http://www.oblible.com

The Lebanese Republic

U.S.$34,000,000,000
Global Medium-Term Note Program

Under this U.S.$34,000,000,000 Global Medium-Term Note Program (the “Program”), the Lebanese Republic (the “Republic”, “Lebanon”
or the “Issuer”) may, from time to time, subject to compliance with all relevant laws, regulations and directives, issue notes in either bearer
or registered form (the “Notes”).

The maximum aggregate principal amount of all Notes from time to time outstanding under the Program will not exceed
U.S.$34,000,000,000 (or its equivalent in other currencies determined at the time of the agreement to issue), subject to any duly authorized
increase. Notes may be denominated in U.S. Dollars, Euros and such other currencies as may be agreed between the Republic and the
relevant Dealers (as defined below). Notes will have maturities of not less than three months nor more than 30 years and will bear interest on
a fixed or floating rate basis.

SEE “RISK FACTORS” FOR A DISCUSSION OF CERTAIN FACTORS TO BE
CONSIDERED IN CONNECTION WITH AN INVESTMENT IN THE NOTES.

Any Notes to be issued after the date hereof under the Program are issued subject to the provisions set out herein. This does not affect any
Notes issued prior to the date hereof.

The Notes may be issued on a continuing basis to the Dealers and any additional Dealer(s) appointed under the Program from time to time
pursuant to the terms of the Second Amended and Restated Program Agreement dated 1 March 2010 (as the same may be amended from
time to time, the “Program Agreement”), which appointment may be for a specific issue or on an ongoing basis (each, a “Dealer” and,
together, the “Dealers”). References in this Base Prospectus to the “relevant Dealer”, in the case of an issue of Notes being (or intended to
be) subscribed by more than one Dealer, shall be to all Dealers agreeing to subscribe for such Notes.

Notes will be issued in series (each, a “Series”), with all Notes in a Series having the same maturity date and terms otherwise identical
(except in relation to issue dates, interest commencement dates, issue prices and related matters). Notes in each Series may be issued in one
or more tranches (each, a “Tranche”) on different issue dates. Details applicable to the Notes in a particular Series or Tranche will be
supplied in a final terms to this Base Prospectus (each, a “Final Terms”), which will contain the aggregate principal amount of such Notes,
interest (if any) payable in respect of such Notes, the issue price of such Notes and other details applicable to such Series or Tranche. This
Base Prospectus may not be used to consummate sales of Notes unless accompanied by a Final Terms.

The price and amount of Notes to be issued under the Program will be determined by the Issuer and the relevant Dealer at the time of issue in
accordance with prevailing market conditions.

This Base Prospectus constitutes a base prospectus for the purposes of Article 5.4 of Directive 2003/71/EC, as amended (which includes the
amendments made by Directive 2010/73/EU) (the “Prospectus Directive”). Application has been made to the Commission de Surveillance
du Secteur Financier (the “CSSF”) in its capacity as competent authority, under the Law on Prospectuses for Securities, to approve this
document as a base prospectus. By approving this Base Prospectus, the CSSF gives no undertaking as to the economic or financial
opportuneness of any transaction contemplated by this Base Prospectus or the quality and solvency of the Republic in line with the
provisions of Article 7(7) of the Law on Prospectuses for Securities. Application has also been made to the Luxembourg Stock Exchange for
Notes issued under this Base Prospectus to be admitted to trading on the Luxembourg Stock Exchange’s Regulated Market and to be listed
on the Official List of the Luxembourg Stock Exchange. The Luxembourg Stock Exchange is a regulated market for the purposes of
Directive 2014/65/EU (as amended, “MiFID II”’). However, Notes may be issued under the Program which will not be listed on the Official
List of the Luxembourg Stock Exchange or on any other stock exchange, and the Final Terms applicable to the Notes in a Series will specify
whether or not Notes in such Series will be listed on the Official List of the Luxembourg Stock Exchange or on any other stock exchange.

Arranger
Citigroup
Dealers
Citigroup Commerzbank
Deutsche Bank J.P. Morgan
Nomura Standard Chartered Bank

The date of this Base Prospectus is 17 May 2018.
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IMPORTANT NOTICE

The Notes have not been and will not be registered under the U.S. Securities Act of 1933, as amended (the “Securities
Act”), or any state securities laws, or under the securities laws of any other jurisdiction. This Base Prospectus has been
prepared by the Republic for use in connection with the offer and sale of Notes outside the United States to non-U.S.
persons in reliance upon Regulation S under the Securities Act (“Regulation S”) and, with respect to Notes in
registered form only, within the United States to qualified institutional buyers (“QIBs”) in reliance upon and as defined
in Rule 144A under the Securities Act (“Rule 144A”). Prospective purchasers are hereby notified that sellers of Notes
may be relying on the exemption from the provisions of Section 5 of the Securities Act provided by Rule 144A. For a
description of certain restrictions on transfer of the Notes, see “Notice to Purchasers and Holders of Restricted Notes
and Transfer Restrictions” and “Subscription and Sale”.

Notes other than Bearer Notes offered otherwise than in reliance on Regulation S pursuant to the Program Agreement
may be offered by the Dealers through their respective agents in the United States.

Notes of each Tranche will initially be represented by either a Temporary Global Note, a Permanent Global Note, a
Regulation S Global Note and/or a Restricted Global Note (each as defined herein) as indicated in the applicable Final
Terms. See “Forms of the Notes”.

Application has been made to the CSSF, in its capacity as competent authority under the Law on Prospectuses for
Securities, to approve this document as a base prospectus.

Copies of the Final Terms will be available from the office of the Ministry of Finance and from the specified office set
out below of each of the Paying Agents (as defined below).

The Republic has agreed to comply with any undertakings given by it from time to time to the Luxembourg Stock
Exchange in connection with Notes in a Series to be listed on the Official List of the Luxembourg Stock Exchange and,
without prejudice to the generality of the foregoing, shall in connection with the listing of the Notes on the Official List
of the Luxembourg Stock Exchange or on any other relevant stock exchange, so long as any Note remains outstanding,
prepare a supplement to this Base Prospectus, or, as the case may be, publish in a new Base Prospectus, whenever
required by the rules of the Luxembourg Stock Exchange or any other relevant stock exchange, or by Article 13 of the
Law on Prospectuses for Securities or Article 16 of the Prospectus Directive, and in any event (i) if the maximum
aggregate principal amount of Notes that may be issued under the Program is increased, (ii) upon the Republic
becoming aware that (A) there has been a significant change (including any change to the Terms and Conditions of the
Notes in a Series to be listed on the Official List of the Luxembourg Stock Exchange) affecting any matter contained in
this Base Prospectus or (B) a significant new matter has arisen, the inclusion of information in respect of which would
have been required to be in this Base Prospectus if it had arisen before this Base Prospectus was issued or (iii) if the
terms of the Program are modified or amended in a manner which would make this Base Prospectus, as supplemented,
materially inaccurate or misleading. In the event that a supplement to this Base Prospectus is produced pursuant to
such undertakings, a copy of such supplement will accompany this Base Prospectus. Any such supplement to this Base
Prospectus will also be available from the specified office of the Fiscal Agent and Transfer Agent in Luxembourg. See
“General Information—Documents on Display”.

Neither the Arranger nor the Dealers have independently verified the information contained herein. Accordingly, no
representation, warranty or undertaking, express or implied, is made and no responsibility or liability is accepted by
the Arranger or the Dealers as to the accuracy or completeness of the information contained in this Base Prospectus or
any other information provided by the Republic or any other person in connection with the Program or the Notes or
their distribution. The statements made in this paragraph are made without prejudice to the responsibility of the
Republic under the Program.

No person is or has been authorized to give any information or to make any representation not contained in or not
consistent with this Base Prospectus, the Program Agreement or any other information supplied in connection with the
Program or the Notes and, if given or made, such information or representation must not be relied upon as having been
authorized by the Republic, the Arranger or any of the Dealers.

Neither this Base Prospectus nor any other information supplied in connection with the Program or any Notes (i) is
intended to provide the basis of any credit or other evaluation or (ii) should be considered as a recommendation or
constituting an offer by the Republic, the Arranger or any of the Dealers that any recipient of this Base Prospectus or
any other information supplied in connection with the Program or any Notes should purchase any Notes in any
Jjurisdiction where it is unlawful for such person to make such a recommendation or offer. Each investor contemplating
purchasing any Notes should make its own independent investigation of the financial condition and affairs and its own
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appraisal of the creditworthiness of the Republic. Neither this Base Prospectus nor any other information supplied in
connection with the Program or any Notes constitutes an offer or invitation by or on behalf of the Republic, the
Arranger or any of the Dealers to any person to whom it is unlawful to make such offer to subscribe for or to purchase
any Notes.

Neither the delivery of this Base Prospectus nor the offering, sale or delivery of any Notes shall in any circumstance
imply that the information contained herein concerning the Republic is correct at any time subsequent to the date
hereof or the date as of which it is expressed to be given or that any other information supplied in connection with the
Program is correct as of any time subsequent to the date indicated in the document containing the same. Neither the
Arranger nor the Dealers expressly undertake to review the financial condition or affairs of the Republic during the life
of the Program. Investors should review, inter alia, documents incorporated by reference herein when deciding whether
or not to purchase any Notes.

This Base Prospectus has been approved by the CSSF and published in accordance with the Prospectus Directive, as
implemented in Luxembourg. Pursuant to Article 7(7) of the Luxembourg Law on prospectuses for securities, by
approving this Base Prospectus, the CSSF gives no undertaking as to the economic or financial soundness of any
transaction contemplated by this Base Prospectus or the quality and solvency of the Republic.

The distribution of this Base Prospectus and the offer or sale of Notes may be restricted by law in certain jurisdictions.
None of the Arranger, the Dealers nor the Republic makes any representation to any investor in the Notes regarding the
legality of its investment under any applicable laws. None of the Republic, the Arranger nor the Dealers represent that
this document may be lawfully distributed, or that any Notes may be lawfully offered, in compliance with any applicable
registration or other requirements in any such jurisdiction, or pursuant to an exemption available thereunder, or
assume any responsibility for facilitating any such distribution or offering. In particular, no action has been taken by
the Republic, the Arranger or the Dealers (save for the approval of this document as a Base Prospectus by the CSSF)
which would permit a public offering of any Notes or distribution of this document in any jurisdiction where action for
that purpose is required. Accordingly, no Notes may be offered or sold, directly or indirectly, and neither this Base
Prospectus nor any advertisement or other offering material may be distributed or published in any jurisdiction, except
under circumstances that will result in compliance with any applicable laws and regulations and the Dealers have
represented that all offers and sales by them will be made on the same terms. Persons into whose possession this Base
Prospectus or any Notes come must inform themselves about and observe any such restrictions. In particular, there are
restrictions on the distribution of this Base Prospectus and the offer or sale of Notes in the United States, the European
Economic Area and the United Kingdom. For a description of these and certain further restrictions on offers and sales
of the Notes and distribution of this Base Prospectus, see “Subscription and Sale” and “Notice to Purchasers and
Holders of Restricted Notes and Transfer Restrictions” below.

The Notes have not been registered with, recommended by or approved or disapproved by the U.S. Securities and
Exchange Commission (the “SEC”) or any other federal or state securities commission in the United States, nor has
the SEC or any other federal or state securities commission confirmed the accuracy or determined the adequacy of this
Base Prospectus. Any representation to the contrary is a criminal offense in the United States. The Notes are subject to
restrictions on transferability and resale and may not be transferred or resold except as permitted under applicable
federal or state securities laws pursuant to a registration statement or an exemption from registration. See
“Subscription and Sale” and “Notice to Purchasers and Holders of Restricted Notes and Transfer Restrictions” below.
Investors should be aware that they may be required to bear the financial risks of this investment for an indefinite
period of time.

In making an investment decision regarding the Notes, prospective investors must rely on their own examination of the
Republic and the terms of the Program, including the merits and risks involved. Any investor in the Notes should be
able to bear the economic risk of an investment in the Notes for an indefinite period.

The Notes may include Notes in bearer form that are subject to U.S. tax law requirements. Subject to certain exceptions,
Notes in bearer form having a maturity (at issue) of more than one year are subject to U.S. tax law requirements and
may not be offered, sold or delivered within the United States or its possessions or to United States persons, except in
certain transactions permitted by U.S. tax regulations. See “Subscription and Sale” .



RESPONSIBILITY STATEMENT

The Republic accepts responsibility for the information contained in this Base Prospectus. Having taken all reasonable
care that such is the case, the information contained in this Base Prospectus is, to the best of the knowledge of the
Republic, in accordance with the facts and contains no omission likely to affect the import of such information.

This section is to be read in conjunction with “Important Information Relating to Public Offers of Notes—Consent
Given in Accordance With Article 3.2 of the Prospectus Directive (Retail Cascades)” below.

IN CONNECTION WITH THE ISSUE OF ANY TRANCHE OF NOTES, THE DEALER OR DEALERS (IF
ANY) NAMED AS THE STABILIZING MANAGER(S) (EACH, A “STABILIZING MANAGER”) (OR
PERSONS ACTING ON BEHALF OF ANY STABILIZING MANAGER(S)) IN THE APPLICABLE FINAL
TERMS MAY OVER-ALLOT NOTES OR EFFECT TRANSACTIONS WITH A VIEW TO SUPPORTING
THE MARKET PRICE OF THE NOTES IN SUCH A SERIES AT A LEVEL HIGHER THAN THAT WHICH
MIGHT OTHERWISE PREVAIL. HOWEVER, STABILIZATION MAY NOT NECESSARILY OCCUR. ANY
STABILIZATION ACTION MAY BEGIN ON OR AFTER THE DATE ON WHICH ADEQUATE PUBLIC
DISCLOSURE OF THE TERMS OF THE OFFER OF THE TRANCHE OF NOTES IS MADE AND, IF
BEGUN, MAY CEASE AT ANY TIME, BUT IT MUST END NO LATER THAN THE EARLIER OF 30 DAYS
AFTER THE ISSUE DATE OF THE RELEVANT TRANCHE OF NOTES AND 60 DAYS AFTER THE DATE
OF THE ALLOTMENT OF THE RELEVANT TRANCHE OF NOTES. ANY STABILIZATION OR OVER
ALLOTMENT MUST BE CONDUCTED BY THE STABILIZING MANAGER(S) (OR PERSON(S) ACTING
ON BEHALF OF ANY STABILIZING MANAGER(S)) IN ACCORDANCE WITH ALL APPLICABLE
LAWS, REGULATIONS AND RULES.

NOTICE TO FLORIDA RESIDENTS

THESE NOTES ARE OFFERED PURSUANT TO A CLAIM OF EXEMPTION UNDER SECTION 517.061 OF THE
FLORIDA SECURITIES AND INVESTOR PROTECTION ACT AND HAVE NOT BEEN REGISTERED UNDER
SAID ACT IN THE STATE OF FLORIDA. ALL FLORIDA RESIDENTS (OTHER THAN EXEMPT
INSTITUTIONAL INVESTORS) HAVE THE RIGHT TO VOID THE PURCHASE OF THESE NOTES WITHOUT
PENALTY WITHIN THREE (3) DAYS OF MAKING SUCH PURCHASE.

BENCHMARKS REGULATION

Amounts payable under Notes issued under the Program may be calculated by reference to the London Interbank
Offered Rate (“LIBOR”) and the Euro Interbank Offered Rate (“EURIBOR”), which are administered by the ICE
Benchmark Administration Limited (“ICE”) and the European Money Markets Institute, respectively. As at the date of
this Base Prospectus, the European Money Markets Institute does not appear on the register of administrators and
benchmarks established and maintained by the European Securities and Markets Authority (“ESMA”) pursuant to
Article 36 of the Benchmark Regulation (Regulation (EU) 2016/1011) (the “BMR”). As far as the Issuer is aware, the
transitional provisions in Article 51 of the BMR apply, such that the European Money Markets Institute is not currently
required to obtain authorization or registration (or, if located outside the EU, recognition, endorsement or equivalence).
ICE appears on the register of administrators and benchmarks established and maintained by ESMA.

MIFID IT PRODUCT GOVERNANCE / TARGET MARKET

The Final Terms in respect of any Notes may include a legend entitled “MiFID II Product Governance”, which will
outline the target market assessment in respect of the Notes and which channels for distribution of the Notes are
appropriate. Any person subsequently offering, selling or recommending the Notes (a “distributor”) should take into
consideration the target market assessment; however, a distributor subject to MiFID II is responsible for undertaking its
own target market assessment in respect of the Notes (by either adopting or refining the target market assessment) and
determining appropriate distribution channels.

A determination will be made in relation to each issue of Notes about whether, for the purpose of the MiFID Product

Governance rules under EU Delegated Directive 2017/593 (the “MiFID Product Governance Rules”), any Dealer
subscribing for any such Notes is a manufacturer in respect of such Notes, but otherwise neither the Arranger nor the
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Dealers nor any of their respective affiliates will be a manufacturer for the purpose of the MiFID Product Governance
Rules.

