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PROSPECTUS SUPPLEMENT
(TO PROSPECTUSDATED OCTOBER 1, 2003)

Ps. 537,373,000,000

Republic of Colombia

12.000% Global TES Bonds due 2015

Payable in U.S. dollars

The bonds will mature on October 22, 2015. Colombiawill pay interest on the bonds on each October 22. Interest will accrue from
October 22, 2005, and the first interest payment on the bonds initially offered on the date of this prospectus supplement will be made on October 22,
2006. Principa and interest will be translated into and payment of principa and interest will be made in United States dollars.

The bonds will not be redeemable before maturity and will not be entitled to the benefit of any sinking fund.
The bonds are termed “ TES” bonds as a short-hand form for Titulos de Tesoreria (Treasury securities).

The bonds initially offered on the date of this prospectus supplement will be a further issuance of, and will form a single series with, the Ps.
757,430,000,000 aggregate principal amount of Colombia s 12.000% Global TES Bonds due 2015 issued on February 24, 2005 and the Ps.
568,822,000,000 aggregate principal amount of Colombia’ s 12.000% Global TES Bonds due 2015 issued on December 21, 2005.

The bonds will contain provisions regarding accel eration and future modifications to their terms that differ from those applicable to
Colombia' s outstanding public externa indebtedness issued prior to January 21, 2004. Under these provisions, which are described beginning on
page S-18 of this prospectus supplement, Colombia may amend the payment provisions of the bonds with the consent of the holders of 75% of the
aggregate principal amount of the outstanding bonds.

Application has been made to the Commission de Surveillance du Secteur Financier of the Grand Duchy of Luxembourg, as competent
authority under Directive 2003/71/EC (the “Prospectus Directive’), to approve this prospectus supplement and the accompanying prospectus dated
October 1, 2003 as a prospectus for the purposes of the Prospectus Directive.

Application has been made in order for the bonds to be admitted to trading and listed on the regulated market of the Luxembourg Stock
Exchange, which is a European Union regulated market (the “E.U. regulated market of the Luxembourg Stock Exchange”) within the meaning of
Directive 2004/39/EC. References in this prospectus supplement to bonds being listed (and all related references) shall mean that such bonds have
been admitted to trading on the E.U. regulated market of the Luxembourg Stock Exchange and to the official list of the Luxembourg Stock Exchange.

See“Risk Factors’ beginning on page S-9to read about certain risksyou should consider beforeinvesting in the bonds.

Per Bond in
Per Bond U.S. Dallars(3) Total
Issue Price (1) (2) 129.156% U.S. $2,862.28 U.S. $307,622,861.70
Underwriting Discount 0.500% U.S. $11.08 U.S. $1,190,896.52
Proceeds, before expenses, to Colombia 128.656% U.S. $2,851.20 U.S. $306,431,965.18

(1) Purchasers will make the payment of the issue pricein U.S. dollars based on an exchange rate for the conversion of Colombian pesosinto U.S. dollars of
Ps. 2,296.17 per U.S. $1.00. The minimum denomination per bond is Ps. 5,000,000 and bonds will be issued in integral multiples of Ps. 1,000,000 in excess
thereof.

(2) Purchasers will also be required to pay accrued interest, totaling U.S. $11,119,384.49, or U.S. $103.46 per bond, from October 22, 2005 to March 13,
2006, the date Colombia expects to deliver the bonds offered by this prospectus supplement, and additional interest, if any, from March 13, 2006.

(3) For purposes of calculating values on a per bond basis, aface value of Ps. 5,000,000 has been assumed.

Delivery of the bonds, in book-entry form only, is expected to be made on or about March 13, 2006.

Neither the Securities and Exchange Commission, referred to as the SEC, nor any other regulatory body has approved or disapproved of
these securities or passed upon the accuracy of adequacy of this prospectus supplement or the accompanying prospectus. Any representation to the
contrary isacriminal offense.
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JPMorgan Morgan Stanley

March 20, 2006.
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Y ou should not assume that the infor mation contained in this prospectus supplement or the accompanying
prospectusis accurate as of any date other than the date on the front of this prospectus supplement.
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SUMMARY

This summary should be read as an introduction to the prospectus supplement and the accompanying
prospectus. Any decision to invest in the bonds by an investor should be based on consideration of the
prospectus supplement and the accompanying prospectus as a whole. Where a claimrelating to the
information contained in the prospectus supplement or the accompanying prospectus is brought before a court
in a Member State of the European Economic Area, the plaintiff may, under the national legislation of the
Member State where the claimis brought, be required to bear the costs of translating the prospectus
supplement and the accompanying prospectus before the legal proceedings are initiated.

The | ssuer
Overview

Colombiaisthe fourth largest country in South America, with aterritory of 441,020 square miles
(1,141,748 square kilometers). Located on the northwestern corner of the South American continent, Colombia
borders Panama and the Caribbean Sea on the north, Peru and Ecuador on the south, Venezuela and Brazil on the
east and the Pacific Ocean on the west. According to the official projections of the National Administrative
Department of Statistics (“DANE”) and the National Planning Department (“DNP”), as of December 2004,
Colombia’s population was approximately 45.3 million. Over 7.0 million people live in the metropolitan area of
Bogota, the capital of Colombia

Colombia continues to be governed as a Presidential Republic. Colombiaisdivided into 32 departments.
Each department is divided into municipalities.

Government

The Republic of Colombiais one of the oldest democracies in the Americas. 1n 1991, a popularly elected
Constitutional Assembly approved a new Constitution, replacing the Constitution of 1886. The Constitution
provides for three independent branches of government: an executive branch headed by the President; alegidative
branch consisting of the bicameral Congress, composed of the Chamber of Representatives and the Senate; and a
judicial branch consisting of the Corte Constitucional (Constitutional Court), the Corte Suprema de Justicia
(Supreme Court of Justice, or “Supreme Court”), the Consgjo de Estado (Council of State), the Consejo Superior de
la Judicatura (Supreme Judicial Council), the Fiscalia General de la Nacién (National Prosecutor General) and in
such lower courts as may be established by law.

Under the Congtitution, the President is elected by direct vote. The President is elected for a four-year
term. In March 2004, the Government presented to Congress a constitutional amendment seeking to lift the ban on
presidential re-election. The re-election bill was approved by means of Legidative Act No. 02 dated December 27,
2004 (the “Legidlative Act”) after it passed eight successful congressional votes (four successful congressional votes
in two consecutive congressional terms).

Judicial power isvested in the Constitutional Court, the Supreme Court, the Council of State, the Supreme
Judicial Council, the National Prosecutor General and in such lower courts as may be established by law. The
function of the Consgtitutional Court, whose nine members are elected by the Senate for an eight-year term, isto
assure that al laws are consistent with the Constitution and to review all decisions regarding fundamental rights.
The Supreme Court isthe final appellate court for resolving civil, criminal and labor proceedings. The Council of
State adjudicates all matters relating to the exercise of public authority or actions taken by the public sector,
including the review of all administrative decisions or resolutions that are alleged to contradict the Constitution or
the law. The Council of State also acts as advisor to the Government on administrative matters. Supreme Court and
Council of State justices are appointed for eight-year terms by their predecessors from alist of candidates provided
by the Supreme Judicial Council. The National Prosecutor General, who is appointed for a four-year term by the
Supreme Court from alist of three candidates submitted by the President, acts as the nation’s prosecutor. The
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judicial branch isindependent from the executive branch with respect to judicial appointments as well as budgetary
meatters.

National legidative power isvested in the Congress, which consists of a 102-member Senate and a 166-
member Chamber of Representatives. Senators and Representatives are elected by direct popular vote for terms of
four years. Senators are elected on a nonterritorial basis, while Representatives are elected on the basis of
proportional, territorial representation. In each department, legislative power is vested in departmental assemblies
whose members are elected by direct popular vote. At the municipal level, legislative power is vested in municipal
councils, which preside over budgetary and administrative matters. The most recent Congressional elections
occurred on March 12, 2006. Candidates aligned with the government and who support President Uribe' sre-
election won a mgjority of the seats in both the Senate and the Lower House.

On May 26, 2002, Mr. Alvaro Uribe was elected president of Colombia for the 2002-2006 term after
obtaining 53% of the popular vote. Shortly after taking office in August 2002, President Uribe announced the
Proyecto de Seguridad Democratica del Gobierno Nacional (Project for Democratic Security), which seeks to
eradicate the rebel groups and achieve security, using democratic means, for all people against aggressors.

The Uribe administration’ s four-year development plan, “Hacia un Estado Comunitario” (Towards a
Communitarian State), seeks to increase annual real GDP growth and reduce the unemployment rate and public
sector deficit through economic growth incentives. The Government intends to continue its efforts against
corruption and for fiscal reform through alternative means.

President Uribe’s Minister of Finance is Alberto Carrasquilla Barrera, who has served in that position since
June 2003.
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SELECTED COLOMBIAN ECONOMIC INDICATORS

2000 2001 2002 2003 2004
Domestic Economy
Real GDP Growth (percent)(1) (2)......ccceevee 2.9% 1.5% 1.9% 4.0% 4.0%
Gross Fixed Investment Growth (percent)(2) (2.0 85 10.8 141 13.7
Private Consumption Growth (percent)(2) .... 20 2.7 3.0 26 39
Public Consumption Growth (percent)(2) ..... 0.2 11 0.2 0.6 33
Consumer Price Index(3) ... 8.8 7.7 7.0 6.5 55
Producer Price Index(3) .... 11.0 6.9 9.3 5.7 4.7
Interest Rate (percent)(4) ............. 12.2 124 8.9 7.8 7.8
Unemployment Rate (percent)(5).......cceueeene 20.2 16.4 15.7 14.7 13.0
Balance of Payments (millions of dollars)
Exports of Goods (FOB)(6).........cererererererenes $13,099 $12,233 $11,794 $12,946 $16,464
Oil and its derivatives(6) 4,569 3,285 3,275 3,383 4,180
COffEE(B) vt 1,069 764 772 809 949
Imports of Goods (FOB) (6) .. 10,655 11,826 11,653 12,792 15,324
Current Account Balance(6)..........c.ccoeereneneee 761 (1,094) (1,340) (987) (967)
Net Foreign Direct Investment(6).................. 2,069 2,509 1,258 863 2,910
Net International RESEIVes...........occevvvevveneeene 9,004 10,192 10,841 10,916 13,536
Months of Coverage of Imports
(Goods and SErviCes) .......cceeereeeerenerennne 75 7.7 85 79 8.2
Public Finance(7) (billions of pesosor percentage of GDP)
Nonfinancial Public Sector Revenue............. Ps 69,964 Ps. 79,511 Ps. 86,893 Ps. 98,556 Ps. 115,300
Nonfinancial Public Sector
EXpenditures(8) .........cccoeererererernrnnneneneenns 77,360 87,509 93,967 104,911 116,882
Nonfinancia Public Sector Primary
SuUrplug/(DEFICIt)(9) vuvvererererereeeeicicieieinens 2,848 2,697 2,114 5,728 8,399
Percent of GDP(L) ... 1.6% 1.4% 1.1% 2.5% 3.4%
Nonfinancia Public Sector Fiscal
SUrPIUS/(DEFICIE)....voveerererrreecccccienes (6,071) (7,078) (7,747) (5,746) (3,595)
Percent of GDP(L) ..o (3.5)% (3.8)% (3.9% 2.5% 1.9%
Central Government Fiscal Surplus/
(DEFICIE). et (9,684) (10,850) (12,435) (11,528) (13,983)
Percent of GDP(1) ... (5.5)% (5.8)% (6.2)% 5.)% (5.6)%
Public Debt (10)
Public Sector Internal Funded Debt (billions
Of PESOS)(LL) ..t Ps. 58,824 Ps. 67,413 Ps.83,421 Ps. 89,273 Ps. 99,546
Percent of GDP(L) ... 33.6% 35.8% 40.8% 39.2% 39.6%
Public Sector External Funded Debt (millions
Of dOHars)(12) ..covevererereeeeecccicieiererenee $20,112 $22,932 $22,192 $24,206 $25,318
Percent of GDP(L) ....ocvvvvrervecececieieierenenens 24.7% 27.5% 27.5% 29.9% 26.6%
(€8] GDP figures calculated using new methodology implemented by DANE in 1999. Preliminary figures for 2002, 2003 and 2004.
) Preliminary figures for 2002, 2003 and 2004.
(©)] Percentage change over the twelve months ending December 31 of each year.
4) Average for each year of the short-term composite reference rate, as calculated by the Superintendency of Banks.
5) Refers to the average annual percentage of the labor force that was unemployed in the seven largest cities in Colombia during the years 1997-2000. The

2001, 2002, 2003 and 2004 figures correspond to the average December 2001, December 2002, December 2003 and December 2004 unemployment ratesin the
thirteen largest citiesin Colombia.

(6) Figuresfor al years have been recal culated according to the recommendations contained in the fifth edition of the IMF s Balance of Payments Manual.
Estimated figures for 2000, 2001, 2002, 2003 and 2004. Imports and exports of goods do not include “special trade operations.”

(@) All figures calculated according to IMF methodology, which includes privatization, concession and securitization proceeds as part of public sector
revenues.

(8) The amounts of Central Government transfers to departments and municipal governments are not eliminated in the calculation of consolidated
nonfinancial public sector revenue and consolidated nonfinancial public sector expenditures and, accordingly, the revenue and expenditure figures included above
are greater than those that would appear were such transfers eliminated upon consolidation. See “Public Sector Finance.”

9) Primary surplus/(deficit) equals total consolidated nonfinancial public sector surplus/(deficit) without taking into account interest payments or interest
income.

(20) Subject to revision. Exchange rates at December 31 of each year.

(1) Includes peso-denominated debt of the Government (excluding state-owned financial institutions and departmental and municipal governments) with an
original maturity of one year or more, and public sector entities' guaranteed internal debt.

(12) Includes external debt of the Government (including Banco de la Republica, public agencies and entities, departments and municipa governments and

state-owned financial institutions) with an original maturity of one year or more.

Sources:  Banco dela Republica, Ministry of Finance and Public Credit (“ Ministry of Finance” ), Departamento Administrativo Nacional Estadistico
(“DANE") and Consgjo Superior de Politica Fiscal (“ CONFIS').

See “Recent Developments” beginning on page 5-23.
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I ssuer
Aggregate Principal Amount

Issue Price

Issue Date
Maturity Date

Form of Securities

Denominations

Interest

Redemption

Risk Factors

THE OFFERING

The Republic of Colombia.
Ps.537,373,000,000.

129.156% of the principal amount of the bonds, plus accrued interest,
from October 22, 2005. The Issue Price will be payablein U.S.
dollars based on an exchange rate for the conversion of Colombian
pesosinto U.S. dollars of Ps. 2,256.17 per U.S. $1.00.

March 13, 2006.
October 22, 2015.

The bonds will be issued in the form of one or more registered global
securities without coupons, which will be deposited with a common
depositary for Euroclear and Clearstream, Luxembourg. The bonds
will not be issued in bearer form.

The bonds will be issued in denominations of Ps. 5,000,000 and
integral multiples of Ps. 1,000,000 in excess thereof.

The bonds will bear interest from October 22, 2005 at the rate of
12.000% per year, payablein U.S. dollars as calculated as described
below. We will pay you interest annually in arrears on October 22 of
each year, commencing on October 22, 2006. Interest will be
computed on the basis of the actual number of days during the period
in respect of which interest is being paid, not to exceed 365, divided
by 365.

We may not redeem the bonds before maturity. At maturity, we will
redeem the bonds at par.

Risk factorsrelating to the bonds:

*  Thepriceat which the bonds will trade in the secondary market
is uncertain.

*  Thebondswill contain provisions that permit Colombiato
amend the payment terms without the consent of all holders.

Risk factorsrelating to foreign currency securities:

* If the Colombian peso depreciates against the U.S. dollar, the
effective yield on the bonds will decrease below the interest rate
on the bonds, and the amount payable at maturity may be less
than your investment, resulting in aloss to you.

»  Government policy or actions could adversely affect the
exchange rate between the peso and the U.S. dollar and an
investment in the bonds.

»  Exchange controls could affect the peso/U.S. dollar exchange
rate and the amount payable on the bonds.

Risk factorsrelating to Colombia:

* Colombiaisaforeign sovereign state and accordingly it may be
difficult to obtain or enforce judgments against it.

*  Certain economic risks are inherent in any investment in an
emerging market country such as Colombia.
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Conversion of the payment amounts

Status

Single Series

Withholding Tax and Additional Amounts

Further Issues

* Anincrease in Colombia’'s debt-to-GDP ratio could increase the
burden of servicing Colombia’s debt.

e Colombia s economy remains vulnerable to external shocks that
could be caused by significant economic difficulties of its mgjor
regional trading partners or by more general “contagion” effects,
which could have a material adverse effect on Colombia' s
economic growth and its ability to service its public debt.

» Colombia s credit ratings may be changed, suspended or
withdrawn.

Risk Factors Relating to the Auction Procedures

® Potentia investors should not expect to sell the bonds for a profit
shortly after the bonds are issued.

® Some bids made at or above the Clearing Yield may not receive
an allocation of bonds.

® Potential investors should not bid for a greater principal amount
of bonds than they are prepared to purchase.

See “Risk Factors’” below for adiscussion of certain factors you
should consider before deciding to invest in the bonds.

All amounts due in respect of principal or interest will be paid in
U.S. dollars, calculated by the calculation agent by translating the
Colombian peso amountsinto U.S. dollars at the Average
Representative Market Rate on the applicable Rate Calculation Date
(as defined below).

The bonds will be direct, general, unconditional, unsecured and
unsubordinated external indebtedness of Colombia and will be
backed by the full faith and credit of Colombia. The bonds will rank
equal inright of payment with all of Colombia’'s present and future
unsecured and unsubordinated external indebtedness.

The bondsiinitially offered on the date of this prospectus supplement
will be afurther issuance of, and will form a single series with, the
Ps. 757,430,000,000 aggregate principal amount of Colombia's
12.000% Global TES Bonds due 2015 issued on February 24, 2005
and the Ps. 568,822,000,000 aggregate principal amount of
Colombia’s 12.000% Global TES Bonds due 2015 issued on
December 21, 2005.

We will make all payments on the bonds without withholding or
deducting any taxes imposed by Colombia, subject to certain
specified exceptions. For more information, see “Description of the
Securities-Debt Securities-Additional Amounts’ on page 4 of the
prospectus.

Colombia may, without the consent of the holders, create and issue
additional bonds that may form a single series of bonds with the
outstanding bonds; provided that such additional bonds do not have,
for purposes of U.S. federal income taxation (regardless of whether
any holders of such additional bonds are subject to U.S. federal tax
laws), a greater amount of original issue discount than the bonds have
as of the date of the issue of such additional bonds.
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Listing

Governing Law

Additional Provisions

Calculation Agent
Use of Proceeds

Underwriting

Application has been made to admit and trade the bonds on the
Luxembourg Stock Exchange regulated market, pursuant to European
Union directive CE 2003/71 and the Luxembourg Prospectus Law.

New York. Thelaws of Colombiawill govern all matters relating to
authorization and execution by Colombia.

The bonds will contain provisions regarding acceleration and future
modificationsto their terms that differ from those applicable to
Colombia’s outstanding external public indebtedness issued prior to
January 21, 2004. Those provisions are described below in the
section “New Provisions Applicable to the Bonds”.

JPMorgan Chase Bank, N.A.

The net proceeds of the sale of the bonds will be approximately U.S.
$ 305,931,965, after deduction of the underwriting discount and of
certain expenses payable by Colombia (which are estimated to be
U.S. $500,000). Colombiawill use the proceeds for liability
management transactions, including payment of a portion of the
purchase price for certain securities purchased in connection with
Colombia’s offer to purchase for cash, on the terms and subject to the
conditions set forth in an Offer to Purchase, dated February 27, 2006,
provided that all such liability management transactions are settled
simultaneously.

Under the terms and subject to the conditions contained in an
underwriting agreement, dated as of March 6, 2006, J.P. Morgan
Securities Inc. and Morgan Stanley & Co. Incorporated, as
underwriters, are obligated to purchase the bonds. The bonds will be
allocated to investors pursuant to a modified Dutch auction procedure
that is more fully described in Annex A. Delivery of the bondsis
expected to be made on March 13, 2006; provided, however, bonds
will not be delivered to any purchaser that (i) has not paid the
applicable purchase price for the bonds or (ii) has not provided
satisfactory documentation in connection with the delivery of the
bonds (a “Disgualified Purchaser”). Colombia will not be obligated to
deliver and the underwriters will not be obligated to purchase or pay
for bonds in respect of any Disqualified Purchaser.
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RISK FACTORS

This section describes certain risks associated with investing in the bonds. You should consult your
financial and legal advisors about the risk of investing in the bonds. Colombia disclaims any responsibility for
advising you on these matters.

Risk Factors Relating to the Bonds
The price at which the bondswill trade in the secondary market is uncertain.

Colombia has been advised by the underwriters that they intend to make a market in the bonds but are not
obligated to do so and may discontinue market making at any time without notice. Application has been made to
admit and trade the bonds on the L uxembourg Stock Exchange regulated market, pursuant to European Union
directive CE 2003/71 and the Luxembourg Prospectus Law. No assurance can be given asto the liquidity of the
trading market for the bonds. The price at which the bonds will trade in the secondary market is uncertain.

The bonds will contain provisions that permit Colombia to amend the payment terms without the consent of
all holders.

The bonds will contain provisions regarding acceleration and voting on future amendments, modifications
and waivers, which are commonly referred to as “collective action clauses’. Under these provisions, certain key
provisions of the bonds may be amended, including the maturity date, interest rate and other payment terms, with the
consent of the holders of 75% of the aggregate principal amount of the outstanding bonds. See*New Provisions
Applicable to the Bonds’ in this prospectus supplement and “ Description of the Securities—Default and
Acceleration of Maturity” and “—M eetings and Amendments’ in the accompanying prospectus.

Risks Factors Relating to Foreign Currency Securities

This prospectus supplement and the prospectus do not describe all the risks of an investment in securities
denominated in currencies other than U.S. dollars. If you are unsophisticated with respect to foreign currency
transactions, these bonds are not an appropriate investment for you.

Theinformation in this section is directed to investors who are U.S. residents and does not address risks for
investors who are not U.S. residents. We disclaim any responsibility to advise prospective purchasers who are
residents of countries other than the United States with respect to any matters that may affect the purchase, holding
or receipt of payments of the bonds. If you are not a U.S. resident, you should consult your own financial and legal
advisors.

If the Colombian peso depreciates against the U.S. dollar, the effective yield on the bonds will decrease
below the interest rate on the bonds, and the amount payable at maturity may be less than your investment, resulting
in alossto you.

