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PROSPECTUS

VOLYVO

Volvo Treasury AB (publ)

(Incorporated with limited liability under the laws of Sweden)

under the guarantee of

AB Volvo (publ)
(Incorporated with limited liability under the laws of Sweden)

U.S.$20,000,000,000
Euro Medium Term Note Programme

Under the U.S.$20,000,000,000 Euro Medium Term Note Programme (the "Programme") described in this base prospectus (the
"Prospectus"), Volvo Treasury AB (publ) (the "Issuer™) may from time to time issue notes (the "Notes™) denominated in any currency
agreed between the Issuer and the relevant Dealer(s) (as defined below).

The payments of all amounts payable in respect of all Notes issued by the Issuer will be unconditionally and irrevocably guaranteed
by AB Volvo (publ) (the "Parent" or "AB Volvo").

The maximum aggregate nominal amount of all Notes from time to time outstanding under the Programme will not exceed
U.S.$20,000,000,000 (or its equivalent in other currencies calculated as described herein) subject to increase as provided herein. A
description of the restrictions applicable at the date of this Prospectus relating to the maturity and denomination of certain Notes is set
out in "General Description of the Programme" below.

The Notes will be issued on a continuing basis to one or more of the dealers set out below and any additional dealer appointed under
the Programme from time to time, which appointment may be for a specific issue or on an ongoing basis (each a "Dealer" and together
the "Dealers"). References in this Prospectus to the "relevant Dealer" shall, in the case of an issue of Notes being (or intended to be)
subscribed by more than one Dealer, be to all Dealers agreeing to subscribe such Notes.

An investment in Notes issued under the Programme involves certain risks. For a discussion of these risks see "Risk Factors" below.

This Prospectus (together with any supplements thereto) constitutes a base prospectus for the purposes of Article 8 of Regulation (EU)
2017/1129 (the "EU Prospectus Regulation") for the purpose of giving information with regard to the issue of Notes under the
Programme described in this Prospectus and is valid for a period of twelve (12) months from the date of approval, until 4 May 2024.

This Prospectus has been approved by the Commission de Surveillance du Secteur Financier (the "CSSF") as competent authority
under the EU Prospectus Regulation and the Luxembourg Law dated 16 July 2019 relating to prospectuses for securities, as may be
amended from time to time. The CSSF has only approved the Prospectus as meeting the standards of completeness, comprehensibility
and consistency imposed by the EU Prospectus Regulation. Such approval should not be considered as an endorsement of the Issuer
or the Parent nor as an endorsement of the quality of any Notes that are the subject of this Prospectus. The CSSF gives no undertaking
as to the economic and financial soundness of the transaction or the quality or solvency of the Issuer or the Parent. Investors should
make their own assessment as to the suitability of investing in such Notes. Application has been made for such Notes to be admitted
during the period of 12 months from the date hereof to listing on the official list ("Official List") and to trading on the regulated
market of the Luxembourg Stock Exchange. The regulated market of the Luxembourg Stock Exchange is a regulated market for the
purposes of Directive 2014/65/EU on markets in financial instruments (as amended, "EU MiFID I1"). Notice of the aggregate nominal
amount of Notes, interest (if any) payable in respect of Notes, the issue price of Notes and certain other information which is applicable
to each Tranche (as defined in "Terms and Conditions of the Notes" below) of Notes will be set forth in a final terms document (the
"Final Terms") which, with respect to Notes to be listed on the Official List of the Luxembourg Stock Exchange, will be filed with
the CSSF.

In the case of any Notes which are to be admitted to trading on a regulated market within the European Economic Area ("EEA") or
offered to the public in a Member State of the EEA in circumstances which would otherwise require the publication of a prospectus
under the EU Prospectus Regulation, the minimum Specified Denomination shall be €100,000 (or its equivalent in any other currency
as at the date of issue of the relevant Notes) or more.

The Programme provides that Notes may be listed or admitted to trading, as the case may be, on such other or further stock exchange(s)
or market(s) as may be agreed between the Issuer and the relevant Dealer(s). The Issuer may also issue unlisted Notes and/or Notes
not admitted to trading on any market.

The Notes of each Tranche will be in bearer form and will initially be represented by a temporary global Note which will (i) if the
global Notes are intended to be issued in new global note ("NGN") form, as specified in the applicable Final Terms, be delivered on
or prior to the original issue date of the Tranche to a common safekeeper (the "Common Safekeeper") for Euroclear Bank SA/NV
("Euroclear") and Clearstream Banking S.A. ("Clearstream"); and (ii) if the global Notes are not intended to be issued in NGN form,
be delivered on or prior to the original issue date of the Tranche to a common depositary (the “Common Depositary") for Euroclear
and Clearstream. The temporary global Note will be exchangeable, as specified in the applicable Final Terms, for either a permanent
global Note or Notes in definitive form, in each case upon certification as to non-U.S. beneficial ownership as required by U.S.
Treasury regulations. A permanent global Note will be exchangeable, unless otherwise specified in the applicable Final Terms, for
definitive Notes only upon the occurrence of an Exchange Event, all as further described in "Form of the Notes" below.

The Issuer is unrated. As of the date of this Prospectus, the Parent's long-term debt is rated A2, stable by Moody's Investors Service
(Nordics) AB ("Moody's") and A-, positive by S&P Global Ratings Europe Limited ("S&P™). As at the date of this Prospectus,
Moody's and S&P are credit rating agencies established in the European Union registered under Regulation (EC) No. 1060/2009 (as
amended) (the "EU CRA Regulation") and included in the list of credit rating agencies published by the European Securities and
Markets Authority ("ESMA") published on its website (https://www.esma.europa.eu/supervision/credit-rating-agencies/risk). Notes
issued under the Programme may be rated or unrated. Where a Tranche of Notes is rated, its rating will be specified in the applicable
Final Terms along with confirmation of whether or not such rating (1) will be issued or endorsed by a credit rating agency established
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in the EEA and registered under the EU CRA Regulation and included in the list of registered and certified rating agencies published
by the ESMA on its website and/or (2) endorsed by a credit rating agency established under Regulation (EC) No. 1060/2009 as it
forms part of domestic law of the United Kingdom ("UK") ("UK domestic law") by virtue of the European Union (Withdrawal) Act
2018 (the "UK CRA Regulation™) or certified under the UK CRA Regulation. As of the date of this Prospectus, Moody's and S&P
are credit rating agencies established in the European Union and registered under the EU CRA Regulation. They appear on the list of
registered and certified rating agencies published by ESMA. A security rating is not a recommendation to buy, sell or hold securities
and may be subject to suspension, reduction or withdrawal at any time by the assigning credit rating agency.

