons other than the amortisation in accordance with the Own Funds
Provisions (including, but not limited to, Article 64 CRR) or in case the Subordinated
Instruments or the Subordinated Notes, as the case may be, are in any other way subject
to a less favourable regulatory capital treatment than on the issue date.

(v) Call for hedging events (not applicable with regard to Pfandbriefe, Subordinated
Instruments and Notes): right of early redemption of the Issuer for reasons of a hedging
event, i.e. a hedging disruption, increased cost of hedging or a change in law in relation to
a hedging transaction as further specified in the Terms and Conditions of the Instruments.

Non optional rights of early redemption

Furthermore, the Terms and Conditions of the Instruments and the Terms and Conditions of the Notes
provide for a right of early termination by a Holder due to the occurrence of an event of default as
further specified in the Terms and Conditions of the Instruments (except for Subordinated
Instruments) or in the Terms and Conditions of the Notes (except for Subordinated Notes), as the case
may be. Events of default comprise aspects such as a default with regard to the payment of interest
(except for Zero Coupon Instruments and Zero Coupon Notes) and/or principal, failure by the Issuer
to perform any other obligation under the Instruments or Notes (other than Subordinated Instruments
and Subordinated Notes) or the Trust Deed (in the case of Instruments) or a law is enacted for the
dissolution or winding-up of the Issuer.

The Terms and Conditions of the Instruments and the Terms and Conditions of the Notes do not
provide for any cross default clause.

Except for discounted Zero Coupon Securities, any early redemption amount applicable to the
Securities will not be less than the nominal amount of the Securities. With respect to discounted Zero
Coupon Securities, an early redemption amount may be less than the nominal amount of the Securities
but may not be less than the amount invested in such discounted Zero Coupon Securities. Hence,
Securities with a derivative component within the meaning of the Prospectus Regulation will not be
issued under the Programme.

Further Issues, Purchase and Cancellation

The Issuer may from time to time, without the consent of the Holders, issue further Securities having
the same terms and conditions as the Securities in all respects (or in all respects except for the issue
date, interest commencement date and/or issue price) so as to form a single series with the Securities.

The Issuer may (except as otherwise provided for) at any time purchase Securities in the open market
or otherwise and at any price. Securities purchased by the Issuer may, at the option of the Issuer, be
held, resold or surrendered to the Fiscal Agent for cancellation. If purchases are made by tender,
tenders for such Securities must be made available to all Holders of such Securities alike.

All Securities redeemed in full shall be cancelled forthwith and may not be reissued or resold.

Minimum Denomination of the Securities

The minimum denomination of Securities issued under the Programme is EUR 1,000 or the equivalent
amount in another currency.

Currency of the Securities
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Securities may be issued in any currency as determined by the Issuer subject to applicable laws and
regulations.

Status and ranking of Instruments

Unsubordinated Instruments

The obligations under the Instruments constitute unsecured and unsubordinated obligations of the
Issuer ranking pari passu among themselves and pari passu with all other unsecured and
unsubordinated obligations of the Issuer save for certain exemptions provided by law.

Subordinated Instruments

The obligations under the Subordinated Instruments constitute unsecured and subordinated
obligations of the Issuer, ranking (i) pari passu among themselves; and (ii) pari passu with all other
unsecured subordinated obligations of the Issuer (except for subordinated liabilities expressed to rank
junior to the Subordinated Instruments), unless such other obligations take priority by mandatory
provisions of law or the terms of such subordinated Instruments.

The Subordinated Instruments are intended to qualify as Tier 2 capital (Erganzungskapital) of the
Issuer. In the event of the dissolution, liquidation, insolvency, composition or any proceeding for the
avoidance of insolvency, of or against the Issuer, the obligations under or in connection with the
subordinated Instruments will be wholly subordinated to the claims of all unsubordinated creditors of
the Issuer so that in any such event no amounts shall be payable under such obligations until the
claims of all unsubordinated creditors of the Issuer shall have been satisfied in full. Further, claims
under or in connection with the subordinated Instruments are exposed to the particular risks relating to
resolution measures (and therefore already prior to an insolvency of the Issuer or similar
aforementioned proceeding) under the BRRD, SAG and the SRM Regulation.

Status and ranking of Pfandbriefe

The obligations under the Pfandbriefe constitute unsubordinated obligations of the Issuer ranking pari
passu among themselves. The Pfandbriefe are covered in accordance with the Pfandbrief Act
(Pfandbriefgesetz) and each class of Pfandbriefe ranks at least pari passu with all other obligations of
the Issuer under mortgage covered Pfandbriefe (Hypothekenpfandbriefe) (in the case of mortgage
covered Pfandbriefe) and public sector Pfandbriefe (Offentliche Pfandbriefe) (in the case of public
sector Pfandbriefe).

Status and ranking of Notes
Unsubordinated Notes

The obligations under the Notes constitute unsecured and unsubordinated obligations of the Issuer
ranking pari passu among themselves and pari passu with all other unsecured and unsubordinated
obligations of the Issuer, unless otherwise provided by mandatory provisions of law.

Subordinated Notes

The Subordinated Notes are intended to be available for the Issuer as eligible own funds instruments
in the form of Tier 2 capital (Erganzungskapital). In the event of the dissolution, liquidation,
insolvency, composition or other proceedings for the avoidance of insolvency, of or against the Issuer,
the obligations under the Notes will be wholly subordinated to the claims of third party creditors of
the Issuer arising from unsubordinated obligations so that in any such event no amounts shall be
payable in respect of the Notes until the claims of all such other third party creditors of the Issuer
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arising from unsubordinated obligations shall have been satisfied in full. Further, claims under or in
connection with the subordinated Notes are exposed to the particular risks relating to resolution
measures (and therefore already prior to an insolvency of the Issuer or similar aforementioned
proceeding) under the BRRD, SAG and the SRM Regulation.

Form of Securities

The Instruments are represented by the issue of one or more global note(s) in bearer form or in
registered form. Instruments in definitive form will only be issued for bearer Instruments.

The Pfandbriefe are represented by the issue of one or more global note(s) in bearer form or in
registered form. Pfandbriefe in definitive form will not be issued.

The Notes are represented by the issue of one or more global note(s) in bearer form. Notes in
definitive form will not be issued.

Negative Pledge

The Terms and Conditions of the Securities do not provide for any negative pledge clause.

Governing law, place of performance, jurisdiction and limitation period

The Instruments, as to form and content, all other documentation and all rights and obligations of the
Holders and the Issuer, shall be governed by English law.

The Pfandbriefe and the Notes, as to form and content, all other documentation and all rights and
obligations of the Holders and the Issuer, shall be governed by German law.

The courts of England shall have jurisdiction for any action or other legal proceedings arising out of
or in connection with the Instruments.

The District Court (Landgericht) in Stuttgart shall have non-exclusive jurisdiction for any action or
other legal proceedings arising out of or in connection with the Pfandbriefe and the Notes.

The presentation period provided in § 801 paragraph 1, sentence 1 German Civil Code (Burgerliches
Gesetzbuch) is reduced to ten years for the Pfandbriefe and the Notes. If presentation occurs, the
claim prescribes within two years from the end of the presentation period.

Claims under the Instruments against the Issuer in respect of principal will become void unless made
within ten years (or, in the case of interest, five years).
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FORMS OF THE SECURITIES
Instruments of each Series will be in bearer form or in registered form.
Registered Form Instruments

Unless otherwise provided with respect to a particular Series of Registered Instruments, the
Registered Instruments of each Tranche of such Series offered and sold in reliance on Regulation S,
which will be sold outside the United States to persons that are not U.S. persons, will initially be
represented by an Unrestricted Global Registered Instrument which will be registered in the name of a
nominee of, and will be deposited with a common safekeeper for, and in respect of interests held
through, Euroclear and Clearstream, Luxembourg. With respect to all offers or sales by a Dealer of an
unsold allotment or subscription and in any case prior to expiry of the Distribution Compliance Period
(as defined under "Terms and Conditions of the Instruments" below) applicable to a Tranche of
Instruments, beneficial interests in an Unrestricted Global Registered Instrument relating to such
Tranche may not be offered or sold in the United States or to, or for the account or benefit of, a
U.S. person (save as otherwise provided in Condition 2) and may not be held otherwise than through
Euroclear or Clearstream, Luxembourg and such Unrestricted Global Registered Instrument will bear
a legend regarding such restrictions on transfer. Unrestricted Global Registered Instruments will be
exchangeable for Definitive Registered Instruments only in the limited circumstances as more fully
described herein.

Registered Instruments of each Tranche may only be offered and sold in the United States or to
U.S. persons in private transactions to QIBs pursuant to Rule 144A who agree to purchase the
Instruments for their own account or for the account of a QIB over which they exercise sole
investment discretion and not with a view to the distribution thereof. The Registered Instruments of
each Tranche sold to QIBs will be represented by a Restricted Global Registered Instrument which
will be deposited with a custodian for, and registered in the name of Cede & Co as nominee for, DTC,
except in the case of Restricted Global Registered Instrument that is a new safekeeping structure
("NSS") Global Registered Instrument, will be registered in the name of a nominee of, and will be
deposited with a common safekeeper for, and in respect of interests held through, Euroclear and
Clearstream, Luxembourg.

Persons holding beneficial interests in Registered Global Instruments will be entitled or required, as
the case may be, under the circumstances described in Condition 2, to receive physical delivery of
Definitive Registered Instruments.

Bearer Form Instruments

Each Tranche of Instruments issued in bearer form may be in the form of either a Temporary Global
Instrument or a Permanent Global Instrument, in each case as specified in the relevant Final Terms or
Drawdown Prospectus, as the case may be. Each global Instrument which is not intended to be issued
in new global instrument ("NGI") form, as specified in the relevant Final Terms or Drawdown
Prospectus, as the case may be, will be deposited on or around the relevant issue date thereof with a
common depositary for Euroclear and/or Clearstream, Luxembourg and/or any other relevant clearing
system and each global Instrument which is intended to be issued in NGI form, as specified in the
relevant Final Terms or Drawdown Prospectus, as the case may be, will be deposited on or around the
issue date of the relevant Tranche of Instruments with a common safekeeper for Euroclear and/or
Clearstream, Luxembourg. LBBW, acting through its New York branch, shall not issue any
Instruments in bearer form.

On 13 June 2006, the European Central Bank ("ECB") announced that Instruments in NGI form are in
compliance with the "Standards for the use of EU securities settlement systems in ESCB credit
operations" of the central banking system for the euro (the "Eurosystem™), provided that certain other
criteria are fulfilled. At the same time the ECB also announced that arrangements for Instruments in
NGI form will be offered by Euroclear and Clearstream, Luxembourg as of 30 June 2006 and that
debt securities in global bearer form issued through Euroclear and Clearstream, Luxembourg after
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31 December 2006 will only be eligible as collateral for Eurosystem operations if the NGI form is
used.

Each Temporary Global Instrument will be exchangeable for interests in a Permanent Global
Instrument in CGI form or NGI form, as appropriate, or, if so specified in the relevant Final Terms or
Drawdown Prospectus, as the case may be, for Instruments in definitive bearer form. Any interest in
an Instrument in global form will be transferable only in accordance with the rules and procedures of
the relevant clearing system or systems. Each Permanent Global Instrument will be exchangeable for
definitive Instruments in accordance with its terms. Instruments in definitive bearer form will, if
interest-bearing, have interest coupons and, if so specified, a Talon attached and will, if the principal
thereof is repayable by installments, have a grid for recording the payment of principal endorsed
thereon.

All interest on any Bearer Instrument (including any Talon attached thereto) will only be payable
outside of the United States or its possessions.

Issue of further Tranches

Pursuant to the Paying Agency Agreement (as defined under "Terms and Conditions of the
Instruments™ below) the Principal Paying Agent shall arrange that, where a further Tranche of
Instruments is issued, the Instruments of such Tranche shall be assigned, in the case of Restricted
Global Registered Instruments, a CUSIP number, and, in the case of Bearer Instruments and
Unrestricted Global Registered Instruments, a CINS number, a common code and ISIN, which are
different from the CUSIP number, CINS number, common code and ISIN assigned to Instruments of
any other Tranche of the same Series until the end of the Distribution Compliance Period. At the end
of the Distribution Compliance Period, the CUSIP number, CINS number, common code and ISIN, as
the case may be, thereafter applicable to the Instruments of the relevant Series will be notified by the
Principal Paying Agent to the relevant Dealer.

Holders of Instruments, Limitations on Transfer

For so long as any of the Instruments is represented by a Global Bearer Instrument or an Unrestricted
Global Registered Instrument deposited with a common depositary or, as the case may be, a common
safekeeper for Euroclear and Clearstream, Luxembourg or so long as DTC or its nominee is the
registered holder of a Restricted Global Registered Instrument, each person who is for the time being
shown in the records of Euroclear or of Clearstream, Luxembourg or, as the case may be, DTC as
entitled to a particular nominal amount of Instruments (in which regard any certificate or other
document issued by Euroclear, Clearstream, Luxembourg or DTC or its nominee as to the nominal
amount of Instruments standing to the account of any person shall be conclusive and binding for all
purposes save in the case of manifest error) shall be deemed to be the holder of such nominal amount
of such Instruments for all purposes other than with respect to the payment of principal or interest on
the Instruments for which purpose such common depositary, common safekeeper, DTC or its nominee
shall be deemed to be the holder of such nominal amount of such Instruments in accordance with and
subject to the terms of the relevant global Instrument (and the expression "Holder" and related
expressions shall be construed accordingly).

No beneficial owner of an interest in a Registered Global Instrument will be able to exchange or
transfer that interest except in accordance with the applicable procedures of Euroclear, Clearstream,
Luxembourg and DTC, in each case to the extent applicable.

The following legend will appear on all Bearer Instruments, Coupons and Talons:

"Any United States person who holds this obligation will be subject to limitations under the
United States income tax laws, including the limitations provided in Sections 165(j) and 1287(a) of
the Internal Revenue Code."
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Subject to the following sentence, Pfandbriefe will be in bearer form and will be issued as a single
bearer global note. Pfandbriefe which shall be placed in the United States of America under Rule

144A or in another transaction exempt from the registration requirements under the Securities Act and
cleared through DTC, shall be issued in registered form.
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FINAL TERMS AND DRAWDOWN PROSPECTUSES

In this section the expression "necessary information" means, in relation to any Tranche of Securities,
the information necessary to enable investors to make an informed assessment of the assets and
liabilities, financial position, profits and losses and prospects of the Issuer and of the rights attaching
to the Securities. In relation to the different types of Securities which may be issued under the
Programme, the Issuer has endeavoured to include in this Base Prospectus all of the necessary
information except for information relating to the Securities which is not known at the date of this
Base Prospectus and which can only be determined at the time of an individual issue of a Tranche of
Securities.

Any information relating to the Securities which is not included in this Base Prospectus and which is
required in order to complete the necessary information in relation to a Tranche of Securities may be
contained either in the relevant Final Terms or in a Drawdown Prospectus. Such information will be
contained in the relevant Final Terms unless any of such information constitutes a significant new
factor relating to the information contained in this Base Prospectus in which case such information,
together with all of the other necessary information in relation to the relevant series of Securities, may
be contained in a Drawdown Prospectus (or may be contained in any other document in a manner
permitted under the Prospectus Directive).

For a Tranche of Securities which is the subject of Final Terms, this Base Prospectus must be read in
conjunction with such Final Terms. The terms and conditions applicable to any particular Tranche of
Securities which is the subject of Final Terms are the Terms and Conditions as completed by the
relevant Final Terms.

The terms and conditions applicable to any particular Tranche of Securities which is the subject of a
Drawdown Prospectus will be the Terms and Conditions as amended, completed and/or replaced to
the extent described in the relevant Drawdown Prospectus. In the case of a Tranche of Securities
which is the subject of a Drawdown Prospectus, each reference in this Base Prospectus to information
being specified or identified in the relevant Final Terms shall be read and construed as a reference to
such information being specified or identified in the relevant Drawdown Prospectus unless the context
requires otherwise.

Each Drawdown Prospectus will be constituted either (1) by a single document containing the
necessary information relating to the Issuer and the relevant Securities or (2) by a registration
document (the "Registration Document") containing the necessary information relating to the lIssuer,
a securities note (the "Securities Note™) containing the necessary information relating to the relevant
Securities and, if necessary, a summary note. In addition, if the Drawdown Prospectus is constituted
by a Registration Document and a Securities Note, any significant new factor, material mistake or
inaccuracy relating to the information included in the Registration Document which arises or is noted
between the date of the Registration Document and the date of the Securities Note which is capable of
affecting the assessment of the relevant Securities will be included in the Securities Note.
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ISSUE PROCEDURES
Issue Procedures for the Instruments

The Issuer and the relevant Dealer(s) will agree on the Terms and Conditions applicable to each
particular Tranche of Instruments, which will be constituted by the "Terms and Conditions of the
Instruments”, as completed by the provisions of the applicable Final Terms as provided below.

Language in relation to the Terms and Conditions of the Instruments

The Final Terms and the Terms and Conditions of the Instruments will be drafted in the English
language only.

Issue Procedures for the Pfandbriefe and the Notes

The Issuer and the relevant Dealer(s) will agree on the Terms and Conditions applicable to each
particular Tranche of Pfandbriefe and Notes, which will be constituted by the "Terms and Conditions
of the Pfandbriefe in bearer form", the "Terms and Conditions of the Pfandbriefe in registered form"

and "Terms and Conditions of the German law governed bearer notes", respectively, as completed by
the provisions of the applicable Final Terms as provided below.

The terms and conditions of the Pfandbriefe (the "Terms and Conditions of the Pfandbriefe") are
set forth in the following 15 options (each an "Option" and, together, the "Options"):

Option | applies to Fixed Rate Pfandbriefe in bearer form (including Step-up/Step-down/Step-up and
Step-down Pfandbriefe).

Option 11 applies to Floating Rate Pfandbriefe in bearer form (including Fixed to Floating Rate
Pfandbriefe and Inverse Floating Rate Pfandbriefe).

Option 111 applies to Zero Coupon Pfandbriefe in bearer form.
Option 1V applies to CMS Spread Pfandbriefe in bearer form.
Option V applies to Range Accrual Pfandbriefe in bearer form.

Option VI applies to Fixed Rate Pfandbriefe in registered form (including Step-up/Step-down/Step-
up and Step-down Pfandbriefe).

Option VII applies to Floating Rate Pfandbriefe in registered form (including Fixed to Floating Rate
Pfandbriefe and Inverse Floating Rate Pfandbriefe).

Option V111 applies to Zero Coupon Pfandbriefe in registered form.
Option IX applies to CMS Spread Pfandbriefe in registered form.
Option X applies to Range Accrual Pfandbriefe in registered form.

The terms and conditions of the Notes (the "Terms and Conditions of the Notes") are set forth in the
following 5 options (each an "Option" and, together, the "Options"):

Option XI applies to Fixed Rate Notes in bearer form (including Step-up/Step-down/Step-up and
Step-down Notes).

Option XII applies to Floating Rate Notes in bearer form (including Fixed to Floating Rate
Pfandbriefe and Inverse Floating Rate Notes).
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Option X111 applies to Zero Coupon Notes in bearer form.

Option X1V applies to CMS Spread Notes in bearer form.

Option XV applies to Range Accrual Notes in bearer form.

Each set of Terms and Conditions of the Pfandbriefe or the Notes, as the case may be, contains, for
the relevant Option, in certain places placeholders or potentially a variety of possible further variables

for a provision. These are marked with square brackets and corresponding comments.

The conditions applicable to the relevant Series of Pfandbriefe or Notes, as the case may be,
(the "Conditions") will be determined as follows:

The Final Terms will (i) determine which of the Option | through XV of the Terms and Conditions
shall apply to the relevant Series of Pfandbriefe or Notes, as the case may be, by inserting such Option
in the Final Terms Part | and will (ii) specify and complete such Option so inserted, respectively.

The Conditions only will be attached to the respective Global Note.

Language in relation to the Terms and Conditions of the Pfandbriefe or Notes

German with an English convenience translation

Generally, the Final Terms in relation to a Series of Pfandbriefe or Notes elect that the German text of
the Conditions shall be legally binding. A non-binding English translation may be prepared for
convenience only.

German only

The Final Terms relating to a Series of Pfandbriefe or Notes may also determine that the Conditions
are drafted in the German language only.
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TERMS AND CONDITIONS OF THE INSTRUMENTS

The following are the Terms and Conditions of the Instruments which (subject to completion by the
relevant Final Terms) will be applicable to each Tranche of Instruments provided however that the
relevant Final Terms in relation to any Tranche of Instruments which is not subject to the Prospectus
Directive may specify other Terms and Conditions which shall, to the extent so specified or to the
extent inconsistent with these Terms and Conditions, replace the following Terms and Conditions for
the purposes of such Tranche of Instruments:

The Instruments are constituted by a trust deed (the "Trust Deed" which expression shall include any
amendments or supplements thereto or any amendment and restatement thereof) dated 28 April 2017
and made between Landesbank Baden-Wirttemberg, acting through its head office or its branches in
London or Singapore or New York' (as specified in the relevant Final Terms or the Drawdown
Prospectus, as the case may be) ("LBBW™" or the "Issuer') and Deutsche Trustee Company Limited
(the "Trustee"). The Instruments will be the subject of an amended and restated agency agreement
(the "Paying Agency Agreement", which expression shall include any amendments or supplements
thereto or any amendment and restatement or novation thereof) dated 28 April 2017 and made
between the Issuer and Citibank, N.A., London Branch as principal paying agent (the "Principal
Paying Agent", which expression shall include any successor to Citibank, N.A., London Branch in its
capacity as such) and as principal registrar (the "Principal Registrar", which expression shall include
any successor to Citibank, N.A., London Branch in its capacity as such), The Bank of New York
Mellon SA/NV, Luxembourg Branch in its capacity as first alternative registrar (the "First
Alternative Registrar”, which expression shall include any successor to The Bank of New York
Mellon SA/NV, Luxembourg Branch in its capacity as such) and Citibank, N.A., New York Office in
its capacity as second alternative registrar (the "Second Alternative Registrar”, which expression
shall include any successor to Citibank, N.A., New York Office in its capacity as such) (each, a
"Registrar”, and together the "Registrars") and the paying agents named therein (the "Paying
Agents", which expression shall include the Principal Paying Agent and any substitute or additional
paying agents appointed in accordance with the Paying Agency Agreement). Copies of the Trust Deed
and the Paying Agency Agreement are available for inspection at the specified office of each of the
Trustee, the Paying Agents, the Principal Registrar, the First Alternative Registrar and the Second
Alternative Registrar. All persons from time to time entitled to the benefit of obligations under any
Instruments shall be deemed to have notice of, and shall be bound by, all of the provisions of the Trust
Deed and the Paying Agency Agreement insofar as they relate to the relevant Instruments.

The Instruments are issued in series (each, a "Series"), and each Series may comprise one or more
tranches ("Tranches" and each a "Tranche") of Instruments. Each Tranche will be the subject of final
terms (each, a "Final Terms") or a drawdown prospectus (each, a "Drawdown Prospectus"). In the
case of a Tranche of Instruments which is the subject of a Drawdown Prospectus, each reference to
information being identified or specified in the relevant Final Terms shall be read and construed as a
reference to such information being specified or identified in the relevant Drawdown Prospectus
unless the context requires otherwise.

A copy of the Final Terms in respect of any Tranche, in relation to which application has been made
for admission to listing on the official list of the Luxembourg Stock Exchange and to trading on the
regulated market (Bourse de Luxembourg) of the Luxembourg Stock Exchange (the "Regulated
Market"), will be filed with the Luxembourg Commission de Surveillance du Secteur Financier and
be available at the specified office of the Paying Agent in Luxembourg. In the case of a Tranche of
Instruments in relation to which application has not been made for listing by any other listing
authority or on any other stock exchange, copies of the relevant Final Terms or the Drawdown
Prospectus, as the case may be, will only be available for inspection by a Holder of or, as the case
may be, a Relevant Account Holder (as defined in the Trust Deed) in respect of, such Instruments.

! LBBW, acting through its New York Branch, shall not issue any Instruments in bearer form. This restriction does not relate to any
Instruments in registered form issued by LBBW acting through its New York Branch.
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In these Terms and Conditions, references to "Issuer" are to the Issuer, references to "Instruments"
are to Instruments of the relevant Series and references to "Coupons" are to Coupons relating to
Instruments of the relevant Series.

1.
1.01

Form and Denomination

Instruments are issued in bearer form ("Bearer Instruments™) or in registered form
("Registered Instruments"), as specified in the relevant Final Terms. Bearer Instruments will
not be exchangeable for Registered Instruments, and Registered Instruments will not be
exchangeable for Bearer Instruments. No single Series or Tranche may comprise both Bearer
Instruments and Registered Instruments.

Each issue of Instruments may be represented by (i) Bearer Instruments or (ii) Registered
Instruments, as indicated in the Final Terms (in the relevant form scheduled to the Trust
Deed).

If indicated in the relevant Final Terms, any Instruments issued from time to time may be
intended to be held in a manner which will allow Eurosystem eligibility. This simply means
that such Instruments are intended to be issued in Eurosystem-eligible NGI form or
Eurosystem eligible NSSGRI form, respectively (as the case may be), in each case deposited
with a Common Safekeeper and does not necessarily mean that the Instruments will be
recognised as eligible collateral for Eurosystem monetary policy and intra day credit
operations by the Eurosystem either upon issue or at any or all times during their life. Such
recognition will depend upon satisfaction of the Eurosystem eligibility criteria.

Form of Bearer Instruments

TEFRAD

1.02

If this Condition 1.02 is specified in the relevant Final Terms as being applicable, each
Tranche of Bearer Instruments will be represented upon issue by a temporary global
instrument (a "Temporary Global Instrument™) in substantially the form (subject to
amendment and completion) of the First Schedule, Part A to the Trust Deed, or, in the case of
Instruments denominated in Swiss francs or to be deposited with Clearstream Banking AG,
Frankfurt, by a global instrument (a "Global Instrument™) in substantially the form (subject
to amendment and completion) of the First Schedule, Part B to the Trust Deed or the First
Schedule, Part C to the Trust Deed (as the case may be). On or after the date (the "Exchange
Date") which is forty days after the completion of the distribution of the Instruments of the
relevant Tranche and provided certification as to the beneficial ownership thereof as required
by U.S. Treasury regulations (in substantially the form set out in the Temporary Global
Instrument) has been received, interests in the Temporary Global Instrument may be
exchanged for:

(1) interests in a permanent global instrument (a "Permanent Global Instrument™)
representing the Instruments of that Tranche and in substantially the form (subject to
amendment and completion) scheduled to the Trust Deed; or

(ii) if so specified in the relevant Final Terms, definitive bearer instruments ("Definitive
Instruments™) in substantially the form (subject to amendment and completion)
scheduled to the Trust Deed.

Each exchange of an interest in a Temporary Global Instrument for an interest in a Permanent
Global Instrument or for a Definitive Instrument, and each exchange of an interest in a
Permanent Global Instrument or a Global Instrument for a Definitive Instrument shall be
made outside the United States.
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1.03

If any date on which a payment of interest is due on the Instruments of a Tranche occurs
whilst any of the Instruments of that Tranche are represented by a Temporary Global
Instrument, the related interest payment will be made on the Temporary Global Instrument
only to the extent that certification as to the beneficial ownership thereof as required by
U.S. Treasury regulations (in substantially the form set out in the Temporary Global
Instrument or such other form as may replace it) has been received by Euroclear Bank SA/NV
("Euroclear"), Clearstream Banking, SA ("Clearstream, Luxembourg™), or any other
relevant clearing system. Payments of principal or interest (if any) on a Global Instrument
will be made through the relevant clearing system without any requirement for certification.
Payments of principal or interest (if any) on a Permanent Global Instrument will be made
outside the United States or its possessions through the relevant clearing system without any
requirement for certification.

TEFRAC

1.04

1.05

1.06

1.07

If this Condition 1.04 is specified in the relevant Final Terms as being applicable, each
Tranche of Bearer Instruments will be represented upon issue by a permanent global note in
substantially the form (subject to amendment and completion) of the First Schedule, Part A to
the Trust Deed, or, in the case of Instruments denominated in Swiss francs or to be deposited
with Clearstream Banking AG, Frankfurt, by a global instrument (a "Global Instrument™) in
substantially the form (subject to amendment and completion) of the First Schedule, Part B to
the Trust Deed or the First Schedule, Part C to the Trust Deed (as the case may be).

Interests in a Temporary Global Instrument, Permanent Global Instrument or in a Global
Instrument will be exchangeable for Definitive Instruments (a) if any Instrument of the
relevant Series becomes due and repayable following a Default (as defined in Condition 6); or
(b) if either Euroclear or Clearstream, Luxembourg, as the case may be, or any other relevant
clearing system should be closed for business for a continuous period of fourteen days (other
than by reason of public holidays) or should announce an intention permanently to cease
business.

Interest-bearing Definitive Instruments will, if so specified in the relevant Final Terms, have
endorsed thereon a grid for the recording of the payment of interest or have attached thereto at
the time of their initial delivery coupons ("Coupons™), presentation of which outside the
United States or its possessions will be a prerequisite to the payment of interest in certain
circumstances specified below. Interest-bearing Definitive Instruments if specified in the
relevant Final Terms as having Coupons attached will also, if so specified in the relevant
Final Terms and shall, in the case of such Open End Instruments (as defined in
Condition 5.02) or long dated Instruments, have attached thereto at the time of their initial
delivery, a talon ("Talon™) for further coupons and the expression "Coupons™ shall, where
the context so requires, include Talons.

Instruments, the principal amount of which is repayable by instalments ("Instalment
Instruments™) which are Definitive Instruments or Registered Instruments, will have
endorsed thereon a grid for recording the repayment of principal.

Form of Registered Instruments

1.08

Unless otherwise provided in the applicable Final Terms with respect to a particular Series of
Registered Instruments, Registered Instruments of each Tranche sold outside the
United States in reliance on Regulation S ("Regulation S") under the United States Securities
Act of 1933, as amended (the "Securities Act™) will be represented by a permanent global
Registered Instrument without Coupons or Talons (each an "Unrestricted Global Registered
Instrument™), in substantially the form (subject to amendment and completion) of Schedule
4, Part A to the Trust Deed, which will be registered in the name of a nominee for, and will be
deposited with a common safekeeper for, and in respect of interests held through, Euroclear
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1.09

1.10

and Clearstream, Luxembourg. Instruments in definitive registered form ("Unrestricted
Definitive Registered Instruments"”) issued in exchange for Unrestricted Global Registered
Instruments or otherwise sold or transferred in reliance on Regulation S under the Securities
Act, together with the Unrestricted Global Registered Instruments, are referred to herein as
"Unrestricted Instruments”. With respect to all offers or sales of an unsold allotment or
subscription and in any case prior to expiry of the period that ends 40 days after the later of
the relevant Issue Date and completion of the distribution of each Tranche of Instruments, as
certified by the relevant Dealer, in the case of a non-syndicated issue, or by the Lead
Manager, in the case of a syndicated issue (the "Distribution Compliance Period"),
beneficial interests in an Unrestricted Global Registered Instrument may not be offered or
sold in the United States or to, or for the account or benefit of, a U.S. person (save as
otherwise provided in Condition 2) and may be held only through Euroclear or Clearstream,
Luxembourg. After the expiry of such Distribution Compliance Period, beneficial interests in
an Unrestricted Global Instrument, other than a NSS Global Registered Instrument, may be
held through The Depository Trust Company ("DTC") directly by a participant in DTC or
indirectly through a participant in DTC.

Registered Instruments of each Tranche, other than NSS Global Registered Instruments, sold
in private transactions in reliance upon Rule 144A under the Securities Act to qualified
institutional buyers within the meaning of Rule 144A under the Securities Act ("QIBs") will,
unless otherwise specified in the applicable Final Terms, be represented by a permanent
global Registered Instrument, without Receipts, Coupons or Talons (each, a "Restricted
Global Registered Instrument™ and, together with any Unrestricted Global Registered
Instrument, the "Registered Global Instruments") in substantially the form (subject to
amendment and completion) of Schedule 4, Part A to the Trust Deed, deposited with a
custodian for, and registered in the name of a nominee for DTC. Instruments in definitive
form ("Restricted Definitive Registered Instruments" and, together with Unrestricted
Definitive Registered Instruments, the "Definitive Registered Instruments™) issued in
exchange for Restricted Global Registered Instruments or otherwise sold or transferred in
accordance with the requirements of Rule 144A under the Securities Act, together with the
Restricted Global Instruments, are referred to herein as "Restricted Instruments".

NSS Global Registered Instruments sold to QIBs in the United States in reliance on Rule
144A under the Securities Act will be represented by a Restricted Global Registered
Instrument. NSS Global Registered Instruments sold to investors outside the United States in
reliance on Regulation S under the Securities Act will be represented by an Unrestricted
Global Registered Instrument. Both the Unrestricted Global Registered Instrument and the
Restricted Global Registered Instrument will be deposited with, and registered in the name of
a nominee for, a common safekeeper for Euroclear Bank SA/NV (“Euroclear") and
Clearstream Banking, SA ("Clearstream, Luxembourg").

Ownership of beneficial interests in the Unrestricted Global Registered Instrument and the
Restricted Global Registered Instrument will be limited to Persons that have accounts with
Euroclear or Clearstream, Luxembourg or Persons that may hold interests through such
participants. Beneficial interests in the NSS Global Registered Instrument will be shown on,
and transfers thereof will be effected through, records maintained in book entry form by
Euroclear, Clearstream, Luxembourg and their participants.

Restricted Instruments shall bear a legend specifying certain restrictions on transfer (each, a
"Legend"). Upon the transfer, exchange or replacement of Restricted Instruments, or upon
specific request for removal of a Legend, the Registrar shall (save as provided in
Condition 2.07) deliver only Restricted Instruments or refuse to remove such Legend, as the
case may be, unless there is delivered to the Issuer such satisfactory evidence as may
reasonably be required by the Issuer, which may include an opinion of U.S. counsel, that
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1.12

neither the Legend nor the restrictions on transfer set forth therein are required to ensure
compliance with the provisions of the Securities Act.

Subject as otherwise provided in Condition 2, Definitive Registered Instruments may be
exchanged or transferred in whole or in part in the Specified Denominations (as defined in the
relevant Final Terms) for one or more Definitive Registered Instruments of like aggregate
nominal amount.

Each Definitive Registered Instrument will be numbered serially with an identifying number
which will be recorded in the register (the "Register") which the Issuer shall procure to be
kept by the Registrar.

Denominations

1.13

1.14

Instruments are issued in the Specified Denomination(s) set out in the applicable Final Terms
which, in the case of Registered Instruments sold other than pursuant to Regulation S, shall be
the Authorised Denomination (as defined below) and, in the case of Registered Instruments
having a maturity of 183 days or less, shall be at least U.S.$500,000 (or the equivalent in any
other currency or currencies).

"Authorised Denomination™ means in the case of a Restricted Global Registered Instrument,
U.S.$100,000 (or its equivalent rounded upwards as specified in the relevant Final Terms)
and higher integral multiples of U.S.$1,000, or such higher denomination or denominations
specified in the applicable Final Terms.

Any minimum Authorised Denomination required by any law or directive or regulatory
authority in respect of the currency of issue of any Instrument shall be such as applied on or
prior to the date of issue of such Instrument.

Currency of Instruments

1.15

Instruments may be denominated in any currency subject to compliance with all applicable
legal or regulatory requirements.

References to "'Instruments™

1.16

2.01

2.02

For the purposes of these Terms and Conditions, references to "Instruments” shall, as the
context may require, be deemed to be to Temporary Global Instruments, Global Instruments,
Permanent Global Instruments, Definitive Instruments or, as the case may be, Registered
Instruments.

Title

Subject as set out below, title to Bearer Instruments, Receipts, Coupons and Talons will pass
by delivery and references herein to "Holders" of Bearer Instruments, Receipts, Coupons and
Talons are to the bearers of such Bearer Instruments, Receipts, Coupons and Talons.

Title to Registered Instruments will pass upon registration of transfers in the books of the
Registrar. References herein to the "Holders" of Registered Instruments are to the persons in
whose names such Registered Instruments are so registered in such books, subject as provided
below. The Issuer, the Trustee, the Principal Paying Agent, any Paying Agent, and the
Registrar may deem and treat the bearer of any Bearer Instrument, Receipt or Coupon and any
person in whose name a Registered Instrument is registered as the absolute owner thereof
(whether or not overdue and notwithstanding any notice of ownership or writing thereon or
notice of any previous loss or theft thereof) for all purposes but, in the case of any global
Instrument, without prejudice to the provisions set out in the next succeeding paragraph.
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2.03

For so long as any of the Bearer Instruments is represented by a bearer global Instrument held
by a common depositary on behalf of Euroclear and/or Clearstream, Luxembourg or common
safekeeper, as the case may be, or for so long as the common depositary or its nominee or, as
the case may be, DTC or its nominee is the registered holder of a Registered Global
Instrument, each person (other than Euroclear, Clearstream, Luxembourg or, as the case may
be, DTC) who is for the time being shown in the records of Euroclear, Clearstream,
Luxembourg or, as the case may be, DTC, as the holder of a particular nominal amount of
such Instruments (in which regard any certificate or other document issued by Euroclear,
Clearstream, Luxembourg or, as the case may be, DTC, as to the nominal amount of such
Instruments standing to the account of any person shall be conclusive and binding for all
purposes save in the case of manifest error) shall be treated by the Issuer, the Trustee, any
Paying Agent and the Registrar as the Holder of such nominal amount of such Instruments for
all purposes other than with respect to the payment of principal or interest on the Instruments
for which purpose the bearer of the relevant Global Instrument shall be treated by the Issuer,
the Trustee, any Paying Agent and the Registrar as the holder of such Instruments in
accordance with and subject to the terms of the relevant global Instrument (and expression
"Holder" and related expressions shall be construed accordingly). Instruments which are
represented by a global Instrument will be transferable only in accordance with the rules and
procedures for the time being of Euroclear, Clearstream, Luxembourg and DTC, as the case
may be.

References to Euroclear, Clearstream, Luxembourg and/or DTC shall, whenever the context
so permits, be deemed to include a reference to any additional or alternative clearing system
approved by the Issuer, the relevant Dealer and the Principal Paying Agent and specified in
the applicable Final Terms.

Exchange and Transfer of Registered Instruments

Exchange of interests in Registered Global Instruments for Definitive Registered Instruments

2.04

Interests in any Registered Global Instrument will be exchangeable for Definitive Registered
Instruments, if (i) Euroclear and/or Clearstream, Luxembourg or DTC, as the case may be,
notifies the Issuer that it is unwilling or unable to continue as depositary for such Registered
Global Instrument, (ii) if applicable, DTC ceases to be a "Clearing Agency" registered under
the United States Securities Exchange Act of 1934, as amended (the "Exchange Act") or
either Euroclear or Clearstream, Luxembourg is closed for business for a continuous period of
14 days (other than by reason of holiday, statutory or otherwise) or announces its intention
permanently to cease business, and a successor depositary or alternative clearing system
satisfactory to the Issuer is not available, (iii) a Default (as defined in Condition 6) has
occurred and is continuing with respect to such Instruments, or (iv) if so provided in the
applicable Final Terms, a written request for one or more Definitive Registered Instruments is
made by a holder of a beneficial interest in an Unrestricted Global Instrument; provided that
in the case of (iv) such written notice or request, as the case may be, is submitted to the
Registrar by the beneficial owner not less than 60 days (or such other period as may be
indicated in the applicable Final Terms) prior to the requested date of such exchange. Upon
the occurrence of any of the events described in the preceding sentence, the Issuer will cause
the appropriate Definitive Registered Instruments to be delivered, provided that,
notwithstanding the above, no Definitive Registered Instruments will be issued until expiry of
the applicable Distribution Compliance Period.

Transfers of Registered Global Instruments

2.05

Transfers of any Registered Global Instrument deposited with a custodian for DTC shall be
limited to transfers of such Registered Global Instrument, in whole but not in part, to a
nominee of DTC or to a successor of DTC or such successor’s nominee.
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Transfers of interests in Unrestricted Instruments

2.06

Prior to expiry of the applicable Distribution Compliance Period, transfers by the Holder of,
or of a beneficial interest in, an Unrestricted Instrument to a transferee in the United States
will only be made:

(i)

(i)

upon receipt by the Registrar of a written certification substantially in the form set out
in the Paying Agency Agreement, amended as appropriate (a "Transfer
Certificate"), copies of which are available from the specified office of the Registrar,
from the transferor of the Instrument or beneficial interest therein to the effect that
such transfer is being made to a person whom the transferor reasonably believes is a
QIB in a transaction meeting the requirements of Rule 144A; or

otherwise pursuant to the Securities Act or an exemption therefrom, subject to receipt
by the Issuer of such satisfactory evidence as the Issuer may reasonably require,
which may include an opinion of U.S. counsel, that such transfer is in compliance
with any applicable securities laws of any state of the United States,

and, in each case, in accordance with any applicable securities laws of any state of the
United States or any other jurisdiction.

After the expiry of the applicable Distribution Compliance Period, such certification
requirements will no longer apply to such transfers, but such transfers will continue to be
subject to any transfer restrictions relating to each Unrestricted Instrument as specified therein
and in the applicable Final Terms.

Transfers of interests in Restricted Instruments

2.07

Transfers of Restricted Instruments or beneficial interests therein may be made:

(i)
(ii)

(i)

(iv)

to the Issuer; or

to a transferee who takes delivery of such interest through an Unrestricted Instrument,
upon receipt by the Registrar of a duly completed Transfer Certificate from the
transferor to the effect that such transfer is being made in accordance with
Regulation S and that, if such transfer is being made prior to expiry of the applicable
Distribution Compliance Period, the interests in the Instruments being transferred will
be held immediately thereafter through Euroclear and/or Clearstream, Luxembourg;
or

to a transferee who takes delivery of such interest through a Restricted Instrument:
where the transferee is a person whom the transferor reasonably believes is a QIB in a
transaction meeting the requirements of Rule 144A, without certification; or

pursuant to an exemption from registration under the Securities Act provided by
Rule 144 thereunder (if applicable), subject to receipt by the Issuer of such
satisfactory evidence as the Issuer may reasonably require, which may include an
opinion of U.S. counsel, that such transfer is in compliance with any applicable
securities laws of any state of the United States.

and in each case, in accordance with any applicable securities laws of any state of the
United States or any other jurisdiction.

Exchanges and transfers of Registered Instruments generally

2.08

Registered Instruments may not be exchanged for Bearer Instruments and vice versa.

Holders of Definitive Registered Instruments may exchange such Definitive Registered
Instruments for interests in a Registered Global Instrument of the same type at any time.
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Transfers of beneficial interests in Registered Global Instruments will be effected by DTC,
Euroclear or Clearstream, Luxembourg, as the case may be, and, in turn, by participants and,
if appropriate, indirect participants in such clearing systems acting on behalf of beneficial
transferors and transferees of such interests. A beneficial interest in a Registered Global
Instrument will be transferable and exchangeable for Instruments in definitive form or for a
beneficial interest in another Registered Global Instrument only in accordance with the rules
and operating procedures for the time being of DTC, Euroclear or Clearstream, Luxembourg,
as the case may be.

Upon the terms and subject to the conditions set forth in the Trust Deed and the Paying
Agency Agreement, a Definitive Registered Instrument may be transferred in whole or in part
(in the authorised denominations set out in the applicable Final Terms) by the Holder or
Holders surrendering the Definitive Registered Instrument for registration of the transfer of
the Definitive Registered Instrument (or the relevant part of the Definitive Registered
Instrument) at the specified office of the Registrar, with the form of transfers thereon duly
executed by the Holder or Holders thereof or his or their attorney or attorneys duly authorised
in writing and upon the Registrar, after due and careful enquiry, being satisfied with the
documents of title and the identity of the person making the request and subject to such
reasonable regulations as the Issuer and the Registrar may prescribe, including any
restrictions imposed by the Issuer on transfers of Definitive Registered Instruments originally
sold to a U.S. person. Subject as provided above, the Registrar will, within three business
days (being for this purpose a day on which banks are open for business in the city where the
specified office of the Registrar is located) of the request (or such longer period as may be
required to comply with any applicable fiscal or other laws or regulations) authenticate and
deliver, or procure the authentication and delivery of, at its specified office to the transferee or
(at the risk of the transferee) sent by mail to such address as the transferee may request, a new
Definitive Registered Instrument of a like aggregate nominal amount to the Definitive
Registered Instrument (or the relevant part of the Definitive Registered Instrument)
transferred. In the case of the transfer of part only of a Definitive Registered Instrument, a
new Definitive Registered Instrument in respect of the balance of the Definitive Registered
Instrument not transferred will be so authenticated and delivered or (at the risk of the
transferor) sent to the transferor.