Rates of exchange between the U.S. dollar and the Colombian peso have varied significantly over time.
Historical peso/U.S. dollar exchange rates are presented in the table under the heading “ Certain Defined Terms and
Conventions—Colombian Peso Information”. However, historical trends do not necessarily indicate future
fluctuations in rates, and should not be relied upon as indicative of future trends.

Currency exchange rates can be volatile and unpredictable. 1f the Colombian peso depreciates against the
U.S. dollar, the effective yield on the bonds will decrease below the interest rate on the bonds and the amount
payable at maturity may be less than your investment, resulting in alossto you. Depreciation of the Colombian
peso against the U.S. dollar may also adversely affect the market value of the bonds.
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Government policy or actions could adversely affect the exchange rate between the peso and the U.S
dollar and an investment in the bonds.

Colombia presently has a floating exchange rate. However, the Central Bank of Colombia has fromtimeto
time intervened in the foreign exchange market to support the value of the peso or to adversely affect the value of
the peso. These interventions or other governmental actions could adversely affect the value of the bonds, as well as
the yield on the bonds and the amount payable to you at maturity.

Even in the absence of governmental action directly affecting currency exchange rates, political or
economic developmentsin Colombia or elsewhere could lead to significant and sudden changes in the exchange rate
between the peso and the U.S. dollar.

Exchange controls could affect the peso/U.S. dollar exchange rate and the amount payable on the bonds.

Colombia has a system of exchange controls that has been in place since 1967. However, exchange control
regulations have been substantially relaxed over the past twelve years, and the peso/U.S. dollar exchange rate is no
longer set by the Government or by the Central Bank. The peso/U.S. dollar exchange rate is set by the market,
based upon the supply of, and demand for, U.S. dollars. Currently, the system of exchange controls only determines
which transactions involving inflows or outflows of foreign currency are permitted. In addition, the applicable
exchange control regulations provide that the incurrence of foreign indebtedness by Colombia, as well as payments
to service Colombia’'s external debt, are permitted transactions. Changes in exchange control regulations could
cause the value of the peso to depreciate against the U.S. dollar, resulting in areduced yield to you, a possible loss
on the bonds and a possible adverse impact on the market value of the bonds.

Risk Factors Relating to Colombia

Colombia is a foreign sovereign state and accordingly it may be difficult to obtain or enforce judgments
against it.

Colombiaisaforeign state. Asaresult, it may not be possible for investorsto effect service of process
within their own jurisdiction upon Colombia or to enforce against Colombia judgments obtained in their own
jurisdictions. See “Description of the Securities—Jurisdiction; Enforceability of Judgments” in the accompanying
prospectus.

Certain economic risks are inherent in any investment in an emerging market country such as Colombia.

Investing in an emerging market country such as Colombia carries economic risks. These risksinclude
economic instability that may affect Colombia’s economic results. Economic instability in Colombia and in other
Latin American and emerging market countries has been caused by many different factors, including the following:

* highinterest rates;
 changesin currency values,
* high levels of inflation;
 exchange controls;
» wage and price controls;
» changesin economic or tax policies;
* the imposition of trade barriers; and
* internal security issues.
Any of these factors, as well as volatility in the markets for securities similar to the bonds, may adversely
affect the liquidity of, and trading markets for, the bonds. See “Forward-looking Statements’ in the accompanying
prospectus.

Anincrease in Colombia’s debt-to-GDP ratio could increase the burden on Colombia’s ability to service
its debt.
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Colombia’'sratio of total nonfinancial public sector debt to GDP increased from 44.3% in 2000 to 48.5% in
2001 and to 56.6% in 2002. However, the ratio of total nonfinancial public sector debt to GDP decreased to 53.7%
in 2003 and further to 49.8% in 2004. As of September 2005, Colombia sratio of total nonfinancial public sector
debt to GDP stood at 45.7%. Any increase in the nonfinancial public sector debt to GDP ratio could have an adverse
effect on Colombia’ s economy and ability to serviceits debt. See “Recent Developments—Public Sector Debt” in
this prospectus supplement.

Colombia’ s economy remains vulnerable to external shocks that could be caused by significant economic
difficulties of its major regional trading partners or by more general “ contagion” effects, which could have a
material adverse effect on Colombia’ s economic growth and its ability to service its public debt.

Emerging-market investment generally poses a greater degree of risk than investment in more mature
market economies because the economies in the developing world are more susceptible to destabilization resulting
from domestic and international developments.

A significant decline in the economic growth of any of Colombia’ s major trading partners, such asthe
United States, could have a materia adverse impact on Colombia’'s balance of trade and adversely affect Colombia's
economic growth. The United States is Colombia’ s largest export market. A decline in United States demand for
imports could have a material adverse effect on Colombian exports and Colombia’s economic growth. In addition,
because international investors' reactions to the events occurring in one emerging market country sometimes appear
to demonstrate a “ contagion” effect, in which an entire region or class of investment is disfavored by international
investors, Colombia could be adversely affected by negative economic or financial developmentsin other emerging
market countries. In the past, Colombia has been adversely affected by such contagion effects on a number of
occasions, including following the 1997 Asian financial crisis, the 1998 Russian financial crisis, the 1999
devaluation of the Brazilian real and the 2001 Argentine financial crisis. Similar developments can be expected to
affect the Colombian economy in the future.

There can be no assurance that a continuation or acceleration of these crises or similar events will not
negatively affect investor confidence in emerging markets or the economies of the principal countriesin Latin
America, including Colombia. In addition, there can be no assurance that these events will not adversely affect
Colombia’s economy and its ability to raise capital in the external debt marketsin the future. See*Forward-
Looking Statements” in the accompanying prospectus.

Colombia’s credit ratings may be changed, suspended or withdrawn.

Colombia’s credit ratings are as follows:

«  Fitch: country ceiling rating of BB (Outlook Stable);

«  Standard & Poor’s:. foreign currency credit rating of BB (Outlook Positive); and

« Moody’s: country ceiling for long-term foreign currency bonds of Ba2 (Outlook Stable).

A Fitch “BB” rating indicates that there is a possibility of credit risk developing, particularly as the result of
adverse economic change over time; however, business or financial alternatives may be available to allow financial
commitments to be met. Securitiesrated in this category are not investment grade. A Fitch outlook indicates the
direction arating is likely to move over a one to two-year period. Outlooks may be Positive, Stable or Negative. A
Positive or Negative Outlook does not imply arating change isinevitable. Similarly, arating for which outlook is
“Stable” could be upgraded or downgraded before an outlook moves to Positive or Negative if circumstances
warrant such an action.

A Standard & Poor’s“BB” rating indicates that an obligor is less vulnerable in the near term than other
lower-rated obligors. However, it faces major ongoing uncertainties and exposure to adverse business, financial, or
economic conditions which could lead to the obligor's inadequate capacity to meet its financial commitments. A
Standard & Poor’s rating outlook assesses the potential direction of along-term credit rating over the intermediate to
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longer term. In determining a rating outlook, consideration is given to any changes in the economic and/or
fundamental business conditions. An outlook is not necessarily a precursor of arating change. “Positive” means
that arating may be raised.

For Moody’s, obligations rated “Ba’ are judged to have speculative elements and are subject to substantial
credit risk. Moody’s appends numerical modifiers 1, 2 and 3 to each generic rating classification. The modifier 2
indicates a mid-range ranking within the Ba generic rating classification. Moody’s rating outlook is an opinion
regarding the likely direction of arating over the medium term. Where assigned, rating outlooks fall into the
following four categories. Positive, Negative, Stable and Devel oping (contingent upon an event). In announcing its
change of outlook from Negative to Stable, Moody’ s also stated that it has placed Colombia’ s Baa2 domestic
currency bond rating on review for potential downgrade.

Ratings are not a recommendation to purchase, hold or sell securities and may be changed, suspended
withdrawn at any time. Each rating should be evaluated independently of the others. Detailed explanations of the
ratings may be obtained from the rating agencies. The information above was obtained from information available
on the websites of the rating agencies.

No minimumyield is specified in the auction procedures.

No minimum yield is specified in the auction procedures set forth in Annex A. If you submit a Noncompetitive Offer
(as defined in Annex A), no assurance can be given asto the level of the Clearing Yield (as defined in Annex A) at which your
offer may be accepted. Y ou should be aware that the Clearing Yield could be below yields currently prevailing in the secondary
market. Bidders wishing to protect themselves against this outcome should submit Competitive Offers (as defined in Annex A).

Risk Factors Relating to the Auction Procedures
Potential investors should not expect to sell the bonds for a profit shortly after the bonds are issued.

Colombia will determine the Clearing Yield for the bonds sold in this offering through an auction
conducted by the underwriters. Colombia believes that the auction process will reveal a clearing yield for the bonds.
The clearing yield is the lowest yield at which the offered bonds may be sold to potential investors. If thereislittle
to no demand for the bonds at or above the issue price once issued, the price of the bonds could decline following
the public offering. If your objectiveisto make a short-term profit by selling the bonds you purchase in the offering
shortly after the bonds are issued, you should not submit a bid in the auction.

Some bids made at or above the Clearing Yield may not receive an allocation of bonds.

The underwriters may require that bidders confirm their bids before the auction for the public offering
closes. If abidder isrequested to confirm abid and failsto do so within arequired time frame, that bid will be
rejected and will not receive an alocation of bonds even if the bid is at or below the Clearing Yield. Further, if the
auction process leads to a pro rata reduction in allocated bonds and a rounding down of allocations pursuant to the
rules of the auction, a bidder may not receive any bondsin the offering despite having bid at or below the Clearing
Yield. Inaddition, Colombia, in consultation with the underwriters, may determine, in its sole discretion, that some
bidsthat are at or below the Clearing Yield are manipulative of or disruptive to the bidding process, not
creditworthy, or otherwise not in its best interest, in which case such bids may be rejected or reduced. For example,
in previous transactions for other issuersin which an auction process was used, the underwriters have rejected or
reduced bids when the issuer, in its sole discretion, deemed the bids not creditworthy or had reason to question the
bidder’sintent or meansto fund its bid. In the absence of other information, Colombia, in consultation with the
underwriters, may assess a bidder’ s creditworthiness based solely on the bidder’ s history with the underwriter. The
underwriters also have rejected or reduced bids that the issuer deemed, in its sole discretion, to be potentially
manipulative or disruptive or because the bidder had a history of alleged securities law violations. Other conditions
for valid bids, including eligibility and account funding requirements of participating dealers, may vary. Asaresult
of these varying requirements, a bidder may have its bid rejected by the Underwriters, acting on behalf of Colombia,
while another bidder’sidentical bid is accepted.
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Potential investors may receive a full allocation of the bonds they bid for if their bids are successful and should
not bid for a greater principal amount of bonds than they are prepared to purchase.

Successful bidders may be allocated all or nearly all of the bonds that they bid for in the auction.

Therefore, investors are cautioned against submitting a bid that does not accurately represent the aggregate principal
amount of bonds that they are willing, able and prepared to purchase.
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CERTAIN DEFINED TERMSAND CONVENTIONS
Currency of Presentation

Unless otherwise stated, Colombia has translated historical amountsinto U.S. dollars (“U.S. dollars,”
“dollars’ or “U.S. $") or pesos (“pesos,” “ Colombian pesos’ or “Ps.”) at historical average exchange rates for the
period indicated. Trandations of pesos to dollars have been made for the convenience of the reader only and should
not be construed as a representation that the amountsin question have been, could have been or could be converted
into dollars at any particular rate or at all.

Colombian Peso Infor mation

For the purpose of calculating payments to be made in respect of the bonds, al referencesto “Ps.” are to
Colombian pesos.

Interest and redemption payments in respect of the bonds will be made in U.S. dollars trandated from
Colombian pesos based upon the Average Representative Market Rate (as defined below) at the time the relevant
payment amount is determined. The “Representative Market Rate” for any day is the weighted average of the buy
and sell foreign exchange rates for transactions completed on the previous business day by certain commercial banks
and financial corporationsin Bogot4, Cali, Barranquillaand Medellin, as calculated and published by the
Superintendencia Bancaria (Superintendency of Banks) of Colombia, and which is available on Bloomberg by
typing “TRM<INDEX>HP<GO>" or, in the absence of the availability of such information, the rate at which
Colombian pesos can be converted into U.S. dollars as determined by polling certain banks located in Bogota D.C.,
Colombia. The “Average Representative Market Rate” is the average of the Representative Market Rate for each of
the twenty business days ending three business days prior to any interest or principal payment date. See
“Description of the Bonds—General Terms of the Bonds”.

On March 6, 2006, the Representative Market Rate was Ps. 2,256.17 per U.S. $1.00.

The following table shows the high, low, average and period-end peso/U.S. dollar Representative Market
Rate for each year from 2001 through 2005 and from January 2006 through February 2006.

Representative Market Rate(1)
(Pesos per U.S. dollar)

Year High Low Average End-of-period

2001, 2,378.41 2,219.60 2,299.83 2,291.18
2002... . 2,888.23 2,231.98 2,505.62 2,864.79
2003... . 2,968.88 2,778.21 2,876.34 2,778.21
2004 2,778.92 2,316.12 2,628.36 2,389.75
2005, .. 2,397.25 2,272.95 2,321.49 2,284.22
2006:

January........oooeiieenn 2,284.22 2,262.04 2,273.71 2,265.65

February..........coooovviiinnne 2,267.63 2,246.18 2,256.24 2,247.32

(0] Representative market rate, as calculated by the Superintendency of Banks.

Source: Banco de la Republica.
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ABOUT THISPROSPECTUS SUPPLEMENT

Y ou should read this prospectus supplement along with the accompanying prospectus attached hereto.
Colombiais furnishing this prospectus supplement and the accompanying prospectus solely for use by prospective
investors in connection with their consideration of a purchase of the bonds and for Luxembourg listing purposes.

Responsibility Statement

Colombia, having taken all reasonable care to ensure that such is the case, confirms that the information
contained in this prospectus (which includes this prospectus supplement together with the attached prospectus dated
as of October 1, 2003) is, to the best of Colombia's knowledge, in accordance with the facts and contains no material
omission likely to affect itsimport. Colombia accepts responsibility accordingly.

INCORPORATION BY REFERENCE

The SEC alows Colombiato incorporate by reference some information that Colombia files with the SEC.
Colombia can disclose important information to you by referring you to those documents. Any information referred
tointhisway is considered part of this prospectus supplement from the date Colombia files that document. Any
reports filed by Colombia with the SEC after the date of this prospectus supplement and before the date that the
offering of the bonds by means of this prospectus supplement is terminated will automatically update and, where
applicable, supersede any information contained in this prospectus supplement and the accompanying prospectus or
incorporated by reference in this prospectus supplement and the accompanying prospectus. Colombia’ s SEC filings
are also available to the public from the SEC’ s website at http://www.sec.gov.

Exhibit D to Colombia’s annual report on Form 18-K for the year ended December 31, 2004, filed with the
SEC on July 12, 2005, is considered part of and incorporated by reference in this prospectus supplement and the
accompanying prospectus.

Any person receiving a copy of this prospectus supplement may obtain, without charge and upon request, a
copy of the above document (including only the exhibits that are specifically incorporated by referenceinit).
Requests for such document should be directed to:

Direccion General de Crédito Publico y Tesoro Nacional
Ministerio de Hacienday Crédito Pablico

Carrera 7a, No. 6-45, Piso 8

Bogota D.C., Colombia

Telephone: 57-1-350-7422

Fax: 57-1-350-6651

Y ou may also obtain copies of documents incorporated by reference, free of charge, at the office of the

L uxembourg paying agent and transfer agent specified on the inside back cover of this prospectus supplement or
from the website of the Luxembourg Stock Exchange at http://www.bourse.lu.
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USE OF PROCEEDS

The net proceeds of the sale of the bonds will be approximately U.S. $ 305,931,965, after deduction of the
underwriting discount and of certain expenses payable by Colombia (which are estimated to be U.S. $ 500,000).
Colombia will use the proceeds for liability management transactions, including payment of a portion of the
purchase price for certain securities purchased in connection with Colombia’ s offer to purchase for cash, on the
terms and subject to the conditions set forth in an Offer to Purchase, dated February 27, 2006, provided that all such
liability management transactions are settled simultaneously.
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NEW PROVISIONS APPLICABLE TO THE BONDS

The bonds will contain provisions regarding acceleration and voting on amendments, modifications and
waivers that differ from the provisions described in the accompanying prospectus. The provisions described in this
prospectus supplement will govern the bonds. These provisions are commonly referred to as “collective action
clauses’. Under these provisions, Colombia may amend certain key terms of the bonds, including the maturity date,
interest rate and other payment terms, with the consent of less than al of the holders of the bonds.

Default and Acceleration of Maturity

The bonds will contain the same events of default as those described in the accompanying prospectus, but
the procedures for acceleration if an event of default occurs will be different from those described in the prospectus.
The events of default are the following:

1.  Non-Payment: Colombiafailsto pay any principal of or interest on the bonds within 30 days of when
the payment was due; or

2. Breach of Other Obligation: Colombiafailsto perform any other material obligation contained in the
bonds or the fiscal agency agreement and that failure continues for 45 days after any holder of the
bonds gives written notice to Colombia to remedy the failure and gives a copy of that notice to the
fiscal agent; or

3.  Cross Default on Direct Obligations: Colombia failsto pay when due any public external
indebtedness (other than public external indebtedness constituting guaranties by Colombia) with an
aggregate principal amount greater than U.S. $20,000,000 or the equivalent, and that failure continues
beyond any applicable grace period; or

4.  Cross Default on Guaranties. Colombiafails to pay when due any public external indebtedness
constituting guaranties by Colombia with an aggregate principal amount greater than U.S.
$20,000,000 or the equivalent, and that failure continues until the earlier of (a) the expiration of the
applicable grace period or 30 days, whichever islonger, or (b) the acceleration of the public external
indebtedness by any holder; or

5. Denial of Obligations: Colombia denies its obligations under the bonds; or

6. Moratorium: Colombia declares a genera suspension of payments or a moratorium on the payment of
debt which does not expresdy exclude the bonds; or

7. IMF Membership: Colombia ceases to be a member of the IMF or ceasesto be eligible to use the
general resources of the IMF.

If any of the events of default described above occurs and is continuing, the holders of at least 25% of the
aggregate principal amount of the bonds outstanding (as defined below) may, by notice to the fiscal agent, declare
al the bonds to be due and payable immediately.

Upon any declaration of acceleration, the principal, interest and all other amounts payable on the bonds will
become immediately due and payable on the date Colombia receives written notice of the declaration, unless
Colombia has remedied the event or events of default prior to receiving the notice. The holders of more than 50% of
the aggregate principal amount of the bonds may rescind a declaration of acceleration if Colombia remedies the
event or events of default giving rise to the declaration after the declaration is made.

M eetings, Amendments and Waivers
Colombia may call a meeting of the holders of the bonds at any time regarding the fiscal agency agreement

or the bonds. Colombiawill determine the time and place of the meeting. Colombia will notify the holders of the
time, place and purpose of the meeting not less than 30 and not more than 60 days before the meeting.
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In addition, the fiscal agent will call a meeting of the holders of the bonds if the holders of at least 10% of
the aggregate principal amount of the outstanding bonds have delivered a written request to the fiscal agent setting
forth the action they propose to take. The fiscal agent will notify the holders of the time, place and purpose of any
meeting called by the holders not less than 30 and not more than 60 days before the meeting.

Only holders of bonds and their proxies are entitled to vote at a meeting of holders. Holders or proxies
representing a majority of the aggregate principal amount of the outstanding bonds will normally constitute a
qguorum. However, if ameeting is adjourned for alack of a quorum, then holders or proxies representing not less
than 25% of the aggregate principal amount of the outstanding bonds will constitute a quorum when the meeting is
rescheduled. For purposes of a meeting of holders that proposes to discuss reserved matters, which are specified
below, holders or proxies representing not less than 75% of the aggregate principal amount of the outstanding bonds
will constitute a quorum. The fiscal agent will set the procedures governing the conduct of the meeting. Colombia,
the fiscal agent and the holders may generally modify or take actions with respect to the fiscal agency agreement or
the terms of the bonds:

« _with the affirmative vote of the holders of not less than 66 2/3% of the aggregate principal amount of
the outstanding bonds that are represented at a meeting; or

«  with the written consent of the holders of 66 2/3% of the aggregate principal amount of the outstanding
bonds.

However, the holders of not less than 75% of the aggregate principal amount of the outstanding bonds, voting at a
meeting or by written consent, must consent to any amendment, modification, change or waiver with respect to the
bonds that would:

change the due date for the payment of principal of or interest on the bonds;
«  reduce the principal amount of the bonds;

«  reduce the portion of the principal amount of the bonds that is payable upon acceleration of the
maturity date;

«  reduce theinterest rate on the bonds or any premium payable upon redemption of the bonds;
« change the currency or place of payment of principal of or interest on the bonds;

»  shorten the period during which Colombiais not permitted to redeem the bonds or permit Colombiato
redeem the bondsiif, prior to this action, Colombia was not permitted to do so;

«  reduce the percentage of principal amount held by the holders of the bonds whose vote or consent is
needed to modify, amend or supplement the fiscal agency agreement or the terms and conditions of the
bonds or to take any other action with respect to the bonds or the fiscal agency agreement or change
the definition of “outstanding” with respect to the bonds;

« change Colombia s abligation to pay any additional amounts;

« change the governing law provision of the bonds;

« change the courts to the jurisdiction of which Colombia has submitted, Colombia’s obligation to
appoint and maintain an agent for the service of processin the Borough of Manhattan, The City of
New Y ork or Colombia s waiver of immunity in respect of actions or proceedings brought by any
holder based upon the bonds;

« inconnection with an exchange offer for the bonds, amend any event of default under the bonds; or

« change the status of the bonds, as described under “ Description of the Securities—Debt Securities—
Nature of Obligation” in the prospectus.
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We refer to the above subjects as “reserved matters.” A change to a reserved matter, including the payment
terms of the bonds, can be made without your consent, as long as a supermgjority of the holders (that is, the holders
of at least 75% of the aggregate principal amount of the outstanding bonds) agree to the change.

Colombia and the fiscal agent may, without the vote or consent of any holder of the bonds, amend the fiscal
agency agreement or the bonds for the purpose of:

« adding to Colombia’s covenants for the benefit of the holders;
« surrendering any of Colombia’ s rights or powers,
«  providing collateral for the bonds;

« curing any ambiguity or correcting or supplementing any defective provision contained in the fiscal
agency agreement or the bonds; or

« changing the terms and conditions of the fiscal agency agreement or the bondsin any manner which
Colombia and the fiscal agent may determine and which will not materially adversely affect the
interests of the holders of the bonds.