The Notes have not been and will not be registered under the United States Securities Act of 1933, as amended (the "Securities Act"),
and are subject to U.S. tax law requirements. Subject to certain exceptions, Notes may not be offered, sold or delivered within the
United States or to, or for the account or benefit of, U.S. persons (see "Subscription and Sale" below).

Arranger
Citigroup
Dealers

BNP Paribas BofA Securities
Citigroup Crédit Agricole CIB
Danske Bank Deutsche Bank
DNB Bank HSBC
Handelsbanken Capital Markets ING
J.P. Morgan Mizuho
NatWest Markets Nordea
SEB Société Générale
Corporate & Investment Banking
Swedbank UniCredit

The date of this Prospectus is 4 May 2023.
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GENERAL DESCRIPTION OF THE PROGRAMME

The following constitutes a general description of the Programme for the purposes of Article 25(1) of
the Commission Delegated Regulation 2019/980 (the "'Delegated Regulation™). It does not purport to be
complete and is taken from, and is qualified in its entirety by, the remainder of this Prospectus and, in
relation to the terms and conditions of any particular Tranche of Notes, the applicable Final Terms. The
Issuer and any relevant Dealer may agree that Notes shall be issued in a form other than that
contemplated in the Terms and Conditions of the Notes, in which event, in the case of listed Notes only
and if appropriate, a supplement to this Prospectus or a new Prospectus will be published.

Words and expressions defined in "Form of the Notes" and "Terms and Conditions of the Notes" below
shall have the same meanings in this General Description.

Issuer:

Issuer Legal Entity Identifier (LEI):
Guarantor:

Guarantor Legal Entity Identifier (LEI):
Description:

Arranger:

Dealers:

Certain Restrictions:

10258146355-v1

Volvo Treasury AB (publ)
549300PD69T871GZG395

AB Volvo (publ)
549300HGV012CNC8JD22

Euro Medium Term Note Programme
Citigroup Global Markets Europe AG

BNP Paribas

BofA Securities Europe SA

Citigroup Global Markets Europe AG
Credit Agricole Corporate and Investment Bank
Danske Bank A/S

Deutsche Bank Aktiengesellschaft

DNB Bank ASA, Sweden Branch

HSBC Continental Europe

ING Bank N.V.

J.P. Morgan SE

Mizuho Securities Europe GmbH

NatWest Markets N.V.

Nordea Bank Abp

Skandinaviska Enskilda Banken AB (publ)
Société Géneérale

Svenska Handelshanken AB (publ)
Swedbank AB (publ)

UniCredit Bank AG

Each issue of Notes denominated in a currency in respect
of which particular laws, guidelines, regulations,
restrictions or reporting requirements apply will only be
issued in circumstances which comply with such laws,
guidelines, regulations, restrictions or reporting
requirements from time to time (see "Subscription and
Sale™) including the following restrictions applicable at
the date of this Prospectus.

Notes having a maturity of less than one year:

Notes having a maturity of less than one year will, if the
proceeds of the issue are accepted in the UK, constitute
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Trustee:
Issuing and Principal Paying Agent:

Programme Size:

Distribution:

Currencies:

10258146355-v1

deposits for the purposes of the prohibition on accepting
deposits contained in section 19 of the Financial
Services and Markets Act 2000 unless they are issued to
a limited class of professional investors and have a
denomination of at least £100,000 or its equivalent in
any other currency, see "Subscription and Sale".

Money market instruments having a maturity at issue of
less than 12 months do not fall within the scope of the
EU Prospectus Regulation. No money market
instruments having a maturity at issue of less than 12
months will be offered to the public or admitted to
trading on a regulated market under this Prospectus.

Deutsche Trustee Company Limited
Citibank, N.A., London Branch

Up to U.S.$20,000,000,000 (or its equivalent in other
currencies) outstanding at any time. For the purpose of
calculating the U.S. dollar equivalent of the aggregate
nominal amount of Notes issued under the Programme
from time to time:

6)] the U.S. dollar equivalent of Notes denominated
in another Specified Currency (as specified in
the applicable Final Terms in relation to the
relevant Notes) shall be determined, at the
discretion of the Issuer, either as of the date on
which agreement is reached for the issue of
Notes or on the preceding day on which
commercial banks and foreign exchange
markets are open for business in London, in
each case on the basis of the spot rate for the
sale of the U.S. dollar against the purchase of
such Specified Currency in the London foreign
exchange market quoted by any leading bank
selected by the Issuer on the relevant day of
calculation; and

(o) the U.S. dollar equivalent of Zero Coupon
Notes (as specified in the applicable Final
Terms in relation to the relevant Notes) and
other Notes issued at a discount or premium
shall be calculated in the manner specified
above by reference to the net proceeds received
by the Issuer for the relevant issue.

The Issuer may increase the amount of the Programme
in accordance with the terms of the Programme
Agreement.

Notes may be distributed by way of private or public
placement and in each case on a syndicated or non-
syndicated basis.

Euro, Sterling, U.S. dollars, Yen, Swedish krona and,
subject to any applicable legal or regulatory restrictions,
any other currency as may be agreed between the Issuer
and the relevant Dealer(s).
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Maturities:

Issue Price:

Form of Notes:

Interest:

Fixed Rate Notes:
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Such maturities as may be agreed between the Issuer and
the relevant Dealer(s) and as indicated in the applicable
Final Terms, subject to such minimum or maximum
maturities as may be allowed or required from time to
time by the relevant central bank (or equivalent body) or
any laws or regulations applicable to the Issuer or the
relevant Specified Currency.

At the date of this Prospectus the minimum maturity of
all Notes is one month.

Notes may be issued at an issue price which is at par or
at a discount to, or premium over, par. The issue price
will be specified in the applicable Final Terms.