Exchanges or transfers by a Holder of a Definitive Registered Instrument for an interest in, or
to a person who takes delivery of such Instrument through, a Registered Global Instrument
will be made no later than 60 days after the receipt by the Registrar of the Definitive
Registered Instrument to be so exchanged or transferred and, if applicable, upon receipt by
the Registrar of a written certification from the transferor.

Registration of transfer upon partial redemption

2.09 In the event of a partial redemption of Instruments under Condition 5.05 or Condition 5.06,
the Issuer shall not be required:

@) to register the transfer of Registered Instruments (or parts of Registered Instruments)
during the period beginning on the 15th day before the date fixed for the partial
redemption and ending on the date fixed for such partial redemption (both inclusive);
or

(b) to register the transfer of any Registered Instrument, or part of a Registered
Instrument, called for partial redemption.

Closed Periods

2.10  No Holder may require the transfer of a Registered Instrument to be registered during the
period of 15 days ending on the due date for any payment of principal or interest or payment
on that Instrument.
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Costs of exchange or registration

2.11

3A
3A.01

3A.02

Registration of transfers will be effected without charge by or on behalf of the Issuer or the
Registrar, but upon payment (or the giving of such indemnity as the Registrar may reasonably
require) in respect of any tax or other governmental charges which may be imposed in
relation to it.

Status of the Instruments
Status — Unsubordinated Instruments

This Condition 3A is applicable in relation to Instruments specified in the relevant Final
Terms as being unsubordinated or not specified as being subordinated (“"Unsubordinated
Instruments").

The Instruments of the relevant Series constitute direct, unconditional, unsubordinated and

unsecured obligations of the Issuer and rank pari passu without any preference among themselves and
at least pari passu with all other similar direct, unconditional, unsubordinated and unsecured
obligations of the Issuer, save for certain exemptions provided by law.

3B
3B.01

Status — Subordinated Instruments

This Condition 3B.01 is applicable in relation to Instruments specified in the Final Terms as
being Subordinated Instruments ("Subordinated Instruments"). The Subordinated
Instruments are intended to be available for the Issuer as eligible own funds instruments in the
form of Tier 2 capital (Erganzungskapital) pursuant to the applicable Own Funds Provisions.
In these Terms and Conditions "Own Funds Provisions" means the provisions regarding own
funds requirements as applied by the competent regulatory authority and amended from time
to time (including, but not limited to, Article 63 of the Regulation (EU) No. 575/2013 of the
European Parliament and of the Council on the prudential requirements for credit institutions
and investment firms (as amended, supplemented and replaced from time to time, the "CRR")
other provisions of bank supervisory laws and any rules and regulations related thereto,
including directly applicable provisions of European Community law, in each case as
amended or replaced from time to time). In case of doubt, these Conditions shall be construed
such that this purpose is achieved.

The Subordinated Instruments of the relevant Series constitute unsecured and wholly
subordinated obligations of the Issuer ranking pari passu among themselves and (except for
subordinated liabilities expressed to rank junior to the Subordinated Instruments) pari passu
with all other unsecured and subordinated obligations of the Issuer, unless such other
obligations take priority by mandatory provisions of law or the terms of any such other
obligations. In the event of the dissolution, liquidation, insolvency, composition or any
proceeding for the avoidance of insolvency, of or against the Issuer, such obligations will be
wholly subordinated to the claims of all unsubordinated creditors of the Issuer so that in any
such event no amounts shall be payable under such obligations until the claims of all
unsubordinated creditors of the Issuer shall have been satisfied in full. No Holder may set off
his claims arising under the Subordinated Instruments against any claims of the Issuer. No
security of whatever kind and no guarantee is, or shall at any time be, provided by the Issuer
or any other person securing or guaranteeing rights of the Holders under such Subordinated
Instruments. No subsequent agreement may limit the subordination pursuant to the provisions
set out in this Condition 3B.01 or amend the Maturity Date in respect of the Subordinated
Instruments to any earlier date or shorten any applicable notice period (Kundigungsfrist). If
the Subordinated Instruments are redeemed before the Maturity Date other than (i) in the
circumstances described in this Condition 3B.01 or (ii) as a result of an early redemption
according to Condition 5.03, Condition 5.04 or Condition 5.05 or repurchased by the Issuer,
then the amounts redeemed or paid must be returned to the Issuer irrespective of any
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agreement to the contrary unless the competent regulatory authority in relation to the Issuer
has given its permission to such redemption or repurchase. Any termination or redemption of
the Instruments pursuant to Condition 5.03, Condition 5.04 or Condition 5.05 or a repurchase
of the Subordinated Instruments prior to their maturity is only permissible with the prior
permission of the competent regulatory authority.

Interest

Instruments may be interest-bearing or non-interest-bearing, as specified in the relevant Final
Terms. The Final Terms in relation to each Tranche of interest-bearing Instruments shall
specify which of Condition 4A, 4B, 4C, 4E, 4F, 4G shall be applicable and Condition 4H will
be applicable to each Tranche of interest-bearing Instruments as specified therein. The Final
Terms in relation to each Tranche of non-interest-bearing Instruments ("Zero Coupon
Instruments") shall specify that Condition 4D will be applicable to each Tranche of Zero
Coupon Instruments.

Interest — Fixed Rate

Instruments in relation to which this Condition 4A is specified in the relevant Final Terms as
being applicable shall bear interest from their date of issue (the "lIssue Date") (as specified in
the relevant Final Terms) or from such other date as may be specified in the relevant Final
Terms (the "Interest Commencement Date") at the rate or rates per annum (or otherwise)
(the "Rate of Interest") specified in the relevant Final Terms. Such interest will be payable in
arrear on such dates (the "Interest Payment Dates") as are specified in the relevant Final
Terms and on the date of final maturity thereof (the "Maturity Date™).

The amount of interest (the "Interest Amount') payable in respect of the Instruments on an
Interest Payment Date will be calculated by applying the Rate of Interest to the outstanding
principal amount, or if so specified in the Final Terms to the Calculation Amount, multiplying
the product by the Day Count Fraction (as defined below) and rounding the resulting figure to
the nearest sub unit of the currency in which such Instruments are denominated or, as the case
may be, in which such interest is payable (one half of any such sub unit being rounded
upwards) and, if a Calculation Amount is specified in the Final Terms, multiplying such
rounded figure by a fraction equal to the Specified Denomination of such Instrument divided
by the Calculation Amount.

"Day Count Fraction" means, in respect of the calculation of an amount for any period of
time (the "Calculation Period"), such day count fraction as may be specified in the Final
Terms and:

@ if "Actual/Actual (ICMA)" is specified in the relevant Final Terms as applying in
relation to this Condition 4A

(1) where the Calculation Period is equal to or shorter than the Regular Period
during which it falls, by dividing the actual number of days in the Calculation
Period by the product of (1) the actual number of days in such Regular Period
and (2) the number of Regular Periods in any year; and

(ii) where the Calculation Period is longer than one Regular Period, the sum of:

(A) the actual number of days in such Calculation Period falling in the
Regular Period in which it begins divided by the product of (1) the
actual number of days in such Regular Period and (2) the number of
Regular Periods in any year; and

(B) the actual number of days in such Calculation Period falling in the
next Regular Period divided by the product of (a) the actual number
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of days in such Regular Period and (2) the number of Regular Periods
in any year;

where "Regular Period" means:

(M in the case of Instruments where interest is scheduled to be paid only by
means of regular payments, each period from and including the Interest
Commencement Date to but excluding the first Interest Payment Date and
each successive period from and including one Interest Payment Date to but
excluding the next Interest Payment Date;

(i) in the case of Instruments where, apart from the first Interest Period, interest
is scheduled to be paid only by means of regular payments, each period from
and including a Regular Date falling in any year to but excluding the next
Regular Date, where "Regular Date" means the day and month (but not the
year) on which any Interest Payment Date falls; and

(iii) in the case of Instruments where, apart from one Interest Period other than the
first Interest Period, interest is scheduled to be paid only by means of regular
payments, each period from and including a Regular Date falling in any year
to but excluding the next Regular Date, where "Regular Date" means the day
and month (but not the year) on which any Interest Payment Date falls other
than the Interest Payment Date falling at the end of the irregular Interest
Period; or

(b) if "30/360" is specified in the relevant Final Terms as applying in relation to this
Condition 4A, on the basis of a 360-day year consisting of 12 months of 30 days each
and, in the case of an incomplete month, the number of days elapsed.

Interest — Floating Rate and Swap Rate

Instruments in relation to which this Condition 4B is specified in the relevant Final Terms as
being applicable, shall bear interest at the rate or rates per annum (or otherwise) determined in
accordance with this Condition 4B.

Such Instruments shall bear interest from their Issue Date (as specified in the relevant Final
Terms) or from such other date as may be specified in the relevant Final Terms (the "Interest
Commencement Date"). Such interest will be payable on each Interest Payment Date (as
defined in Condition 4H.02) and on the maturity date (the "Maturity Date") (if any).

The Final Terms in relation to each Series of Instruments in relation to which this
Condition 4B is specified as being applicable shall specify which page (the "Relevant Screen
Page™) on the Reuters Screen or any other information vending service shall be applicable.
For these purposes, "Reuters Screen™ means the Reuter Money 3000Xtra Service (or such
other services or service as may be nominated as the information vendor for the purpose of
displaying comparable rates in succession thereto).

The rate of interest (the "Rate of Interest”) for each Interest Period in relation to which this
Condition 4B is specified as being applicable shall be determined by the Calculation Agent
(as defined in Condition 4H.04) on one of the following bases as applicable:

Q) Floating Rate

Q) the Calculation Agent will determine the rate for deposits (or, as the case may
require, the arithmetic mean of the rates for deposits rounded if necessary to
the fourth decimal place, with 0.00005 being rounded upwards), in the
relevant currency for a period of the duration of the relevant Interest Period
or for such other period of duration as specified in the relevant Final Terms
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on the Relevant Screen Page as of 11.00 a.m. (London time) in the case of
LIBOR® or, in the case of EURIBOR®, 11.00 a.m. (Brussels time) or such
other time as may be specified in the relevant Final Terms (the "Interest
Determination Time") on the second business day in London prior to the
start of each Interest Period if LIBOR®, or the second TARGET Business
Day (as defined in Condition 8C.03(iii) below) prior to the start of each
Interest Period if EURIBOR® or on another business day as determined in the
relevant Final Terms if EONIA® (or, in the case of Instruments denominated
in Pounds Sterling or in another currency if so specified in the relevant Final
Terms, on the first day of the relevant Interest Period) (the "Interest
Determination Date"). If five or more rates for deposits appear on the
Relevant Screen Page as at the relevant Interest Determination Time on the
Interest Determination Date, the highest (or, if there is more than one such
highest quotation, one only of such quotations) and the lowest (or, if there is
more than one such lowest quotation, one only of such quotations) shall be
disregarded by the Calculation Agent for the purpose of determining the
arithmetic mean (rounded as provided above) of such rates for deposits;

(i) if, on any Interest Determination Date, no such rate for deposits so appears
(or, as the case may be, if fewer than three such rates for deposits so appear)
or if the Relevant Screen page is unavailable, the Calculation Agent will
request appropriate quotations and will determine the arithmetic mean of the
rates at which deposits in the relevant currency are offered by four major
banks in the London interbank market, selected by the Calculation Agent
after consultation with the Issuer, at the relevant Interest Determination Time
on the Interest Determination Date to prime banks in the London interbank
market (or, in the case of Instruments where the Final Terms specifies a
Relevant Screen Page referable to EURIBOR®, the Euro-Zone interbank
market) for a period of the duration of the relevant Interest Period and in an
amount that is representative for a single transaction in the relevant market at
the relevant time. If two or more of such banks provide the Calculation Agent
with such quotations, the Rate of Interest for such Interest Period shall be the
arithmetic mean (rounded if necessary to the fourth decimal place, with
0.00005 being rounded upwards) of such quotations;

(iii) if fewer than two or no rates are so quoted, the Calculation Agent will
determine the arithmetic mean (rounded as aforesaid) of the rates quoted by
four major banks in the Relevant Financial Centre (as defined in
Condition 8C.03) (or, in the case of Instruments denominated in Euro, in such
financial centre or centres in the Euro-Zone as the Calculation Agent may
select) selected by the Calculation Agent, at approximately 11.00 a.m.
(Relevant Financial Centre time (or local time at such other financial centre
or centres as aforesaid)) on the first day of the relevant Interest Period for
loans in the relevant currency or currencies to leading European banks for a
period of the duration of the relevant Interest Period and in an amount that is
representative for a single transaction in the relevant market at the relevant
time,

and the Rate of Interest applicable to such Instruments during each Interest Period
will be the sum of the relevant margin (the "Relevant Margin™) or the product of the
relevant factor (the "Relevant Factor") specified in the relevant Final Terms and the
rate (or, as the case may be, the arithmetic mean of rates) so determined or if so
specified in the Final Terms, the difference between the Relevant Margin and the rate
(or, as the case may be, the arithmetic mean of rates) so determined provided that, if
the Calculation Agent is unable to determine a rate (or, as the case may be, an
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arithmetic mean of rates) in accordance with the above provisions in relation to any
Interest Period, the Rate of Interest applicable to such Instruments during such
Interest Period will be the sum of the Relevant Margin or the product of the Relevant
Factor and the rate (or, as the case may be, the arithmetic mean of rates) last
determined in relation to such Instruments in respect of the last preceding Interest
Period or if so specified in the Final Terms, the difference between the Relevant
Margin and the rate (or, as the case may be, the arithmetic mean of rates) last
determined in relation to such Instruments in respect of the last preceding Interest
Period provided that if there is specified in the relevant Final Terms a minimum
interest rate or a maximum interest rate then the Rate of Interest shall in no event be
less than or, as the case may be, exceed such minimum or maximum interest rate.

Swap Rate

(1) the Calculation Agent will determine the swap rate (or, as the case may
require, the arithmetic mean of swap rates rounded if necessary to the fourth
decimal place, with 0.00005 being rounded upwards), in the relevant
currency for a period of the duration of the relevant Interest Period on the
Relevant Screen Page at such time as may be specified in the relevant Final
Terms (the "Swap Rate Determination Time") on the second business day
in Frankfurt or such other city(ies) as may be specified in the relevant Final
Terms before (or, in the case of Instruments denominated in Pounds Sterling
or in another currency if so specified in the relevant Final Terms, on) the first
day of the relevant Interest Period (the "Swap Rate Determination Date").
If five or more swap rates appear on the Relevant Screen Page as at the
relevant Swap Rate Determination Time on the Swap Rate Determination
Date, the highest (or, if there is more than one such highest quotation, one
only of such quotations) and the lowest (or, if there is more than one such
lowest quotation, one only of such quotations) shall be disregarded by the
Calculation Agent for the purpose of determining the arithmetic mean
(rounded as provided above) of such swap rates;

(i) if, on any Swap Rate Determination Date, no such swap rate so appears (or,
as the case may be, if fewer than three such swap rates so appear) or if the
Relevant Screen Page is unavailable, the Calculation Agent will request
appropriate quotations and will determine the arithmetic mean of the rates at
which swaps in the relevant currency are offered by four major banks in the
relevant interbank market, selected by the Calculation Agent after
consultation with the Issuer, at the relevant Swap Rate Determination Time
on the Swap Rate Determination Date to prime banks in the relevant
interbank market for a period of the duration of the relevant Interest Period
and in an amount that is representative for a single transaction in the relevant
market at the relevant time. If two or more of such banks provide the
Calculation Agent with such guotations, the rate for such Interest Period shall
be the arithmetic mean (rounded if necessary to the fourth decimal place,
with 0.00005 being rounded upwards) of such quotations;

(iii) if fewer than two or no rates are so quoted, the Calculation Agent will
determine the arithmetic mean (rounded as aforesaid) of the rates quoted by
four major banks in the Relevant Financial Centre (as defined in
Condition 8C.03) (or, in the case of Instruments denominated in Euro, in such
financial centre or centres in the Euro-Zone as the Calculation Agent may
select) selected by the Calculation Agent, at approximately 11.00 a.m.
(Relevant Financial Centre time (or local time at such other financial centre
or centres as aforesaid)) on the first day of the relevant Interest Period for
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swaps in the relevant currency or currencies to leading European banks for a
period of the duration of the relevant Interest Period and in an amount that is
representative for a single transaction in the relevant market at the relevant
time,

and the Rate of Interest applicable to such Instruments during each Interest Period
will be the sum of the Relevant Margin or the product of the Relevant Factor
specified in the relevant Final Terms and the rate (or, as the case may be, the
arithmetic mean of rates) so determined or if so specified in the Final Terms, the
difference between the Relevant Margin and the rate (or, as the case may be, the
arithmetic mean of rates) so determined provided that, if the Calculation Agent is
unable to determine a rate (or, as the case may be, an arithmetic mean of rates) in
accordance with the above provisions in relation to any Interest Period, the Rate of
Interest applicable to such Instruments during such Interest Period will be the sum of
the Relevant Margin or the product of the Relevant Factor and the rate (or, as the case
may be, the arithmetic mean of rates) last determined in relation to such Instruments
in respect of the last preceding Interest Period or if so specified in the Final Terms,
the difference between the Relevant Margin and the rate (or, as the case may be, the
arithmetic mean of rates) last determined in relation to such Instruments in respect of
the last preceding Interest Period provided that if there is specified in the relevant
Final Terms a minimum interest rate or a maximum interest rate then the Rate of
Interest shall in no event be less than or, as the case may be, exceed such minimum or
maximum interest rate.

For the purpose of these Conditions "Euro-Zone" means the region comprised of member
states of the European Union ("EU") which adopt the Euro in accordance with the Treaty
establishing the European Community, as amended (the "Treaty").

Interest — ISDA Rate Indices

4C.01

4C.02

Instruments in relation to which this Condition 4C is specified in the relevant Final
Terms as being applicable shall bear interest at the rates per annum (or otherwise)
determined in accordance with this Condition 4C.

Each such Instrument shall bear interest from its Issue Date (as specified in the
relevant Final Terms) or from such other date as may be specified in the relevant
Final Terms. Such interest will be payable on such dates and in such amounts as
would have been payable (regardless of any event of default or termination event or
tax event thereunder) by the Issuer had it entered into a swap transaction (to which an
Interest Rate and Currency Exchange Agreement (the "Agreement"”) and the ISDA
Definitions are applicable) with the Holder of such Instrument under which:

° the Reset Date was the first day of the relevant Interest Period;

° the Fixed Rate Payer or, as the case may be, the Floating Rate Payer was the
Issuer;

° the Calculation Agent was the Calculation Agent as specified in the relevant
Final Terms;

° the Effective Date was such Issue Date or such other date as may be specified
in the relevant Final Terms;

° the Calculation Amount was the principal amount of such Instrument; and

° all other terms were as specified in the relevant Final Terms.
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Capitalised terms used in this Condition 4C shall, where the context so requires, have the
meanings ascribed to them in the ISDA Definitions.

"ISDA Definitions" means the 2006 ISDA Definitions or, if so specified in the relevant Final
Terms, the 2000 ISDA Definitions (in each case, as further amended and updated as at the
date specified in the relevant Final Terms (as published by the International Swaps and
Derivatives Association, Inc.)). Copies of the 2000 and 2006 ISDA Definitions are available
upon request from the office of the Issuer.

Interest — Zero Coupon Instruments

Instruments in relation to which this Condition 4D is specified in the relevant Final Terms as
being applicable shall not bear interest.

Interest — Resettable Instruments

Resettable Instruments in relation to which this Condition 4E is specified in the relevant Final
Terms as being applicable, shall (if the Issuer decides not to redeem the Instruments early
pursuant to Condition 5.05.) bear interest at the rate per annum (or otherwise) determined in
accordance with this Condition 4E from (and including) the Reset Date as specified in the
Final Terms (the "Reset Date") to (but excluding) the Maturity Date (the "Reset Interest
Period").

Such interest will be payable on each Interest Payment Date (as defined in Condition 4H.02)
following the Reset Date and on the Maturity Date.

The Final Terms in relation to each Series of Instruments in relation to which this
Condition 4E is specified as being applicable shall specify which page (the "Relevant Screen
Page™) on the Reuters Screen or any other information vending service shall be applicable.
For these purposes, "Reuters Screen" means the Reuter Money 3000Xtra Service (or such
other services or service as may be nominated as the information vendor for the purpose of
displaying comparable rates in succession thereto).

The rate of interest (the "Rate of Interest™) for the Reset Interest Period in relation to which
this Condition 4E is specified as being applicable shall be determined by the Calculation
Agent (as defined in Condition 4H.04) on the following basis:

(i) the Calculation Agent will determine the swap rate (or, as the case may require, the
arithmetic mean of swap rates rounded if necessary to the fourth decimal place, with
0.00005 being rounded upwards), in the relevant currency for a period of the duration
of the Reset Interest Period on the Relevant Screen Page at such time as may be
specified in the relevant Final Terms (the "Mid-Swap Rate Determination Time")
on the second business day in Frankfurt or such other city(ies) as may be specified in
the relevant Final Terms prior to the start of the Reset Interest Period or such other
city as may be specified in the Final Terms (or, in the case of Instruments
denominated in Pounds Sterling or in another currency if so specified in the relevant
Final Terms, on the first day of the Reset Interest Period) (the "Mid-Swap Rate
Determination Date"). If five or more swap rates appear on the Relevant Screen
Page as at the relevant Mid-Swap Rate Determination Time on the Mid-Swap Rate
Determination Date, the highest (or, if there is more than one such highest quotation,
one only of such quotations) and the lowest (or, if there is more than one such lowest
guotation, one only of such quotations) shall be disregarded by the Calculation Agent
for the purpose of determining the arithmetic mean (rounded as provided above) of
such swap rates;

(i) if, on any Mid-Swap Rate Determination Date, no such swap rate so appears (or, as
the case may be, if fewer than three such swap rates so appear) or if the Relevant
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Screen Page is unavailable, the Calculation Agent will request appropriate quotations
and will determine the arithmetic mean of the rates at which swaps in the relevant
currency are offered by four major banks in the relevant interbank market, selected by
the Calculation Agent after consultation with the Issuer, at the relevant Mid-Swap
Rate Determination Time on the Mid-Swap Rate Determination Date to prime banks
in the relevant interbank market for a period of the duration of the Reset Interest
Period and in an amount that is representative for a single transaction in the relevant
market at the relevant time. If two or more of such banks provide the Calculation
Agent with such quotations, the rate for such Interest Period shall be the arithmetic
mean (rounded if necessary to the fourth decimal place, with 0.00005 being rounded
upwards) of such quotations;

(iii) if fewer than two or no rates are so quoted, the Calculation Agent will determine the
arithmetic mean (rounded as aforesaid) of the rates quoted by four major banks in the
Relevant Financial Centre (as defined in Condition 8C.03) (or, in the case of
Instruments denominated in Euro, in such financial centre or centres in the Euro Zone
as the Calculation Agent may select) selected by the Calculation Agent, at
approximately 11.00 a.m. (Relevant Financial Centre time (or local time at such other
financial centre or centres as aforesaid)) on the first day of the Reset Interest Period
for swaps in the relevant currency or currencies to leading European banks for a
period of the duration of the Reset Interest Period and in an amount that is
representative for a single transaction in the relevant market at the relevant time,

and the Rate of Interest applicable to such Instruments during the Reset Interest Period will be
the sum of the Relevant Margin specified in the relevant Final Terms and the rate (or, as the
case may be, the arithmetic mean of rates) so determined provided that, if the Calculation
Agent is unable to determine a rate (or, as the case may be, an arithmetic mean of rates) in
accordance with the above provisions in relation to the Reset Interest Period, the Rate of
Interest applicable to such Instruments during the Reset Interest Period will be the sum of the
Relevant Margin and the Reset Reference Rate specified in the relevant Final Terms.

Interest — CMS Spread

Instruments in relation to which this Condition 4F is specified in the relevant Final Terms as
being applicable shall bear interest at the rates per annum (or otherwise) determined in
accordance with this Condition 4F.

Such Instruments shall bear interest from their Issue Date (as specified in the relevant Final
Terms) or from such other date as may be specified in the relevant Final Terms (the "Interest
Commencement Date"). Such interest will be payable on each Interest Payment Date (as
defined in Condition 4H.02) and on the maturity date (the "Maturity Date") (if any).

The Final Terms in relation to each Series of Instruments in relation to which this
Condition 4F is specified as being applicable shall specify which page (the "Relevant Screen
Page™) on the Reuters Screen or any other information vending service shall be applicable.
For these purposes, "Reuters Screen” means the Reuter Money 3000Xtra Service (or such
other services or service as may be nominated as the information vendor for the purpose of
displaying comparable rates in succession thereto).

The rate of interest (the "Rate of Interest") for each Interest Period in relation to which this
Condition 4F is specified as being applicable shall be determined by the Calculation Agent
(as defined in Condition 4H.04) on one of the following bases as specified in the relevant
Final Terms:

(i)  The Calculation Agent will determine the constant maturity swap rates (the "CMS
Initial Rate" and the "CMS Deduction Rate™) expressed as a rate per annum on the
Relevant Screen Page at such time as may be specified in the relevant Final Terms
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(the "Swap Rate Determination Time") on the second business day in Frankfurt or
such other city(ies) as may be specified in the relevant Final Terms before (or, in the
case of Instruments denominated in Pounds Sterling or in another currency if so
specified in the relevant Final Terms, on) the first day of the relevant Interest Period
(the "Swap Rate Determination Date").

(i)  if, on any Swap Rate Determination Date, no such swap rate so appears (or, as the case
may be, if fewer than three such swap rates so appear) or if the Relevant Screen Page is
unavailable, the Calculation Agent will request appropriate quotations and will
determine the arithmetic mean of the rates at which swaps in the relevant currency are
offered by four major banks in the relevant interbank market, selected by the
Calculation Agent after consultation with the Issuer, at the relevant Swap Rate
Determination Time on the Swap Rate Determination Date to prime banks in the
relevant interbank market for a period of the duration of the relevant Interest Period and
in an amount that is representative for a single transaction in the relevant market at the
relevant time. If two or more of such banks provide the Calculation Agent with such
quotations, the rate for such Interest Period shall be the arithmetic mean (rounded if
necessary to the fourth decimal place, with 0.00005 being rounded upwards) of such
guotations.

(iii)  if fewer than two or no rates are so quoted, the Calculation Agent will determine the
arithmetic mean (rounded as aforesaid) of the rates quoted by four major banks in the
Relevant Financial Centre (as defined in Condition 8C.03) (or, in the case of
Instruments denominated in Euro, in such financial centre or centres in the Euro-Zone
as the Calculation Agent may select) selected by the Calculation Agent, at
approximately 11.00 a.m. (Relevant Financial Centre time (or local time at such other
financial centre or centres as aforesaid)) on the first day of the relevant Interest Period
for swaps in the relevant currency or currencies to leading European banks for a period
of the duration of the relevant Interest Period and in an amount that is representative for
a single transaction in the relevant market at the relevant time (and such rate based on
the CMS Initial Rate, the "Initial Reference Rate", and such rate based on the CMS
Deduction Rate, the "Deduction Reference Rate").

The Rate of Interest applicable to such Instruments during each Interest Period will be the
Initial Reference Rate less the Deduction Reference Rate plus or minus the relevant margin
(the "Relevant Margin™) or multiplied by the relevant factor (the "Relevant Factor") as
specified in the relevant Final Terms provided that if there is specified in the relevant Final
Terms a minimum interest rate or a maximum interest rate then the Rate of Interest shall in no
event be less than or, as the case may be, exceed such minimum or maximum interest rate
provided that, if the Calculation Agent is unable to determine a rate (or, as the case may be,
an arithmetic mean of rates) in accordance with the above provisions in relation to any
Interest Period, the Rate of Interest applicable to such Instruments during such Interest Period
will be the sum of the Relevant Margin or the product of the Relevant Factor and the rate (or,
as the case may be, the arithmetic mean of rates) last determined in relation to such
Instruments in respect of the last preceding Interest Period provided that if there is specified
in the relevant Final Terms a minimum interest rate or a maximum interest rate then the Rate
of Interest shall in no event be less than or, as the case may be, exceed such minimum or
maximum interest rate.

For the purpose of these Conditions "Euro-Zone" means the region comprised of member states of
the European Union ("EU™) which adopt the Euro in accordance with the Treaty establishing the
European Community, as amended (the "Treaty").

Interest — Range Accrual
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Instruments in relation to which this Condition 4G is specified in the relevant Final Terms as
being applicable, shall bear interest at the rate or rates per annum (or otherwise) determined in
accordance with this Condition 4G.

Such Instruments shall bear interest from their Issue Date (as specified in the relevant Final
Terms) or from such other date as may be specified in the relevant Final Terms (the "Interest
Commencement Date"). Such interest will be payable on each Interest Payment Date (as
defined in Condition 4H.02) and on the maturity date (the "Maturity Date") (if any).

The Final Terms in relation to each Series of Instruments in relation to which this
Condition 4G is specified as being applicable shall specify which page (the "Relevant Screen
Page™) on the Reuters Screen or any other information vending service shall be applicable.
For these purposes, "Reuters Screen™ means the Reuter Money 3000Xtra Service (or such
other services or service as may be nominated as the information vendor for the purpose of
displaying comparable rates in succession thereto).

The rate of interest (the "Rate of Interest") for each Interest Period in relation to which this
Condition 4G is specified as being applicable shall be determined by the Calculation Agent
(as defined in Condition 4H.04) on one of the following bases as applicable:

(1) Floating Rate

0] the Calculation Agent will determine the rate for deposits (or, as the case may require,
the arithmetic mean of the rates for deposits rounded if necessary to the fourth
decimal place, with 0.00005 being rounded upwards), in the relevant currency for a
period of the duration of the relevant Interest Period or for such other period of
duration as specified in the relevant Final Terms on the Relevant Screen Page as of
11.00 a.m. (London time) in the case of LIBOR® or, in the case of EURIBOR®,
11.00 a.m. (Brussels time) or such other time as may be specified in the relevant Final
Terms (the "Interest Determination Time") on the second business day in London
prior to the start of each Interest Period if LIBOR®, or the second TARGET Business
Day (as defined in Condition 8C.03(iii) below) prior to the start of each Interest
Period if EURIBOR® or on another business day as determined in the relevant Final
Terms if EONIA® (or, in the case of Instruments denominated in Pounds Sterling or
in another currency if so specified in the relevant Final Terms, on the first day of the
relevant Interest Period) (the "Interest Determination Date"). If five or more rates
for deposits appear on the Relevant Screen Page as at the relevant Interest
Determination Time on the Interest Determination Date, the highest (or, if there is
more than one such highest quotation, one only of such quotations) and the lowest (or,
if there is more than one such lowest quotation, one only of such quotations) shall be
disregarded by the Calculation Agent for the purpose of determining the arithmetic
mean (rounded as provided above) of such rates for deposits;

(i) if, on any Interest Determination Date, no such rate for deposits so appears (or, as the
case may be, if fewer than three such rates for deposits so appear) or if the Relevant
Screen page is unavailable, the Calculation Agent will request appropriate quotations
and will determine the arithmetic mean of the rates at which deposits in the relevant
currency are offered by four major banks in the London interbank market, selected by
the Calculation Agent after consultation with the Issuer, at the relevant Interest
Determination Time on the Interest Determination Date to prime banks in the London
interbank market (or, in the case of Instruments where the Final Terms specifies a
Relevant Screen Page referable to EURIBOR®, the Euro-Zone interbank market) for a
period of the duration of the relevant Interest Period and in an amount that is
representative for a single transaction in the relevant market at the relevant time. If
two or more of such banks provide the Calculation Agent with such quotations, the
Rate of Interest for such Interest Period shall be the arithmetic mean (rounded if
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necessary to the fourth decimal place, with 0.00005 being rounded upwards) of such
quotations;

(iii)  if fewer than two or no rates are so quoted, the Calculation Agent will determine the
arithmetic mean (rounded as aforesaid) of the rates quoted by four major banks in the
Relevant Financial Centre (as defined in Condition 8C.03) (or, in the case of
Instruments denominated in Euro, in such financial centre or centres in the Euro-Zone
as the Calculation Agent may select) selected by the Calculation Agent, at
approximately 11.00 a.m. (Relevant Financial Centre time (or local time at such other
financial centre or centres as aforesaid)) on the first day of the relevant Interest Period
for loans in the relevant currency or currencies to leading European banks for a period
of the duration of the relevant Interest Period and in an amount that is representative
for a single transaction in the relevant market at the relevant time (such rate
determined pursuant to (i) to (iii) above, the "Reference Rate"),

and the Rate of Interest applicable to such Instruments during each Interest Period will be the
interest rate (the "Range Accrual Interest") multiplied by the number of Determination
Dates within an Interest Determination Period at which the Reference Rate is either higher or
lower or equal to the interest rate as specified in the Final Terms (the "Interest Trigger
Rate") or within the interest range as specified in the Final Terms (the "Interest Trigger
Range™) and divided by the number of Determination Dates within the Interest Determination
Period plus the relevant margin (the "Relevant Margin") specified in the relevant Final
Terms provided that if there is specified in the relevant Final Terms a minimum interest rate
or a maximum interest rate then the Rate of Interest shall in no event be less than or, as the
case may be, exceed such minimum or maximum interest rate provided that, if the Calculation
Agent is unable to determine a rate (or, as the case may be, an arithmetic mean of rates) in
accordance with the above provisions in relation to any Interest Period, the Rate of Interest
applicable to such Instruments during such Interest Period will be the sum of the Relevant
Margin or the product of the Relevant Factor and the rate (or, as the case may be, the
arithmetic mean of rates) last determined in relation to such Instruments in respect of the last
preceding Interest Period provided that if there is specified in the relevant Final Terms a
minimum interest rate or a maximum interest rate then the Rate of Interest shall in no event be
less than or, as the case may be, exceed such minimum or maximum interest rate.

2 Swap Rate

0] the Calculation Agent will determine the swap rate (or, as the case may require, the
arithmetic mean of swap rates rounded if necessary to the fourth decimal place, with
0.00005 being rounded upwards), in the relevant currency for a period of the duration
of the relevant Interest Period on the Relevant Screen Page at such time as may be
specified in the relevant Final Terms (the "Swap Rate Determination Time™) on the
second business day in Frankfurt or such other city(ies) as may be specified in the
relevant Final Terms before (or, in the case of Instruments denominated in Pounds
Sterling or in another currency if so specified in the relevant Final Terms, on) the first
day of the relevant Interest Period (the "Swap Rate Determination Date"). If five or
more swap rates appear on the Relevant Screen Page as at the relevant Swap Rate
Determination Time on the Swap Rate Determination Date, the highest (or, if there is
more than one such highest quotation, one only of such quotations) and the lowest (or,
if there is more than one such lowest quotation, one only of such quotations) shall be
disregarded by the Calculation Agent for the purpose of determining the arithmetic
mean (rounded as provided above) of such swap rates;

(i) if, on any Swap Rate Determination Date, no such swap rate so appears (or, as the
case may be, if fewer than three such swap rates so appear) or if the Relevant Screen
Page is unavailable, the Calculation Agent will request appropriate quotations and
will determine the arithmetic mean of the rates at which swaps in the relevant
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currency are offered by four major banks in the relevant interbank market, selected by
the Calculation Agent after consultation with the Issuer, at the relevant Swap Rate
Determination Time on the Swap Rate Determination Date to prime banks in the
relevant interbank market for a period of the duration of the relevant Interest Period
and in an amount that is representative for a single transaction in the relevant market
at the relevant time. If two or more of such banks provide the Calculation Agent with
such quotations, the rate for such Interest Period shall be the arithmetic mean
(rounded if necessary to the fourth decimal place, with 0.00005 being rounded
upwards) of such quotations;

(iii)  if fewer than two or no rates are so quoted, the Calculation Agent will determine the
arithmetic mean (rounded as aforesaid) of the rates quoted by four major banks in the
Relevant Financial Centre (as defined in Condition 8C.03) (or, in the case of
Instruments denominated in Euro, in such financial centre or centres in the Euro-Zone
as the Calculation Agent may select) selected by the Calculation Agent, at
approximately 11.00 a.m. (Relevant Financial Centre time (or local time at such other
financial centre or centres as aforesaid)) on the first day of the relevant Interest Period
for swaps in the relevant currency or currencies to leading European banks for a
period of the duration of the relevant Interest Period and in an amount that is
representative for a single transaction in the relevant market at the relevant time (such
rate determined pursuant to (i) to (iii) above, the "Reference Rate"),

and the Rate of Interest applicable to such Instruments during each Interest Period will be the
interest rate (the "Range Accrual Interest") multiplied by the number of Determination Days
within an Interest Determination Period at which the Reference Rate is either higher or lower
or equal to the interest rate as specified in the Final Terms (the "Interest Trigger Rate") or
within the interest range as specified in the Final Terms (the "Interest Trigger Range") and
divided by the number of Determination Days within the Interest Determination Period plus
the relevant margin (the "Relevant Margin") specified in the relevant Final Terms provided
that if there is specified in the relevant Final Terms a minimum interest rate or a maximum
interest rate then the Rate of Interest shall in no event be less than or, as the case may be,
exceed such minimum or maximum interest rate.

"Determination Day" means each TARGET Business Day or business day in Frankfurt or
such other city(ies) as may be specified in the relevant Final Terms during an Interest
Determination Period; and

"Interest Determination Period" means the period of time from (and including) the first day
of the relevant Interest Period until (and including) the date that is five Determination Days
prior to the end of the relevant Interest Period.

For the purpose of these Conditions "Euro-Zone™ means the region comprised of member
states of the European Union ("EU") which adopt the Euro in accordance with the Treaty
establishing the European Community, as amended (the "Treaty").

Interest — Supplemental Provisions

Conditions 4H.02, 4H.03, 4H.04, 4H.05 and 4H.06 shall apply to all Instruments which are
interest-bearing, where applicable in the manner specified in the relevant Final Terms.

Interest Payment Date Conventions

4H.02

The Final Terms in relation to each Tranche of Instruments shall specify the applicable
Business Day Convention.

"Business Day Convention", in relation to any particular date, has the meaning given in the
relevant Final Terms and, if so specified in the relevant Final Terms in relation to each
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Tranche, may have different meanings in relation to different dates and, in this context, the
following expressions shall have the following meanings:

Q) "Following Business Day Convention" means that the relevant date shall be
postponed to the first following day that is a Business Day;

(i) "Modified Following Business Day Convention" or "Modified Business Day
Convention™ means that the relevant date shall be postponed to the first following
day that is a Business Day unless that day falls in the next calendar month in which
case that date will be the first preceding day that is a Business Day;

(iii)  "Preceding Business Day Convention" means that the relevant date shall be brought
forward to the first preceding day that is a Business Day;

(iv) "FRN Convention", "Floating Rate Convention" or "Eurodollar Convention"
means that each relevant date shall be the date which numerically corresponds to the
preceding such date in the calendar month which is the number of months specified in
the relevant Final Terms as the Specified Period after the calendar month in which the
preceding such date occurred provided, however, that:

(A) if there is no such numerically corresponding day in the calendar month in
which any such date should occur, then such date will be the last day which is
a Business Day in that calendar month;

(B) if any such date would otherwise fall on a day which is not a Business Day,
then such date will be the first following day which is a Business Day unless
that day falls in the next calendar month, in which case it will be the first
preceding day which is a Business Day; and

© if the preceding such date occurred on the last day in a calendar month which
was a Business Day, then all subsequent such dates will be the last day which
is a Business Day in the calendar month which is the specified number of
months after the calendar month in which the preceding such date occurred;
and

(V) "No Adjustment" means that the relevant date shall not be adjusted in accordance
with any Business Day Convention.

Each period beginning on (and including) such date of issue or such other date as aforesaid
and ending on (but excluding) the first Interest Payment Date specified in the relevant Final
Terms and each period beginning on (and including) an Interest Payment Date and ending on
(but excluding) the next Interest Payment Date is herein called an "Interest Period".

"Business Day" is defined in Condition 8C.03.

"Interest Payment Date" means the first Interest Payment Date and any other date or dates
specified as such in, or determined in accordance with the provisions of, the relevant Final
Terms and, if a Business Day Convention is specified in the relevant Final Terms:

Q) as the same may be adjusted in accordance with the relevant Business Day
Convention; or

(ii) if the Business Day Convention is the FRN Convention, Floating Rate Convention or
Eurodollar Convention and an interval of a number of calendar months is specified in
the relevant Final Terms as being the Specified Period, each of such dates as may
occur in accordance with the FRN Convention, Floating Rate Convention or
Eurodollar Convention at such Specified Period of calendar months following the
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Interest Commencement Date (in the case of the first Interest Payment Date) or the
previous Interest Payment Date (in any other case).

Notification of Rates of Interest, Interest Amounts and Interest Payment Dates

4H.03

4H.04

Conditions 4H.02, 4H.03, 4H.04, 4H.05 and 4H.06 shall apply to all Instruments which are
interest-bearing, where applicable in the manner specified in the relevant Final Terms.

The Calculation Agent will cause each Rate of Interest, floating rate, Interest Payment Date,
final day of a calculation period, Interest Amount, floating amount or other item, as the case
may be, determined or calculated by it to be notified to the Issuer, the Trustee and the
Principal Paying Agent. The Principal Paying Agent will cause all such determinations or
calculations to be notified to the other Paying Agents and, in the case of Registered
Instruments, the Registrar (from whose respective specified offices such information will be
available) and, in the case of Instruments admitted to trading on the Regulated Market and/or
listed by any other listing authority and/or on any other stock exchange, to the Luxembourg
Stock Exchange and/or such other listing authority and/or stock exchange on which the
Instruments of the relevant Series may, for the time being, be listed as soon as practicable
after such determinations or calculation but in any event not later than the fourth business day
in London or such other city(ies) as may be specified in the relevant Final Terms thereafter or,
if earlier in the case of notification to any listing authority and/or stock exchange upon which
the Instruments are then listed, the time required by the rules of the relevant listing authority
and/or stock exchange. The Calculation Agent will be entitled (with the consent of the
Trustee) to amend any Interest Amount, floating amount, Interest Payment Date or last day of
a calculation period (or to make appropriate alternative arrangements by way of adjustment)
without prior notice in the event of the extension or abbreviation of any relevant Interest
Period or calculation period and such amendment will be notified in accordance with the first
two sentences of this Condition 4H.03.

The determination by the Calculation Agent (or, failing such determination by the Calculation
Agent, the Successor or Additional Calculation Agent (as defined below), pursuant to
Condition 4H.05) of all items falling to be determined by it shall, in the absence of manifest
error, be final and binding on all parties. As used herein the "Calculation Agent" means, in
relation to the Instruments of any Series, the Principal Paying Agent or such other person (if
any) as may be specified in the relevant Final Terms as the Calculation Agent and if the
person specified is the Issuer, then all references to the Calculation Agent shall be to the
Issuer. The Issuer reserves the right at any time to vary or terminate the appointment of any
Calculation Agent in accordance with the provisions relating to such Calculation Agent’s
appointment and to appoint a successor or additional Calculation Agent pursuant to
Condition 4H.05 provided that if a Calculation Agent is specified in the relevant Final Terms,
the Issuer shall at all times maintain a Calculation Agent.