NOTICE TO INVESTORS IN THE EUROPEAN ECONOMIC AREA

This Base Prospectus has been prepared on the basis that, except to the extent sub-paragraph (ii) below may apply, any
offer of Notes in any Member State of the European Economic Area which has implemented the Prospectus Directive
(each, a “Relevant Member State”) will be made pursuant to an exemption under the Prospectus Directive, as
implemented in that Relevant Member State, from the requirement to publish a prospectus for offers of Notes.
Accordingly any person making or intending to make an offer in that Relevant Member State of Notes, which are the
subject of an offering contemplated in this Base Prospectus, as completed by the relevant Final Terms may only do so
(i) in circumstances in which no obligation arises for the Issuer, the Arranger or any Dealer to publish a prospectus
pursuant to Article 3 of the Prospectus Directive or supplement a prospectus pursuant to Article 16 of the Prospectus
Directive, in each case, in relation to such offer, or (ii) if a base prospectus for such offer has been approved by the
competent authority in that Relevant Member State, or where appropriate, approved in another Relevant Member State
and notified to the competent authority in that Relevant Member State and (in either case) published, all in accordance
with the Prospectus Directive, provided that any such base prospectus has subsequently been completed by Final Terms
which specify that offers may be made other than pursuant to Article 3(2) of the Prospectus Directive in that Relevant
Member State and such offer is made in the period beginning and ending on the dates specified for such purpose in such
base prospectus or Final Terms, as applicable. Except to the extent sub-paragraph (ii) above may apply, neither the
Issuer, the Arranger nor any Dealer has authorized, nor do they authorize, the making of any offer of Notes in
circumstances in which an obligation arises for the Issuer, the Arranger or any Dealer to publish or supplement a
prospectus for such offer. The expression “Prospectus Directive” means Directive 2003/71/EC (as amended, including
by Directive 2010/73/EU) and includes any relevant implementing measure in the Relevant Member State.

If the Final Terms in respect of any Notes specifies “Prohibition of Sales to EEA Retail Investors” as “Applicable”, the
Notes are not intended to be offered, sold or otherwise made available to and should not be offered, sold or otherwise
made available to any retail investors in the European Economic Area (“EEA”). For these purposes, a retail investor
means a person who is one (or more) of: (i) a retail client as defined in point (11) of Article 4(1) of MiFID II; (ii) a
customer within the meaning of Directive 2002/92/EC (as amended, the “IMD”), where that customer would not
qualify as a professional client as defined in point (10) of Article 4(1) of MiFID II; or (iii) not a qualified investor as
defined in the Prospectus Directive. Consequently no key information document required by Regulation (EU) Ne
1286/2014 (the “PRIIPs Regulation”) for offering or selling the Notes or otherwise making them available to retail
investors in the EEA has been prepared and therefore offering or selling the Notes or otherwise making them available
to any retail investor in the EEA may be unlawful under the PRIIPs Regulation.

NOTICE TO UK RESIDENTS

The distribution in the United Kingdom (the “UK”) of this Base Prospectus, any Final Terms and any other marketing
materials relating to Notes, if effected by a person who is not an authorized person under the Financial Services and
Markets Act 2000, is being addressed to, or directed at, only the following persons: (i) persons who are Investment
Professionals as defined in Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order
2005, as amended (the “Financial Promotion Order”); (ii) persons falling within any of the categories of persons
described in Article 49 of the Financial Promotion Order; and (iii) any other person to whom it may otherwise lawfully
be made in accordance with the Financial Promotion Order.

Any individual intending to invest in the Notes described in this Base Prospectus should consult his or her professional
adviser and ensure that he or she fully understands all the risks associated with making such an investment and that he
or she has sufficient financial resources to sustain any loss that may arise from such investment.

NOTICE TO RESIDENTS OF THE KINGDOM OF SAUDI ARABIA

This Base Prospectus and any Final Terms may not be distributed in the Kingdom of Saudi Arabia, except to such
persons as are permitted under the Offers of Securities Regulations issued by the Capital Market Authority of the
Kingdom of Saudi Arabia (the “Capital Market Authority”).

The Capital Market Authority does not make any representations as to the accuracy or completeness of this Base
Prospectus or any Final Terms and expressly disclaims any liability whatsoever for any loss arising from, or incurred in
reliance upon, any part of this Base Prospectus, as it may be supplemented. Prospective purchasers of Notes issued
under the Program should conduct their own due diligence on the accuracy of the information relating to the Notes. If a



prospective purchaser does not understand the contents of this Base Prospectus or any Final Terms, he or she should
consult an authorized financial adviser.

NOTICE TO RESIDENTS OF THE KINGDOM OF BAHRAIN

This Base Prospectus and any related offering documents do not constitute an offer of securities in the Kingdom of
Bahrain in terms of Article (81) of the Central Bank and Financial Institutions Law 2006 (Decree Law Ne 64 of 2006).
This Base Prospectus and related offering documents have not been, and will not be, registered as a prospectus with the
Central Bank of Bahrain. Accordingly, no securities may be offered, sold or made the subject of an invitation for
subscription or purchase nor will this Base Prospectus or any other related document or material be used in connection
with any offer, sale or invitation to subscribe or purchase securities, whether directly or indirectly, to persons in the
Kingdom of Bahrain, other than to ‘accredited investors’, as such term is defined by the Central Bank of Bahrain.

The Central Bank of Bahrain has not reviewed, approved or registered this Base Prospectus or related offering
documents and it has not in any way considered the merits of the Notes to be offered for investment, whether in or
outside the Kingdom of Bahrain. Therefore, the Central Bank of Bahrain assumes no responsibility for the accuracy and
completeness of the statements and information contained in this Base Prospectus and expressly disclaims any liability
whatsoever for any loss howsoever arising from reliance upon the whole or any part of the content of this Base
Prospectus. No offer of securities will be made to the public in the Kingdom of Bahrain and this Base Prospectus must
be read by the addressee only and must not be issued, passed to, or made available to the public generally.

NOTICE TO RESIDENTS OF THE STATE OF QATAR

This Base Prospectus and any Final Terms do not and are not intended to constitute an offer, sale or delivery of notes or
other debt financing instruments under the laws of the State of Qatar and have not been and will not be reviewed or
approved by or registered with the Qatar Financial Markets Authority or Qatar Central Bank. The Notes are not, and
will not be, traded on the Qatar Exchange.

PRESENTATION OF FINANCIAL INFORMATION

All references in this document to “Lebanese Pounds” and “LL” are to the currency of the Lebanese Republic; to
“U.S. Dollars” and “U.S.$” are to the currency of the United States of America; to “Euros” or “€” are to the currency
introduced at the start of the third stage of European economic and monetary union pursuant to the Treaty establishing
the European Community, as amended by the Treaty on European Union; and to “SDR” are to Special Drawing Rights
of the International Monetary Fund (the “IMF”’). References in this document to “billions” are to thousands of millions
and to the “Government” are to the Government of Republic.

For ease of presentation, certain financial information relating to the Republic included herein is presented as translated
into U.S. Dollars. On the date of this Base Prospectus the closing U.S. Dollar/Lebanese Pound rate of exchange as
reported by Banque du Liban (“BdL”), the Republic’s Central Bank, was LL 1,507.5 = U.S.$1.00. However, this
translation should not be construed as a representation that the Lebanese Pound amount actually represents such U.S.
Dollar amount or could be converted into U.S. Dollars at the rate indicated or any other rate.

The Gross Domestic Product (“GDP”) figures, the ratios that include GDP figures and the statements regarding the
evolution of GDP presented in this Base Prospectus differ from previously published data due to the publication of new
official GDP estimates published by the Central Administration for Statistics (“CAS”). See “The Economy—Gross
Domestic Product”.

Certain other figures included in this Base Prospectus differ from previously published figures for a number of reasons,
including continuing implementation of a debt management system, consultation with the IMF and ongoing statistical
revisions. Also, certain monetary amounts included in this Base Prospectus have been subject to rounding adjustments.
Accordingly, figures shown as totals in certain tables may not be an exact arithmetic aggregation of the figures that
precede them. See “Risk Factors—Risks Relating to the Republic—Accuracy of Financial and Statistical Information”.

FORWARD-LOOKING STATEMENTS

Some of the statements contained in this Base Prospectus constitute forward-looking statements. Statements that are not
historical facts are forward-looking statements. Forward-looking statements generally can be identified by the use of

forward-looking terminology such as “may”, “will”, “expect”, “intend”, “estimate”, “target”, “anticipate”, “believe”,



“continue” or similar terminology. These statements are based on the Government’s current plans, objectives,
assumptions, estimates and projections. Therefore, undue reliance should not be placed on them. Forward-looking
statements speak only as of the date that they are made and the Republic does not undertake to update any of them in
light of new information or future events. Forward-looking statements involve inherent risks and uncertainties. The
Republic cautions that a number of important factors could cause actual results to differ materially from those contained
in any forward-looking statement. Forward-looking statements include, but are not limited to, certain statements relating
to the general political, military and economic conditions in the Republic, the absence of military conflict between the
Republic and Israel, the state of relations between the Republic and Syria, the ability of the Government to implement
economic and fiscal reforms, including its privatization program, the effective implementation of decisions of donor
countries and international financial institutions regarding financial assistance to the Republic, estimates of external
debt repayment and the effects of the global financial crisis on the Republic’s economy and finances.

JURISDICTION AND ENFORCEMENT

Jurisdiction and Immunity

The Republic is a sovereign state. Consequently, it may be difficult for investors to obtain or realize upon judgments
against the Republic in the courts of the United States. The Republic has irrevocably submitted to the non-exclusive
jurisdiction of any New York state or federal court sitting in New York City in the Borough of Manhattan for purposes
of any suit, action or proceeding arising out of or relating to the Notes (a ‘“Related Proceeding”’). The Republic has also
irrevocably agreed that all claims in respect of any Related Proceeding may be heard and determined in any such New
York state court or any such federal court, subject to the following. The Republic has irrevocably waived the defense of
an inconvenient forum to the maintenance of any Related Proceeding whether on the grounds of venue, residence or
domicile; however, the Republic will not waive any right to seek removal or transfer of any Related Proceeding from
any such court of the State of New York to any U.S. federal court sitting in New York City, in the Borough of
Manhattan.

To the extent that the Republic or its assets have or hereafter may acquire any immunity (sovereign or otherwise) from
the jurisdiction of any such courts or from any legal process (whether through service or notice, attachment prior to
judgment, attachment in aid of execution, execution or otherwise) in any such court, the Republic has, to the extent it is
lawfully entitled to do so, irrevocably agreed not to claim and will irrevocably waive such immunity in respect of any
Related Proceeding. This waiver of immunity by the Republic will have the fullest scope permitted under the U.S.
Foreign Sovereign Immunities Act of 1976 but will not constitute a general waiver or a waiver of immunity in respect
of property that is used solely or principally for official purposes (such as ambassadorial and consular real property and
buildings and the contents thereof, any military property or military assets or property or assets of the Republic related
thereto, or any bank accounts of embassies or consulates to the extent of monies maintained therein for ambassadorial,
consular or other official purposes, but not commercial purposes, in each case necessary for the proper official,
ambassadorial or consular functioning of the Republic).

Prospective investors in Notes should be aware that, pursuant to Lebanese law, including Article 860 of the Code of
Civil Procedure of Lebanon, the Republic’s properties and assets are immune from execution, attachment or other legal
or judicial process and, in any Related Proceeding brought in the courts of Lebanon against the Republic or brought in
those courts to enforce or seek recognition of a judgment obtained outside Lebanon, the Republic’s waiver of immunity
referred to above would not be given effect to the extent it violates Article 860 of the Code of Civil Procedure of
Lebanon.

Proceedings and Enforcement

The enforcement of foreign judgments in Lebanon is governed by Articles 1013, 1014, 1015 and 1016 of the Lebanese
Code of Civil Procedure. Under those provisions, a judgment obtained in any U.S. court would be recognized and
enforced by the courts in Lebanon without reconsideration of its merits provided that the foreign judgment satisfies the
following additional conditions: (i) the foreign judgment must have been issued by a court competent to do so under the
law of the relevant country in a proceeding in which the court’s jurisdiction was not based solely on the nationality of
the plaintiff; (ii) the foreign judgment must be final and enforceable in the country in which it was rendered, and the
foreign judgment must not be based on documents subsequently deemed or found to be untrue and must not contain
contradictory terms; (iii) the laws of the country in which the foreign judgment was rendered must permit the
enforcement of judgments rendered by Lebanese courts without reconsideration of the merits; (iv) the defendant must
have been properly served with legal process with respect to the proceeding in which the foreign judgment was
rendered and due process must have been observed in connection with the proceeding, and no party to the litigation
must have failed to deliver to the court material documents relating to the dispute; (v) the foreign judgment must not be
contrary to Lebanese public policy; (vi) a final judgment in the same case between the same parties must not have been
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rendered by a Lebanese court; and (vii) no action commenced prior to the relevant foreign proceeding may be pending
with respect to the same subject matter and between the same parties before the Lebanese courts.

Enforcement of foreign judgments in Lebanon also involves the payment of significant court and related fees, which
may be as high as 2.5% of the amount claimed. Court costs and fees in connection with a direct action brought against
the Republic in Lebanese courts may be as high as 5% of the amount claimed.
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SUMMARY

Summaries are made up of disclosure requirements known as “Elements”. These elements are numbered in Sections A
— E (A.1 — E.7). This summary contains all the Elements required to be included in a summary for this type of securities
and issuer. As some Elements are not required to be addressed, there may be gaps in the numbering sequence of the
Elements. Even though an Element may be required to be inserted in the summary because of the type of securities and
issuer, it is possible that no relevant information can be given regarding the Element. In this case a short description of
the Element is included in the summary with the mention of “Not Applicable”.

Section A — Introduction and Warnings

Element

Requirement

Al

Introductory
disclaimer

This summary should be read as an introduction to the Base Prospectus.

Any decision to invest in Notes should be based on consideration of the Base
Prospectus, as a whole, and the relevant Final Terms by the investor.

Where a claim relating to the information contained in the Base Prospectus is
brought before a court in a Member State, the plaintiff investor may, under the
national legislation of the relevant Member State, have to bear the costs of
translating the Base Prospectus before the legal proceedings are initiated.

Civil liability attaches only to those persons who have tabled the summary,
including any translation thereof, but only if the summary is misleading,
inaccurate or inconsistent, when read together with the other parts of the Base
Prospectus and Final Terms or it does not provide, when read together with the
other parts of the Base Prospectus and Final Terms, key information in order to
aid investors when considering whether to invest in the Notes.

A2

Consent to use of
Base Prospectus

[Not Applicable—the Notes are being offered in circumstances falling within
Article 3(2) of the Prospectus Directive.]

[Not Applicable—the Notes are issued in denominations of at least €100,000 (or
its equivalent in any other currency).]

[The Issuer consents to the use of this Base Prospectus in connection with a Non-
exempt Offer of the Notes subject to the following conditions:

@) the consent is only valid during the period from [°] until [¢] (the “Offer
Period”);

(ii) the only persons (“Offerors”) authorized to use this Base Prospectus to
make the Non-exempt Offer of the relevant Tranche of Notes are the
relevant Dealer and either:

(a) (1) if the applicable Final Terms names financial intermediaries
authorized to offer the Notes, the financial intermediaries so
named or (2) if the Lebanese Republic (the “Republic”)
appoints additional financial intermediaries after the date of the
applicable Final Terms and publishes details of them on its
website, each financial intermediary whose details are so
published; or

(b) if specified in the applicable Final Terms, any financial
intermediary which is authorized to make such offers under the
Directive 2014/65/EU, which states on its website that it is
relying on this Base Prospectus to offer the relevant Tranche of
Notes during the Offer Period; [and]




(iii))  the consent only extends to the use of this Base Prospectus to make
Non-exempt Offers of the relevant Tranche of Notes in Luxembourg
(the “Public Offer Jurisdiction™); [and]

[(iv)  the consent is subject to the following other condition[s]: [*]]

[Any Offeror falling within sub-paragraph (ii)(b) above who meets all of the
other conditions stated above and wishes to use this Base Prospectus in
connection with a Non-exempt Offer is required, for the duration of the relevant
offer period, to publish on its website that it is relying on this Base Prospectus
for such Non-exempt Offer in accordance with the consent of the Republic and
the conditions stated above.]

[The consent referred to above is valid for the period of twelve months from the
date of this Base Prospectus. The Republic accepts responsibility in
Luxembourg, the jurisdiction to which the consent to use this Base Prospectus
extends, for the content of this Base Prospectus in relation to any investor who
acquires any Notes in a Non-exempt Offer made by any person to whom consent
has been given to use this Base Prospectus in that connection in accordance with
the preceding paragraphs, provided that such Non-exempt Offer has been made
in accordance with all the conditions attached to that consent.]

[INFORMATION ON THE TERMS AND CONDITIONS OF THE OFFER
BY ANY FINANCIAL INTERMEDIARY IS TO BE PROVIDED AT THE
TIME OF THE OFFER BY THE FINANCIAL INTERMEDIARY.]