For purposes of determining whether the required percentage of holders of the bonds has approved any
amendment, modification or change to, or waiver of, the bonds or the fiscal agency agreement, or whether the
required percentage of holders has delivered a notice of acceleration of the bonds, bonds owned, directly or
indirectly, by Colombia or any public sector instrumentality of Colombia will be disregarded and deemed not to be
outstanding, except that in determining whether the fiscal agent shall be protected in relying upon any amendment,
modification, change or waiver, or any notice from holders, only bonds that the fiscal agent knows to be so owned
shall be so disregarded. Asused in this paragraph, “public sector instrumentality” means Banco de la Republica,
any department, ministry or agency of the central government of Colombia or any corporation, trust, financial
institution or other entity owned or controlled by the central government of Colombia or any of the foregoing, and
“control” means the power, directly or indirectly, through the ownership of voting securities or other ownership
interests or otherwise, to direct the management of or elect or appoint a majority of the board of directors or other
persons performing similar functionsin lieu of, or in addition to, the board of directors of a corporation, trust,
financial institution or other entity.

Further Issues
Colombia may, without your consent, issue additional bonds that may form a single series of bonds with
the outstanding bonds; provided that such additional bonds do not have, for purposes of U.S. federal income taxation

(regardless of whether any holders of such additional bonds are subject to U.S. federal tax laws), a greater amount of
original issue discount than the bonds have as of the date of the issue of the additional bonds.
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RECENT DEVELOPMENTS

This section provides information that supplements, and represents significant changes to, the information
about Colombia contained in Colombia’ s Annual Report on Form 18-K for itsfiscal year ended December 31, 2004
filed with the SEC on July 12, 2005, as it may be amended from time to time, which information isincorporated by
referencein this prospectus supplement. To the extent the information in this section is inconsistent with the
information contained in the Annual Report, the information in this section replaces such information. Capitalized
terms not defined in this section have the meanings ascribed to themin the Annual Report.

Republic of Colombia

According to preliminary figures, Colombia’ s ratio of total nonfinancial public sector debt to gross
domestic product (*GDP”) decreased from 53.7% in December 2003 to 49.8% in December 2004. As of September
2005, Colombia sratio of total nonfinancial public sector debt to GDP stood at 45.7%.

In March 2004, the Government presented to Congress a constitutional amendment seeking to lift the ban
on presidential re-election. The re-election bill was approved by means of Legidative Act No. 02 dated December
27, 2004 (the “Legidative Act”) after it passed eight successful congressional votes (four successful congressional
votes in two consecutive congressional terms). Following the filing of several complaints challenging the
constitutionality of the Legislative Act, the Constitutional Court declared that the Legidative Act did not violate the
Constitution.

Congress al so passed the “Electoral Guarantees Law”, which regulates the manner in which a current
president may act as a candidate in a re-election without having unfair advantages over his or her opponents. In
November 2005, the Constitutional Court upheld the Electoral Guarantees Law as constitutional. Following the
Constitutional Court’s decision, President Uribe declared his candidacy for president in the May 2006 elections.

The Government reformed the pension system effective June 20, 2005 to preserve and increase the Social
Security System reserves. Under the pension reform, women who are 35 years or older as of 1993 and men who are
40 years or older as of 1993, or who had been working for more than 15 years, and who have made contributions for
more than 750 weeks will maintain special pension benefits until 2014. Other eligible employees, who contributed
for less than 750 weeks, will maintain their special pension benefits only until 2010. Additionally, the reform
eliminates one of the 14 annual payments made to retired workers. The Government estimates that approxi mately
220,000 employees will not be able to retain their special pension benefits under the pension reform.

A capital markets reform bill was approved by Congressin July 2005 and became Law 964 of 2005. Law
964 seeks to modernize the regulatory framework for Colombia' s capital marketsin order to, among other matters,
foster growth in capital markets activity, provide a broader range of financing alternatives than has been traditionally
available and promote increased access to the capital markets by Colombian and international investors.

The Law of Juridical Stability for investors was passed by Congress on July 8, 2005. Thislaw isintended
to protect investors and facilitate access to the Colombian financial markets, with the intention of increasing national
and foreign investment. The goals of the law are to modernize regulation, provide liquidity to the market, and
increase its transparency.

Internal Security

The Government announced that for 2005, homicides, terrorism, automobile theft and kidnapping declined
by 10.7%, 15.6%, 22.0% and 44.4%, respectively, as compared to 2004. For January 2006, there was a reduction in
homicides, kidnapping and automobile theft of 11.0%, 71.0% and 31.0%, respectively, while terrorism increased by
9.0%, compared to January 2005.

Five divisions of unauthorized paramilitary organizations were dismantled in November and December
2004 under a demobilization plan developed by the Government. The demobilization plan is the result of the Santa
Fe de Ralito Agreement that was signed between these paramilitary organizations and the Government on July 23,
2003 and ratified on October 7, 2004, through a public announcement called the “Acto de Fe por la Paz’. 1n 2005,
14,061 members of paramilitary groups were reintegrated into civil society. Furthermore, since the start of the Uribe
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administration through December 31, 2005, 22,865 members of illegal armed groups, including paramilitary
organizations, were reintegrated into civil society.

On June 22, 2005, Congress approved Law 975 of 2005, known as the Justice and Peace Law, that
constitutes the legal framework for future peace talks. Thislaw allows members of illegal groupsto demobilizein
anindividual or collective way, and offers the potential for reduced sentencing and prison termsiif the individuals
confess their crimes.

Camilo Ospina, aformer senior legal counsel to the Presidency of Colombia, was appointed as Defense
Minister following the resignation of Jorge Alberto Uribe on July 8, 2005.

Internal security issues continue to be aleading challenge faced by Colombia. There can be no assurance
that the decrease in criminal activity will continue in the future.

Economy
Gross Domestic Product

According to preliminary figures, real GDP increased by 5.1% in the first nine months of 2005, as
compared to 3.9% for the same period in 2004.

Real GDP grew by approximately 5.75% from September 2004 to September 2005. The sectors of the
economy that experienced the largest increasesin real growth during this period were the construction sector, which
grew by 16.3%, and the financial intermediation services sector, which grew by 12.1%.

The Government currently estimates that real GDP growth for 2005 was approximately 4.0%, although no
assurance can be given that this projection was reached.

Employment and Labor

The following table presents monthly average rates of unemployment in urban areas for January 2003
through December 2005, according to the most recent methodology adopted by the National Administrative
Department of Statistics (“DANE”).

Monthly Unemployment Ratesfor the 13 Largest Urban Areas(1)

2003 2004 2005
JANUBY ..o 18.2% 18.1% 16.1%
FEDIUBIY ...ttt 17.6 171 16.1
MACH ... 17.8 16.2 15.1
N o L USRS 17.9 16.9 145
Y OSSR 16.7 14.8 13.9
JUNE <. 16.9 15.8 14.0
O R 17.8 15.3 14.1
N 1 1 SR 17.1 15.0 13.8
SEPLEMDET ...ttt 16.1 14.9 135
(@ oi (0] o 154 14.1 12.1
NOVEMDET ... 14.1 13.9 12.1
DECEMDES ... 147 13.0 12.2

(1) Statisticsfor the cities and metropolitan areas of Bogota, Medellin, Cali, Barranquilla, Bucaramanga, Manizales, Pasto, Pereira,
Cucuta, Ibagué, Monteria, Cartagena and Villavicencio.

n/a not available.

Source: DANE.

S23



Foreign Trade and Balance of Payments

Balance of Payments

According to preliminary figures from Banco de la Republica, Colombia’s central bank, Colombia's
current account registered adeficit of U.S.$1,576 million for the first nine months of 2005, compared to a deficit of
U.S.$799 million for the same period in 2004. The capital account registered a surplus of U.S.$2,862 million for the
first nine months of 2005, compared to a U.S.$1,640 million surplus for the same period in 2004.

The following table presents preliminary balance of payments figures for the periods indicated:
Balance of Payments(1)

For the Year For the Year Jan. — Sep.
Ended 2003(2) Ended 2004(2) 2005(2)

Current Account (in millions of U.S. dollars)
Exports (FOB)
Oil and its DEriVatiVES.........ceueveevereeicreeceeeeeee e U.S.$3,383 U.S.$4,180 U.S.$4,037
COffB. i s 809 949 1,122
COal ... s 1,422 1,854 1,921
NICKEL ... 416 628 577
Gold and emeralds®™ .........ccoc.commvvierriieniiieniiesinins 665 631 434
NoNtraditional™ ............c.oocveerveereeeeesses s 6,250 8,223 7,427
Total EXPOIS ...ccvecee e ee e 12,946 16,464 15,519
Imports (FOB)
CoNSUMEr GOOGS..........coverueeiieeeieneenreste e 2,425 2,818 2,509
Intermediate GOOUS.........ccervereirereeiererese e 5,844 7,268 6,409
Capital GOOAS.........ciereerieeieeieee e 4,523 5,237 5,354
Total IMPorts (FOB) ......ccovviiirieecneee e 12,792 15,324 14,272
Special Trade Operations (Net)® ..o, 414 227 158
Trade BalanCe........ccccveciieiicie e 567 1,368 1,405
Services (Net)®
11 0 1,900 2,250 1,833
OULFIOW <. 3,340 4,051 3,479
(1,441) (1,801) (1,646)
Income (Net)”
11 o S 548 663 770
OULFIOW <. 3,994 4,847 4,954
(3,446) (4,183) (4,184)
Transfers (NEL) .....ooeeeereeese e 3,333 3,650 2,850
Total Current ACCOUNE.........cccuereereerieenreeeseeseeseeseeeneeens (987) (967) (1,576)
Capital Account
Foreign Direct Investment (Net)® .........cccooovvvevnnnnne. 863 2,910 2,832
Portfolio Investment (Net)® ...........cooovvveeeeeeeeereeean (1,669) (442) 1,023
Loans (NED™ ... 182 134 (1,798)
Commercial CreditsS (Net)......cccceveveecerieiiereee e 713 371 251
Leasing (NE)™ ... (337) (76) (16)
Other (NE)M ..o 1,023 287 614



For the Year For the Year Jan. — Sep.
Ended 2003(2) Ended 2004(2) 2005(2)

Current Account (in millions of U.S. dollars)
Other Long Term FiNanCing .........cccoeveeevenecenenieennes (30) (51) (46)
Specia Capital Flows (Net)™ ........c..covvevierereeeeees 0 0 0
Total Capital ACCOUNL ........c.cccvereereereerreee e e e e e eeeens 746 3,134 2,862
Errors and OmiSSIONS........ccoereeereeieneenie e 57 375 380
Change in Gross International RESErves.........ccoccevecvvvenenne. U.S.$(186) U.S.$2,543 U.S.$1,662

Totals may differ due to rounding.

(1) Figuresfor al periods calculated according to the recommendations contained in the 5th edition of the IMF' s Balance of Payments
Manual.

(2) Preiminary.

(3) Includes gold exports made by private agents (including an estimate of contraband gold transactions).

(4) Nontraditional exports consist of products other than oil and its derivatives, coffee, coal, nickel, gold and emeralds.

(5) Principally goods acquired by shipsin ports and foreign trade in free trade zones.

(6) Includes non-financial services, such as transportation, travel, telecommunications, postal, construction, insurance, information,
personal and government services, as well as commissions paid by the public and private sector on financial services relating to
managing external debt.

(7) Includes financia services and inflows and outflows related to payments for and costs of labor and capital. Financial service
outflows include interest payments on private and public external debt and securities, dividend remittances abroad, salaries received
by Colombian citizens abroad and interest earnings on assets held by Colombian residents abroad.

(8) Foreign direct investment in Colombialess Colombian direct investment abroad (outflows). Includes long-term and short-term
foreign direct investment.

(9) Portfolio investment in Colombia less Colombian portfolio investment abroad (outflows). Includes long-term and short-term
portfolio investment flows.

(20) Includes long-term and short-term flows.

(11) Ascalculated with the new balance of payments methodology, these amounts are not substantial enough to be material. Excludes
portfolio investment flows.

Source: Banco de la Republica — Economic Studies.

Monetary System

Financial Sector

Colombia sfinancia sector had atotal gross loan portfolio of Ps. 66.7 trillion at November 30, 2005, as
compared to Ps. 58.9 trillion at November 30, 2004 and Ps. 58.8 trillion at December 31, 2004. Past-due loans
amounted to Ps. 2.1 trillion at November 30, 2005, as compared to Ps. 2.4 trillion at November 30, 2004 and Ps. 1.9
trillion at December 31, 2004. Past due loansfell by 14.3% from November 30, 2004 to November 30, 2005.
Provisions covering past-due loans increased from 125.1% at November 30, 2004 to 141.6% at November 30, 2005.

The following table shows the results of the financial sector as of, and for the period ended, November 30,

2005.
Selected Financial Sector Indicators
(in millions of pesos as of, and for the eleven-month period ended, November 30, 2005)
Assets Liabilities Net Worth  Earnings/(L 0sses)

Private Sector Ingtitutions ................ Ps. 111,400,892 Ps. 97,058,706 Ps. 14,342,186 Ps. 2,759,579
COOPEratiVeS.......cceevereeieerienieesieeee 601,526 462,236 139,290 18,839
State-Owned Ingtitutions(1).............. 40,606,265 33,497,906 7,108,359 1,376,220
TOtal .o Ps. 152,608,683 Ps. 131,018,848 Ps. 21,598,835 Ps. 4,154,638

Totals may differ due to rounding.
(1) Includes Specia Financing Institutions but not Banco de la Repiblica.
Source: Financial Superintendency.
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Interest Rates and Inflation

The short-term composite reference rate (depésitos a término fijo, or “DTF") averaged 6.3% in December
2005, as compared to 7.8% in December 2004.

Consumer inflation (as measured by the change in the consumer price index, or “CPI") for 2005 was 4.9%
compared to 5.5% in 2004. The CPI for February 2006 was 4.2%, compared to 5.7% in February 2005.

Producer price inflation (as measured by the change in the producer price index, or “PPI”) for 2005 was
2.1%, as compared to 4.6% for 2004.

The following table sets forth changes in the consumer price index (CPI), the producer price index (PPI)
and average 90-day deposit rates (DTF) for the periods indicated.

Inflation and Interest Rates

Consumer Producer Short-term
Price Index Price Index referencerate
(CPI)(2) (PPI)(1) (DTF)(2)

2003, . 6.5 5.7 7.8
2004

JANUBIY ..ot 6.2 53 8.0
FEDIUAIY ..o 6.3 5.0 7.9
MACH ... 6.2 4.6 7.8
APEL e 55 4.1 7.8
MAY et 54 53 7.8
JUNE .. s 6.1 5.9 7.9
O S 6.2 5.2 7.8
AUGUSE ... 5.9 52 7.8
SEPLEMDES ...t 6.0 55 7.7
(@ 01 (0] = S 5.9 5.8 1.7
NOVEMDES ..o 5.8 55 7.7
DECEMDEN ......ee e 55 4.6 7.8
2005

N S 54 4.4 1.7
FEDIUAIY ..o 5.3 4.3 74
MArCh ... 5.0 49 7.3
2 o | SR 5.0 4.2 7.3
MY e e 5.0 3.0 7.2
JUNE e 4.8 2.6 7.2
JUIY e e 49 3.0 7.1
AUGUSE ..o 49 29 7.0
SEPLEMDEN ... 5.0 2.6 6.8
(@01 (0] o= SRRSO 53 2.2 6.5
NOVEMDET ... 5.1 18 6.4
DECEMbDEr ... e 49 2.1 6.3
2006

N = 0 4.6 2.3 6.1
FEDIUBIY ... ..o 4.2 n.a n.a
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(1) For annual periods, percentage change over the twel ve months ended December 31; for monthly periods in 2004 through 2006,
percentage change over the previous twelve months at the end of each month indicated

(2) Averagefor each month of the short-term composite reference rate (depdsitos a término fijo), as calculated by the Superintendency
of Banks.

n.a. - not available

Sources: DANE and Banco de la Republica.

Foreign Exchange Rates and International Reserves

Exchange Rates. On December 30, 2005, the Representative Market Rate published by the
Superintendency of Banks for the payment of obligations denominated in U.S. dollars was Ps. 2,284.22 = U.S.$1.00,
as compared to Ps. 2,389.75 = U.S.$1.00 on December 31, 2004 and Ps. 2,778.21 = U.S.$1.00 on
December 31, 2003.

International Reserves. Net international reservesincreased from U.S.$ 13.5 billion at December 31, 2004
to U.S. $14.9 billion at December 31, 2005. At January 31, 2006, net international reserves were U.S. $14.7 billion.
Banco de la Republica purchased approximately U.S.$1.4 billion in 2005 in its campaign against the appreciation of
the peso.

As established by Decree No. 246 of 2004 and according to the technical criteria established by Resolution
No. 137 of January 27, 2005, which refers to the administration of excess liquidity, the General Directorate of Public
Credit and the National Treasury is allowed to perform, during the fiscal year 2006, among other measures, future
derivative operations that consist of swaps and forwards over foreign exchange.

Also, under the regulatory framework of Resolution No. 182 of 2005, which regulates futures operations,
the General Directorate of Public Credit and the National Treasury had an outstanding net bought positionin
forward contracts of U.S.$511 million as of February 17, 2006.

Public Sector Finances
General

The Government continues to pursue the objective of reducing the overall public debt to 44% of GDP by
2010. No assurance can be given that this goal will be achieved. For the year ended December 31, 2005, Colombia
had no fiscal deficit, as compared to a consolidated fiscal deficit of approximately 1.3% of GDP in 2004. According
to revised figures released in September 2005 by the National Fiscal Policy Council (CONFIS) and the Ministry of
Finance, the principal public sector finance statistics for 2005 and 2006 (as contained in the proposed 2006 budget)
are asfollows:

Principal Public Sector Finances Statistics(1)
(% of GDP)

Actual
Budget Jan.-Jun.
2005 2005(1)(2) Budget 2006(3)

Nonfinancial Public Sector Balance............ccccoceveeene (2.4)% 1.0% (2.)%

Central GOVErNMENt.........cccocvevereeeieeseeseeseeeens (6.1) (2.3) (6.4)

Other Public Sector Entities.........cc.ccocevoereeneennnne 3.7 3.3 4.3

Statistical DiSCrepanCies .........ccvvereeerereeeneneenens 0.0 (0.2 0.0
Central Bank Balance...........c.coeeerineenenecnineenn 0.1 0.0 0.2
Fogafin Balance...........cccveveinincinencncsccseine 0.1 0.1 0.1
Financial Sector Restructuring Costs.......ccceevveeeenee. (0.3) (0.2 (0.3)
Consolidated Public Sector Balance.............c.ccoueueee. (2.5) (0.8) (2.0)

Totals may differ due to rounding.
(1) Figurescalculated by CONFIS as of September 12, 2005.
(2) Preiminary.
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(3) Budget figures as proposed to Congress in June 2005.

The following table shows the principal budget assumptions for 2005 and 2006 revised as of October 25,

2005.
Principal 2005 and 2006 Budget Assumptions Revised as of October 25, 2005(1)
2005 Budget 2006 Budget
Assumptions Assumptions
Gross Domestic Product
Nominal GDP (billion pesos) ........cccoereerereienenecneee Ps. 277,290 Ps. 301,210
Real GDP Growth ......ccccvviiiririircreecse s 4.0% 4.0%
Inflation
Domestic Inflation (producer price index)(2) .........c.e..... 5.0% 4.5%
Domestic Inflation (consumer price index)........c.c.cceve.... 5.0% 4.5%
World INflation(3) ........cevereenininireneee s 11.0% 4.5%
Real Devaluation (aVerage).........cocvveereerreecieseeseeseeseesee s (10.66)% (3.01)%
INLEIESE RALES ...t
Prime (United SEateS) .........ccverereririeeeneieesieee e 6.6% 7.4%
LIBOR (SIX MONtN) .c.eeveiiieieicnieeesee e 3.6% 4.5%
Export Prices
Coffee (ex-dock) ($/1D.) c.ccvrerriieeeeee e 1.18 114
Oil ($/barrel) (CUISANA) ......c.ceeverereieerereeieree e 47.86 54.36
Coal ($/ON) oo 47.86 47.86
Ferronickel ($/1D.) .ooeerii e 257 2.32
GOld (B/TIOY 0Z.) voveeereeieeeeeeieeeeee e 433.8 452.7

(1) Figures correspond to statistics not yet released by the Ministry of Finance and Public Credit.
(2) Endof period. Calculated using a projected change in the producer price index.
(3) Weighted averageinflation for Colombia’s trading partners, expressed in U.S. dollars.

Source: Ministry of Finance.

The figures set forth above represent Colombia’ s forecast with respect to the Colombian economy during
2005 and 2006. While the Government believes that these assumptions and targets were reasonable when made,
some are beyond the control or significant influence of the Government, and actual outcomes will depend on future
events. Accordingly, no assurance can be given that economic results will not differ materially from the figures set

forth above.
Proposed Reforms

Bill to Modernize the Tax Collection Office. The Government submitted a bill to Congressin February
2005 that is designed to modernize the National Directorate of Customs and Taxes, improve the collection and
administration of income taxes and customs duties through the use of better technology and reduce tax evasion. The
bill is currently pending before a joint commission of the Chamber of Representatives and the Senate.

No assurance can be given that these reforms will be adopted or that they will be adopted in the form
proposed by the Government.

On September 15, 2005, the Government submitted a bill to Congress that seeks to attract investors by
setting the income tax rate at 15% for industrial users of goods and services located in the “Industrial Free Zone of
Good and Services’. The hill was approved and became law on December 30, 2005.
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IMF Program for 2005-2006

Effective May 2005, following the expiration of atwo-year SDR 1.5 billion (approximately $2.3 billion)
Stand-By Arrangement, the Executive Board of the IMF approved a new 18-month, SDR 405 million ($613 million)
Stand-By Arrangement to support Colombia’ s economic program through November 2006.

In July 2005, the IMF mission completed itsfirst review under the new Stand-By Arrangement. At the
conclusion of the review, the IMF and Colombia agreed to alower target combined public sector deficit for 2005 of
between 1.5% to 2.0% of GDP, compared with an original target of 2.5% of GDP. The lower target combined
public sector deficit for 2005 takes into account the effects of higher oil export prices, increased tax revenues and
reduced interest costs. For 2006, the target combined public sector deficit will remain at 2.0% of GDP, assuming a
conservative export price of oil. Completion of the review made an amount equivalent to SDR 42.3 million
(approximately US$ 61.0 million) immediately available to Colombia, in addition to SDR 193.5 million
(approximately US$ 278.9 million) made available initially upon the program's approval. Colombiaintendsto treat
the new Stand-By Arrangement as precautionary and does not plan to draw on the facility.