Determination or Calculation by Successor or Additional Calculation Agent

4H.05

If the Calculation Agent does not at any time for any reason determine the Rate of Interest or
calculate any Interest Amount for an Interest Period, the Issuer may appoint a successor or
additional calculation agent (the "Successor or Additional Calculation Agent™) to do so and
such determination or calculation shall be deemed to have been made by the Calculation
Agent. In doing so, the Successor or Additional Calculation Agent shall determine or
calculate the relevant matter in such manner as, in its absolute discretion, it shall deem fair
and reasonable in the circumstances (having such regard as it shall think fit to the procedures
described above, but subject always to any maximum or minimum interest rate which may be
prescribed) or apply the foregoing provisions of this Condition, with any necessary
consequential amendments, to the extent that, in its opinion, it can do so and in all other
respects it shall do so in such manner as it shall, in its absolute discretion, deem fair and
reasonable in the circumstances.
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Accrual of Interest

4H.06 Interest shall accrue on the outstanding principal amount of each Instrument (other than Zero

Coupon Instruments), or, in the case of an Instalment Instrument, on each instalment of
principal as indicated in the relevant Final Terms (other than Instalment Instruments which
are Zero Coupon Instruments). Interest will cease to accrue as from the date for redemption
therefor (or, in the case of an Instalment Instrument, in respect of each instalment of principal,
on the due date for payment thereof) unless upon (except in the case of any payment where
presentation and/or surrender of the relevant Instrument is not required as a precondition of
payment) due presentation or surrender thereof, payment in full of the principal amount or the
relevant instalment or, as the case may be, redemption amount is improperly withheld or
refused or default is otherwise made in the payment thereof in which case interest shall
continue to accrue thereon as provided in the Trust Deed.

Calculation of Interest

4H.07 With regard to Conditions 4B, 4C, 4E, 4F and 4G the Calculation Agent will, as soon as

(v)

practicable after determining the Rate of Interest in relation to each Interest Period, calculate
the amount of interest (the "Interest Amount") payable in respect of such Instruments for the
relevant Interest Period. The Interest Amount will be calculated by applying the Rate of
Interest for such Interest Period to the outstanding principal amount or if so specified in the
Final Terms, to the Calculation Amount, multiplying the product by the Day Count Fraction
(as defined herein) and rounding the resulting figure to the nearest sub-unit of the currency in
which such Instruments are denominated or, as the case may be, in which such interest is
payable (one half of any such sub-unit being rounded upwards) and, if a Calculation Amount
is specified in the Final Terms, multiplying such rounded figure by a fraction equal to the
Specified Denomination of such Instrument divided by the Calculation Amount.

"Day Count Fraction" means, in respect of the calculation of an amount for any period of
time (the "Calculation Period"), such day count fraction as may be specified in the Final
Terms and:

(M if "Actual/365" or "Actual/Actual (ISDA)" is so specified, means the actual number
of days in the Calculation Period divided by 365 (or, if any portion of the Calculation
Period falls in a leap year, the sum of (A) the actual number of days in that portion of
the Calculation Period falling in a leap year divided by 366 and (B) the actual number
of days in that portion of the Calculation Period falling in a non-leap year divided by
365);

(i) if "Actual/365 (Fixed)" is so specified, means the actual number of days in the
Calculation Period divided by 365;

(iii) if "Actual/360" is so specified, means the actual number of days in the Calculation
Period divided by 360;

(iv) if "30/360" is so specified, means the number of days in the Calculation Period
divided by 360 (the number of days to be calculated on the basis of a year of 360 days
with 12 30-day months (unless (i) the last day of the Calculation Period is the 31st
day of a month but the first day of the Calculation Period is a day other than the 30th
or 31st day of a month, in which case the month that includes that last day shall not
be considered to be shortened to a 30-day month, or (ii) the last day of the Calculation
Period is the last day of the month of February, in which case the month of February
shall not be considered to be lengthened to a 30-day month)); and

if "30E/360" or "Eurobond Basis" is so specified means, the number of days in the
Calculation Period divided by 360 (the number of days to be calculated on the basis of a year
of 360 days with 12 30-day months, without regard to the date of the first day or last day of
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5.

the Calculation Period unless, in the case of the final Calculation Period, the date of final
maturity is the last day of the month of February, in which case the month of February shall
not be considered to be lengthened to a 30-day month).

Redemption and Purchase

Redemption at Maturity

5.01

Unless previously redeemed, or purchased and cancelled, or unless such Instrument is stated
in the Final Terms as having no fixed maturity date, such Instrument shall be redeemed at its
maturity redemption amount (which shall be its principal amount or in case of Zero Coupon
Instruments such other maturity redemption amount as may be specified in or determined in
accordance with the relevant Final Terms, but which will not be less than the principal
amount) (or, in the case of Instalment Instruments, in such number of instalments and in such
amounts as may be specified in the relevant Final Terms) on the date or dates (or, in the case
of Instruments which bear interest at a floating rate of interest, on the date or dates upon
which interest is payable) specified in the relevant Final Terms.

No Fixed Maturity

5.02

This Condition 5.02 is applicable to Instruments with no specified maturity date ("Open End
Instruments™). There is no fixed date for redemption of the Instruments and the Issuer shall
(without prejudice to the provisions of Condition 6) only have the right to repay Open End
Instruments in accordance with such provisions of this Condition 5 as are specified in the
relevant Final Terms as being applicable to Open End Instruments.

Early Redemption for Taxation Reasons

5.03

If, (i) as a result of any change in the laws or regulations of any Relevant Tax Jurisdiction (as
defined in Condition 7) or of any political subdivision thereof or any authority or agency
therein or thereof having power to tax or in the interpretation or administration of any such
laws or regulations which becomes effective on or after the date of issue of such Instruments,
the Issuer for reasons outside its control would be required to pay additional amounts as
provided in Condition 7 or, in case of Subordinated Instruments, the tax treatment of the
Instruments changes in any other way and such change is in the assessment of the Issuer
materially disadvantageous to the Issuer and (ii) such circumstances are evidenced by the
delivery by the Issuer to the Trustee of a certificate signed by two authorised officers of the
Issuer stating that the said circumstances prevail and describing the facts leading thereto and
an opinion of independent legal advisers of recognised standing to the effect that such
circumstances prevail, the Issuer may, at its option and having given no less than thirty nor
more than sixty days’ notice (ending, in the case of Instruments which bear interest at a
floating rate, on a day upon which interest is payable) to the Holders of the Instruments in
accordance with Condition 13 (which notice shall be irrevocable), redeem all (but not some
only) of the outstanding Instruments comprising the relevant Series at their tax early
redemption amount (which shall be their principal amount or such other redemption amount
as may be specified in the relevant Final Terms) less, in the case of any Instalment
Instrument, the aggregate amount of all instalments that shall have become due and payable in
respect of such Instrument prior to the date fixed for redemption under any other Condition
(which amount, if and to the extent not then paid, remains due and payable), together with
accrued interest (if any) thereon (calculated as provided in these Terms and Condition and the
Trust Deed) and in the case of Open End Instruments, arrears of interest (if any) in respect
thereof to but excluding the date fixed for redemption and any additional amounts payable
under Condition 7.01 provided that the date fixed for redemption shall not be earlier than the
last practicable day on which the Issuer could make payment without being required to pay
such additional amounts or, in case of a change in tax treatment of the Instruments, not be
earlier than the day before such change enters into effect.
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In the case of Subordinated Instruments, the exercise of this call option of the Issuer is subject
to the prior permission (if required) of the competent regulatory authority.

Early Redemption due to the Occurrence of a Regulatory Event

5.04

If in the determination of the Issuer (i) the Issuer may not or will not be allowed to fully count
the Subordinated Instruments as Tier 2 capital for the purposes of own funds requirements in
accordance with the applicable Own Funds Provisions, for reasons other than the amortisation
in accordance with the Own Funds Provisions (including, but not limited to, Article 64 CRR)
or (ii) are or will become in any other way subject to a less favourable regulatory capital
treatment than on the Issue Date the Subordinated Instruments may be redeemed, in whole but
not in part, at the option of the Issuer and subject to the prior permission (if required) of the
competent regulatory authority, upon not more than 60 days' nor less than 30 days' prior
notice of redemption, at their regulatory early redemption amount (which shall be their
principal amount or such other redemption amount as may be specified in the relevant Final
Terms), together with accrued interest (if any) thereon (calculated as provided in this
Condition and the Trust Deed) and in the case of Open End Instruments, arrears of interest (if
any) in respect thereof to but excluding the date fixed for redemption.

Optional Early Redemption (Call)

5.05

If this Condition 5.05 is specified in the relevant Final Terms as being applicable, then the
Issuer may, upon the expiry of the appropriate notice (as specified in Condition 5.07 below)
and subject to such conditions as may be specified in the relevant Final Terms, redeem all
(but not, unless and to the extent that the relevant Final Terms specifies otherwise, some only)
of the Instruments of the relevant Series at their call early redemption amount (which shall be
their principal amount or such other call early redemption amount as may be specified in the
relevant Final Terms (each, a "Call Early Redemption Amount")) less, in the case of any
Instalment Instrument, the aggregate amount of all instalments under any other Condition
(which amount, if and to the extent not then paid, remains due and payable), together with
accrued interest (if any) thereon (calculated as provided in these Conditions and the Trust
Deed) and in the case of Open End Instruments, arrears of interest (if any) in respect thereon
to but excluding the date fixed for redemption.

In the case of Subordinated Instruments, the exercise of this call option of the Issuer is subject
to the prior permission (if required) of the competent regulatory authority.

Optional Early Redemption (Call for Hedging Events)

5.06

If this Condition 5.06 is specified in the relevant Final Terms as being applicable, then the
Issuer may, upon the occurrence of a Disruption Event and upon the expiry of the appropriate
notice (as specified in Condition 5.07 below) and subject to such conditions as may be
specified in the relevant Final Terms, redeem all (but not, unless and to the extent that the
relevant Final Terms specify otherwise, some only) of the Instruments of the relevant Series
at the Hedging Call Early Redemption Amount less, in the case of any Instalment Instrument,
the aggregate amount of all instalments under any other Condition (which amount, if and to
the extent not then paid, remains due and payable), together with accrued interest (if any)
thereon (calculated as provided in these Conditions and the Trust Deed) and in the case of
Open End Instruments, arrears of interest (if any) in respect thereon to but excluding the date
fixed for redemption.

For the purposes of this Condition:

"Change in Law" means that, on or after the relevant Issue Date, (A) due to the adoption or
announcement of or any change in any applicable law, rule, ruling, order or regulation
(including, without limitation, any tax law), or (B) due to the promulgation of or any change
in the interpretation by any court, tribunal or regulatory authority with competent jurisdiction
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5.07

of any applicable law, rule, ruling, order or regulation (including any action taken by a taxing
authority), the Issuer determines in good faith that (X) it has or will become illegal for the
Issuer and/or any of its affiliates to hold, acquire, deal in, establish, re-establish, substitute,
maintain unwind or dispose of any of the Hedge Positions (including, without limitation,
where such Hedge Positions would contribute to the breach of the applicable position limits
set by any exchange, trading facility or competent authority), or (YY) the Issuer or any of its
affiliates will incur a materially increased cost in performing its obligations with respect to
the relevant Instruments or in managing any Hedge Position (including, without limitation,
due to any increase in tax liability, decrease in tax benefit or other adverse effect on its tax
position) or (Z) the Issuer or any of its affiliates will be subjected to materially less favourable
regulatory capital treatment with respect to the relevant Instruments and the related Hedge
Positions, as compared with the regulatory capital treatment applicable to the relevant
Instruments and related Hedge Positions as of the relevant Issue Date, and the Issuer
determines that the Issuer could not reasonably have taken any steps to avoid such illegality,
increased cost or regulatory capital treatment.

"Disruption Event" means (i) a Hedging Disruption, (ii) an Increased Cost of Hedging, or
(iii) a Change in Law.

"Hedge Positions" shall mean, on an individual trade or portfolio basis, any purchase, sale,
entry into or maintenance of one or more (i) positions or contracts in securities, swaps,
options, futures, derivatives or foreign exchange, (ii) stock loan transactions or (iii) other
instruments or arrangements (howsoever described) by the Issuer and/or any of its affiliates in
order to hedge all or part of the Issuer’s obligations with respect to the Instruments (or any
other relevant price risk, including, but not limited to, the equity price risk, currency risk or
commodity price risk) to the Issuer’s satisfaction.

"Hedging Call Early Redemption Amount" means, unless otherwise specified in the
relevant Final Terms, the principal amount outstanding of the Instruments, less any costs to
the Issuer of acquiring, establishing, re-establishing, substituting or unwinding any of its
Hedge Positions in respect of such early redemption, plus any other amount as specified in the
Final Terms.

"Hedging Disruption™ shall mean that the Issuer or any affiliate is unable or will become
unable for any reason as determined by it in its sole discretion, after using commercially
reasonable efforts, to (A) acquire, establish, re-establish, substitute, maintain, unwind or
dispose of any Hedge Positions it deems necessary to hedge all or part of the Issuer’s
obligations with respect to the Instruments (including without limitation, where such Hedge
Positions would contribute to the breach of applicable position limits set by any exchange,
trading facility or competent authority or as a result of any adjustment(s) to the exposure(s)
underlying the transaction in the Instruments), or (B) realise, recover or remit the proceeds of
any such Hedge Positions.

"Increased Cost of Hedging" shall mean that the Issuer or any affiliate has or would incur as
determined by it in its sole discretion a materially increased (as compared with circumstances
existing on the relevant Issue Date) amount of tax, duty, expense or fee (including, without
limitation, brokerage commissions) to (A) acquire, establish, re-establish, substitute, maintain,
unwind or dispose of any Hedge Positions it deems necessary to hedge all or part of the
Issuer’s obligations with respect to the relevant Instruments, or (B) realise, recover or remit
the proceeds of any such Hedge Positions, provided that any such materially increased
amount that is incurred solely due to the deterioration of the creditworthiness of the Issuer or
its affiliate (as applicable) shall not be deemed an Increased Cost of Hedging.

The appropriate notice referred to in Conditions 5.05 or 5.06 is a notice given by the Issuer to
the Trustee, Principal Paying Agent, the Registrar (in the case of Registered Instruments only)
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and the Holders of the Instruments of the relevant Series, which notice shall be signed by two
duly authorised officers of the Issuer and shall specify:

° the Series of Instruments subject to redemption;

° (if the relevant Final Terms specifies that some only of the Instruments of the relevant
Series may be redeemed) whether such Series is to be redeemed in whole or in part
only and, if in part only, the aggregate principal amount of the Instruments of the
relevant Series which are to be redeemed;

) the due date for such redemption which shall be a Business Day (as defined in
Condition 8C.03), which shall be not less than thirty days (or such lesser period as
may be specified in the relevant Final Terms) after the date on which such notice is
validly given and which is, in the case of Instruments which bear interest at a floating
rate, a date upon which interest is payable; and

° the Call Early Redemption Amount at which such Instruments are to be redeemed.

Any such notice shall be irrevocable, and the delivery thereof shall oblige the Issuer to make
the redemption therein specified.

Partial Redemption

5.08

If the Instruments of a Series are to be redeemed in part only on any date in accordance with
Conditions 5.05 or 5.06:

) in the case of Bearer Instruments, the Instruments to be redeemed shall be drawn by
lot in such European city as the Trustee may specify, or identified in such other
manner or in such other place as the Trustee may approve and deem appropriate and
fair, subject always to compliance with all applicable laws and the requirements of
any competent authority, listing authority and/or stock exchange on which the
relevant Instruments may be admitted for listing, trading and/or quotation and, if
applicable, the rules and procedures of Euroclear and Clearstream, Luxembourg (to
be reflected in the records of Euroclear and Clearstream, Luxembourg as either a pool
factor or a reduction in nominal amount, at their discretion); and

° in the case of Registered Instruments, the Instruments shall be redeemed (so far as
may be practicable) pro rata to their principal amounts, subject always as aforesaid
and provided always that the amount redeemed in respect of each Instrument shall be
equal to the minimum denomination thereof or an integral multiple thereof.

Optional Early Redemption (Put)

5.09

If this Condition 5.09 is specified in the relevant Final Terms as being applicable, then the
Issuer shall, upon the exercise of the relevant option by the Holder of any Instrument of the
relevant Series, redeem such Instrument on the date or the next of the dates specified in the
relevant Final Terms (the "Put Redemption Date") at its put early redemption amount
(which shall be its principal amount or such other put early redemption amount as may be
specified in or determined in accordance with the relevant Final Terms) (the "Put Early
Redemption Amount") less, in the case of any Instalment Instrument, the aggregate amount
of all instalments that shall have become due and payable in respect of such Instrument under
any other Condition prior to the date fixed for redemption (which amount, if and to the extent
not then paid, remains due and payable), together with accrued interest (if any) thereon
(calculated as provided in these Conditions and the Trust Deed) and in the case of Open End
Instruments, arrears of interest (if any) in respect thereon to but excluding the date fixed for
redemption. In order to exercise such option, the Holder must, not less than forty-five days
before the date so specified (or such other period as may be specified in the relevant Final
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Terms), in the case of a Temporary Global Instrument or a Permanent Global Instrument give
written notice of such exercise to the Principal Paying Agent specifying the principal amount
of Instruments in respect of which such option is being exercised or in the case of Definitive
Instruments, deposit the relevant Instrument (together, in the case of an interest-bearing
Definitive Instrument, with any unmatured Coupons appertaining thereto) with, in the case of
a Bearer Instrument, any Paying Agent or, in the case of a Registered Instrument, the
Registrar together with a duly completed redemption notice in the form which is available
from the specified office of any of the Paying Agents or, as the case may be, the Registrar.

Early Redemption of Zero Coupon Instruments

5.10

Unless otherwise specified in the applicable Final Terms, the early redemption amount
payable on redemption of a Zero Coupon Instrument at any time before the specified
Maturity Date shall be an amount equal to the sum of:

(i) the Reference Price; and

(i) the product of the Accrual Yield (compounded annually) being applied to the
Reference Price from (and including) the Issue Date to (but excluding) the date
fixed for redemption or (as the case may be) the date upon which the Instrument
becomes due and payable.

Where such calculation is to be made for a period which is not a whole number
of years, the calculation in respect of the period of less than a full year shall be made
on the basis of such Day Count Fraction as may be specified in the Final Terms for the
purposes of this Condition 5.10 or, if none is so specified, a Day Count Fraction of
30E/360.

For the purposes of this Condition, "Reference Price", "Accrual Yield" and "Day Count
Fraction" have the meaning given in the relevant Final Terms.

Purchase of Instruments

5.11

The Issuer may at any time purchase Instruments in the open market or otherwise and at any
price provided that, in the case of interest-bearing Definitive Instruments, any unmatured
Coupons appertaining thereto are purchased therewith. In the case of Subordinated
Instruments, the aforementioned provisions are subject to the prior permission (if required) of
the competent regulatory authority.

Cancellation of Redeemed and Purchased Instruments

5.12

All unmatured Instruments redeemed or purchased in accordance with this Condition 5
(which may comprise the whole or only part of a Series of Instruments, and provided, in the
case of interest-bearing Instruments, that all unmatured Coupons and unexchanged Talons
appertaining thereto are attached or surrendered therewith) will be cancelled and may not be
reissued or resold. References in this Condition 5 to the purchase of Instruments by the Issuer
shall not include the purchase of Instruments in the ordinary course of business of dealing in
securities.

Late Payment on Zero Coupon Instruments

5.13

If the redemption amount payable in respect of any Zero Coupon Instrument is improperly
withheld or refused, the redemption amount shall thereafter be an amount equal to the sum of:

Q) the Reference Price; and

(i) the product of the Accrual Yield (compounded annually) being applied to the
Reference Price on the basis of the relevant Day Count Fraction from (and including)
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the Issue Date to (but excluding) the day on which all sums due in respect of such
Instrument up to that day are received by or on behalf of the relevant Holder.

Events of Default
Unsubordinated Instruments

This Condition 6A is applicable only in relation to Unsubordinated Instruments 6A.01. Unless
otherwise specified in the relevant Final Terms, the following events or circumstances (each,
a "Default™) shall be acceleration events in relation to the Unsubordinated Instruments of any
Series:

() the Issuer defaults in any payment of principal, interest or other amount due in respect
of any Unsubordinated Instrument of the relevant Series or any of them when and as
the same shall become due and payable and such default shall not have been cured
within 30 days after written notice requiring such default to be remedied shall have
been given by the Trustee to the Issuer at the specified office of the Principal Paying
Agent, or the case may be, Registrar; or

(i) the Issuer defaults in the performance of any provision of the Trust Deed, the Paying
Agency Agreement or of any Unsubordinated Instruments of the relevant Series
(other than the payment of principal or interest or of any other amount due in respect
of Unsubordinated Instruments) and such default is not cured within 45 days after
written notice requiring such default to be remedied shall have been given by the
Trustee to the Issuer at the specified office of the Principal Paying Agent or, as the
case may be, Registrar; or

(iii)  an order is made or any law is enacted or an effective resolution is passed for the
dissolution or winding-up of the Issuer (other than for the purposes of merger,
consolidation or other form of combination with another legal entity as contemplated
in Condition 12.)

If any Default shall occur in relation to any Series of Unsubordinated Instruments, the Trustee
may, and shall (subject to its rights under the Trust Deed to be indemnified to its satisfaction)
if so requested in writing by the Holders of not less than 25 per cent. in principal amount of
the Unsubordinated Instruments of the relevant Series then outstanding or if so directed by an
Extraordinary Resolution of the Holders by written notice to the Issuer declare that such
Instruments and (if the Instruments are interest-bearing) all interest then accrued on such
Instrument shall be forthwith due and payable, whereupon the same shall become
immediately due and payable at its default early redemption amount (which shall be its
principal amount or such other default early redemption amount as may be specified in or
determined in accordance with the relevant Final Terms) less, in the case of any
Unsubordinated Instalment Instrument, the aggregate amount of all instalments that shall
become due and payable in respect of such Instrument under any other Condition prior to the
date fixed for redemption (which amount, if and to the extent not then paid, remains due and
payable), together with all interest (if any) accrued thereon without presentment, demand,
protest or other notice of any kind, all of which the Issuer has expressly waived, anything
contained in such Unsubordinated Instruments to the contrary notwithstanding, unless prior
thereto, the Default in respect of the Unsubordinated Instruments of the relevant Series shall
have been cured.

No Holder of any Unsubordinated Instrument shall be entitled to take any of the actions
referred to in Condition 6A.02 except that if the Trustee, having become bound to take such
action, fails to do so within a reasonable period and such failure shall be continuing, then any
Holder of any Unsubordinated Instrument of the relevant Series may, on giving an indemnity
satisfactory to the Trustee, in the name of the Trustee (but not otherwise), himself take such
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action to the same extent (but not further or otherwise) that the Trustee would have been
entitled so to do.

Subordinated Instruments

There shall be no Events of Default in relation to Subordinated Instruments. Holders are not
entitled to terminate the Subordinated Instruments.

Taxation

For further information regarding "German Taxation", "Luxembourg Taxation", ""Singapore
Taxation", "US Taxation", "United Kingdom Taxation", "Austrian Taxation", see pages 703
to 721 of the Base Prospectus.

All amounts payable by or on behalf of the Issuer (whether in respect of principal, interest,
redemption amount, or otherwise, as provided in the relevant Final Terms) in respect of the
Instruments will be made without withholding or deduction for or on account of any present
or future taxes, duties, assessments or government charges of whatever nature ("Taxes")
imposed or levied by or on behalf of (i) the country of incorporation of the Issuer, or (ii) the
jurisdiction in which such Instruments shall be issued by the Issuer, or (iii) or pursuant to any
agreement between the Issuer and any applicable jurisdiction where the Issuer is acting
through a branch, the jurisdiction where the branch is located (the "Relevant Taxing
Jurisdiction™) or, in each case, any political subdivision thereof or any authority or agency
therein or thereof having power to tax, unless the withholding or deduction of such Taxes is
required by law or by the administration or official interpretation thereof. In that event, the
Issuer will pay such additional amounts as may be necessary in order that the net amounts
receivable by the Holder of any Instrument or Coupon after such withholding or deducting
shall equal the respective amounts which would have been receivable by such Holder in the
absence of such withholding or deduction; except that no such additional amounts shall be
payable in relation to any payment in respect of any Instrument or Coupon:

(1) as far as German Kapitalertragsteuer including German Solidaritatszuschlag thereon
or any other tax which may substitute the German Kapitalertragsteuer or
Solidaritatszuschlag is concerned; or

(i) to, or to a third party on behalf of, a Holder of any Instrument or Coupon who is
liable to such Taxes in respect of such Instrument or Coupon by reason of his having
some connection with the Relevant Taxing Jurisdiction or any political subdivision
thereof, other than the mere holding of such Instrument or Coupon; or

(iii)  presented for payment more than thirty days after the Relevant Date, except to the
extent that the relevant Holder would have been entitled to such additional amounts
on presenting the same for payment on the last day of the period assuming that day to
have been a Relevant Financial Centre Day (as defined in Condition 8A.05 or, as the
case may be, 8B.02); or

(iv)  to, or to a third party on behalf of, a Holder of any Instrument or Coupon who is
liable or subject to withholding or deduction by reason of his failure to comply with
any statutory or procedural requirement (including, without limitation, any
certification, identification, information reporting or similar requirement (based in
law, regulation or market practice) concerning the nationality, residence or identity or
connection with the Relevant Taxing Jurisdiction); or

(V) where the Relevant Taxing Jurisdiction is Singapore, to, or to a third party on behalf
of, a Holder of any Instrument or Coupon (other than an individual) who is a resident
of, or a permanent establishment in, Singapore; or

202



7.02

7.03

7.04

8A

(vi)  where the Relevant Taxing Jurisdiction is the United States of America, to, or to a
third party on behalf of, a Holder of any Instrument or Coupon (other than an
individual) who is a resident of, or a permanent establishment in, the United States of
America; or

(vii)  any tax, assessment or other governmental charge imposed on (i) a Holder of any
Instrument that actually or constructively owns 10 per cent. or more of the combined
voting power of all classes of stock of the Issuer or that is a controlled foreign
corporation related to the Issuer through stock ownership or is a bank that acquired
such Instrument or Coupon in consideration of an extension of credit made pursuant
to a loan agreement entered into in the ordinary course of business, or (ii) contingent
interest as described in section 871(h)(4) of the Code (as defined below) (generally,
interest that is determined with reference to the cash flow, profitability, value of
property of, or distributions of the Issuer or a related person thereto);

(viii) any withholding or deduction that is required to be made pursuant to Sections 1471 to
1474 of the Code ("FATCA"), any treaty, law, regulation or other official guidance
enacted by Germany or any other jurisdiction implementing an intergovernmental
approach to FATCA, or any agreement between the Issuer or any person making
payments on behalf of the Issuer and the United States or any authority thereof
implementing FATCA.

In this Clause 7.01 (vii) and (viii), "Code" shall mean the United States Internal Revenue
Code of 1986, as amended.

For the purposes of these Terms and Conditions, the "Relevant Date" means, in respect of
any payment, the date on which such payment first becomes due and payable, but if the full
amount of the moneys payable has not been received by the Principal Paying Agent, or as the
case may be, the Registrar on or prior to such due date, it means the first date on which, the
full amount of such moneys having been so received and being available for payment to
Holders of Instruments and Coupons, notice to that effect shall have been duly given to the
Trustee in accordance with the Trust Deed.

If the Issuer becomes subject generally at any time to any taxing jurisdiction other than or in
addition to its country of incorporation, references herein to "the country of incorporation of
the Issuer" shall be read and construed as references to that country and/or to such other
jurisdiction.

Any reference in these Terms and Conditions to principal, redemption amount and/or interest
in respect of the Instruments shall be deemed also to refer to any additional amounts which
may be payable under this Condition 7 or any undertaking given in addition thereto or in
substitution therefor pursuant to the Trust Deed.

Payments
Payments — Bearer Instruments
8A.01 This Condition 8A is applicable to Instruments in bearer form.

8A.02 Payment of amounts (whether principal, redemption amount or otherwise and
including accrued interest other than interest due against surrender of matured
Coupons) due in respect of Bearer Instruments will be made against presentation and
(save in the case of a partial redemption which includes, in the case of an Instalment
Instrument, payment of any instalment other than the final instalment) surrender of
the relevant Bearer Instruments to or to the order of any of the Paying Agents outside
(unless Condition 8A.04 applies) the United States.
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Payment of amounts in respect of interest on Bearer Instruments will be made:

(M in the case of a Temporary Global Instrument, or Permanent Global
Instrument against presentation of the relevant Temporary Global Instrument
or Permanent Global Instrument to or to the order of any of the Paying
Agents outside (unless Condition 8A.04 applies) the United States and, in the
case of a Temporary Global Instrument, upon due certification as required
therein;

(i) in the case of Definitive Instruments without Coupons attached thereto at the
time of their initial delivery, against presentation of the relevant Definitive
Instruments at the specified office of any of the Paying Agents outside
(unless Condition 8A.04 applies) the United States; and

(iii) in the case of Definitive Instruments delivered with Coupons attached thereto
at the time of their initial delivery, against surrender of the relevant Coupons
at the specified office of any of the Paying Agents outside (unless
Condition 8A.04 applies) the United States.

On each occasion on which a payment is made in respect of a Temporary Global
Instrument or a Permanent Global Instrument, the Issuer shall procure that in respect
of a global Instrument which is not intended to be issued in new global instrument
form that the payment is noted in a schedule thereto and in respect of a global
Instrument which is intended to be issued in new global instrument form that the
payment is entered pro rata in the records of Euroclear and/or Clearstream
Luxembourg.

Payments of amounts due in respect of interest on the Bearer Instruments and
exchanges of Talons for Coupon sheets in accordance with Condition 8A.07 will not
be made at the specified office of any Paying Agent in the United States (as defined
in the United States Internal Revenue Code of 1986 and Regulations thereunder)
unless (a) payment in full of amounts due or, as the case may be, the exchange of
Talons in respect of interest on such Instruments when due at all the specified offices
of the Paying Agents outside the United States is illegal or effectively precluded by
exchange controls or other similar restrictions, (b) such payment or, as the case may
be, exchange is permitted by applicable United States law and (c) the Bearer
Instruments are denominated in and payable in United States dollars. If paragraphs (a)
to (c) of the previous sentence apply, the Issuer shall forthwith appoint a further
Paying Agent with a specified office in New York City.

If the due date for payment of any amount due in respect of any Bearer Instrument is
not both a Relevant Financial Centre Day and a local banking day, then the Holder
thereof will not be entitled to payment thereof until the next day which is such a day
and, thereafter, will be entitled to receive payment by cheque on any local banking
day, and will be entitled to payment by transfer to a designated account, on any day
which is a local banking day, a Relevant Financial Centre Day and a day on which
commercial banks and foreign exchange markets settle payments in the relevant
currency in the place where the relevant designated account is located. No further
payment on account of interest or otherwise shall be due in respect of such postponed
payments unless there is a subsequent failure to pay in accordance with these Terms
and Conditions in which event interest shall continue to accrue as provided in
Condition 4E.06. For the purpose of this Condition 8A.05, "Relevant Financial
Centre Day" means, (i) in the case of a currency other than Euro, a day on which
commercial banks and foreign exchange markets settle payments in the Relevant
Financial Centre and any other place specified in the relevant Final Terms and (ii) in
the case of payment in Euro, a day on which the TARGET System (as defined below)
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is operating, and/or (iii) such other day as is specified in the Final Terms, and a "local
banking day" means a day (other than a Saturday and Sunday) on which commercial
banks are open for business (including, where applicable, the presentation and
payment of bearer debt securities) in the place of presentation of the relevant
Instrument or, as the case may be, Coupon.

Each Definitive Instrument initially delivered with Coupons attached thereto shall be
presented and, save in the case of partial payment which includes, in the case of an
Instalment Instrument, payment of any instalment other than the final instalment,
surrendered for final redemption together with all unmatured Coupons appertaining
thereto, failing which:

(M in the case of Definitive Instruments which bear interest at a fixed rate or
rates, the amount of any missing unmatured Coupons (or, in the case of a
payment not being made in full, that portion of the amount of such missing
unmatured Coupon which the redemption amount paid bears to the total
redemption amount due) (excluding, for this purpose, Talons) will be
deducted from the amount otherwise payable on such final redemption, the
principal amount so deducted being payable against surrender of the relevant
Coupon at the specified office of any Paying Agents at any time within ten
years of the Relevant Date applicable to payment of such final redemption
amount;

(i) in the case of Definitive Instruments which bear interest at, or at a margin
above or below, a floating rate, all unmatured Coupons (excluding, for this
purpose, but without prejudice to paragraph (iii) below, Talons) relating to
such Definitive Instruments (whether or not surrendered therewith) shall
become void forthwith and no payment shall be made thereafter in respect of
them; and

(iii)  in the case of Definitive Instruments initially delivered with Talons attached
thereto, all unmatured Talons shall become void forthwith and no exchange
for Coupons shall be made thereafter in respect of them.

The provisions of paragraph (i) of this Condition 8A.06 notwithstanding, if any
Definitive Instruments which bear interest at a fixed rate or rates should be issued
with a maturity date and a fixed rate or fixed rates such that, on the presentation for
payment of any such Definitive Instrument without any unmatured Coupons attached
thereto or surrendered therewith, the amount required by paragraph (i) to be deducted
would be greater than the amount otherwise due for payment, then, upon the due date
for redemption of any such Definitive Instrument, such unmatured Coupons (whether
or not attached) being Coupons representing an amount in excess of the relevant
redemption amount shall become void (and no payment shall be made in respect
thereof) as shall be required so that, upon application of the provisions of
paragraph (i) in respect of such Coupons as have not so become void, the amount
required by paragraph (i) to be deducted would not be greater than the amount
otherwise due for payment. Where the application of the foregoing sentence requires
some but not all of the unmatured Coupons relating to a Definitive Instrument to
become void, the relevant Paying Agent shall determine which unmatured Coupons
are to become void, and shall select for such purpose Coupons maturing on later dates
in preference to Coupons maturing on earlier dates.

In relation to Definitive Instruments initially delivered with Talons attached thereto,
on or after the due date for the payment of interest on which the final Coupon
comprised in any Coupon sheet matures, the Talon comprised in the Coupon sheet
may be surrendered at the specified office of any Paying Agent outside (unless
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Condition 8A.04 applies) the United States in exchange for a further Coupon sheet
(including any appropriate further Talon), subject to the provisions of Condition 10
below. Each Talon shall, for the purpose of these Conditions, be deemed to mature on
the due date for the payment of interest on which the final Coupon comprised in the
relative Coupon sheet matures.

For the purposes of Condition 1.02 and this Condition 8A, the "United States" means
the United States of America (including the States thereof and the District of
Columbia) and its possessions (including Puerto Rico, the U.S. Virgin Islands, Guam,
American Samoa, Wake Island and Northern Mariana Islands).

Payments — Registered Instruments

8B.01
8B.02

8B.03

8B.04

This Condition 8B is applicable to Instruments in registered form.

Payment of amounts due in respect of Registered Instruments on the final redemption
of Registered Instruments will be made against presentation and, save in the case of
partial payment of the amount due upon final redemption by reason of insufficiency
of funds, surrender of the relevant Registered Instruments at the specified office of
the Registrar. If the due date for payment of the final redemption amount of
Registered Instruments is not both a Relevant Financial Centre Day and a local
banking day, then the Holder thereof will not be entitled to payment thereof until the
next day which is such a day and, thereafter, will be entitled to receive payment by
cheque on any local banking day and will be entitled to payment by transfer to a
designated account on any day which is a local banking day, a Relevant Financial
Centre Day and a day on which commercial banks and foreign exchange markets
settle payments in the relevant currency in the place where the relevant designated
account is located. No further payment on account of interest or otherwise shall be
due in respect of such postponed payment unless there is a subsequent failure to pay
in accordance with these Terms and Conditions in which event interest shall continue
to accrue as provided in Condition 4D.06. For the purpose of this Condition 8B.02,
"Relevant Financial Centre Day" means, in the case of any currency other than
Euro, a day on which commercial banks and foreign markets settle payments in the
Relevant Financial Centre and in any other place specified in the relevant Final Terms
and in the case of a payment in Euro, a TARGET Business Day, and a "local
banking day" means a day (other than a Saturday and Sunday) on which commercial
banks are open for business (including the presentation and payment of Registered
Instruments) in the place of presentation of the relevant Registered Instrument.

Payment of amounts (whether principal, redemption amount, interest or otherwise as
specified in the relevant Final Terms) due (other than in respect of the final
redemption of Registered Instruments) in respect of Registered Instruments will be
paid to the Holder thereof (or, in the case of joint Holders, the first-named) as
appearing in the register kept by the Registrar as at the close of business on the
Business Day prior to the due date for such payment (the "Record Date").

Notwithstanding the provisions of Condition 8C.02, payment of amounts (whether
principal, redemption amount, interest or otherwise as specified in the relevant Final
Terms) due (other than in respect of final redemption of Registered Instruments) in
respect of Registered Instruments will be made by cheque and posted to the address
(as recorded in the Register held by the Registrar) of the Holder thereof (or, in the
case of joint-Holders, the first-named) on the Relevant Banking Day not later than the
relevant date for payment unless prior to the relevant Record Date the Holder thereof
(or, in the case of joint Holders, the first named) has applied to the Registrar and the
Registrar has acknowledged such application for payment to be made to a designated
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account in the relevant currency (in the case aforesaid, a non-resident account with an
authorised foreign exchange bank).

For the purposes of these Terms and Conditions, "Relevant Banking Day" means a day on which
commercial banks are open for business (including, where applicable, the registration or transfer of
Registered Instruments and dealings in foreign exchange and foreign currency deposits) in the place
where the specified office of the Registrar is located.

8C Payments — General Provisions

8C.01

8C.02

8C.03

Save as otherwise specified herein, this Condition 8C is applicable to Instruments
whether in bearer or in registered form.

Payments of amounts due (whether principal, redemption amount, interest or
otherwise) in respect of Instruments will be made in the currency in which such
amount is due, by transfer to an account in the relevant currency specified by the
payee in the principal financial centre of the country of the relevant currency (or, in
the case of payments in Euro, in such financial centre in the Euro-Zone as the payee
may specify) or by cheque drawn on a bank in the principal financial centre of the
country of the relevant currency (or, in the case of payments in Euro, in such financial
centre in the Euro-Zone as the payee may specify). Payments will, without prejudice
to the provisions of Condition 6, be subject in all cases to any applicable fiscal or
other laws and regulations.

For the purposes of these Terms and Conditions:
Q) "Business Day" means a day:

° in relation to Instruments denominated or redenominated or payable
in Euro, on which the TARGET System is operating;

° in relation to Instruments payable in any other currency, on which
commercial banks are open for business and foreign exchange
markets settle payments in the Relevant Financial Centre in respect
of the relevant Instruments;

° on which commercial banks are open for business and foreign
exchange markets settle payments in any place specified in the
relevant Final Terms;

(i) "Relevant Financial Centre" means such financial centre or centres as may
be specified in relation to the relevant currency for the purposes of the
definition of "Business Day" in the ISDA Definitions, and in the case of
(i) or (ii) of this Condition 8C.03, as the same may be modified in the
relevant Final Terms;

(iii)  "TARGET Business Day" means a day on which the TARGET System is
operating;

(iv) "TARGET System™ means the Trans-European Automated Real-time Gross
Settlement Express Transfer payment system which utilises a single shared
platform and which was launched on 19 November 2007; and

(v) Any reference in the Conditions to principal in respect of Instruments shall be
deemed to include, in relation to Zero Coupon Instruments, the Amortised
Face Amount.
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Payments — Redenomination, Renominalisation and Reconventioning

Where any of Redenomination, Renominalisation or Reconventioning is specified in the
relevant Final Terms as being applicable in relation to Instruments denominated in the
currency of a member state which becomes or announces its intention to become a
Participating Member State:

() the Issuer may, without the consent of the Holders of the Instruments or the Coupons,
on giving not less than 30 days’ prior notice (“Redenomination Notice") to the
Holders of the Instruments (by publication in accordance with Condition 13),
Euroclear, Clearstream or any other relevant clearing system, the Trustee and the
Paying Agents, with effect from (and including) the Redenomination Date, elect that
the aggregate principal amount of each Holder’s holding of Instruments (represented
by his interest in the Global Instrument) shall be redenominated into Euro with an
aggregate principal amount equal to their aggregate principal amount in the Relevant
Currency and the amount of such payment shall be rounded to the nearest Euro 0.01.
The rate for the conversion of the Relevant Currency into Euro shall be the rate
established by the Council of the EU pursuant to the Treaty (including compliance
with rules relating to roundings in accordance with applicable European Community
regulations).

"Participating Member State" means a member state of the European Community
which adopts the Euro as its lawful currency in accordance with the Treaty.

"Redenomination Date" means any Interest Payment Date falling on or after the date
on which the country of the Relevant Currency becomes a Participating Member
State, which is specified in the Redenomination Notice.

"Relevant Currency" means the currency of denomination of the Instruments shown
on such Instruments and which is specified in the Final Terms.

On or after the Redenomination Date, notwithstanding the other provisions of the Conditions,
all payments in respect of the Instruments will be made solely in Euro, including payments of
interest in respect of a period before the Redenomination Date. Payments will be made in
Euro by credit or transfer to a Euro account (or any other account to which Euro may be
credited or transferred) specified by the payee. Neither the Issuer nor any Paying Agent shall
be liable to any Holder of Instruments or other person for any commissions, costs, losses or
expenses in relation to or resulting from the credit or transfer of Euro or any currency
conversion or rounding effected in connection therewith;

(i) provided that the Instruments are in Global form, the Issuer may, without the consent
of the Holders of the Instruments or the Coupons, on giving at least 30 days’ prior
notice to the Holders of the Instruments (by publication in accordance with
Condition 14), Euroclear, Clearstream or any other relevant clearing system, the
Trustee and the Paying Agents, with effect from the Redenomination Date or such
later date as it may specify in that notice, procure that the denomination of the
Instruments shall be Euro 0.01 and integral multiples thereof;

(iii)  the Issuer may, without the consent of the Holders of the Instruments or the Coupons,
on giving at least 30 days’ prior notice to the Holders of the Instruments (by
publication in accordance with Condition 14), Euroclear, Clearstream or any other
relevant clearing system, the Trustee and the Paying Agents, with effect from the
Redenomination Date or such later Interest Payment Date as it may specify in that
notice, elect to amend the conventions which apply in respect of the Instruments. In
particular, the Issuer may procure that the definition of "Business Day" and
"Relevant Financial Centre™ in Condition 8C.03 shall be amended so as to be a day
on which the TARGET System is operating, and that, if interest is required to be
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10.02

11.

calculated for a period of less than one year, it will be calculated on the basis of the
actual number of days elapsed divided by 365 (or, if any of the days elapsed fall in a
leap year, the sum of (A) the number of those days falling in a leap year divided by
366 and (B) the number of those days falling in a non-leap year divided by 365) or on
any other basis which is customary and which the Issuer deems appropriate.

Prescription

Claims against the Issuer in respect of Bearer Instruments and Coupons will become void
unless made within ten years (or, in the case of interest, five years) after the Relevant Date (as
defined in Condition 7.02) for payment thereof.

In relation to Definitive Instruments initially delivered with Talons attached thereto, there
shall not be included in any Coupon sheet issued upon exchange of a Talon any Coupon
which would be void upon issue pursuant to Condition 7A.06 or the due date for the payment
of which would fall after the due date for the redemption of the relevant Instrument or which
would be void pursuant to this Condition 9.

Claims against the Issuer in respect of Registered Instruments (other than in respect of the
final redemption amount of Registered Instruments) will be prescribed unless made within ten
years (or, in the case of claims in respect of interest, five years) after the Relevant Date.

The Paying Agents and the Registrars

The initial Paying Agents and Registrars and their respective initial specified offices are
specified below. The Issuer reserves the right at any time to vary or terminate the appointment
of any Paying Agent (including the Principal Paying Agent) or the Registrar and to appoint
additional or other Paying Agents or another registrar provided that the Issuer will at all times
maintain (i) a Principal Paying Agent, (ii) a Registrar, (iii) a Paying Agent with a specified
office in continental Europe (but outside the United Kingdom), (iv)so long as any
Instruments are admitted to trading on the Regulated Market and/or any other listing authority
and/or stock exchange, a Paying Agent and a Registrar each with a specified office in
Luxembourg and/or in such other place as may be required by the rules of such other listing
authority and/or stock exchange, (v) a Paying Agent with a specified office in Germany and
(vi) in the circumstances described in Condition 8A.04, a Paying Agent with a specified
office in New York City. The Paying Agent and the Registrar reserve the right at any time to
change their respective offices to some other specified office in the same city. Notice of all
changes in the identities or specified offices of the Paying Agent or the Registrar will be
notified promptly by the Issuer to the Holders of the Instruments in accordance with
Condition 13.

The Paying Agents and Registrars act solely as agents of the Issuer and, save as provided in
the Paying Agency Agreement, do not assume any obligations towards or relationship of
agency or trust for any Holder of any Instrument or Coupon and each of them shall only be
responsible for the performance of the duties and obligations expressly imposed upon them in
the Paying Agency Agreement or incidental thereto.