Section B — Issuer

Element

Requirement

B.17

Credit ratings of
the Issuer or Notes

The long term foreign currency sovereign credit ratings of the Republic are: B-
(stable outlook) by Standard & Poor’s Credit Market Services Europe Limited
(“S&P”), B3 (stable outlook) by Moody’s Investor Services Limited
(“Moody’s”) and B- (stable outlook) by Fitch Ratings Limited (“Fitch”).

[Not applicable—The Notes to be issued have not been rated.] /[The Notes to be
issued [have been/are expected to be] rated:]

[S&P: []]
[Moody’s: [ ]]

[Fitch: [ ]]




B.47

Description of the
Issuer, its solvency
and economy

The Issuer’s official name is the Lebanese Republic. It is a sovereign state.
Founding and Geography

Effective political independence of the Republic from French rule occurred on
22 November 1943. The Republic is situated in the Levant on the easternmost
part of the Mediterranean Sea. The total area of the Republic is 10,452 km?.

Economy

Lebanon has a long and established tradition of having an open and free market
economy. The state sector has traditionally been small, with the government of
the Lebanese Republic (the “Government”) having a history of minimal
intervention in economic activity.

The Government continues to favor a strong role for the private sector in a liberal
policy environment. It welcomes foreign investment in the economy.

The Government is facing a number of economic challenges, including:
(i) political disagreements, which led to the failure to adopt a budget for 12 years
until October 2017 and Parliament not convening for prolonged periods;
(ii) growing fiscal deficits and public debt; (iii) growing public debt, which has,
in turn, increased the debt-to-GDP ratio; (iv) transfers to Electricité du Liban
(“EDL”) and the corresponding impact on the Treasury and failure to reform the
electricity sector; (v) the events in Syria and their impact on the economy of the
Republic; (vi) the new salary scale for public sector employees approved by
Parliament in July 2017; (vii) lower workers remittances in recent years;
(viii) stagnating revenues, which have declined as a percentage of GDP since
2010; and (ix) slow economic growth.

Macro-economic and monetary stability remains the cornerstone of the
Government’s economic policy.

As estimated by the Central Administration for Statistics (“CAS”), real GDP
growth increased from 0.9% in 2011 to 2.8% in 2012, before slowing to 2.6% in
2013, 2.0% in 2014 and 0.8% in 2015. The International Monetary Fund
(“IMF”) has estimated real GDP growth at 1.0% in 2016 and 1.2% in 2017. The
deceleration in GDP growth rates in recent years is primarily due to political
instability in the region, as well as the influx of Syrian refugees in Lebanon. Real
GDP growth in 2018 is forecasted by the IMF to be 1.5%.

In 2015, services accounted for 73.0% of GDP. The services sector includes
market services, such as maintenance and repairs, hotels and restaurants, various
personal services (such as leisure and domestic care services), health care,
education, financial services, non-market services (provided by the
Government), transport and communications and trade.

The Republic faces significant debt maturities in the coming years, with
approximately LL 26,322 billion (U.S.$17.5 billion) (including interest) coming
due in 2018 (including approximately LL 6,741 billion (U.S.$4.5 billion) in
foreign currency debt) as at 31 December 2017 and approximately LL 22,148
billion (U.S.$14.7 billion) (including interest) coming due in 2019 (including
approximately LL 7,004 billion (U.S.$4.6 billion) in foreign currency debt) as at
31 December 2017.

Not Applicable—No recent events have occurred with respect to the Republic
that are relevant to the evaluation of the Republic’s solvency.

B.48

Description of
public finance and
trade information

Balance of Payments and Foreign Trade

Lebanon is a predominantly importing country characterized by large trade
deficits; these deficits generally have been offset by capital account inflows, as




well as by inflows from remittances, income earnings, tourism and other
services.

The trade balance recorded deficits of approximately U.S.$14.0 billion in 2016
and U.S.$14.4 billion in 2017. The current account deficit increased from
U.S.$8.6 billion in 2015 to U.S.$10.6 billion in 2016. For the nine months ended
30 September 2017, the current account deficit was U.S.$8.2 billion.

The balance of payments registered a deficit of U.S.$1.2 billion in 2016 and a
surplus of U.S.$155.7 million in 2017.

Overview of Government Operations

Total revenues were LL 17,524 billion in 2017, as compared to LL 14,959 billion
in 2016, representing an increase of LL 2,565 billion, or 17.1%. Tax revenues
increased by LL 1,783 billion, or 16.8%, from LL 10,597 billion in 2016 to
LL 12,381 billion in 2017, due to exceptional collections of income tax on
profits generated by financial institutions. Non-tax revenues in 2017 were LL
3,866 billion, as compared to LL 3,392 billion in 2016, representing an increase
of LL 475 billion, or 14.0%, principally due to a LL 272 billion increase in
income from public institutions and Government properties. Treasury receipts in
2017 were LL 1,277 billion, as compared to LL 900 billion in 2016, representing
an increase of LL 307 billion, or 31.7%.

Total expenditures in 2017 were LL 23,186 billion, as compared to LL 22,412
billion in 2016, representing an increase of LL 774 billion, or 3.5%. This
increase was principally due to: (i) a LL 883 billion increase in personnel costs
as a result of the approval of the new salary scale for public sector employees in
August 2018, which came into effect on 1 September 2017; (ii) a LL 604 billion
increase in transfers to EDL; and (iii) a LL 149 billion increase in transfers to the
CDR. These increases were partially offset by a 60.0% decrease in treasury
expenditures related to municipalities.

Fiscal Deficit

The fiscal balance registered a deficit of LL 5,662 billion in 2017, as compared
to a deficit of LL 7,453 billion in 2016, representing a decrease of LL 1,731
billion. The primary balance registered a surplus of LL 2,152 billion in 2017, as
compared to a surplus of LL 31 billion in 2016, representing an increase of
LL 2,121 billion.

Inflation and Monetary Policy

The consumer price index (“CPI”) inflation figure estimated by CAS for 2017
was 5.0% on an end-of-period basis and 4.4% on a period average basis, as
compared to 3.1% and (0.8)%, respectively, for 2016.

The IMF forecasts average inflation to be 4.3% in 2018.

BdL’s exchange rate policy since October 1992 has been to anchor the Lebanese
Pound nominal exchange rate to the U.S. Dollar. This appreciation was limited to
0.03% in 1999 and the Lebanese Pound exchange rate has remained unchanged
since 2000.

Public Debt

In recent years, the Republic has been active in the domestic and global
sovereign debt markets. In 2016 and 2017, the Republic issued an aggregate of
U.S.$7.1 billion of U.S. Dollar-denominated Notes under the Program.

As at 31 December 2017, the Republic’s gross public debt was LL 119,905
billion (U.S.$79.5 billion), consisting of LL 74.077 billion (U.S.$49.1 billion) of




gross domestic debt and LL 45,828 billion (U.S.$30.4 billion) of public external
debt. Net outstanding public debt of the Republic was LL 104,529 billion
(U.S.$69.3 billion) as at 31 December 2017. As at 31 December 2016, the
Republic’s gross public debt was LL 112,910 billion (U.S.$74.9 billion)
consisting of LL 70,528 billion (U.S.$46.8 billion) of gross domestic debt and
LL 42,382 billion (U.S.$28.1 billion) of public debt denominated in foreign
currencies. Net outstanding public debt of the Republic was LL 98,642 billion
(U.S.$65.4 billion) as at 31 December 2016.

Net public debt as a percentage of GDP increased from 46% in 1992 to 170% in
2006. It declined to 125% in 2009, 117% in 2010, 116% in 2011 and 112% in
2012, before increasing to 116% in 2013, 120% in 2014, 124% in 2015, 132% in
2016 and 135% in 2017.

No Significant Change

Not applicable—There has been no significant change in the Republic’s public
finance and trade since 31 December 2017.

Section C - Securities

Element | Requirement

C.1 The type and class Notes may be interest bearing or non-interest bearing. Interest (if any) may
of the securities, accrue at a fixed rate or a floating rate.
including any
security The Notes to be issued are [[ ][ ]%/Floating Rate/Zero Coupon] Notes.
identification
number The Notes are unsecured.

The ISIN for the Notes is [ ]. The common code for the Notes is: [ ].

C.2 Currency The currency of the Notes is [ ].

CsS Restrictions on free | Not Applicable - There are no restrictions on the free transferability of the Notes
transferability subject, as is customary, to selling restrictions.

C.38 Rights attaching to | Meetings of Holders
the Notes, including
ranking and The Fiscal Agency Agreement contains provisions relating to the convening of
limitations meetings of Holders of Notes to consider matters affecting their interests

generally. These provisions permit defined majorities to bind all Holders
including Holders that did not attend and vote at the meeting and Holders that
voted in a manner contrary to the majority.

Events of Default

The terms of the Notes contain events of default including those relating to:
(i) non-payment of principal and interest; (ii) breach of other obligations under
the Notes; (iii) cross-default of payments in respect of public external
indebtedness in excess of U.S.$.20,000,000; and (iv) rescheduling of, or
imposition of a moratorium on, the payment of any public external indebtedness
in excess of U.S.$.20,000,000.

If an Event of Default occurs and is continuing, the Holders of at least 25% in
aggregate principal amount of the outstanding Notes may, by notice in writing to
the Republic, with a copy to the Fiscal Agent, declare all the Notes to be
immediately due and payable, whereupon they shall become immediately due
and payable at their principal amount together with, if appropriate, accrued
interest without further action or formality. Notice of any such declaration shall




promptly be given to all other Holders of Notes by the Republic.
Negative Pledge

The terms of the Notes contain a negative pledge provision, which prohibits the
Republic from creating or permitting to subsist on any of its present or future
assets or revenues any lien to secure any Public External Indebtedness of the
Republic or any other person or any guarantees given by the Republic after 2
July 1997 of Public External Indebtedness of any third party, unless either (i) at
the same time of prior thereto, the Republic’s obligations under the Notes are
secured by the lien equally and ratably with such Public External Indebtedness or
guarantee so secured at the cost of the Republic, and the instrument or the
enactment creating such Lien shall expressly so provide, or (ii) such Lien shall
have been approved by an extraordinary resolution of the Holders of Notes.

For the purpose of the Conditions, “Public External Indebtedness” means any
External Indebtedness (as defined below) which is for the time being or is
intended to be quoted, listed or ordinarily dealt in or traded on any stock
exchange, over-the-counter or other notes market outside the Republic.”

Status of the Notes

The Notes constitute direct, general, unconditional, unsubordinated and, subject
to “—Negative Pledge” below, unsecured obligations of the Republic which rank
pari passu in priority of payment, without any preference among themselves and
at least pari passu with all other present and future unsecured and, subject to “—
Negative Pledge” below, unsubordinated External indebtedness of the Republic,
other than any external indebtedness preferred by Lebanese law and provided,
however, that the Republic shall have no obligation to effect equal or rateable
payment(s) at any time with respect to any such other External Indebtedness and,
in particular, shall have no obligation to pay other External Indebtedness at the
same time or as a condition of paying sums due on the Notes and vice versa. The
full faith and credit of the Republic will be pledged for the due and punctual
payment of the Notes and for all obligations of the Republic in respect thereof.

“External Indebtedness” means any notes, debentures, bonds, or other similar
securities with a stated maturity of more than one year from their date of issue
which by their terms are payable, or confer a right to receive payment, in any
currency other than the lawful currency of the Republic (“Lebanese
Currency”).

Governing law

New York




C.9

Interest, maturity
and redemption
provisions, yield
and representative
of the Holders of
Notes

Please also see Element C.8 for the rights attached to the Notes, ranking and
limitations.

Interest

Notes may be interest bearing or non-interest bearing. Interest (if any) may
accrue at a fixed rate or a floating rate.

The Notes to be issued are [interest bearing and are Fixed Rate Notes/Floating
Rate Notes]/[Non-interest bearing Notes]

[Fixed Rate Notes

The Notes bear interest from [Issue Date] at the fixed rate of [ ] payable
[annually/semi-annually/quarterly/monthly] in arrear] on [ ] in each year up to
and including the Maturity Date, commencing [ ].]

[Floating Rate Notes

The Notes bear interest from [Issue Date] at a floating rate calculated by
reference to [Screen Rate Determination/ISDA Determination] as follows:

[Reference Rate: [ ] month [LIBOR/EURIBOR]
Interest Determination Date(s): [ ]

Relevant Screen Page: [ ]]

[Floating Rate Option: [ ]

Designated Maturity: [ ]

Reset Date: [ ]].

[Margin: [+/-][ 1% per annum]

[Minimum Interest Rate: [ ]% per annum]
[Maximum Interest Rate: [ ]% per annum]

Interest will be paid in arrear on [ ] in each year up to and including the Maturity
Date, commencing [ ].]

[Non-interest bearing Notes

The Notes do not bear any interest. ]
Redemption

Amortization

[If specified in the applicable Final Terms, the principal will be amortized on
[Amortization Date] in [Amortization Amounts].] / [Not Applicable]

Maturity

Unless previously redeemed or purchased and cancelled, the Notes will be
redeemed at 100% of their nominal amount on [ ] (the “Maturity Date”).

[Early Redemption, Redemption at the Option of the Republic and Redemption at
the Option of the Holders




The Early Redemption Amount of each Note payable on redemption on event of
default or other early redemption is: [ ] per Calculation Amount.]

[Notes may be redeemed before their stated maturity at the option of [the
Republic [(either in whole or in part)]/the Holders of Notes].

[The Optional Redemption Amount [(Put)]/[(Call)] of each Note is [] per
Calculation Amount.]

[Notes may not be redeemed before their stated maturity.]
Yield

The yield on the Notes is [ ]%. The yield is calculated at the Issue Date on the
basis of the Issue Price. It is not an indication of future yield.

Name of representative of debt security holders

Not Applicable — There is no representative of the Holders of Notes.

market where the
securities will be
traded and for
which the
prospectus has been
published

C.10 Derivative Please also see Element C.9 for details of the interest, maturity and redemption
component provisions, yield and representative of the Holders of Notes.
Not Applicable — Notes issued under the Program do not contain any derivative
components.
C.11 Admission to [Application has been made for the Notes to be admitted to trading on the
trading of the Notes | [Regulated Market of the Luxembourg Stock Exchange] /[ ].]
on a regulated
market [Not Applicable - The Notes are not admitted to trading on a regulated market.]
C.21 Indication of the [Application has been made for the Notes to be admitted to trading on the

[Regulated Market of the Luxembourg Stock Exchange] /[ ].]

Section D — Risks

Element

Requirement

D.2

Key risks specific
to the Issuer

An investment in the Notes under the Program involves significant risks,
including:

Decline in Economic Growth

In recent years, the growth of the Republic’s economy has slowed due, in part, to
the impact of the Syrian displaced persons in Lebanon, the events in Syria and
the region on the Republic’s economy, as well as internal factors, such as
prolonged delays in electing a new President and other political disputes. If the
Republic’s real GDP growth does not increase, it could negatively impact the
Republic’s debt to GDP ratio, reduce the Government’s revenues and strain its
finances, which could, in turn, affect its ability to service the Notes.

Refinancing Risk and Reliance on Continued Banking Sector Deposit
Growth

The Republic faces significant debt maturities in the coming years. In addition,
Lebanese banks are major holders of securities issued by the Government,
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including Eurobonds issued by the Republic. The Lebanese banks’ ability to
continue purchasing Eurobonds issued by the Republic and BdL securities is
tied, in large part, to the continued growth of their deposits. Any significant net
deposit outflows or a slowdown in the rate of deposit growth would adversely
affect the Lebanese banks’ ability to purchase securities issued by the
Government, including Notes issued under the Program, which could, in turn,
limit the ability of the Republic to refinance its debt.

Political Considerations

Lebanon’s financial environment is related to the overall political, social and
economic situation in Lebanon and in its neighboring countries, as well as
internal stability. Adverse events, have, on occasion, escalated into violence,
sometimes of a general nature and more often with particular political or civil
targets. If these or similar events continue or recur, it could continue to
materially adversely affect the Republic’s economy and lead to political and
economic instability, as well as loss of confidence in business investment in
Lebanon.

Regional and International Considerations; Events in Syria and their
impact on Lebanon

The Republic is located in a region that is and has been subject to ongoing
political and security concerns. Some Middle Eastern and North African
countries have experienced in the recent past, or are currently experiencing,
political, social and economic instability, extremism, terrorism, armed conflicts
and war, some of which have negatively affected the Republic in the past. The
continuation or escalation of these security concerns, particularly the conflict in
Syria, and the resulting repercussions in the Republic could further strain the
general resources of the Government and the Government’s finances and
negatively affect the Republic’s economy.

Parliamentary Elections and Formation of New Government

Following several postponements, Parliamentary elections were held throughout
Lebanon on 6 May 2018, resulting in gains principally for the Hizbollah and
Amal Movement coalition and their allies and the Lebanese Forces. The share of
parliamentary seats held by the Future Movement (which is headed by Prime
Minister Hariri) declined, but the Future Movement continues to be one of the
largest parties in terms of parliamentary seats. The term of the new Parliament is
expected to begin on 22 May 2018.