Each Tranche of Notes will initially be represented by a
temporary global Note in bearer form which will (i) if
the global Notes are intended to be issued in NGN form,
as specified in the applicable Final Terms, be delivered
on or prior to the original issue date of the Tranche to a
Common Safekeeper for Euroclear and Clearstream; and
(ii) if the global Notes are not intended to be issued in
NGN form, be delivered on or prior to the original issue
date of the Tranche to a Common Depositary for
Euroclear and Clearstream. The temporary global Note
will be exchangeable, upon request, as described therein
for either a permanent global Note or definitive Notes
(as indicated in the applicable Final Terms and subject,
in the case of definitive Notes, to such notice period as
is specified in the applicable Final Terms). Such
exchange may take place in each case on and after the
date which is the later of (i) 40 days after the temporary
global Note is issued and (ii) 40 days after the
completion of the distribution of the relevant Tranche.
Exchange of a temporary global Note will only take
place upon certification of non-U.S. beneficial
ownership as required by U.S. Treasury regulations.

A permanent global Note will be exchangeable, unless
otherwise specified in the applicable Final Terms, for
definitive Notes only upon the occurrence of an
Exchange Event, as described in "Form of the Notes"
below.

Any interest in a global Note will be transferable only in
accordance with the rules and procedures for the time
being of Euroclear, Clearstream, Luxembourg and/or
any other agreed clearing system, as appropriate.

Notes may be interest bearing or non-interest bearing.
Interest (if any) may accrue at a fixed rate or a floating
rate or a combination thereof and the method of
calculating interest may vary between the issue date and
the maturity date of the relevant Series.

Fixed interest will be payable on such date or dates as
may be agreed between the Issuer and the relevant
Dealer(s) and on redemption and will be calculated on
the basis of such Fixed Day Count Fraction as may be
agreed between the Issuer and the relevant Dealer(s).
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Floating Rate Notes:

Fixed to Floating Rate Notes:

Zero Coupon Notes:

Redemption:

Denomination of Notes:
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Floating Rate Notes will bear interest at a rate
determined on the basis of a reference rate appearing on
the agreed screen page of a commercial quotation
service.

The Margin (if any) relating to such floating rate will be
agreed between the Issuer and the relevant Dealer(s) for
each Series of Floating Rate Notes.

Floating Rate Notes may also have a maximum interest
rate, a minimum interest rate (which shall never be less
than zero) or both.

Interest on Floating Rate Notes in respect of each
Interest Period, as agreed prior to issue by the Issuer and
the relevant Dealer, will be payable on such Interest
Payment Dates specified in the applicable Final Terms
and will be calculated on the basis of such Day Count
Fraction as may be agreed between the Issuer and the
relevant Dealer.

Notwithstanding the foregoing, the Terms and
Conditions contain provisions pursuant to which
amendments may be made to the interest terms
following a Benchmark Event (as defined under "Terms
and Conditions of the Notes").

Fixed interest will be payable until conversion to
floating rate of interest (as indicated in the applicable
Final Terms) at which point floating rate interest will be
payable.

Zero Coupon Notes will be offered and sold at a discount
to their nominal amount and will not bear interest.

The applicable Final Terms relating to each Tranche of
Notes will indicate either that the relevant Notes cannot
be redeemed prior to their stated maturity (other than for
taxation reasons or following an Event of Default) or
that such Notes will be redeemable at the option of the
Issuer and/or the Noteholders upon giving not less than
15 nor more than 30 days' irrevocable notice to the
Noteholders or the Issuer, as the case may be, on a date
or dates specified prior to such stated maturity and at a
price or prices and on such terms as are indicated in the
applicable Final Terms.

Notes having a maturity of less than one year may be
subject to restrictions on their denominations and
distribution, see "Certain Restrictions — Notes having a
maturity of less than one year" above.

Notes will be issued in such denominations as may be
agreed between the Issuer and the relevant Dealer(s) and
as indicated in the applicable Final Terms save that the
minimum Specified Denomination of each Note will be
such as may be allowed or required from time to time by
the relevant central bank (or equivalent body) or any
laws or regulations applicable to the relevant Specified
Currency, see "Certain Restrictions — Notes having a
maturity of less than one year" above and save that the
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Taxation:

Status of the Notes:

Guarantee:

Negative Pledge:

Cross Default:

Approval, Listing and Admission to
Trading:
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minimum Specified Denomination of each Note
admitted to trading on a regulated market within the
EEA or offered to the public in a Member State of the
EEA in circumstances which would otherwise require
the publication of a prospectus under the EU Prospectus
Regulation will be €100,000 (or, if the Notes are
denominated in a currency other than euro, the
equivalent amount in such currency).

Subject as provided in Condition 8, all payments in
respect of the Notes will be made without deduction for
or on account of withholding taxes imposed within
Sweden.

In the event that any such deduction is made, the Issuer
or, as the case may be, the Parent will, save in certain
limited circumstances provided in Condition 8, be
required to pay additional amounts to cover the amounts
50 deducted.

The Notes will be direct, unconditional, (subject to the
provisions of Condition 4) unsecured and
unsubordinated obligations of the Issuer and will at all
times rank without any preference among themselves
and (subject as aforesaid) pari passu with all other
outstanding unsecured and unsubordinated obligations
of the Issuer, present and future, (other than obligations
which are preferred by mandatory provisions of law)
but, in the event of insolvency, only to the extent
permitted by applicable laws relating to creditors' rights.

The payment of the principal and interest in respect of
all Notes will be unconditionally and irrevocably
guaranteed by AB Volvo (publ), the Parent. The
obligations of the Parent under such guarantee will be
direct, unconditional, (subject to the provisions of
Condition 4) unsecured and unsubordinated obligations
of the Parent and (subject as aforesaid) will at all times
rank pari passu with all other outstanding unsecured and
unsubordinated obligations of the Parent, present and
future, (other than obligations which are preferred by
mandatory provisions of law) but, in the event of
insolvency, only to the extent permitted by applicable
laws relating to creditors' rights.

The terms of the Notes will contain a negative pledge
provision as described in Condition 4.

The terms of the Notes will contain a cross default
provision relating to indebtedness as further described in
Condition 10.