Replacement of Instruments

If any Instrument or Coupon is lost, stolen, mutilated, defaced or destroyed, it may be
replaced at the specified office of the Principal Paying Agent or, in the case of Instruments
listed on the Frankfurt Stock Exchange and, if so specified in the Final Terms, at the specified
office of the Paying Agent in Germany (in the case of Bearer Instruments and Coupons) or of
the Registrar (in the case of Registered Instruments), subject to all applicable laws and the
rules of any stock exchange on which the relevant Instruments are listed, upon payment by
the claimant of all expenses incurred in connection with such replacement and upon such
terms as to evidence, security, indemnity and otherwise as the Issuer and the Principal Paying
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12.

Agent or, as the case may be, the Registrar may require. Mutilated or defaced Instruments and
Coupons must be surrendered before replacements will be delivered therefor.

Meetings of Holders; Modifications; Waivers; Merger and Substitution of Debtor

This Condition 12 is applicable only in relation to Unsubordinated Instruments.

12.01

12.02

12.03

12.04

12.05

The Trust Deed contains provisions (which shall have effect as if incorporated herein),
including quorum requirements, for convening meetings of the Holders of Instruments of any
Series to consider any matter affecting their interest, including (without limitation) the
modification by Extraordinary Resolution (as defined in the Trust Deed) of these Terms and
Conditions. An Extraordinary Resolution passed at any meeting of the Holders of Instruments
of any Series will be binding on all Holders of the Instruments of such Series, whether or not
they are present at the meeting, and on all Couponholders (if any). The Trust Deed contains
provisions for the convening of a single meeting of Holders of the Instruments of more than
one Series where the Trustee so decides.

The Trustee may (subject to certain exceptions) without the consent of the Holders of the
Instruments of any Series or of the Coupons appertaining thereto (i) agree to any modification
of these Terms and Conditions or of the Trust Deed which, in any case, in the opinion of the
Trustee, is not materially prejudicial to the interests of the Holders of such Instruments or is
of a formal, minor or technical nature or which is made to correct a manifest error, or
(ii) waive or authorise any breach or proposed breach by the Issuer of any of the provisions of
these Terms and Conditions applicable to such Instruments or the Trust Deed or determine
that any event which is, or with the giving of notice and/or the lapse of time and/or the issuing
of any certificate and/or the fulfilment of any other requirement could be, a Default shall not
be treated as such provided that, in the Trustee’s opinion, the interests of the Holders of such
Instruments will not be materially prejudiced thereby. Any such modification, waiver,
authorisation or determination shall be binding on the Holders of such Instruments and of the
Coupons appertaining thereto and, unless the Trustee agrees otherwise, shall be notified to the
Holders of such Instruments as soon as practicable thereafter.

In connection with a merger, consolidation or any other form of combination with another
legal entity incorporated in the Federal Republic of Germany ("Successor in Business"), the
Trustee shall, without the consent of the Holders of the Instruments or Coupons of the
relevant Series, agree to the substitution of the Successor in Business in place of LBBW as
Issuer in respect of all outstanding Instruments, provided that, in the Trustee’s opinion, the
interests of the Holders of the Instruments or Coupons of the relevant Series will not be
materially prejudiced by such merger, consolidation or other form of combination, and
subject to, inter alia, such amendment to the Trust Deed and the execution of such documents
as the Trustee may reasonably require. For the avoidance of doubt, this Condition 12.03 shall
not apply to a merger, consolidation or other form of combination where LBBW is the
surviving entity or where the assets and liabilities of LBBW are transferred to the Successor
in Business by way of universal succession.

Notice of any merger, consolidation, combination or substitution and the identity of any
Successor in Business will be given to Holders in accordance with Condition 13.

In connection with the exercise of its powers, trusts, authorities or discretions (including, but
not limited to, those in relation to any proposed modification, waiver, authorisation,
determination or assumption as aforesaid) in relation to any Series of Instruments, the Trustee
shall have regard to the interests of the Holders of such Instruments as a class and, in
particular, but without prejudice to the generality of the foregoing, shall not have regard to the
consequences of such exercise for individual Holders resulting from their being, for any
purpose, domiciled or resident in, or otherwise connected with, or subject to the jurisdiction
of, any particular territory. No Holder of an Instrument or Coupon shall, in connection with
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13.

any such assumption as aforesaid, be entitled to claim from the Issuer any indemnification or
payment in respect of any tax consequence of any such substitution upon individual Holders
except to the extent already provided for in Condition 6 and/or any undertaking given in
addition to, or in substitution for, Condition 7 pursuant to the Trust Deed.

Notices
To Holders of Bearer Instruments

13.01 Notices to Holders of Bearer Instruments will, save where another means of effective
communication has been specified herein or in the relevant Final Terms, be deemed
to be validly given if (i) published in a leading daily newspaper having general
circulation in the United Kingdom (which is expected to be the Financial Times),
(ii) in the case of Instruments which are listed on the Luxembourg Stock Exchange
(so long as such Instruments are listed on the Luxembourg Stock Exchange and the
rules of such stock exchange so require), in a daily newspaper having general
circulation in Luxembourg (which is expected to be the Luxemburger Wort) or on the
website of the Luxembourg Stock Exchange (www.bourse.lu), or (iii) in the case of
any Instruments that are listed on the Frankfurt or Stuttgart Stock Exchange in the
Federal Gazette (Bundesanzeiger) and so long as legally required in one mandatory
newspaper authorised by the Frankfurt and Stuttgart Stock Exchanges
(Borsenpflichtblatt) (which is expected to be the Borsen-Zeitung or the Financial
Times Deutschland) or, if such publication is not practicable, if published in a leading
English language daily newspaper having general circulation in Europe or (iv) in the
case of a Temporary Global Instrument or Global Instrument or Permanent Global
Instrument if delivered to Euroclear and/or Clearstream, Luxembourg and/or any
other relevant clearing system for communications by them to the persons shown in
their respective records as having interests therein and otherwise if permitted by the
rules of the relevant authority of each stock exchange on which the Instruments are
listed, and if listed on the Luxembourg Stock Exchange by publication in a daily
newspaper having general circulation in Luxembourg (which is expected to be the
Luxemburger Wort) or on the website of the Luxembourg Stock Exchange
(www.bourse.lu). Any notice so given will be deemed to have been validly given on
the date of such publication (or, if published more than once, on the date of first such
publication) or, as the case may be, on the date of such delivery to Euroclear and/or
Clearstream, Luxembourg and/or any other relevant clearing system. Holders of
Coupons will be deemed for all purposes to have notice of the contents of any notice
given to Holders of Bearer Instruments in accordance with this Condition.

To Holders of Registered Instruments

13.02 Notices to Holders of Registered Instruments will be deemed to be validly given (i) if
sent by first class mail (or equivalent) or (if posted to an overseas address) by air mail
to them (or, in the case of joint Holders, to the first-named in the register kept by the
Registrar) at their respective addresses as recorded in the register kept by the
Registrar, and (ii) in the case of Registered Instruments which are listed on the
Luxembourg Stock Exchange and the rules of the relevant authority of such stock
exchange so require if published in a daily newspaper having general circulation in
Luxembourg (which is expected to be the Luxemburger Wort) and, in the case of
(ii) above, will be deemed to have been validly given on the date of such publication
or, if earlier, the fourth day after the date of such mailing or, if posted from another
country, on the fifth such day.
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14, Further Issues

The Issuer may, from time to time without the consent of the Holders of any Instruments or Coupons
of any Series, create and issue further instruments, bonds or debentures having the same terms and
conditions as the Instruments of such Series in all respects (or in all respects except for the first
payment of interest, if any, on them and/or the denomination thereof) so as to form a single series
with the Instruments of such Series. In such a case, the Instruments may be considered to have been
issued with original issue discount ("OID") for U.S. federal income tax purposes even if the original
Instruments had no OID, or the additional Instruments may have a greater amount of OID than the
original Instruments. These differences may affect the market value of the original Instruments if the
additional Instruments are not otherwise distinguishable from the original Instruments.

15. Law and Jurisdiction
Governing Law

15.01 The Instruments, Trust Deed, the Paying Agency Agreement and any non-contractual
obligations arising out of or connected with them are governed by English law except
for Condition 3B which shall be governed by German law.

Jurisdiction

15.02 The Issuer has, in the Trust Deed, for the benefit of the Trustee and the Holders of the
Instruments agreed that the courts of England shall have jurisdiction to hear and
determine any suit, action or proceedings, and to settle any disputes, which may arise
out of or in connection with the Instruments or any non-contractual obligations
arising out of or in connection with the Instruments (respectively, "Proceedings" and
"Disputes") and, for such purposes, the Issuer has irrevocably submitted to the
jurisdiction of such courts and has (i) waived any objection which it might now or
hereafter have to the courts of England being nominated as the forum to hear and
determine any Proceedings and to settle any Disputes and (ii) agreed not to claim that
any such court is not a convenient or appropriate forum. LBBW has, in the Trust
Deed, agreed that the process by which any proceedings in England are begun may be
served on it by being delivered to Landesbank Baden-Wiirttemberg, London branch
at 201 Bishopsgate, London EC2M 3UN or at any other address at which process
may from time to time be served on LBBW in accordance with Part 34 of the
Companies Act 2006 (as modified or re-enacted from time to time). If LBBW ceases
to be registered under such Part 34, LBBW shall forthwith appoint a person in
England to accept service of process on its behalf in England and notify the name and
address of such person to the Trustee and, failing such appointment within fifteen
days, the Trustee shall be entitled to appoint such a person by notice to LBBW and to
the Holders in accordance with Condition 13. Nothing contained herein shall affect
the right to serve process in any other manner permitted by law. The submission to
the jurisdiction of the courts of England shall not (and shall not be construed so as to)
limit the right of the Trustee or the Holders of the Instruments or any of them to take
Proceedings or settle Disputes in any other court of competent jurisdiction nor shall
the taking of proceedings in any one or more jurisdictions preclude the taking of
Proceedings or the settling of Disputes in any other jurisdiction (whether currently or
not) if and to the extent permitted by applicable law.

Third Party Rights

15.03 No person shall have any right under the Contracts (Rights of Third Parties) Act 1999
to enforce any term or condition of the Instruments.
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TERMS AND CONDITIONS OF THE PFANDBRIEFE IN BEARER FORM

OPTION I: TERMS AND CONDITIONS OF FIXED RATE PFANDBRIEFE IN BEARER

1)

)

FORM

81
CURRENCY, DENOMINATION, FORM, CERTAIN DEFINITIONS

Currency; Denomination. This Series of [in the case of Mortgage Pfandbriefe insert:
Mortgage Pfandbriefe (Hypothekenpfandbriefe)] [in the case of Public Sector Pfandbriefe
insert: Public Sector Pfandbriefe (Offentliche Pfandbriefe)] (the "Pfandbriefe") of
Landesbank Baden-Wiirttemberg (the "lssuer™) is being issued in [insert Specified
Currency] (["insert abbreviation of Specified Currency"] or the "Specified Currency") in
the aggregate principal amount of [up to] [insert aggregate principal amount] (in words:
[insert principal aggregate amount in words] in denominations of [insert specified
Denomination] (the "specified Denomination™).]

[In case the Tranche to become part of an existing Series, insert: This Tranche [insert
number of tranche] shall be consolidated and form a single Series [insert number of series]
with the Series [insert number of series], Tranche 1 issued on [insert Issue Date of
Tranche 1] [and Series [insert number of series], Tranche [insert number of tranche]
issued on [insert Issue Date of Tranche 2]] [and Series [insert number of series], Tranche
[insert number of tranche] issued on [insert Issue Date of Tranche 3]]. The aggregate
principal amount of Series [insert number of series] is [insert aggregate principal amount
of the consolidated Series [insert number of series].]

Form. The Pfandbriefe are being issued in bearer form.

[In case of Temporary Global Pfandbriefe, which are exchanged for Permanent Global
Pfandbriefe, insert:

The Pfandbriefe are initially represented by a temporary global note (the "Temporary Global
Pfandbrief") without interest coupon. The Temporary Global Pfandbrief will be exchanged
for a permanent global note in bearer form (the "Permanent Global Pfandbrief", and,
together with the Temporary Global Pfandbrief, the "Global Pfandbrief") on or after the 40th
day (the "Exchange Date") after the Issue Date only upon delivery of certifications, to the
effect that the beneficial owner or owners of the Pfandbriefe represented by the Temporary
Global Pfandbrief is not a U.S. person or are not U.S. persons (other than certain financial
institutions or certain persons holding Pfandbriefe through such financial institutions) (the
"Non-U.S. Ownership Certificates"). The Global Pfandbrief bears the personal or facsimile
signatures of two authorised representatives of the Issuer as well as the personal signature of a
trustee authorised by the Bundesanstalt fiir Finanzaufsicht in order to confirm the presence of
the coverage required by law for the Pfandbriefe and that the Pfandbriefe have been duly
registered. [The details of such exchange shall be entered in the records of the ICSD.]

Payment of interest on the Pfandbriefe represented by a Temporary Global Pfandbrief will be
made only after delivery of such certifications. A separate certification shall be required in
respect of each such payment of interest. Any such certification received on or after the 40th
day after the date of issue of the Temporary Global Pfandbrief will be treated as a request to
exchange such Temporary Global Pfandbrief.

The Holders are not entitled to receive definitive Pfandbriefe. The Pfandbriefe as
co-ownership interests in the Global Pfandbrief may be transferred pursuant to the relevant
regulations of the Clearing System.
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"U.S. persons" means such persons as defined in Regulation S of the United States Securities
Act of 1933, as amended and particularly includes residents of the United States as well as,
American stock corporations and private companies.]

[In case of a Permanent Global Pfandbrief from the Issue Date, insert:

@)

The Pfandbriefe are represented by a permanent global note (the "Global Pfandbrief")
without interest coupons, which bears the manual or facsimile signatures of two authorised
signatories of the Issuer as well as the personal signature of a trustee authorised by the
Bundesanstalt fur Finanzaufsicht in order to confirm the presence of the coverage required by
law for the Pfandbriefe and that the Pfandbriefe have been duly registered. The Holders are
not entitled to receive definitive Pfandbriefe. The Pfandbriefe as co-ownership interests of the
Global Pfandbrief may be transferred pursuant to the relevant regulations of the Clearing
System.]

Each Global Pfandbrief will be kept in custody by or on behalf of the Clearing System.
"Clearing System" means [Clearstream Banking AG, Frankfurt] [Clearstream Banking, SA
("CBL") and Euroclear Bank SA/NV ("Euroclear™)] [(CBL and Euroclear are individually
referred to as an "ICSD" (International Central Securities Depositary) and, collectively, the
"ICSDs"™)] [specify different clearing system].

[In case of Euroclear and CBL and if the Global Pfandbriefe are in NGN form, insert:

(4)

The Pfandbriefe are issued in new global note form and are kept in custody by a common
safekeeper on behalf of both ICSDs. The principal amount of Pfandbriefe represented by the
[Temporary Global Pfandbrief or the] [Permanent Global Pfandbrief] [Global Pfandbrief], [as
the case may be,] shall be the aggregate amount from time to time entered in the records of
both ICSDs. The records of the ICSDs (that each ICSD holds for its customers which reflects
the amount of such customer’s interest in the Pfandbriefe) shall be conclusive evidence of the
principal amount Pfandbriefe represented by the [Temporary Global Pfandbrief or the]
[Permanent Global Pfandbrief] [Global Pfandbrief] [, as the case may be] and, for these
purposes, a statement issued by a ICSD stating the principal amount of Pfandbriefe so
represented at any time shall be conclusive evidence of the records of the relevant ICSD at
that time.

On any redemption or payment of interest being made in respect of or purchase and
cancellation of any of the Pfandbriefe represented by the [Temporary Global Pfandbrief or
the] [Permanent Global Pfandbrief] [Global Pfandbrief] [, as the case may be,] details of such
redemption, interest payment or purchase and cancellation (as the case may be) in respect of
the [Temporary Global Pfandbrief or the] [Permanent Global Pfandbrief] [Global Pfandbrief]
[, as the case may be,] shall be entered pro rata in the records of the ICSDs and, upon any
such entry being made, the principal amount of the Pfandbriefe recorded in the records of the
ICSDs and represented by the [Temporary Global Pfandbrief or the] [Permanent Global
Pfandbrief] [Global Pfandbrief] [, as the case may be,] shall be reduced by the aggregate
principal amount of the Pfandbriefe so redeemed or purchased and cancelled. [For technical
procedure of the ICSDs, in case of the exercise of an optional redemption (as defined in §4)
relating to a partial redemption the outstanding redemption amount will be reflected in the
records of the ICSDs as either a nominal reduction or as a pool factor, at the discretion of the
ICSDs.]]

[In case of Euroclear and CBL and if the Global Pfandbriefe are in CGN form, insert:

4 The Pfandbriefe are issued in classic global note form and are kept in custody by a common
depositary on behalf of both ICSDs.]
[(DIB)] Holder of Pfandbriefe. "Holder" means any holder of a proportionate co-ownership

or other beneficial interest or right in the Pfandbriefe.
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§2
STATUS

The obligations under the Pfandbriefe constitute direct, unconditional and unsubordinated obligations
of the Issuer ranking pari passu among themselves. The Pfandbriefe are covered in accordance with
the German Pfandbrief Act (Pfandbriefgesetz) and rank at least pari passu with all other obligations
of the Issuer under [in the case of Mortgage Pfandbriefe insert: Mortgage] [in the case of Public
Sector Pfandbriefe insert: Public Sector] Pfandbriefe.

1)

§3
INTEREST

Rate of Interest and Interest Payment Dates.

[In the case of Pfandbriefe with one interest payment, insert: The Pfandbriefe shall bear
interest on their principal amount at the rate of [insert Rate of Interest] per cent. per annum
from (and including) [insert Interest Commencement Date] to (but excluding) the Maturity
Date (as defined in 85 (1)). The payment of interest shall be made on [insert Interest
Payment Date] (the "Interest Payment Date") [if Interest Payment Date is not
anniversary of Interest Commencement Date, insert: and will amount to [insert amount
for specified Denomination] for a Pfandbrief in a denomination of [insert specified
Denomination]].

[In the case of Pfandbriefe with more than one interest payment, insert: The Pfandbriefe
shall bear interest on their principal amount at the rate of [insert Rate of Interest] per cent.
per annum from (and including) [insert Interest Commencement Date] to (but excluding)
the Maturity Date (as defined in § 5(1)). Interest shall be payable in arrear on [insert Fixed
Interest Date or Dates] in each year (each such date, an "Interest Payment Date"). The first
payment of interest shall be made on [insert First Interest Payment Date] [if First Interest
Payment Date is not first anniversary of Interest Commencement Date insert: and will
amount to [insert Initial Broken Amount for specified Denomination] for a Pfandbrief in a
denomination of [insert specified Denomination]]. [If the Maturity Date is not a Fixed
Interest Date insert: Interest in respect of the period from [insert Fixed Interest Date
preceding the Maturity Date] (inclusive) to the Maturity Date (exclusive) will amount to
[insert Final Broken Amount for specified Denomination], for a Pfandbrief in a
denomination of [insert specified Denomination]].]

[In the case of Pfandbriefe with a step-up and/or step-down coupon, insert:

The Pfandbriefe bear interest at the relevant Rate of Interest (as defined below) on their
principal amount from (and including) [insert Interest Commencement Date] to (but
excluding) the first Interest Payment Date (as defined below) and thereafter from (and
including) each Interest Payment Date to (but excluding) the next following Interest Payment
Date. Interest on the Pfandbriefe shall be payable in arrear on each Interest Payment Date.

"Interest Payment Date(s)" means each date which is set out under the column "Interest
Payment Date," of the following table:

t Interest Payment Date Rate of Interest

[1 [ ] (the "first Interest Payment [1
Date™)

[] [] []

[] [] []
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@)

(4)

(%)

The rate of interest (the "Rate of Interest™) shall be in respect of an Interest Payment Date
the percentage relating to the relevant Interest Payment Date as set out in the column "Rate of
Interest"” of the table of the previous sub-paragraph.]

Business Day Convention. If the date for payment of interest in respect of any Pfandbrief is
not a Business Day then the Holder shall [if the Following Business Day Convention is
applicable, insert: not be entitled to payment until the next such day in the relevant place [.]]
[if the Modified Following Business Day Convention is applicable, insert: not be entitled
to payment until the next such day in the relevant place unless it would thereby fall into the
next calendar month in which event the payment shall be made on the immediately preceding
Business Day[.]] [If the Interest Payment Date is not subject to adjustment in accordance
with any Business Day Convention, insert: and shall not be entitled to further interest or
other payment in respect of such delay nor, as the case may be, shall the amount of interest to
be paid be reduced due to such deferment.] [If the Interest Payment Date is subject to
adjustment in accordance with the Following Business Day Convention or the Modified
Following Business Day Convention, insert: Notwithstanding subparagraph (1) of this
paragraph 3 of the Terms and Conditions the Holder is entitled to further interest for each
additional day the Interest Payment Date is postponed due to the rules set out in this
subparagraph (2) of paragraph 3 of the Terms and Conditions. [If the Interest Payment Date
is subject to adjustment in accordance with the Modified Following Business Day
Convention, insert: However, in the event that the Interest Payment Date is brought forward
to the immediately preceding Business Day due to the rules set out in this subparagraph (2) of
paragraph 3 of the Terms and Conditions, the Holder will only be entitled to interest until the
actual Interest Payment Date and not until the scheduled Interest Payment Date.]]

Accrual of Interest. The Pfandbriefe shall cease to bear interest as from the beginning of the
day on which they are due for redemption. If the Issuer shall fail to redeem the Pfandbriefe
when due, interest shall continue to accrue on the outstanding principal amount of the
Pfandbriefe beyond the due date until the actual redemption of the Pfandbriefe at the default
rate of interest established by law, unless the rate of interest under the Pfandbriefe are higher
than the default rate of interest established by law, in which event the rate of interest under
the Pfandbriefe continues to apply during the before-mentioned period of time.

Calculation of Interest for Partial Periods. If interest is required to be calculated for a period
of less than a full year, such interest shall be calculated on the basis of the Day Count Fraction
(as defined below).

Day Count Fraction. "Day Count Fraction" means, in respect of the calculation of an
amount of interest on any Pfandbrief for any period of time (the "Calculation Period"):

[If Actual/Actual (ICMA Rule 251) is applicable and if the Calculation Period is equal to
or shorter than the Reference Period during which it falls (including in the case of short
coupons) insert: the number of days in the Calculation Period divided by [in the case of
Reference Periods of less than one year insert: the product of (1)] the number of days in the
Reference Period in which the Calculation Period falls [in the case of Reference Periods of
less than one year insert: and (2) the number of Interest Payment Dates that occur in one
calendar year or that would occur in one calendar year if interest were payable in respect of
the whole of such year].]

[If Actual/Actual (ICMA Rule 251) is applicable and if the Calculation Period is longer
than one Reference Period (long coupon) insert: the sum of:

(A) the number of days in such Calculation Period falling in the Reference Period in
which the Calculation Period begins divided by [in the case of Reference Periods of
less than one year insert: the product of (1)] the number of days in such Reference
Period [in the case of Reference Periods of less than one year insert: and (2) the
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number of Interest Payment Dates that occur in one calendar year or that would occur
in one calendar year if interest were payable in respect of the whole of such year; and

(B) the number of days in such Calculation Period falling in the next Reference Period
divided by [in the case of Reference Periods of less than one year insert: the
product of (1)] the number of days in such Reference Period [in the case of
Reference Periods of less than one year insert: and (2) the number of Interest
Payment Dates that occur in one calendar year or that would occur in one calendar
year if interest were payable in respect of the whole of such year].]

[If Actual/Actual (ICMA Rule 251) is applicable: "Reference Period" means the period
from (and including) the Interest Commencement Date to, but excluding, the first Interest
Payment Date or from (and including) each Interest Payment Date to, but excluding, the next
Interest Payment Date. [In the case of a short first or last Calculation Period insert: For
the purposes of determining the relevant Reference Period only,

[insert deemed Interest Commencement Date or deemed Interest Payment Date] shall be
deemed to be an [Interest Commencement Date] [Interest Payment Date].] [In the case of a
long first or last Calculation Period insert: For the purposes of determining the relevant
Reference Period only, [insert deemed Interest Commencement Date [and] [or] deemed
Interest Payment Date[s]] shall each be deemed to be [Interest Commencement Date] [and]
[Interest Payment Date[s]].]]

[If Actual/Actual (ISDA) insert: (ISDA) the actual number of days in the Calculation Period
divided by 365 (or, if any portion of that Calculation Period falls in a leap year, the sum of
(A) the actual number of days in that portion of the Calculation Period falling in a leap year
divided by 366 and (B) the actual number of days in that portion of the Calculation Period
falling in a non-leap year divided by 365).]

[If Actual/365 (Fixed) insert: the actual number of days in the Calculation Period divided by
365.] [If Actual/360 insert: the actual number of days in the Calculation Period divided by
360.]

[If 30/360, 360/360 or Bond Basis insert: the number of days in the Calculation Period
divided by 360, the number of days to be calculated on the basis of a year of 360 days with
twelve 30 day months (unless (i) the last day of the Calculation Period is the 31st day of a
month but the first day of the Calculation Period is a day other than the 30th or 31st day of a
month, in which case the month that includes that last day shall not be considered to be
shortened to a 30 day month, or (ii) the last day of the Calculation Period is the last day of the
month of February in which case the month of February shall not be considered to be
lengthened to a 30 day month).]

[1f 30E/360 or Eurobond Basis: the number of days in the Calculation Period divided by 360
(the number of days to be calculated on the basis of a year of 360 days with twelve 30 day
months, without regard to the date of the first day or last day of the Calculation Period)
unless, in the case of the final Calculation Period, the Maturity Date is the last day of the
month of February, in which case the month of February shall not be considered to be
lengthened to a 30 day month.]
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(6)
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[(1)

§4
PAYMENTS

@ Payment of Principal. Payment of principal in respect of Pfandbriefe shall be made,
subject to subparagraph (2) below, to the Clearing System or to its order for credit to
the accounts of the relevant account holders of the Clearing System upon presentation
and (except in the case of partial payment) surrender of the representing Global
Pfandbrief at the time of payment at the specified office of the Fiscal Agent outside
the United States.

(b) Payment of Interest. Payment of interest on Pfandbriefe shall be made, subject to
subparagraph (2), to the Clearing System or to its order for credit to the relevant
account holders of the Clearing System.

Manner of Payment. Subject to applicable fiscal and other laws and regulations, payments of
amounts due in respect of the Pfandbriefe shall be made in the freely negotiable and
convertible currency which on the respective due date is the currency of the country of the
Specified Currency.

United States. For purposes of subparagraph (1) of this 84, "United States" means the
United States of America (including the States thereof and the District of Columbia) and its
possessions (including Puerto Rico, the U.S. Virgin Islands, Guam, American Samoa, Wake
Island and Northern Mariana Islands).

Discharge. The Issuer shall be discharged by payment to, or to the order of, the Clearing
System.

Business Day. If the date for payment of any amount in respect of any Pfandbrief is not a
Business Day then the Holder shall not be entitled to payment until the next such day in the
relevant place and shall not be entitled to further interest or other payment in respect of such
delay. For these purposes, "Business Day" means any day which is a day (other than a
Saturday or a Sunday) on which the Clearing System [if the Specified Currency is Euro or
if the TARGET System is needed for other reasons insert: as well as the TARGET
System] is operative [if the Specified Currency is not Euro or if needed for other reasons
insert: [and] commercial banks and foreign exchange markets settle payments in [insert all
relevant financial centres]].

References to Principal. Reference in these Terms and Conditions to principal in respect of
the Pfandbriefe shall be deemed to include, as applicable: the Final Redemption Amount of
the Pfandbriefe; and any premium and any other amounts which may be payable under or in
respect of the Pfandbriefe.

Deposit of Principal and Interest. The Issuer may deposit with the local court (Amtsgericht)
in Stuttgart principal or interest not claimed by Holders within twelve months after the
Maturity Date, even though such Holders may not be in default of acceptance of payment. If
and to the extent that the deposit is effected and the right of withdrawal is waived, the
respective claims of such Holders against the Issuer shall cease.

§5
REDEMPTION

Redemption at Maturity.]

Unless previously redeemed in whole or in part or purchased and cancelled, the Pfandbriefe
shall be redeemed at their Final Redemption Amount on [insert Maturity Date] (the
"Maturity Date"). The Final Redemption Amount in respect of each Pfandbrief shall be its
specified Denomination.
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)

1)

)

[If Pfandbriefe are subject to Early Redemption at the Option of the Issuer insert:
Early Redemption at the Option of the Issuer.

@) The Issuer may, upon notice given in accordance with clause (b), redeem all or some
only of the Pfandbriefe on the Call Redemption Date(s) (as set forth below) at the
Final Redemption Amount together with accrued interest, if any, to (but excluding)
the Call Redemption Date.

Call Redemption Date(s)
[insert Call Redemption Date(s)]
[

[

(b) Notice of redemption shall be given by the Issuer to the Holders in accordance with
§10. Such notice shall specify:

Q) the Series of Pfandbriefe subject to redemption;

(i) whether such Series is to be redeemed in whole or in part only and, if in part
only, the aggregate principal amount of the Pfandbriefe which are to be
redeemed; and

(iii)  the Call Redemption Date, which shall be not less than [insert Minimum
Notice to Holders] nor more than [insert Maximum Notice to Holders]
days after the date on which notice is given by the Issuer to the Holders.

(c) In the case of a partial redemption of Pfandbriefe, Pfandbriefe to be redeemed shall
be selected in accordance with the rules of the relevant Clearing System.]

86
FISCAL AGENT [AND] [PAYING AGENTIS]]

Appointment; Specified Offices. The initial Fiscal Agent [and] [Paying Agent[s]] and [its]
[their] [respective] initial specified office[s] [is] [are]:

Fiscal Agent: Landesbank Baden-Wirttemberg
Am Hauptbahnhof 2
D-70173 Stuttgart

[insert other Paying Agents and specified offices]

The Fiscal Agent [and] [the Paying Agent[s]] reserve[s] the right at any time to change [its]
[their] [respective] specified office[s] to some other specified office[s] in the same city.

Variation or Termination of Appointment. The Issuer reserves the right at any time to vary or
terminate the appointment of the Fiscal Agent [or any Paying Agent] and to appoint another
Fiscal Agent [or additional or other Paying Agents]. The Issuer shall at all times maintain (i) a
Fiscal Agent [in the case of Pfandbriefe listed on a stock exchange insert: [,] [and] (ii) so
long as the Pfandbriefe are listed on the [name of Stock Exchange], a Paying Agent (which
may be the Fiscal Agent) with a specified office in [location of Stock Exchange] and/or in
such other place as may be required by the rules of such stock exchange] [in the case of
payments in U.S. Dollars insert: [,] [and] [(iii)] if payments at or through the offices of all
Paying Agents outside the United States (as defined in 84 hereof) become illegal or are
effectively precluded because of the imposition of exchange controls or similar restrictions on
the full payment or receipt of such amounts in United States dollars, a Paying Agent with a
specified office in New York City]. Any variation, termination, appointment or change shall
only take effect (other than in the case of insolvency, when it shall be of immediate effect)
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after not less than 30 nor more than 45 days’ prior notice thereof shall have been given to the
Holders in accordance with §10.

3 Agents of the Issuer. The Fiscal Agent [[and] the Paying Agent[s]] act[s] solely as agent[s] of
the Issuer and do[es] not have any obligations towards or relationship of agency or trust to
any Holder.

§7
TAXATION

All amounts payable in respect of the Pfandbriefe shall be made without withholding or deduction for
or on account of any present or future taxes, duties, assessments or governmental charges of whatever
nature (together, the "Taxes") imposed, levied, collected, withheld or assessed by or on behalf of the
Federal Republic of Germany or any other jurisdiction in which the Issuer is subject to Taxes, or any
political subdivision or any authority thereof or therein having power to tax, unless, in each case, such
withholding or deduction is required by law. In such event, the Issuer shall not be obliged to pay any
additional amounts.

§8
PRESENTATION PERIOD

The presentation period provided in 8801 subparagraph 1, sentence 1 BGB (German Civil Code) is
reduced to ten years for the Pfandbriefe.

89
FURTHER ISSUES, PURCHASES AND CANCELLATION

(1) Further Issues. The Issuer may from time to time, without the consent of the Holders, issue
further Pfandbriefe having the same terms and conditions as the Pfandbriefe in all respects (or
in all respects except for the issue date, Interest Commencement Date and/or issue price) so as
to form a single Series with the Pfandbriefe.

2 Purchases. The Issuer may at any time purchase Pfandbriefe in any regulated market or
otherwise and at any price. Pfandbriefe purchased by the Issuer may, at the option of the
Issuer, be held, resold or surrendered to the Fiscal Agent for cancellation. If purchases are
made by tender, tenders for such Pfandbriefe must be made available to all Holders of such
Pfandbriefe alike.

3 Cancellation. All Pfandbriefe redeemed in full shall be cancelled forthwith and may not be
reissued or resold.

8§10
NOTICES

[For so long as any Pfandbriefe are listed on any stock exchange or listing authority and the rules of
such stock exchange or listing authority so require, notices shall be published in accordance with the
requirements of such stock exchange or listing authority.]

[All notices regarding the Pfandbriefe shall be published [[in the case of Pfandbriefe listed on the
Luxembourg Stock Exchange: on the website of the Luxembourg Stock Exchange (www.bourse.lu)]
[alternative publication (if not Luxembourg Stock Exchange): on the website of the Issuer
(www.lbbw-markets.de)] [in the case of Pfandbriefe listed on the Frankfurt Stock Exchange or
Stuttgart Stock Exchange: in the Federal Gazette (Bundesanzeiger) and so long as legally required
in one mandatory newspaper authorised by [the Frankfurt Stock Exchange] [and] [the Stuttgart Stock
Exchange] (Borsenpflichtblatt) (which is expected to be the [Borsen-Zeitung] [insert other
newspaper]) or, if such publication is not practicable, shall be published in a leading English
language daily newspaper having general circulation in Europe] [if the Pfandbriefe are unlisted
and/or any stock exchange or listing authority on which the Pfandbriefe are admitted to listing
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or trading permits such publication in lieu of publication in a newspaper: by delivery to the
Clearing System(s) in which the Pfandbriefe are held at the relevant time for communication by them
to the persons shown in their respective records as having interests therein] [as permitted by the rules
of the relevant stock exchange or listing authority on which the Pfandbriefe are admitted to listing or
trading] [insert details of any other applicable or required method of publication]]. [Any such
notice shall be effective as of the publishing date (or, in case of several publications as of the date of
the first such publication).] [Any such notice delivered to the Clearing System(s) in which the
Pfandbriefe are held at the relevant time for communication by them to the Holders shall be deemed
to have been given to the Holders on the date on which said notice was delivered to such Clearing
System(s).]

8§11
APPLICABLE LAW, PLACE OF JURISDICTION AND ENFORCEMENT

(1) The Pfandbriefe, as to form and content, and all rights and obligations of the Issuer and the
Holders shall be governed by the laws of the Federal Republic of Germany. To the extent
permitted pursuant to Council Regulation (EC) No 864/2007 of 11 July 2007 on the law
applicable to non-contractual obligations (Rome II), all non-contractual claims arising out of
or in connection with the Pfandbriefe are governed by, and shall be construed in accordance
with, German law.

2 Submission to Jurisdiction. The District Court (Landgericht) in Stuttgart shall have
nonexclusive jurisdiction for any action or other legal proceedings ("Proceedings") arising
out of or in connection with the Pfandbriefe.

3 Enforcement. Any Holder of Pfandbriefe may in any proceedings against the Issuer, or to
which such Holder and the Issuer are parties, protect and enforce in his own name his rights
arising under such Pfandbriefe on the basis of (i) a statement issued by the Custodian with
whom such Holder maintains a securities account in respect of the Pfandbriefe (a) stating the
full name and address of the Holder, (b) specifying the aggregate principal amount of
Pfandbriefe credited to such securities account on the date of such statement and
(c) confirming that the Custodian has given written notice to the Clearing System containing
the information pursuant to (a) and (b) and (ii) a copy of the Security in global form certified
as being a true copy by a duly authorised officer of the Clearing System or a depository of the
Clearing System, without the need for production in such proceedings of the actual records or
the global note representing the Pfandbriefe. For purposes of the foregoing, "Custodian"
means any bank or other financial institution of recognised standing authorised to engage in
securities custody business with which the Holder maintains a securities account in respect of
the Pfandbriefe and includes the Clearing System. Each Holder may, without prejudice to the
foregoing, protect and enforce his rights under these Pfandbriefe also in any other way which
is admitted in the country of the Proceedings.

8§12
LANGUAGE

[If the Conditions are to be in the German language with an English language translation insert:

These Terms and Conditions are written in the German language. An English language translation is
either provided for or available from the Issuer. The German text shall be controlling and binding.
The English language translation is provided for convenience only.]

[If the Conditions are to be in the English language with a German language translation insert:

These Terms and Conditions are written in the English language and provided with a German
language translation. The English text shall be controlling and binding. The German language
translation is provided for convenience only.]
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[If the Conditions are to be in the English language only insert:
These Terms and Conditions are written in the English language only.]

[In the case of Pfandbriefe which are to be publicly offered, in whole or in part, in Germany or
distributed, in whole or in part, to non-professional investors in Germany with English language
Conditions insert:

Eine deutsche Ubersetzung der Emissionsbedingungen wird bei der bezeichneten Geschiftsstelle der
Emissionsstelle [sowie bei der bezeichneten Geschaftsstelle [der] [einer jeden] Zahlstelle] zur
kostenlosen Ausgabe bereitgehalten.]
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OPTION Il: TERMS AND CONDITIONS OF FLOATING RATE PFANDBRIEFE IN
BEARER FORM

81
CURRENCY, DENOMINATION, FORM, CERTAIN DEFINITIONS

@ Currency; Denomination. This Series of [in the case of Mortgage Pfandbriefe insert:
Mortgage Pfandbriefe (Hypothekenpfandbriefe)] [in the case of Public Sector Pfandbriefe insert:
Public Sector Pfandbriefe (Offentliche Pfandbriefe)] (the "Pfandbriefe”) of Landesbank
Baden-Wirttemberg (the "Issuer™) is being issued in [insert Specified Currency] (["insert
abbreviation of Specified Currency"] or the "Specified Currency"”) in the aggregate principal
amount of [up to] [insert aggregate principal amount] (in words: [insert principal aggregate
amount in words] in denominations of [insert specified Denomination] (the "specified
Denomination™).]

[In case the Tranche to become part of an existing Series, insert: This Tranche [insert number of
tranche] shall be consolidated and form a single Series [insert number of series] with the Series
[insert number of series], Tranche 1 issued on [insert Issue Date of Tranche 1] [and Series [insert
number of series], Tranche [insert number of tranche] issued on [insert Issue Date of Tranche 2]]
[and Series [insert number of series], Tranche [insert number of tranche] issued on [insert Issue
Date of Tranche 3]]. The aggregate principal amount of Series [insert number of series] is [insert
aggregate principal amount of the consolidated Series [insert number of series].]

(2 Form. The Pfandbriefe are being issued in bearer form.

[In case of Temporary Global Pfandbriefe, which are exchanged for Permanent Global
Pfandbriefe, insert:

The Pfandbriefe are initially represented by a temporary global note (the "Temporary Global Note")
without interest coupon. The Temporary Global Note will be exchanged for a permanent global note
in bearer form (the "Permanent Global Note", and, together with the Temporary Global Note, the
"Global Pfandbrief") on or after the 40th day (the "Exchange Date") after the Issue Date only upon
delivery of certifications, to the effect that the beneficial owner or owners of the Pfandbriefe
represented by the Temporary Global Note is not a U.S. person or are not U.S. persons (other than
certain financial institutions or certain persons holding Pfandbriefe through such financial institutions)
(the "Non-U.S. Ownership Certificates"). The Global Pfandbrief bears the personal or facsimile
signatures of two authorised representatives of the Issuer as well as the personal signature of a trustee
authorised by the Bundesanstalt fir Finanzaufsicht in order to confirm the presence of the coverage
required by law for the Pfandbriefe and that the Pfandbriefe have been duly registered. [The details of
such exchange shall be entered in the records of the ICSD.]

Payment of interest on the Pfandbriefe represented by a Temporary Global Note will be made only
after delivery of such certifications. A separate certification shall be required in respect of each such
payment of interest. Any such certification received on or after the 40th day after the date of issue of
the Temporary Global Note will be treated as a request to exchange such Temporary Global Note.

The Holders are not entitled to receive definitive Pfandbriefe. The Pfandbriefe as co-ownership
interests in the Global Pfandbrief may be transferred pursuant to the relevant regulations of the
Clearing System.

"U.S. persons" means such persons as defined in Regulation S of the United States Securities Act of
1933, as amended and particularly includes residents of the United States as well as, American stock
corporations and private companies.]
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[In case of a Permanent Global Note from the Issue Date, insert:

The Pfandbriefe are represented by a permanent global note (the "Global Pfandbrief") without
interest coupons, which bears the manual or facsimile signatures of two authorised signatories of the
Issuer as well as the personal signature of a trustee authorised by the Bundesanstalt fir Finanzaufsicht
in order to confirm the presence of the coverage required by law for the Pfandbriefe and that the
Pfandbriefe have been duly registered. The Holders are not entitled to receive definitive Pfandbriefe.
The Pfandbriefe as co-ownership interests of the Global Pfandbrief may be transferred pursuant to the
relevant regulations of the Clearing System.]

(3) Each Global Pfandbrief will be kept in custody by or on behalf of the Clearing System.
"Clearing System" means [Clearstream Banking AG, Frankfurt] [Clearstream Banking, SA
("CBL") and Euroclear Bank SA/NV ("Euroclear™)] [(CBL and Euroclear are individually
referred to as an "ICSD" (International Central Securities Depositary) and, collectively, the
"ICSDs™)] [specify different clearing system].

[In case of Euroclear and CBL and if the Global Pfandbriefe are in NGN form, insert:

(@) The Pfandbriefe are issued in new global note form and are kept in custody by a common
safekeeper on behalf of both ICSDs. The principal amount of Pfandbriefe represented by the
[Temporary Global Note or the] [Permanent Global Note] [Global Pfandbrief], [as the case
may be,] shall be the aggregate amount from time to time entered in the records of both
ICSDs. The records of the ICSDs (that each ICSD holds for its customers which reflects the
amount of such customer’s interest in the Pfandbriefe) shall be conclusive evidence of the
principal amount Pfandbriefe represented by the [Temporary Global Note or the] [Permanent
Global Note] [Global Pfandbrief] [, as the case may be] and, for these purposes, a statement
issued by a ICSD stating the principal amount of Pfandbriefe so represented at any time shall
be conclusive evidence of the records of the relevant ICSD at that time.

On any redemption or payment of interest being made in respect of or purchase and
cancellation of any of the Pfandbriefe represented by the [Temporary Global Note or the]
[Permanent Global Note] [Global Pfandbrief] [, as the case may be,] details of such
redemption, interest payment or purchase and cancellation (as the case may be) in respect of
the [Temporary Global Note or the] [Permanent Global Note] [Global Pfandbrief] [, as the
case may be,] shall be entered pro rata in the records of the ICSDs and, upon any such entry
being made, the principal amount of the Pfandbriefe recorded in the records of the ICSDs and
represented by the [Temporary Global Note or the] [Permanent Global Note] [Global
Pfandbrief] [, as the case may be,] shall be reduced by the aggregate principal amount of the
Pfandbriefe so redeemed or purchased and cancelled. [For technical procedure of the ICSDs,
in case of the exercise of an optional redemption (as defined in §4) relating to a partial
redemption the outstanding redemption amount will be reflected in the records of the ICSDs
as either a nominal reduction or as a pool factor, at the discretion of the ICSDs.]]

[In case of Euroclear and CBL and if the Global Pfandbriefe are in CGN form, insert:

4 The Pfandbriefe are issued in classic global note form and are kept in custody by a common
depositary on behalf of both ICSDs.]