In accordance with Article 69 of the Constitution, the current Government is
deemed to have resigned at the beginning of the term of a new Parliament. Until
a new government is formed, the current Government will assume a caretaker
role. It is unclear when a new government will be formed, what its economic,
political and social priorities will be and what the reaction of the various parties
to the composition or the policies of such new government will be. These events
may have a material impact on the financial situation of the Republic, including
its ability to finance the fiscal deficit, refinance maturing debt and fulfil ongoing
reform and capital investment programs.

Refugees and Displaced Persons

The presence of these persons in the Republic has, at times, led to political
disagreements, armed clashes between such persons and Lebanese citizens,
interventions by Lebanese security forces and military incursions by Lebanon’s
neighbors. The Republic is currently experiencing an inflow of Syrian refugees
fleeing the conflict in Syria, and this trend is expected to continue. The presence
of Syrian displaced persons in Lebanon has placed burdens on budgetary and
non-budgetary expenditures and has had a negative impact on the economic and
social stability of the Republic, as well as on the Republic’s infrastructure and




labor market, which has increased poverty and unemployment. The Government
has provided displaced persons with limited access to the Republic’s education
and healthcare systems and has played an active role in facilitating the
coordination of the Republic’s response to the inflow of the Syrian displaced
persons. Providing displaced persons with basic accommodation and social
services requires considerable resources, which has created an additional burden
on the Government’s finances. If the flow of Syrian displaced persons continues
and Republic does not receive significant assistance from the international
community to partially offset the cost of accommodating Syrian displaced
persons, this will continue to strain the general resources of the Government and
the Government’s finances and negatively affect the Republic’s economy.

Public Debt

The Government has been incurring significant internal and external debt,
principally for the purpose of financing the fiscal deficit. The failure to reduce
the Republic’s net outstanding public debt could materially impair the Republic’s
capacity to service its debt, including the Notes, and have a negative impact on
the Republic’s credit ratings.

Fiscal Deficit

Lebanon has been sustaining large fiscal deficits. If the Republic is unable to
control or reduce the fiscal deficit and the resulting impact on the public debt, it
could raise the Republic’s cost of funding of its debt, strain the general resources
of the Government and the Government’s finances, materially impair the
Republic’s capacity to service its debt (including the Notes) and negatively affect
the Republic’s economy.

Capital Investment Program

In March 2018, the Council of Ministers approved a Capital Investment Program
(the “CIP”), which was presented by the Government at the CEDRE conference
held on 6 April 2018. The CIP aims to increase economic growth through, inter
alia, mobilizing private investment in Lebanon, creating employment
opportunities and increasing productive capacity. The CIP sets out a number of
projects in the energy, transport, water, wastewater, solid waste treatment,
telecommunications, special economic zones and culture and tourism sectors.

There can be no assurance that the CIP will be implemented in whole or in part,
that the impact of such projects will be as expected, that the assumptions upon
which the CIP is based will prove correct, that the Government will be able to
raise adequate funding to implement the projects contemplated by the CIP or that
the Government will implement the reforms requested by donors and other
parties funding projects under the CIP.

Approval of Budgets; Extra-Budgetary Expenditures

In 2017, Parliament passed a law authorizing the adoption of a budget without
the closing of prior year fiscal accounts and providing the Minister of Finance
with one year to carry out an audit of such fiscal accounts. In October 2017,
Parliament approved the 2017 Budget, which was the first budget approved in 12
years. On 29 March 2018, Parliament approved the 2018 Budget. There can be
no assurance, however, that the Ministry of Finance will complete the audit of
the accounts within the allotted period, which may, in turn, lead to delays or
difficulties in approving future budgets.

Balance of Payments and Remittances
Lebanon is a predominantly importing country characterised by large trade

deficits; these deficits have generally been offset by capital account inflows, as
well as by inflows from remittances, income earnings, tourism and other
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services.
Failure to Implement Energy Sector Reform

The Government indirectly subsidises the cost of electricity generation through
transfers to EDL. Successive Governments have attempted to reform the
electricity sector and reduce budget transfers to EDL, so far with limited success.
There can be no assurance that a new electricity reform plan will be adopted or,
if adopted, will be implemented or successful.

Legal Authorization to Borrow

Pursuant to Article 88 of the Constitution, borrowing by the Republic must be
authorized under a law. The 2018 Budget authorizes borrowings in foreign
currencies of up to U.S.$6 billion, with maturities of up to 30 years. If the
Government seeks to incur indebtedness in foreign currencies in excess of this
limit, a new law (or an existing law authorizing such borrowings), as well as the
approval of the Council of Ministers, will be required to authorize such
incurrence. There can be no assurance that there will be such an authorizing law
or that the Council of Ministers will approve any such borrowings.

Foreign Exchange Risk; Monetary Policy

The Lebanese Pound is convertible, and BdL intervenes when necessary in order
to maintain orderly conditions in the foreign exchange market. Although the
authorities expect to gear their monetary policy toward maintaining stability in
the exchange rate, there is no assurance that the BdL will continue to be willing
or able to maintain a stable currency and the peg of the Lebanese Pound to the
U.S. Dollar, through intervention in the exchange markets or otherwise. The
possible depreciation of the Lebanese Pound against the U.S. Dollar or the
decline in the level of foreign reserves as a result of BdL’s intervention in the
currency markets or otherwise could materially impair the Republic’s capacity to
service its debt, including the Notes. Lebanon’s economy is highly dollarized.

Prices and Inflation

The Republic has, in the past, experienced high levels of inflation. Since 2001,
however, inflation has eased. Although price stability is at the center of BdL’s
monetary policy, there can be no guarantee that BdL will be able to achieve or
maintain price stability and thus control inflation. Significant inflation could
have a material adverse effect on the Republic’s economy and the Republic’s
capacity to service its debt, including the Notes.

Accuracy of Financial and Statistical Information

The analysis of the economic situation and prospects in Lebanon is hampered by
the lack of timely data on the economy. Statistical weaknesses constitute serious
obstacles to the analysis of the Republic’s economy, and the GDP, balance of
payments and other data included in this Base Prospectus should be viewed as
best estimates by prospective investors in the Notes.

Energy Imports

The Republic is an importer of energy. While the Republic has benefited from
the lower international oil prices in recent years, increases in international oil
prices, as well as in other commodity prices, would increase Government
expenditures and the current account deficit.

Relations with certain sanctioned countries

In the past, the Republic has had trade relations with, and individuals and entities
in Lebanon have engaged, and may currently be engaged, in trading activities
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with, certain countries or entities that are the subject of sanctions. The existence
of sanctions and the trading activities of Lebanese individuals and entities with
parties in sanctioned countries, leaves open the possibility that sanctions could be
enforced against Lebanese individuals or entities, adversely affecting the
Republic’s trade flows or its international reputation.

Sanctions, anti-money laundering and counter terrorism laws

Lebanese banks and other entities may be subject to sanctions, anti-money
laundering and counter terrorism laws promulgated in other jurisdictions. Any
sanctions or restrictions, if imposed, could have a material adverse effect on the
relevant financial institution and, in turn, on the Lebanese banking sector.

Informal Economy

A significant portion of the Lebanese economy is comprised of an informal, or
shadow, economy. The informal economy is not recorded and is only partially
taxed, resulting in a lack of revenue for the Government, ineffective regulation,
unreliable statistical information (including the understatement of GDP and the
contribution to GDP of various sectors) and an inability to monitor or otherwise
regulate this portion of the economy.

Perceived Risks of Corruption and Business Environment

The incidence and perception of elevated levels of corruption remains a
significant issue in the Republic. Failure to address continued or perceived
corruption and governance failures in the public sector and any future
allegations, or perceived risk, of corruption in Lebanon, as well as failure to
implement any proposed reforms to improve Lebanon’s business climate, could
have a material adverse effect upon Lebanon’s ability to attract foreign
investment.

D.3

Key risks specific
to the Notes

There are also risks associated with the Notes including:
Risks relating to events in other emerging markets

Financial problems or an increase in the perceived risks associated with investing
in emerging market economies could dampen foreign investment in Lebanon,
adversely affect the Lebanese economy or adversely affect the trading price of
Notes. Adverse developments in other countries in the Middle East and North
Africa region, including, in particular, in Syria, may have a negative impact on
the Republic if investors perceive risk that such developments will adversely
affect the Republic.

Notes subject to optional redemption by the Issuer

The Issuer may issue Notes, which entitle the Issuer to redeem such Notes prior
to their maturity date at its option and at a price which may be less than the
current market price of those Notes. The Issuer may be expected to redeem the
Notes when its cost of borrowing is lower than the interest rate on the Notes. At
those times, an investor generally would not be able to reinvest the redemption
proceeds at an effective interest rate as high as the interest rate on the Notes
being redeemed and may only be able to do so at a significantly lower rate.
Potential investors should consider reinvestment risk in light of other
investments that may be available at that time.

Fixed/Floating Rate Notes

Fixed/floating rate notes may bear interest at a rate that converts from a fixed
rate to a floating rate, or from a floating rate to a fixed rate. If the Issuer converts
from a fixed rate to a floating rate in such circumstances, the spread on the
relevant Notes may be less favorable than then prevailing spreads on comparable
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Notes tied to the same reference rate. In addition, the new floating rate at any
time may be lower than the rates on other Notes. If the Issuer converts from a
floating rate to a fixed rate in such circumstances, the fixed rate may be lower
than then prevailing rates on its Notes.

Notes issued at a substantial discount or premium

The market values of securities issued at a substantial discount or premium from
their principal amount tend to fluctuate more in relation to general changes in
interest rates than do prices for conventional interest-bearing securities.
Generally, the longer the remaining term of the securities, the greater the price
volatility as compared to conventional interest-bearing securities with
comparable maturities.

Restriction of the ability of an individual holder to declare an event of
default, and ability for a majority of holders to rescind a declaration of such
an event of default

The Notes contain a provision, which, if an event of default occurs, allows the
holders of at least 25%, in aggregate nominal amount of the outstanding Notes to
declare all the Notes to be immediately due and payable by providing notice in
writing to the Republic, whereupon the Notes shall become immediately due and
payable, at their nominal amount with accrued interest, without further action or
formality. The Conditions also contain a provision permitting the holders of at
least 50%, in aggregate nominal amount of the outstanding Notes to notify the
Republic to the effect that the event of default or events of default giving rise to
any above-mentioned declaration is or are cured following any such declaration
and that such holders wish the relevant declaration to be withdrawn. The
Republic shall give notice thereof to the Noteholders, whereupon the relevant
declaration shall be withdrawn and have no further effect.

Suitability of Notes as an Investment

The Notes may not be suitable for all investors. Each prospective purchaser of
Notes must determine the suitability of the investment in light of its own
circumstances, including: (i) its ability to make a meaningful evaluation of the
Notes; (ii) its access to appropriate analytical tools to make such evaluation;
(iii) the sufficiency of its financial resources and liquidity to bear all of the risks
of an investment in such Notes; (iv) its ability to understand thoroughly the
Terms and Conditions applicable to such Notes and familiarity with the financial
markets; and (v) its ability to evaluate changes in economic conditions, interest
rates and other factors that may affect its investment and ability to bear the
associated risks.

Limited Liquidity; Trading Prices May Fluctuate

The trading market for the Notes will be influenced by economic and market
conditions in the Republic and, to varying degrees, interest rates, currency
exchange rates and inflation rates in other countries. Each Series of Notes is a
new issue of securities with no established trading market. There can be no
assurance that a secondary market will develop for the Notes or, if a secondary
market therein does develop, that it will continue. If the Notes are traded after
their initial issuance, they may trade at a discount to their initial offering price,
depending upon prevailing interest rates, the market for similar securities,
prevailing interest rates and the general economic conditions in, and the financial
condition of, the Republic.

The Terms of the Notes May Be Modified, Waived or Substituted Without
the Consent of All the Holders of the Notes

The Terms and Conditions of the Notes permit defined majorities to bind all
Holders of Notes including Holders who did not attend and vote at a relevant
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meeting and Holders of Notes who voted in a manner contrary to the majority.
Also, the Republic may issue additional notes fungible with outstanding Notes,
which would dilute the voting powers of existing Holders of Notes.

Jurisdiction and Sovereign Immunity

The Republic is a sovereign state. Consequently, it may be difficult for investors
to obtain or realize upon judgments against the Republic in the courts of the
United States of America.

Investors should be aware that, as a result of Lebanese law, the Republic’s
waiver of immunity is likely to be ineffective in respect of the attachment of
assets and properties located in the Republic.

The enforcement of foreign judgments in Lebanon involves the payment of
significant court and related fees, which may be as high as 2.5% of the amount
claimed. Court costs and fees in connection with a direct action brought against
the Republic in Lebanese courts may be as high as 5% of the amount claimed.

Reliance on DTC, Euroclear and Clearstream, Luxembourg procedures

Notes issued under the Program will be represented on issue by one or more
Global Notes or Global Certificates that may be deposited with a common
depositary for Euroclear and Clearstream, Luxembourg or may be deposited with
a custodian for the DTC, in the case of Notes issued pursuant to Rule 144A.
Holders of beneficial interests in a Global Note or Global Certificate will not
have a direct right to vote in respect of the Notes so represented. Instead, such
holders will be permitted to act only to the extent that they are enabled by the
relevant clearing system and its participants to appoint appropriate proxies.

Transferability of Notes

The Notes have not been and will not be registered under the Securities Act or
the securities laws of any state of the United States or any other jurisdiction of
the United States. Notes in registered form issued under the Program may not be
offered, sold or otherwise transferred in the United States, other than to persons
that are reasonably believed to be QIBs. It is the obligation of each purchaser of
Notes to ensure that its offers and sales of Notes comply with all applicable
securities laws.

Risks related to Notes which are linked to “benchmarks”

LIBOR, EURIBOR and other interest rates or other types of rates and indices,
which are deemed to be “benchmarks”, are the subject of ongoing national and
international regulatory reform. The potential elimination of the LIBOR
benchmark or any other benchmark, or changes in the manner of administration
of any benchmark, could require an adjustment to the terms and conditions, or
result in other consequences, in respect of any Notes linked to such benchmark
(including but not limited to Floating Rate Notes whose interest rates are linked
to LIBOR). Any such consequence could have a material adverse effect on the
value of and return on any such Notes.

Discontinuation of LIBOR

If LIBOR is permanently discontinued and the relevant screen rate is not
available, or quotations from reference banks are not available, the application of
certain provisions in the Conditions may lead to uncertainty as to the Rate of
Interest that would be applicable, which may adversely affect the value of, and
return on, the Floating Rate Notes.
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Section E — Offer

Element | Requirement
E.2b Reasons for the The net proceeds of issues of Notes will be used for [ ].
offer and use of
proceeds
E.3 Description of the [An Investor intending to acquire or acquiring any Notes in a public offer from

terms and
conditions of the
offer

an Offeror other than the Issuer will do so, and offers and sales of such Notes to
an Investor by such Offeror will be made, in accordance with any terms and
other arrangements in place between such Offeror and such Investor including as
to price, allocations and settlement arrangements. |

Offer Price: [Issue Price/Not Applicable/[ ]]
Conditions to which the offer is subject: [Not Applicable/[ ]]

The time period, including any possible amendments, during which the offer will
remain open: [Not Applicable/[ ]]

Description of the application process: [Not Applicable/[ ]]

Description of possibility to reduce subscriptions and manner for refunding
excess amounts paid by applicants: [Not Applicable/[ ] ]

Details of the minimum and/or maximum amount of the application: [Not
Applicable/[ ]]

Details of the method and time limits for paying up and delivering the Notes:
[Not Applicable/[ ]]

Manner in and date on which results of the offer are to be made public: [Not
Applicable/[ ]]

Procedure for exercise of any right of pre-emption, negotiability of subscription
rights and treatment of subscription rights not exercised: [Not Applicable/[ ]]

Whether tranche(s) have been reserved for certain countries: [Not Applicable/[ ]]

Process for notification to applicants of the amount allotted and an indication
whether dealing may begin before notification is made: [Not Applicable/[ ]]

Amount of any expenses and taxes specifically charged to the subscriber or
purchaser: [Not Applicable/[ ]]

Countries where the offer takes place: [Not Applicable/[ ]]

Name(s) and address(es), to the extent known to the Republic, of the placers in
the various countries where the offer takes place: [Not Applicable/[ ]]

Categories of potential investors to which the Notes are offered: [Offers or
solicitations may be made by the Dealers and [ ] in [ ] during the Offer Period set
out above to any person [ ]. No offer or solicitation in respect of the Notes shall
be made by the Dealers [or the financial intermediaries] except pursuant to an
exemption from the obligation under the Prospectus Directive as implemented in
such countries to publish a prospectus (a) in any other Member State of the
European Economic Area or (b) after the Offer Period set out above has ended.] /
[Not Applicable]
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E4

Interests material
to the issue/offer

[Not Applicable - The Issuer is not aware of any interest(s) material to issues of
Notes under the Program, other than any fees payable to the Dealer(s) acting as
underwriter(s) or Stabilizing Manager(s) of issues of Notes.] /[ ].