The CSSF has approved this document as a base
prospectus. The CSSF gives no undertaking as to the
economic and financial soundness of the transaction or
the quality or solvency of the Issuer. Application has
been made to the Luxembourg Stock Exchange for
Notes issued under the Programme to be listed on the
Official List of the Luxembourg Stock Exchange and
admitted to trading on the regulated market of the
Luxembourg Stock Exchange. This Prospectus and any
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Governing Law:

Selling Restrictions:

United States Selling Restrictions:

Use of Proceeds:
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supplement will only be valid for listing Notes on the
Luxembourg Stock Exchange during the period of
12 months from the date of approval of this Prospectus.

The Notes may also be listed or admitted to trading, as
the case may be, on such other or further stock
exchange(s) or market(s) as may be agreed between the
Issuer and the relevant Dealer(s) in relation to each
Series.

Notes which are neither listed nor admitted to trading on
any market may also be issued.

The applicable Final Terms will state whether or not
and, if so, on which stock exchange(s) and/or market(s)
the Notes are to be listed and/or admitted to trading.

The Notes, and any non-contractual obligations arising
out of or in connection with the Notes, shall be governed
by, and construed in accordance with, English law.

There are restrictions on the offer, sale and transfer of
the Notes in the United States, the EEA, the UK,
Switzerland, Singapore, Japan and France and such
other restrictions as may be required in connection with
the offering and sale of a particular Tranche of Notes.
See "Subscription and Sale" below.

Regulation S, Category 2. TEFRA D/TEFRA not
applicable, as specified in the applicable Final Terms.

The net proceeds (in respect of (a) and (c) below) or an
amount equal to the net proceeds (in respect of (b)
below) from each issue of Notes will, as specified in the
applicable Final Terms, be:

a) used for the Issuer's general funding purposes;
or

b) applied to a green asset portfolio which will be
used to finance or refinance, in whole or in part,
the Volvo Group's investments in eligible
assets as further described in the VVolvo Group
Green Finance Framework published on 5
November 2020 (as amended or supplemented
from time to time) (the "Green Finance
Framework") available on the Volvo Group
website
(https://www.volvogroup.com/content/dam/vo
Ivo-group/markets/master/investors/debt-
information/green-financing/volvo-green-
finance-framework.pdf)  (which, for the
avoidance of doubt, does not form part of, and
shall not be incorporated in, this Prospectus)
("Green Bonds"); or

c) used to finance any other particular identified
use of proceeds as stated in the applicable Final
Terms.
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RISK FACTORS

The Issuer and the Parent present below the significant risks which they believe they are exposed to as at
the date of this Prospectus. The risk factors considered to be the most important, based on the probability
of their occurrence and the expected magnitude of their negative impact and after consideration of the
effects of the measures implemented by the Issuer and the Parent in order to manage these risks, are
mentioned first in their respective category. Investors are invited to read carefully the information provided
in the risk factors before investing in Notes. Investors' attention is drawn to the fact that other risks, not
identified as at the date of this Prospectus, or whose realisation is not considered likely to have, as at this
same date, a significant negative impact on the business, financial situation and results or perspectives of
the Issuer and the Parent, may exist or occur.

1. Risk factors that may affect the Issuer's ability to fulfil its obligations under Notes issued
under the Programme

The Issuer is a unit within the Volvo Group (the "Volvo Group" is defined as the Parent and its
subsidiaries). The Issuer is acting as internal bank for the Volvo Group. The Issuer is responsible for all
interest-bearing assets and liabilities as well as all foreign exchange and funding operations within the
Volvo Group. The Issuer’s operations are carried out according to centrally determined risk mandates and
limits designed to minimise the credit currency, interest rate and liquidity risks to which the Volvo Group
is exposed.

In conducting its operations, the Issuer is exposed to various types of financial risks which are set out on
pages 17 to 21 (Financial risks) of the Issuer's Annual Report 2022 incorporated by reference into this
Prospectus, as set out in the section headed “Documents Incorporated by Reference” on pages 26 to 29 of
this Prospectus, and include the following: interest rate risk, currency risk, credit risk and liquidity risk.
However, the Notes issued by the Issuer under this Prospectus benefit from the Guarantee (as defined under
"Terms and Conditions of the Notes") issued by the Parent in which the Parent undertakes to assume
responsibility for the Issuer's payment obligations under the Notes.

2. Risk factors that may affect the Parent's ability to fulfil its obligations under the Guarantee
The risks that may affect the Volvo Group’s ability to fulfil its obligations under the Programme, other than
the short-term risk factors on pages 8 to 10 of this Prospectus, are set out in particular on pages 68 to 73
(Risks and uncertainties) of the Volvo Group Annual Report 2022 incorporated by reference into this
Prospectus, as set out in the section headed “Documents Incorporated by Reference” on pages 26 to 29 of
this Prospectus, and include the following:

- Macro and market-related risks:

e  Cyclical commercial vehicles industry;

e  Competition;

e Regulations;

e  Geopolitics and security.

- Operational risks:

e Transformation and technology;

e  New business models;

e Industrial operations including supply chain;

e Suppliers and materials;

e Cost inflation and price increases;
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e Information security and digital infrastructure;

e Mergers and acquisitions, partnerships and divestments;

e Residual value commitments.
- Climate and people risks:

e Pandemics;

e Climate;

e People and culture;

e Human rights.
- Compliance risks:

e Data protection laws;

e Intangible assets;

e Legal proceedings;

e  Corruption and competition law.
- Financial risks:

e Insurance;

e  Credit risk;

e Pension commitments;

e Interest-rate risk;

e Currency risk;

e Liquidity risk;

e Impairment.
Short-term risk factors
Update on supply situation and inflationary pressure
The Volvo Group's ability to deliver according to market demand depends significantly on obtaining a
timely and adequate supply of materials, components, and other vital services, as well as on the Volvo
Group's ability to properly utilize the capacity in the Volvo Group's different production and services
facilities. At present, the VVolvo Group's supply chain and industrial system are strained in many areas due
to e.g. shortages of labor, materials and components, and transport services. Further strains on the supply
chain may also evolve from other events, including financial distress of suppliers and response measures
taken, and consequences of the war in Ukraine. There might be supply chain disturbances and stoppages in
production going forward. Such disturbances could lead to higher costs and interruptions in production and
delivery of the Volvo Group products and services, that could have a material negative impact on the VVolvo
Group’s financial performance.
The Volvo Group might experience higher input costs from increased prices on e.g. purchased material,
freight and energy as well as higher labor costs. If the Volvo Group is unable to compensate for the higher

input costs through increased prices on products and services sold, this could have a negative impact on the
Volvo Group’s financial performance.
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Accounts receivable

Due to the prevailing business model in the construction equipment industry in China, with long payment
terms to customers, a substantial part of the Volvo Group’s accounts receivable is related to customers in
this market. The weakened Chinese construction equipment market is currently impacting customers’ and
dealers’ profitability negatively. This might affect their ability to honour their obligations to the Volvo
Group and may consequently have a material adverse effect on the Volvo Group’s financial result and
position.