Public Sector Debt
Public Sector Internal Debt
Total direct internal funded debt of the Central Government (with an original maturity of one year or more)
isestimated at Ps. 96.6 trillion at December 31, 2005, as compared to Ps. 76.8 trillion at December 31, 2004. The
following table shows the direct internal funded debt of the Central Government at December 31, 2005 by type:
Central Government: Internal Public Funded Debt — Direct Funded Debt(1)

At December 31, 2005
(in millions of pesos)

Treasury BoONdS ........cccooveveicenieeseeseeeee e Ps. 77,906,784
Pension BONGS.........ccoeveiinieieesese e 6,851,485
FOgafin BONAS......cccovieieeceee e 2,844,640
Law 546 BONAS(2) ....ccerveeereereeierieneeiesie et seeiesie e 1,703,494
TRD ..t 3,492,877
Peace BONGS........cccoviereiieeeee e 1,283,174
Constant Value Bonds..........ccooeeveienenenienenereeenens 1,745,521
BanCo AQrario.......ccevereeererieineseeesieseee e 823,860
(010765 () USRS 396
SECUrity BONAS ......c.ccvvieeeiiiiiciiricecee s 4,936
TOtAl . Ps. 96,657,167

Total may differ due to rounding.

(1) Debt with an original maturity of one year or more.

(2) Includes Law 546 and debt reduction bonds.

(3) Includes other assumed debt.

Source: Deputy Director of Risk - Ministry of Finance and Public Credit.

On June 17, 2005, Colombia exchanged external debt (denominated in Dollars and Euros) with maturities
from 2005 to 2008 for internal debt (denominated in Pesos and the unidad de valor real constante, or UVR (an
adjustment factor related to the Consumer Price Index used for long-term Peso-denominated creditsin Colombia))
with maturities from 2008 through 2015. The aggregate principal amount of external debt exchanged totaled the
U.S. dollar equivalent of U.S.$583.4 million, and the aggregate principal amount issued in the exchange was Ps.
1,370.3 billion.
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Public Sector External Debt

The following tables show the total external funded debt of the public sector (with an original maturity of
one year or more) by type and by creditor.

Public Sector External Funded Debt by Type(1)
At December 31, 2004 At December 31, 2005

(in millionsof U.S. dollars)  (in millionsof U.S. dollars)

Central GOVEINMENL ........ccovevvieiieeeceeeeeee s U.S$ 22,327 U.S.$ 20,832
Public Entities(2)
GUAraNtEEd.......eeeeeeeectreeeee e 2,180 2,057
Non-Guaranteed...........coceeeveeeereeecreeeieeereenns 811 827
Total External Funded Debt ...........coeeeeeeivveeeneennee U.S.$ 25,318 U.S.$ 23,716

Total may differ due to rounding.

(1) Preiminary figures. Debt with an original maturity of one year or more. Debt in currencies other than U.S. dollars has been
converted into U.S. dollars using exchange rates at December 31, 2004 and December 31, 2005, respectively.

(2) Includes Banco de la Republica, public agencies and entities, departments and municipal governments and state-owned financial
entities. Excludes debt with resident financial intitutions.

Source: Debt Registry Office-Ministry of Finance.

Public Sector External Funded Debt by Creditor (1)

At December 31, 2004 At December 31, 2005

(in millions of U.S. dollars)  (in millionsof U.S. dollars)

Multilaterals ..o U.S. $10,107 U.S. $9,311
IADB .o 4,999 3,712
WorldBank .....c..oovviiiiii 3,496 3,802
Others ... 1,612 1,707

Commercial Banks ..o, 1,631 1,313

Export Credit Institutions ......................ccee. 544 417

BONAS ... 12,667 12,391

Foreign Governments ................coooeveiiinnn 257 202

SUPPHENS ... 112 82

TOtaI ..................................................... U.S' $25 318 U'S. $23 716

Total may differ due to rounding.

(1) Preiminary figures. Debt with an original maturity of one year or more. Debt in currencies other than U.S. dollars has been
converted into U.S. dollars using exchange rates at December 31, 2004 and December 31, 2005, respectively. Excludes debt with
resident financial institutions.

Source: Debt Registry Office-Ministry of Finance.

Early Payment of IADB Emergency Loans

In April 2005, Colombia made an early payment in the amount of U.S. $1.25 billion under its emergency
loans with the Inter-American Development Bank (“IADB”). In order to make the early payment, the Central
Government purchased international reserves from Banco de la Republica using the peso proceeds of its offerings of
TES bonds completed in the local market during 2004 and 2005. Banco de la Republica, in turn, used the pesos it
received from the Central Government in connection with such purchases of international reservesto acquire TES
bonds in secondary market transactions.

Following the early payment of U.S. $1.25 hillion to the IADB, Colombia began negotiations with the
IADB for new loans with the amount to be determined in the negotiations. The proceeds of the new loans are
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expected to be used to finance public investment in infrastructure projects and social development programs.
Disbursementsin 2005 totaled approximately U.S. $350 million.
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DESCRIPTION OF THE BONDS

This prospectus supplement describes the terms of the bonds in greater detail than the prospectus and may
provide information that differs from the prospectus. If the information in this prospectus supplement differs from
the prospectus, you should rely on the information in this prospectus supplement.

Colombia will issue the bonds under the fiscal agency agreement, dated as of September 28, 1994, as
amended as of January 21, 2004, between Colombia and JPMorgan Chase Bank, N.A. (formerly known as The
Chase Manhattan Bank), as fiscal agent. The information contained in this section and in the prospectus
summarizes some of the terms of the bonds and the fiscal agency agreement. Because thisisa summary, it does not
contain all of the information that may be important to you as a potential investor in the bonds. Therefore, you
should read the fiscal agency agreement and the form of the bonds in making your investment decision. Colombia
has filed or will file copies of these documents with the Securities and Exchange Commission and will also file
copies of these documents at the offices of the fiscal agent and the paying agents.

General Termsof the Bonds
The bondsiinitially offered on the date of this prospectus supplement will:
«  beissued on March 13, 2006, in an aggregate principal amount of Ps. 537,373,000,000;
* mature a par on October 22, 2015;
»  beissued in denominations of Ps. 5,000,000 and integral multiples of Ps. 1,000,000 in excess thereof;
»  bearinterest at 12.000% per year, accruing from October 22, 2005;
»  pay interest annually on October 22 of each year, commencing on October 22, 2006. Interest will be
computed on the basis of the actual number of days during the period in respect of which interestis

being paid, not to exceed 365, divided by 365;

« congtitute afurther issuance of, and form a single series with, Ps. 757,430,000,000 aggregate principal
amount of Colombia’s 12.000% Global TES Bonds due 2015 issued on February 24, 2005 and the
Ps. 568,822,000,000 aggregate principal amount of Colombia's 12.000% Global TES Bonds due 2015 issued on
December 21, 2005, each of which has been admitted to trading on the E.U. regulated market of the
L uxembourg Stock Exchange;

« pay al amounts due in respect of principal or interest in U.S. dollars, as calculated by the calculation
agent by translating the Colombian peso amount into U.S. dollars at the Average Representative
Market Rate on the applicable Rate Calculation Date;

«  pay interest to persons in whose names the bonds are registered at the close of business on the
October 7 preceding each payment date;

«  congtitute direct, general, unconditional, unsecured and unsubordinated external indebtedness of
Colombia backed by the full faith and credit of Colombia;

* beequa inright of payment with all of Colombia’'s present and future unsecured and unsubordinated
external indebtedness,

*  berepresented by one or more global securitiesin fully registered form only, without coupons,
*  beregistered in the name of a nominee of, and deposited with JPMorgan Chase Bank, N.A., as
common depositary for Euroclear Bank S.A./N.V., as operator of the Euroclear System plc

(“Euroclear”), and Clearstream Banking, société anonyme (“ Clearstream, Luxembourg”);

« beavailable in definitive, certificated form only under certain limited circumstances;
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not be redeemable before maturity and not be entitled to the benefit of any sinking fund.

Theissue priceis 129.156%, and the resulting yield to maturity (calculated on an annual basis) is 7.60%.
Theyield is calculated based on the actual number of days during the period in respect of which interest isbeing
paid, not to exceed 365, divided by 365, on an annual basis. It isnot anindication of future yield.

The bonds are termed “TES’ bonds as a short-hand form for Titulos de Tesoreria (Treasury securities).

For purposes of al payments of interest, principal or other amounts contemplated herein:

“Average Representative Market Rate” means, for any Rate Calculation Date, the average of the
Representative Market Rates for each business day in the twenty business day period ending on that
Rate Calculation Date.

“Business day” means a day, other than a Saturday or Sunday, on which commercial banks and foreign
exchange markets are open, or not authorized to close, in The City of New Y ork; provided, however,
that solely for the purposes of determining the Average Representative Market Rate, “business day”
means a day, other than a Saturday or Sunday, on which commercial banks and foreign exchange
markets are open, or not authorized to close, in Bogota D.C., Colombia.

“Rate Calculation Date” means the third business day preceding each scheduled interest or principal
payment date or any other date on which principal or interest shall become payable as a result of an
acceleration of the maturity of the bonds.

“Representative Market Rate” means the weighted average of the buy and sell foreign exchange rates
for transactions completed on the previous business day by certain commercial banks and financial
corporations in Bogot4, Cali, Barranquilla and Medellin, as calculated and published by the
Superintendencia Bancaria (Superintendency of Banks) of Colombia, and which is available on
Bloomberg by typing “TRM<INDEX>HP<GO>." If such exchange rate is not reported by the
Superintendency of Banks for any business day, then the Representative Market Rate shall be
determined by the calculation agent by polling Citibank - Colombia, Banco Bilbao Vizcaya Argentaria
S.A., Bancolombia S.A., ABN Amro Bank Colombia and Banco Santander Colombia S.A. located in
Bogota D.C., Colombia (collectively, the “ Reference Banks”) at 1:00 P.M. Bogotatime, for the
exchange rate for the professional market, by taking the arithmetic mean of the polled exchange rates
(such mean, the “Alternative Rate”). In the event that any of the Reference Banks cease to operate in
Colombia, they shall be replaced by the Republic, for the purpose of determining the Alternative Rate,
with subsidiaries or branches of other foreign banks having similar characteristics.

Payment of Principal and Interest

Colombia will make payments of principal of and interest on the bonds represented by global securities by
wire transfer of U.S. dollars to the common depositary or to its nominee as the registered holder of the bonds, which
will receive the funds for distribution to the owners of beneficial interestsin the bonds. Colombia has been
informed by the common depositary that the owners will be paid in accordance with the procedures of the common
depositary and its participants. Neither Colombia nor the paying agent shall have any responsibility or liability for
any of the records of, or payments made by, the common depositary or its nominee.

If the bonds are issued in definitive, certificated form, Colombia will make its interest and principal
payments to you, if you are the person in whose name the certificated bonds are registered, by wire transfer if:

OR

you own at least Ps. 2.5 billion aggregate principal amount of the bonds; and
not less than 15 days before the payment date, you notify the fiscal agent or any paying agent of your

election to receive payment by wire transfer and provide it with your bank account information and
wire transfer instructions;
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«  Colombiais making such payments at maturity; and

« you surrender the certificated bonds at the corporate trust office of the fiscal agent or at the offices of
one of the other paying agents that Colombia appoints pursuant to the fiscal agency agreement.

If Colombia does not pay interest by wire transfer for any reason, it will, subject to applicable laws and
regulations, mail a check on or before the due date for the payment. The check will be mailed to you at your address
as it appears on the security register maintained by the fiscal agent on the applicable record date. If you hold your
bonds through the common depositary, the check will be mailed to the common depositary, as the registered owner.

If any date for an interest or principal payment isaday on which the law (or an executive order) at the
place of payment permits or requires banking institutions to close, Colombia will make the payment on the next
following banking day at such place. Colombiawill treat those payments asif they were made on the due date, and
no interest on the bonds will accrue as aresult of the delay in payment.

Default; Acceleration of M aturity
In case one or more of the following events of default shall have occurred and be continuing:

@ Colombiashall fail to pay any principal of or interest on any bond when due, and such failure shall
continue for 30 days; or

(b) Colombiashal fail duly to perform any other material obligation contained in the bonds or (with
respect to the bonds) the fiscal agency agreement, and such failure shall continue for 45 days after written notice
thereof shall have been given to Colombia, with a copy to the fiscal agent, by any holder of the bonds; or

(©) Colombiashall fail to pay (i) any public external indebtedness of Colombia (other than public
external indebtedness constituting guaranties by Colombia) with an aggregate principal amount in excess of
U.S.$20,000,000 (or its equivalent in other currencies) as and when such public external indebtedness becomes due and
payable (beyond any applicable grace period), or (ii) any public externa indebtedness constituting guaranties by
Colombiawith an aggregate principal amount in excess of U.S.$20,000,000 (or its equivaent in other currencies) as
and when such public external indebtedness becomes due and payable and such failure continues until the earlier of (A)
the expiration of the applicable grace period or 30 days, whichever islonger, or (B) the acceleration of any such public
external indebtedness by any holder thereof; or

(d) Colombiashall (i) deny its obligations under the bonds or (ii) declare ageneral suspension of
payments or a moratorium on the payment of debt (which does not expressly exclude the bonds); or

(e Colombiashall cease to be amember of the International Monetary Fund or cease to be digible to
use the genera resources of the International Monetary Fund;

then, the holders of not less than 25% of the aggregate principal amount of the bonds at the time Outstanding (as
defined in the fiscal agency agreement) may by written notice to the fiscal agent, declare the principal of and any
accrued interest on the bonds to be immediately due and payable. Upon any declaration of acceleration, the principal
of and accrued interest on the bonds will become immediately due and payable on the date Colombia receives
written notice of the declaration, unless prior to receipt of such notice by Colombiaall such events of default shall
have been cured, waived or otherwise remedied as provided in the bonds. If the event of default or events of default
giving rise to such declaration of acceleration shall be cured following such declaration or otherwise remedied as
provided in the bonds, then, and in every such case, the holders of a mgjority of the aggregate principal amount of
the bonds at the time Outstanding acting in accordance with the procedures described in the bonds and in Section 14
of the fiscal agency agreement, may rescind and annul any prior declaration of the acceleration of the principal of
and accrued interest on the bonds and its consequences, but no such rescission and annulment shall extend to or
affect any subsequent event of default or shall impair any right consequent thereon.

Paying Agents, Calculation Agent and Transfer Agents

Until the bonds are paid, Colombia will maintain a paying agent and a calculation agent in New Y ork City
or London. Colombia hasinitially appointed JPMorgan Chase Bank, N.A., London Branch, to serve asits paying
agent and calculation agent. In addition, Colombia will maintain a paying agent and a transfer agent in Luxembourg
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where bonds can be presented for transfer or exchange for so long as any of the bonds are listed on the Luxembourg
Stock Exchange and the rules of the exchange so require. Colombia hasinitially appointed J.P. Morgan Bank
Luxembourg S.A. to serve as its Luxembourg paying agent and transfer agent. Y ou can contact the paying agents
and transfer agents at the addresses listed on the inside back cover of this prospectus supplement.

Notices

Colombia will mail any notices to the holders of the bonds at the addresses appearing in the security
register maintained by the fiscal agent. Colombiawill consider a notice to be given at the timeit is mailed. So long
as the bonds are listed on the Luxembourg Stock Exchange and the rules of the exchange so require, Colombia will
also publish notices to the holders in aleading newspaper having general circulation in Luxembourg on the website
of the Luxembourg Stock Exchange at http://www.bourse.lu. If publication in aleading newspaper in Luxembourg
on the website of the Luxembourg Stock Exchange at http://www.bourse.lu is not practicable, Colombiawill give
notices in another way consistent with the rules of the Luxembourg Stock Exchange.

Registration and Book-Entry System

Colombia will issue the bonds in the form of one or more fully registered global securities, registered in the
name of a nominee of, and deposited with, a common depositary for Euroclear and Clearstream, L uxembourg.
Upon receipt of the global securities, the common depositary will credit the respective principal amounts of the
bonds represented by the global securities to the accounts of Euroclear and Clearstream, Luxembourg. Financial
institutions, acting as direct and indirect participants in those clearing systems, will hold your beneficial interestsin
aglobal security. These financial institutions will record the ownership and transfer of your beneficial interests
through book-entry accounts, eliminating the need for physical movement of bonds.

Y ou may hold your beneficial interest in aglobal security directly through Euroclear or Clearstream,
Luxembourg, if you are a participant in one of those clearing systems, or indirectly through organizations that are
participants in those systems. Direct participants include securities brokers and dealers, banks, trust companies,
clearing corporations and certain other organizations that have accounts with Euroclear and Clearstream,
Luxembourg. Indirect participants are securities brokers and dealers, banks and trust companies that do not have an
account with Euroclear or Clearstream, Luxembourg, but that clear through or maintain a custodia relationship with
adirect participant. Thus, indirect participants have access to the Euroclear or Clearstream, Luxembourg system
through direct participants.

Asan owner of abeneficial interest in the global securities, you will generally not be considered the holder
of any bonds under the fiscal agency agreement.

The laws of some jurisdictions require that certain persons take physical delivery of securitiesin
certificated form. Consequently, the ability to transfer beneficial interestsin aglobal security may be limited.

Certificated Bonds
Colombia will issue bondsin certificated form in exchange for aglobal security only if:

«  Euroclear or Clearstream, Luxembourg is closed for a continuous period of 14 days (other than by
reason of holidays, statutory or otherwise) or announces an intention to cease business permanently; or

»  Colombia determines (consistent with the rules of the Luxembourg Stock Exchange) not to have any of
the bonds represented by a global security.

We describe the certificated bonds, and the procedures for transfer, exchange and replacement of
certificated bonds, in the prospectus.
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TAXATION
United States

The following discussion supplements the disclosure provided under the heading “ Taxation — United States
Federal Taxation” in the prospectus. This discussion summarizes certain U.S. federal income tax considerations that
may be relevant to you if you invest in the bonds in connection with their original offering and are aU.S. holder.
You will beaU.S. holder if you are an individual who is acitizen or resident of the United States, a U.S. domestic
corporation, or any other person that is subject to U.S. federal income tax on a net income basisin respect of an
investment in the bonds. This summary deals only with U.S. holders that hold the bonds as capital assets. 1t does
not address considerations that may be relevant to you if you are an investor that is subject to special tax rules, such
as abank, thrift, real estate investment trust, regulated investment company, insurance company, dealer in securities
or currencies, trader in securities or commodities that elects mark to market treatment, person that will hold the
bonds as a hedge against interest rate or currency risk or asaposition in a“straddle” or conversion transaction, tax-
exempt organization or a person whose “functional currency” is not the U.S. dollar.

This summary is based on laws, regulations, rulings and decisions now in effect, all of which may change.
Any change could apply retroactively and could affect the continued validity of this summary.

Y ou should consult your tax adviser about the tax consequences of holding the bonds, including the
relevance to your particular situation of the considerations discussed below, as well as the relevance to your
particular situation of state, local or other tax laws.

Payments or Accruals of Interest

Payments or accruals of interest on abond will be taxable to you as ordinary interest income at the time
that you receive or accrue such amounts (in accordance with your regular method of tax accounting). If you use the
cash method of tax accounting, the amount of interest income you will realize will be the U.S. dollar amount that
you receive in respect of such payments. If you are an accrual-basis U.S. holder, the amount of interest income you
will realize will be based on the average exchange rate in effect during the interest accrual period (or with respect to
an interest accrual period that spans two taxable years, at the average exchange rate for the partial period within the
taxable year). Alternatively, as an accrual-basis U.S. holder, you may elect to trandate all interest income on the
bonds at the spot rate on the last day of the accrual period (or the last day of the taxable year, in the case of an
accrual period that spans more than one taxable year) or on the date that you receive the interest payment if that date
is within five business days of the end of the accrual period. If you make this election, you must apply it
consistently to all debt instruments that you hold at the beginning of the first taxable year to which the election
applies and to all debt instruments that you subsequently acquire. Y ou cannot change the election without the
consent of the Internal Revenue Service. If you use the accrual method of accounting for tax purposes, you will
recognize foreign currency gain or loss on the receipt of an interest payment in dollarsif the amount received differs
from the amount previously accrued in respect of that interest payment. This foreign currency gain or loss will be
treated as ordinary income or loss, but generally will not be treated as an adjustment to interest income received on
the bond.

Interest we pay on the bonds isincome from sources outside the United States for purposes of the rules
regarding the foreign tax credit allowable to aU.S. holder. Under the foreign tax credit rules, interest paid in taxable
years beginning before January 1, 2007, with certain exceptions, will be “passive” or “financial services’ income,
while interest paid in taxable years beginning after December 31, 2006 will, depending on your circumstances, be
“passive’ or “genera” income which, in either case, is treated separately from other types of income for purposes of
computing the foreign tax credit.

Purchase, Sale and Retirement of Bonds

Your tax basisin abond generally will equal the U.S. dollar cost of the bond to you. When you sell or
exchange abond, or if abond that you hold isretired, you generally will recognize gain or loss equal to the
difference between the amount you realize on the transaction (less any accrued interest, which will be subject to tax
in the manner described above under “— Payments or Accruals of Interest”) and your tax basisin the bond. If you
sell or exchange abond for pesos, the amount you will realize for U.S. tax purposes generally will be the dollar
value of the pesos that you receive calculated at the exchange rate in effect on the date the bond is disposed of or
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retired. If you dispose of abond that istraded on an established securities market and you are a cash-basis U.S.
holder (or if you are an accrual-basis holder that makes a special election), you will determine the U.S. dollar value
of the amount realized by trans ating the amount at the spot rate of exchange on the settlement date of the sale,
exchange or retirement.

The special election available to you if you are an accrual-basis taxpayer in respect of the purchase and sale
of foreign currency bonds traded on an established securities market, which is discussed in the preceding paragraph,
must be applied consistently to all debt instruments that you hold at the beginning of the first taxable year to which
the election applies and to all debt instruments that you subsequently acquire. This election cannot be changed
without the consent of the Internal Revenue Service.

Except as discussed below with respect to foreign currency gain or loss, the gain or loss that you recognize
on the sale, exchange or retirement of abond generally will be capital gain or loss. The gain or loss on the sale,
exchange or retirement of abond will be long-term capital gain or loss if you have held the bond for more than one
year on the date of disposition. Net long-term capital gain recognized by an individual U.S. holder in taxable years
beginning before January 1, 2009 is generally taxed at a maximum rate of 15%. The ability of U.S. holders to offset
capital losses against ordinary incomeis limited.

Notwithstanding the foregoing, the gain or loss that you recognize on the sale, exchange or retirement of a
bond generally will be treated as ordinary income or loss to the extent that the gain or lossis attributable to changes
in exchange rates during the period in which you held the bond. Thisforeign currency gain or loss will not be
treated as an adjustment to interest income that you receive on the bond.

Treasury Regulations Requiring Disclosure of Reportable Transactions

Recently, promulgated Treasury regulations require United States taxpayers to report certain transactions
that giveriseto alossin excess of certain thresholds. Under these regulations, if you recognize aloss with respect
to the bonds that is characterized as an ordinary loss due to changes in currency exchange rates (under any of the
rules discussed above), you would be required to report the loss on Internal Revenue Service Form 8886 (Reportable
Transaction Disclosure Statement) if the loss exceeds the thresholds set forth in the regulations. For individuals and
trusts, thisloss threshold is $50,000 in any single taxable year. For other types of taxpayers and other types of
losses, the thresholds are higher. 'Y ou should consult with your tax advisor regarding any tax filing and reporting
obligations that may apply in connection with acquiring, owning and disposing of the bonds.