E7

Expenses charged
to the Investor by
the Issuer or the
Offerors

[Not Applicable - No expenses will be chargeable by the Issuer [or the
Offeror(s)] to an Investor in connection with any offer of Notes.] / [Expenses
may be chargeable to Investors by the Offeror(s); these expenses are beyond the
control of the Issuer and are not set by the Issuer. Such expenses may vary
depending on the size of the amount of Notes subscribed for and the Investor’s
arrangements with the Offeror. The estimated expenses chargeable to the
Investor by the Offeror are: [ ]]
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RISK FACTORS

The purchase of Notes involves substantial risks and is suitable only for, and should be made only by, investors that are
fully familiar with the Republic in general and that have such other knowledge and experience in financial and business
matters as may enable them to evaluate the risks and the merits of an investment in the Notes. Prior to making an
investment decision, prospective investors should consider carefully, in light of their own financial circumstances and
investment objectives, all the information set forth herein and, in particular, the risk factors set forth below. Prospective
purchasers of Notes should make such inquiries as they think appropriate regarding the Notes and the Republic without
relying on the Republic or the Dealers.

Risks Relating to the Republic
Emerging Markets

Investing in securities of issuers in emerging markets, such as Lebanon, generally involves a higher degree of risk than
investments in securities of issuers from more developed countries and carries risks that are not typically associated
with mature markets. Lebanon’s sub-investment grade credit ratings, large fiscal deficits and other weaknesses
characteristic of certain emerging market economies make it susceptible to future adverse effects. Prospective investors
should exercise particular care in evaluating the risks involved and must decide for themselves whether, in light of those
risks, their investment is appropriate. Generally, investment in securities of issuers in emerging markets, such as
Lebanon, is only suitable for sophisticated investors who fully appreciate the significance of the risks involved, and
prospective investors are urged to consult their own legal and financial advisers before making an investment in the
Notes.

Decline in Economic Growth

In recent years, the growth of the Republic’s economy has slowed due, in part, to the impact of the Syrian displaced
persons in Lebanon, the events in Syria and the region on the Republic’s economy, as well as internal factors, such as
prolonged delays in electing a new President and other political disputes. The Republic’s real GDP growth slowed to an
estimated 1.0% in 2016 and 1.2% in 2017 and is forecast to be 1.5% in 2018, according to IMF estimates, as compared
to an average real GDP growth rate of 9.2% between 2007 and 2010. If the Republic’s real GDP growth does not
increase, it could negatively impact the Republic’s debt to GDP ratio, reduce the Government’s revenues and strain its
finances, which could, in turn, affect its ability to service the Notes.

Refinancing Risk and Reliance on Continued Banking Sector Deposit Growth

The Republic faces significant debt maturities in the coming years, with approximately LL 26,322 billion (U.S.$17.5
billion) (including interest) coming due in 2018 (including approximately LL 6,741 billion (U.S.$4.5 billion) in foreign
currency debt) as at 31 December 2017 and approximately LL 22,148 billion (U.S.$14.7 billion) (including interest)
coming due in 2019 (including approximately LL 7,004 billion (U.S.$4.6 billion) in foreign currency debt) as at 31
December 2017.

The Republic has benefited from international financial assistance in the past, in particular following the Paris II
Conference and, more recently the CEDRE conference. Any material reduction in financial assistance by international
donors may increase refinancing risk and/or affect confidence in the Lebanese economy. In addition, Lebanese banks
are major holders of securities issued by the Government, including Eurobonds issued by the Republic. As at 31
December 2017, the ratio of commercial banks’ loans to the public sector (including public sector loans and bonds
issued by the Republic) to banking sector assets was 14.5% (as compared to 17.0% as at 31 December 2016), and the
ratio of BdL reserves to banking sector assets was 47.3% (as compared to 43.9% as at 31 December 2016). The
Lebanese banks’ ability to continue purchasing Eurobonds issued by the Republic is tied, in large part, to the continued
growth of their deposits. The pace of deposit growth has slowed in recent years and was 3.8% in 2017, 7.2% in 2016
and 4.9% in 2015. Any significant net deposit outflows or a slowdown in the rate of deposit growth would adversely
affect the Lebanese banks’ ability to purchase securities issued by the Government, including Notes issued under the
Program, which could, in turn, limit the ability of the Republic to refinance its debt.

If the Republic is not able to refinance its debt on favorable terms or at all, it could materially impair the Republic’s
capacity to service its debt, including Notes issued under the Program.
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Political Considerations

Lebanon’s financial environment is related to the overall political, social and economic situation in Lebanon and in its
neighboring countries, as well as internal stability. See “The Lebanese Republic—History”.

A combination of internal and external factors led to a heavily militarized conflict, which lasted from April 1975 until
October 1990. Successive rounds of fighting took place, aggravated by two Israeli military invasions in 1978 and 1982.
The conflict resulted in significant human losses, a substantial decline in GDP and reduction of economic activity, a
significant reduction of Government authority, substantial physical and infrastructure damage, and a large public sector
deficit and capital outflows.

The era since the conflict in Lebanon ended in 1990 has been characterized by large reconstruction efforts, which
resulted in large public sector deficits and setbacks in the implementation of political and economic reforms due, among
other matters, to differences in views between political leaders and disagreements within the executive branch of the
Government. This era has also witnessed a series of adverse events, which have led to significant political and social
unrest and negatively affected, and may continue to negatively affect, the economy of the Republic and the finances of
the Government, including, infer alia:

. political assassinations and attempted assassinations of political leaders and public figures, including the
assassinations of the former Prime Minister Rafik Hariri in 2005 and other prominent individuals;

. armed conflicts involving Lebanon’s neighbors, including the ongoing armed conflicts in Syria and the war in
July 2006 during which Israel waged war on Lebanon following the kidnapping by Hizbollah of two Israeli
soldiers (the “July 2006 War”);

° internal armed clashes, which took place in Beirut, northern Lebanon, the Beka’a Valley and the Chouf
Mountains in May 2008, and subsequent clashes in Tripoli and elsewhere in Lebanon;

. various instances of political instability, such as delays in electing a President, the resignations of ministers, the
failure of Parliament to convene and delays in forming governments; and

. popular protests, demonstrations and general unrest.

The aforementioned events, as well as events in the surrounding region (especially Syria) that have an impact on
Lebanon, have, on occasion, escalated into violence, sometimes of a general nature and more often with particular
political or civil targets. If these or similar events continue or recur, it could continue to materially adversely affect the
Republic’s economy and lead to political and economic instability, as well as loss of confidence in business investment
in Lebanon.

On 4 November 2017, Prime Minister Saad Hariri announced his resignation as Prime Minister whilst in Saudi Arabia,
citing concerns regarding an assassination attempt against him, accusing Iran of interference in Arab affairs and
criticizing Hizbollah for actions taken within and outside Lebanon. Prime Minister Hariri returned to Lebanon on 22
November 2017, amid speculation that he had been detained in Saudi Arabia, and announced the suspension of his
resignation. On 5 December 2017, Prime Minister Hariri withdrew his resignation, following a declaration by the
Council of Ministers that parties in Lebanon should not interfere in the affairs of other Arab countries. The resignation
of Prime Minister Hariri, the reasons provided for, and the subsequent suspension and withdrawal of, such resignation
and the uncertainties it generated may increase political tensions in Lebanon and have affected, and may continue to
affect, the Lebanese economy. Following Mr. Hariri’s resignation, Saudi Arabia ordered its citizens to leave Lebanon. If
Saudi Arabia and other Gulf Co-operation Council (“GCC”) countries take further measures against Lebanon, this
could adversely affect the Lebanese economy.

Regional and International Considerations; Events in Syria and their impact on Lebanon

The Republic is located in a region that is and has been subject to ongoing political and security concerns. Some Middle
Eastern and North African countries have experienced in the recent past, or are currently experiencing, political, social
and economic instability, extremism, terrorism, armed conflicts and war, some of which have negatively affected the
Republic in the past. In particular, since the “Arab Spring” began in January 2011, a number of Arab countries have
experienced significant political and military upheaval, conflict and revolutions leading to the departure of long-time
rulers in Tunisia, Egypt, Yemen and Libya. There have also been sporadic attacks by Israel in the Golan Heights on
Hizbollah. There have also been a series of attacks by militants in the Beka’a Valley from al-Nusra Front and the so-
called “Islamic State” (sometimes referred to as ISIS or ISIL) against Lebanese villages, the Lebanese Army, the
Lebanese internal security forces and members of Hizbollah, resulting in kidnappings, deaths and injuries. Retaliatory
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measures have been taken by Hizbollah and the Lebanese Army. The continuation of such events or new events in the
region could further strain the general resources of the Government and the Government’s finances and negatively
affect the Republic’s economy.

Syria has recently been experiencing significant armed conflict. Although the stated policy of the Government has been
to maintain neutrality with respect to the events in Syria in an attempt to shield the Republic from any repercussions,
these events have had, and are likely to continue to have, an adverse impact on the political, economic and security
situation in the Republic. These adverse consequences include, among others, a large number of Syrian refugees in
Lebanon (see “—Refugees and Displaced Persons”), a disruption to the transit of Lebanese and international goods
through Syria resulting in higher transit fees for Lebanese exporters, a decline in tourism from Syria and other Arab
countries, and the potential overspill of the dispute in Syria into the Republic.

There are divisions in the Republic between supporters of the Syrian government and supporters of the Syrian
opposition, which have, at times, led to clashes amongst civilians and subsequent interventions by Lebanese security
forces to restore order. Hizbollah is participating in the conflict alongside the Syrian regime, and the Syrian government
has accused the Future Party of supporting the Free Syrian Army. In addition, a number of other kidnappings for
ransom related to the conflict in Syria have taken place in the territory of the Republic. The Lebanese Army and internal
security forces rescued a number of detainees and other kidnap victims and arrested some of the perpetrators. However,
as a result of such kidnappings and other events, Turkey, Saudi Arabia, Qatar and other Gulf countries had issued travel
warnings for their citizens about travel to Lebanon, although some of these were subsequently lifted. In addition,
various Lebanese parties have voiced differing positions regarding the intervention by GCC countries in the Yemen
conflict, with some parties expressing support and some opposition.

The Middle East is witnessing a conflict between Iran, on the one hand, and Saudi Arabia and certain other Arab
countries, on the other hand. This conflict has had, and may continue to have, a material impact on Lebanon and the
Lebanese economy, especially in light of ties between Hizbollah and Iran.

On 8 May 2018, the President of the United States announced his intention to withdraw from the Joint Comprehensive
Plan of Action regarding Iran’s nuclear activities. This has led to increased tensions in Syria and the Middle East, with
Israel attacking a number of military sites in Syria on 10 May 2018, reportedly positions of Iranian troops. Given
existing ties between Iran and Hizbollah in Lebanon and considering the recent history of conflict between Israel and
Hizbollah, the Republic may experience spillover effects from these increased tensions, including another military
confrontation with Israel.

On 5 June 2017, three GCC countries, Saudi Arabia, the UAE and Bahrain, as well as Egypt and Yemen, severed
diplomatic ties and cut trade and transport links with, and imposed sanctions on, Qatar. These countries have accused
Qatar of supporting extremist groups. Diplomatic efforts to end the crisis have been and continue to be undertaken by
Kuwait and several other countries. It is uncertain how the events relating to Qatar will develop or how the situation
may impact the Republic, the region or emerging markets generally.

The continuation or escalation of these security concerns, particularly the conflict in Syria, and the resulting
repercussions in the Republic could further strain the general resources of the Government and the Government’s
finances and negatively affect the Republic’s economy.

Parliamentary Elections and Formation of New Government

Following several postponements, Parliamentary elections were held throughout Lebanon on 6 May 2018, resulting in
gains principally for the Hizbollah and Amal Movement coalition and their allies and the Lebanese Forces. The share of
parliamentary seats held by the Future Movement (which is headed by Prime Minister Hariri) declined, but the Future
Movement continues to be one of the largest parties in terms of parliamentary seats. The term of the new Parliament is
expected to begin on 22 May 2018.

If laws adopted by the newly formed Parliament, or policies adopted by the new government, as and when formed, are
materially different from those of the current Parliament or the current Government, and are perceived to be hostile by
the United States and the countries of the European Union, this could lead to a decline in international support for
Lebanon and/or adverse measures being adopted by the United States and/or the European Union.

In accordance with Article 69 of the Constitution, the current Government is deemed to have resigned at the beginning
of the term of a new Parliament. Until a new government is formed, the current Government will assume a caretaker
role. It is unclear when a new government will be formed, what its economic, political and social priorities will be and
what the reaction of the various parties to the composition or the policies of such new government will be. These events
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may have a material impact on the financial situation of the Republic, including its ability to finance the fiscal deficit,
refinance maturing debt and fulfil ongoing reform and capital investment programs.

Refugees and Displaced Persons

The Republic has traditionally hosted large numbers of refugees and displaced persons fleeing armed conflict, including
Palestinians and Syrians. The presence of these persons in the Republic has, at times, led to political disagreements,
armed clashes between such persons and Lebanese citizens, interventions by Lebanese security forces and military
incursions by Lebanon’s neighbors.

The Republic is currently experiencing an inflow of Syrian refugees fleeing the conflict in Syria, and this trend is
expected to continue. According to Government estimates published in the Regional Refugee and Resilience Plan 2018
- 2019 Plan, which includes the Lebanon Crisis Response Plan (“LCRP”), a country-specific plan jointly developed by
the Government and the United Nations (the “UN”) to address the effects of the influx of Syrian refugees into Lebanon,
in January 2018, there were approximately 1.5 million displaced persons from the Syrian conflict in Lebanon (including
1.0 million people registered as refugees with the United Nations High Commissioner for Refugees (the “UNHCR”),
which amounts to over one quarter of the population in Lebanon and represents the highest per capita ratio of refugees
in the world. The presence of Syrian displaced persons in Lebanon has placed burdens on budgetary and non-budgetary
expenditures and has had a negative impact on the economic and social stability of the Republic, as well as on the
Republic’s infrastructure and labor market, which has increased poverty and unemployment. The Government has
provided displaced persons with limited access to the Republic’s education and healthcare systems and has played an
active role in facilitating the coordination of the Republic’s response to the inflow of the Syrian displaced persons.
Providing displaced persons with basic accommodation and social services requires considerable resources, which has
created an additional burden on the Government’s finances. According to estimates published by the IMF in January
2017, the direct costs to the Government of the Syrian displaced persons in Lebanon are approximately U.S.$400
million per year, and the indirect costs exceed U.S.$2.5 billion. If the opportunity cost of growth and forgone revenue
were included in this figure, it is expected that such costs would be significantly higher.

The Government has made a number of appeals for international aid and support to help the Government partially
defray the direct and indirect costs incurred by it in providing health, education and other basic services to Syrian
displaced persons in Lebanon. The LCRP aims to provide a global response to the economic, social and development
challenges posed by the conflict in Syria. According to statistics published by the UN Resident and Humanitarian Co-
ordinator for Lebanon, a total of U.S.$1.3 billion was received under the LCRP for 2016, representing 46% of the
funding requirements targeted by the LCRP for 2016 and a total of U.S.$1.2 billion was received under the LCRP for
2017, representing 45% of the funding requirements targeted by the LCRP for 2017. The required funds are estimated
in the LCRP for 2018 at U.S.$2.7 billion, of which Lebanon had received U.S.$715.8 million as at 30 April 2018.

The Government is also taking steps to limit new refugee arrivals in the Republic. If the flow of Syrian displaced
persons continues and Republic does not receive significant assistance from the international community to partially
offset the cost of accommodating Syrian displaced persons, this will continue to strain the general resources of the
Government and the Government’s finances and negatively affect the Republic’s economy.

Public Debt

The Government has been incurring significant internal and external debt, principally for the purpose of financing the
fiscal deficit. As at 31 December 2017, the Republic’s gross public debt was LL 119,905 billion (U.S.$79.5 billion),
consisting of LL 74,077 billion (U.S.$49.1 billion) of gross domestic debt and LL 45,828 billion (U.S.$30.4 billion) of
public external debt. Net outstanding public debt of the Republic was LL 104,529 billion (U.S.$69.3 billion) as at
31 December 2017.

The debt burden of the Republic is significant and has been increasing. Net outstanding public debt as a percentage of
estimated GDP increased from approximately 46% in 1992 to approximately 170% as at 31 December 2006 before
decreasing to 112% as at 31 December 2012 and subsequently increasing to 116% as at 31 December 2013, 120% as at
31 December 2014, 124% as at 31 December 2015, 132% as at 31 December 2016 and 135% as at 31 December 2017.