Detected premature degradation of emissions control component

As previously communicated, the Volvo Group has detected that an emissions control component used in
certain markets and models, may degrade more quickly than expected, affecting the vehicles emission
performance negatively. The Volvo Group made a provision of SEK 7 billion impacting the operating
income in Q4 2018, relating to the estimated costs to address the issue. Negative cash flow effects started
in 2019 and will continue in the coming years. The Volvo Group will continuously assess the size of the
provision as the matter develops.

Financial impact from the war in Ukraine

In Q1 2022, the Volvo Group reported that out of the Volvo Group's total assets related to Russia of
approximately SEK 9 billion, SEK 4.1 billion had been provisioned for and impacted operating income
negatively in Q1 2022. As of the end of Q1 2023, the Volvo Group’s total exposure for additional
impairment needs related to Russia largely remains unchanged. In 2021, approximately 3 per cent. of the
Volvo Group’s net sales were attributable to Russia.

The Volvo Group follows developments closely, but the situation with rapid and sometimes unpredictable
changes may persist. No predictions can hence be made on the full impact from the war and ensuing
sanctions on the Volvo Group’s assets in the region or on the general economic development. Further write-
downs of the Volvo Group’s assets related to Russia may be necessary in the coming periods, which could
have a materially adverse effect on the VVolvo Group’s financial result, cash flow and financial position.

Contingent liabilities and contingent assets

The reported amounts for contingent liabilities reflect a part of Volvo Group’s risk exposure. Total
contingent liabilities as of 31 March 2023, amounted to SEK 17.3 billion, a decrease of SEK 0.9 billion
compared to 31 December 2022. The gross exposure of SEK 17.3 billion is partly reduced by counter
guarantees and collaterals.

Legal proceedings

Starting in January 2011, the Volvo Group, together with a number of other truck manufacturers, was
investigated by the European Commission in relation to a possible violation of EU antitrust rules. In July
2016 the European Commission adopted a settlement decision against the Volvo Group and other truck
manufacturers finding that they were involved in an antitrust infringement which, in the case of the Volvo
Group, covered a 14-year period from 1997 to 2011. The Volvo Group paid a monetary fine of EUR 670
million.

Following the adoption of the European Commission’s settlement decision, the Volvo Group has received
and is defending itself against a significant number of private damages claims brought by customers and
other third parties alleging that they suffered loss, directly or indirectly, by reason of the conduct covered
in the decision. The claims relate primarily to VVolvo Group trucks sold during the 14-year period of the
infringement and, in some cases, to trucks sold in certain periods after the infringement ended. Some claims
have also been made against the VVolvo Group that relate to trucks sold by other manufacturers. The truck
manufacturers subject to the 2016 settlement decision are, in most countries, jointly and severally liable for
any losses arising from the infringement.

In the region of 3,000 claims are being brought in over 20 countries (including EU member states, the
United Kingdom, Norway and Israel) by large numbers of claimants either acting individually or as part of
a wider group or class of claimants. Further claims may be commenced. The litigation in many countries
can be expected to run for several years.
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Several hundred thousand trucks sold by the VVolvo Group are currently subject to claims against it or other
truck manufacturers, with claimants alleging that the infringement resulted in an increase in the prices paid
for Volvo Group trucks which directly or indirectly caused them loss.

The Volvo Group maintains its firm view that no damage was caused to its customers or any third party by
the conduct set out in the settlement decision, and in fact, the European Commission did not assess any
potential effects on the market. The transaction prices the Volvo Group's customers paid for their trucks
were unaffected by the infringement and were the outcome of individual negotiations across all elements
of their purchasing requirements, including not only the prices for new trucks but also (where relevant)
associated products and services sold together with new trucks such as service contracts, financing, buy-
back guarantees etc.

Litigation developments so far have been mixed with some adverse developments, although uncertainty
remains high, and it is inherent in complex litigation that outlooks and risks fluctuate over time.

At this stage it is not possible to make a reliable estimate of the total liability that could arise from such
proceedings given the complexity of the claims and the different (and in some cases relatively early) stages
to which national proceedings have progressed. However, the litigation is substantial in scale and any
adverse outcome or outcomes of some or all of the litigation, depending on the nature and extent of such
outcomes, may have a material negative impact on the Volvo Group’s financial results, cash flows and
financial position. The Volvo Group has recognized costs, besides legal fees to advisors, which relate to
certain limited aspects of the litigation that are currently possible to estimate and where an outflow of
resources is probable. This is Volvo Group’s current assessment, which may change depending on the
progress of the litigation.

3. Risk factors relating to the Notes issued under the Programme

Factors which the Issuer believes are specific to the Notes and material for an informed investment decision
with respect to investing in the Notes issued under the Programme are described below. In each category
below, the Issuer sets out the material risks in descending order of importance, taking into account the
negative impact of such risks and the probability of their occurrence.

A Risks relating to all Series of Notes
Credit risk

An investment in the Notes involves a credit risk on the Issuer and the Parent. The Noteholders rely on the
ability of the Issuer (and failing which, the Parent) to pay any amount due under the Notes. The value of
the Notes will depend on the creditworthiness of the Issuer and the Parent (as may be impacted by the risks
related to the Issuer and the Parent as described above). If the creditworthiness of the Issuer or the Parent
deteriorates, the potential impact on the Noteholder could be significant: a deterioration in the
creditworthiness could give rise to negative repercussions on the Noteholders because (i) the Issuer (or
failing which, the Parent) may not be able to fulfil all or part of its payment obligations under the Notes,
(ii) the value of the Notes may decrease and (iii) investors may lose all or part of their investment.