[(DIB)] Holder of Pfandbriefe. "Holder" means any holder of a proportionate co-ownership
or other beneficial interest or right in the Pfandbriefe.
82
STATUS

The obligations under the Pfandbriefe constitute direct, unconditional and unsubordinated obligations
of the Issuer ranking pari passu among themselves. The Pfandbriefe are covered in accordance with
the German Pfandbrief Act (Pfandbriefgesetz) and rank at least pari passu with all other obligations
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of the Issuer under [In the case of Mortgage Pfandbriefe insert: Mortgage] [in the case of Public
Sector Pfandbriefe, insert: Public Sector] Pfandbriefe.

83
INTEREST
@ Interest Payment Dates.
@ The Pfandbriefe shall bear interest on their principal amount from [insert Interest

Commencement Date] (inclusive) (the "Interest Commencement Date") to the first
Interest Payment Date (exclusive) and thereafter from each Interest Payment Date
(inclusive) to the next following Interest Payment Date (exclusive). Interest on the
Pfandbriefe shall be payable on each Interest Payment Date. [If the Interest
Payment Date is not subject to adjustment in accordance with any Business Day
Convention, insert: However, if any Specified Interest Payment Date (as defined
below) is deferred due to (c) below, the Holder shall not be entitled to further interest
or payment in respect of such delay nor, as the case may be, shall the amount of
interest to be paid be reduced due to such deferment.]

[In the case of Pfandbriefe other than Fixed-to-Floating Interest Rate Pfandbriefe,

insert:

(b)

"Interest Payment Date" means

[In the case of Specified Interest Payment Dates, insert: each [insert Specified
Interest Payment Dates].]

[In the case of Specified Interest Periods, insert: each date which (except as
otherwise provided in these Terms and Conditions) falls [insert number] [weeks]
[months] [insert other specified periods]

after the preceding Interest Payment Date or, in the case of the first Interest Payment
Date, after the Interest Commencement Date.]]

[In the case of Fixed-to-Floating Interest Rate Pfandbriefe, insert:

(b)

"Interest Payment Date" means

for the period, during which the Pfandbriefe bear interest on a fixed rate basis (the
"Fixed Interest Term"):

[the [First Interest Payment Date] (the "First Interest Payment Date") [,][and]

[For each further Interest Payment Date, insert: the [specified Interest Payment
Date] (the "[second][relevant number] Interest Payment Date")][,][and]].]

[each [specified Interest Payment Date(s)] of each calendar year up to, and
including [insert last Interest Payment Date of Fixed Interest Term].]

and for the period, during which the Pfandbriefe bear interest on a variable basis
(the "Floating Interest Term"):

[In the case of specified Interest Payment Dates, insert:

[the [specified Interest Payment Date] (the "[second][relevant number] Interest
Payment Date") [,][and]

[For each further Interest Payment Date, insert: the [specified Interest Payment
Date] (the "[relevant number] Interest Payment Date")[,][and]].]]
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[each [specified Interest Payment Date(s)] of each calendar year up to, and
including [insert last Interest Payment Date of Fixed Interest Term].][In the case
of specified Interest Periods, insert:

the date which (except as otherwise provided in these Terms and Conditions) falls
[3]1[6][12] [insert other period] months after

() the [number of the preceding Interest Payment Date] Interest Payment
Date (the "[second][relevant number of the Interest Payment Date]
Interest Payment Date")[,] [and]

[For each further Interest Payment Date, insert:

[(i1)][(®)] the [number of the preceding Interest Payment Date] Interest Payment
Date (the "[relevant number] Interest Payment Date")[,][and]].]

(©) If any Interest Payment Date would otherwise fall on a day which is not a Business
Day (as defined below), it shall be:

[If Modified Following Business Day Convention applies, insert: [In the case of
Fixed-to-Floating Interest Rate Pfandbriefe, insert, if applicable: for the [Fixed
Interest Term] [and the] [Floating Interest Term]] postponed to the next day which is
a Business Day unless it would thereby fall into the next calendar month, in which
event the payment date shall be the immediately preceding Business Day.]

[If FRN Convention applies, insert: [In the case of Fixed-to-Floating Interest
Rate Pfandbriefe, insert, if applicable: for the [Fixed Interest Term] [and the]
[Floating Interest Term]] postponed to the next day which is a Business Day unless it
would thereby fall into the next calendar month, in which event (i) the payment date
shall be the immediately preceding Business Day and (ii) each subsequent Interest
Payment Date shall be the last Business Day in the month which falls [[insert
number] months] [insert other specified periods] after the preceding applicable
payment date.]?

[If Following Business Day Convention applies, insert: [In the case of Fixed-to-
Floating Interest Rate Pfandbriefe, insert, if applicable: for the [Fixed Interest
Term] [and the] [Floating Interest Term]] postponed to the next day which is a
Business Day.]

[If Preceding Business Day Convention applies, insert: [In the case of Fixed-to-
Floating Interest Rate Pfandbriefe, insert, if applicable: for the [Fixed Interest
Term] [and the] [Floating Interest Term]] the immediately preceding Business Day.]

2 Rate of Interest.
[In the case of Fixed- to-Floating Interest Rate Pfandbriefe, insert:

The rate of interest (the "Rate of Interest™) during the Fixed Interest Term, for each Interest
Period (as defined below) falling into the Fixed Interest Term, will be [insert fixed interest
rate of interest] per cent. per annum.

The Rate of Interest during the Floating Interest Term, for each Interest Period (as defined
below) falling into the Floating Interest Term, will, except as provided below, be [In the
event of Inverse Floating Rate Pfandbriefe, insert: [initial rate of interest®] per cent. per
annum less] the Reference Interest Rate (as defined below) [In the case of Factor, insert:,

2 According to paragraphs 288(1) and 247 of the German Civil Code (“BGB”), the default rate of interest established by law is five
percentage points above the basic rate of interest published by Deutsche Bundesbank from time to time.
% In the case of the possibility of a negative interest rate a Minimum Interest Amount of zero may be inserted.
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multiplied by [insert factor]] [In the case of Margin, insert:, [plus] [minus] the Margin (as
defined below)].]

[In the case of Pfandbriefe other than Fixed- to-Floating Interest Rate Pfandbriefe,
insert:

The rate of interest (the "Rate of Interest™) for each Interest Period (as defined below) will,
except as provided below, be [In the event of Inverse Floating Rate Pfandbriefe, insert:
[initial rate of interest’] per cent. per annum less] the Reference Interest Rate (as defined
below) [In the case of Factor, insert:, multiplied by [insert factor]] [In the case of Margin,
insert:, [plus] [minus] the Margin (as defined below)].]

[If Margin, insert: "Margin" means [e] per cent. per annum.]
"Reference Interest Rate" means:

[In the case of Pfandbriefe other than Constant Maturity Swap (*"'CMS"") Floating Rate
Pfandbriefe, insert:

(a) [for EURIBOR® / LIBOR® insert: the [3][6][12][insert other period] month
[EURIBOR®] [[¢]-LIBOR®] offered quotation] [insert EONIA® quotation]

[If Interpolation shall apply for a first short/long coupon, insert:

(excluding for the Interest Period which ends with the first Interest Payment Date, for
which the Reference Interest Rate will be [for EURIBOR® / LIBOR® insert: the
linear interpolation between the [e] month [EURIBOR®] [[e]-LIBOR®] offered
quotation and the [e] month [EURIBOR®] [[#]-LIBOR®] offered quotation)] [insert
interpolation for EONIA® quotation]]

[If Interpolation shall apply for a last short coupon, insert:

[In the case of Fixed- to-Floating Interest Rate Pfandbriefe, insert: (excluding for
the [number of the relevant Interest Period] Interest Period (as defined below)]

[In the case of Pfandbriefe other than Fixed- to-Floating Interest Rate
Pfandbriefe, insert: (excluding for the Interest Period which ends with the Maturity
Date],

for which the Reference Interest Rate will be [for EURIBOR® / LIBOR® insert: the
linear interpolation between the [e] month [EURIBOR®] [[e]-LIBOR®] offered
quotation and the [e] month [EURIBOR®] [[#]-LIBOR®] offered quotation)] [insert
interpolation for EONIA® quotation]]

(if there is only one quotation on the Screen Page (as defined below)); or

(b) the arithmetic mean (rounded if necessary to the nearest one [If the reference rate is
EURIBOR® insert: thousandth of a percentage point, with 0.0005] [If the reference
rate is not EURIBOR®, insert: hundred-thousandth of a percentage point, with
0.000005] [insert relevant EONIA® rounding provision] being rounded upwards)
of the offered quotations,

[for EURIBOR® / LIBOR® insert: (expressed as a percentage rate per annum) for deposits
in the Specified Currency for that Interest Period which appears or appear, as the case may be,
on the Screen Page as of 11.00 a.m. ([Brussels] [London] time) on the Interest Determination
Date (as defined below), all as determined by the Calculation Agent.

If, in the case of (b) above, five or more such offered quotations are available on the Screen
Page, the highest (or, if there is more than one such highest rate, only one of such rates) and
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the lowest (or, if there is more than one such lowest rate, only one of such rates) shall be
disregarded by the Calculation Agent for the purposes of determining the arithmetic mean
(rounded as provided above) of such offered quotations and this rule shall apply throughout
this subparagraph (2).] [insert provision for EONIA® quotation and determination]]

[In the case of CMS Floating Rate Pfandbriefe, insert:

the [10] [include other number of years] year swap rate (the middle swap rate against the
6 month EURIBOR®, calculated on the basis of Act/360, expressed as a percentage rate per
annum) (the "[10] [include other number of years] Year Swap Rate") which appears on the
Screen Page as of 11:00 a.m. [Brussels][insert other relevant location] time) on the Interest
Determination Date (as defined below), all as determined by the Calculation Agent.]

"Interest Period" means

[In the case of Fixed- to-Floating Interest Rate Pfandbriefe, insert: the period from (and
including) the Interest Commencement Date to (but excluding) the First Interest Payment
Date (the "First Interest Period") [For each further Interest Period, insert: and, thereafter,
from (and including) the [insert preceding Interest Payment Date] to (but excluding) the
[insert following Interest Payment Date] (the "[ insert number of the relevant Interest
Period] Interest Period™)].]

[In the case of Pfandbriefe other than Fixed- to-Floating Interest Rate Pfandbriefe,
insert: each [three] [six] [twelve] [insert other period] month period from (and including)
the Interest Commencement Date to (but excluding) the first Interest Payment Date and from
(and including) each Interest Payment Date to (but excluding) the following Interest Payment
Date.]

"Interest Determination Date" means the [second] [insert other applicable number of
days] [TARGET] [London] [insert other relevant location] Business Day prior to the
commencement of the relevant Interest Period. [In the case of a TARGET Business Day,
insert: "TARGET Business Day" means a day which is a day on which the TARGET
System is operative.] [In the case of a non-TARGET Business Day, insert: "'[London]
[insert other relevant location] Business Day" means a day which is a day (other than a
Saturday or Sunday) on which commercial banks are open for business (including dealings in
foreign exchange and foreign currency) in [London] [insert other relevant location] and
each successor page thereto.]

"Screen Page" means [insert relevant Screen Page].

[In the case of Floating Rate Pfandbriefe other than CMS Floating Rate Pfandbriefe,
insert:

[for EURIBOR® / LIBOR® insert: If the Screen Page is not available or if no such quotation
appears at such time, the Calculation Agent shall request each of the Reference Banks (as
defined below) to provide the Calculation Agent with its offered quotation (expressed as a
percentage rate per annum) for deposits in the Specified Currency for the relevant Interest
Period to leading banks in the [London] interbank market [in the Euro-Zone] at approximately
11.00 a.m. ([Brussels] [London] time) on the Interest Determination Date. If two or more of
the Reference Banks provide the Calculation Agent with such offered quotations, the
Reference Interest Rate for such Interest Period shall be the arithmetic mean (rounded if
necessary to the nearest one [if the Reference Rate is EURIBOR® insert: thousandth of a
percentage point, with 0.0005] [if the Reference Rate is not EURIBOR® insert:
hundred-thousandth of a percentage point, with 0.000005] being rounded upwards) of such
offered quotations, all as determined by the Calculation Agent.
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If on any Interest Determination Date only one or none of the Reference Banks provides the
Calculation Agent with such offered quotations as provided in the preceding paragraph, the
Reference Interest Rate for the relevant Interest Period shall be the rate per annum which the
Calculation Agent determines as being the arithmetic mean (rounded if necessary to the
nearest one [if the Reference Rate is EURIBOR® insert: thousandth of a percentage point,
with 0.0005] [if the Reference Rate is not EURIBOR® insert: hundred-thousandth of a
percentage point, with 0.000005] being rounded upwards) of the rates, as communicated to
(and at the request of) the Calculation Agent by the Reference Banks or any two or more of
them, at which such banks were offered, as at 11.00 a. m. ([Brussels] [London] time) on the
relevant Interest Determination Date, deposits in the Specified Currency for the relevant
Interest Period by leading banks in the[London] interbank market [in the Euro-Zone] or, if
fewer than two of the Reference Banks provide the Calculation Agent with such offered rates,
the offered rate for deposits in the Specified Currency for the relevant Interest Period, or the
arithmetic mean (rounded as provided above) of the offered rates for deposits in the Specified
Currency for the relevant Interest Period, at which, on the relevant Interest Determination
Date, any one or more banks (which bank or banks is or are in the opinion of the Calculation
Agent and the Issuer suitable for such purpose) inform(s) the Calculation Agent it is or they
are quoting to leading banks in the [London] interbank market [in the Euro-Zone] (or, as the
case may be, the quotations of such bank or banks to the Calculation Agent). If the Reference
Interest Rate cannot be determined in accordance with the foregoing provisions of this
paragraph, the Reference Interest Rate shall be the offered quotation or the arithmetic mean of
the offered quotations on the Screen Page, as described above, on the last day preceding the
Interest Determination Date on which such quotations were offered.

As used herein, "Reference Banks" means those offices of not less than four such banks,
selected by the Calculation Agent in consultation with the Issuer, whose offered rates were
used to determine such quotation when such quotation last appeared on the Screen Page] [If
other Reference Banks are specified in the Final Terms, insert: [insert names of relevant
Reference Banks]]. [insert provision for EONIA® quotation and determination]]

[In the case of CMS Floating Rate Pfandbriefe, insert:

if at such time the Screen Page is not available or if no [10] [include other number of years]
year swap rate appears, the Calculation Agent shall request each of the Reference Banks (as
defined below) to provide the Calculation Agent with its [10] [include other number of
years] Year Swap Rates to leading banks in the interbank swapmarket in the Euro-Zone at
approximately 11.00 a.m. [(Frankfurt time)] [insert other relevant location] on the Interest
Determination Date. If two or more of the Reference Banks provide the Calculation Agent
with such [10] [include other number of years] Year Swap Rates, the Reference Interest
Rate for such Interest Period shall be the arithmetic mean (rounded up or down if necessary to
the nearest one thousandth of a percentage point, with 0.0005 being rounded upwards) of such
[10] [include other number of years] Year Swap Rate, all as determined by the Calculation
Agent.

If on any Interest Determination Date only one or none of the Reference Banks provides the
Calculation Agent with such [10] [include other number of years] Year Swap Rates as
provided in the preceding paragraph, the Reference Interest Rate for the relevant Interest
Period shall be the rate per annum which the Calculation Agent determines as being the
arithmetic mean (rounded up or down if necessary to the nearest one thousandth of a
percentage point, with 0.0005 being rounded upwards) of the [10] [include other number of
years] Year Swap Rates, as communicated to (and at the request of) the Calculation Agent by
the Reference Banks or any two or more of them, at which such banks were offered, as at
11.00 a.m. [(Frankfurt time)] [insert other relevant location] on the relevant Interest
Determination Date by leading banks in the interbank swap market in the Euro-Zone or, if
fewer than two of the Reference Banks provide the Calculation Agent with such [10] [include
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other number of years] Year Swap Rates, the [10] year swap rate, or the arithmetic mean
(rounded as provided above) of the [10] [include other number of years] Year Swap Rate, at
which, on the relevant Interest Determination Date, any one or more banks (which bank or
banks is or are in the opinion of the Calculation Agent and the Issuer suitable for such
purpose) inform(s) the Calculation Agent it is or they are quoting to leading banks in the
interbank swap market in the Euro-Zone (or, as the case may be, the quotations of such bank
or banks to the Calculation Agent), If the Reference Interest Rate cannot be determined in
accordance with the foregoing provisions of this paragraph, the Reference Interest Rate shall
be the [10] [include other number of years] year swap rate or the arithmetic mean of the
[10] [include other number of years] Year Swap Rate on the Screen Page, as described
above, on the last day preceding the Interest Determination Date on which such [10] [include
other number of years] Year Swap Rates were offered.

As used herein, "Reference Banks" means, those Offices of at least four of such banks in the
swap market, selected by the Calculation Agent in consultation with the Issuer, whose [10]
[include other number of years] Year Swap Rates were used to determine such [10]
[include other number of years] Year Swap Rates when such [10] [include other number
of years] Year Swap Rate last appeared on the Screen Page.]

[In the case of the interbank market in the Euro-Zone insert: "Euro-Zone" means the
region comprised of member states of the European Union that adopted the single currency
introduced at the start of the third stage of the European economic and monetary union, and as
defined in Article 2 of Council Regulation (EC) No 974/98 of 3 May 1998 on the introduction
of the euro, as amended.]

[If Minimum and/or Maximum Rate of Interest applies insert:

©)

[Minimum] [and] [Maximum] Rate of Interest.

[If Minimum Rate of Interest applies insert: If the Rate of Interest in respect of any Interest
Period determined in accordance with the above provisions is less than [insert Minimum
Rate of Interest], the Rate of Interest for such Interest Period shall be [insert Minimum
Rate of Interest].]

[If Maximum Rate of Interest applies insert: If the Rate of Interest in respect of any
Interest Period determined in accordance with the above provisions is greater than [insert
Maximum Rate of Interest], the Rate of Interest for such Interest Period shall be [insert
Maximum Rate of Interest].]]

[AI(D] Interest Amount. The Calculation Agent will, on or as soon as practicable after each

time at which the Rate of Interest is to be determined, determine the Rate of Interest and
calculate the amount of interest (the "Interest Amount") payable on the Pfandbriefe for the
relevant Interest Period. Each Interest Amount shall be calculated by applying the Rate of
Interest and the Day Count Fraction (as defined below) to the aggregate principal amount of
the Pfandbriefe and rounding the resultant figure to the nearest unit of the Specified Currency,
with 0.5 of such unit being rounded upwards.

(DG Notification of Rate of Interest and Interest Amount. The Calculation Agent will

cause the Rate of Interest, each Interest Amount for each Interest Period, each Interest Period
and the relevant Interest Payment Date to be notified to the Issuer and to the Holders in
accordance with 810 as soon as possible after their determination, but in no event later than
the fourth [TARGET] [London] [insert other relevant location] Business Day (as defined in
83 (2)) thereafter and, if required by the rules of any stock exchange on which the Pfandbriefe
are from time to time listed, to such stock exchange, as soon as possible their determination,
but in no event later than the first day of the relevant Interest Period. Each Interest Amount
and Interest Payment Date so notified may subsequently be amended (or appropriate
alternative arrangements made by way of adjustment) without notice in the event of an
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extension or shortening of the Interest Period. Any such amendment will be promptly notified
to any stock exchange on which the Pfandbriefe are then listed and to the Holders in
accordance with 810.

[(O)[(6)] Determinations Binding. All certificates, communications, opinions, determinations,
calculations, quotations and decisions given, expressed, made or obtained for the purposes of
the provisions of this 83 by the [Calculation Agent] shall (in the absence of manifest error) be
binding on the Issuer, the Fiscal Agent [,the Paying Agents] and the Holders.

[OI(N] Accrual of Interest. The Pfandbriefe shall cease to bear interest from the beginning of
the day they are due for redemption. If the Issuer shall fail to redeem the Pfandbriefe when
due, interest shall continue to accrue on the outstanding principal amount of the Pfandbriefe
beyond the due date until actual redemption of the Pfandbriefe. The applicable Rate of
Interest will be the default rate of interest established by law”, unless the rate of interest under
the Pfandbriefe are higher than the default rate of interest established by law, in which event
the rate of interest under the Pfandbriefe continues to apply during the before mentioned
period of time.]

(D3] Day Count Fraction. "Day Count Fraction" means,

[If Actual/Actual (ICMA Rule 251) is applicable and if the Calculation Period is equal to
or shorter than the Reference Period during which it falls (including in the case of short
coupons), insert:

in respect of the calculation of an amount of interest on any Pfandbrief for [In the case of
Pfandbriefe other than Fixed-to-Floating Interest Rate Pfandbriefe, insert: any period of
time (the "Calculation Period")] [In the case of Fixed-to-Floating Interest Rate
Pfandbriefe, insert: the [Fixed Interest Term] [and the] [Floating Interest Term]] (the
"Calculation Period"): the number of days in the Calculation Period divided by [In the case
of Reference Periods of less than one year, insert: the product of (1)] the number of days in
the Reference Period in which the Calculation Period falls [In the case of Reference Periods
of less than one year, insert: and (2) the number of Interest Payment Dates that occur in one
calendar year or that would occur in one calendar year if interest were payable in respect of
the whole of such year].]

[If Actual/Actual (ICMA Rule 251) is applicable and if the Calculation Period is longer
than one Reference Period (long coupon), insert:

in respect of the calculation of an amount of interest on any Security for [In the case of
Pfandbriefe other than Fixed-to-Floating Interest Rate Pfandbriefe, insert: any period of
time (the "Calculation Period")] [In the case of Fixed-to-Floating Interest Rate
Pfandbriefe, insert: the [Fixed Interest Term] [and the] [Floating Interest Term]] (the
"Calculation Period"): the sum of:

(A) the number of days in such Calculation Period falling in the Reference Period in
which the Calculation Period begins divided by [In the case of Reference Periods of
less than one year, insert: the product of (1)] the number of days in such Reference
Period [In the case of Reference Periods of less than one year, insert: and (2) the
number of Interest Payment Dates that occur in one calendar year or that would occur
in one calendar year if interest were payable in respect of the whole of such year; and

(B) the number of days in such Calculation Period falling in the next Reference Period
divided by [In the case of Reference Periods of less than one year, insert: the
product of (1)] the number of days in such Reference Period [In the case of

4 According to paragraphs 288(1) and 247 of the German Civil Code (“BGB”), the default rate of interest established by law is five
percentage points above the basic rate of interest published by Deutsche Bundesbank from time to time.
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Reference Periods of less than one year, insert: and (2) the number of Interest
Payment Dates that occur in one calendar year or that would occur in one calendar
year if interest were payable in respect of the whole of such year].]

[If Actual/Actual (ICMA Rule 251) is applicable, insert: "Reference Period" means the
period from (and including) the Interest Commencement Date to, but excluding, the first
Interest Payment Date or from (and including) each Interest Payment Date to, but excluding,
the next Interest Payment Date. [In the case of a short first or last Calculation Period,
insert: For the purposes of determining the relevant Reference Period only, [insert deemed
Interest Commencement Date or deemed Interest Payment Date] shall be deemed to be
an [Interest Commencement Date] [Interest Payment Date].] [In the case of a long first or
last Calculation Period, insert: For the purposes of determining the relevant Reference
Period only, [insert deemed Interest Commencement Date [and] [or] deemed Interest
Payment Date[s]] shall each be deemed to be [Interest Commencement Date] [and] [Interest
Payment Date[s]].]]

[If Actual/Actual (ISDA) is applicable, insert:

in respect of the calculation of an amount of interest on any Security for [In the case of
Pfandbriefe other than Fixed-to-Floating Interest Rate Pfandbriefe, insert: any period of
time (the "Calculation Period")] [In the case of Fixed-to-Floating Interest Rate
Pfandbriefe, insert: the [Fixed Interest Term] [and the] [Floating Interest Term]] (the
"Calculation Period"): the actual number of days in the Calculation Period divided by 365
(or, if any portion of that Calculation Period falls in a leap year, the sum of (A) the actual
number of days in that portion of the Calculation Period falling in a leap year divided by 366
and (B) the actual number of days in that portion of the Calculation Period falling in a
non-leap year divided by 365).]

[If Actual/365 (Fixed) is applicable, insert:

in respect of the calculation of an amount of interest on any Security for [In the case of
Pfandbriefe other than Fixed-to-Floating Interest Rate Pfandbriefe, insert: any period of
time (the "Calculation Period")] [In the case of Fixed-to-Floating Interest Rate
Pfandbriefe, insert: the [Fixed Interest Term] [and the] [Floating Interest Term]] (the
"Calculation Period"): the actual number of days in the Calculation Period divided by 365.]

[If Actual/360 is applicable, insert:

in respect of the calculation of an amount of interest on any Security for [In the case of
Pfandbriefe other than Fixed-to-Floating Interest Rate Pfandbriefe, insert: any period of
time (the "Calculation Period")] [In the case of Fixed-to-Floating Interest Rate
Pfandbriefe, insert: the [Fixed Interest Term] [and the] [Floating Interest Term]] (the
"Calculation Period"): the actual number of days in the Calculation Period divided by 360.]

[1f 30/360, 360/360 or Bond Basis is applicable, insert:

in respect of the calculation of an amount of interest on any Security for [In the case of
Pfandbriefe other than Fixed-to-Floating Interest Rate Pfandbriefe, insert: any period of
time (the "Calculation Period”)] [In the case of Fixed-to-Floating Interest Rate
Pfandbriefe, insert: the [Fixed Interest Term] [and the] [Floating Interest Term]] (the
"Calculation Period"): the number of days in the Calculation Period divided by 360, the
number of days to be calculated on the basis of a year of 360 days with twelve 30 day months
(unless (i) the last day of the Calculation Period is the 31st day of a month but the first day of
the Calculation Period is a day other than the 30th or 31st day of a month, in which case the
month that includes that last day shall not be considered to be shortened to a 30 day month, or
(ii) the last day of the Calculation Period is the last day of the month of February in which
case the month of February shall not be considered to be lengthened to a 30 day month).]
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[1f 30E/360 or Eurobond Basis is applicable, insert:

in respect of the calculation of an amount of interest on any Security for [In the case of
Pfandbriefe other than Fixed-to-Floating Interest Rate Pfandbriefe, insert: any period of
time (the "Calculation Period")] [In the case of Fixed-to-Floating Interest Rate
Pfandbriefe, insert: the [Fixed Interest Term] [and the] [Floating Interest Term]] (the
"Calculation Period"): the number of days in the Calculation Period divided by 360 (the
number of days to be calculated on the basis of a year of 360 days with twelve 30 day months,
without regard to the date of the first day or last day of the Calculation Period) unless, in the
case of the final Calculation Period, the Maturity Date is the last day of the month of
February, in which case the month of February shall not be considered to be lengthened to a
30 day month.]

84
PAYMENTS

@) Payment of Principal. Payment of principal in respect of Pfandbriefe shall be made,
subject to subparagraph (2) below, to the Clearing System or to its order for credit to
the accounts of the relevant account holders of the Clearing System upon presentation
and (except in the case of partial payment) surrender of the representing Global
Pfandbrief at the time of payment at the specified office of the Fiscal Agent outside
the United States.

(b) Payment of Interest. Payment of interest on Pfandbriefe shall be made, subject to
subparagraph (2), to the Clearing System or to its order for credit to the relevant
account holders of the Clearing System.

Manner of Payment. Subject to applicable fiscal and other laws and regulations, payments of
amounts due in respect of the Pfandbriefe shall be made in the freely negotiable and
convertible currency which on the respective due date is the currency of the country of the
Specified Currency.

United States. For purposes of subparagraph (1) of this 84, "United States" means the
United States of America (including the States thereof and the District of Columbia) and its
possessions (including Puerto Rico, the U.S. Virgin Islands, Guam, American Samoa, Wake
Island and Northern Mariana Islands).

Discharge. The Issuer shall be discharged by payment to, or to the order of, the Clearing
System.

Business Day. If the date for payment of any amount in respect of any Pfandbrief is not a
Business Day then the Holder shall not be entitled to payment until the next such day in the
relevant place and shall not be entitled to further interest or other payment in respect of such
delay. For these purposes, " Business Day" means any day which is a day (other than a
Saturday or a Sunday) on which the Clearing System [if the Specified Currency is Euro or
if the TARGET System is needed for other reasons insert: as well as the TARGET
System] is operative [if the Specified Currency is not Euro or if needed for other reasons
insert: [and] commercial banks and foreign exchange markets settle payments in [insert all
relevant financial centres]].

References to Principal. Reference in these Terms and Conditions to principal in respect of
the Pfandbriefe shall be deemed to include, as applicable: the Final Redemption Amount of
the Pfandbriefe; and any premium and any other amounts which may be payable under or in
respect of the Pfandbriefe.

Deposit of Principal and Interest. The Issuer may deposit with the local court (Amtsgericht)
in Stuttgart principal or interest not claimed by Holders within twelve months after the
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Maturity Date, even though such Holders may not be in default of acceptance of payment. If
and to the extent that the deposit is effected and the right of withdrawal is waived, the
respective claims of such Holders against the Issuer shall cease.

85
REDEMPTION

Redemption at Maturity.]

Unless previously redeemed in whole or in part or purchased and cancelled, the Pfandbriefe
shall be redeemed at their Final Redemption Amount on [in the case of a specified Maturity
Date insert such Maturity Date] [in the case of a Redemption Month insert: the Interest
Payment Date falling in [insert Redemption Month]] (the "Maturity Date"). The Final
Redemption Amount in respect of each Pfandbrief shall be its specified Denomination.

[If Pfandbriefe are subject to Early Redemption at the Option of the Issuer insert:
Early Redemption at the Option of the Issuer.

@ The Issuer may, upon notice given in accordance with clause (b), redeem all or some
only of the Pfandbriefe on the Call Redemption Date(s) (as set forth below) at their
Final Redemption Amount together with accrued interest, if any, to (but excluding)
the Call Redemption Date.

Call Redemption Date(s)
[insert Call Redemption Date(s)]
[

[

(b) Notice of redemption shall be given by the Issuer to the Holders in accordance with
§10. Such notice shall specify:

(M the Series of Pfandbriefe subject to redemption;

(i) whether such Series is to be redeemed in whole or in part only and, if in part
only, the aggregate principal amount of the Pfandbriefe which are to be
redeemed; and

(iii)  the Call Redemption Date, which shall be not less than [insert Minimum
Notice to Holders] nor more than [insert Maximum Notice to Holders]
days after the date on which notice is given by the Issuer to the Holders.

(c) In the case of a partial redemption of Pfandbriefe, Pfandbriefe to be redeemed shall
be selected in accordance with the rules of the relevant Clearing System.]

86
FISCAL AGENT [,] [AND] [PAYING AGENT[S] [AND
CALCULATION AGENT]

Appointment; Specified Offices. The initial Fiscal Agent [[,] [and] [Paying Agent[s]] [.] [and]
[the Calculation Agent]] and [its] [their] [respective] initial specified office[s] [is] [are]:

Fiscal Agent:  Landesbank Baden-W(rttemberg
Am Hauptbahnhof 2
D-70173 Stuttgart

[insert other Paying Agents and specified offices]
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[If the Fiscal Agent is to be appointed as Calculation Agent insert: The Fiscal Agent shall
also act as Calculation Agent]

[If a Calculation Agent other than the Fiscal Agent is to be appointed insert: The
Calculation Agent and its initial specified office shall be:

Calculation Agent: [insert name and specified office]]

The Fiscal Agent [[,] [and] [the Paying Agent[s] [,] [and] [the Calculation Agent]] reserve the
right at any time to change [its] [their] [respective] specified office[s] to some other specified
office[s] in the same city.

2 Variation or Termination of Appointment. The Issuer reserves the right at any time to vary or
terminate the appointment of the Fiscal Agent [or any Paying Agent] [or the Calculation
Agent] and to appoint another Fiscal Agent [or additional or other Paying Agents] [or another
Calculation Agent]]. The Issuer shall at all times maintain (i) a Fiscal Agent [in the case of
Pfandbriefe listed on a stock exchange insert: [,] [and] (ii) so long as the Pfandbriefe are
listed on the [name of Stock Exchange], a Paying Agent (which may be the Fiscal Agent)
with a specified office in [location of Stock Exchange] and/or in such other place as may be
required by the rules of such stock exchange] [in the case of payments in U.S. Dollars
insert: [,] [and] [(iii)] if payments at or through the offices of all Paying Agents outside the
United States (as defined in 84 hereof) become illegal or are effectively precluded because of
the imposition of exchange controls or similar restrictions on the full payment or receipt of
such amounts in United States dollars, a Paying Agent with a specified office in New York
City] [if any Calculation Agent is to be appointed insert: [,] [and] [(iv)] a Calculation
Agent [if Calculation Agent is required to maintain a Specified Office in a Required
Location insert: with a specified office located in [insert Required Location]]. Any
variation, termination, appointment or change shall only take effect (other than in the case of
insolvency, when it shall be of immediate effect) after not less than 30 nor more than 45 days’
prior notice thereof shall have been given to the Holders in accordance with §10.

3 Agents of the Issuer. The Fiscal Agent [[,] [and] the Paying Agent[s]] [.] [and] [the
Calculation Agent]] act[s] solely as agent[s] of the Issuer and do[es] not have any obligations
towards or relationship of agency or trust to any Holder.

§7
TAXATION

All amounts payable in respect of the Pfandbriefe shall be made without withholding or deduction for
or on account of any present or future taxes, duties, assessments or governmental charges of whatever
nature (together, the "Taxes") imposed, levied, collected, withheld or assessed by or on behalf of the
Federal Republic of Germany or any other jurisdiction in which the Issuer is subject to Taxes, or any
political subdivision or any authority thereof or therein having power to tax, unless, in each case, such
withholding or deduction is required by law. In such event, the Issuer shall not be obliged to pay any
additional amounts.

88
PRESENTATION PERIOD

The presentation period provided in 8801 subparagraph 1, sentence 1 BGB (German Civil Code) is
reduced to ten years for the Pfandbriefe.

89
FURTHER ISSUES, PURCHASES AND CANCELLATION

@ Further Issues. The Issuer may from time to time, without the consent of the Holders, issue
further Pfandbriefe having the same terms and conditions as the Pfandbriefe in all respects (or
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in all respects except for the issue date, Interest Commencement Date and/or issue price) so as
to form a single Series with the Pfandbriefe.

2 Purchases. The Issuer may at any time purchase Pfandbriefe in any regulated market or
otherwise and at any price. Pfandbriefe purchased by the Issuer may, at the option of the
Issuer, be held, resold or surrendered to the Fiscal Agent for cancellation. If purchases are
made by tender, tenders for such Pfandbriefe must be made available to all Holders of such
Pfandbriefe alike.

3 Cancellation. All Pfandbriefe redeemed in full shall be cancelled forthwith and may not be
reissued or resold.

810
NOTICES

[For so long as any Pfandbriefe are listed on any stock exchange or listing authority and the rules of
such stock exchange or listing authority so require, notices shall be published in accordance with the
requirements of such stock exchange or listing authority.]

[All notices regarding the Pfandbriefe shall be published [in the case of Pfandbriefe listed on the
Luxembourg Stock Exchange: on the website of the Luxembourg Stock Exchange (www.bourse.lu)]
[alternative publication (if not Luxembourg Stock Exchange): on the website of the Issuer
(www.lbbw-markets.de)] [in the case of Pfandbriefe listed on the Frankfurt Stock Exchange or
Stuttgart Stock Exchange: in the Federal Gazette (Bundesanzeiger) and so long as legally required
in one mandatory newspaper authorised by [the Frankfurt Stock Exchange] [and] [the Stuttgart Stock
Exchange] (Bdrsenpflichtblatt) (which is expected to be the [BoOrsen-Zeitung] [insert other
newspaper]) or, if such publication is not practicable, shall be published in a leading English
language daily newspaper having general circulation in Europe] [if the Pfandbriefe are unlisted
and/or any stock exchange or listing authority on which the Pfandbriefe are admitted to listing
or trading permits such publication in lieu of publication in a newspaper: by delivery to the
Clearing System(s) in which the Pfandbriefe are held at the relevant time for communication by them
to the persons shown in their respective records as having interests therein] [as permitted by the rules
of the relevant stock exchange or listing authority on which the Pfandbriefe are admitted to listing or
trading] [insert details of any other applicable or required method of publication]]. [[Any such
notice shall be effective as of the publishing date (or, in case of several publications as of the date of
the first such publication).] [Any such notice delivered to the Clearing System(s) in which the
Pfandbriefe are held at the relevant time for communication by them to the Holders shall be deemed
to have been given to the Holders on the date on which said notice was delivered to such Clearing
System(s).]]

8§11
APPLICABLE LAW, PLACE OF JURISDICTION AND ENFORCEMENT

Q) The Pfandbriefe, as to form and content, and all rights and obligations of the Issuer and the
Holders shall be governed by the laws of the Federal Republic of Germany. To the extent
permitted pursuant to Council Regulation (EC) No 864/2007 of 11 July 2007 on the law
applicable to non-contractual obligations (Rome Il), all non-contractual claims arising out of
or in connection with the Pfandbriefe are governed by, and shall be construed in accordance
with, German law.

2 Submission to Jurisdiction. The District Court (Landgericht) in Stuttgart shall have
nonexclusive jurisdiction for any action or other legal proceedings (“Proceedings") arising
out of or in connection with the Pfandbriefe.

3 Enforcement. Any Holder of Pfandbriefe may in any proceedings against the Issuer, or to
which such Holder and the Issuer are parties, protect and enforce in his own name his rights
arising under such Pfandbriefe on the basis of (i) a statement issued by the Custodian with
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whom such Holder maintains a securities account in respect of the Pfandbriefe (a) stating the
full name and address of the Holder, (b) specifying the aggregate principal amount of
Pfandbriefe credited to such securities account on the date of such statement and
(c) confirming that the Custodian has given written notice to the Clearing System containing
the information pursuant to (a) and (b) and (ii) a copy of the Security in global form certified
as being a true copy by a duly authorised officer of the Clearing System or a depository of the
Clearing System, without the need for production in such proceedings of the actual records or
the global note representing the Pfandbriefe. For purposes of the foregoing, "Custodian"
means any bank or other financial institution of recognised standing authorised to engage in
securities custody business with which the Holder maintains a securities account in respect of
the Pfandbriefe and includes the Clearing System. Each Holder may, without prejudice to the
foregoing, protect and enforce his rights under these Pfandbriefe also in any other way which
is admitted in the country of the Proceedings.

812
LANGUAGE

[If the Conditions are to be in the German language with an English language translation insert:

These Terms and Conditions are written in the German language. An English language translation is
either provided for or available from the Issuer. The German text shall be controlling and binding.
The English language translation is provided for convenience only.]

[If the Conditions are to be in the English language with a German language translation insert:

These Terms and Conditions are written in the English language and provided with a German
language translation. The English text shall be controlling and binding. The German language
translation is provided for convenience only.]

[If the Conditions are to be in the English language only insert:
These Terms and Conditions are written in the English language only.]

[In the case of Pfandbriefe which are to be publicly offered, in whole or in part, in Germany or
distributed, in whole or in part, to non-professional investors in Germany with English language
Conditions insert:

Eine deutsche Ubersetzung der Emissionsbedingungen wird bei der bezeichneten Geschiftsstelle der
Emissionsstelle [sowie bei der bezeichneten Geschaftsstelle [der] [einer jeden] Zahlstelle] zur
kostenlosen Ausgabe bereitgehalten.]
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OPTION I11: TERMS AND CONDITIONS OF ZERO COUPON PFANDBRIEFE IN
BEARER FORM

81
CURRENCY, DENOMINATION, FORM, CERTAIN DEFINITIONS

@ Currency; Denomination. This Series of [in the case of Mortgage Pfandbriefe insert:
Mortgage Pfandbriefe (Hypothekenpfandbriefe)] [in the case of Public Sector Pfandbriefe insert:
Public Sector Pfandbriefe (Offentliche Pfandbriefe)] (the "Pfandbriefe”) of Landesbank
Baden-Wirttemberg (the "Issuer™) is being issued in [insert Specified Currency] (["insert
abbreviation of Specified Currency"] or the "Specified Currency"”) in the aggregate principal
amount of [up to] [insert aggregate principal amount] (in words: [insert principal aggregate
amount in words] in denominations of [insert specified Denomination] (the "specified
Denomination™).]

[In case the Tranche to become part of an existing Series, insert: This Tranche [insert number of
tranche] shall be consolidated and form a single Series [insert number of series] with the Series
[insert number of series], Tranche 1 issued on [insert Issue Date of Tranche 1] [and Series [insert
number of series], Tranche [insert number of tranche] issued on [insert Issue Date of Tranche 2]]
[and Series [insert number of series], Tranche [insert number of tranche] issued on [insert Issue
Date of Tranche 3]]. The aggregate principal amount of Series [insert number of series] is [insert
aggregate principal amount of the consolidated Series [insert number of series].]

(2 Form. The Pfandbriefe are being issued in bearer form.

[In case of Temporary Global Pfandbriefe, which are exchanged for Permanent Global
Pfandbriefe, insert:

The Pfandbriefe are initially represented by a temporary global note (the "Temporary Global Note")
without interest coupon. The Temporary Global Note will be exchanged for a permanent global note
in bearer form (the "Permanent Global Note", and, together with the Temporary Global Note, the
"Global Pfandbrief") on or after the 40th day (the "Exchange Date") after the Issue Date only upon
delivery of certifications, to the effect that the beneficial owner or owners of the Pfandbriefe
represented by the Temporary Global Note is not a U.S. person or are not U.S. persons (other than
certain financial institutions or certain persons holding Pfandbriefe through such financial institutions)
(the "Non-U.S. Ownership Certificates"). The Global Pfandbrief bears the personal or facsimile
signatures of two authorised representatives of the Issuer as well as the personal signature of a trustee
authorised by the Bundesanstalt fir Finanzaufsicht in order to confirm the presence of the coverage
required by law for the Pfandbriefe and that the Pfandbriefe have been duly registered. [The details of
such exchange shall be entered in the records of the ICSD.]

The Holders are not entitled to receive definitive Pfandbriefe. The Pfandbriefe as co-ownership
interests in the Global Pfandbrief may be transferred pursuant to the relevant regulations of the
Clearing System.

"U.S. persons” means such persons as defined in Regulation S of the United States Securities Act of
1933, as amended and particularly includes residents of the United States as well as, American stock
corporations and private companies.]

[In case of a Permanent Global Note from the Issue Date, insert:

The Pfandbriefe are represented by a permanent global note (the "Global Pfandbrief") without
interest coupons, which bears the manual or facsimile signatures of two authorised signatories of the
Issuer as well as the personal signature of a trustee authorised by the Bundesanstalt fiir Finanzaufsicht
in order to confirm the presence of the coverage required by law for the Pfandbriefe and that the
Pfandbriefe have been duly registered. The Holders are not entitled to receive definitive Pfandbriefe.
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The Pfandbriefe as co-ownership interests of the Global Pfandbrief may be transferred pursuant to the
relevant regulations of the Clearing System.]

3 Each Global Pfandbrief will be kept in custody by or on behalf of the Clearing System.
"Clearing System" means [Clearstream Banking AG, Frankfurt] [Clearstream Banking, SA
("CBL") and Euroclear Bank SA/NV ("Euroclear™)] [(CBL and Euroclear are individually
referred to as an "ICSD" (International Central Securities Depositary) and, collectively, the
"ICSDs")] [specify different clearing system].

[In case of Euroclear and CBL and if the Global Pfandbriefe are in NGN form, insert:

(@)) The Pfandbriefe are issued in new global note form and are kept in custody by a common
safekeeper on behalf of both ICSDs. The principal amount of Pfandbriefe represented by the
[Temporary Global Note or the] [Permanent Global Note] [Global Pfandbrief], [as the case
may be,] shall be the aggregate amount from time to time entered in the records of both
ICSDs. The records of the ICSDs (that each ICSD holds for its customers which reflects the
amount of such customer’s interest in the Pfandbriefe) shall be conclusive evidence of the
principal amount Pfandbriefe represented by the [Temporary Global Note or the] [Permanent
Global Note] [Global Pfandbrief] [, as the case may be] and, for these purposes, a statement
issued by a ICSD stating the principal amount of Pfandbriefe so represented at any time shall
be conclusive evidence of the records of the relevant ICSD at that time.