At the CEDRE conference held on 6 April 2018, participants pledged U.S.$10.2 billion in loans for the principal
purpose of financing infrastructure, development and rehabilitation projects identified in the Government’s Capital
Investment Program (“CIP”). While such projects are expected to make a positive contribution to the Republic’s GDP,
the financing of these projects will result in an increase in public debt in the short- to medium-term. See “—Capital
Investment Program”, “The Economy—Government Program—Capital Investment Program” and “External Sector—
Foreign Borrowings and Grants”.
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The IMF estimates that, unless significant fiscal reforms are urgently carried out, the public debt to GDP ratio is
projected to increase to 180% in 2023. The failure to reduce the Republic’s net outstanding public debt could materially
impair the Republic’s capacity to service its debt, including the Notes, and have a negative impact on the Republic’s
credit ratings.

Fiscal Deficit

Lebanon has been sustaining large fiscal deficits. Lebanon’s fiscal deficit has increased in recent years from LL 4,632
billion (U.S.$3.1 billion or 6.4% of GDP) in 2014 increasing to LL 5,958 billion (U.S.$4.0 billion or 8.0% of GDP) in
2015, LL 7,453 billion (U.S.$4.9 billion or 10.0% of GDP) in 2016 and LL 5,662 billion (U.S.$3.8 billion or 7.3% of
GDP) in 2017. On 29 March 2018, Parliament approved the 2018 Budget. The 2018 Budget projects a fiscal deficit of
LL 7,304 billion (U.S.$4.8 billion or 8.5% of GDP), reflecting an increase of LL 1,642 billion (U.S.$1.1 billion), or
29.0%, as compared to the fiscal deficit in 2017.

Lebanon’s large fiscal deficits are primarily due to high debt service costs and transfers to Electricité du Liban
(“EDL”), which is financed in part by the Treasury and is the state-owned supplier of virtually all electricity in the
Republic. EDL is a substantial contributor to the fiscal deficit in light of its large continuing losses. Fixed expenditures,
principally debt service (33.7% of total expenditures in 2017, as compared to 33.4% in 2016), personnel costs (35.4% of
total expenditures in 2017, as compared to 32.7% in 2016) and treasury transfers to EDL (8.6% of total expenditures in
2017, as compared to 6.2% in 2016) make it challenging for the Government to reduce the fiscal deficit, in the absence
of significant revenue measures, including an increase in EDL tariffs.

In July 2017, Parliament approved an increase in the public employee salary scale, which, together with the cost of
living adjustments (estimated at LL 850 billion), is expected to result in additional annual expenditures of
approximately LL 1,800 billion (U.S.$1.2 billion). In October 2017, Parliament adopted a new tax law, which, inter
alia, increased the rates of VAT, income tax, capital gains on property tax, deposit interest and withholding tax to raise
revenues for the implementation of the new salary scale for public employees. There can be no assurance, however, that
the new revenue measures will be sufficient to cover the additional expenditures resulting from the new salary scale for
public sector employees.

Lebanon’s fiscal deficits have led to increased levels of Government borrowing, which has, in turn, increased the public
debt. If the Republic is unable to control or reduce the fiscal deficit and the resulting impact on the public debt, it could
raise the Republic’s cost of funding of its debt, strain the general resources of the Government and the Government’s
finances, materially impair the Republic’s capacity to service its debt (including the Notes) and negatively affect the
Republic’s economy.

The fiscal deficits that Lebanon has incurred have limited the Government’s ability to incur capital expenditures and
other expenditures for discretionary items. Infrastructure in the Republic is in need of significant investment, especially
in light of the influx of Syrian refugees. The Government’s ability to finance capital projects is dependent on reducing
the fiscal deficit or on the willingness of donors to continue to fund their commitments in order that additional funds
can be allocated to capital expenditures. At the CEDRE conference in April 2018, the Prime Minister undertook to
implement fiscal and other reforms requested by donors, with a target of reducing the fiscal deficit to GDP ratio by 5%
within five years. There can be no assurance that this target will be reached and, if not reached, that donors will
continue to fund capital expenditure projects on terms acceptable to the Government or at all.

Capital Investment Program

According to the World Bank, the overall quality of the Republic’s infrastructure ranked 130" out of 137 countries. In
March 2018, the Council of Ministers approved the CIP, which was presented by the Government at the CEDRE
conference held on 6 April 2018. The CIP aims to increase economic growth through, infer alia, mobilizing private
investment in Lebanon, creating employment opportunities and increasing productive capacity. The CIP sets out a
number of infrastructure projects in the energy, transport, water, wastewater, solid waste treatment,
telecommunications, special economic zones and culture and tourism sectors. The total cost of the first phase of the CIP
(covering six years for preparatory works and implementation) is estimated to be U.S.$10.8 billion, of which
approximately 35% is targeted to come from private investment and approximately U.S.$6 billion in funding is being
sought from the international community.

At the CEDRE conference held on 6 April 2018, participants pledged U.S.$10.2 billion in loans for the principal
purpose of financing infrastructure, development and rehabilitation projects identified in the CIP. While such projects
are expected to have a positive impact on the Republic’s GDP, the financing of these projects will result in an increase
in public debt in the short- to medium-term. See “—Public Debt’. “The Economy—Government Program—Capital
Investment Program” and “External Sector—Foreign Borrowings and Grants”. The IMF and the World Bank have
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noted that the implementation of investment projects, including the CIP, should be accompanied by comprehensive
reform programs to stabilize the public debt-to-GDP ratio.

There can be no assurance that the CIP will be implemented in whole or in part, that the impact of such projects will be
as expected, that the assumptions upon which the CIP is based will prove correct, that the Government will be able to
raise adequate funding to implement the projects contemplated by the CIP or that the Government will implement the
reforms requested by donors and other parties funding projects under the CIP. There is also a risk that if the
Government is unable to meet the CIP’s funding requirements, through a failure to attract reasonably-priced loans,
grants or otherwise, certain projects identified in the CIP may not be implemented or may be materially delayed. Any
such developments could have a material adverse impact on the Republic, its economy and reduce the benefits of the
CIP that are being targeted.

Approval of Budgets; Extra-Budgetary Expenditures

Until the approval of the 2017 Budget in October 2017, Parliament had not approved a budget since 2005. The failure
of Parliament to approve a budget from 2006-2016 was due to a variety of factors, including political polarization in
Parliament and the failure to close the accounts of prior years. As provided in Article 86 of the Constitution and public
accounting law decree Ne 14969/1963, in the absence of approved budgets for the years 2006-2016, Government
expenditures have been incurred on the basis of the “one-twelfth rule”, pursuant to which the Government is authorized
to spend monthly one-twelfth of the last approved Budget at that time (i.e., the 2005 Budget) and other enabling
legislation.

During the period 2006-2016, successive Governments incurred extra-budgetary expenditures. There was a controversy
regarding the extra-budgetary expenditures incurred during the period 2006-2010 with certain members of the March 8
Coalition (as defined below) having requested a review of these expenditures by the Audit Court. This controversy has
contributed to the non-approval of the Budgets for the years 2006-2016 by Parliament, which, in turn, limited the
Government’s ability to have a Budget approved for 2017. Claims that certain errors were contained in the
Government’s fiscal accounts between 1993 and 2003 has also contributed to the non-approval of the budgets. In 2012,
the Ministry of Finance initiated a process to review and finalize the Government’s accounts since 1993. This process
has not been concluded as yet.

In 2017, Parliament passed a law authorizing the adoption of a budget without the closing of prior year fiscal accounts
and providing the Minister of Finance with one year to carry out an audit of such fiscal accounts. In October 2017,
Parliament adopted the 2017 Budget, which was the first budget approved in 12 years. On 29 March 2018, Parliament
approved the 2018 Budget. There can be no assurance, however, that the Minister of Finance will complete the audit of
the accounts within the allotted period, which may, in turn, lead to delays or difficulties in approving future budgets.

Balance of Payments and Remittances

Lebanon is a predominantly importing country characterised by large trade deficits; these deficits have generally been
offset by capital account inflows, as well as by inflows from remittances, income earnings, tourism and other services.
The trade balance recorded deficits of approximately U.S.$13.1 billion in 2015, U.S.$13.6 billion in 2016 and
U.S.$16.7 billion in 2017. The deficit in the balance of payments was U.S.$1.4 billion in 2014 and increased to
U.S.$3.4 billion in 2015, before registering a surplus of U.S.$1.2 billion in 2016 and a deficit of U.S.$155.7 million in
2017. If these deficits persist or increase, due to, among other factors, decreases in inflows from remittances, income
earnings, tourism and other services, it could limit the growth of the Lebanese economy and strain the finances of the
Government.

In addition, the Lebanese economy has historically benfited from strong remittance flows from the Lebanese diaspora,
including Lebanese citizens working in the Gulf region. Low oil prices, while generally beneficial to the Lebanese
economy, reduce the money available to such Lebanese workers to remit to Lebanon. In 2013, workers’ remittances
amounted to U.S.$2.3 billion and increased to U.S.$3.6 billion in 2015 before decreasing to U.S.$3.4 billion in 2016. In
the nine months ended 30 September 2017, workers’ remittences were U.S.$2.1 billion, as compared to U.S.$2.4 billion
for the corresponding period in 2016.

Failure to Implement Energy Sector Reform

The Government indirectly subsidizes the cost of electricity generation through transfers to EDL representing
approximately two-thirds of EDL’s total production costs, including its fuel imports bill. Successive Governments have
attempted to reform the electricity sector and reduce budget transfers to EDL, so far with limited success. The IMF has
noted that electricity reforms should focus on expanding capacity and reducing electricity subsidies. The CIP identifies
a number of infrastructure reform projects in the electricity sector. See “—Capital Investment Program”. Although
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transfers to EDL had decreased in recent years, transfers increased in 2017 primarily due to higher international energy
prices. There can be no assurance that a new electricity reform plan will be adopted or, if adopted, will be implemented
or successful.

Legal Authorization to Borrow

Pursuant to Article 88 of the Constitution, borrowing by the Republic must be authorized under a law. Borrowing
authorizations have in the past been contained in annual budget laws or in specific laws. The 2018 Budget authorizes
borrowings in foreign currencies of up to U.S.$6 billion, with maturities of up to 30 years. If the Government seeks to
incur indebtedness in foreign currencies in excess of this limit, a new law (or an existing law authorizing such
borrowings), as well as the approval of the Council of Ministers, will be required to authorize such incurrence. There
can be no assurance that there will be such an authorizing law or that the Council of Ministers will approve any such
borrowing.

Any failure to authorize future borrowings through budgets or other authorizing laws may impact the Government’s
ability to finance the fiscal deficit and refinance maturing debt.

Foreign Exchange Risk; Monetary Policy

The Lebanese Pound is convertible, and BdL intervenes when necessary in order to maintain orderly conditions in the
foreign exchange market. BdL’s exchange rate policy since October 1992 has been to anchor the Lebanese Pound
exchange rate to the U.S. Dollar. BAL has been successful during the past several years in maintaining a stable
exchange rate with the U.S. Dollar through the use of its foreign exchange reserves and its interest rate policy. Past
instances of instability or conflict have led to significant conversions from Lebanese Pound denominated deposits to
foreign currency (principally U.S. Dollar) denominated deposits, consequently leading to a decline in BdL’s foreign
currency reserves.

As at 31 December 2017, 38.2% of public sector external debt was denominated in U.S. Dollars. Although the
authorities expect to gear their monetary policy toward maintaining stability in the exchange rate, there is no assurance
that the BAL will continue to be willing or able to maintain a stable currency and the peg of the Lebanese Pound to the
U.S. Dollar, through intervention in the exchange markets or otherwise. The possible depreciation of the Lebanese
Pound against the U.S. Dollar or the decline in the level of foreign reserves as a result of BdL’s intervention in the
currency markets could materially impair the Republic’s capacity to service its debt, including the Notes.

In the summer of 2016, BAL engaged in a financial operation to boost its reserves and strengthen the Lebanese banks’
capital bases, but which increased the proportion of public debt and BdL liabilities denominated in U.S. Dollars. In
September 2017, BdAL introduced a new scheme to finance 100% of the purchase price of Lebanese treasury bills by
Lebanese banks at a 2% annual interest rate. See “Monetary System—Role of BAL—BdL Financial Operations”. There
can be no assurance that BAL would be able to engage in similar exceptional operations in the future to increase its
foreign reserves. In addition, such transactions increased the participating banks’ exposure to the Republic and BdL and
reduced their liquidity held abroad.

Lebanon’s economy is highly dollarized. BdL data indicates that the proportion of foreign currency deposits as a share
of total deposits was approximately 65.7% as at 31 December 2014, 64.9% as at 31 December 2015, 65.8% as at
31 December 2016 and 68.7% as at 31 December 2017. In the event of interest rate increases in the United States, the
high level of dollarization and the peg to the U.S. Dollar may result in increased interest costs to the Republic, which
would increase its debt service. In addition, any deceleration in investment flows or remittances, prompted by higher
interest rates globally or security developments, could result in liquidity problems in Lebanon and lead to an increase in
domestic interest rates, which could, in turn, increase the Government’s debt servicing costs.

Prices and Inflation

The Republic has, in the past, experienced high levels of inflation. Since 2001, however, inflation has eased and the
Republic’s economy enjoyed relative price stability until 2006, when inflation increased to 5.6%, mainly due to
shortages of supply and consequent price increases as a result of the July 2006 War. During the period 2007-2014,
inflation ranged between 3.1% in 2011 and 10.1% in 2012 on an end-of-period basis. CAS estimated inflation at (3.4)%
in 2015 and 3.1% in 2016 on an end-of-period basis. Inflation in 2017 was estimated by CAS at 5.0% on an end-of-
period basis and 4.4% on a period average basis. The increase in the average CPI in 2017 was principally due to higher
international oil prices and the resulting increase in utility prices (e.g., electricity, gas and other fuels and water). The
IMF forecasts average inflation to be 4.3% in 2018. The inflation figure published by CAS for March 2018, as
compared to February 2018, was 0.8%, primarily due to increases in the prices of clothing and footwear, as well as
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increased healthcare costs. On a period average basis, the average inflation for the three months ended 31 March 2018
was 5.4%, as compared to the average for the corresponding period of 2017.

In August 2017, Parliament passed a tax law, which, infer alia, increased the rates of VAT, income tax, property tax,
deposit interest and withholding tax to raise revenues for the implementation of the new salary scale for public sector
employees. In September 2017, the Constitutional Court annulled the tax law. In October 2017, Parliament adopted a
new law containing substantially the same revenue enhancing measures in a form designed to comply with the
objections raised by the Constitutional Court. These taxes could have an inflationary effect. See “—Fiscal Deficit”.

An increased inflow of displaced Syrians into Lebanon, if not matched by aid and assistance, may also exert an upward
pressure on prices. Although price stability is at the center of BAL’s monetary policy, there can be no guarantee that
BdL will be able to achieve or maintain price stability and thus control inflation. Significant inflation could have a
material adverse effect on the Republic’s economy and the Republic’s capacity to service its debt, including the Notes.

Accuracy of Financial and Statistical Information

The analysis of the economic situation and prospects in Lebanon is hampered by the lack of timely data on the
economy. At present, only inflation data, the monetary accounts, the fiscal operations of the Lebanese Government and
trade data are available on a reasonably timely basis. In 2012, responsibility for preparing Lebanon’s national accounts,
which since 1997 had been undertaken under an interim arrangement by the Presidency of the Council of Ministers-
National Accounts Committee (the “National Accounts Committee”), was transferred back to CAS. In 2013, CAS
released GDP estimates for the first time, which covered the period from 2004 to 2011, as well as a preliminary
estimate for GDP growth for 2012. These estimates, which differed from the figures published by the National
Accounts Committee, were released in line with a revised national accounts framework and were compiled based on
international standards adopted by the U.N. Statistical Commission (2008 SNA). In December 2014, CAS published
revised GDP figures for the period 2004 to 2013 in the Lebanese National Accounts 2004-2013 based upon the same
standards. In 2017, CAS published GDP figures for 2014 and 2015 and revised GDP figures for 2012 and 2013 in the
Lebanese National Accounts 2004-2015.

BdL is responsible for the compilation of the balance of payments statistics for Lebanon. The External Sector Section
(“ESS”) at the Statistics and Economic Research Department at BdL has set the methodology for estimating the various
components of the balance of payments, which is believed to be consistent with the methodology of the IMF fifth
edition of the balance of payments manual (“BPMS”).

The IMF noted in February 2018 that data quality should be improved, noting, in particular, that the quality, frequency,
and timeliness of national accounts and balance of payment statistics should be improved; data on employment,
unemployment and wages should be more frequently collected and published (no official unemployment figures have
been published since 2009); trade in goods and services data should be enhanced; quality of indicators to monitor
economic activity should be improved; and inter-agency dialogue and sharing of information should be strengthened.

Figures included in this Base Prospectus are subject to updates and differ from previously published figures.

Statistical weaknesses constitute serious obstacles to the analysis of the Republic’s economy, and the GDP, balance of
payments and other data included in this Base Prospectus should be viewed as best estimates by prospective investors in
the Notes.