The value of the Notes could be adversely affected by a change in English law or administrative practice

The Terms and Conditions of the Notes are based on, governed by, and construed in accordance with
English law in effect as at the date of issue of the relevant Notes. No assurance can be given as to the impact
of any possible judicial decision or change to English law or administrative practice (or interpretation
thereof) after the date of issue of the relevant Notes. Any such decision or change could be unfavourable to
creditors' rights, including those of the Noteholders. If any change in law were unfavourable to the Issuer,
the Parent or the Noteholders, it could have an adverse or a significant adverse effect on the market value
of the Notes (depending on the nature of the changes) and could have potentially serious negative
repercussions on the Noteholders' investment in the Notes. The risk of changes in law is higher for Notes
with longer maturities.

The Terms and Conditions of the Notes contain provisions which may permit their modification without
the consent of all investors and confer significant discretions on the Trustee which may be exercised
without the consent of the Noteholders and without regard to the individual interests of particular
Noteholders
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Condition 15 of the Terms and Conditions of the Notes contain provisions for calling meetings of
Noteholders to consider matters affecting their interests generally. These provisions permit defined
majorities to bind all Noteholders including Noteholders who did not attend and vote at the relevant meeting
and Noteholders who voted in a manner contrary to the majority.

It is possible that a majority of Noteholders could adopt measures at the relevant meeting that would modify
the Terms and Conditions in a way that could impair or limit the rights of the Noteholders.

Condition 5(b) of the Terms and Conditions of the Notes provides that the Trustee, upon request from the
Issuer and without the consent of Noteholders, shall be required to use reasonable endeavours to effect any
necessary consequential amendments to the Trust Deed, the Agency Agreement and the Terms and
Conditions of the Notes to give effect to the replacement of a reference rate in respect of the Notes and the
Trustee shall not be liable to any party for any consequences thereof. Condition 15 of the Terms and
Conditions of the Notes also provides that the Trustee may, without the consent of Noteholders and without
regard to the interests of particular Noteholders, (i) agree to any modification of, or to the waiver or
authorisation of any breach or proposed breach of, any of the Terms and Conditions of the Notes or any of
the provisions of the Trust Deed, or (ii) determine that any condition, event or act which, but for such
determination, would constitute an Event of Default (as defined in Condition 10 of the Terms and Condition
of the Notes), shall not be treated as such which in any such case, in the opinion of the Trustee, is not
materially prejudicial to the interests of the Noteholders. In addition, the Trustee may, without the consent
of the Noteholders, agree with the Issuer and the Parent to the substitution in place of the Issuer as the
principal debtor under the Notes or in place of the Parent of certain entities described in Condition 18,
subject to, inter alia, the Trustee being satisfied that the interests of the Noteholders will not be materially
prejudiced by the substitution and certain other conditions set out in the Trust Deed being complied with,
all as more fully described in Condition 18 of the Terms and Conditions of the Notes, and in the Trust Deed.

It is possible that a Noteholder may not agree with a decision taken on its behalf by the Trustee.

Enforceability of judgments

As at the date of this Prospectus, the UK and Sweden are not bound by any agreement, treaty or other
instrument on mutual recognition and enforcement of judgments applicable in relation to the Notes. The
UK has applied to join the convention on jurisdiction and the recognition and enforcement of judgments in
civil and commercial matters made in Lugano on 30 October 2007 (the Lugano Convention), but the other
contracting states have, as at the date of this Prospectus, not approved the application. As a result, a final
judgment in civil or commercial matters relating to the Notes obtained in the courts of England against the
Issuer, will, in principle, neither be recognised nor enforceable in Sweden. However if a Noteholder brings
a new action in a competent court in Sweden, the final judgment rendered in an English court may be
submitted to the Swedish court, but will only be regarded as evidence of the outcome of the dispute to
which it relates, and the Swedish court has full discretion to rehear the dispute ab initio. Any retrial on a
judgment’s merits could therefore significantly delay or prevent the enforcement by Noteholders of the
Issuer’s obligations under the Notes.

Investors who purchase Notes in denominations that are not an integral multiple of the Specified
Denomination may be adversely affected if definitive Notes are subsequently required to be issued

In relation to any issue of Notes which have denominations consisting of a minimum Specified
Denomination (such as €100,000) plus one or more higher integral multiples of another smaller amount
(such as €1,000), it is possible that such Notes may be traded in amounts in excess of the minimum Specified
Denomination that are not integral multiples of such minimum Specified Denomination. In such a case a
holder who, as a result of trading such amounts, holds an amount which is less than the minimum Specified
Denomination in their account with the relevant clearing system would not be able to sell the remainder of
such holding without first purchasing a principal amount of the Notes at or in excess of the minimum
Specified Denomination such that its holding amounts to a Specified Denomination. Further, a holder who,
as a result of trading such amounts, holds an amount which is less than the minimum Specified
Denomination in their account with the relevant clearing system at the relevant time may not receive a
Definitive Note (as defined under "Forms of the Notes" below) in respect of such holding (should Definitive
Notes be printed) and would need to purchase a principal amount of Notes at or in excess of the minimum
Specified Denomination such that its holding amounts to a Specified Denomination.
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If Definitive Notes are issued, holders should be aware that Definitive Notes which have a denomination
that is not an integral multiple of the minimum Specified Denomination may be illiquid and difficult to
trade.

B. Risks relating to the market generally

An active secondary market in respect of the Notes may never be established or may be illiquid and this
would adversely affect the value at which an investor could sell their Notes

The Programme allows for Notes to be listed or admitted to trading on the Luxembourg Stock Exchange.
Nevertheless, the Notes may have no established trading market when issued and there can be no assurance
that an active trading markets for the Notes will develop. If a market does develop, it may not be very
liquid. Therefore, investors may not be able to sell their Notes easily or at prices that will provide them
with a yield comparable to similar investments that have a developed secondary market. This is particularly
the case for Notes that are especially sensitive to interest rate, currency or market risks, are designed for
specific investment objectives or strategies or have been structured to meet the investment requirements of
limited categories of investors. These types of Notes generally would have a more limited secondary market
and more price volatility than conventional debt securities. This may have a negative impact on the liquidity
of the Notes and result in low trading volumes. The degree of liquidity of the Notes may negatively impact
the price at which an investor can dispose of the Notes where the investor is seeking to achieve a sale within
a short timeframe. In such circumstances, the impact of this risk on the Noteholder would be high because
Notes would likely have to be resold at a discount to the nominal value of the Notes. Furthermore, if
additional and competing products are introduced in the markets, this may adversely affect the market value
of the Notes.