Luxembourg

The following is a summary discussion of certain material Luxembourg tax consequences with respect to
the bonds. The summary does not purport to be a comprehensive description of al of the tax considerations that may
be relevant to any particular holder of bonds, and does not purport to include tax considerations that arise from rules
of general application or that are generally assumed to be known to holders of bonds. It is not intended to be, nor
should it be construed to be, legal or tax advice. This discussion is based on Luxembourg laws and regulations as
they stand on the date of this prospectus supplement and is subject to any change in law or regulations or changesin
interpretation or application thereof that may take effect after such date. Prospective investors in the bonds should
therefore consult their own professional advisers as to the effects of state, local or foreign laws and regulations,
including Luxembourg tax law and regulations, to which they may be subject.

Withholding Tax
Non-Residents

Under Luxembourg tax law currently in effect and except as provided for by the law of 21% June 2005 (the
“2005 Law”) implementing the Directive 2003/48/EC on taxation of savings income in the form of interest
payments (the “EU Savings Directive”), there is no withholding tax for non-resident holders of the bonds on
payments of interest (including accrued but unpaid interest) and on payments received upon redemption or
repayment of the principal or upon an exchange of the bonds.
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On June 3, 2003, the European Council approved the EU Savings Directive and under the related Accords
with certain dependent or associated territories and certain non-EU Member States (together the “relevant States’),
EU Member States will be required to provide to the fiscal authorities of another EU Member State and all the
relevant States details of payments of interest or similar income made by a person within its jurisdiction to an
individual resident in that other EU Member State or a State, except that Austria, Belgium and Luxembourg will
instead operate a withholding system for atransitional period in relation to such payments, unless during such period
they elect otherwise.

Under the 2005 Law, payments of interest or similar income made or ascribed by a paying agent
established in Luxembourg to or for the immediate benefit of an individual or certain residual entities as defined by
law, who as aresult of an identification procedure implemented by the paying agent are identified as residents or or
are deemed to be residents of an EU Member State or a relevant State other than Luxembourg, will be subject to a
withholding tax unless the relevant beneficiary has adequately instructed the relevant paying agent to provide details
of the relevant payments of interest or similar income to the fiscal authorities of his’her country of residence or
deemed residence or has provided a tax certificate from his/her fiscal authority in the format required by law to the
relevant paying agent.

Where withholding tax is applied, payments of interest and similar income will be subject to a withholding
to be made by the relevant paying agent at the initial rate of 15% during the first three-year period starting 1% July,
2005, at arate of 20% for the subsequent three-year period and at arate of 35% thereafter.

When used in the preceding three paragraphs “interest” and “paying agent” have the meanings given
thereto in the 2005 Law (or the relevant Accords). “Interest” will include accrued or capitalised interest at the sale,
repayment or redemption of the bonds. "Paying agent" is defined broadly for this purpose and in the context of the
bonds means any economic operator established in Luxembourg who pays interest on the bonds to or ascribes the
payment of such interest to or for the immediate benefit of the beneficial owner, whether the operator is, or acts on
behalf of, the issuer or isinstructed by the beneficial owner to collect such payment of interest.

Payments of interest or similar income under the bonds to the clearing systems and payments by or on
behalf of Clearstream Banking, société anonyme, Luxembourg, to financial intermediaries will not give rise to a
withholding tax under Luxembourg law.

Residents

In accordance with the law dated 23rd December 2005 on the introduction of a withholding tax on certain
interest payments on savings, interest on bonds paid by a Luxembourg paying agent to an individual holder who is a
resident of Luxembourg will be subject to a withholding tax of 10% which will operate a full discharge of income
tax due on such payments.

Interest on bonds paid by Luxembourg paying agent to residents of Luxembourg which are not individuals
will not be subject to any withholding tax.

Income deriving from the bonds
Non-Resident Holders

Non-Luxembourg holders of the bonds who are non-resident of Luxembourg and who do not hold the
bonds through a permanent establishment in Luxembourg are not liable to any Luxembourg income tax, whether
they receive payments of principal, payments of interest (including accrued but unpaid interest), payments received
upon redemption, repurchase or exchange of the bonds, or realize capital gains on the sale of the bonds.

Resident Holders - General

Holders of the bonds will not become residents, or be deemed to be resident in Luxembourg by reason only
of the holding of the bonds.

Holders of the bonds who are tax resident in Luxembourg, or non-resident holders of the bonds who have a
permanent establishment or permanent representative in Luxembourg to which or to whom the bonds are
attributable, must for income tax purposes include any interest and other income received or accrued on the bondsin
their taxable income. Individuals who are tax residents in Luxembourg are deemed to have been taxed on net income
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if the withholding tax at the payment rate of 10% referred to above has been levied. They will not be liable for any
L uxembourg income tax on repayment of principal.

Luxembourg Resident Individuals

Luxembourg resident individual holders of the bonds who do not hold bonds as business assets are not
subject to taxation on capital gains upon the disposal of the bonds, unless their disposal precedes their acquisition or
they are disposed of within six months of the date of their acquisition. Upon a repurchase, redemption or exchange
of bonds, Luxembourg resident individual holders of the bonds must however include the portion of repurchase,
redemption or exchange price corresponding to accrued but unpaid interest in their taxable income. Luxembourg
resident individual holders of bonds who hold bonds as business assets are subject to tax as described in relation to
“Luxembourg Resident Companies’ below.

Luxembourg Resident Companies

Luxembourg resident companies (sociétés de capitaux), holding bonds, or foreign entities of the same type
who have a permanent establishment or permanent representative in Luxembourg to which or to whom the bonds are
attributable, must include in their taxable income interest accrued on the bonds and, on a sale repurchase,
redemption or exchange, the difference between the sale, repurchase, redemption or exchange price (including
accrued but unpaid interest) and the lower of the cost or book value of the bonds sold, repurchased, redeemed or
exchanged.

Luxembourg Companies Benefiting from a Special Tax Regime

A Luxembourg resident holder of the bonds that is governed by any of the following: (i) the law of 31 July
1929 on pure holding companies and (ii) the laws of 30 March 1988, 19 July 1991 or 20 December 2002 on
undertakings for collective investment will not be subject to any Luxembourg income tax in respect of interest
received or accrued on the bonds, or on gains realised on the sale or disposal of bonds.

Net Wealth Tax

Luxembourg net wealth tax will not be levied on a holder of the bonds, unless (i) such bonds are
attributable to a business enterprise or part thereof or which is carried on in Luxembourg or through a permanent
establishment or a permanent representative of a non-resident company in Luxembourg. In such a case, the holder of
bonds must take the bonds into account for the purposes of Luxembourg wealth tax, except if the holder of bondsis
governed by any of the following: (i) the law of 31 July 1929 on pure holding companies; (ii) the laws of 30 March
1988, 19 July 1991 or 20 December 2002 on undertakings for collective investment; (iii) the law of 22 March 2004
on securitisation; and (iv) the law of 15 June 2004 on the investment company in risk capital.

Other Tax Consequences
Stamp Taxes and Transfer Taxes

There is no Luxembourg registration tax, stamp duty or any other similar tax or duty payable in
Luxembourg by the holders of bonds as a consequence of the issuance of the bonds, nor will any of these taxes be
payable as a consequence of a subsequent transfer, repurchase or redemption of the bonds

Gift Taxes

No estate or inheritance tax is levied on the transfer of bonds upon death of a holder of bonds in cases
where the deceased was not a resident of Luxembourg for inheritance tax purposes and no gift tax is levied upon a
gift of bonds if the gift is not passed before a Luxembourg notary or recorded in a deed registered in Luxembourg.
Where a holder of bonds is a resident for tax purposes of Luxembourg at the time of his or her death, the bonds are
included in his or her taxable estate for inheritance tax or estate tax purposes.
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UNDERWRITING

Under the terms and subject to the conditions contained in an underwriting agreement dated as of March 6,
2006, Colombia has agreed to sell to J.P. Morgan Securities Inc. and Morgan Stanley & Co. Incorporated, and each
underwriter has severally agreed to purchase, the principal amount of the bonds indicated in the following table:

Underwriters Principal Amount
J.P. Morgan Securities Inc.

270 Park Avenue

New YOork, New York 10017, ......cooei ittt e e e e e et e e e e eae e Ps. 268,686,500,000

Morgan Stanley & Co. Incorporated

1585 Broadway
New York, NeW YOrk 10036.......... ceccreeeiiieeiieeeeesteetecteeeesteesteesteesreesresnesaeesneesreenreenreens Ps. 268,686,500,000
TOAl oottt Ps. 537,373,000,000

The underwriting agreement provides that the underwriters are obligated to purchase the bonds, subject to
the conditions contained in the underwriting agreement. However, Colombia shall not be obligated to deliver and
the underwriters shall not be obligated to purchase or pay for bondsin respect of any Disqualified Purchaser. On
behalf of Colombia, the underwriters will cause the bonds to be delivered to the purchasers on March 13, 2006,
provided, however, that the underwriters will not deliver bonds to any purchaser that (i) has not paid the applicable
purchase price for the bonds or (ii) has not provided satisfactory documentation in connection with the delivery of
the bonds. The determination as to whether a purchaser has provided satisfactory documentation to the underwriters
shall bein the sole discretion of the underwriters.

The bonds will be allocated to investors pursuant to a modified Dutch auction procedure that is more fully
described in Annex A.

Colombia expects that delivery of the bonds will be made against payment for the bonds on or about
March 13, 2006, which is the fifth business day following the date of this prospectus supplement (this settlement
cycle being referred to as“T+5"). Under Rule 15¢6-1 of the SEC under the U.S. Securities Exchange Act of 1934,
as amended (the “Exchange Act”), trades in the secondary market generally are required to settle in three business
days, unless the partiesto that trade expressly agree otherwise. Accordingly, purchasers who wish to trade bonds on
the date of this prospectus supplement or the next succeeding business day will be required, by virtue of the fact that
the bonds initially will settlein T+5, to specify an alternate settlement cycle at the time of any such trade to prevent
afailed settlement and should consult their own advisor.

The underwriters propose to offer the bonds initially at the issue price on the cover page of this prospectus
supplement. After theinitia public offering of the bonds, the underwriters may change the issue price and
concession and discount to broker/dealers.

The underwriters intend to make a secondary market for the bonds. However, they are not obligated to do
so and may discontinue making a secondary market for the bonds at any time without notice. No assurance can be
given asto how liquid the trading market for the bonds will be.

The underwriters and their affiliates may have engaged and may in the future continue to engage in
transactions with and perform services for Colombia, for which they received or will receive customary fees and
expenses, in addition to the underwriting of this offering. These transactions and services are carried out in the
ordinary course of business.

The bonds are being offered for salein jurisdictions in the United States and outside the United States
whereit islegal to make such offers. The underwriters have agreed that they will not offer or sell the bonds, or
distribute or publish any document or information relating to the bonds, in any jurisdiction (including any Member
State of the European Economic Areathat has implemented the Prospectus Directive) without complying with the
applicable laws and regulations of that jurisdiction. 1f you receive this prospectus supplement and the prospectus,
then you must comply with the applicable laws and regulations of the jurisdiction where you (a) purchase, offer, sell
or deliver the bonds or (b) possess, distribute or publish any offering material relating to the bonds. Y our
compliance with these laws and regulations will be at your own expense.
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European Economic Area: In relation to each Member State of the European Economic Area which has implemented
the Prospectus Directive (each a“Relevant Member State”), no offer of bonds shall be made with effect from and including the
date on which the Prospectus Directive is implemented in that Relevant Member State (the “ Relevant Implementation Date”) to
the public in that Relevant Member State, except that, with effect from the Relevant Implementation Date, an offer of bonds to
the public in any Relevant Member State may be made:

(8) inthe period beginning on the date of publication of a prospectusin relation to those bonds which has
been approved by the competent authority in a Member State in accordance with the Prospectus
Directive and, where appropriate, notified to the competent authority in the Member State in which
such offer is being made in accordance with the Prospectus Directive and ending on the date which is
12 months after the date of such publication;

(b) at any timeto legal entities which are authorized or regulated to operate in the financial markets or, if
not so authorized or regulated, whose corporate purpose is solely to invest in securities;

(c) atany timeto any legal entity which hastwo or more of (1) an average of at least 250 employees
during the last financial year; (2) atotal balance sheet of more than EUR 43,000,000 and (3) a net
annual turnover of more than EUR 50,000,000, all as shown initslast annual or consolidated accounts;
or

(d) at any timein any other circumstances which do not require the publication by Colombia of a
prospectus pursuant to Article 3 of the Prospectus Directive.

For the purposes of this provision, the expression “ offer of bonds to the public” in relation to any bonds in any Relevant
Member State means the communication in any form and by any means of sufficient information on the terms of the offer and the
bonds to be offered so as to enable an investor to decide to purchase or subscribe the bonds, as the same may be varied in that
Relevant Member State by any measure implementing the Prospectus Directive in that Relevant Member State and the expression
“Prospectus Directive” means Directive 2003/71/EC and includes any relevant implementing measure in each Relevant Member
State.

Any resale of the bonds offered hereby is regarded as a separate offer and therefore must comply with the
offering restrictions set forth above.

The terms relating to non-U.S. offerings that appear under “Plan of Distribution” in the prospectus do not
apply to the offer and sale of the bonds under this prospectus supplement.

Colombia has agreed to indemnify the several underwriters against certain liabilities, including liabilities

under the Securities Act of 1933, or to contribute to payments the underwriters may be required to make in respect
of any of these liahilities.
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GENERAL INFORMATION
L egidation

The creation and issue of the bonds have been authorized pursuant to: Law 533 of November 11, 1999, the
surviving portions of Law 185 of January 27, 1995, the relevant portions of Law 80 of 1993, Law 781 of
December 20, 2002, Decree 2681 of 1993, External Resolution No. 8 dated November 19, 2004 of the Board of
Governors of the Central Bank of Colombia, Resolution No. 400 of February 24, 2006 of the Ministry of Finance and
Public Credit and Resolution No. 426 of February 28, 2006 of the Ministry of Finance and Public Credit. Under
Colombian law, the authorization for the i ssuance of the bonds requires the simultaneous settlement of aliability
management transaction in an amount at least equal to the principal of the bonds to be issued. In this connection,
Colombiaintends to settle the issuance of the bonds simultaneously with the settlement of the cash tender offer for
securities of Colombia under aliability management transaction undertaken pursuant to an Offer to Purchase, dated
February 27, 2006.

We will provide for inspection copies of our registration statement, the fiscal agency agreement and the
underwriting agreement at the offices of the Luxembourg paying agent and transfer agent during normal business
hours on any weekday for so long as the bonds are listed on the Luxembourg Stock Exchange. In addition, for so
long as the bonds are outstanding or listed on the Luxembourg Stock Exchange, we will make available copies of
Colombia’s annual reports covering the last two fiscal years in English (as and when available), including the
budget for the current fiscal year at the offices of the Luxembourg paying agent and transfer agent during normal
business hours on any weekday. We will also make available, free of charge, this prospectus supplement and the
prospectus and copies of the documents incorporated by reference in this prospectus supplement or the prospectus at
the offices of the Luxembourg paying agent and transfer agent. Y ou may aso obtain copies of this prospectus
supplement together with the attached prospectus dated October 1, 2003 and any documents incorporated herein by
reference from the website of the Luxembourg Stock Exchange at http://www.bourse.lu.

Authorization

As of March 6, 2006, Colombia has obtained all consents and authorizations that are necessary under
Colombian law for (1) the issuance of the bonds and (2) Colombia’s performance of its obligations under the bonds
and the fiscal agency agreement.
Litigation

Colombiais not involved and has not been involved in the past 12 monthsin any litigation or arbitration
proceedings relating to claims or amounts that are material in the context of the issue of the bonds. Colombiais not
aware of any such litigation or arbitration proceedings that are pending or threatened.

Clearing

Euroclear and Clearstream, Luxembourg have accepted the bonds for clearance through their clearance
systems. The securities codes are;

ISIN Common Code
XS0213272122 021327212

Validity of the Bonds

The validity of the bonds will be passed upon for Colombia by the Head of the Legal Affairs Group of the
Genera Directorate of Public Credit and the National Treasury of the Ministry of Finance and Public Credit of the
Republic of Colombiaand by Arnold & Porter LLP, 399 Park Avenue, New Y ork, New Y ork 10022, United States
counsel to Colombia

The validity of the bonds will be passed upon for the underwriters by Sullivan & Cromwell LLP, 125
Broad Street, New York, NY 10004, United States counsel to the underwriters, and by Brigard & Urrutia, Calle 70
No. 4-60, Bogota D.C., Colombia, Colombian counsel to the underwriters.
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Asto al matters of Colombian law, Arnold & Porter LLP may assume the correctness of the opinion of the
Head of the Legal Affairs Group of the General Directorate of Public Credit and the National Treasury, and Sullivan
& Cromwell LLP may assume the correctness of that opinion and the opinion of Brigard & Urrutia.

Asto all matters of United States law, the Head of the Legal Affairs Group of the General Directorate of
Public Credit and the National Treasury may assume the correctness of the opinion of Arnold & Porter LLP, and
Brigard & Urrutia may assume the correctness of the opinion of Sullivan & Cromwell LLP. All statements with
respect to matters of Colombian law in this prospectus supplement and the accompanying prospectus have been
passed upon by the Head of the Legal Affairs Group of the General Directorate of Public Credit and the National
Treasury and Brigard & Urrutia and are made upon their authority.

No Material Interest
Theissuer is not aware of any interest, including any conflicting interest, that is material to the issue/offer.
Authorized Representative

The authorized representative of Colombiain the United States of Americais Jaime Buenahora Febres-
Cordero, Consul Genera of the Republic of Colombiain The City of New Y ork, whose addressis 10 East 46th
Street, New York, New York 10017.

Sovereign Credit Ratings
Colombia’s credit ratings are as follows:
e Fitch: country ceiling rating of BB (Outlook Stable);
e Standard & Poor’s: foreign currency credit rating of BB (Outlook Positive); and
* Moody’s. country ceiling for long-term foreign currency bonds of Ba2 (Outlook Stable).

A Fitch “BB” rating indicates that there is a possibility of credit risk developing, particularly as the result of
adverse economic change over time; however, business or financial alternatives may be available to allow financial
commitments to be met. Securities rated in this category are not investment grade. A Fitch Outlook indicates the
direction arating islikely to move over a one to two-year period. Outlooks may be Positive, Stable or Negative. A
Positive or Negative Outlook does not imply arating change isinevitable. Similarly, arating for which Outlook is
“Stable” could be upgraded or downgraded before an Outlook moves to Positive or Negative if circumstances
warrant such an action.

A Standard & Poor’s“BB” rating indicates that an obligor is less vulnerable in the near term than other
lower-rated obligors. However, it faces major ongoing uncertainties and exposure to adverse business, financial, or
economic conditions which could lead to the obligor's inadequate capacity to meet its financial commitments. A
Standard & Poor's Rating Outlook assesses the potential direction of along-term credit rating over the intermediate
to longer term. In determining a Rating Outlook, consideration is given to any changes in the economic and/or
fundamental business conditions. An Outlook is not necessarily a precursor of arating change. “Positive” means
that arating may be raised.

For Moody’s, obligationsrated “Ba’ are judged to have speculative elements and are subject to substantial
credit risk. Moody’s appends numerical modifiers 1, 2 and 3 to each generic rating classification. The modifier 2
indicates a mid-range ranking within the Ba generic rating classification. Moody’s rating outlook is an opinion
regarding the likely direction of arating over the medium term. Where assigned, rating outlooks fall into the
following four categories. Positive, Negative, Stable and Devel oping (contingent upon an event). In announcing its
change of outlook from Negative to Stable, Moody’ s also stated that it has placed Colombia s Baa2 domestic
currency bond rating on review for potential downgrade.

Ratings are not a recommendation to purchase, hold or sell securities and may be changed, suspended and
withdrawn at any time. Each rating should be evaluated independently of the others. Detailed explanations of the
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ratings may be obtained from the rating agencies. The information above was obtained from information available
on the websites of the rating agencies.
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Annex A
REPUBLIC OF COLOMBIA

Reopening of 12.000% Global TES Bonds due 2015 using a M odified Dutch Auction Allocation
M echanism

Summary of Proceduresand Time Schedule

This summary may not contain all the information that may be important to you. You should read the
entire preliminary prospectus supplement, including the “ Risk Factors’ section and the accompanying
prospectus, before deciding whether to participate in the offering.

Important Note: No minimum yield is specified in the auction procedures below. Accordingly, if you
submit a Noncompetitive Offer (as defined below), no assurance can be given asto thelevel of the
Clearing Yield (asdefined below) at which your offer may be accepted. You should be aware that
the Clearing Yield could be below yields currently prevailing in the secondary market. Bidders
wishing to protect themselves against this outcome should submit Competitive Offer s (as defined
below).

1. AGGREGATE PRINCIPAL AMOUNT

The Republic of Colombia (“Colombia’ or the “Republic”) plansto issue 12.000% Globa TES
Bonds due 2015 (the “Bonds’), through areopening in the international marketsin an aggregate
principal amount to be determined in its discretion based on the results of the auction.

2. DURATION OF OFFERING

In accordance with the procedures described below, the offering will begin at 8:30 A.M.
(Eastern Standard Time) on March 6, 2006 and will expire at 11:30 A.M. (Eastern Standard Time) on
March 6, 2006. The three hours between 8:30 A.M. (Eastern Standard Time) and 11:30 A.M. (Eastern
Standard Time) on March 6, 2006 are referred to as the “Proposal Timeframe”. After 11:30 A.M.
(Eastern Standard Time) on March 6, 2006 (upon expiration of the Proposal Timeframe), all proposals
will become an irrevocable offer to purchase, unless Colombia extends the Proposal Timeframe.
Colombiareserves the right to terminate the Proposal Timeframe earlier in its sole discretion.

3. DENOMINATIONSAND MINIMUM INVESTMENT

The Bonds will be issued in denominations of five million Colombian pesos (Ps. 5,000,000) and
integral multiples of one million Colombian pesos (Ps. 1,000,000) in excess thereof. The minimum
investment is one (1) Bond, or Ps. 5,000,000. Amounts allocated on each order in excess of
Ps. 5,000,000 will be rounded down to the nearest Ps. 1,000,000.

4. LISTING AND GOVERNING LAW

Application has been made to admit and trade the Bonds on the Luxembourg Stock Exchange
regulated market, pursuant to European Union directive CE 2003/71 and the Luxembourg Prospectus
Law. Thegoverning law will be New York. The laws of Colombiawill govern al mattersrelating to
authorization and execution by Colombia.