Energy Imports

The Republic is an importer of energy and, other than relatively modest hydroelectric resources and the import of
electricity from Syria and natural gas (both of which are currently interrupted), all energy needs are met with imports of
petroleum products. Gas oil imports were approximately 1.3 million metric tonnes in 2016 and 1.1 million metric
tonnes in 2017 and fuel oil imports were approximately 1.6 million metric tonnes in 2016 and 1.8 million metric tonnes
in 2017. EDL accounts for approximately 49% of the Republic’s fuel oil and gas oil imports. While the Republic has
benefited from lower international oil prices in recent years, international oil prices have risen in the past year. Any
further increases in international oil prices and other commodity prices would increase Government expenditures and
the current account deficit.

Relations with Certain Sanctioned Countries
In the past, the Republic has had trade relations with, and individuals and entities in Lebanon have engaged, and may

currently be engaged, in trading activities with, certain countries or entities that are the subject of sanctions
administered by the Office of Foreign Assets Control (“OFAC”) of the U.S. Department of the Treasury, the EU and
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other member states of the EU and the U.N. Security Council (collectively, “Sanctions”). The Republic also maintains
diplomatic relations with, and has embassies in, certain countries that are the subject of Sanctions. The Republic
believes that these trade relations and diplomatic activities have not violated, and do not violate, any Sanctions, and the
Republic has maintained a strong and longstanding partnership with the United States and the EU. The existence of
Sanctions, however, and the trading activities of Lebanese individuals and entities with parties in sanctioned countries,
leaves open the possibility that Sanctions could be enforced against Lebanese individuals or entities, adversely affecting
the Republic’s trade flows or its international reputation.

Sanctions, Anti-Money Laundering and Counter Terrorism Laws

Lebanese banks and other entities may be subject to Sanctions, anti-money laundering and counter terrorism laws
promulgated in other jurisdictions. For example, in February 2011, the U.S. Department of the Treasury designated the
Lebanese Canadian Bank S.A.L. (“LCB”) as “a financial institution of primary money laundering concern” under
Section 311 of the USA PATRIOT Act. In its finding, the U.S. Department of the Treasury noted that the Lebanese
banking sector faces certain vulnerabilities. BAL has taken measures to address the concerns raised by the U.S.
Department of the Treasury.

Pursuant to BdL Decision Ne 12253 dated 3 May 2016, relating to the U.S. Hizballah International Financing
Prevention Act of 2015 (“HIFPA”) and its implementing regulations, Lebanese financial institutions are required to
conduct their operations in compliance with HIFPA. The U.S. Congress is currently considering amendments to
strengthen HIFPA.

The passage of HIFPA and other laws and their implementing regulations may lead to sanctions or restrictions being
imposed on Lebanese financial institutions or other entities, if they are determined to have violated the provisions such
laws. Any sanctions or restrictions, if imposed, could have a material adverse effect on the relevant financial institution
and, in turn, on the Lebanese banking sector.

Informal Economy

A significant portion of the Lebanese economy is comprised of an informal, or shadow, economy. The informal
economy is not recorded and is only partially taxed, resulting in a lack of revenue for the Government, ineffective
regulation, unreliable statistical information (including the understatement of GDP and the contribution to GDP of
various sectors) and an inability to monitor or otherwise regulate this portion of the economy. According to CAS
estimates, the informal economy represents approximately 30% of the Republic’s GDP, and this number is subject to
increase, as a result of the employment of a large number of Syrian refugees in the agriculture, construction, food
services and retail trade sectors.

Perceived Risks of Corruption and Business Environment

The incidence and perception of elevated levels of corruption remains a significant issue in the Republic. Lebanon was
ranked 136 out of 176 countries in Transparency International’s 2015 Corruption Perceptions Index. Lebanon’s score in
the 2016 index was 26 (with 1 the most corrupt score and 100 being the least corrupt). In the World Bank’s 2018 Doing
Business Survey, Lebanon ranked 133 out of 190 countries for ease of doing business, while Lebanon ranked 105 out of
137 countries in the World Economic Forum 2017-18 Global Competitiveness Index. Failure to address continued or
perceived corruption and governance failures in the public sector and any future allegations, or perceived risk, of
corruption in Lebanon, as well as failure to implement any proposed reforms to improve Lebanon’s business climate,
could have a material adverse effect upon Lebanon’s ability to attract foreign investment, which could, in turn, have a
material adverse effect on the Lebanese economy.
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Sovereign Debt Ratings

As of the date of this Base Prospectus, the foreign currency obligations of the Republic were rated as follows:

Rating Agency Tenor Rating Outlook

Standard & Poor’s Credit Market Services Long-term B- Stable

Europe Limited Short-term (less than one year) B

Moody’s Investor Services Limited Long-term B3 Stable

Fitch Ratings Long-term B- Stable
Short-term (less than one year) B

In April 2014, S&P revised its outlook on the Republic to stable from negative and affirmed its “B-" long-term
sovereign credit rating and “B” short-term sovereign credit rating. S&P affirmed these ratings in October 2014 and
March 2015. In September 2015, S&P revised its outlook on the Republic to negative from stable and affirmed its “B-"
long-term sovereign credit rating and “B” short-term sovereign credit rating. In September 2016, S&P revised its
outlook on the Republic to stable from negative and affirmed its “B-" long-term sovereign credit rating and “B” short-
term credit rating. In March 2017, S&P affirmed its outlook on the Republic as stable and its “B-" long-term sovereign
credit rating and “B” short-term credit rating.

In May 2014, Moody’s revised its outlook on the Republic to negative from stable, and affirmed its “B1” long-term
sovereign credit rating. In December 2014, Moody’s downgraded the Republic’s long-term credit rating to B2 from B1
and maintained its outlook on the Republic as negative. Moody’s affirmed these ratings in June 2015 and June 2016.

In June 2014, Fitch affirmed its outlook on the Republic as negative and affirmed its “B” long-term and short-term
sovereign credit ratings. Fitch affirmed these ratings and the negative outlook in December 2014 and June 2015. In July
2016, Fitch downgraded the Republic’s long-term sovereign credit rating to “B-" from “B” and set the outlook at stable.
Fitch affirmed the short-term sovereign credit rating at “B”.

In August 2017, Moody’s downgraded Lebanon’s long-term issuer rating from B2 to B3, reflecting Moody’s view that
the erosion of Government finances will continue to constrain the rating pending further clarity on whether recent and
prospective reforms will be effective in the evolving political environment. The outlook on Moody’s long-term issuer
rating for the Republic was also changed from negative to stable.

In September 2017, each of Fitch and S&P affirmed the Republic’s long-term foreign currency default rating at B- with
a stable outlook. In February 2018, Fitch affirmed the Republic’s long-term foreign currency default rating at B- with a
stable outlook. In March 2018, S&P affirmed the Republic’s long-term foreign currency default rating at B- with a
stable outlook.

The credit ratings included or referred to in this Base Prospectus will be treated for the purposes of the CRA Regulation
as having been issued by S&P, Moody’s and Fitch, respectively. Each of S&P, Moody’s and Fitch is established in the
European Union and is registered under the CRA Regulation. As such, each of S&P, Moody’s and Fitch is included in
the latest update of the list of registered credit rating agencies published by the European Securities and Markets
Authority (“ESMA”) on its website: http://www.esma.europa.eu/page/List-registered-and-certified-CRAs in accordance
with the CRA Regulation as of the date of this Base Prospectus.

The definition applicable to S&P’s long-term rating referred to above is that debt of this rating is generally regarded as
having significant speculative characteristics, and that while such debt will likely have some quality and protective
characteristics, these may be outweighed by large uncertainties or major exposures to adverse conditions, according to
Standard & Poor’s Rating Definitions. The definition applicable to S&P’s short-term rating referred to above is that
debt of this rating is vulnerable and has significant speculative characteristics; the obligor currently has the capacity to
meet its financial commitments; however, it faces major ongoing uncertainties which could lead to the obligor's
inadequate capacity to meet its financial commitments, according to the same source.

The definition applicable to Moody’s rating referred to above is that debt of this rating is considered speculative and is
subject to high credit risk, according to Moody’s Rating Symbols and Definitions.

The definition applicable to Fitch’s long-term rating referred to above is that material default risk is present in respect of
debt of this rating, but a limited margin of safety remains; financial commitments are currently being met; however,
capacity for continued payment is vulnerable to deterioration in the business and economic environment, according to
Fitch’s Definitions of Ratings and Other Forms of Opinion. The definition applicable to Fitch’s short-term rating
referred to above is that there is speculative short-term credit quality in respect of debt of this rating; minimal capacity
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for timely payment of financial commitments, plus heightened vulnerability to near term adverse changes in financial
and economic conditions, according to the same source.

All of the ratings referred to above are non-investment grade and a credit rating is not a recommendation by the rating
organization or any other person to buy, sell or hold securities and may be subject to revisions or withdrawal at any time
by the assigning rating organization and each should be evaluated independently from the other. Any adverse change in
an applicable credit rating could adversely affect the trading price for the Notes.

Risks Relating to the Notes
Events in Other Emerging Markets

Economic distress in any emerging market country may adversely affect the prices of securities and the level of
investment in other emerging market jurisdictions, as investors move their money out of such markets. Financial
problems or an increase in the perceived risks associated with investing in emerging market economies could dampen
foreign investment in Lebanon, adversely affect the Lebanese economy or adversely affect the trading price of Notes.
Even if the Lebanese economy remains relatively stable, economic distress in other emerging market countries could
adversely affect the market price of Notes and the availability of international funding sources for the Government or
private sector borrowers. Adverse developments in other countries in the Middle East and North Africa region,
including, in particular, in Syria, may have a negative impact on the Republic if investors perceive risk that such
developments will adversely affect the Republic or the region.

Notes subject to optional redemption by the Issuer

The Issuer may issue Notes, which entitle the Issuer to redeem such Notes prior to their maturity date at its option and at
a price which may be less than the current market price of those Notes. An optional redemption feature of the Notes is
likely to limit their market value. During any period when the Issuer may elect to redeem the Notes, the market value of
those Notes generally will not rise substantially above the price at which they can be redeemed. This may also be true
prior to any redemption date.

The Issuer may be expected to redeem the Notes when its cost of borrowing is lower than the interest rate on the Notes.
At those times, an investor generally would not be able to reinvest the redemption proceeds at an effective interest rate
as high as the interest rate on the Notes being redeemed and may only be able to do so at a significantly lower rate.
Potential investors should consider reinvestment risk in light of other investments that may be available at that time.

Fixed/Floating Rate Notes

Fixed/floating rate notes may bear interest at a rate that converts from a fixed rate to a floating rate, or from a floating
rate to a fixed rate. Where the Issuer has the right to effect such a conversion, this will affect the secondary market and
the market value of the Notes, since the Issuer may be expected to convert the rate when it is likely to produce a lower
overall cost of borrowing. If the Issuer converts from a fixed rate to a floating rate in such circumstances, the spread on
the relevant Notes may be less favorable than then prevailing spreads on comparable Notes tied to the same reference
rate. In addition, the new floating rate at any time may be lower than the rates on other Notes. If the Issuer converts
from a floating rate to a fixed rate in such circumstances, the fixed rate may be lower than then prevailing rates on its
Notes.

Notes issued at a substantial discount or premium

The market values of securities issued at a substantial discount or premium from their principal amount tend to fluctuate
more in relation to general changes in interest rates than do prices for conventional interest-bearing securities.
Generally, the longer the remaining term of the securities, the greater the price volatility as compared to conventional
interest-bearing securities with comparable maturities.

Suitability of Notes as an Investment

Each prospective purchaser of Notes must determine the suitability of the investment in light of its own circumstances.
In particular, each prospective purchaser should:

. have sufficient knowledge and experience to make a meaningful evaluation of such Notes, the merits and risks
of investing in such Notes and the information contained in this Base Prospectus and any applicable
supplement;
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. have access to, and a knowledge of, appropriate analytical tools to evaluate, in the context of its particular
financial situation, an investment in Notes and the resulting effect on its overall investment portfolio;

. have sufficient financial resources and liquidity to bear all of the risks of an investment in such Notes,
including any risk resulting from the currency of such Notes being different from the purchaser’s functional
currency

. understand thoroughly the Terms and Conditions applicable to such Notes and be familiar with the financial

markets; and

. be able to evaluate (either alone or with the help of a financial adviser) changes in economic conditions,
interest rates and other factors that may affect its investment and ability to bear the associated risks.

Limited Liquidity; Trading Prices may Fluctuate

The trading market for each Series or Tranche of Notes will be influenced by economic and market conditions in the
Republic and, to varying degrees, interest rates, currency exchange rates and inflation rates in other countries (such as,
the United States, EU Member States and elsewhere). Although application will be made to list the Notes issued and to
be issued under the Program on the Official List of the Luxembourg Stock Exchange, and although the Notes may also
be listed on the Beirut Stock Exchange, each Series of Notes is a new issue of securities with no established trading
market. Any one or more of the Dealers may make a market in the Notes, but are not obligated to do so and may
discontinue any market making, if commenced, at any time without notice. There can be no assurance that a secondary
market will develop for the Notes or, if a secondary market therein does develop, that it will continue. If the Notes are
traded after their initial issuance, they may trade at a discount to their initial offering price, depending upon prevailing
interest rates, the market for similar securities, prevailing interest rates and the general economic conditions in, and the
financial condition of, the Republic.

The Terms of the Notes may be Modified, Waived or Substituted without the Consent of all the holders of the Notes

The Terms and Conditions of the Notes contain provisions for convening meetings of holders of Notes to consider
matters affecting their interest. The provisions permit defined majorities to bind all holders of Notes including holders
who did not attend and vote at the relevant meeting and holders of Notes who voted in a manner contrary to the
majority. Also, the Republic may issue additional notes fungible with outstanding Notes, which would dilute the voting
powers of existing holders of Notes.

No obligation to effect equal or rateable payment(s) with respect to other debt obligations

The Notes will at all times rank at least pari passu with all other unsecured and unsubordinated External Indebtedness
of the Republic. However, the Republic will have no obligation to effect equal or rateable payment(s) at any time with
respect to any other External Indebtedness and, in particular, will have no obligation to pay other External Indebtedness
at the same time or as a condition of paying sums due on the Notes and vice versa. Accordingly, the Republic may
choose to grant preferential treatment to, and therefore prioritize payment obligations to, other unsecured and
unsubordinated creditors of the Republic as payments fall due.

Restriction of the ability of an individual holder to declare an Event of Default, and ability for a majority of holders
to rescind a declaration of such an Event of Default

The Notes contain a provision, which, if an Event of Default (as defined in the Conditions) occurs, allows the holders of
at least 25%, in aggregate nominal amount of the outstanding Notes to declare all the Notes to be immediately due and
payable by providing notice in writing to the Republic, whereupon the Notes shall become immediately due and
payable, at their nominal amount with accrued interest, without further action or formality.

The Conditions also contain a provision permitting the holders of at least 50%, in aggregate nominal amount of the
outstanding Notes to notify the Republic to the effect that the Event of Default or Events of Default giving rise to any
above-mentioned declaration is or are cured following any such declaration and that such holders wish the relevant
declaration to be withdrawn. The Republic shall give notice thereof to the Noteholders, whereupon the relevant
declaration shall be withdrawn and have no further effect.

European Monetary Union

If Notes are issued under the Program which are denominated in the currency of a country which, at the time of issue, is
not a member of the European Monetary Union that has adopted the Euro as its sole currency and, before the relevant
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Notes are redeemed, the Euro becomes the sole currency of that country, a number of consequences may follow
including, but not limited to, any or all of the following: (i) all amounts payable in respect of the relevant Notes may
become payable in Euros; (ii) applicable law may allow or require such Notes to be re-denominated into Euros and
additional measures to be taken in respect of such Notes; and (iii) there may no longer be available published or
displayed rates for deposits in such currency used to determine the rates of interest on such Notes. In addition, it is not
possible to determine the consequences on Notes denominated in Euros if one or more countries abandon the Euro and
adopt a successor currency. Any of these or any other consequences could adversely affect the holders of the Notes.

Notes where denominations involve integral multiples: Definitive Notes

In relation to any issue of Notes which have denominations consisting of a minimum specified denomination (as
defined in the Conditions) plus one or more higher integral multiples of another smaller amount, it is possible that such
Notes may be traded in amounts that are not integral multiples of such minimum specified denomination
(notwithstanding such minimum specified denominations).

In such a case, a holder who, as a result of trading such amounts, holds a principal amount of less than the minimum
specified denomination would need to purchase an additional amount of Notes, such that it holds an amount equal to at
least the minimum specified denomination to be able to trade such Notes.

If a Noteholder holds an amount, which is less than the minimum specified denomination in its account with the
relevant clearing system at the relevant time, such Noteholder may not receive a Definitive Note in respect of such
holding (should Definitive Notes be printed) and would need to purchase a principal amount of Notes, such that its
holding amounts to at least a specified denomination in order to be eligible to receive a Definitive Note.

If Definitive Notes are issued, holders should be aware that Definitive Notes, which have a principal amount that is not
an integral multiple of the minimum specified denomination may be illiquid and difficult to trade.