If an investor holds Notes which are not denominated in the investor's home currency, he will be exposed
to movements in exchange rates adversely affecting the value of their holding. In addition, the
imposition of exchange controls in relation to any Notes could result in an investor not receiving
payments on those Notes

The Programme allows for Notes to be issued in a range of currencies (each a "Specified Currency"). The
Issuer will pay principal and interest on the Notes and the Parent will make any payments under the
Guarantee in the Specified Currency. This presents certain risks relating to currency conversions if an
investor's financial activities are denominated principally in a currency or currency unit (the "Investor's
Currency") other than the Specified Currency. These include the risk that exchange rates may significantly
change (including changes due to devaluation of the Specified Currency or revaluation of the Investor's
Currency) and the risk that authorities with jurisdiction over the Investor's Currency may impose or modify
exchange controls. An appreciation in the value of the Investor's Currency relative to the Specified Currency
would decrease (1) the Investor's Currency-equivalent yield on the Notes, (2) the Investor's Currency-
equivalent value of the principal payable on the Notes and (3) the Investor's Currency-equivalent market
value of the Notes.

Furthermore, government and monetary authorities may impose (as some have done in the past) exchange
controls that could adversely affect an applicable exchange rate or the ability of the Issuer or the Parent to
make payments in respect of the Notes. If such risk were to materialise, the Noteholders whose financial
activities are carried out or dependent principally in a currency or currency unit other than the relevant
Specified Currency could be very negatively impacted as they might receive less interest or principal than
expected, or no interest or principal.

C. Risks relating to the structure and the characteristics of a particular issue of Notes

Interest rate risks

The value of Fixed Rate Notes may be adversely affected by movements in market interest rates

Condition 5(a) allows for the issuance of Notes that pay a fixed rate of interest to Noteholders. Investment
in Fixed Rate Notes involves the risk that subsequent changes in market interest rates may adversely affect
the value of such Notes. While the nominal interest rate of a Fixed Rate Note is fixed during the life of such
a Note or during a certain period of time, the current interest rate available on the capital market (market
interest rate) typically changes on a daily basis. As the market interest rate changes, the price of such Note
changes in the opposite direction. If the market interest rate increases, the price of such Note typically falls,
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until the yield of such Note is approximately equal to the market interest rate. If the market interest rate
decreases, the price of a Fixed Rate Note typically increases, until the yield of such Note is approximately
equal to the market interest rate. Noteholders should be aware that movements of the market interest rate
can adversely affect the price of the Notes and could cause Noteholders to lose part of the capital invested
if they decide to sell Notes during a period in which the market interest rate exceeds the fixed rate of the
Notes. It is difficult to anticipate future market volatility in interest rates, but any such volatility may have
a significant adverse effect on the price of the Notes and cause Noteholders who sell Notes on the secondary
market to lose part of their initial investment.

The value of Floating Rate Notes may be adversely affected by movements in market interest rates

Condition 5(b) allows for the issuance of Notes that pay a floating rate of interest to Noteholders.
Investment in Notes which bear interest at a floating rate comprise (i) a reference rate and (ii) a margin to
be added or subtracted, as the case may be, from such reference rate. Typically, the relevant margin will
not change throughout the life of the Notes but there will be a periodic adjustment (as specified in the
applicable Final Terms) of the reference rate (e.g., every three months or six months) which itself will
change in accordance with general market conditions. The market value of Floating Rate Notes may be
volatile if changes, particularly short-term changes, to market interest rates evidenced by the relevant
reference rate can only be reflected in the interest rate of these Notes upon the next periodic adjustment of
the relevant reference rate. It is difficult to anticipate future market volatility in interest rates, but any such
volatility may negatively impact the yield of Floating Rate Notes and give rise to reinvestment risk.

If the Final Terms provide for several interest payment dates, investors are exposed to the reinvestment risk
if market interest rates decline. That is, investors may reinvest the interest income paid to them only at the
relevant lower interest rates then prevailing.

Risks related to Fixed to Floating Rate Notes

Condition 5(c) allows the Issuer to issue Notes with a fixed rate of interest that is later converted to a
floating rate of interest and vice versa. Fixed to Floating Rate Notes may bear interest at a rate that the
Issuer may elect to convert from a fixed rate to a floating rate. Such interest rate conversion may take place
either automatically or at the option of the Issuer on the date specified in the applicable Final Terms. The
Issuer's ability to convert the interest rate will affect the secondary market and the market value of the Notes
since the Issuer may be expected to convert the rate when it is likely to produce a lower overall cost of
borrowing. If the Issuer converts from a fixed rate to a floating rate, the spread on the Fixed to Floating
Rate Notes may be less favourable than then prevailing spreads on comparable Floating Rate Notes tied to
the same reference rate. In addition, the new floating rate at any time may be lower than the rates on other
Notes. It is difficult to anticipate future market volatility in interest rates, but any such volatility may have
a significant adverse effect on the value of the Notes.

Risks related to Zero Coupon Notes

The Terms and Conditions allow the Issuer to issue Zero Coupon Notes. Zero Coupon Notes are subject to
higher price fluctuations than non-discounted bonds. Changes in market interest rates have a stronger
impact on the prices of Zero Coupon Notes than on the prices of other Notes because the discounted issue
prices are below par (if the yield is positive). If market interest rates increase, Zero Coupon Notes can suffer
higher price losses than other Notes having the same maturity and credit rating. Due to their leverage effect,
Zero Coupon Notes are a type of investment associated with a particularly high price risk. Therefore, in
similar market conditions the holders of Zero Coupon Notes could be subject to higher losses on their
investments than the holders of other instruments such as Fixed Rate Notes or Floating Rate Notes. It is
difficult to anticipate future market volatility in interest rates, but any such volatility may have a significant
adverse effect on the value of the Notes.