5. AUCTION PARTICIPANTS
The alocation of the Bonds will be conducted pursuant to a modified Dutch auction. The
offering, including the modified Dutch auction allocation procedures, will be open to participantsin

the “Market Makers’ Program as designated by the Republic (“Market Makers’), as well asto certain
other ingtitutional investors. Market Makers will direct their proposals and those of their local
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10.

Colombian investors through J.P. Morgan Securities Inc. and Morgan Stanley & Co. Incorporated
(together, the “Lead Managers’). The Lead Managers and the Republic may reject proposals from any
investor that is not aMarket Maker. The Lead Managers will have no responsibility for the clients of
the Market Makers and will only deal with the Market Makers as principals. The Market Makers will
not process proposals from international investors, as these requests will be processed by the Lead
Managers.

NONCOMPETITIVE OFFERS

Each properly submitted proposal that does not specify ayield will be deemed a
“Noncompetitive Offer”, and the corresponding Bonds will be allocated as described below. These
may be subject to proration as described in Item 12 below. For allocation purposes, al
Noncompetitive Offers will be deemed to have submitted a bid equal to the lowest Competitive Offer
(as defined below) made pursuant to the modified Dutch auction.

COMPETITIVE OFFERS

Investors may participate in the modified Dutch auction by submitting a proposal indicating a
yield, which will be deemed a* Competitive Offer” as described below. With each Competitive Offer,
an investor must indicate a principa amount of Bonds that the investor would be willing to purchase
(the * Subscription Amount”) at the yield indicated. Investors may submit more than one Competitive
Offer with different Subscription Amounts that will be accepted or rejected under the terms
established in Item 12 below.

In addition, an investor may submit multiple proposals consisting of a combination of
Competitive Offers and a Noncompetitive Offer, with different yields and different Subscription
Amounts, which will be accepted or rejected under the terms established in Item 12 below, provided
that the total of all such offers may not exceed the total amount of Bonds the offeror is prepared to
purchase.

REDEMPTION

The Bonds will be redeemed in full at par upon maturity on October 22, 2015. The Bonds will
not be redeemable before maturity and will not be entitled to the benefit of any sinking fund.

ISSUE PRICE

The issue price will be determined based on the Clearing Yield (as defined below) of the
modified Dutch auction.

INTEREST

Interest accrued on the Bonds will be paid in accordance with the terms and conditions of the
Bonds set forth under “Description of the Bonds™ in the Preliminary Prospectus Supplement, of which
this Summary of Procedures and Time Schedule is a part, and “ Description of the Securities’ in the
accompanying Prospectus. The interest will (i) accrue from October 22, 2005, (ii) be paid annually on
October 22 of each year, commencing on October 22, 2006, and (iii) will be computed on the basis of
the actual number of days during the period in respect of which interest is being paid, not to exceed
365, divided by 365. Colombiawill pay al amounts due in respect of principal or interest in U.S.
dollars, as calculated by the calculation agent by trandlating the Colombian peso amount into U.S.
dollars at the Average Representative Market Rate on the applicable Rate Calculation Date.
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11.

12.

BOND OFFERING MECHANISM

The offering of the Bonds will follow international practices and allocation of the Bonds will be
pursuant to the modified Dutch auction described in Item 12 below.

BOND PURCHASE

Certain investors who have an existing U.S. dollar credit account for same-day settlement
procedures with the Lead Managers may purchase Bonds through the Lead Managers. Those
investors should contact their sales coverage directly. The addresses of the Lead Managers are:

J.P. Morgan Securities Inc.
270 Park Avenue

New York, New York 10017
Fax. +1 917 463 3314

Tel. +1212834 7306

Morgan Stanley & Co. Incorporated
1585 Broadway
New York, NY 10036
Fax. +1 212 507 8566 or +1 212 404 9668
Tel. +1 212761 7193 or +1 212 761 5841
The Lead Managers will be responsible for marketing and selling the Bonds.

Qualified local Colombian investors may present their proposals to participate in the modified
Dutch auction through the Market Makers. The Market Makers must present the proposals via fax to
both of the Lead Managers at the fax numbers indicated above, using the Irrevocable Order for
Colombian Market Makers (Annex B to the Preliminary Prospectus Supplement) and must confirm
receipt of the fax by calling one of the Lead Managers at the telephone numbers indicated above.

Certain investors who have an existing U.S. dollar credit account for same-day settlement
procedures with the Lead Managers may present their proposals directly to the Lead Managers.

All participating investors may present their proposals only during the Proposal Timeframe.
Upon expiration of the Proposal Timeframe, al proposals will become irrevocable offers to purchase,
unless Colombia extends the Proposal Timeframe.

At 4:00 P.M., or as soon as practicable, Eastern Standard Time, results of the auction will be
announced, and afinal term sheet indicating only the final terms of the Bonds will be circulated to
those participants whose proposals are accepted.

The mechanism of the modified Dutch auction will be subject to the following conditions:

(a) Rules governing the auction:

(i) Investors may present their proposals only during the Proposal Timeframe described above
and through the Lead Managers or Market Makers, as applicable.

(i) Inal cases, the proposals will be processed by the Lead Managers prior to presentation of
the offers to the Republic. The proposals will be evaluated in accordance with the terms of the
modified Dutch auction, and the Bonds will be allotted based on the modified Dutch auction
procedures described herein. The Lead Managers and the Republic reserve the right to accept or reject
any proposal for any reason in their sole discretion (including rejecting proposals made by investors
with which the Lead Managers do not have an existing relationship or the necessary credit
relationship) and are not liable for not accepting a particular proposal.
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(iii) Investor proposals that do not specify ayield proposal will be considered Noncompetitive
Offers.

(iv) In the event that a proposal received viafax by the Lead Managers from the Market Makers
isnot in proper form or not legible, the Lead Managers may (but are not required to) attempt to
contact the Market Maker by phone to confirm the proposal, following the order of arrival of the
faxes.

(v) Inthe event that any proposals are received by phone from certain institutional investors, the
Lead Managers will make arecord of the investor’s proposal, including the name of the investor, the
name of the person placing the offer, the Subscription Amount and the yield proposal.

(vi) Confirmations will be delivered in accordance with usual practices for global bond
offerings.

(b) Pre-allocation

(i) Once the Proposal Timeframe has expired, Colombia will proceed to determine the single
clearing yield, which will be applicable to al of the Bondsissued (“ Clearing Yield”) and the size of
the offering, classifying al the proposals based on the yield proposals (from lowest to highest).

(if) The proposals with yields higher than the Clearing Yield will be eliminated, and the
proposals with yields lower than or equal to the Clearing Yield (including Noncompetitive Offers) will
be pre-selected for the modified Dutch auction alocation.

(c) Allocation

Once the pre-allocation is complete, Colombia will proceed to determine the resulting aggregate
principal amount of the transaction and allocate Bonds accordingly;_provided, however, that the total
principal amount allocated will not exceed the Principal Amount of the Issue (defined below). The
allocation is subject to the following rules:

(i) The Republic will determine the Clearing Yield and the principal amount of the Bonds to be
issued (the “Principal Amount of the Issue”) and will communicate these determinations to the Lead
Managers.

(ii) If there are proposals from investors that include yields that are lower than or equal to the
Clearing Yield and the total aggregate principal amount covered by such proposalsis less than or
equal to the Principal Amount of the Issue, then Colombia must allot the aggregate amount offered.

(iii) If the total aggregate principal amount of investor proposals with proposed yields lower
than or equal to the Clearing Yield islarger than the Principal Amount of the Issue, the allotment will
be made in order from lowest to highest yields offered. The allocation procedure will be as follows:
(i) if the aggregate of all Noncompetitive Offers and Competitive Offers at the lowest level received in
this modified Dutch auction exceeds the Principal Amount of the Issue, the offers will be accepted pro
rata in accordance with the principal amounts offered; (ii) if the aggregate of the Noncompetitive
Offers and Competitive Offers at the lowest level received in this modified Dutch auction is less than
the total Principal Amount of the Issue but the Republic setsthe Clearing Yield at alevel so asto
accept Competitive Offers, at alevel above the lowest level of Competitive Offers received, al
Noncompetitive Offers and all Competitive Officers below the Clearing Yield, if any, will be accepted
in full and the Competitive Offers at the Clearing Yield will be prorated in accordance with the
principal amounts thereof so that the aggregate of all Competitive Offers accepted does not exceed
the Principal Amount of the Issue.

(iv) The allocation will occur as soon as practicable after the termination of the Proposal
Timeframe.
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13. SETTLEMENT

Theissue price must be paid in full on the fifth business day after the date on which the auction
results are notified to offerors (scheduled for March 13, 2006) (in U.S. dollars based on the exchange

rate of Ps. 2,256.17 per U.S. $1.00) through either Euroclear or Clearstream against delivery of the
Bonds.

14. CLEARING

The Bonds will be represented by one or more registered global securitiesin fully registered
form, without coupons. The Bonds will be registered in the name of a nominee of, and deposited with,
JPMorgan Chase Bank, N.A., as common depositary for Euroclear Bank S.A./N.V., as operator of the
Euroclear System plc (“Euroclear”), and Clearstream Banking, société anonyme (“ Clearstream,

Luxembourg”). The Bondswill be available in definitive, certificated form only under certain limited
circumstances.
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Annex B

IRREVOCABLE ORDER FOR COLOMBIAN MARKET MAKERS

This Irrevocable Order shall be duly filled in and delivered via facsimile for execution to both of the following offices of the Joint
Lead Managers:

J.P. Morgan SecuritiesInc. Morgan Stanley & Co. Incorporated
+1 917 463 3314 +1212 507 8566 or +1 212 404 9668
Verify receipt by telephone: +1 212 834 7306 Attn: Abraham Spitz / Charles M oser

Verify receipt by telephone; +1 212 761 7193
or +1212 761 5841

TIMING: Thisirrevocable order MUST BE received between 8:30 and 11:30 a.m. EST on March 6, 2006.
Market M akers must telephone one of the Joint Lead M anager sto verify receipt.

SUBMITTAL OF FORMS: Participants are invited to submit a single form with up to 10 separate competitive orders and one
noncompetitive order in order to facilitate the prompt reconciliation by the Joint Lead M anagers.

FROM:
Name of I nstitution:
Name of Person:
Title:
Telephone:
Fax number:
E-mail address:
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THISPAGE TO BE SENT BY FAX TO BOTH OF THE LEAD MANAGERS
Reopening of 12.000% Global TES Bonds due 2015
ONE FORM PER MARKET MAKER

Dear Sirs,

This irrevocable purchase order (the “Order”) is issued on the date hereof in order to evidence our irrevocable commitment to buy any

12.000% Globa TES Bonds due 2015 (the “Bonds’) to be issued by THE REPUBLIC OF COLOMBIA, acting as issuer (“Republic of

Colombia’ or the “Issuer”), in such an amount and subject to such conditions as are set forth below in Appendix I.

A. Noncompetitive Orders will be filled subject to the limitations outlined in the preliminary prospectus supplement at the Clearing Yield
selected by the Republic as described in the preliminary prospectus supplement. The Clearing Yield shall not be lower than the
Minimum Yield. The Clearing Yield will be announced on or at approximately 4:00 P.M. Eastern Standard Time on March 6, 2006.

(i) Our irrevocable commitment to buy the Bonds at the Clearing Yield (Noncompetitive Offer) is as follows:

Principal Amount of Global TES Requested
(US$)

*  Please review the Special Note in the summary procedures and time schedule regarding the lack of Minimum Yield in the
auction.

(ii) Our irrevocable commitment to buy the Bonds with Competitive Offers is as follows: (Competitive Offers will be allocated as
described in the Summary of Procedures and Time Schedule.)

Principal Amount of Global TES Requested Competitive Yield
(US$) (expressto two (2) decimal places)

Amounts alocated will be converted into Colombian pesos at the Average Representative Market Rate in effect on March 6, 2006. The
minimum investment is one (1) Bond, or Ps.5,000,000. Amounts allocated on each order will be rounded down to the nearest Ps.1,000,000.
Only one principa amount to be inserted above per Competitive Yield indicated above. Any bid yields expressed to more than two decimal
places will be rounded up to the next 0.01%.

B. Payment of the Price
Payment of the relevant purchase pricein relation to any allocated Bonds shall be made in USD in an amount equal to the issue price
times the principal amount times the exchange rate of Ps.2,256.17 per U.S. $1.00

Finally, we hereby instruct you that any Bonds so allocated be delivered to us against payment in Euroclear or Clearstream Luxembourg
according to the following:

Clearing System Account Name (Custodian) Number
(Euroclear or Clearstream)
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Sincerely yours,

Institution:

Signature

Name

Title:
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Fax:
E-mail:




Appendix |

We represent as follows in connection with above referenced purchase of the Bonds:

0]

(i)

(iii)

@iv)

(v)

(vi)

(vii)

(viii)

(ix)

we have received a full and complete copy of, and we have reviewed, examined and analyzed all the information
provided for in, the Prospectus dated October 1, 2003 (including, without limitation, any risk factors therein) (the
“Prospectus’) and the Preliminary Prospectus Supplement dated March 6, 2006 (including, without limitation, the
terms and conditions of the Bonds and the allocation process therein described, full acceptance of which is hereby
acknowledged) (the “Preliminary Prospectus Supplement”) and any term sheets delivered to us thereafter (each a“Free
Writing Prospectus’) (and together with the Prospectus and the Preliminary Prospectus Supplement, the “Offering
Materid™);

no information and or any other statements have been received by us from the Republic of Colombia or the Lead
Managers in relation to the Bonds which may be inconsistent with or otherwise different from any such information or
statements as are included in any Offering Material;

no legal, business, financial, tax or any other advice has been received by us from the Republic of Colombia or any of
its entities, or from the Lead Managers in relation to our investment in the Bonds, and our decision to purchase the
Bonds is based on our own verification and analysis of the Issuer, the terms and conditions of the Bonds and any such
benefits as may be obtained and risks as may be suffered in connection therewith, as set forth in the Offering Material;

we know and agree upon the placement and alotment process described under the Summary of Procedures and Time
Schedule in the Preliminary Prospectus Supplement, and accept the terms and conditions of the Bonds set forth in the
Offering Material and any other information and statements therein contained;

we know and agree that the Republic of Colombia, in consultation with the Lead Managers, shall be entitled to refuse
acceptance of any Irrevocable Order which, at its sole discretion, does not provide for al such information and
documents as may be required, or otherwise not be in compliance with any requirements set forth in the Preliminary
Prospectus Supplement, even if the offered yield would otherwise allow such an alotment. We aso agree that the
Republic of Colombia, in consultation with the Lead Managers, can at its sole discretion reject orders for any reason
including, but not limited to, prior relationships or lack thereof, or as a matter of credit or commercia prudence;

The Republic of Colombia, in consultation with the Lead Managers, may also reject any Irrevocable Order in case of
violation of any applicable Colombian rules in respect of money laundering; provided, that any such refusal shall not
entitle any person to file any claim against the Issuer or the Lead Managers. In addition, the Issuer, in consultation with
the Lead Managers, may request compliance with any security requirement to provide for the payment of any offers so
made from potential investors who shall submit Irrevocable Orders;

The Republic of Colombia may, at its sole discretion, and without thereby becoming liable, declare the offer void in
relation to the Bonds upon the occurrence of any such events as are described in the Preliminary Prospectus
Supplement; and no Bonds shall be issued in case of such declaration;

we hereby represent and warrant that all funds to be applied by us to the purchase of the Bonds are not derived from
any illicit act;

we take responsibility for the investors on whose behalf we are submitting Irrevocable Offers and acknowledge and
agree that we are dealing with the Lead Managers in our capacity as principals with respect to such Irrevocable Offers
aswell as Irrevocable Offers submitted for our own account;

Finally, we are notified of the following dates in relation to the placement of the Bonds:

Placement Period: from 8:30 A.M. EST on March 6, 2006 to 11:30 A.M. EST on March 6, 2006.

The Republic of Colombia may extend this period, provided that notice thereof shal be given by means of a

publication on the website of the Ministry of Finance and Public Credit (www.minhacienda.gov.co) prior to the expiration of
the Placement Period.

Delivery of Funds to the Lead Managers: March 13, 2006, unless aternative settlement procedures are agreed to in
advance with the Lead Managers.

For further information and to confirm delivery of facsimile transmission, please contact the Lead Managers:
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J.P. Morgan Securities Inc.
270 Park Avenue

New York, New York 10017
Tel: +1 212 834 7306

Fax: +1917 463 3314

Morgan Stanley & Co. Incorporated
1585 Broadway
New York, NY 10036
Attn: Abraham Spitz (+1 212 761 7193)
Charles Moser (+1 212 761 5841)
Fax: +1 212 507 8566/+1 212 404 9668
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The following is an accurate trandation of Annex A (Summary of Procedures and Time Schedule) and
Annex B (Irrevocable Order for Colombian Market Makers) into Spanish.

Anexo A
REPUBLICA DE COLOMBIA

Reapertura delos Bonos 12.000% Global TES, con vencimiento en 2015, usando & M ecanismo de Subasta
Holandesa M odificada

Resumen de Procedimientosy Calendario

Este resumen puede no contener toda la informacion que puede ser de importancia para usted. Antes de decidir su
participacion en la oferta, usted debe leer por completo el Suplemento del Prospecto Preliminar, incluyendo la
seccién de“ Factores de Riesgo” y el prospecto adjunto.

Aviso Importante: Los procedimientos de las subasta a continuacion no especifican ninguna tasa minima.
Por lo tanto, si usted presenta una oferta no competitiva (descrita a continuacion), no se puede asegurar €l
nivel delatasa de corte (descrita a continuacion) ala que su oferta puede ser aceptada. Usted debe ser
conciente que la tasa de corte puede llegar a ser menor alastasas que actualmente prevalecen en e mercado
secundario. Los oserentes que quieran protejer se de esta situacion, deben presentar ofertas competetivas
(descritas a continuacion)

1. MONTO TOTAL DE LA EMISION

La Republica de Colombia (“Colombia’ o la“Republica’) contempla emitir Bonos 12.000% Global TES
con vencimiento en 2015 (los“Bonos’), através de una reapertura en |os mercados inernacionales, en un monto
nominal a ser definido bajo su propia discrecion apoyandose en |os esultados de la subasta.

2. DURACION DE LA OFERTA

De acuerdo con los procedimientos descritos en el presente anexo, la oferta comenzard alas 8:30 A.M.
(horaoficia del Este) el 6 de Marzo de 2006 y terminaraalas 11:30 A.M. (hora oficial del Este) del 6 de
Marzo de 2006. Las tres horas que hay entre las 8:30 A.M. (horaoficial del Este) y las 11:30 A.M. (hora
oficial del Este) del 6 de Marzo de 2006 seran referidas como el “Periodo de Propuesta’. Después de las
11:30 A.M. (horaoficial del Este) del 6 de Marzo de 2006 (una vez se culmine el Periodo de Propuesta),
todas las ofertas se convertiran en ofertas irrevocables de compra, a menos que Colombia extienda el
Periodo de Propuesta. Colombia se reserva el derecho aterminar anticipadamente el Periodo de Propuesta.

3. VALOR NOMINAL E INVERSION MiINIMA

Los Bonos se emitiran con un valor nominal de cinco millones de pesos colombianos (Ps. 5,000,000) y de
multiplos integrados de un millon de pesos colombianos (Ps. 1,000,000) en adelante. Lainversion minimaes de un
(2) Bono, o Ps. 5,000,000. Los importes adjudicados a cada orden superiores a Ps. 5,000,000 serén redondeados ala
baja a maltiplo més cercano a Ps. 1,000,000.

4. REGISTROY LEGISLACION APLICABLE

Se solicitara el registro de los Bonos en el mercado regulado del Luxembourg Stock Exchange, de acuerdo
con ladirectiva de laUnién Europea CE 2003/71 y la Ley de Prospectos d Luxemburgo. Lalegislacion aplicable
seralade Nueva Y ork. Las leyes de Colombiaregiran las cuestiones relativas a la autorizacion y otorgamiento por
Colombia.

5. PARTICIPANTESEN LA SUBASTA

La adjudicacion de los Bonos se llevard a cabo de conformidad con una subasta holandesa modificada
La oferta, incluyendo los procedimientos de adjudicacién de la subasta holandesa modificada, estara abierta
a participantes del Programa de “Creadores de Mercado” designados por la Republica (“ Creadores de
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Mercado”), asi como a ciertos otros inversionistas institucionales. Los Creadores de Mercado canalizaran
sus propuestas y las de sus inversionistas locales Colombianos a través de J.P. Morgan Securities Inc. y de
Morgan Stanley & Co. Incorporated (conjuntamente, las “ Entidades Colocadoras’). Las Entidades
Colocadoras y la Republica pueden rechazar cualquier propuesta de cualquier inversionista que no seaun
Creador de Mercado. Las Entidades Colocadoras no tendran ninguna responsabilidad por 1os clientes de
los Creadores de Mercado y solo tendrén relacion con los Creadores de Mercado como contraparte. Los
Creadores de Mercado no procesaran propuestas de inversionistas internacional es ya que estas solicitudes
serén procesadas por las Entidades Colocadoras.

6. OFERTASNO COMPETITIVAS

Cada propuesta debidamente presentada que no especifique unatasa se considerara “ Oferta No
Competitiva’, y los Bonos correspondientes seran adjudicados como se describe a continuacion. Estos
podran ser sometidos a prorrateo, tal y como se describe en la Seccion 12. Para efectos de la adjudicacion,
se entendera que todas las Ofertas No Competitivas han sido presentadas a un rendimiento igual a mas
bajo de las Ofertas Competitivas (como se define a continuarcion) que se haganen la subasta holandesa
modificada. .

7. OFERTASCOMPETITIVAS

Los inversionistas podran participar en la subasta holandesa modificada mediante €l envio de una
propuesta que indique un rendimiento, la cual sera considerada como una “ Oferta Competitiva’, tal y como
se describe a continuacién. Con cada Oferta Competitiva, €l inversionista deberaindicar una cantidad de
capital de Bonos que € inversionista estaria dispuesto a comprar (el “Monto Nominal de TES Global
Requerido”) a dicho rendimiento. Los inversionistas podran enviar méas de una Oferta Competitiva con
diferentes Montos Nominales de TES Global Requeridos, las cuales serén aceptadas o rechazadas bajo los
términos establecidos en la Seccion 12 posterior.

Adicionalmente, un inversionista podrd enviar multiples propuestas consi stentes en una combinacién
de Ofertas Competitivas y una Oferta No Competitiva, con diferentes rendimientos y diferentes Montos
Nominales de TES Global Requeridos, las cuales serén aceptadas o rechazadas bajo |os términos
establecidos en la Seccién 12 posterior, entendiendo que €l total de todas las ofertas no podréa exceder el
monto total de Bonos que el oferente esté dispuesto a adquirir.