Jurisdiction and Sovereign Immunity

The Republic is a sovereign state. Consequently, it may be difficult for investors to obtain or realize upon judgments
against the Republic in the courts of the United States of America. The Republic has irrevocably submitted to the non-
exclusive jurisdiction of any New York State or federal court sitting in the City of New York in the Borough of
Manhattan for purposes of any Related Proceeding. The Republic has also irrevocably agreed that all claims in respect
of any Related Proceeding may be heard and determined in any such New York State court or any such federal court,
subject to the following. The Republic has irrevocably waived the defense of an inconvenient forum to the maintenance
of any Related Proceeding whether on grounds of venue, residence or domicile; however, the Republic will not waive
any rights to seek removal or transfer of any Related Proceeding from any such court of the State of New York to any
United Stated federal court sitting in New York City, in the Borough of Manhattan.

Prospective investors in Notes should be aware that, pursuant to Lebanese law, including Article 860 of the Code of
Civil Procedure of Lebanon, the Republic’s properties and assets are immune from execution, attachment or other legal
or judicial process and, in any Related Proceeding brought in the courts of Lebanon against the Republic or brought in
those courts to enforce or seek recognition of a judgment obtained outside Lebanon, the Republic’s waiver of immunity
referred to above would not be given effect to the extent it violates Article 860 of the Code of Civil Procedure of
Lebanon. Investors should therefore be aware that the waiver of immunity is likely to be ineffective in respect of the
attachment of assets and properties located in the Republic.

Prospective investors in Notes should also be aware that enforcement of foreign judgments in Lebanon involves the
payment of significant court and related fees, which may be as high as 2.5% of the amount claimed. Court costs and
fees in connection with a direct action brought against the Republic in Lebanese courts may be as high as 5% of the
amount claimed.

Reliance on DTC, Euroclear and Clearstream, Luxembourg procedures

Notes issued under the Program will be represented on issue by one or more Global Notes or Global Certificates that
may be deposited with a common depositary for Euroclear and Clearstream, Luxembourg or may be deposited with a
custodian for the DTC, in the case of Notes issued pursuant to Rule 144A. Except in the circumstances described in
each Global Note and/or Global Certificate, investors will not be entitled to receive Notes in definitive form. Each of
DTC, Euroclear and Clearstream, Luxembourg and their respective direct and indirect participants will maintain records
of the beneficial interests in each Global Note or Global Certificate held through it. While the Notes are represented by
a Global Note or Global Certificate, investors will be able to trade their beneficial interests only through the relevant
clearing systems and their respective participants.

29



While the Notes are represented by Global Notes or Global Certificates, the Republic will discharge its payment
obligation under the Notes by making payments through the relevant clearing systems via the Paying Agent. A holder of
a beneficial interest in a Global Note or Global Certificate must rely on the procedures of the relevant clearing system
and its participants to receive payments under the Notes. The Republic has no responsibility or liability for the records
relating to, or payments made in respect of, beneficial interests in any Global Note or Global Certificate.

Holders of beneficial interests in a Global Note or Global Certificate will not have a direct right to vote in respect of the
Notes so represented. Instead, such holders will be permitted to act only to the extent that they are enabled by the
relevant clearing system and its participants to appoint appropriate proxies.

Transferability of Notes

The Notes have not been and will not be registered under the Securities Act or the securities laws of any state of the
United States or any other jurisdiction of the United States. Notes in registered form issued under the Program may not
be offered, sold or otherwise transferred in the United States, other than to persons that are reasonably believed to be
QIBs. Notes in bearer form may not be offered, sold, delivered or otherwise transferred in the United States, or to, or for
the account or benefit of a U.S person, subject to certain exceptions. Each purchaser of Notes will be deemed, by its
acceptance of such Notes, to have made certain representations and agreements intended by the Issuer to restrict
transfers of Notes as described under “Subscription and Sale” and “Transfer Restrictions”. It is the obligation of each
purchaser of Notes to ensure that its offers and sales of Notes comply with all applicable securities laws.

In addition, if at any time the Issuer determines that any owner of Notes, or any account on behalf of which an owner of
Notes purchased its Notes, is a person that is required to be reasonably believed to be a QIB, the Issuer may compel that
such owner’s Notes be sold or transferred to a person designated by or acceptable to the Issuer.

Exchange rate risks and exchange controls

The Issuer will pay principal and interest on the Notes in the specified currency (as defined in the Conditions). This
presents certain risks relating to currency conversions if an investor’s financial activities are denominated principally in
a currency or currency unit (the “Investor’s Currency”) other than the specified currency.

These include the risk that exchange rates may significantly change (including changes due to devaluation of the
specified currency or revaluation of the Investor’s Currency) and the risk that authorities with jurisdiction over the
Investor’s Currency may impose or modify exchange controls.

An appreciation in the value of the Investor’s Currency relative to the specified currency would decrease: (i) the
Investor’s Currency equivalent yield on the Notes; (ii) the Investor’s Currency equivalent value of the principal payable
on the Notes; and (iii) the Investor’s Currency equivalent market value of the Notes.

Government and monetary authorities may impose (as some have done in the past) exchange controls that could
adversely affect an applicable exchange rate. As a result, investors may receive less interest or principal than expected,
or no interest or principal.

Fluctuations in interest rates

Investment in fixed rate notes involves the risk that subsequent changes in market interest rates may adversely affect the
value of such fixed rate notes.

Revision and withdrawal of credit ratings

One or more independent credit rating agencies may assign credit ratings to the Republic and to Notes issued under the
Program. The ratings may not reflect the potential impact of all risks related to structure, market, additional factors
discussed above and other factors that may affect the value of the Notes. A credit rating is not a recommendation to buy,
sell or hold securities and may be revised or withdrawn by the relevant rating agency at any time.

In general, European regulated investors are restricted under the CRA Regulation from using credit ratings for
regulatory purposes, unless such ratings are issued by a credit rating agency established in the EU and registered under
the CRA Regulation (and such registration has not been withdrawn or suspended). Such general restriction will also
apply in the case of credit ratings issued by non-EU credit rating agencies, unless the relevant credit ratings are
endorsed by an EU-registered credit rating agency or the relevant non-EU rating agency is certified in accordance with
the CRA Regulation (and such endorsement action or certification, as the case may be, has not been withdrawn or
suspended). The list of registered and certified rating agencies published by ESMA on its website in accordance with
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the CRA Regulation is not conclusive evidence of the status of the relevant rating agency being included in such list as
there may be delays between certain supervisory measures being taken against a relevant rating agency and publication
of an updated ESMA list. Certain information with respect to the credit rating agencies and ratings is set out on the
cover of this Base Prospectus.

Legal investment considerations

The investment activities of certain investors are subject to legal investment laws and regulations, or review or
regulation by certain authorities. Each potential investor should consult its legal advisers to determine whether and to
what extent: (i) the Notes are legal investments for it; (ii) the Notes can be used as collateral for various types of
borrowing; and (iii) other restrictions apply to its purchase or pledge of the Notes. Financial institutions should consult
their legal advisers or the appropriate regulators to determine the appropriate treatment of the Notes under any
applicable risk-based capital or similar rules.

No established trading market

Notes issued under the Program will (unless they are to be consolidated into a single Series with any Notes previously
issued) be new securities which may not be widely distributed and for which there is currently no active trading market.
Although an application has been made to list on the Official List of the Luxembourg Stock Exchange’s regulated
market, there is no assurance that such application will be accepted or that the Notes will develop an active trading
market or, if one does develop, that it will be liquid or maintained. In addition, if the Notes are traded after their initial
issuance they may trade at a discount to their initial offering price, depending upon prevailing interest rates, the market
for similar securities, global economic conditions and the financial condition of the Republic. Therefore, investors may
not be able to sell their Notes easily or at prices that will provide them with a yield comparable to similar investments
that have a developed secondary market. This is particularly the case for the Notes that are especially sensitive to
interest rate, currency or market risks, are designed for specific investment objectives or strategies or have been
structured to meet the investment requirements of limited categories of investors. These types of Notes generally would
have a more limited secondary market and more price volatility than conventional debt securities. Illiquidity may have a
severely adverse effect on the market value of the Notes.

Risks related to Notes which are linked to “benchmarks”

LIBOR, EURIBOR and other interest rates or other types of rates and indices, which are deemed to be “benchmarks”,
are the subject of ongoing national and international regulatory reform. Following the implementation of any such
potential reforms, the manner of administration of benchmarks may change, with the result that they may perform
differently than in the past, or benchmarks could be eliminated entirely, or there could be other consequences which
cannot be predicted. The BMR was published in the Official Journal of the EU on 29 June 2016 and came into force on
1 January 2018. The BMR applies to the provision of benchmarks, the contribution of input data to a benchmark and the
use of a benchmark within the EU. It, infer alia, (i) requires benchmark administrators to be authorized or registered (or,
if non-EU-based, to be subject to an equivalent regime or otherwise recognized or endorsed) and (ii) prevents certain
uses by EU supervised entities of benchmarks of administrators that are not authorized or registered (or, if non-EU
based, not deemed equivalent or recognized or endorsed). The BMR could have a material impact on any Notes
referencing a benchmark, in particular if the methodology or other terms of the relevant benchmark are changed in order
to comply with the requirements of the BMR. Such changes could, inter alia, have the effect of reducing, increasing or
otherwise affecting the volatility of the published rate or level of the relevant benchmark. Further, on 27 July 2017, the
UK Financial Conduct Authority (the “FCA”) announced that after 2021 it intends to cease taking steps to persuade or
compel banks to participate in setting LIBOR, which indicates that the continuation of LIBOR on the current basis is
not guaranteed after 2021. In the announcement, the FCA stated that the London interbank market is not sufficiently
active to determine reliable rates. The potential elimination of the LIBOR benchmark or any other benchmark, or
changes in the manner of administration of any benchmark, could require an adjustment to the terms and conditions, or
result in other consequences, in respect of any Notes linked to such benchmark (including, but not limited to, Floating
Rate Notes whose interest rates are linked to LIBOR). Any such consequence could have a material adverse effect on
the value of and return on any such Notes.

Discontinuation of LIBOR
Where Screen Rate Determination is specified as the manner in which the Rate of Interest in respect of Floating Rate
Notes is to be determined, and LIBOR has been selected as the Reference Rate, the Conditions provide that the Rate of

Interest shall be determined by reference to the Relevant Screen Page. In circumstances where LIBOR is discontinued,
the Relevant Screen Page may not be available.
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Where the Relevant Screen Page is not available, the Conditions provide for the Rate of Interest to be determined by the
Calculation Agent by reference to quotations from the reference banks.

Where such quotations are not available (as may be the case if the relevant banks are not submitting rates for the
determination of LIBOR), the Conditions provide for the Rate of Interest to be determined by the Calculation Agent by
reference to quotations from major banks in the principal financial center of the Specified Currency (as defined in the
Conditions) for loans in the Specified Currency to leading European banks for a period equal to the relevant Interest
Period and in an amount which is representative for a single transaction in that market at that time.

Where such quotations are not available, the Rate of Interest may revert to the Rate of Interest applicable as at the last
preceding Interest Determination Date before LIBOR was discontinued and, if LIBOR is discontinued permanently, the
same Rate of Interest will continue to be the Rate of Interest for each successive Interest Period until the maturity of the
Floating Rate Notes, so that the Floating Rate Notes will, in effect, become fixed rate notes utilizing the last available
LIBOR rate. Uncertainty as to the continuation of LIBOR, the availability of quotes from reference banks, and the rate
that would be applicable if LIBOR is discontinued may adversely affect the value of, and return on, any Floating Rate
Notes issued under the Program and for which LIBOR has been selected as the Reference Rate.

Where ISDA Determination is specified as the manner in which the Rate of Interest is to be determined, the Conditions
provide that the Rate of Interest in respect of the Notes shall be determined by reference to the relevant Floating Rate
Options in the 2006 ISDA Definitions. Where the Floating Rate Option specified is a “LIBOR” Floating Rate Option,
the Rate of Interest may be determined by reference to the relevant screen rate or the rate determined on the basis of
quotations from certain banks.

If LIBOR is permanently discontinued and the relevant screen rate is not available, or quotations from reference banks
are not available, the application of these provisions may lead to uncertainty as to the Rate of Interest that would be
applicable, which may adversely affect the value of, and return on, the Floating Rate Notes.

Changes to the U.S. federal income tax laws could affect the Notes

On 22 December 2017, the Tax Cuts and Jobs Act was signed into law. The Tax Cuts and Jobs Act made numerous
changes to the U.S. federal income tax laws. The interpretation of many provisions of the Tax Cuts and Jobs Act are
still unclear. The Issuer cannot predict when or to what extent any U.S. federal tax laws, regulations, interpretations or
rulings clarifying this new law will be issued or the impact of any such guidance on Noteholders. Prospective investors
are urged to consult their tax advisors regarding the effect of the Tax Cuts and Jobs Act and other potential changes to
the U.S. federal tax laws prior to purchasing any Notes.
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INCORPORATION BY REFERENCE

This Base Prospectus should be read and construed in conjunction with the following documents, which have
previously been published, have been filed with the CSSF and which shall be incorporated by reference in, and form
part of, this Base Prospectus:

the Base Prospectus dated 20 March 2017 relating to the Program;

the Base Prospectus dated 22 October 2015 relating to the Program;

the Base Prospectus Supplement dated 17 February 2015 relating to the Program;
the Base Prospectus dated 2 April 2014 relating to the Program;

the Base Prospectus dated 5 April 2013 relating to the Program;

the Base Prospectus dated 23 March 2012 relating to the Program;

the Base Prospectus dated 12 May 2011 relating to the Program;

the Base Prospectus dated 1 March 2010 relating to the Program;

the Base Prospectus dated 26 February 2009 relating to the Program;

the Base Prospectus dated 17 October 2005 relating to the Program; and

the Base Prospectus dated 23 December 2002 relating to the Program.

Cross-Reference List relating to Information Incorporated by Reference

The following information appears on the pages of the relevant documents as set out below:

the Terms and Conditions of the Notes set out on pages 108-126 of the Base Prospectus dated 20 March 2017
relating to the Program;

the Terms and Conditions of the Notes set out on pages 113-131 of the Base Prospectus dated 22 October 2015
relating to the Program;

the Amendments to the Terms and Conditions of the Notes set out on page 26 of the Base Prospectus
Supplement dated 17 February 2015 relating to the Program;

the Terms and Conditions of the Notes set out on pages 105-123 of the Base Prospectus dated 2 April 2014
relating to the Program;

the Terms and Conditions of the Notes set out on pages 99-117 of the Base Prospectus dated 5 April 2013
relating to the Program;

the Terms and Conditions of the Notes set out on pages 90-109 of the Base Prospectus dated 23 March 2012
relating to the Program;

the Terms and Conditions of the Notes set out on pages 88-107 of the Base Prospectus dated 12 May 2011
relating to the Program;

the Terms and Conditions of the Notes set out on pages 84-103 of the Base Prospectus dated 1 March 2010
relating to the Program;

the Terms and Conditions of the Notes set out on pages 83-104 of the Base Prospectus dated 26 February 2009
relating to the Program;
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. the Terms and Conditions of the Notes set out on pages 67-88 of the Base Prospectus dated 17 October 2005
relating to the Program; and

. the Terms and Conditions of the Notes set out on pages 57-79 of the Base Prospectus dated 23 December 2002
relating to the Program.

The information incorporated by reference that is not included in the cross-reference list is considered as additional
information and is not required by the relevant schedules of Commission Regulation (EC) 809/2004. All documents
themselves incorporated by reference in the documents incorporated by reference in this Base Prospectus shall not form
part of this Base Prospectus.

Copies of documents incorporated by reference in this Base Prospectus can be obtained from the specified office of the
Paying Agent for the time being in Luxembourg and on the Luxembourg Stock Exchange’s website at www.bourse.lu.
This Base Prospectus and Final Terms for Notes listed on the Official List of the Luxembourg Stock Exchange are also
published on the website of the Luxembourg Stock Exchange at www.bourse.lu. See “General Information—
Documents on Display”.
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GENERAL DESCRIPTION OF THE PROGRAM

Under the Program, the Republic may, from time to time, issue Notes denominated in U.S. Dollars, Euros and, subject
to compliance with all relevant laws, regulations and directives, other currencies and with a minimum maturity of three
months and a maximum maturity of 30 years, subject to the terms more fully set forth herein. An overview of the terms
and conditions of the Program and the Notes appears below. The applicable terms of any Notes will be agreed upon by
and between the Republic and the relevant Dealer prior to the issue of the Notes and will be set forth in the Terms and
Conditions of the Notes endorsed on, or incorporated by reference into, the Notes, as completed by the applicable Final
Terms attached to, or endorsed on, such Notes, as more fully described under “Forms of the Notes” below.

This Base Prospectus and any supplement will only be valid for listing Notes on the Official List of the Luxembourg
Stock Exchange in an aggregate principal amount of the Notes which, when added to the aggregate principal amount
then outstanding of all Notes previously or simultaneously issued under the Program, does not exceed
U.S.$34,000,000,000 or its equivalent in other currencies. For the purpose of