Risks related to Notes which are linked to *"benchmarks"
The Euro Interbank Offered Rate ("EURIBOR") and other interest rates or other types of rates and indices
which are deemed to be "benchmarks" are the subject of ongoing national and international regulatory

discussions and proposals for reform. Some of these reforms are already effective while others are still to
be implemented.
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Regulation (EU) No. 2016/1011 (the "Benchmarks Regulation™) on indices used as benchmarks in
financial instruments and financial contracts or to measure the performance of investment funds became
applicable from 1 January 2018. The Benchmarks Regulation applies to the provision of benchmarks, the
contribution of input data to a benchmark and the use of a benchmark, within the EU. Regulation (EU)
2016/1011 as it forms part of UK domestic law by virtue of the EUWA (the "UK Benchmarks
Regulation™) among other things, applies to the provision of benchmarks and the use of a benchmark in
the UK. The Benchmarks Regulation and/or UK Benchmarks Regulation, as applicable, could have a
material impact on any Notes linked to EURIBOR or another benchmark rate or index, in particular, (i) if
the benchmark rate or index can no longer be used as such, because its administrator does not obtain
authorisation or registration and the relevant Notes have to be delisted, adjusted, redeemed prior to maturity
or otherwise impacted, (ii) if the methodology or other terms of the benchmark are changed in order to
comply with the terms of the Benchmarks Regulation and/or UK Benchmarks Regulation, as applicable,
and such changes could (amongst other things) have the effect of reducing or increasing the rate or level,
or affecting the volatility of the published rate or level, of the benchmark and could lead to adjustments to
the Terms and Conditions of the relevant Notes. More broadly, any of the international, national or other
proposals for reform, or the general increased regulatory scrutiny of benchmarks, could increase the costs
and risks of administering or otherwise participating in the setting of a benchmark and complying with any
such regulations or requirements. Such factors may have the effect of discouraging market participants
from continuing to administer or contribute to certain benchmarks, trigger changes in the rules or
methodologies used in certain "benchmarks"” or lead to the discontinuance or unavailability of quotes of
certain "benchmarks".

As an example of such benchmarks reforms, on 21 September 2017, the European Central Bank announced
that it would be part of a new working group tasked with the identification and adoption of a "risk free
overnight rate” which can serve as a basis for an alternative to current benchmarks used in a variety of
financial instruments and contracts in the euro area. On 13 September 2018, the working group on Euro
risk-free rates recommended Euro Short-term Rate ("€STR") as the new risk-free rate. The €STR was
published for the first time on 2 October 2019. Although EURIBOR has subsequently been reformed in
order to comply with the terms of the Benchmarks Regulation and/or UK Benchmarks Regulation, as
applicable, it remains uncertain as to how long it will continue in its current form, or whether it will be
further reformed or replaced with €STR as an alternative benchmark.

As a further example of such benchmarks reforms, on 13 September 2021, the Swedish Bankers’
Association published a recommendation for the Stockholm inter-bank offered rate ("STIBOR™) which
inter alia recommended trigger events and recommended fallback rates, which can serve as a basis for an
alternative to STIBOR. Although STIBOR has not yet been replaced, it remains uncertain as to how long
it will continue in its current form, or whether it will be reformed or replaced with an alternative benchmark
such as the Swedish krona Short Term Rate (SWESTR).

The elimination of EURIBOR, STIBOR or any other benchmark, or changes in the manner of
administration of any benchmark, could require or result in an adjustment to the interest calculation
provisions of the Conditions (as described further in Condition 5(b)) or result in adverse consequences to
holders of any Notes linked to referencing such benchmark (including Floating Rate Notes whose interest
rates are linked to EURIBOR or any other such benchmark that is subject to reform). Furthermore, even
prior to the implementation of any changes uncertainty as to the nature of alternative references rates and
as to potential changes to such benchmark may adversely affect such benchmark during the terms of the
relevant Notes, the return on the relevant Notes and the trading market for securities (including the Notes)
based on the same benchmark.

Investors should be aware that, if an Original Reference Rate (as defined under "Terms and Conditions of
the Notes") were discontinued or otherwise unavailable, the rate of interest on Floating Rate Notes which
reference the Original Reference Rate will be determined for the relevant period by the fallback provisions
applicable to such Notes.

The Terms and Conditions of the Notes provide for certain arrangements in the event that a Benchmark
Event (as described in the Terms and Conditions) occurs.

If a Benchmark Event occurs, the following arrangements may apply to Floating Rate Notes:
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€)) the relevant rate of interest could be set or, as the case may be, determined by reference to a
successor rate or an alternative rate (as applicable) determined by an Independent Adviser (as
defined under "Terms and Conditions of the Notes"); and

(b) such successor rate or alternative rate (as applicable) may be adjusted (if required) by the relevant
Independent Adviser in order to reduce or eliminate, to the extent reasonably practicable in the
circumstances, any economic prejudice or benefit (as applicable) to investors arising out of the
replacement of the relevant benchmark,

in any such case, acting in good faith and in a commercially reasonable manner as described more fully in
the Terms and Conditions of the Notes.

In addition, the relevant Independent Adviser may also determine (acting in good faith and in a
commercially reasonable manner) that other amendments to the Terms and Conditions of the Notes are
necessary in order to follow market practice in relation to the relevant successor rate or alternative rate (as
applicable) and to ensure the proper operation of the relevant successor rate or alternative rate (as
applicable).

No consent of the Noteholders shall be required in connection with effecting any relevant successor rate or
alternative rate (as applicable) or any other related adjustments and/or amendments described above.

If (i) the Issuer is not able to appoint an Independent Adviser or (ii) the Independent Adviser appointed by
the Issuer fails to make the necessary determination, the ultimate fallback of interest for a particular Interest
Period (as defined under "Terms and Conditions of the Notes™) in respect of such Floating Rate Notes may
result in the rate of interest for the last preceding Interest Period being used.

This may result in the effective application of a fixed rate for Floating Rate Notes based on the rate which
was last observed on the relevant screen page. In addition, due to the uncertainty concerning the availability
of successor rates and alternative rates and the involvement of an Independent Adviser, the relevant fallback
provisions may not operate as inte