On any redemption being made in respect of or purchase and cancellation of any of the
Pfandbriefe represented by the [Temporary Global Note or the] [Permanent Global Note]
[Global Pfandbrief] [, as the case may be,] details of such redemption or purchase and
cancellation (as the case may be) in respect of the [Temporary Global Note or the]
[Permanent Global Note] [Global Pfandbrief] [, as the case may be,] shall be entered pro rata
in the records of the ICSDs and, upon any such entry being made, the principal amount of the
Pfandbriefe recorded in the records of the ICSDs and represented by the [Temporary Global
Note or the] [Permanent Global Note] [Global Pfandbrief] [, as the case may be,] shall be
reduced by the aggregate principal amount of the Pfandbriefe so redeemed or purchased and
cancelled. [For technical procedure of the ICSDs, in case of the exercise of an optional
redemption (as defined in 84) relating to a partial redemption the outstanding redemption
amount will be reflected in the records of the ICSDs as either a nominal reduction or as a pool
factor, at the discretion of the ICSDs.]]

[In case of Euroclear and CBL and if the Global Pfandbriefe are in CGN form, insert:

(@) The Pfandbriefe are issued in classic global note form and are kept in custody by a common
depositary on behalf of both ICSDs.]

(DG Holder of Pfandbriefe. "Holder" means any holder of a proportionate co-ownership
or other beneficial interest or right in the Pfandbriefe.
82
STATUS

The obligations under the Pfandbriefe constitute direct, unconditional and unsubordinated obligations
of the Issuer ranking pari passu among themselves. The Pfandbriefe are covered in accordance with
the German Pfandbrief Act (Pfandbriefgesetz) and rank at least pari passu with all other obligations
of the Issuer under [in the case of Mortgage Pfandbriefe insert: Mortgage] [in the case of Public
Sector Pfandbriefe insert: Public Sector] Pfandbriefe.
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§3
INTEREST

No Periodic Payments of Interest. There will not be any periodic payments of interest on the
Pfandbriefe.

Accrual of Interest. If the Issuer shall fail to redeem the Pfandbriefe when due, interest shall
accrue on the outstanding principal amount of the Pfandbriefe as from the due date to the date
of actual redemption at the default rate of interest established by law®, unless the Amortisation
Yield for the Pfandbriefe is higher than the default rate of interest established by law, in
which event the Amortisation Yield for the Pfandbriefe continues to apply during the before
mentioned period of time. The Amortisation Yield is [insert Amortisation Yield] per cent.
per annum.

84
PAYMENTS

Payment of Principal. Payment of principal in respect of Pfandbriefe shall be made, subject to
subparagraph (2) below, to the Clearing System or to its order for credit to the accounts of the
relevant account holders of the Clearing System upon presentation and (except in the case of
partial payment) surrender of the representing Global Pfandbrief at the time of payment at the
specified office of the Fiscal Agent outside the United States.

Manner of Payment. Subject to applicable fiscal and other laws and regulations, payments of
amounts due in respect of the Pfandbriefe shall be made in the freely negotiable and
convertible currency which on the respective due date is the currency of the country of the
Specified Currency.

United States. For purposes of subparagraph (1) of this 84, "United States" means the
United States of America (including the States thereof and the District of Columbia) and its
possessions (including Puerto Rico, the U.S. Virgin Islands, Guam, American Samoa, Wake
Island and Northern Mariana Islands).

Discharge. The Issuer shall be discharged by payment to, or to the order of, the Clearing
System.

Business Day. If the date for payment of any amount in respect of any Pfandbrief is not a
Business Day then the Holder shall not be entitled to payment until the next such day in the
relevant place and shall not be entitled to further interest or other payment in respect of such
delay. For these purposes, " Business Day" means any day which is a day (other than a
Saturday or a Sunday) on which the Clearing System [if the Specified Currency is Euro or
if the TARGET System is needed for other reasons insert: as well as the TARGET
System] is operative [if the Specified Currency is not Euro or if needed for other reasons
insert: [and] commercial banks and foreign exchange markets settle payments in [insert all
relevant financial centres]].

References to Principal. Reference in these Terms and Conditions to principal in respect of
the Pfandbriefe shall be deemed to include, as applicable: the Final Redemption Amount of
the Pfandbriefe; [if redeemable at the option of the Issuer insert: the Call Redemption
Amount of the Pfandbriefe;] and any premium and any other amounts which may be payable
under or in respect of the Pfandbriefe.

Deposit of Principal and Interest. The Issuer may deposit with the local court (Amtsgericht)
in Stuttgart principal or interest not claimed by Holders within twelve months after the
Maturity Date, even though such Holders may not be in default of acceptance of payment. If

® Pursuant to paragraphs 288(1) and 247 of the German Civil Code (“BGB”), the default rate of interest established by law is five
percentage points above the basic rate of interest published by Deutsche Bundesbank from time to time.
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and to the extent that the deposit is effected and the right of withdrawal is waived, the
respective claims of such Holders against the Issuer shall cease.

85
REDEMPTION

Redemption at Maturity.]

Unless previously redeemed in whole or in part or purchased and cancelled, the Pfandbriefe
shall be redeemed at their Final Redemption Amount on [insert Maturity Date] (the
"Maturity Date"). The Final Redemption Amount in respect of each Pfandbrief shall be [if
the Pfandbriefe are redeemed at their principal amount insert: its specified
Denomination] [otherwise insert Final Redemption Amount per specified Denomination].

[If Pfandbriefe are subject to Early Redemption at the Option of the Issuer insert:
Early Redemption at the Option of the Issuer.

@) The Issuer may, upon notice given in accordance with clause (b), redeem all or some
only of the Pfandbriefe on the Call Redemption Date(s) at the Call Redemption
Amount(s) set forth below together with accrued interest, if any, to (but excluding)
the Call Redemption Date.

Call Redemption Date(s) Call Redemption Amount(s)
[insert Call Redemption Date(s)] [insert Call Redemption Amount(s)]
[] [1]
[] [1]

(b) Notice of redemption shall be given by the Issuer to the Holders in accordance with
§10. Such notice shall specify:

Q) the Series of Pfandbriefe subject to redemption;

(i) whether such Series is to be redeemed in whole or in part only and, if in part
only, the aggregate principal amount of the Pfandbriefe which are to be
redeemed,;

(iii)  the Call Redemption Date, which shall be not less than [insert Minimum
Notice to Holders] nor more than [insert Maximum Notice to Holders]
days after the date on which notice is given by the Issuer to the Holders; and

(iv)  the Call Redemption Amount at which such Pfandbriefe are to be redeemed.

(c) In the case of a partial redemption of Pfandbriefe, Pfandbriefe to be redeemed shall
be selected in accordance with the rules of the relevant Clearing System.]

86
FISCAL AGENT [AND] [PAYING AGENTIS]

Appointment; Specified Offices. The initial Fiscal Agent [and Paying Agent[s]] and [its]
[their] [respective] initial specified office[s] [is] [are]:

Fiscal Agent:  Landesbank Baden-W(rttemberg
Am Hauptbahnhof 2
D-70173 Stuttgart

[insert other Paying Agents and specified offices]
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The Fiscal Agent [and the Paying Agent[s]] reserve the right at any time to change [its] [their]
[respective] specified office[s] to some other specified office[s] in the same city.

2 Variation or Termination of Appointment. The Issuer reserves the right at any time to vary or
terminate the appointment of the Fiscal Agent [or any Paying Agent] and to appoint another
Fiscal Agent [or additional or other Paying Agents]. The Issuer shall at all times maintain (i) a
Fiscal Agent [in the case of Pfandbriefe listed on a stock exchange insert: [,] [and] (ii) so
long as the Pfandbriefe are listed on the [name of Stock Exchange], a Paying Agent (which
may be the Fiscal Agent) with a specified office in [location of Stock Exchange] and/or in
such other place as may be required by the rules of such stock exchange] [in the case of
payments in U.S. Dollars insert: [,] [and] [(iii)] if payments at or through the offices of all
Paying Agents outside the United States (as defined in 84 hereof) become illegal or are
effectively precluded because of the imposition of exchange controls or similar restrictions on
the full payment or receipt of such amounts in United States dollars, a Paying Agent with a
specified office in New York City]. Any variation, termination, appointment or change shall
only take effect (other than in the case of insolvency, when it shall be of immediate effect)
after not less than 30 nor more than 45 days’ prior notice thereof shall have been given to the
Holders in accordance with §10.

3 Agents of the Issuer. The Fiscal Agent [and the Paying Agent[s]] act[s] solely as agent[s] of
the Issuer and do[es] not have any obligations towards or relationship of agency or trust to
any Holder.

§7
TAXATION

All amounts payable in respect of the Pfandbriefe shall be made without withholding or deduction for
or on account of any present or future taxes, duties, assessments or governmental charges of whatever
nature (together, the "Taxes") imposed, levied, collected, withheld or assessed by or on behalf of the
Federal Republic of Germany or any other jurisdiction in which the Issuer is subject to Taxes, or any
political subdivision or any authority thereof or therein having power to tax, unless, in each case, such
withholding or deduction is required by law. In such event, the Issuer shall not be obliged to pay any
additional amounts.

§8
PRESENTATION PERIOD

The presentation period provided in §801 subparagraph 1, sentence 1 BGB (German Civil Code) is
reduced to ten years for the Pfandbriefe.

89
FURTHER ISSUES, PURCHASES AND CANCELLATION

(1) Further Issues. The Issuer may from time to time, without the consent of the Holders, issue
further Pfandbriefe having the same terms and conditions as the Pfandbriefe in all respects (or
in all respects except for the issue date, Interest Commencement Date and/or issue price) so as
to form a single Series with the Pfandbriefe.

2 Purchases. The Issuer may at any time purchase Pfandbriefe in any regulated market or
otherwise and at any price. Pfandbriefe purchased by the Issuer may, at the option of the
Issuer, be held, resold or surrendered to the Fiscal Agent for cancellation. If purchases are
made by tender, tenders for such Pfandbriefe must be made available to all Holders of such
Pfandbriefe alike.

3 Cancellation. All Pfandbriefe redeemed in full shall be cancelled forthwith and may not be
reissued or resold.

242



810
NOTICES

[For so long as any Pfandbriefe are listed on any stock exchange or listing authority and the rules of
such stock exchange or listing authority so require, notices shall be published in accordance with the
requirements of such stock exchange or listing authority.]

[All notices regarding the Pfandbriefe shall be published [in the case of Pfandbriefe listed on the
Luxembourg Stock Exchange: on the website of the Luxembourg Stock Exchange (www.bourse.lu)]
[alternative publication (if not Luxembourg Stock Exchange): on the website of the Issuer
(Www.lbbw-markets.de)] [in the case of Pfandbriefe listed on the Frankfurt Stock Exchange or
Stuttgart Stock Exchange: in the Federal Gazette (Bundesanzeiger) and so long as legally required
in one mandatory newspaper authorised by the [Frankfurt Stock Exchange] [and] [the Stuttgart Stock
Exchange] (Bdrsenpflichtblatt) (which is expected to be the [BoOrsen-Zeitung] [insert other
newspaper]) or, if such publication is not practicable, shall be published in a leading English
language daily newspaper having general circulation in Europe] [if the Pfandbriefe are unlisted
and/or any stock exchange or listing authority on which the Pfandbriefe are admitted to listing
or trading permits such publication in lieu of publication in a newspaper: by delivery to the
Clearing System(s) in which the Pfandbriefe are held at the relevant time for communication by them
to the persons shown in their respective records as having interests therein] [as permitted by the rules
of the relevant stock exchange or listing authority on which the Pfandbriefe are admitted to listing or
trading] [insert details of any other applicable or required method of publication]]. [[Any such
notice shall be effective as of the publishing date (or, in case of several publications as of the date of
the first such publication).] [Any such notice delivered to the Clearing System(s) in which the
Pfandbriefe are held at the relevant time for communication by them to the Holders shall be deemed
to have been given to the Holders on the date on which said notice was delivered to such Clearing
System(s).]]

8§11
APPLICABLE LAW, PLACE OF JURISDICTION AND ENFORCEMENT

(1) The Pfandbriefe, as to form and content, and all rights and obligations of the Issuer and the
Holders shall be governed by the laws of the Federal Republic of Germany. To the extent
permitted pursuant to Council Regulation (EC) No 864/2007 of 11 July 2007 on the law
applicable to non-contractual obligations (Rome 1), all non-contractual claims arising out of
or in connection with the Pfandbriefe are governed by, and shall be construed in accordance
with, German law.

2 Submission to Jurisdiction. The District Court (Landgericht) in Stuttgart shall have
nonexclusive jurisdiction for any action or other legal proceedings ("Proceedings") arising
out of or in connection with the Pfandbriefe.

3 Enforcement. Any Holder of Pfandbriefe may in any proceedings against the Issuer, or to
which such Holder and the Issuer are parties, protect and enforce in his own name his rights
arising under such Pfandbriefe on the basis of (i) a statement issued by the Custodian with
whom such Holder maintains a securities account in respect of the Pfandbriefe (a) stating the
full name and address of the Holder, (b) specifying the aggregate principal amount of
Pfandbriefe credited to such securities account on the date of such statement and
(c) confirming that the Custodian has given written notice to the Clearing System containing
the information pursuant to (a) and (b) and (ii) a copy of the Security in global form certified
as being a true copy by a duly authorised officer of the Clearing System or a depository of the
Clearing System, without the need for production in such proceedings of the actual records or
the global note representing the Pfandbriefe. For purposes of the foregoing, "Custodian"
means any bank or other financial institution of recognised standing authorised to engage in
securities custody business with which the Holder maintains a securities account in respect of
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the Pfandbriefe and includes the Clearing System. Each Holder may, without prejudice to the
foregoing, protect and enforce his rights under these Pfandbriefe also in any other way which
is admitted in the country of the Proceedings.

812
LANGUAGE

[If the Conditions are to be in the German language with an English language translation insert:

These Terms and Conditions are written in the German language. An English language translation is
either provided for or available from the Issuer. The German text shall be controlling and binding.
The English language translation is provided for convenience only.]

[If the Conditions are to be in the English language with a German language translation insert:

These Terms and Conditions are written in the English language and provided with a German
language translation. The English text shall be controlling and binding. The German language
translation is provided for convenience only.]

[If the Conditions are to be in the English language only insert:
These Terms and Conditions are written in the English language only.]

[In the case of Pfandbriefe which are to be publicly offered, in whole or in part, in Germany or
distributed, in whole or in part, to non-professional investors in Germany with English language
Conditions insert:

Eine deutsche Ubersetzung der Emissionsbedingungen wird bei der bezeichneten Geschiftsstelle der
Emissionsstelle [sowie bei der bezeichneten Geschaftsstelle [der] [einer jeden] Zahlstelle] zur
kostenlosen Ausgabe bereitgehalten.]
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OPTION 1V: TERMS AND CONDITIONS OF CMS SPREAD PFANDBRIEFE IN BEARER
FORM

81
CURRENCY, DENOMINATION, FORM, CERTAIN DEFINITIONS

@ Currency; Denomination. This Series of [in the case of Mortgage Pfandbriefe insert:
Mortgage Pfandbriefe (Hypothekenpfandbriefe)] [in the case of Public Sector Pfandbriefe insert:
Public Sector Pfandbriefe (Offentliche Pfandbriefe)] (the "Pfandbriefe”) of Landesbank
Baden-Wirttemberg (the "lIssuer™) is being issued in [insert Specified Currency] (["insert
abbreviation of Specified Currency"] or the "Specified Currency"”) in the aggregate principal
amount of [up to] [insert aggregate principal amount] (in words: [insert principal aggregate
amount in words] in denominations of [insert specified Denomination] (the "specified
Denomination™).]

[In case the Tranche to become part of an existing Series, insert: This Tranche [insert number of
tranche] shall be consolidated and form a single Series [insert number of series] with the Series
[insert number of series], Tranche 1 issued on [insert Issue Date of Tranche 1] [and Series [insert
number of series], Tranche [insert number of tranche] issued on [insert Issue Date of Tranche 2]]
[and Series [insert number of series], Tranche [insert number of tranche] issued on [insert Issue
Date of Tranche 3]]. The aggregate principal amount of Series [insert number of series] is [insert
aggregate principal amount of the consolidated Series [insert number of series].]

(2 Form. The Pfandbriefe are being issued in bearer form.

[In case of Temporary Global Pfandbriefe, which are exchanged for Permanent Global
Pfandbriefe, insert:

The Pfandbriefe are initially represented by a temporary global note (the "Temporary Global Note")
without interest coupon. The Temporary Global Note will be exchanged for a permanent global note
in bearer form (the "Permanent Global Note", and, together with the Temporary Global Note, the
"Global Pfandbrief") on or after the 40th day (the "Exchange Date") after the Issue Date only upon
delivery of certifications, to the effect that the beneficial owner or owners of the Pfandbriefe
represented by the Temporary Global Note is not a U.S. person or are not U.S. persons (other than
certain financial institutions or certain persons holding Pfandbriefe through such financial institutions)
(the "Non-U.S. Ownership Certificates"). The Global Pfandbrief bears the personal or facsimile
signatures of two authorised representatives of the Issuer as well as the personal signature of a trustee
authorised by the Bundesanstalt fir Finanzaufsicht in order to confirm the presence of the coverage
required by law for the Pfandbriefe and that the Pfandbriefe have been duly registered. [The details of
such exchange shall be entered in the records of the ICSD.]

Payment of interest on the Pfandbriefe represented by a Temporary Global Note will be made only
after delivery of such certifications. A separate certification shall be required in respect of each such
payment of interest. Any such certification received on or after the 40th day after the date of issue of
the Temporary Global Note will be treated as a request to exchange such Temporary Global Note.

The Holders are not entitled to receive definitive Pfandbriefe. The Pfandbriefe as co-ownership
interests in the Global Pfandbrief may be transferred pursuant to the relevant regulations of the
Clearing System.

"U.S. persons" means such persons as defined in Regulation S of the United States Securities Act of
1933, as amended and particularly includes residents of the United States as well as, American stock
corporations and private companies.]
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[In case of a Permanent Global Note from the Issue Date, insert:

The Pfandbriefe are represented by a permanent global note (the "Global Pfandbrief") without
interest coupons, which bears the manual or facsimile signatures of two authorised signatories of the
Issuer as well as the personal signature of a trustee authorised by the Bundesanstalt fir Finanzaufsicht
in order to confirm the presence of the coverage required by law for the Pfandbriefe and that the
Pfandbriefe have been duly registered. The Holders are not entitled to receive definitive Pfandbriefe.
The Pfandbriefe as co-ownership interests of the Global Pfandbrief may be transferred pursuant to the
relevant regulations of the Clearing System.]

(3) Each Global Pfandbrief will be kept in custody by or on behalf of the Clearing System.
"Clearing System" means [Clearstream Banking AG, Frankfurt] [Clearstream Banking, SA
("CBL") and Euroclear Bank SA/NV ("Euroclear™)] [(CBL and Euroclear are individually
referred to as an "ICSD" (International Central Securities Depositary) and, collectively, the
"ICSDs™)] [specify different clearing system].

[In case of Euroclear and CBL and if the Global Pfandbriefe are in NGN form, insert:

(@) The Pfandbriefe are issued in new global note form and are kept in custody by a common
safekeeper on behalf of both ICSDs. The principal amount of Pfandbriefe represented by the
[Temporary Global Note or the] [Permanent Global Note] [Global Pfandbrief], [as the case
may be,] shall be the aggregate amount from time to time entered in the records of both
ICSDs. The records of the ICSDs (that each ICSD holds for its customers which reflects the
amount of such customer’s interest in the Pfandbriefe) shall be conclusive evidence of the
principal amount Pfandbriefe represented by the [Temporary Global Note or the] [Permanent
Global Note] [Global Pfandbrief] [, as the case may be] and, for these purposes, a statement
issued by a ICSD stating the principal amount of Pfandbriefe so represented at any time shall
be conclusive evidence of the records of the relevant ICSD at that time.

On any redemption or payment of interest being made in respect of or purchase and
cancellation of any of the Pfandbriefe represented by the [Temporary Global Note or the]
[Permanent Global Note] [Global Pfandbrief] [, as the case may be,] details of such
redemption, interest payment or purchase and cancellation (as the case may be) in respect of
the [Temporary Global Note or the] [Permanent Global Note] [Global Pfandbrief] [, as the
case may be,] shall be entered pro rata in the records of the ICSDs and, upon any such entry
being made, the principal amount of the Pfandbriefe recorded in the records of the ICSDs and
represented by the [Temporary Global Note or the] [Permanent Global Note] [Global
Pfandbrief] [, as the case may be,] shall be reduced by the aggregate principal amount of the
Pfandbriefe so redeemed or purchased and cancelled. [For technical procedure of the ICSDs,
in case of the exercise of an optional redemption (as defined in 8§4) relating to a partial
redemption the outstanding redemption amount will be reflected in the records of the ICSDs
as either a nominal reduction or as a pool factor, at the discretion of the ICSDs.]]

[In case of Euroclear and CBL and if the Global Pfandbriefe are in CGN form, insert:

4 The Pfandbriefe are issued in classic global note form and are kept in custody by a common
depositary on behalf of both ICSDs.]

[(DIB)] Holder of Pfandbriefe. "Holder" means any holder of a proportionate co-ownership
or other beneficial interest or right in the Pfandbriefe.
82
STATUS

The obligations under the Pfandbriefe constitute direct, unconditional and unsubordinated obligations
of the Issuer ranking pari passu among themselves. The Pfandbriefe are covered in accordance with
the German Pfandbrief Act (Pfandbriefgesetz) and rank at least pari passu with all other obligations
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of the Issuer under [In the case of Mortgage Pfandbriefe insert: Mortgage] [in the case of Public
Sector Pfandbriefe, insert: Public Sector] Pfandbriefe.

83
INTEREST
@ Interest Payment Dates.
@ The Pfandbriefe shall bear interest on their principal amount from [insert Interest

Commencement Date] (inclusive) (the "Interest Commencement Date") to the first
Interest Payment Date (exclusive) and thereafter from each Interest Payment Date
(inclusive) to the next following Interest Payment Date (exclusive). Interest on the
Pfandbriefe shall be payable on each Interest Payment Date. [If the Interest
Payment Date is not subject to adjustment in accordance with any Business Day
Convention, insert: However, if any Specified Interest Payment Date (as defined
below) is deferred due to (c) below, the Holder shall not be entitled to further interest
or payment in respect of such delay nor, as the case may be, shall the amount of
interest to be paid be reduced due to such deferment.]

[In the case of Pfandbriefe other than Fixed-to-Floating Interest Rate Pfandbriefe,

insert:

(b)

"Interest Payment Date" means

[In the case of Specified Interest Payment Dates, insert: each [insert Specified
Interest Payment Dates].]

[In the case of Specified Interest Periods, insert: each date which (except as
otherwise provided in these Terms and Conditions) falls [insert number] [weeks]
[months] [insert other specified periods]

after the preceding Interest Payment Date or, in the case of the first Interest Payment
Date, after the Interest Commencement Date.]]

[In the case of Fixed-to-Floating Interest Rate Pfandbriefe, insert:

(b)

"Interest Payment Date" means

[for the period, during which the Pfandbriefe bear interest on a fixed rate basis (the
"Fixed Interest Term"):

the [First Interest Payment Date] (the "First Interest Payment Date") [,][and]

[For each further Interest Payment Date, insert: the [specified Interest Payment
Date] (the "[second][relevant number] Interest Payment Date")][,][and]].]

[each [specified Interest Payment Date(s)] of each calendar year up to, and
including [insert last Interest Payment Date of Fixed Interest Term].]

and for the period, during which the Pfandbriefe bear interest on a variable basis (the
"Floating Interest Term"):

[In the case of specified Interest Payment Dates, insert:

[the [specified Interest Payment Date] (the "[second][relevant number] Interest
Payment Date") [,][and]

[For each further Interest Payment Date, insert: the [specified Interest Payment
Date] (the "[relevant number] Interest Payment Date™)[,][and]].]]
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[each [specified Interest Payment Date(s)] of each calendar year up to, and
including [insert last Interest Payment Date of Fixed Interest Term].][In the case
of specified Interest Periods, insert:

the date which (except as otherwise provided in these Terms and Conditions) falls
[3]1[6][12] [insert other period] months after

() the [number of the preceding Interest Payment Date] Interest Payment
Date (the "[second][relevant number of the Interest Payment Date]
Interest Payment Date")[,] [and]

[For each further Interest Payment Date, insert:

[(i1)][(®)] the [number of the preceding Interest Payment Date] Interest Payment
Date (the "[relevant number] Interest Payment Date")[,][and]].]

(©) If any Interest Payment Date would otherwise fall on a day which is not a Business
Day (as defined below), it shall be:

[If Modified Following Business Day Convention applies, insert: [In the case of
Fixed-to-Floating Interest Rate Pfandbriefe, insert, if applicable: for the [Fixed
Interest Term] [and the] [Floating Interest Term]] postponed to the next day which is
a Business Day unless it would thereby fall into the next calendar month, in which
event the payment date shall be the immediately preceding Business Day.]

[If FRN Convention applies, insert: [In the case of Fixed-to-Floating Interest
Rate Pfandbriefe, insert, if applicable: for the [Fixed Interest Term] [and the]
[Floating Interest Term]] postponed to the next day which is a Business Day unless it
would thereby fall into the next calendar month, in which event (i) the payment date
shall be the immediately preceding Business Day and (ii) each subsequent Interest
Payment Date shall be the last Business Day in the month which falls [[insert
number] months] [insert other specified periods] after the preceding applicable
payment date.]°

[If Following Business Day Convention applies, insert: [In the case of Fixed-to-
Floating Interest Rate Pfandbriefe, insert, if applicable: for the [Fixed Interest
Term] [and the] [Floating Interest Term]] postponed to the next day which is a
Business Day.]

[If Preceding Business Day Convention applies, insert: [In the case of Fixed-to-
Floating Interest Rate Pfandbriefe, insert, if applicable: for the [Fixed Interest
Term] [and the] [Floating Interest Term]] the immediately preceding Business Day.]

2 Rate of Interest.
[In the case of Fixed- to-Floating Interest Rate Pfandbriefe, insert:

The rate of interest (the "Rate of Interest™) during the Fixed Interest Term, for each Interest
Period (as defined below) falling into the Fixed Interest Term, will be [insert fixed interest
rate of interest] per cent. per annum.

The Rate of Interest during the Floating Interest Term, for each Interest Period (as defined
below) falling into the Floating Interest Term, will, except as provided below, be]

®  According to paragraphs 288(1) and 247 of the German Civil Code (“BGB”), the default rate of interest established by law is five
percentage points above the basic rate of interest published by Deutsche Bundesbank from time to time.
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[In the case of Pfandbriefe other than Fixed- to-Floating Interest Rate Pfandbriefe,
insert:

The rate of interest (the "Rate of Interest™) for each Interest Period (as defined below) will,
except as provided below, be]

the [relevant number of years] year [relevant currency] Constant Maturity Swap ("CMS")
swap rate expressed as a rate per annum (the "[relevant number of years] Year [relevant
currency] CMS Rate") which appears on the Screen Page as of [11.00 a.m.] [other time]
([Frankfurt] [other relevant location] time) on the Interest Determination Date (as defined
below) (the "Initial Reference Rate™)

less

the [relevant number of years] year [relevant currency] CMS swap rate expressed as a rate
per annum (the "[relevant number of years] Year [relevant currency] CMS Rate") which
appears on the Screen Page as of [11.00 a.m.] [other time] ([Frankfurt] [other relevant
location] time) on the Interest Determination Date (as defined below) (the "Deduction
Reference Rate")

[In the case of Factor, insert:, the result multiplied by [insert factor]], [In the case of
Margin, insert: [plus] [minus] the Margin (as defined below)] all as determined by the
Calculation Agent.]

[If Margin, insert: "Margin" means [e] per cent. per annum.]
"Interest Period" means

[In the case of Fixed- to-Floating Interest Rate Pfandbriefe, insert: the period from (and
including) the Interest Commencement Date to (but excluding) the First Interest Payment
Date (the "First Interest Period") [For each further Interest Period, insert: and, thereafter,
from (and including) the [insert preceding Interest Payment Date] to (but excluding) the
[insert following Interest Payment Date] (the "[insert number of the relevant Interest
Period] Interest Period™)].]

[In the case of Pfandbriefe other than Fixed- to-Floating Interest Rate Pfandbriefe,
insert: each [three] [six] [twelve] [insert other period] month period from (and including)
the Interest Commencement Date to (but excluding) the first Interest Payment Date and from
(and including) each Interest Payment Date to (but excluding) the following Interest Payment
Date.]

"Interest Determination Date" means the [second] [insert other applicable number of
days] [TARGET] [London] [insert other relevant location] Business Day prior to the
commencement of the relevant Interest Period. [In the case of a TARGET Business Day,
insert: "TARGET Business Day" means a day which is a day on which the TARGET
System is operative.] [In the case of a non-TARGET Business Day, insert: "'[London]
[insert other relevant location] Business Day" means a day which is a day (other than a
Saturday or Sunday) on which commercial banks are open for business (including dealings in
foreign exchange and foreign currency) in [London] [insert other relevant location].]

"Screen Page" means [insert relevant Screen Page] and each successor page thereto.
In case of the Initial Reference Rate:

If at such time the Screen Page is not available or if no Initial Reference Rate appears, the
Calculation Agent shall request each of the Reference Banks (as defined below) to provide
the Calculation Agent with its [include number of years] Year Swap Rates to leading banks
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in the interbank swapmarket in the Euro-Zone at approximately 11.00 a.m. [(Frankfurt time)]
[insert other relevant location] on the Interest Determination Date. If two or more of the
Reference Banks provide the Calculation Agent with such [include number of years] Year
Swap Rates, the Initial Reference Rate for such Interest Period shall be the arithmetic mean
(rounded up or down if necessary to the nearest one thousandth of a percentage point, with
0.0005 being rounded upwards) of such [include number of years] Year Swap Rate, all as
determined by the Calculation Agent.

If on any Interest Determination Date only one or none of the Reference Banks provides the
Calculation Agent with such [include number of years] Year Swap Rates as provided in the
preceding paragraph, the Initial Reference Rate for the relevant Interest Period shall be the
rate per annum which the Calculation Agent determines as being the arithmetic mean
(rounded up or down if necessary to the nearest one thousandth of a percentage point, with
0.0005 being rounded upwards) of the [include number of years] Year Swap Rates, as
communicated to (and at the request of) the Calculation Agent by the Reference Banks or any
two or more of them, at which such banks were offered, as at 11.00 a.m. [(Frankfurt time)]
[insert other relevant location] on the relevant Interest Determination Date by leading banks
in the interbank swap market in the Euro-Zone or, if fewer than two of the Reference Banks
provide the Calculation Agent with such [include number of years] Year Swap Rates, the
[include number of years] year swap rate, or the arithmetic mean (rounded as provided
above) of the [include number of years] Year Swap Rate, at which, on the relevant Interest
Determination Date, any one or more banks (which bank or banks is or are in the opinion of
the Calculation Agent and the Issuer suitable for such purpose) inform(s) the Calculation
Agent it is or they are quoting to leading banks in the interbank swap market in the Euro-Zone
(or, as the case may be, the quotations of such bank or banks to the Calculation Agent), If the
Initial Reference Rate cannot be determined in accordance with the foregoing provisions of
this paragraph, the Initial Reference Rate shall be the [include number of years] year swap
rate or the arithmetic mean of the [include number of years] Year Swap Rate on the Screen
Page, as described above, on the last day preceding the Interest Determination Date on which
such [include number of years] Year Swap Rates were offered.

In case of the Deduction Reference Rate:

If at such time the Screen Page is not available or if no Deduction Reference Rate appears, the
Calculation Agent shall request each of the Reference Banks (as defined below) to provide
the Calculation Agent with its [include number of years] Year Swap Rates to leading banks
in the interbank swapmarket in the Euro-Zone at approximately 11.00 a.m. [(Frankfurt time)]
[insert other relevant location] on the Interest Determination Date. If two or more of the
Reference Banks provide the Calculation Agent with such [include number of years] Year
Swap Rates, the Deduction Reference Rate for such Interest Period shall be the arithmetic
mean (rounded up or down if necessary to the nearest one thousandth of a percentage point,
with 0.0005 being rounded upwards) of such [include number of years] Year Swap Rate, all
as determined by the Calculation Agent.

If on any Interest Determination Date only one or none of the Reference Banks provides the
Calculation Agent with such [include number of years] Year Swap Rates as provided in the
preceding paragraph, the Reference Interest Rate for the relevant Interest Period shall be the
rate per annum which the Calculation Agent determines as being the arithmetic mean
(rounded up or down if necessary to the nearest one thousandth of a percentage point, with
0.0005 being rounded upwards) of the [include number of years] Year Swap Rates, as
communicated to (and at the request of) the Calculation Agent by the Reference Banks or any
two or more of them, at which such banks were offered, as at 11.00 a.m. [(Frankfurt time)]
[insert other relevant location] on the relevant Interest Determination Date by leading banks
in the interbank swap market in the Euro-Zone or, if fewer than two of the Reference Banks
provide the Calculation Agent with such [include number of years] Year Swap Rates, the
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[include number of years] year swap rate, or the arithmetic mean (rounded as provided
above) of the [include number of years] Year Swap Rate, at which, on the relevant Interest
Determination Date, any one or more banks (which bank or banks is or are in the opinion of
the Calculation Agent and the Issuer suitable for such purpose) inform(s) the Calculation
Agent it is or they are quoting to leading banks in the interbank swap market in the Euro-Zone
(or, as the case may be, the quotations of such bank or banks to the Calculation Agent), If the
Deduction Reference Rate cannot be determined in accordance with the foregoing provisions
of this paragraph, the Deduction Reference Rate shall be the [include number of years] year
swap rate or the arithmetic mean of the [include number of years] Year Swap Rate on the
Screen Page, as described above, on the last day preceding the Interest Determination Date on
which such [include number of years] Year Swap Rates were offered.

As used herein, "Reference Banks" means, those Offices of at least four of such banks in the
swap market, selected by the Calculation Agent in consultation with the Issuer, whose
[include number of years] Year Swap Rates were used to determine such [include number
of years] Year Swap Rates when such [include number of years] Year Swap Rate last
appeared on the Screen Page.]

"Euro-Zone" means the region comprised of member states of the European Union that
adopted the single currency introduced at the start of the third stage of the European economic
and monetary union, and as defined in Article 2 of Council Regulation (EC) No 974/98 of 3
May 1998 on the introduction of the euro, as amended.

[If Minimum and/or Maximum Rate of Interest applies insert:

@)

[Minimum] [and] [Maximum] Rate of Interest.

[If Minimum Rate of Interest applies insert: If the Rate of Interest in respect of any Interest
Period determined in accordance with the above provisions is less than [insert Minimum
Rate of Interest], the Rate of Interest for such Interest Period shall be [insert Minimum
Rate of Interest].]

[If Maximum Rate of Interest applies insert: If the Rate of Interest in respect of any
Interest Period determined in accordance with the above provisions is greater than [insert
Maximum Rate of Interest], the Rate of Interest for such Interest Period shall be [insert
Maximum Rate of Interest].]]

[AT(D] Interest Amount. The Calculation Agent will, on or as soon as practicable after each

time at which the Rate of Interest is to be determined, determine the Rate of Interest and
calculate the amount of interest (the "Interest Amount") payable on the Pfandbriefe for the
relevant Interest Period. Each Interest Amount shall be calculated by applying the Rate of
Interest and the Day Count Fraction (as defined below) to the aggregate principal amount of
the Pfandbriefe and rounding the resultant figure to the nearest unit of the Specified Currency,
with 0.5 of such unit being rounded upwards.

[(DIB)] Notification of Rate of Interest and Interest Amount. The Calculation Agent will

cause the Rate of Interest, each Interest Amount for each Interest Period, each Interest Period
and the relevant Interest Payment Date to be notified to the Issuer and to the Holders in
accordance with 810 as soon as possible after their determination, but in no event later than
the fourth [TARGET] [London] [insert other relevant location] Business Day (as defined in
83 (2)) thereafter and, if required by the rules of any stock exchange on which the Pfandbriefe
are from time to time listed, to such stock exchange, as soon as possible their determination,
but in no event later than the first day of the relevant Interest Period. Each Interest Amount
and Interest Payment Date so notified may subsequently be amended (or appropriate
alternative arrangements made by way of adjustment) without notice in the event of an
extension or shortening of the Interest Period. Any such amendment will be promptly notified
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to any stock exchange on which the Pfandbriefe are then listed and to the Holders in
accordance with 810.

[(O][(6)] Determinations Binding. All certificates, communications, opinions, determinations,
calculations, quotations and decisions given, expressed, made or obtained for the purposes of
the provisions of this 83 by the [Calculation Agent] shall (in the absence of manifest error) be
binding on the Issuer, the Fiscal Agent[, the Paying Agents] and the Holders.

[OI(N] Accrual of Interest. The Pfandbriefe shall cease to bear interest from the beginning of
the day they are due for redemption. If the Issuer shall fail to redeem the Pfandbriefe when
due, interest shall continue to accrue on the outstanding principal amount of the Pfandbriefe
beyond the due date until actual redemption of the Pfandbriefe. The applicable Rate of
Interest will be the default rate of interest established by law’, unless the rate of interest under
the Pfandbriefe are higher than the default rate of interest established by law, in which event
the rate of interest under the Pfandbriefe continues to apply during the before mentioned
period of time.]

L[(DIL®)] Day Count Fraction. "Day Count Fraction™ means,

[If Actual/Actual (ICMA Rule 251) is applicable and if the Calculation Period is equal to
or shorter than the Reference Period during which it falls (including in the case of short
coupons), insert:

in respect of the calculation of an amount of interest on any Pfandbrief for [In the case of
Pfandbriefe other than Fixed-to-Floating Interest Rate Pfandbriefe, insert: any period of
time (the "Calculation Period")] [In the case of Fixed-to-Floating Interest Rate
Pfandbriefe, insert: the [Fixed Interest Term] [and the] [Floating Interest Term]] (the
"Calculation Period"): the number of days in the Calculation Period divided by [In the case
of Reference Periods of less than one year, insert: the product of (1)] the number of days in
the Reference Period in which the Calculation Period falls [In the case of Reference Periods
of less than one year, insert: and (2) the number of Interest Payment Dates that occur in one
calendar year or that would occur in one calendar year if interest were payable in respect of
the whole of such year].]

[If Actual/Actual (ICMA Rule 251) is applicable and if the Calculation Period is longer
than one Reference Period (long coupon), insert:

in respect of the calculation of an amount of interest on any Security for [In the case of
Pfandbriefe other than Fixed-to-Floating Interest Rate Pfandbriefe, insert: any period of
time (the "Calculation Period™)] [In the case of Fixed-to-Floating Interest Rate
Pfandbriefe, insert: the [Fixed Interest Term] [and the] [Floating Interest Term]] (the
"Calculation Period"): the sum of:

(A) the number of days in such Calculation Period falling in the Reference Period in
which the Calculation Period begins divided by [In the case of Reference Periods of
less than one year, insert: the product of (1)] the number of days in such Reference
Period [In the case of Reference Periods of less than one year, insert: and (2) the
number of Interest Payment Dates that occur in one calendar year or that would occur
in one calendar year if interest were payable in respect of the whole of such year; and

(B) the number of days in such Calculation Period falling in the next Reference Period
divided by [In the case of Reference Periods of less than one year, insert: the
product of (1)] the number of days in such Reference Period [In the case of
Reference Periods of less than one year, insert: and (2) the number of Interest

T According to paragraphs 288(1) and 247 of the German Civil Code (“BGB”), the default rate of interest established by law is five
percentage points above the basic rate of interest published by Deutsche Bundesbank from time to time.
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Payment Dates that occur in one calendar year or that would occur in one calendar
year if interest were payable in respect of the whole of such year].]

[If Actual/Actual (ICMA Rule 251) is applicable, insert: "Reference Period" means the
period from (and including) the Interest Commencement Date to, but excluding, the first
Interest Payment Date or from (and including) each Interest Payment Date to, but excluding,
the next Interest Payment Date. [In the case of a short first or last Calculation Period,
insert: For the purposes of determining the relevant Reference Period only, [insert deemed
Interest Commencement Date or deemed Interest Payment Date] shall be deemed to be
an [Interest Commencement Date] [Interest Payment Date].] [In the case of a long first or
last Calculation Period, insert: For the purposes of determining the relevant Reference
Period only, [insert deemed Interest Commencement Date [and] [or] deemed Interest
Payment Date[s]] shall each be deemed to be [Interest Commencement Date] [and] [Interest
Payment Date[s]].]]

[If Actual/Actual (ISDA) is applicable, insert:

in respect of the calculation of an amount of interest on any Security for [In the case of
Pfandbriefe other than Fixed-to-Floating Interest Rate Pfandbriefe, insert: any period of
time (the "Calculation Period™)] [In the case of Fixed-to-Floating Interest Rate
Pfandbriefe, insert: the [Fixed Interest Term] [and the] [Floating Interest Term]] (the
"Calculation Period"): the actual number of days in the Calculation Period divided by 365
(or, if any portion of that Calculation Period falls in a leap year, the sum of (A) the actual
number of days in that portion of the Calculation Period falling in a leap year divided by 366
and (B) the actual number of days in that portion of the Calculation Period falling in a
non-leap year divided by 365).]

[If Actual/365 (Fixed) is applicable, insert:

in respect of the calculation of an amount of interest on any Security for [In the case of
Pfandbriefe other than Fixed-to-Floating Interest Rate Pfandbriefe, insert: any period of
time (the "Calculation Period™)] [In the case of Fixed-to-Floating Interest Rate
Pfandbriefe, insert: the [Fixed Interest Term] [and the] [Floating Interest Term]] (the
"Calculation Period"): the actual number of days in the Calculation Period divided by 365.]

[If Actual/360 is applicable, insert:

in respect of the calculation of an amount of interest on any Security for [In the case of
Pfandbriefe other than Fixed-to-Floating Interest Rate Pfandbriefe, insert: any period of
time (the "Calculation Period™)] [In the case of Fixed-to-Floating Interest Rate
Pfandbriefe, insert: the [Fixed Interest Term] [and the] [Floating Interest Term]] (the
"Calculation Period"): the actual number of days in the Calculation Period divided by 360.]

[1f 30/360, 360/360 or Bond Basis is applicable, insert:

in respect of the calculation of an amount of interest on any Security for [In the case of
Pfandbriefe other than Fixed-to-Floating Interest Rate Pfandbriefe, insert: any period of
time (the "Calculation Period”)] [In the case of Fixed-to-Floating Interest Rate
Pfandbriefe, insert: the [Fixed Interest Term] [and the] [Floating Interest Term]] (the
"Calculation Period"): the number of days in the Calculation Period divided by 360, the
number of days to be calculated on the basis of a year of 360 days with twelve 30 day months
(unless (i) the last day of the Calculation Period is the 31st day of a month but the first day of
the Calculation Period is a day other than the 30th or 31st day of a month, in which case the
month that includes that last day shall not be considered to be shortened to a 30 day month, or
(ii) the last day of the Calculation Period is the last day of the month of February in which
case the month of February shall not be considered to be lengthened to a 30 day month).]
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[1f 30E/360 or Eurobond Basis is applicable, insert:

in respect of the calculation of an amount of interest on any Security for [In the case of
Pfandbriefe other than Fixed-to-Floating Interest Rate Pfandbriefe, insert: any period of
time (the "Calculation Period")] [In the case of Fixed-to-Floating Interest Rate
Pfandbriefe, insert: the [Fixed Interest Term] [and the] [Floating Interest Term]] (the
"Calculation Period"): the number of days in the Calculation Period divided by 360 (the
number of days to be calculated on the basis of a year of 360 days with twelve 30 day months,
without regard to the date of the first day or last day of the Calculation Period) unless, in the
case of the final Calculation Period, the Maturity Date is the last day of the month of
February, in which case the month of February shall not be considered to be lengthened to a
30 day month.]

84
PAYMENTS

@) Payment of Principal. Payment of principal in respect of Pfandbriefe shall be made,
subject to subparagraph (2) below, to the Clearing System or to its order for credit to
the accounts of the relevant account holders of the Clearing System upon presentation
and (except in the case of partial payment) surrender of the representing Global
Pfandbrief at the time of payment at the specified office of the Fiscal Agent outside
the United States.

(b) Payment of Interest. Payment of interest on Pfandbriefe shall be made, subject to
subparagraph (2), to the Clearing System or to its order for credit to the relevant
account holders of the Clearing System.