8. AMORTIZACION

Los Bonos se amortizaran por completo a su valor nominal en lafecha de su vencimiento el 22 de
octubre de 2015. Los Bonos no podran ser amortizados con caracter previo alafecha de vencimiento y no
se beneficiaran de ningdn fondo de cobertura (sinking fund).

9. PRECIO DE EMISION

El precio de emision sera determinado con base en la Tasa de Corte (como se define a
continuacion) de la subasta holandesa modificada.

10. INTERESES

Los intereses devengados por |os Bonos seran pagaderos de acuerdo con los términos y
condiciones de los Bonos, segln la Seccién “Descripcién de los Bonos’ del Suplemento del Prospecto
Preliminar, del cua el presente Resumen de Procedimientos y Calendario forma parte y “ Descripcion de
losValores' en el prospecto adjunto. Los intereses (i) se devengaran desde el 22 de octubre de 2005, (ii)
serén pagaderos anualmente el 22 de octubre de cada afio a partir de 22 de octubre de 2006, y (iii) seran
calculados sobre la base del nimero actual de dias respecto del cual se pagan losintereses, sin que este
pueda exceder de 365, dividido entre 365. Colombia pagara todas las cantidades debidas respecto del
principal o intereses en dolares de |os Estados Unidos de América, de acuerdo con los célculos del agente
de pago, convirtiendo la cantidad en pesos colombianos a délares de los Estados Unidos de América al
Tipo de Cambio Representativo de la Fecha de Célculo que corresponda.
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11. MECANISM O PARA LA OFERTA DE BONOS

La oferta de Bonos seguira la précticainternacional y la adjudicacion de los Bonos se hara de
acuerdo con la subasta holandesa modificada, tal y como se describe en la Seccion 12 posterior.

12. COMPRA DE BONOS

Ciertos inversionistas que tengan una cuenta de crédito en dolares de los Estados Unidos de
Ameérica para procedimientos de liquidacion en el mismo dia con las Entidades Colocadoras podran
comprar Bonos a través de las Entidades Colocadoras. Esos inversionistas deben contactar a grupo de
ventas que los cubre directamente. Las direcciones de las Entidades Colocadoras son las siguientes:

J.P. Morgan Securities Inc.
270 Park Avenue

New York, New York 10017
Fax. +1 917 463 3314

Tel: +1 212 834 7306

Morgan Stanley & Co. Incorporated

1585 Broadway

New York, NY 10036

Fax +1 212 507 8566 0 + 1 212 404 9668
Tel: +1212 761 7193 or +1 212 761 5841

Las Entidades Colocadoras seran responsables de la promocion y la venta de los Bonos.

Losinversionistas calificados residentes en Colombia pueden enviar sus propuestas para participar
en la subasta holandesa modificada a través de los Creadores de Mercado. Los Creadores de Mercado
deberan enviar las propuestas por fax alas dos Entidades Colocadoras a los nimeros de fax indicados
anteriormente, utilizando la Orden Irrevocable para Creadores de Mercado Colombianos (Anexo B del
Suplemento del Prospecto Preliminar), y deben confirmar la recepcion del fax llamando auna de las
Entidades Colcadoras alos numeros de telefono anteriormente indicados..

Ciertos inversionistas que tengan una cuenta de crédito en ddlares de los Estados Unidos de
Ameérica para procedimientos de liquidacion en el mismo dia con las Entidades Colocadoras podran
presentar sus propuestas directamente a las Entidades Colocadoras.

Todos los inversionistas que participen podrén presentar sus propuestas solamente durante el
Periodo de Propuesta. Cuando termine el Término de la Oferta, todas |as propuestas se convertiran en
ofertasirrevocables de compra, a menos que Colombia decida extender el Periodo de Propuesta.

A las4:00 P.M., Hora Oficial del Este, o tan pronto como sea posible, los resultados de la subasta
serén anunciados y se enviara un documento de términos y condiciones definitivos indicando Gnicamente
los términos finales de |os Bonos a aquellos participantes cuyas propuestas sean aceptadas.

El mecanismo de |a subasta holandesa modificada estara sujeto alas siguientes condiciones:
(&) Normas querigen la subasta:

(i) Losinversionistas podran presentar sus propuestas Unicamente durante el Periodo de Propuesta
descrito anteriormente y a través de las Entidades Colocadoras o de los Creadores de Mercado,
seguin sea el caso.

(if) Entodo caso, las propuestas seran procesadas por |as Entidades Colocadoras antes de la
presentacion de |as ofertas ala Republica. Las propuestas seran evaluadas de acuerdo con los
términos de la subasta holandesa modificada, y |os Bonos seran adjudicados con base en los
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procedimientos aqui descritos para la subasta holandesa modificada. Las Entidades Colocadoras
y la Republica se reservan el derecho de aceptar o rechazar cualquier propuesta por cual quier
razon, baja su propia discrecién (incluyendo el rechazo de propuestas realizadas por
inversionistas con los cuales |as Entidades Colocadoras no tengan una relacion existente o una
relacion de crédito necesaria) y no son responsables por no aceptar una propuesta en particular.

(iii) Las propuestas de inversionistas que no especifiquen una propuesta de rendimiento seran
consideradas Ofertas No Competitivas.

(iv) En caso de que una propuesta recibida por fax por |las Entidades Colocadoras proveniente de los
Creadores de Mercado no siga el modelo adecuado o no sealegible, las Entidades Colocadoras
podran (pero no estaran obligadas) intentar comunicarse con el Creador de Mercado por via
telefdnica para confirmar la propuesta, siguiendo el orden de llegada de los faxes.

(v) En caso de propuestas telefonicas de ciertosinversionistas institucionales, las Entidades
Colocadoras haran un registro de la propuesta del inversionista, especificando €l nombre del
inversionista, e nombre de la persona que hace la oferta, e Monto Nomina de TES Global
Requerido y la propuesta de rendimiento.

(vi) Las confirmaciones seran entregadas de acuerdo con |as précticas usuales para emisiones de
Bonos Globales.

(b) Pre-Adjudicaciona

(i) Unavez vencido € Periodo de Propuesta, Colombia procedera a determinar |a tasa de corte
Unica, la cual sera aplicable atodos los Bonos emitidos (Ia“ Tasa de Corte”) y el tamafio de la
oferta, clasificando todas las propuestas utilizando como criterio el rendimiento de cada
propuesta (de menor a mayor).

(if) Las propuestas con rendimientos superiores ala Tasa de Corte serén eliminadas, y las
propuestas con rendimientos inferiores o equivalentes ala Tasa de Corte (incluyendo las Ofertas
No Competitivas) serén preseleccionadas para la adjudicacion de la subasta holandesa
modificada.

3. Adjudicacién

Unavez se haya completado |a preadjudicacion, Colombia procederd a determinar €l Monto Total de
la Emision resultante de la transaccion y adjudicaralos Bonos de manera correspondiente; teniendo en
cuenta que la cantidad total de capital adjudicado no excederd el valor del Monto Total dela Emision (tal y
como este término se define a continuacion). La adjudicacion estara sometida alas siguientes reglas:

(i) LaRepublicadeterminardla Tasa de Cortey €l monto de capital de los Bonos que se emitira (el
“Monto Tota delaEmisién”) y comunicara dicha determinacion alas Entidades Colocadoras.

(ii) Si hay propuestas de inversionistas que incluyan rendimientos inferiores o equivalentes ala
Tasade Cortey el Monto Tota cubierto por dichas propuestas es menor o igual a Monto Total
de laEmision, entonces Colombia debera asignar el monto agregado ofrecido.

(iii) Si el Monto Total de las propuestas de inversionistas con rendimientos propuestos inferiores o
equivalentes ala Tasa de Corte, es mayor que el Monto Total de la Emision, laasignacion sera
realizada en orden de rendimientos ofrecidos de menor a mayor. El procedimiento de
adjudicacion se hara de la siguiente manera: (i) si el Monto Total de todas las Ofertas No
Competitivas y Competitivas recibidas al menor nivel en esta subasta holandesa modificada
exceden el Monto Total delaEmision, las ofertas seran aceptadas a pro rata de acuerdo con los
montos de capital ofrecidos; (ii) s el Monto Total de todas las Ofertas No Competitivas y
Competitivas recibidas a menor nivel en esta subasta holandesa modificada,es menor que €l
Monto Total de la Emisién pero la Republica establece la Tasa de Corte en un nivel que permita
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13.

14.

aceptar Ofertas Competitivas, aun nivel mayor at menor nivel de las ofertas Cmpetitius
recibidas, todas las Ofertas No Competitivas y las Competitivas ofertas que sean inferiores ala
Tasade Corte, si |as hay, seran aceptadas integramente, y las Ofertas Competitivas ala Tasade
Corte serén prorrateadas de acuerdo con los montos de principales de las mismas, de manera
gue la suma de todas | as ofertas aceptadas no exceda el Monto Total de la Emisién,;

(iv) Laadjudicacion tendralugar tan pronto como sea posible unavez vencido el Periodo de
Propuesta.

CUMFLIMIENTO

El importe correspondiente ala emision debera ser pagado integramente el quinto dia habil posterior
alafechaen laque los resultados de la subasta se notifican alos oferentes (prevista para el 6 de Marzo de
2006) (en ddlares de los Estados Unidados de America basados en la tasa de cambio de Ps.2,256.17 por
U.S.$1.00), atraves de Euroclear o Clearstream contra entrega de los Bonos.

COMPENSACION

Los Bonos estaran representados por uno o més certificados globales nominativos, sin cupones. Los
Bonos se registrardn a nombre del beneficiario y seran depositados en JPMorgan Chase Bank, N.A., como
depositario comun para Euroclear Bank S.A./N.V ., operador de Euroclear System plc (“Euroclear”) y para
Clearstream Banking, societe anonyme (“Clearstream, Luxembourg”). Los Bonos estaran representados por
certificados definitivos solo en determinadas circunstancias.
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Anexo B

ORDEN IRREVOCABLE PARA CREADORES DE MERCADO COLOMBIANOS

Esta Orden Irrevocable debera ser debidamente diligenciada y entregada via fax para su otorgamiento a las dos
siguientes oficinas de las Entidades Colocador as:

J.P. Morgan SecuritiesInc. Morgan Stanley & Co. Incor porated

+1917 463 3514 +1 212 507 2535 or +1 212 404 9668

Verificar larecepcion dela order al Attn: Abraham Spitsz//Charles M oser
telefono: +1 212 834 7306 Verificar larecepcion dela order al telefono:

+1212 761 7193 0 +1 212 761 5841

Plazo: Esta orden irrevocable debera ser recibida entre las 8:30 y las 11:30 a.m. hora oficial del Este €l 6 de Marzo de
2006. Los Creadoresde Mercado deberan llamar a una de las Entidades Colocadoras para verificar larecepcion
dela orden.

SOMETIMIENTO DE LAS ORDENES:
L os participantes estan invitados a someter un unico formato con un méximo de lo ordenes competitivas y una no
competitiva, para facilitatar una adecuada reconciliacién por parte de las Entidase Colcadoras.

DE:

Nombre delainstitucion:
Nombr e de la per sona:
Cargo:
Telefono:
Fax:
E-mail:

S-60




ESTA PAGINA DEBERA SERA REMITIDA POR FAX A LASDOSENTIDADES COLOCADORAS
Reapertura delos Bonos 12.000% Global TES, con vencimiento en 2015, usando el M ecanismo de Subasta
Holandesa M odificada
UN FORMATO POR CREADOR DE MERCADO

Estimados sefiores,

Esta orden de comprairrevocable (la“Orden”) es emitida en esta fecha para dgjar constancia de nuestro compromiso irrevocable
de comprar cuaquiera de los Bonos 12.000% Global TES con vencimiento en 2015 (los “Bonos’) que serén emitidos por LA
REPUBLICA DE COLOMBIA, actuando como emisor (la“Republica de Colombia’ o e “Emisor”), en la cantidad y sujeto alos
términos y condiciones previstos a continuacion en el Anexo |.

A. Las Ordenes No Competitivas seran diligenciadas teniendo en cuenta las limitaciones previstas en e Suplemento del
Prospecto Preliminar ala Tasa de Corte escogida por la Republica, tal y como se describe en el Suplemento del Prospecto
Preliminar. La Tasa de Corte sera anunciada a las cuatro de la tarde hora oficia del Este (o aproximadamente a dicha hora)
el 6 de Marzo de 2006.

(i) Nuestro compromiso irrevocable de comprar 1os Bonos ala Tasa de Corte (Oferta No Competitiva) es el siguiente:

Monto Nominal de TES Global Requerido
(US$)

* Por favor revisar e aviso especial en e resumen de los procedimientos y en e cronograma de tiempos, con
respecto ala no existencia de una tasa minima en la subasta.

(ii) Nuestro compromiso irrevocable de comprar los Bonos con Ofertas Competitivas es d siguiente: (Las Ofertas
Competitivas se adjudicaran en laforma prevista en e Resumen de Procedimientos y Calendario)

Monto Nominal de TES Global Requerido TasadeCorte
(USss) (con dos (2) decimales)

Las cantidades adjudicadas seran convertidas a pesos colombianosa la Tasa Representativa de Mercado en vigor el 6 de Marzo de
2006. Lainversion minimaes de un (1) Bono, o Ps. 5.000.000. Las cantidades adjudicadas en cada orden seran redondeadas ala
baja a muitiplo de Ps. 1,000,000 mas cercano. Favor colocar un (1) monto por cada Tasa indicada. Cualquier rendimiento
ofertado que este expresado en méas de 2 decimales serd redondeado hacia arriba a siguente 1.01%.

B. Pago del Precio

El pago del precio en relacion alos Bonos adjudicados sera pagado por nosotros en US$ en un monto igual a presio de
emicion multiplicado por el monto nominal y multiplicado por latasa de cambio de Ps. 2,256.17 por U.S.$1.00.

Finalmente, por medio de la presente les instruimos para que cualquiera de los Bonos adjudicados sean enregadas contra
pago en Euroclear o Clearstream Luxembourg, de acuerdo con el siguiente desglose:

Sistema de Compensacion Titular dela Cuenta NUmero dela Cuenta
(Euroclear o Clearstream) (custadio)
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Atentamente,

Institucion:
Firma
Nombre
Cargo:
Direccion:
Teléfono:
Fax:
E-mail:
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Apéndicel

En relacién con la compra de los Bonos declaramos que:

0]

(i)

(iii)

@iv)

v)

(vi)

(vii)

(viii)

(ix)

hemos recibido una copia completa, y hemos revisado, examinado y analizado toda la informacién contenida en €l
Prospecto de fecha 1 de octubre de 2003 (incluyendo, sin limitacién, cualesquiera factores de riesgo ali referidos) (el
“Prospecto”), y € Suplemento del Prospecto Preliminar de fecha 6 de Marzo de 2006 (incluyendo, sin limitacion, los
términos y condiciones de los Bonos y €l proceso de adjudicacion alli descrito, cuya aceptacion es reconocida por este
medio) (el “Suplemento del Prospecto Preliminar”) (y junto con el “Prospecto” , € “Materia dela Oferta’);

no hemos recibido ninguna informacién o cualquier otra declaracion por parte de la Republica de Colombia o de las
Entidades Colocadoras en relacion con los Bonos, que pueda ser inconsistente o distinta de cualquier informacién o
declaracion como ha quedado incluidaen € Materia dela Oferta;

no hemos recibido ninguna auditoria legal, de negocios, financiera, tributaria o de cualquier otro tipo de la Republica
de Colombia o de cualquiera de sus entidades, o de las Entidades Colocadoras con relacion a nuestra inversion en los
Bonos, y nuestra decision de comprar los Bonos esta basada en nuestra propia verificacion y andlisis del Emisor, en los
términos y condiciones de los Bonos 'y en cual esquiera beneficios que se puedan obtener y riesgos que se puedan sufrir
con relacion alos Bonos, en laforma previstaen el Material dela Oferta.

conocemos y aceptamos el procedimiento de colocacion y adjudicacion descrito en el Resumen de Procedimientos y
Calendario del Suplemento del Prospecto Preliminar, y aceptamos los términos y condiciones de los Bonos establecidos
en el Materia delaOfertay cualquier otrainformacion y las declaracion alli contenidas;

conocemos y aceptamos que la Replblica de Colombia o las Entidades Colocadoras estaran facultadas para rechazar la
aceptacion de cualquier Orden Irrevocable que, a su sola discrecidn, no contenga toda la informacidn y documentacion
gue sea requerida o que, de otra forma, no cumpla con los requisitos previstos en e Suplemento del Prospecto
Preliminar, incluso si el rendimiento ofrecido pudiera de otro modo permitir una adjudicacién. También aceptamos que
la Republica de Colombia previa consulta con las Entidades Colocadoras puede a su sola discrecién rechazar 6rdenes
por razones que incluyen, sin limitacién, una relacion previa o la ausencia de la misma, o una cuestion de prudencia
crediticiao comercial;

la Republica de Colombia previa consulta con las Entidades Colocadoras también podra rechazar cualquier Orden
Irrevocable en caso de violacién de las normas colombianas aplicables respecto al lavado de activos y dicho rechazo no
facultard a ninguna persona para instaurar un reclamo contra el Emisor o las Entidades Colocadoras. Adicionamente, €
Emisor previa consulta con las Entidades Colocadoras podra solicitar € cumplimiento con cuaquier requisito de
seguridad para proveer € pago de cua esquiera ofertas de |os inversionistas potencial es que presentaren una Orden;

la Republica de Colombia podra, a su sola discrecién, y sin por elo resultar responsable declarar nula la oferta en
relacion con los Bonos ante la ocurrencia de cualquiera de los eventos descritos en € Suplemento del Prospecto
Preliminar, y ninglin Bono serd emitido en caso de dicha declaracion;

por este medio representamos y garantizamos que todos los fondos que utilizaremos para la compra de los Bonos no
derivan de cualquier acto ilegal.

nosotros nos responsabilizamos de los inversionistas por los cuales presentamos ofertas irrevocables y
entendemos y aceptamos, que estamos tratando con Las Entidades Colocadoras en nuestra capacidad de
principales con respecto a dichas ofertas irrevocables, asi como de las ofertas irrevocables presentadas para
nuestras propias cuentas.

Finalmente, somos notificados de lo siguiente en relacion con la colocacion de los Bonos:

Periodo de Colocacion: Desde las 8:30 A.M. hora oficia este 6 de Marzo de 2006 hasta las 11:30 A.M. hora oficia este 6
de Marzo de 2006.

La Republica de Colombia podra prorrogar este periodo, mientras que dicha prorroga se notifique mediante la publicacion
en lapaginadel Ministerio de Hacienda 'y Crédito Publico (www.minhacienda.gov.co) antes de la expiracion del Periodo de
Propuesta.

Entrega de los Fondos a las Entidades Directoras: El 13 de Marzo de 2006, a menos que se acuerden previamente
procedimientos de liquidacién alternativos con las Entidades Colocadoras.

Para obtener informacién adiciona y para confirmar entrega por fax, por favor contacte alas Entidades Colocadoras.
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J.P. Morgan Securities Inc.
270 Park Avenue

New York, New York 10017
Tel: +1 212 834 7306

Fax: +1 917 463 3314

Morgan Stanley & Co. Incorporated

1585 Broadway

New York, NY 10036

Att: Abraham Spitz (+1 212 761 7193)
Charles Moser (+1 212 761 5841)
Fax: +1 212 507 8666/+1212 404 9668
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PROSPECTUS

Republic of Colombia

Debt Securities
Warrants

Colombia may from time to time offer debt securities or warrants in amounts, at prices and on termsto be
determined at the time of sale and to be set forth in supplements to this prospectus. Colombia may sell securities
having an aggregate initial offering price of up to $4,170,857,350 in the United States.

The securities will be general, direct, unconditional, unsecured and unsubordinated external indebtedness of
Colombia. The securitieswill rank equally in right of payment with all other unsecured and unsubordinated external
indebtedness of Colombia and will be backed by the full faith and credit of Colombia.

Colombia may sell the securities directly, through agents designated from time to time or through
underwriters.

Neither the Securities and Exchange Commission nor any state securities commission or any other
regulatory body has approved or disapproved of these securities or passed upon the accuracy or adequacy of
thisprospectus. Any representation to the contrary isa criminal offense.

This prospectus may not be used to make offers or sales of securities unless accompanied by a
supplement. You should read this prospectus and the supplements car efully. You should not assume that the
information in this prospectus or any prospectus supplement or any document incor porated by referenceis
accurate as of any date other than the date on the front of those documents.

The date of this prospectusis October 1, 2003.



ABOUT THISPROSPECTUS

This prospectusis part of aregistration statement
that Colombiafiled with the SEC under a“s,,,,,,,helf”
registration process. Under this shelf process
Colombia may sell, from time to time, any of the debt
securities or warrants described in this prospectusin
one or more offerings up to atotal U.S. dollar
equivalent amount of $4,170,857,350. This
prospectus provides you with a general description of
the debt securities and warrants Colombia may offer
under this shelf process. Each time Colombia sells
securities under this shelf process, it will provide a
prospectus supplement that will contain updated
information about Colombia, if necessary, and
specific information about the terms of that offering.

Any information contained in this prospectus
may be updated or changed in a prospectus
supplement, in which case the more recent
information will apply. You should rely only on the
information contained or incorporated by referencein
this prospectus and any prospectus supplement.

FORWARD-LOOKING STATEMENTS

The following documents relating to Colombia’s
debt securities or warrants may contain forward-
looking statements:

® thisprospectus;
®  any prospectus supplement; and

® the documentsincorporated by
reference in this prospectus and any
prospectus supplement.

Statements that are not historical facts including
statements about Colombia’s beliefs and
expectations, are forward-looking statements. These
statements are based on current plans, estimates and
projections, and therefore you should not place undue

reliance on them. Forward-looking statements speak
only as of the date they are made, and Colombia
undertakes no obligation to update publicly any of
them in light of new information or future events.
Forward-looking statements involve inherent risks
and uncertainties. Colombia cautions you that a
number of important factors could cause actual
results to differ materially from those contained in
any forward-looking statement. Such factorsinclude
but are not limited to:

® Adverse externa factors, such ashigh
international interest rates, low ail
prices and recession or low growth in
Colombia’ s trading partners. High
international interest rates could
increase Colombia s current account
deficit and budgetary expenditures.
Low oil prices could decrease the
Government’ s revenues and could also
negatively affect the current account
deficit. Recession or low growthin
Colombia’s trading partners could lead
to fewer exports from Colombia and
therefore, lower growth in Colombia

® Adverse domestic factors, such as
declinesin foreign direct and portfolio
investment, domestic inflation, high
domestic interest rates, exchange rate
volatility, political uncertainty and
continuing insurgency in certain
regions. Each of these could lead to
lower growth in Colombia and lower
international reserves.