Manner of Payment. Subject to applicable fiscal and other laws and regulations, payments of
amounts due in respect of the Pfandbriefe shall be made in the freely negotiable and
convertible currency which on the respective due date is the currency of the country of the
Specified Currency.

United States. For purposes of subparagraph (1) of this 84, "United States" means the
United States of America (including the States thereof and the District of Columbia) and its
possessions (including Puerto Rico, the U.S. Virgin Islands, Guam, American Samoa, Wake
Island and Northern Mariana Islands).

Discharge. The Issuer shall be discharged by payment to, or to the order of, the Clearing
System.

Business Day. If the date for payment of any amount in respect of any Pfandbrief is not a
Business Day then the Holder shall not be entitled to payment until the next such day in the
relevant place and shall not be entitled to further interest or other payment in respect of such
delay. For these purposes, "Business Day" means any day which is a day (other than a
Saturday or a Sunday) on which the Clearing System [if the Specified Currency is Euro or
if the TARGET System is needed for other reasons insert: as well as the TARGET
System] is operative [if the Specified Currency is not Euro or if needed for other reasons
insert: [and] commercial banks and foreign exchange markets settle payments in [insert all
relevant financial centres]].

References to Principal. Reference in these Terms and Conditions to principal in respect of
the Pfandbriefe shall be deemed to include, as applicable: the Final Redemption Amount of
the Pfandbriefe; and any premium and any other amounts which may be payable under or in
respect of the Pfandbriefe.

Deposit of Principal and Interest. The Issuer may deposit with the local court (Amtsgericht)
in Stuttgart principal or interest not claimed by Holders within twelve months after the
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Maturity Date, even though such Holders may not be in default of acceptance of payment. If
and to the extent that the deposit is effected and the right of withdrawal is waived, the
respective claims of such Holders against the Issuer shall cease.

85
REDEMPTION

Redemption at Maturity.]

Unless previously redeemed in whole or in part or purchased and cancelled, the Pfandbriefe
shall be redeemed at their Final Redemption Amount on [in the case of a specified Maturity
Date insert such Maturity Date] [in the case of a Redemption Month insert: the Interest
Payment Date falling in [insert Redemption Month]] (the "Maturity Date"). The Final
Redemption Amount in respect of each Pfandbrief shall be its specified Denomination.

[If Pfandbriefe are subject to Early Redemption at the Option of the Issuer insert:
Early Redemption at the Option of the Issuer.

@ The Issuer may, upon notice given in accordance with clause (b), redeem all or some
only of the Pfandbriefe on the Call Redemption Date(s) (as set forth below) at their
Final Redemption Amount together with accrued interest, if any, to (but excluding)
the Call Redemption Date.

Call Redemption Date(s)
[insert Call Redemption Date(s)]
[

[

(b) Notice of redemption shall be given by the Issuer to the Holders in accordance with
§10. Such notice shall specify:

(M the Series of Pfandbriefe subject to redemption;

(i) whether such Series is to be redeemed in whole or in part only and, if in part
only, the aggregate principal amount of the Pfandbriefe which are to be
redeemed; and

(iii)  the Call Redemption Date, which shall be not less than [insert Minimum
Notice to Holders] nor more than [insert Maximum Notice to Holders]
days after the date on which notice is given by the Issuer to the Holders.

(c) In the case of a partial redemption of Pfandbriefe, Pfandbriefe to be redeemed shall
be selected in accordance with the rules of the relevant Clearing System.]

86
FISCAL AGENT [,] [AND] [PAYING AGENT[S] [AND
CALCULATION AGENT]

Appointment; Specified Offices. The initial Fiscal Agent [[,] [and] [Paying Agent[s]] [.] [and]
[the Calculation Agent]] and [its] [their] [respective] initial specified office[s] [is] [are]:

Fiscal Agent:  Landesbank Baden-W(rttemberg
Am Hauptbahnhof 2
D-70173 Stuttgart

[insert other Paying Agents and specified offices]
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[If the Fiscal Agent is to be appointed as Calculation Agent insert: The Fiscal Agent shall
also act as Calculation Agent]

[If a Calculation Agent other than the Fiscal Agent is to be appointed insert: The
Calculation Agent and its initial specified office shall be:

Calculation Agent: [insert name and specified office]]

The Fiscal Agent [[,] [and] [the Paying Agent[s] [,] [and] [the Calculation Agent]] reserve the
right at any time to change [its] [their] [respective] specified office[s] to some other specified
office[s] in the same city.

2 Variation or Termination of Appointment. The Issuer reserves the right at any time to vary or
terminate the appointment of the Fiscal Agent [or any Paying Agent] [or the Calculation
Agent] and to appoint another Fiscal Agent [or additional or other Paying Agents] [or another
Calculation Agent]]. The Issuer shall at all times maintain (i) a Fiscal Agent [in the case of
Pfandbriefe listed on a stock exchange insert: [,] [and] (ii) so long as the Pfandbriefe are
listed on the [name of Stock Exchange], a Paying Agent (which may be the Fiscal Agent)
with a specified office in [location of Stock Exchange] and/or in such other place as may be
required by the rules of such stock exchange] [in the case of payments in U.S. Dollars
insert: [,] [and] [(iii)] if payments at or through the offices of all Paying Agents outside the
United States (as defined in 84 hereof) become illegal or are effectively precluded because of
the imposition of exchange controls or similar restrictions on the full payment or receipt of
such amounts in United States dollars, a Paying Agent with a specified office in New York
City] [if any Calculation Agent is to be appointed insert: [,] [and] [(iv)] a Calculation
Agent [if Calculation Agent is required to maintain a Specified Office in a Required
Location insert: with a specified office located in [insert Required Location]]. Any
variation, termination, appointment or change shall only take effect (other than in the case of
insolvency, when it shall be of immediate effect) after not less than 30 nor more than 45 days’
prior notice thereof shall have been given to the Holders in accordance with §10.

3 Agents of the Issuer. The Fiscal Agent [[,] [and] the Paying Agent[s]] [.] [and] [the
Calculation Agent]] act[s] solely as agent[s] of the Issuer and do[es] not have any obligations
towards or relationship of agency or trust to any Holder.

§7
TAXATION

All amounts payable in respect of the Pfandbriefe shall be made without withholding or deduction for
or on account of any present or future taxes, duties, assessments or governmental charges of whatever
nature (together, the "Taxes") imposed, levied, collected, withheld or assessed by or on behalf of the
Federal Republic of Germany or any other jurisdiction in which the Issuer is subject to Taxes, or any
political subdivision or any authority thereof or therein having power to tax, unless, in each case, such
withholding or deduction is required by law. In such event, the Issuer shall not be obliged to pay any
additional amounts.

88
PRESENTATION PERIOD

The presentation period provided in 8801 subparagraph 1, sentence 1 BGB (German Civil Code) is
reduced to ten years for the Pfandbriefe.

89
FURTHER ISSUES, PURCHASES AND CANCELLATION

@ Further Issues. The Issuer may from time to time, without the consent of the Holders, issue
further Pfandbriefe having the same terms and conditions as the Pfandbriefe in all respects (or
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in all respects except for the issue date, Interest Commencement Date and/or issue price) so as
to form a single Series with the Pfandbriefe.

2 Purchases. The Issuer may at any time purchase Pfandbriefe in any regulated market or
otherwise and at any price. Pfandbriefe purchased by the Issuer may, at the option of the
Issuer, be held, resold or surrendered to the Fiscal Agent for cancellation. If purchases are
made by tender, tenders for such Pfandbriefe must be made available to all Holders of such
Pfandbriefe alike.

3 Cancellation. All Pfandbriefe redeemed in full shall be cancelled forthwith and may not be
reissued or resold.

810
NOTICES

[For so long as any Pfandbriefe are listed on any stock exchange or listing authority and the rules of
such stock exchange or listing authority so require, notices shall be published in accordance with the
requirements of such stock exchange or listing authority.]

[All notices regarding the Pfandbriefe shall be published [in the case of Pfandbriefe listed on the
Luxembourg Stock Exchange: on the website of the Luxembourg Stock Exchange (www.bourse.lu)]
[alternative publication (if not Luxembourg Stock Exchange): on the website of the Issuer
(www.lbbw-markets.de)] [in the case of Pfandbriefe listed on the Frankfurt Stock Exchange or
Stuttgart Stock Exchange: in the Federal Gazette (Bundesanzeiger) and so long as legally required
in one mandatory newspaper authorised by [the Frankfurt Stock Exchange] [and] [the Stuttgart Stock
Exchange] (Bdrsenpflichtblatt) (which is expected to be the [BoOrsen-Zeitung] [insert other
newspaper]) or, if such publication is not practicable, shall be published in a leading English
language daily newspaper having general circulation in Europe] [if the Pfandbriefe are unlisted
and/or any stock exchange or listing authority on which the Pfandbriefe are admitted to listing
or trading permits such publication in lieu of publication in a newspaper: by delivery to the
Clearing System(s) in which the Pfandbriefe are held at the relevant time for communication by them
to the persons shown in their respective records as having interests therein] [as permitted by the rules
of the relevant stock exchange or listing authority on which the Pfandbriefe are admitted to listing or
trading] [insert details of any other applicable or required method of publication]]. [[Any such
notice shall be effective as of the publishing date (or, in case of several publications as of the date of
the first such publication).] [Any such notice delivered to the Clearing System(s) in which the
Pfandbriefe are held at the relevant time for communication by them to the Holders shall be deemed
to have been given to the Holders on the date on which said notice was delivered to such Clearing
System(s).]]

8§11
APPLICABLE LAW, PLACE OF JURISDICTION AND ENFORCEMENT

Q) The Pfandbriefe, as to form and content, and all rights and obligations of the Issuer and the
Holders shall be governed by the laws of the Federal Republic of Germany. To the extent
permitted pursuant to Council Regulation (EC) No 864/2007 of 11 July 2007 on the law
applicable to non-contractual obligations (Rome Il), all non-contractual claims arising out of
or in connection with the Pfandbriefe are governed by, and shall be construed in accordance
with, German law.

2 Submission to Jurisdiction. The District Court (Landgericht) in Stuttgart shall have
nonexclusive jurisdiction for any action or other legal proceedings ("Proceedings") arising
out of or in connection with the Pfandbriefe.

3 Enforcement. Any Holder of Pfandbriefe may in any proceedings against the Issuer, or to
which such Holder and the Issuer are parties, protect and enforce in his own name his rights
arising under such Pfandbriefe on the basis of (i) a statement issued by the Custodian with
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whom such Holder maintains a securities account in respect of the Pfandbriefe (a) stating the
full name and address of the Holder, (b) specifying the aggregate principal amount of
Pfandbriefe credited to such securities account on the date of such statement and
(c) confirming that the Custodian has given written notice to the Clearing System containing
the information pursuant to (a) and (b) and (ii) a copy of the Security in global form certified
as being a true copy by a duly authorised officer of the Clearing System or a depository of the
Clearing System, without the need for production in such proceedings of the actual records or
the global note representing the Pfandbriefe. For purposes of the foregoing, "Custodian"
means any bank or other financial institution of recognised standing authorised to engage in
securities custody business with which the Holder maintains a securities account in respect of
the Pfandbriefe and includes the Clearing System. Each Holder may, without prejudice to the
foregoing, protect and enforce his rights under these Pfandbriefe also in any other way which
is admitted in the country of the Proceedings.

812
LANGUAGE

[If the Conditions are to be in the German language with an English language translation insert:

These Terms and Conditions are written in the German language. An English language translation is
either provided for or available from the Issuer. The German text shall be controlling and binding.
The English language translation is provided for convenience only.]

[If the Conditions are to be in the English language with a German language translation insert:

These Terms and Conditions are written in the English language and provided with a German
language translation. The English text shall be controlling and binding. The German language
translation is provided for convenience only.]

[If the Conditions are to be in the English language only insert:
These Terms and Conditions are written in the English language only.]

[In the case of Pfandbriefe which are to be publicly offered, in whole or in part, in Germany or
distributed, in whole or in part, to non-professional investors in Germany with English language
Conditions insert:

Eine deutsche Ubersetzung der Emissionsbedingungen wird bei der bezeichneten Geschiftsstelle der
Emissionsstelle [sowie bei der bezeichneten Geschaftsstelle [der] [einer jeden] Zahlstelle] zur
kostenlosen Ausgabe bereitgehalten.]
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OPTION V: TERMS AND CONDITIONS OF RANGE ACCRUAL PFANDBRIEFE IN
BEARER FORM

81
CURRENCY, DENOMINATION, FORM, CERTAIN DEFINITIONS

@ Currency; Denomination. This Series of [in the case of Mortgage Pfandbriefe insert:
Mortgage Pfandbriefe (Hypothekenpfandbriefe)] [in the case of Public Sector Pfandbriefe insert:
Public Sector Pfandbriefe (Offentliche Pfandbriefe)] (the "Pfandbriefe”) of Landesbank
Baden-Wirttemberg (the "Issuer™) is being issued in [insert Specified Currency] (["insert
abbreviation of Specified Currency"] or the "Specified Currency"”) in the aggregate principal
amount of [up to] [insert aggregate principal amount] (in words: [insert principal aggregate
amount in words] in denominations of [insert specified Denomination] (the "specified
Denomination™).]

[In case the Tranche to become part of an existing Series, insert: This Tranche [insert number of
tranche] shall be consolidated and form a single Series [insert number of series] with the Series
[insert number of series], Tranche 1 issued on [insert Issue Date of Tranche 1] [and Series [insert
number of series], Tranche [insert number of tranche] issued on [insert Issue Date of Tranche 2]]
[and Series [insert number of series], Tranche [insert number of tranche] issued on [insert Issue
Date of Tranche 3]]. The aggregate principal amount of Series [insert number of series] is [insert
aggregate principal amount of the consolidated Series [insert number of series].]

(2 Form. The Pfandbriefe are being issued in bearer form.

[In case of Temporary Global Pfandbriefe, which are exchanged for Permanent Global
Pfandbriefe, insert:

The Pfandbriefe are initially represented by a temporary global note (the "Temporary Global Note")
without interest coupon. The Temporary Global Note will be exchanged for a permanent global note
in bearer form (the "Permanent Global Note", and, together with the Temporary Global Note, the
"Global Pfandbrief") on or after the 40th day (the "Exchange Date") after the Issue Date only upon
delivery of certifications, to the effect that the beneficial owner or owners of the Pfandbriefe
represented by the Temporary Global Note is not a U.S. person or are not U.S. persons (other than
certain financial institutions or certain persons holding Pfandbriefe through such financial institutions)
(the "Non-U.S. Ownership Certificates"). The Global Pfandbrief bears the personal or facsimile
signatures of two authorised representatives of the Issuer as well as the personal signature of a trustee
authorised by the Bundesanstalt fir Finanzaufsicht in order to confirm the presence of the coverage
required by law for the Pfandbriefe and that the Pfandbriefe have been duly registered. [The details of
such exchange shall be entered in the records of the ICSD.]

Payment of interest on the Pfandbriefe represented by a Temporary Global Note will be made only
after delivery of such certifications. A separate certification shall be required in respect of each such
payment of interest. Any such certification received on or after the 40th day after the date of issue of
the Temporary Global Note will be treated as a request to exchange such Temporary Global Note.

The Holders are not entitled to receive definitive Pfandbriefe. The Pfandbriefe as co-ownership
interests in the Global Pfandbrief may be transferred pursuant to the relevant regulations of the
Clearing System.

"U.S. persons" means such persons as defined in Regulation S of the United States Securities Act of
1933, as amended and particularly includes residents of the United States as well as, American stock
corporations and private companies.]
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[In case of a Permanent Global Note from the Issue Date, insert:

The Pfandbriefe are represented by a permanent global note (the "Global Pfandbrief") without
interest coupons, which bears the manual or facsimile signatures of two authorised signatories of the
Issuer as well as the personal signature of a trustee authorised by the Bundesanstalt fiir Finanzaufsicht
in order to confirm the presence of the coverage required by law for the Pfandbriefe and that the
Pfandbriefe have been duly registered. The Holders are not entitled to receive definitive Pfandbriefe.
The Pfandbriefe as co-ownership interests of the Global Pfandbrief may be transferred pursuant to the
relevant regulations of the Clearing System.]

(3) Each Global Pfandbrief will be kept in custody by or on behalf of the Clearing System.
"Clearing System" means [Clearstream Banking AG, Frankfurt] [Clearstream Banking, SA
("CBL") and Euroclear Bank SA/NV ("Euroclear™)] [(CBL and Euroclear are individually
referred to as an "ICSD" (International Central Securities Depositary) and, collectively, the
"ICSDs™)] [specify different clearing system].

[In case of Euroclear and CBL and if the Global Pfandbriefe are in NGN form, insert:

(@) The Pfandbriefe are issued in new global note form and are kept in custody by a common
safekeeper on behalf of both ICSDs. The principal amount of Pfandbriefe represented by the
[Temporary Global Note or the] [Permanent Global Note] [Global Pfandbrief], [as the case
may be,] shall be the aggregate amount from time to time entered in the records of both
ICSDs. The records of the ICSDs (that each ICSD holds for its customers which reflects the
amount of such customer’s interest in the Pfandbriefe) shall be conclusive evidence of the
principal amount Pfandbriefe represented by the [Temporary Global Note or the] [Permanent
Global Note] [Global Pfandbrief] [, as the case may be] and, for these purposes, a statement
issued by a ICSD stating the principal amount of Pfandbriefe so represented at any time shall
be conclusive evidence of the records of the relevant ICSD at that time.

On any redemption or payment of interest being made in respect of or purchase and
cancellation of any of the Pfandbriefe represented by the [Temporary Global Note or the]
[Permanent Global Note] [Global Pfandbrief] [, as the case may be,] details of such
redemption, interest payment or purchase and cancellation (as the case may be) in respect of
the [Temporary Global Note or the] [Permanent Global Note] [Global Pfandbrief] [, as the
case may be,] shall be entered pro rata in the records of the ICSDs and, upon any such entry
being made, the principal amount of the Pfandbriefe recorded in the records of the ICSDs and
represented by the [Temporary Global Note or the] [Permanent Global Note] [Global
Pfandbrief] [, as the case may be,] shall be reduced by the aggregate principal amount of the
Pfandbriefe so redeemed or purchased and cancelled. [For technical procedure of the ICSDs,
in case of the exercise of an optional redemption (as defined in 8§4) relating to a partial
redemption the outstanding redemption amount will be reflected in the records of the ICSDs
as either a nominal reduction or as a pool factor, at the discretion of the ICSDs.]]

[In case of Euroclear and CBL and if the Global Pfandbriefe are in CGN form, insert:

4 The Pfandbriefe are issued in classic global note form and are kept in custody by a common
depositary on behalf of both ICSDs.]

[(DIB)] Holder of Pfandbriefe. "Holder" means any holder of a proportionate co-ownership
or other beneficial interest or right in the Pfandbriefe.
82
STATUS

The obligations under the Pfandbriefe constitute direct, unconditional and unsubordinated obligations
of the Issuer ranking pari passu among themselves. The Pfandbriefe are covered in accordance with
the German Pfandbrief Act (Pfandbriefgesetz) and rank at least pari passu with all other obligations
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of the Issuer under [In the case of Mortgage Pfandbriefe insert: Mortgage] [in the case of Public
Sector Pfandbriefe, insert: Public Sector] Pfandbriefe.

83
INTEREST
@ Interest Payment Dates.
@ The Pfandbriefe shall bear interest on their principal amount from [insert Interest

Commencement Date] (inclusive) (the "Interest Commencement Date") to the first
Interest Payment Date (exclusive) and thereafter from each Interest Payment Date
(inclusive) to the next following Interest Payment Date (exclusive). Interest on the
Pfandbriefe shall be payable on each Interest Payment Date. [If the Interest
Payment Date is not subject to adjustment in accordance with any Business Day
Convention, insert: However, if any Specified Interest Payment Date (as defined
below) is deferred due to (c) below, the Holder shall not be entitled to further interest
or payment in respect of such delay nor, as the case may be, shall the amount of
interest to be paid be reduced due to such deferment.]

[In the case of Pfandbriefe other than Fixed-to-Floating Interest Rate Pfandbriefe,

insert:

(b)

"Interest Payment Date" means

[In the case of Specified Interest Payment Dates, insert: each [insert Specified
Interest Payment Dates].]

[In the case of Specified Interest Periods, insert: each date which (except as
otherwise provided in these Terms and Conditions) falls [insert number] [weeks]
[months] [insert other specified periods]

after the preceding Interest Payment Date or, in the case of the first Interest Payment
Date, after the Interest Commencement Date.]]

[In the case of Fixed-to-Floating Interest Rate Pfandbriefe, insert:

(b)

"Interest Payment Date" means

for the period, during which the Pfandbriefe bear interest on a fixed rate basis (the
"Fixed Interest Term"):

[the [First Interest Payment Date] (the "First Interest Payment Date") [,][and]

[For each further Interest Payment Date, insert: the [specified Interest Payment
Date] (the "[second][relevant number] Interest Payment Date")][,][and]].]

[each [specified Interest Payment Date(s)] of each calendar year up to, and
including [insert last Interest Payment Date of Fixed Interest Term].]

and for the period, during which the Pfandbriefe bear interest on a variable basis (the
"Floating Interest Term"):

[In the case of specified Interest Payment Dates, insert:

[the [specified Interest Payment Date] (the "[second][relevant number] Interest
Payment Date") [,][and]

[For each further Interest Payment Date, insert: the [specified Interest Payment
Date] (the "[relevant number] Interest Payment Date™)[,][and]].]]
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[each [specified Interest Payment Date(s)] of each calendar year up to, and
including [insert last Interest Payment Date of Fixed Interest Term].]

[In the case of specified Interest Periods, insert:

the date which (except as otherwise provided in these Terms and Conditions) falls
[3]1[6][12] [insert other period] months after

(M the [number of the preceding Interest Payment Date] Interest Payment
Date (the "[second][relevant number of the Interest Payment Date]
Interest Payment Date")[,] [and]

[For each further Interest Payment Date, insert:

[(iD][(e®)] the [number of the preceding Interest Payment Date] Interest Payment
Date (the "[relevant number] Interest Payment Date")[,][and]].]

(c) If any Interest Payment Date would otherwise fall on a day which is not a Business
Day (as defined below), it shall be:

[If Modified Following Business Day Convention applies, insert: [In the case of
Fixed-to-Floating Interest Rate Pfandbriefe, insert, if applicable: for the [Fixed
Interest Term] [and the] [Floating Interest Term]] postponed to the next day which is
a Business Day unless it would thereby fall into the next calendar month, in which
event the payment date shall be the immediately preceding Business Day.]

[If FRN Convention applies, insert: [In the case of Fixed-to-Floating Interest
Rate Pfandbriefe, insert, if applicable: for the [Fixed Interest Term] [and the]
[Floating Interest Term]] postponed to the next day which is a Business Day unless it
would thereby fall into the next calendar month, in which event (i) the payment date
shall be the immediately preceding Business Day and (ii) each subsequent Interest
Payment Date shall be the last Business Day in the month which falls [[insert
number] months] [insert other specified periods] after the preceding applicable
payment date.]?

[If Following Business Day Convention applies, insert: [In the case of Fixed-to-
Floating Interest Rate Pfandbriefe, insert, if applicable: for the [Fixed Interest
Term] [and the] [Floating Interest Term]] postponed to the next day which is a
Business Day.]

[If Preceding Business Day Convention applies, insert: [In the case of Fixed-to-
Floating Interest Rate Pfandbriefe, insert, if applicable: for the [Fixed Interest
Term] [and the] [Floating Interest Term]] the immediately preceding Business Day.]

(2) Rate of Interest.
[In the case of Fixed- to-Floating Interest Rate Pfandbriefe, insert:

The rate of interest (the "Rate of Interest™) during the Fixed Interest Term, for each Interest
Period (as defined below) falling into the Fixed Interest Term, will be [insert fixed interest
rate of interest] per cent. per annum.

The Rate of Interest during the Floating Interest Term, for each Interest Period (as defined
below) falling into the Floating Interest Term, will, except as provided below, be]

8 According to paragraphs 288(1) and 247 of the German Civil Code (“BGB”), the default rate of interest established by law is five
percentage points above the basic rate of interest published by Deutsche Bundesbank from time to time.
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[In the case of Pfandbriefe other than Fixed- to-Floating Interest Rate Pfandbriefe,
insert:

The rate of interest (the "Rate of Interest™) for each Interest Period (as defined below) will,
except as provided below, be]

the percentage determined for the relevant Interest Period in accordance with the following
formula:

[Range Accrual Interest Rate] *N/Z
[In the case of Margin, insert:, [plus] [minus] the Margin (as defined below).]
For the purposes of these Terms and Conditions, the following applies:

"Interest Trigger Date" means each Determination Date (as defined below) at which the
Reference Rate (as defined below) is [In the case of an Interest Trigger Rate, insert:
[higher] [lower] than [or equal to] the [relevant] Interest Trigger Rate (as defined below).] [In
the case of an Interest Trigger Range, insert: within the [relevant] Interest Trigger Range
(as defined below).]

"Determination Date" means each [TARGET-][London][insert other relevant location]
Business Day during an Interest Determination Period.

[In the case of a TARGET Business Day, insert: "TARGET Business Day" means a day
which is a day on which the TARGET System is operative.]

[In the case of a non-TARGET Business Day, insert: ""[London] [insert other relevant
location] Business Day" means a day which is a day (other than a Saturday or Sunday) on
which commercial banks are open for business (including dealings in foreign exchange and
foreign currency) in [London] [insert other relevant location].]

[If Margin, insert: "Margin" means [e] per cent. per annum.]
"N" means the number of Interest Trigger Dates within the Interest Determination Period.

[In the case of an Interest Trigger Rate, insert: "Interest Trigger Rate" means the
following interest rate[s] [insert interest trigger rates (for each Interest Determination
Period, if relevant)].]

[In the case of an Interest Trigger Range, insert: "Interest Trigger Range" means the
following range [percentage rates limiting the relevant range (for each Interest
Determination Period, if relevant)].]

"Z" means the number of Determination Days within the Interest Determination Period.

"Interest Determination Period" means the period of time from (and including) the first day
of the relevant Interest Period until (and including) the fifth [TARGET-][London][insert
other relevant location] Business Day (as defined above) prior to the end of the relevant
Interest Period.
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"Reference Interest Rate" means:

[In the case of Pfandbriefe with a reference rate other than Constant Maturity Swap
(""CMS™), insert:

(a) [for EURIBOR® / LIBOR® insert: the [3][6][12][insert other period] month
[EURIBOR®] [[#]-LIBOR®] offered quotation]

[If Interpolation shall apply for a first short/long coupon, insert:

(excluding for the Interest Period which ends with the first Interest Payment Date, for
which the Reference Interest Rate will be [for EURIBOR® / LIBOR® insert: the
linear interpolation between the [e] month [EURIBOR®] [[e]-LIBOR®] offered
quotation and the [e] month [EURIBOR®] [[#]-LIBOR®] offered quotation)]]

[If Interpolation shall apply for a last short coupon, insert:

[In the case of Fixed- to-Floating Interest Rate Pfandbriefe, insert: (excluding for
the [number of the relevant Interest Period] Interest Period (as defined below)]

[In the case of Pfandbriefe other than Fixed- to-Floating Interest Rate
Pfandbriefe, insert: (excluding for the Interest Period which ends with the Maturity
Date],

for which the Reference Interest Rate will be [for EURIBOR® / LIBOR® insert: the
linear interpolation between the [e] month [EURIBOR®] [[e]-LIBOR®] offered
quotation and the [#] month [EURIBOR®] [[#]-LIBOR®] offered quotation)]]

(if there is only one quotation on the Screen Page (as defined below)); or

(b) the arithmetic mean (rounded if necessary to the nearest one [If the reference rate is
EURIBOR® insert: thousandth of a percentage point, with 0.0005] [If the reference
rate is not EURIBOR®, insert: hundred-thousandth of a percentage point, with
0.000005] being rounded upwards) of the offered quotations,

[for EURIBOR® / LIBOR® insert: (expressed as a percentage rate per annum) for deposits
in the Specified Currency for the Relevant Period which appears or appear, as the case may
be, on the Screen Page as of 11.00 a.m. ([Brussels] [London] time) on the Determination Date
(as defined below), all as determined by the Calculation Agent.

If, in the case of (b) above, five or more such offered quotations are available on the Screen
Page, the highest (or, if there is more than one such highest rate, only one of such rates) and
the lowest (or, if there is more than one such lowest rate, only one of such rates) shall be
disregarded by the Calculation Agent for the purposes of determining the arithmetic mean
(rounded as provided above) of such offered quotations and this rule shall apply throughout
this subparagraph (2).]]

[In the case of Pfandbriefe with a Constant Maturity Swap (**"CMS"), insert:

the [10] [include other number of years] year swap rate (the middle swap rate against the
6 month EURIBOR®, calculated on the basis of Act/360, expressed as a percentage rate per
annum) (the "[10] [include other number of years] Year Swap Rate") which appears on the
Screen Page as of 11:00 a.m. [Brussels][insert other relevant location] time) on the
Determination Date (as defined below), all as determined by the Calculation Agent.]

"Interest Period" means

[In the case of Fixed- to-Floating Interest Rate Pfandbriefe, insert: the period from (and
including) the Interest Commencement Date to (but excluding) the First Interest Payment
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Date (the "First Interest Period") [For each further Interest Period, insert: and, thereafter,
from (and including) the [insert preceding Interest Payment Date] to (but excluding) the
[insert following Interest Payment Date] (the "[insert number of the relevant Interest
Period] Interest Period™)].]

[In the case of Pfandbriefe other than Fixed- to-Floating Interest Rate Pfandbriefe,
insert: each [three] [six] [twelve] [insert other period] month period from (and including)
the Interest Commencement Date to (but excluding) the first Interest Payment Date and from
(and including) each Interest Payment Date to (but excluding) the following Interest Payment
Date.]

"Screen Page" means [insert relevant Screen Page] and each successor page thereto.

[In the case of Floating Rate Pfandbriefe other than CMS Floating Rate Pfandbriefe,
insert:

[for EURIBOR®/ LIBOR® insert: If the Screen Page is not available or if no such quotation
appears at such time, the Calculation Agent shall request each of the Reference Banks (as
defined below) to provide the Calculation Agent with its offered quotation (expressed as a
percentage rate per annum) for deposits in the Specified Currency for the Relevant Period to
leading banks in the [London] interbank market [in the Euro-Zone] at approximately
11.00 a.m. ([Brussels] [London] time) on the Determination Date. If two or more of the
Reference Banks provide the Calculation Agent with such offered quotations, the Reference
Interest Rate for the Relevant Period shall be the arithmetic mean (rounded if necessary to the
nearest one [if the Reference Rate is EURIBOR® insert: thousandth of a percentage point,
with 0.0005] [if the Reference Rate is not EURIBOR® insert: hundred-thousandth of a
percentage point, with 0.000005] being rounded upwards) of such offered quotations, all as
determined by the Calculation Agent.

If on any Determination Date only one or none of the Reference Banks provides the
Calculation Agent with such offered quotations as provided in the preceding paragraph, the
Reference Interest Rate for the Relevant Period shall be the rate per annum which the
Calculation Agent determines as being the arithmetic mean (rounded if necessary to the
nearest one [if the Reference Rate is EURIBOR® insert: thousandth of a percentage point,
with 0.0005] [if the Reference Rate is not EURIBOR® insert: hundred-thousandth of a
percentage point, with 0.000005] being rounded upwards) of the rates, as communicated to
(and at the request of) the Calculation Agent by the Reference Banks or any two or more of
them, at which such banks were offered, as at 11.00 a. m. ([Brussels] [London] time) on the
relevant Determination Date, deposits in the Specified Currency for the Relevant Period by
leading banks in the [London] interbank market [in the Euro-Zone] or, if fewer than two of
the Reference Banks provide the Calculation Agent with such offered rates, the offered rate
for deposits in the Specified Currency for the Relevant Period, or the arithmetic mean
(rounded as provided above) of the offered rates for deposits in the Specified Currency for the
Relevant Period, at which, on the relevant Determination Date, any one or more banks (which
bank or banks is or are in the opinion of the Calculation Agent and the Issuer suitable for such
purpose) inform(s) the Calculation Agent it is or they are quoting to leading banks in the
[London] interbank market [in the Euro-Zone] (or, as the case may be, the quotations of such
bank or banks to the Calculation Agent). If the Reference Interest Rate cannot be determined
in accordance with the foregoing provisions of this paragraph, the Reference Interest Rate
shall be the offered quotation or the arithmetic mean of the offered quotations on the Screen
Page, as described above, on the last day preceding the Determination Date on which such
guotations were offered.

As used herein, "Reference Banks" means those offices of not less than four such banks,
selected by the Calculation Agent in consultation with the Issuer, whose offered rates were
used to determine such quotation when such quotation last appeared on the Screen Page] [If
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other Reference Banks are specified in the Final Terms, insert: [insert names of relevant
Reference Banks]].]

"Relevant Period" means in the event of the [3][6][12] month [EURIBOR®] [[e]-LIBOR]
the period of [3][6][12] months.]

[In the case of CMS Floating Rate Pfandbriefe, insert:

If at such time the Screen Page is not available or if no [10] [include other number of years]
year swap rate appears, the Calculation Agent shall request each of the Reference Banks (as
defined below) to provide the Calculation Agent with its [10] [include other number of
years] Year Swap Rates to leading banks in the interbank swapmarket in the Euro-Zone at
approximately 11.00 a.m. [(Frankfurt time)] [insert other relevant location] on the
Determination Date. If two or more of the Reference Banks provide the Calculation Agent
with such [10] [include other number of years] Year Swap Rates, the Reference Interest
Rate for the Relevant Period shall be the arithmetic mean (rounded up or down if necessary to
the nearest one thousandth of a percentage point, with 0.0005 being rounded upwards) of such
[10] [include other number of years] Year Swap Rate, all as determined by the Calculation
Agent.

If on any Determination Date only one or none of the Reference Banks provides the
Calculation Agent with such [10] [include other number of years] Year Swap Rates as
provided in the preceding paragraph, the Reference Interest Rate for the Relevant Period shall
be the rate per annum which the Calculation Agent determines as being the arithmetic mean
(rounded up or down if necessary to the nearest one thousandth of a percentage point, with
0.0005 being rounded upwards) of the [10] [include other number of years] Year Swap
Rates, as communicated to (and at the request of) the Calculation Agent by the Reference
Banks or any two or more of them, at which such banks were offered, as at 11.00 a.m.
[(Frankfurt time)] [insert other relevant location] on the relevant Determination Date by
leading banks in the interbank swap market in the Euro-Zone or, if fewer than two of the
Reference Banks provide the Calculation Agent with such [10] [include other number of
years] Year Swap Rates, the [10] year swap rate, or the arithmetic mean (rounded as provided
above) of the [10] [include other number of years] Year Swap Rate, at which, on the
relevant Determination Date, any one or more banks (which bank or banks is or are in the
opinion of the Calculation Agent and the Issuer suitable for such purpose) inform(s) the
Calculation Agent it is or they are quoting to leading banks in the interbank swap market in
the Euro-Zone (or, as the case may be, the quotations of such bank or banks to the Calculation
Agent), If the Reference Interest Rate cannot be determined in accordance with the foregoing
provisions of this paragraph, the Reference Interest Rate shall be the [10] [include other
number of years] year swap rate or the arithmetic mean of the [10] [include other number
of years] Year Swap Rate on the Screen Page, as described above, on the last day preceding
the Determination Date on which such [10] [include other number of years] Year Swap
Rates were offered.

As used herein, "Reference Banks" means, those Offices of at least four of such banks in the
swap market, selected by the Calculation Agent in consultation with the Issuer, whose [10]
[include other number of years] Year Swap Rates were used to determine such [10]
[include other number of years] Year Swap Rates when such [10] [include other number
of years] Year Swap Rate last appeared on the Screen Page.]

[In the case of the interbank market in the Euro-Zone insert: "Euro-Zone™ means the
region comprised of member states of the European Union that adopted the single currency
introduced at the start of the third stage of the European economic and monetary union, and as
defined in Article 2 of Council Regulation (EC) No 974/98 of 3 May 1998 on the introduction
of the euro, as amended.]
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"Relevant Period" means in the event of the [relevant number of years] Year [relevant
currency] CMS Rate the period of time of [relevant number of years].]

[If Minimum and/or Maximum Rate of Interest applies insert:

@)

[Minimum] [and] [Maximum] Rate of Interest.

[If Minimum Rate of Interest applies insert: If the Rate of Interest in respect of any Interest
Period determined in accordance with the above provisions is less than [insert Minimum
Rate of Interest], the Rate of Interest for such Interest Period shall be [insert Minimum
Rate of Interest].]

[If Maximum Rate of Interest applies insert: If the Rate of Interest in respect of any
Interest Period determined in accordance with the above provisions is greater than [insert
Maximum Rate of Interest], the Rate of Interest for such Interest Period shall be [insert
Maximum Rate of Interest].]]

(D] Interest Amount. The Calculation Agent will, on or as soon as practicable after each

time at which the Rate of Interest is to be determined, determine the Rate of Interest and
calculate the amount of interest (the "Interest Amount") payable on the Pfandbriefe for the
relevant Interest Period. Each Interest Amount shall be calculated by applying the Rate of
Interest and the Day Count Fraction (as defined below) to the aggregate principal amount of
the Pfandbriefe and rounding the resultant figure to the nearest unit of the Specified Currency,
with 0.5 of such unit being rounded upwards.

[DIG)] Notification of Rate of Interest and Interest Amount. The Calculation Agent will

cause the Rate of Interest, each Interest Amount for each Interest Period, each Interest Period
and the relevant Interest Payment Date to be notified to the Issuer and to the Holders in
accordance with 810 as soon as possible after their determination, but in no event later than
the fourth [TARGET] [London] [insert other relevant location] Business Day (as defined in
83 (2)) thereafter and, if required by the rules of any stock exchange on which the Pfandbriefe
are from time to time listed, to such stock exchange, as soon as possible their determination,
but in no event later than the first day of the relevant Interest Period. Each Interest Amount
and Interest Payment Date so notified may subsequently be amended (or appropriate
alternative arrangements made by way of adjustment) without notice in the event of an
extension or shortening of the Interest Period. Any such amendment will be promptly notified
to any stock exchange on which the Pfandbriefe are then listed and to the Holders in
accordance with 810.

[(D)][(6)] Determinations Binding. All certificates, communications, opinions, determinations,

calculations, quotations and decisions given, expressed, made or obtained for the purposes of
the provisions of this §3 by the [Calculation Agent] shall (in the absence of manifest error) be
binding on the Issuer, the Fiscal Agent [,the Paying Agents] and the Holders.

[OIL(N] Accrual of Interest. The Pfandbriefe shall cease to bear interest from the beginning of

the day they are due for redemption. If the Issuer shall fail to redeem the Pfandbriefe when
due, interest shall continue to accrue on the outstanding principal amount of the Pfandbriefe
beyond the due date until actual redemption of the Pfandbriefe. The applicable Rate of
Interest will be the default rate of interest established by law®, unless the rate of interest under
the Pfandbriefe are higher than the default rate of interest established by law, in which event
the rate of interest under the Pfandbriefe continues to apply during the before mentioned
period of time.]

[(DIL®)] Day Count Fraction. "Day Count Fraction" means,

® According to paragraphs 288(1) and 247 of the German Civil Code (“BGB”), the default rate of interest established by law is five
percentage points above the basic rate of interest published by Deutsche Bundesbank from time to time.
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[If Actual/Actual (ICMA Rule 251) is applicable and if the Calculation Period is equal to
or shorter than the Reference Period during which it falls (including in the case of short
coupons), insert:

in respect of the calculation of an amount of interest on any Pfandbrief for [In the case of
Pfandbriefe other than Fixed-to-Floating Interest Rate Pfandbriefe, insert: any period of
time (the "Calculation Period™)] [In the case of Fixed-to-Floating Interest Rate
Pfandbriefe, insert: the [Fixed Interest Term] [and the] [Floating Interest Term]] (the
"Calculation Period"): the number of days in the Calculation Period divided by [In the case
of Reference Periods of less than one year, insert: the product of (1)] the number of days in
the Reference Period in which the Calculation Period falls [In the case of Reference Periods
of less than one year, insert: and (2) the number of Interest Payment Dates that occur in one
calendar year or that would occur in one calendar year if interest were payable in respect of
the whole of such year].]

[If Actual/Actual (ICMA Rule 251) is applicable and if the Calculation Period is longer
than one Reference Period (long coupon), insert:

in respect of the calculation of an amount of interest on any Security for [In the case of
Pfandbriefe other than Fixed-to-Floating Interest Rate Pfandbriefe, insert: any period of
time (the "Calculation Period")] [In the case of Fixed-to-Floating Interest Rate
Pfandbriefe, insert: the [Fixed Interest Term] [and the] [Floating Interest Term]] (the
"Calculation Period"): the sum of:

(A) the number of days in such Calculation Period falling in the Reference Period in
which the Calculation Period begins divided by [In the case of Reference Periods of
less than one year, insert: the product of (1)] the number of days in such Reference
Period [In the case of Reference Periods of less than one year, insert: and (2) the
number of Interest Payment Dates that occur in one calendar year or that would occur
in one calendar year if interest were payable in respect of the whole of such year; and

(B) the number of days in such Calculation Period falling in the next Reference Period
divided by [In the case of Reference Periods of less than one year, insert: the
product of (1)] the number of days in such Reference Period [In the case of
Reference Periods of less than one year, insert: and (2) the number of Interest
Payment Dates that occur in one calendar year or that would occur in one calendar
year if interest were payable in respect of the whole of such year].]

[If Actual/Actual (ICMA Rule 251) is applicable, insert: "Reference Period” means the
period from (and including) the Interest Commencement Date to, but excluding, the first
Interest Payment Date or from (and including) each Interest Payment Date to, but excluding,
the next Interest Payment Date. [In the case of a short first or last Calculation Period,
insert: For the purposes of determining the relevant Reference Period only, [insert deemed
Interest Commencement Date or deemed Interest Payment Date] shall be deemed to be
an [Interest Commencement Date] [Interest Payment Date].] [In the case of a long first or
last Calculation Period, insert: For the purposes of determining the relevant Reference
Period only, [insert deemed Interest Commencement Date [and] [or] deemed Interest
Payment Date[s]] shall each be deemed to be [Interest Commencement Date] [and] [Interest
Payment Date[s]].]]

[If Actual/Actual (ISDA) is applicable, insert:

in respect of the calculation of an amount of interest on any Security for [In the case of
Pfandbriefe other than Fixed-to-Floating Interest Rate Pfandbriefe, insert: any period of
time (the "Calculation Period™)] [In the case of Fixed-to-Floating Interest Rate
Pfandbriefe, insert: the [Fixed Interest Term] [and the] [Floating Interest Term]] (the
"Calculation Period"): the actual number of days in the Calculation Period divided by 365
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(or, if any portion of that Calculation Period falls in a leap year, the sum of (A) the actual
number of days in that portion of the Calculation Period falling in a leap year divided by 366
and (B) the actual number of days in that portion of the Calculation Period falling in a
non-leap year divided by 365).]

[If Actual/365 (Fixed) is applicable, insert:

in respect of the calculation of an amount of interest on any Security for [In the case of
Pfandbriefe other than Fixed-to-Floating Interest Rate Pfandbriefe, insert: any period of
time (the "Calculation Period™)] [In the case of Fixed-to-Floating Interest Rate
Pfandbriefe, insert: the [Fixed Interest Term] [and the] [Floating Interest Term]] (the
"Calculation Period"): the actual number of days in the Calculation Period divided by 365.]

[If Actual/360 is applicable, insert:

in respect of the calculation of an amount of interest on any Security for [In the case of
Pfandbriefe other than Fixed-to-Floating Interest Rate Pfandbriefe, insert: any period of
time (the "Calculation Period™)] [In the case of Fixed-to-Floating Interest Rate
Pfandbriefe, insert: the [Fixed Interest Term] [and the] [Floating Interest Term]] (the
"Calculation Period"): the actual number of days in the Calculation Period divided by 360.]

[1f 30/360, 360/360 or Bond Basis is applicable, insert:

in respect of the calculation of an amount of interest on any Security for [In the case of
Pfandbriefe other than Fixed-to-Floating Interest Rate Pfandbriefe, insert: any period of
time (the "Calculation Period")] [In the case of Fixed-to-Floating Interest Rate
Pfandbriefe, insert: the [Fixed Interest Term] [and the] [Floating Interest Term]] (the
"Calculation Period"): the number of days in the Calculation Period divided by 360, the
number of days to be calculated on the basis of a year of 360 days with twelve 30 day months
(unless (i) the last day of the Calculation Period is the 31st day of a month but the first day of
the Calculation Period is a day other than the 30th or 31st day of a month, in which case the
month that includes that last day shall not be considered to be shortened to a 30 day month, or
(ii) the last day of the Calculation Period is the last day of the month of February in which
case the month of February shall not be considered to be lengthened to a 30 day month).]

[1f 30E/360 or Eurobond Basis is applicable, insert:

in respect of the calculation of an amount of interest on any Security for [In the case of
Pfandbriefe other than Fixed-to-Floating Interest Rate Pfandbriefe, insert: any period of
time (the "Calculation Period™)] [In the case of Fixed-to-Floating Interest Rate
Pfandbriefe, insert: the [Fixed Interest Term] [and the] [Floating Interest Term]] (the
"Calculation Period"): the number of days in the Calculation Period divided by 360 (the
number of days to be calculated on the basis of a year of 360 days with twelve 30 day months,
without regard to the date of the first day or last day of the Calculation Period) unless, in the
case of the final Calculation Period, the Maturity Date is the last day of the month of
February, in which case the month of February shall not be considered to be lengthened to a
30 day month.]

84
PAYMENTS

@) Payment of Principal. Payment of principal in respect of Pfandbriefe shall be made,
subject to subparagraph (2) below, to the Clearing System or to its order for credit to
the accounts of the relevant account holders of the Clearing System upon presentation
and (except in the case of partial payment) surrender of the representing Global
Pfandbrief at the time of payment at the specified office of the Fiscal Agent outside
the United States.
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(b) Payment of Interest. Payment of interest on Pfandbriefe shall be made, subject to
subparagraph (2), to the Clearing System or to its order for credit to the relevant
account holders of the Clearing System.

Manner of Payment. Subject to applicable fiscal and other laws and regulations, payments of
amounts due in respect of the Pfandbriefe shall be made in the freely negotiable and
convertible currency which on the respective due date is the currency of the country of the
Specified Currency.

United States. For purposes of subparagraph (1) of this 84, "United States” means the
United States of America (including the States thereof and the District of Columbia) and its
possessions (including Puerto Rico, the U.S. Virgin Islands, Guam, American Samoa, Wake
Island and Northern Mariana Islands).

Discharge. The Issuer shall be discharged by payment to, or to the order of, the Clearing
System.

Business Day. If the date for payment of any amount in respect of any Pfandbrief is not a
Business Day then the Holder shall not be entitled to payment until the next such day in the
relevant place and shall not be entitled to further interest or other payment in respect of such
delay. For these purposes, "Business Day" means any day which is a day (other than a
Saturday or a Sunday) on which the Clearing System [if the Specified Currency is Euro or
if the TARGET System is needed for other reasons insert: as well as the TARGET
System] is operative [if the Specified Currency is not Euro or if needed for other reasons
insert: [and] commercial banks and foreign exchange markets settle payments in [insert all
relevant financial centres]].

References to Principal. Reference in these Terms and Conditions to principal in respect of
the Pfandbriefe shall be deemed to include, as applicable: the Final Redemption Amount of
the Pfandbriefe; and any premium and any other amounts which may be payable under or in
respect of the Pfandbriefe.

Deposit of Principal and Interest. The Issuer may deposit with the local court (Amtsgericht)
in Stuttgart principal or interest not claimed by Holders within twelve months after the
Maturity Date, even though such Holders may not be in default of acceptance of payment. If
and to the extent that the deposit is effected and the right of withdrawal is waived, the
respective claims of such Holders against the Issuer shall cease.

85
REDEMPTION

Redemption at Maturity.]

Unless previously redeemed in whole or in part or purchased and cancelled, the Pfandbriefe
shall be redeemed at their Final Redemption Amount on [in the case of a specified Maturity
Date insert such Maturity Date] [in the case of a Redemption Month insert: the Interest
Payment Date falling in [insert Redemption Month]] (the "Maturity Date"). The Final
Redemption Amount in respect of each Pfandbrief shall be its specified Denomination.

[If Pfandbriefe are subject to Early Redemption at the Option of the Issuer insert:
Early Redemption at the Option of the Issuer.

@) The Issuer may, upon notice given in accordance with clause (b), redeem all or some
only of the Pfandbriefe on the Call Redemption Date(s) (as set forth below) at their
Final Redemption Amount together with accrued interest, if any, to (but excluding)
the Call Redemption Date.
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Call Redemption Date(s)
[insert Call Redemption Date(s)]
[

[

(b) Notice of redemption shall be given by the Issuer to the Holders in accordance with
810. Such notice shall specify:

Q) the Series of Pfandbriefe subject to redemption;

(i) whether such Series is to be redeemed in whole or in part only and, if in part
only, the aggregate principal amount of the Pfandbriefe which are to be
redeemed; and

(iii)  the Call Redemption Date, which shall be not less than [insert Minimum
Notice to Holders] nor more than [insert Maximum Notice to Holders]
days after the date on which notice is given by the Issuer to the Holders.

(c) In the case of a partial redemption of Pfandbriefe, Pfandbriefe to be redeemed shall
be selected in accordance with the rules of the relevant Clearing System.]

86
FISCAL AGENT [,] [AND] [PAYING AGENTI[S] [AND
CALCULATION AGENT]

Appointment; Specified Offices. The initial Fiscal Agent [[,] [and] [Paying Agent[s]] [,] [and]
[the Calculation Agent]] and [its] [their] [respective] initial specified office[s] [is] [are]:

Fiscal Agent: Landesbank Baden-Wirttemberg
Am Hauptbahnhof 2
D-70173 Stuttgart

[insert other Paying Agents and specified offices]

[If the Fiscal Agent is to be appointed as Calculation Agent insert: The Fiscal Agent shall
also act as Calculation Agent]

[If a Calculation Agent other than the Fiscal Agent is to be appointed insert: The
Calculation Agent and its initial specified office shall be:

Calculation Agent: [insert name and specified office]]

The Fiscal Agent [[,] [and] [the Paying Agent[s] [,] [and] [the Calculation Agent]] reserve the
right at any time to change [its] [their] [respective] specified office[s] to some other specified
office[s] in the same city.

Variation or Termination of Appointment. The Issuer reserves the right at any time to vary or
terminate the appointment of the Fiscal Agent [or any Paying Agent] [or the Calculation
Agent] and to appoint another Fiscal Agent [or additional or other Paying Agents] [or another
Calculation Agent]]. The Issuer shall at all times maintain (i) a Fiscal Agent [in the case of
Pfandbriefe listed on a stock exchange insert: [,] [and] (ii) so long as the Pfandbriefe are
listed on the [name of Stock Exchange], a Paying Agent (which may be the Fiscal Agent)
with a specified office in [location of Stock Exchange] and/or in such other place as may be
required by the rules of such stock exchange] [in the case of payments in U.S. Dollars
insert: [,] [and] [(iii)] if payments at or through the offices of all Paying Agents outside the
United States (as defined in 84 hereof) become illegal or are effectively precluded because of
the imposition of exchange controls or similar restrictions on the full payment or receipt of
such amounts in United States dollars, a Paying Agent with a specified office in New York
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City] [if any Calculation Agent is to be appointed insert: [,] [and] [(iv)] a Calculation
Agent [if Calculation Agent is required to maintain a Specified Office in a Required
Location insert: with a specified office located in [insert Required Location]]. Any
variation, termination, appointment or change shall only take effect (other than in the case of
insolvency, when it shall be of immediate effect) after not less than 30 nor more than 45 days’
prior notice thereof shall have been given to the Holders in accordance with §10.

3 Agents of the Issuer. The Fiscal Agent [[,] [and] the Paying Agent[s]] [.] [and] [the
Calculation Agent]] act[s] solely as agent[s] of the Issuer and do[es] not have any obligations
towards or relationship of agency or trust to any Holder.

§7
TAXATION

All amounts payable in respect of the Pfandbriefe shall be made without withholding or deduction for
or on account of any present or future taxes, duties, assessments or governmental charges of whatever
nature (together, the "Taxes") imposed, levied, collected, withheld or assessed by or on behalf of the
Federal Republic of Germany or any other jurisdiction in which the Issuer is subject to Taxes, or any
political subdivision or any authority thereof or therein having power to tax, unless, in each case, such
withholding or deduction is required by law. In such event, the Issuer shall not be obliged to pay any
additional amounts.

88
PRESENTATION PERIOD

The presentation period provided in 8801 subparagraph 1, sentence 1 BGB (German Civil Code) is
reduced to ten years for the Pfandbriefe.

89
FURTHER ISSUES, PURCHASES AND CANCELLATION

(1) Further Issues. The Issuer may from time to time, without the consent of the Holders, issue
further Pfandbriefe having the same terms and conditions as the Pfandbriefe in all respects (or
in all respects except for the issue date, Interest Commencement Date and/or issue price) so as
to form a single Series with the Pfandbriefe.

2 Purchases. The Issuer may at any time purchase Pfandbriefe in any regulated market or
otherwise and at any price. Pfandbriefe purchased by the Issuer may, at the option of the
Issuer, be held, resold or surrendered to the Fiscal Agent for cancellation. If purchases are
made by tender, tenders for such Pfandbriefe must be made available to all Holders of such
Pfandbriefe alike.

3 Cancellation. All Pfandbriefe redeemed in full shall be cancelled forthwith and may not be
reissued or resold.

8§10
NOTICES

[For so long as any Pfandbriefe are listed on any stock exchange or listing authority and the rules of
such stock exchange or listing authority so require, notices shall be published in accordance with the
requirements of such stock exchange or listing authority.]

[All Notices regarding the Pfandbriefe shall be published [in the case of Pfandbriefe listed on the
Luxembourg Stock Exchange: on the website of the Luxembourg Stock Exchange (www.bourse.lu)]
[alternative publication (if not Luxembourg Stock Exchange): on the website of the Issuer
(www.lbbw-markets.de)] [in the case of Pfandbriefe listed on the Frankfurt Stock Exchange or
Stuttgart Stock Exchange: in the Federal Gazette (Bundesanzeiger) and so long as legally required
in one mandatory newspaper authorised by [the Frankfurt Stock Exchange] [and] [the Stuttgart Stock
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Exchange] (Borsenpflichtblatt) (which is expected to be the [BoOrsen-Zeitung] [insert other
newspaper]) or, if such publication is not practicable, shall be published in a leading English
language daily newspaper having general circulation in Europe] [if the Pfandbriefe are unlisted
and/or any stock exchange or listing authority on which the Pfandbriefe are admitted to listing
or trading permits such publication in lieu of publication in a newspaper: by delivery to the
Clearing System(s) in which the Pfandbriefe are held at the relevant time for communication by them
to the persons shown in their respective records as having interests therein] [as permitted by the rules
of the relevant stock exchange or listing authority on which the Pfandbriefe are admitted to listing or
trading] [insert details of any other applicable or required method of publication]]. [[Any such
notice shall be effective as of the publishing date (or, in case of several publications as of the date of
the first such publication).] [Any such notice delivered to the Clearing System(s) in which the
Pfandbriefe are held at the relevant time for communication by them to the Holders shall be deemed
to have been given to the Holders on the date on which said notice was delivered to such Clearing
System(s).]]

8§11
APPLICABLE LAW, PLACE OF JURISDICTION AND ENFORCEMENT

(1) The Pfandbriefe, as to form and content, and all rights and obligations of the Issuer and the
Holders shall be governed by the laws of the Federal Republic of Germany. To the extent
permitted pursuant to Council Regulation (EC) No 864/2007 of 11 July 2007 on the law
applicable to non-contractual obligations (Rome Il), all non-contractual claims arising out of
or in connection with the Pfandbriefe are governed by, and shall be construed in accordance
with, German law.

2 Submission to Jurisdiction. The District Court (Landgericht) in Stuttgart shall have
nonexclusive jurisdiction for any action or other legal proceedings ("Proceedings") arising
out of or in connection with the Pfandbriefe.

3 Enforcement. Any Holder of Pfandbriefe may in any proceedings against the Issuer, or to
which such Holder and the Issuer are parties, protect and enforce in his own name his rights
arising under such Pfandbriefe on the basis of (i) a statement issued by the Custodian with
whom such Holder maintains a securities account in respect of the Pfandbriefe (a) stating the
full name and address of the Holder, (b) specifying the aggregate principal amount of
Pfandbriefe credited to such securities account on the date of such statement and
(c) confirming that the Custodian has given written notice to the Clearing System containing
the information pursuant to (a) and (b) and (ii) a copy of the Security in global form certified
as being a true copy by a duly authorised officer of the Clearing System or a depository of the
Clearing System, without the need for production in such proceedings of the actual records or
the global note representing the Pfandbriefe. For purposes of the foregoing, "Custodian"
means any bank or other financial institution of recognised standing authorised to engage in
securities custody business with which the Holder maintains a securities account in respect of
the Pfandbriefe and includes the Clearing System. Each Holder may, without prejudice to the
foregoing, protect and enforce his rights under these Pfandbriefe also in any other way which
is admitted in the country of the Proceedings.

8§12
LANGUAGE

[If the Conditions are to be in the German language with an English language translation insert:

These Terms and Conditions are written in the German language. An English language translation is
either provided for or available from the Issuer. The German text shall be controlling and binding.
The English language translation is provided for convenience only.]

[If the Conditions are to be in the English language with a German language translation insert:
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These Terms and Conditions are written in the English language and provided with a German
language translation. The English text shall be controlling and binding. The German language
translation is provided for convenience only.]

[If the Conditions are to be in the English language only insert:
These Terms and Conditions are written in the English language only.]

[In the case of Pfandbriefe which are to be publicly offered, in whole or in part, in Germany or
distributed, in whole or in part, to non-professional investors in Germany with English language
Conditions insert:

Eine deutsche Ubersetzung der Emissionsbedingungen wird bei der bezeichneten Geschiftsstelle der
Emissionsstelle [sowie bei der bezeichneten Geschéftsstelle [der] [einer jeden] Zahlstelle] zur
kostenlosen Ausgabe bereitgehalten.]
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TERMS AND CONDITIONS OF THE PFANDBRIEFE IN REGISTERED FORM
OPTION VI: TERMS AND CONDITIONS OF FIXED RATE PFANDBRIEFE IN

REGISTERED FORM
81

CURRENCY, DENOMINATION, FORM, TRANSFERS, CERTAIN DEFINITIONS

Currency; Denomination. This Series of [in the case of Mortgage Pfandbriefe insert:
Mortgage Pfandbriefe (Hypothekenpfandbriefe)] [in the case of Public Sector Pfandbriefe
insert: Public Sector Pfandbriefe (Offentliche Pfandbriefe)] (the "Pfandbriefe") in registered
form of Landesbank Baden-Wurttemberg (the "Issuer") is being issued in [insert Specified
Currency] (["insert abbreviation of Specified Currency"] or the "Specified Currency") in
the aggregate principal amount of [insert aggregate principal amount] (in words: [insert
principal aggregate amount in words]) in denominations of [insert specified
Denomination] (the "specified Denomination™).

Form. The Pfandbriefe are being issued in registered form and the certificate representing the
Pfandbriefe (the "Certificate™) bears the personal or facsimile signatures of two authorised
representatives of the Issuer as well as (i) the personal signature of a trustee authorised by the
Bundesanstalt fiir Finanzdienstleistungsaufsicht in order to confirm the presence of the
coverage required by law for the Pfandbriefe and that the Pfandbriefe have been duly
registered; and (ii) the personal signature of the Registrar (as defined in 86).

Transfer.

@) The rights of the Holders (as defined below) evidenced by the Certificate and title to
the Pfandbriefe itself pass by assignment and registration in the Register. Except as
ordered otherwise by a court of competent jurisdiction or as required by law, the
Issuer, the Fiscal Agent and the Registrar shall deem and treat the registered holder of
this Pfandbrief (the "Holder") as the absolute holder thereof and of the rights
evidenced thereby.

(b) The rights of the Holder evidenced by this Certificate and title to the Pfandbriefe
itself may be transferred in whole or in part upon the surrender of the Certificate,
together with the form of assignment endorsed on it duly completed and executed, at
the specified office of the Registrar. In the case of a transfer of part only of the
Pfandbrief, a new Certificate in respect of the balance not transferred will be issued to
the transferor. Any transfer of part only of the Pfandbriefe is permitted only for a
minimum principal amount of [insert Specified Currency and such Minimum
Principal Amount] or an integral multiple thereof.

(c) Each new Certificate to be issued upon transfer of the Pfandbriefe will, within seven
business days (being, for the purposes of this subsection, a day, other than a Saturday
or Sunday, on which banks are open for business in the place of the specified office
of the Registrar) of delivery of this Certificate and the duly completed and executed
form of assignment, be available for collection at the specified office of the Registrar
or, at the request of the Holder making such delivery and as specified in the relevant
form of assignment, be mailed at the risk of the Pfandbrief Holder entitled to the new
Certificate to such address as may be specified in the form of assignment.

(d) Transfers will be effected without charge by or on behalf of the Issuer or the
Registrar, but upon payment (or the giving of such indemnity as the Issuer or the
Registrar may require in respect) of any tax or other duties which may be imposed in
relation to it.
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Q)

(e) The Holder may not require the transfer of the Pfandbrief to be registered (i) during a
period of 15 days ending on the due date for any payment of principal, (ii) during the
period of 15 days prior to any date on which the Pfandbrief may be redeemed at the
option of the Issuer, or (iii) after the Pfandbrief has been called for redemption in
whole or in part.

Certain Definitions. For purposes of these Terms and Conditions:
"Register" means the register maintained by the Registrar in respect of the Pfandbrief.

References to Pfandbriefe. Any reference herein to "Pfandbrief(e)" or "this Pfandbrief"
includes, unless the context otherwise requires, any new Certificate that has been issued upon
transfer of this Pfandbrief or part thereof. Any reference herein to "Pfandbriefe” or "these
Pfandbriefe™ in plural form shall constitute a reference to "Pfandbrief" or "this Pfandbrief” in
singular form. All grammatical and other changes required by the use of the word
"Pfandbrief" in singular form shall be deemed to have been made herein and the provisions
hereof shall be applied so as to give effect to such change.

§2
STATUS

The obligations under the Pfandbriefe constitute direct, unconditional and unsubordinated obligations
of the Issuer ranking pari passu among themselves. The Pfandbriefe are covered in accordance with
the German Pfandbrief Act (Pfandbriefgesetz) and rank at least pari passu with all other obligations
of the Issuer under [in the case of Mortgage Pfandbriefe insert: Mortgage] [in the case of Public
Sector Pfandbriefe insert: Public Sector] Pfandbriefe.

()

§3
INTEREST

Rate of Interest and Interest Payment Dates.

[In the case of Pfandbriefe with one interest payment, insert: The Pfandbriefe shall bear
interest on their principal amount at the rate of [insert Rate of Interest] per cent. per annum
from (and including) [insert Interest Commencement Date] to (but excluding) the Maturity
Date (as defined in 85 (1)). The payment of interest shall be made on [insert Interest
Payment Date] (the "Interest Payment Date") [if Interest Payment Date is not
anniversary of Interest Commencement Date, insert: and will amount to [insert amount
for specified Denomination] for a Pfandbrief in a denomination of [insert specified
Denomination].

[In the case of Pfandbriefe with more than one interest payment, insert: The Pfandbriefe
shall bear interest on their principal amount at the rate of [insert Rate of Interest] per cent.
per annum from (and including) [insert Interest Commencement Date] to (but excluding)
the Maturity Date (as defined in 85(1)). Interest shall be payable in arrear on [insert Fixed
Interest Date or Dates] in each year (each such date, an "Interest Payment Date"). The first
payment of interest shall be made on [insert First Interest Payment Date] [if First Interest
Payment Date is not first anniversary of Interest Commencement Date insert: and will
amount to [insert Initial Broken Amount for specified Denomination] for a Pfandbrief in a
denomination of [insert specified Denomination]]. [If the Maturity Date is not a Fixed
Interest Date insert: Interest in respect of the period from [insert Fixed Interest Date
preceding the Maturity Date] (inclusive) to the Maturity Date (exclusive) will amount to
[insert Final Broken Amount for specified Denomination], for a Pfandbrief in a
denomination of [insert specified Denomination]].]

[In the case of Pfandbriefe with a step-up and/or step-down coupon, insert:
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The Pfandbriefe bear interest at the relevant Rate of Interest (as defined below) on their
principal amount from (and including) [insert Interest Commencement Date] to (but
excluding) the first Interest Payment Date (as defined below) and thereafter from (and
including) each Interest Payment Date to (but excluding) the next following Interest Payment
Date. Interest on the Pfandbriefe shall be payable in arrear on each Interest Payment Date.

"Interest Payment Date(s)" means each date which is set out under the column "Interest
Payment Date," of the following table:

t Interest Payment Date Rate of Interest

[1 [ 1 (the “first Interest Payment [1
Date™)

[] [] []

[] [] []

The rate of interest (the "Rate of Interest™) shall be in respect of an Interest Payment Date
the percentage relating to the relevant Interest Payment Date as set out in the column "Rate of
Interest"” of the table of the previous sub-paragraph.]

Business Day Convention. If the date for payment of interest in respect of any Pfandbrief is
not a Business Day then the Holder shall [if the Following Business Day Convention is
applicable, insert: not be entitled to payment until the next such day in the relevant place [.]]
[if the Modified Following Business Day Convention is applicable, insert: not be entitled
to payment until the next such day in the relevant place unless it would thereby fall into the
next calendar month in which event the payment shall be made on the immediately preceding
Business Day[.]] [If the Interest Payment Date is not subject to adjustment in accordance
with any Business Day Convention, insert: and shall not be entitled to further interest or
other payment in respect of such delay nor, as the case may be, shall the amount of interest to
be paid be reduced due to such deferment.] [If the Interest Payment Date is subject to
adjustment in accordance with the Following Business Day Convention or the Modified
Following Business Day Convention, insert: Notwithstanding subparagraph (1) of this
paragraph 3 of the Terms and Conditions the Holder is entitled to further interest for each
additional day the Interest Payment Date is postponed due to the rules set out in this
subparagraph (2) of paragraph 3 of the Terms and Conditions. [If the Interest Payment Date
is subject to adjustment in accordance with the Modified Following Business Day
Convention, insert: However, in the event that the Interest Payment Date is brought forward
to the immediately preceding Business Day due to the rules set out in this subparagraph (2) of
paragraph 3 of the Terms and Conditions, the Holder will only be entitled to interest until the
actual Interest Payment Date and not until the scheduled Interest Payment Date.]]

Accrual of Interest. The Pfandbriefe shall cease to bear interest as from the beginning of the
day on which they are due for redemption. If the Issuer shall fail to redeem the Pfandbriefe
when due, interest shall continue to accrue on the outstanding principal amount of the
Pfandbriefe beyond the due date until the actual redemption of the Pfandbriefe at the default
rate of interest established by law, unless the rate of interest under the Pfandbriefe are higher
than the default rate of interest established by law, in which event the rate of interest under
the Pfandbriefe continues to apply during the before-mentioned period of time.

Calculation of Interest for Partial Periods. If interest is required to be calculated for a period
of less than a full year, such interest shall be calculated on the basis of the Day Count Fraction
(as defined below).
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Day Count Fraction. "Day Count Fraction" means, in respect of the calculation of an
amount of interest on any Pfandbrief for any period of time (the "Calculation Period"):

[If Actual/Actual (ICMA Rule 251) is applicable and if the Calculation Period is equal to
or shorter than the Reference Period during which it falls (including in the case of short
coupons) insert: the number of days in the Calculation Period divided by [in the case of
Reference Periods of less than one year insert: the product of (1)] the number of days in the
Reference Period in which the Calculation Period falls [in the case of Reference Periods of
less than one year insert: and (2) the number of Interest Payment Dates that occur in one
calendar year or that would occur in one calendar year if interest were payable in respect of
the whole of such year].]

[If Actual/Actual (ICMA Rule 251) is applicable and if the Calculation Period is longer
than one Reference Period (long coupon) insert: the sum of:

(A) the number of days in such Calculation Period falling in the Reference Period in
which the Calculation Period begins divided by [in the case of Reference Periods of
less than one year insert: the product of (1)] the number of days in such Reference
Period [in the case of Reference Periods of less than one year insert: and (2) the
number of Interest Payment Dates that occur in one calendar year or that would occur
in one calendar year if interest were payable in respect of the whole of such year; and

(B) the number of days in such Calculation Period falling in the next Reference Period
divided by [in the case of Reference Periods of less than one year insert: the
product of (1)] the number of days in such Reference Period [in the case of
Reference Periods of less than one year insert: and (2) the number of Interest
Payment Dates that occur in one calendar year or that would occur in one calendar
year if interest were payable in respect of the whole of such year].]

[If Actual/Actual (ICMA Rule 251) is applicable: "Reference Period" means the period
from (and including) the Interest Commencement Date to, but excluding, the first Interest
Payment Date or from (and including) each Interest Payment Date to, but excluding, the next
Interest Payment Date. [In the case of a short first or last Calculation Period insert: For
the purposes of determining the relevant Reference Period only,

[insert deemed Interest Commencement Date or deemed Interest Payment Date] shall be
deemed to be an [Interest Commencement Date] [Interest Payment Date].] [In the case of a
long first or last Calculation Period insert: For the purposes of determining the relevant
Reference Period only, [insert deemed Interest Commencement Date [and] [or] deemed
Interest Payment Date[s]] shall each be deemed to be [Interest Commencement Date] [and]
[Interest Payment Date[s]].]]

[If Actual/Actual (ISDA) insert: (ISDA) the actual number of days in the Calculation Period
divided by 365 (or, if any portion of that Calculation Period falls in a leap year, the sum of
(A) the actual number of days in that portion of the Calculation Period falling in a leap year
divided by 366 and (B) the actual number of days in that portion of the Calculation Period
falling in a non-leap year divided by 365).]

[If Actual/365 (Fixed) insert: the actual number of days in the Calculation Period divided by
365.] [If Actual/360 insert: the actual number of days in the Calculation Period divided by
360.]

[If 30/360, 360/360 or Bond Basis insert: the number of days in the Calculation Period
divided by 360, the number of days to be calculated on the basis of a year of 360 days with
twelve 30 day months (unless (i) the last day of the Calculation Period is the 31st day of a
month but the first day of the Calculation Period is a day other than the 30th or 31st day of a
month, in which case the month that includes that last day shall not be considered to be
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shortened to a 30 day month, or (ii) the last day of the Calculation Period is the last day of the
month of February in which case the month of February shall not be considered to be
lengthened to a 30 day month).]

[1f 30E/360 or Eurobond Basis: the number of days in the Calculation Period divided by 360
(the number of days to be calculated on the basis of a year of 360 days with twelve 30 day
months, without regard to the date of the first day or last day of the Calculation Period)
unless, in the case of the final Calculation Period, the Maturity Date is the last day of the
month of February, in which case the month of February shall not be considered to be
lengthened to a 30 day month.]

84
PAYMENTS

@ Payment of Principal. Payment of principal in respect of the Pfandbriefe shall be
made on the respective due date thereof to the person shown in the Register as the
Holder at the close of business on the fifteenth day before such due date (the "Record
Date").

(b) Payment of Interest. Payment of interest in respect of the Pfandbriefe shall be made,
on the respective due date thereof to the person shown in the Register as the Holder
on the Record Date.

Manner of Payment. Subject to applicable fiscal and other laws and regulations, payments of
amounts due in respect of the Pfandbriefe shall be made in the freely negotiable and
convertible currency which on the respective due date is the currency of the country of the
Specified Currency.

Business Day. If the date for payment of any amount in respect of any Pfandbrief is not a
Business Day then the Holder shall not be entitled to payment until the next such day in the
relevant place and shall not be entitled to further interest or other payment in respect of such
delay. For these purposes, " Business Day" means any day which is a day (other than a
Saturday or a Sunday) on which the Clearing System [if the Specified Currency is Euro or
if the TARGET System is needed for other reasons insert: as well as the TARGET
System] is operative [if the Specified Currency is not Euro or if needed for other reasons
insert: [and] commercial banks and foreign exchange markets settle payments in [insert all
relevant financial centres]].

References to Principal. Reference in these Terms and Conditions to principal in respect of
the Pfandbriefe shall be deemed to include, as applicable: the Final Redemption Amount of
the Pfandbriefe; and any premium and any other amounts which may be payable under or in
respect of the Pfandbriefe.

[If set-off and rights of retention are excluded insert:

®)

[(1)

Exclusion of set-off and rights of retention. The Issuer shall not be entitled to set-off any
obligations against claims of the Holders under the Pfandbriefe or to exercise any right of
retention against any such claims.]

85
REDEMPTION

Redemption at Maturity.]

Unless previously redeemed in whole or in part or purchased and cancelled, the Pfandbriefe
shall be redeemed at their Final Redemption Amount on [insert Maturity Date] (the
"Maturity Date"). The Final Redemption Amount in respect of each Pfandbrief shall be its
specified Denomination.
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[If Pfandbriefe are subject to Early Redemption at the Option of the Issuer insert:

Early Redemption at the Option of the Issuer.

(@)

(b)

(©)

The Issuer may, upon notice given in accordance with clause (b), redeem all or some
only of the Pfandbriefe on the Call Redemption Date(s) (as set forth below) at their
Final Redemption Amount together with accrued interest, if any, to (but excluding)
the Call Redemption Date.

Call Redemption Date(s)
[insert Call Redemption Date(s)]
[

[

Notice of redemption shall be given by the Issuer to the Holders in accordance with
§10. Such notice shall specify:

Q) the Series of Pfandbriefe subject to redemption;

(i) whether such Series is to be redeemed in whole or in part only and, if in part
only, the aggregate principal amount of the Pfandbriefe which are to be
redeemed; and

(iii)  the Call Redemption Date, which shall be not less than [insert Minimum
Notice to Holders] nor more than [insert Maximum Notice to Holders]
days after the date on which notice is given by the Issuer to the Holders.

In the case of a partial redemption of Pfandbriefe, Pfandbriefe to be redeemed shall
be selected in accordance with the rules of the relevant Clearing System.]

86

FISCAL AGENT [,] [AND] [PAYING AGENT[S]] AND REGISTRAR

Appointment; Specified Offices. The initial Fiscal Agent [,] [and] [Paying Agent[s]] and
Registrar and [its] [their] [respective] initial specified office[s] [is] [are]:

Fiscal Agent: [Citibank, N.A., London Branch

Citigroup Centre
Canada Square
Canary Wharf
London E14 5LB
United Kingdom]

[insert other Paying Agents and specified offices]

Registrar: [Citibank, N.A., London Branch

Citigroup Centre
Canada Square
Canary Wharf
London E14 5LB
United Kingdom]

[insert other Registrar and specified offices]

The Fiscal Agent [,] [and] [the Paying Agent[s]] and the Registrar reserve[s] the right at any
time to change [its] [their] [respective] specified office[s] to some other specified office[s] in
the same city.
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2 Variation or Termination of Appointment. The Issuer reserves the right at any time to vary or
terminate the appointment of the Fiscal Agent [or any Paying Agent] or the Registrar and to
appoint another Fiscal Agent [or additional or other Paying Agents] or another Registrar. The
Issuer shall at all times maintain (i) a Fiscal Agent and (ii) a Registrar. Any variation,
termination, appointment or change shall only take effect (other than in the case of
insolvency, when it shall be of immediate effect) after not less than 30 nor more than 45 days’
prior notice thereof shall have been given to the Holders in accordance with §10.

(3) Agents of the Issuer. The Fiscal Agent [[and] the Paying Agent[s]] and the Registrar act[s]
solely as agent[s] of the Issuer and do[es] not have any obligations towards or relationship of
agency or trust to any Holder.

§7
TAXATION

All amounts payable in respect of the Pfandbriefe shall be made without withholding or deduction for
or on account of any present or future taxes, duties, assessments or governmental charges of whatever
nature (together, the "Taxes") imposed, levied, collected, withheld or assessed by or on behalf of the
Federal Republic of Germany or any other jurisdiction in which the Issuer is subject to Taxes, or any
political subdivision or any authority thereof or therein having power to tax, unless, in each case, such
withholding or deduction is required by law. In such event, the Issuer shall not be obliged to pay any
additional amounts.

88
PRESENTATION PERIOD

The obligations of the Issuer to pay principal and interest in respect of the Pfandbriefe shall be
prescribed (i) in respect of principal upon the expiry of 10 years following the respective due date for
the payment of principal and (ii) in respect of interest upon the expiry of 4 years following the
respective due date for the relevant payment of interest.

89
REPLACEMENT OF CERTIFICATE

If the Certificate(s) is/are lost, stolen, mutilated, defaced or destroyed, it may be replaced at the
specified office of the Registrar upon payment by the applicant of such costs and expenses as may be
incurred in connection therewith and on such terms as to evidence and indemnity as the Issuer may
reasonably require. A mutilated or defaced Certificate must be surrendered before a replacement will
be issued.

8§10
NOTICES

Notices to the Holder(s) may be given, and are valid if given, by post, telex or fax at the address of the
Holder appearing in the Register.

8§11
APPLICABLE LAW AND PLACE OF JURISDICTION

(1) The Pfandbriefe, as to form and content, and all rights and obligations of the Issuer and the
Holders shall be governed by the laws of the Federal Republic of Germany. To the extent
permitted pursuant to Council Regulation (EC) No 864/2007 of 11 July 2007 on the law
applicable to non-contractual obligations (Rome Il), all non-contractual claims arising out of
or in connection with the Pfandbriefe are governed by, and shall be construed in accordance
with, German law.
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2 Submission to Jurisdiction. The District Court (Landgericht) in Stuttgart shall have
nonexclusive jurisdiction for any action or other legal proceedings ("Proceedings") arising
out of or in connection with the Pfandbriefe.

812
LANGUAGE

[If the Conditions are to be in the German language with an English language translation insert:

These Terms and Conditions are written in the German language. An English language translation is
either provided for or available from the Issuer. The German text shall be controlling and binding.
The English language translation is provided for convenience only.]

[If the Conditions are to be in the English language with a German language translation insert:

These Terms and Conditions are written in the English language and provided with a German
language translation. The English text shall be controlling and binding. The German language
translation is provided for convenience only.]

[If the Conditions are to be in the English language only insert:
These Terms and Conditions are written in the English language only.]

[In the case of Pfandbriefe which are to be publicly offered, in whole or in part, in Germany or
distributed, in whole or in part, to non-professional investors in Germany with English language
Conditions insert:

Eine deutsche Ubersetzung der Emissionsbedingungen wird bei der bezeichneten Geschiftsstelle der
Emissionsstelle [sowie bei der bezeichneten Geschaftsstelle [der] [einer jeden] Zahlstelle] zur
kostenlosen Ausgabe bereitgehalten.]
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OPTION VII: TERMS AND CONDITIONS OF FLOATING RATE PFANDBRIEFE IN

REGISTERED FORM
81

CURRENCY, DENOMINATION, FORM, TRANSFERS, CERTAIN DEFINITIONS

Currency; Denomination. This Series of [in the case of Mortgage Pfandbriefe insert:
Mortgage Pfandbriefe (Hypothekenpfandbriefe)] [in the case of Public Sector Pfandbriefe
insert: Public Sector Pfandbriefe (Offentliche Pfandbriefe)] (the "Pfandbriefe") in registered
form of Landesbank Baden-Wurttemberg (the "Issuer") is being issued in [insert Specified
Currency] (["insert abbreviation of Specified Currency"] or the "Specified Currency") in
the aggregate principal amount of [insert aggregate principal amount] (in words: [insert
principal aggregate amount in words] in denominations of [insert specified
Denomination] (the "specified Denomination").

Form. The Pfandbriefe are being issued in registered form and the certificate representing the
Pfandbriefe (the "Certificate™) bears the personal or facsimile signatures of two authorised
representatives of the Issuer as well as (i) the personal signature of a trustee authorised by the
Bundesanstalt fiir Finanzdienstleistungsaufsicht in order to confirm the presence of the
coverage required by law for the Pfandbriefe and that the Pfandbriefe have been duly
registered; and (ii) the personal signature of the Registrar (as defined in 86).

Transfer.

@ The rights of the Holders (as defined below) evidenced by the Certificate and title to
the Pfandbriefe itself pass by assignment and registration in the Register. Except as
ordered otherwise by a court of competent jurisdiction or as required by law, the
Issuer, the Fiscal Agent and the Registrar shall deem and treat the registered holder of
this Pfandbrief (the "Holder") as the absolute holder thereof and of the rights
evidenced thereby.

(b) The rights of the Holder evidenced by this Certificate and title to the Pfandbriefe
itself may be transferred in whole or in part upon the surrender of the Certificate,
together with the form of assignment endorsed on it duly completed and executed, at
the specified office of the Registrar. In the case of a transfer of part only of the
Pfandbrief, a new Certificate in respect of the balance not transferred will be issued to
the transferor. Any transfer of part only of the Pfandbriefe is permitted only for a
minimum principal amount of [insert Specified Currency and such Minimum
Principal Amount] or an integral multiple thereof.

(c) Each new Certificate to be issued upon transfer of the Pfandbriefe will, within seven
business days (being, for the purposes of this subsection, a day, other than a Saturday
or Sunday, on which banks are open for business in the place of the specified office
of the Registrar) of delivery of this Certificate and the duly completed and executed
form of assignment, be available for collection at the specified office of the Registrar
or, at the request of the Holder making such delivery and as specified in the relevant
form of assignment, be mailed at the risk of the Pfandbrief Holder entitled to the new
Certificate to such address as may be specified in the form of assignment.

(d) Transfers will be effected without charge by or on behalf of the Issuer or the
Registrar, but upon payment (or the giving of such indemnity as the Issuer or the
Registrar may require in respect) of any tax or other duties which may be imposed in
relation to it.

(e) The Holder may not require the transfer of the Pfandbrief to be registered (i) during a
period of 15 days ending on the due date for any payment of principal, (ii) during the
period of 15 days prior to any date on which the Pfandbrief may be redeemed at the
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option of the Issuer, or (iii) after the Pfandbrief has been called for redemption in
whole or in part.

(@)) Certain Definitions. For purposes of these Terms and Conditions:
"Register" means the register maintained by the Registrar in respect of the Pfandbrief.

(5) References to Pfandbriefe. Any reference herein to "Pfandbrief(e)" or "this Pfandbrief"
includes, unless the context otherwise requires, any new Certificate that has been issued upon
transfer of this Pfandbrief or part thereof. Any reference herein to "Pfandbriefe” or "these
Pfandbriefe” in plural form shall constitute a reference to "Pfandbrief” or "this Pfandbrief" in
singular form. All grammatical and other changes required by the use of the word
"Pfandbrief" in singular form shall be deemed to have been made herein and the provisions
hereof shall be applied so as to give effect to such change.

§2
STATUS

The obligations under the Pfandbriefe constitute direct, unconditional and unsubordinated obligations
of the Issuer ranking pari passu among themselves. The Pfandbriefe are covered in accordance with
the German Pfandbrief Act (Pfandbriefgesetz) and rank at least pari passu with all other obligations
of the Issuer under [in the case of Mortgage Pfandbriefe insert: Mortgage] [in the case of Public
Sector Pfandbriefe insert: Public Sector] Pfandbriefe.

83
INTEREST

(D) Interest Payment Dates.

@ The Pfandbriefe shall bear interest on their principal amount from [insert Interest
Commencement Date] (inclusive) (the "Interest Commencement Date") to the first
Interest Payment Date (exclusive) and thereafter from each Interest Payment Date
(inclusive) to the next following Interest Payment Date (exclusive). Interest on the
Pfandbriefe shall be payable on each Interest Payment Date. [If the Interest
Payment Date is not subject to adjustment in accordance with any Business Day
Convention, insert: However, if any Specified Interest Payment Date (as defined
below) is deferred due to (c) (i) - (iv) below, the Holder shall not be entitled to further
interest or payment in respect of such delay nor, as the case may be, shall the amount
of interest to be paid be reduced due to such deferment.]

[In the case of Pfandbriefe other than Fixed-to-Floating Interest Rate Pfandbriefe,
insert:

(b) "Interest Payment Date" means

[In the case of Specified Interest Payment Dates, insert: each [insert Specified
Interest Payment Dates].]

[In the case of Specified Interest Periods, insert: each date which (except as
otherwise provided in these Terms and Conditions) falls [insert number] [weeks]
[months] [insert other specified periods]

after the preceding Interest Payment Date or, in the case of the first Interest Payment
Date, after the Interest Commencement Date.]]

[In the case of Fixed-to-Floating Interest Rate Pfandbriefe, insert:

(b) "Interest Payment Date" means
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for the period, during which the Pfandbriefe bear interest on a fixed rate basis (the
"Fixed Interest Term"):

[the [First Interest Payment Date] (the "First Interest Payment Date") [,][and]

[For each further Interest Payment Date, insert: the [specified Interest Payment
Date] (the "[second][relevant number] Interest Payment Date")][,][and]].]

[each [specified Interest Payment Date(s)] of each calendar year up to, and
including [insert last Interest Payment Date of Fixed Interest Term].]

and for the period, during which the Pfandbriefe bear interest on a variable basis (the
"Floating Interest Term"):

[In the case of specified Interest Payment Dates, insert:

[the [specified Interest Payment Date] (the "[second][relevant number] Interest
Payment Date") [,][and]

[For each further Interest Payment Date, insert: the [specified Interest Payment
Date] (the "[relevant number] Interest Payment Date™)[,][and]].]]

[each [specified Interest Payment Date(s)] of each calendar year up to, and
including [insert last Interest Payment Date of Fixed Interest Term].]

[In the case of specified Interest Periods, insert:

the date which (except as otherwise provided in these Terms and Conditions) falls
[3][6][12] [insert other period] months after

Q) the [number of the preceding Interest Payment Date] Interest Payment
Date (the "[second][relevant number of the Interest Payment Date]
Interest Payment Date™)[,] [and]

[For each further Interest Payment Date, insert:

[(iD][(®)] the [number of the preceding Interest Payment Date] Interest Payment
Date (the "[relevant number] Interest Payment Date")[,][and]].]

If any Interest Payment Date would otherwise fall on a day which is not a Business
Day (as defined below), it shall be:

[If Modified Following Business Day Convention applies, insert: [In the case of
Fixed-to-Floating Interest Rate Pfandbriefe, insert, if applicable: for the [Fixed
Interest Term] [and the] [Floating Interest Term]] postponed to the next day which is
a Business Day unless it would thereby fall into the next calendar month, in which
event the payment date shall be the immediately preceding Business Day.]

[If FRN Convention applies, insert: [In the case of Fixed-to-Floating Interest
Rate Pfandbriefe, insert, if applicable: for the [Fixed Interest Term] [and the]
[Floating Interest Term]] postponed to the next day which is a Business Day unless it
would thereby fall into the next calendar month, in which event (i) the payment date
shall be the immediately preceding Business Day and (ii) each subsequent Interest
Payment Date shall be the last Business Day in the month which falls [[insert
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number] months] [insert other specified periods] after the preceding applicable
payment date.]"

[If Following Business Day Convention applies, insert: [In the case of Fixed-to-
Floating Interest Rate Pfandbriefe, insert, if applicable: for the [Fixed Interest
Term] [and the] [Floating Interest Term]] postponed to the next day which is a
Business Day.]

[If Preceding Business Day Convention applies, insert: [In the case of Fixed-to-
Floating Interest Rate Pfandbriefe, insert, if applicable: for the [Fixed Interest
Term] [and the] [Floating Interest Term]] the immediately preceding Business Day.]

2 Rate of Interest.
[In the case of Fixed- to-Floating Interest Rate Pfandbriefe, insert:

The rate of interest (the "Rate of Interest") during the Fixed Interest Term, for each Interest
Period (as defined below) falling into the Fixed Interest Term, will be [insert fixed interest
rate of interest] per cent. per annum.

The Rate of Interest during the Floating Interest Term, for each Interest Period (as defined
below) falling into the Floating Interest Term, will, except as provided below, be [In the
event of Inverse Floating Rate Pfandbriefe, insert: [initial rate of interest''] per cent. per
annum less] the Reference Interest Rate (as defined below) [In the case of Factor, insert:,
multiplied