USE OF PROCEEDS

Unless otherwise specified in the applicable
prospectus supplement, Colombiawill use the net
proceeds from the sale of the securities for general
budgetary purposes.



DESCRIPTION OF THE SECURITIES

This prospectus provides you with a general
description of the securities that Colombia may offer.
Each time Colombia sells securities, it will provide a
prospectus supplement that will contain specific
information about the terms of that offering. The
prospectus supplement may also add, update or
change information contained in this prospectus. If
the information in this prospectus differs from any
prospectus supplement, you should rely on the
information in the prospectus supplement.

Debt Securities

Colombia will issue the debt securities under a
fiscal agency agreement between Colombia and a
bank or trust company, as fiscal agent. Whenever
Colombia issues a series of debt securitiesit will
attach the fiscal agency agreement that the securities
areissued under as an exhibit to the registration
statement of which this prospectus forms a part. The
name of the fiscal agent will be set forth in the
applicable prospectus supplement.

The following description is a summary of the
material provisions of the debt securities and the
fiscal agency agreement. Given that itisonly a
summary, the description may not contain all of the
information that isimportant to you as a potential
investor in these debt securities. Therefore, you
should read the fiscal agency agreement and the form
of the debt securities in making your decision on
whether to invest in the debt securities. Colombia
has filed a copy of these documents with the SEC and
will also file copies of these documents at the at the
office of the fiscal agent.

General Terms
The prospectus supplement relating to any series
of debt securities offered will include specific terms

relating to the debt securities. These terms will
include some or all of the following:

* thetitle

® any limit on the aggregate principal
amount;

® theissueprice;

® thematurity date or dates;

® if the debt securities bear interest, the
interest rate, which may be fixed or
floating, the date from which interest
will accrue, the interest payment dates
and the record dates for these interest
payment dates;

® any mandatory or optional sinking fund
provisions;

® any provisionsthat allow Colombiato
redeem the debt securities at its option;

® any provisionsthat entitle you to early
repayment at your option;

® thecurrency or currencies that you may
use to purchase the debt securities and
that Colombia may use to pay principal,
any premium and interest;

® theform of debt security-global or
certificated and registered or bearer;

® the authorized denominations;

® anyindex Colombiawill useto
determine the amount of principal, any
premium and interest payment; and

® any other terms of the debt securities
that do not conflict with the provisions
of the fiscal agency agreement.

Colombia may issue debt securities in exchange
for other debt securities or which are convertible into
new debt securities. The specific terms of the
exchange or conversion of any debt security and the
debt security to which it will be exchangeable or
converted will be described in the prospectus
supplement relating to the exchangeable or
convertible debt security.

Colombia may issue debt securities at a discount
below their stated principal amount, bearing no
interest or interest at arate which at the time of
issuance is below market rates. Colombia will
describe the United States federal income tax
consequences and any other relevant considerations
in the applicable prospectus supplement for any
issuance of debt securities.



Nature of Obligation

The debt securities will be general, direct
unconditional, unsecured and unsubordinated
external indebtedness of Colombia. The debt
securities will rank equally in right of payment
among themselves and with all other unsecured and
unsubordinated external indebtedness of Colombia.
Colombia has pledged its full faith and credit for the
payment when due of all amounts on the debt
securities.

Form and Denomination

Unless otherwise provided in the prospectus
supplement for an offering, Colombia will issue debt
securities:

® denominated in U.S. dollars;
® infully registered book-entry form;

® without coupons; and in denominations
of $1,000 and integral multiples of
$1,000.

Payment of Principal and Interest

Colombia will make payments on global debt
securities by wire transfer to the applicable clearing
system, or to its nominee or common depositary, as
the registered owner or bearer of the debt securities,
which will receive the funds for distribution to the
holders. See “—Global Securities” below.

Colombia will make payments on registered
certificated debt securities on the specified payment
dates to the registered holders of the debt securities.
Colombia will make payments of interest by check
mailed to the registered holders of the debt securities
at their registered addresses.

Any money that Colombia pays to the fiscal
agent for payment on any debt security that remains
unclaimed for two years will be returned to
Colombia. Afterwards, the holder of such debt
security may look only to Colombia for payment.
Claims against Colombia for the payment of
principal, interest or other amounts will become void
unless made within five years after the date on which
the payment first became due, or a shorter period if
provided by law.

Additional Amounts

Colombia will make all principal and interest
payments on the debt securities without deducting
or withholding any present or future Colombian
taxes, unless the deduction or withholding is
required by law. In the event that Colombiais
required to make any such deductions, it will pay
the holders the additional amounts required to
ensure that they receive the same amount as they
would have received without this withholding or
deduction.

Colombia will not, however, pay any
additional amounts in connection with any tax
assessment or other governmental chargethat is
imposed due to any of the following:

the holder or beneficial owner has some
connection with Colombia other than
merely holding the debt security or
receiving principal and interest
payments on the debt security;

the holder or beneficial owner failsto
comply with any certification
identification or other reporting
requirement concerning the nationality,
residence, identity or connection with
Colombia of the holder or beneficial
owner, if complianceisrequired by
Colombia as a precondition to
exemption from the deduction; or

the holder does not present (where
presentment is required) its debt
security within 30 days after Colombia
makes a payment of principal or interest
available.

Redemption and Repurchase

Unless otherwise provided in the prospectus
supplement for an offering, the debt securities will
not be redeemable prior to maturity at the option
of Colombia or repayable before maturity at the
option of the holders. Nevertheless, Colombia
may at anytime purchase the debt securities and
hold or resell them or surrender them to the fiscal
agent for cancellation.

Negative Pledge

Colombia has agreed that as long as any of
the debt securities remain outstanding, it will not
create or permit to exist any lien (i.e., lien, pledge,



mortgage, security interest, deed of trust or charge)
on its present or future revenues, properties or assets
to secureits public external indebtedness, unless the
debt securities are secured equally and ratably. As
used in this prospectus, “public external
indebtedness’ means:

® al actua and contingent obligations of
Colombia for borrowed money or for
the repayment of which Colombiais
responsible that are payable, or at the
option of the holder may be payable, in
any currency other than Colombian
currency; and

® that areinthe form of bonds
debentures, notes or other securities that
are or were intended by Colombiato be
quoted, listed or traded on any
securities exchange, automated trading
system over-the-counter or other
securities market, including securities
eligible for resale pursuant to Rule
144A under the Securities Act of 1933.

However, up to $14.768 billion of securities
issued by Colombiain exchange for debt of
Colombia and Colombian public sector entities will
not be considered public external indebtedness.

Nevertheless, Colombia may create or permit to
exist:

® lienson any asset or property, and
related revenues, to secure indebtedness
borrowed for the purpose of financing
the acquisition, development or
construction of that asset or property;

® any renewal or extension of the above
liensthat islimited to the same asset or
property, and related revenues, and that
secures arenewal or extension of the
origina secured financing;

® lienson any asset or property, and
related revenues, existing at the time of
the acquisition of that asset or property;
and

® any renewal or extension of the above
liensthat islimited to the same asset or
property, and related revenues, and that
secures arenewal or extension of the
origina secured financing.

Default and Acceleration of Maturity

Each of the following is an event of default
under a series of debt securities:

1.

Non-Payment: Colombiafailsto pay any
principal, premium, if any, or interest on
any debt security of that series within 30
days of when the payment was due; or

Breach of Other Obligations: Colombia
failsto perform any other material
obligation contained in the debt securities
of that series or the fiscal agency
agreement and that failure continues for
45 days after any holder of the debt
securities of that series gives written
notice to Colombiato remedy the failure
and gives a copy of that notice to the
fiscal agent; or

Cross Default on Direct Obligations:
Colombiafailsto pay when due any
public external indebtedness (other than
public external indebtedness constituting
guaranties by Colombia) with an
aggregate principal amount greater than
$20,000,000 or the equivalent, and that
failure continues beyond any applicable
grace period; or

Cross Default on Guaranties: Colombia
failsto pay when due any public external
indebtedness constituting guaranties by
Colombia with an aggregate principal
amount greater than $20,000,000 or the
equivalent, and that failure continues
until the earlier of (a) the expiration of
the applicable grace period or 30 days
whichever islonger, or (b) the
acceleration of the public external
indebtedness by any holder; or

Denial of Obligations. Colombia denies
its obligations under the debt securities
of that series; or

Moratorium: Colombia declaresa
general suspension of payments or a
moratorium on the payment of debt
which does not expressly exclude the
debt securities of that series; or



7. IMF Membership: Colombia ceasesto bea
member of the IMF or ceasesto be eligible
to use the general resources of the IMF.

If any of the events of default described in
paragraphs 1, 2, 5 or 6 above occurs and is
continuing, the holders of at least 25% of the
aggregate principal amount of the outstanding debt
securities of the affected series may declare all the
debt securities of that series to be due and payable
immediately. If any of the events of default
described in paragraphs 3, 4 or 7 above occursand is
continuing, the holders of at least 25% of the
aggregate principal amount of the outstanding debt
securities of any series may declare all the debt
securities of that series to be due and payable
immediately. In the case of an event of default
described in paragraphs 1 or 6 above, each holder of
debt securities of any affected series may declare the
principal amount of the debt securitiesit holds to be
due and payable immediately. The declarations
referred to above shall be made by giving written
notice to Colombia and the fiscal agent.

Upon any declaration of acceleration, the
principal, interest and all other amounts payable on
the relevant debt securities will become immediately
due and payable on the date Colombia receives
written notice of the declaration, unless Colombia has
remedied the event or events of default prior to
receiving the notice. The holders of more than 50%
of the aggregate principal amount of the relevant debt
securities may rescind a declaration of acceleration if
Colombia remedies the event or events of default
giving rise to the declaration after the declaration is
made. In order to rescind a declaration of
acceleration in these circumstances, holders must
follow the amendment procedures described below.

M eetings and Amendments

Colombia may call a meeting of the holders of
debt securities of any series at any time. Colombia
will determine the time and place of the meeting.

Colombia will give the holders not less than 30

or more than 60 days' prior notice of each meeting.
The notice of each will state:

® thetimeand the place of the meeting;

® ingenera terms, the action proposed to
be taken at the meeting; and

® therecord date for determining the
holders entitled to vote at the meeting.

If an event of default relating to the debt
securities of a series has occurred and is
continuing, the holders of at least ten percent in
aggregate principal amount of outstanding debt
securities of that series may request that the fiscal
agent call ameeting of the holders. This request
must be in writing and set forth in reasonable
detail the action proposed to be taken at the
meeting.

To be entitled to vote at any meeting, a
person must be:

® aholder of outstanding debt securities
of the relevant series; or

® aperson duly appointed in writing asa
proxy for aholder.

The persons entitled to vote more than 50%
of the aggregate principal amount of the
outstanding debt securities of a series will
constitute aquorum. The fiscal agent may make
any reasonable and customary regulations
governing the conduct of any meeting.

Colombia and the fiscal agent may modify,
amend or supplement the terms of debt securities
of any series and the fiscal agency agreement asit
relates to those securities, or the holders may take
any action provided by the fiscal agency agree
mentor the terms of their debt securities, with:

® theapprova of the holders of not less
than 66 2/3% in aggregate outstanding
principal amount of the debt securities
of that seriesthat are represented at a
meeting of holders;

®  or the written consent of the holders of
not less than 66 2/3% in aggregate
outstanding principal amount of the
debt securities of the relevant series.

However, each holder of a debt security of a
particular series must consent to any amendment
modification or change that would:

® change the due date for the payment of
principal, any premium or any interest
on the debt securities;



reduce the principal amount of the debt
securities;

reduce the portion of the principal
amount of the debt securitiesthat is
payable upon acceleration of the
maturity date;

reduce the interest rate on the debt
securities or any premium payable upon
redemption of the debt securities;

change the currency or place of
payment of principal of or any premium
or interest on the debt securities;

shorten the period during which
Colombiais not permitted to redeem the
debt securities or permit Colombiato
redeem the debt securitiesif, prior to
this action, Colombia was not permitted
to do so;

reduce the percentage of principal
amount of the holders of the debt
securities whose vote or consent is
needed to modify, amend or supplement
the fiscal agency agreement or the terms
and conditions of the debt securities or
to take any other action; or

change Colombia’ s obligation to pay
additional amounts.

Colombia and the fiscal agent may, without the
vote or consent of any holder of debt securities of a
series, amend the fiscal agency agreement or the debt
securities of that series for the purpose of:

adding to Colombia’s covenants for the
benefit of the holders;

surrendering any of Colombia srights
Or powers;

providing collateral for the debt
securities;

curing any ambiguity or correcting or
supplementing any defective provision
contained in the fiscal agency
agreement or the debt securities; or

® changing the terms and conditions of
the fiscal agency agreement or the debt
securities in any manner which
Colombia and the fiscal agent may
determine and which will not materially
adversely affect the interests of the
holders of the debt securities.

Notices

Notices to the holders of debt securities will
be mailed to the addresses of such holders as they
appear in the register maintained by the fiscal
agent. If the debt securities are issued in bearer
form the relevant prospectus supplement will
describe the manner in which notices will be
given to the holders.

Warrants

If Colombia issues warrants, it will describe
their specific termsin a prospectus supplement. If
any warrants are registered with the SEC,
Colombia will file a warrant agreement and form
of warrant with the SEC. The following
description briefly summarizes some of the
general termsthat apply to warrants. You should
read the applicable prospectus supplement,
warrant agreement and form of warrant before
making your investment decision.

Colombia may issue warrants separately or
together with any debt securities. All warrants
will beissued under a warrant agreement to be
entered into between Colombia and a bank or trust
company, as warrant agent. The prospectus
supplement relating to the particular series of
warrants will set forth:

® theinitia offering price;

® the currency you must use to purchase
the warrants;

®* thetitle and terms of the debt securities
or other consideration that you will
receive on exercise of the warrants;

® theprincipal amount of debt securities
or amount of other consideration that
you will receive on exercise of the
warrants;

® theexercise price or ratio;

® theproceduresfor, and conditions to the
exercise of the warrants;



® thedate or dates on which the right to
exercise the warrants shall commence
and expire;

® whether and under what conditions
Colombia may terminate or cancel the
warrants;

® thetitle and terms of any debt securities
issued with the warrants and the amount
of debt securities issued with each
warrant;

® thedate, if any, on and after which the
warrants and any debt securities issued
with such warrants will trade

separately;

® theform of the warrants (global or
certificated and registered or bearer),
whether they will be exchangeable
between such forms and, if registered
where they may be transferred and
exchanged;

¢ theidentity of the warrant agent;

® any specia U.S. federa income tax
considerations; and

® any other terms of such warrants.
Global Securities

DTC, Euroclear and Clearstream, Luxembourg
are under no obligation to perform or continue to
perform the procedures described below and they
may modify or discontinue them at any time. Neither
Colombia nor the fiscal agent will be responsible for
DTC's, Euroclear’sor Clearstream, Luxembourg’'s
performance of their obligations under their rules
and procedures. Additionally, neither Colombia nor
the fiscal agent will be responsible for the
performance by direct or indirect participants of
their obligations under their rules and procedures.

Colombia may issue the debt securities or
warrants in the form of one or more global securities
the ownership and transfer of which are recorded in
computerized book-entry accounts, eliminating the
need for physical movement of securities.

When Colombiaissues global securities, it will
deposit the applicable security with aclearing
system. The global security will be either registered

in the name of, or held in bearer form by, the
clearing system or its nominee or common
depositary. Unlessaglobal security is exchanged
for physical securities as discussed below under
“—Certificated Securities,” it may not be
transferred, except as a whole among the clearing
system, its nominees or common depositaries and
their successors. Clearing systems include The
Depository Trust Company, known as DTC, in the
United States, and Euroclear Bank S A./N.V. as
operator of the Euroclear System known as
Euroclear, and Clearstream Banking, société
anonyme, known as Clearstream, L uxembourg, in
Europe.

Clearing systems process the clearance and
settlement of global notesfor their direct
participants. A “direct participant” isabank or
financial ingtitution that has an account with a
clearing system. The clearing systems act only on
behalf of their direct participants, who in turn act
on behalf of indirect participants. An “indirect
participant” isabank or financial institution that
gains access to a clearing system by clearing
through or maintaining a relationship with a direct
participant. Euroclear and Clearstream,

L uxembourg arc connected to each other by a
direct link and participate in DTC through their
New Y ork depositaries, which act aslinks
between the clearing systems. These
arrangements permit you to hold global securities
through participantsin any of these systems,
subject to applicable securities laws.

If you wish to purchase global securities, you
must either be a direct participant or make your
purchase through a direct or indirect participant.
Investors who purchase global securities will hold
them in an account at the bank or financial
ingtitution acting astheir direct or indirect
participant. Holding securitiesin thisway is
called holding in “street name.”

When you hold securities in street name you
must rely on the procedures of the institutions
through which you hold your securities to exercise
any of the rights granted to holders. Thisis
because the legal obligations of Colombia and the
fiscal agent run only to the registered owner or
bearer of the global security, which will be the
clearing system or its nominee or common
depositary. For example once Colombia and the
fiscal agent make a payment to the registered
holder or bearer of aglobal security, they will no
longer be liable for the payment, even if you do not
receiveit. In practice, the clearing systems will
pass along any payments or notices they receive
from Colombiato their participants, which will



pass along the payments to you. In addition, if you
desire to take any action which a holder of the global
security is entitled to take, then the clearing system
would authorize the participant through which you
hold your global securities to take such action and the
participant would then either authorize you to take
the action or would act for you on your instructions.
The transactions between you, the participants and
the clearing systems will be governed by customer
agreements, customary practices and applicable laws
and regulations, and not by any legal obligation of
Colombia or the fiscal agent.

Asan owner of securities represented by a global
security, you will also be subject to the following
restrictions:

® you will not be entitled to (a) receive
physical delivery of the securitiesin
certificated form or (b) have any of the
securities registered in your name
except under the circumstances
described below under “—Certificated
Securities’;

® you may not be ableto transfer or sell
your securities to some insurance
companies and other institutions that
are required by law to own their
securities in certificated form;

® you may not be able to pledge your
securities in circumstances where
certificates must be physically delivered
to the creditor or the beneficiary of the
pledge in order for the pledge to be
effective; and

® clearing systems require that global
securities be purchased and sold within
their systems using same-day funds, for
example by wire transfer.

Cross-M arket Transfer, Clear ance and Settlement

The following description reflects Colombia’s
understanding of the current rules and procedures of
DTC, Euroclear and Clearstream, Luxembourg
relating to cross-market tradesin global securities.
These systems could change their rulesand
procedures at any time, and Colombia takes no
responsibility for their actions or the accuracy of this
description.

It isimportant for you to establish at the time
of the trade where both the purchasers and sellers
accounts are located to ensure that settlement can
be made on the desired value date the date
specified by the purchaser and seller on which the
price of the securitiesis fixed.

When global securities are to be transferred
fromaDTC seller to a Euroclear or Clearstream,
L uxembourg purchaser, the purchaser must first
send instructions to Euroclear or Clearstream,

L uxembourg through a participant at |east one
business day before the settlement date. Euroclear
or Clearstream, Luxembourg will then instruct its
New Y ork depositary to receive the securities and
make payment for them. On the settlement date,
the New Y ork depositary will make payment to
the DTC participant through which the seller
holds its securities, which will make payment to
the seller, and the securities will be credited to the
New Y ork depositary’s account. After settlement
has been completed, Euroclear or Clearstream,
Luxembourg will credit the securities to the
account of the participant through which the
purchaser isacting. This securities credit will
appear the next day European time after the
settlement date, but will be back-valued to the
value date, which will be the preceding day if
settlement occursin New York. settlement is not
completed on the intended val ue date, the
securities credit and cash debit will instead be
valued at the actual settlement date.

A participant in Euroclear or Clearstream,
L uxembourg, acting for the account of a purchaser
of global securities, will need to make funds
available to Euroclear or Clearstream,
Luxembourg in order to pay for the securities on
the value date. The most direct way of doing this
is for the participant to preposition funds, have
fundsin place at Euroclear or Clearstream,
L uxembourg before the value date, either from
cash on hand or existing lines of credit. The
participant may require the purchaser to follow
these same procedures.

When global securities arc to be transferred
from a Euroclear or Clearstream, Luxembourg
seller to aDTC purchaser, the seller must first send
instructions to and preposition the securities with
Euroclear or Clearstream, L uxembourg through a
participant at least one business day before the
settlement date. Euroclear or Clearstream,
Luxembourg will then instruct its New Y ork
depositary to credit the global securitiesto the
account of the DTC participant through which the
purchaser is acting and to receive payment in
exchange. The payment will be credited to the



account of the Euroclear or Clearstream,

L uxembourg participant through which the seller is
acting on the following day, but the receipt of the
cash proceeds will be back-valued to the value date
which will be the preceding day if settlement occurs
in New York. If settlement is not completed on the
intended value date, the receipt of the cash proceeds
and securities debit will instead be valued at the
actua settlement date.

Certificated Securities

Colombiawill only issue securitiesin
certificated form in exchange for global security if:

® inthecase of aglobal security
deposited with or on behalf of a
depositary, the depositary is unwilling
or unable to continue as depositary or is
ineligible to act as depositary, and
Colombia docs not appoint a successor
depositary within 90 days after the
depositary notifies Colombia or
Colombia becomes aware of this
situation; or

® Colombia€lects not to have the
securities of a series represented by a
global security or securities.

In either of these cases, unless otherwise
provided in the prospectus supplement for an
offering, Colombia and the fiscal agent will issue
certificated securities:

® registered in the name of each holder;
® without interest coupons; and

® inthe same authorized denominations
asthe global securities.

The certificated securities will initially be
registered in the names and denominations requested
by the depositary. You may transfer or exchange
registered certificated securities by presenting them
at the corporate trust office of the fiscal agent. When
you surrender aregistered certificated security for
transfer or exchange, the fiscal agent will
authenticate and deliver to you or the transferee a
security or securities of the appropriate form and
denomination and of the same aggregate principal
amount as the security you are surrendering. You
will not be charged afee for the registration of
transfers or exchanges of certificated securities.
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However, you may be charged for any stamp, tax
or other governmental charge associated with the
transfer, exchange or registration. Colombia, the
fiscal agent and any other agent of Colombia may
treat the person in whose name any certificated
security is registered as the legal owner of such
security for all purposes.

If any registered certificated security becomes
mutilated, destroyed, stolen or lost, you can have
it replaced by delivering the security or the
evidence of itsloss, theft or destruction to the
fiscal agent. Colombiaand the fiscal agent may
require you to sign an indemnity under which you
agree to pay Colombia, the fiscal agent and any
other agent for any losses they may suffer relating
to the security that was mutilated, destroyed,
stolen or lost. Colombia and the fiscal agent may
also require you to present other documents or
proof.

After you deliver these documents, if neither
Colombia nor the fiscal agent have notice that a
bona fide purchaser has acquired the security you
are exchanging, Colombia will execute, and the
fiscal agent will authenticate and deliver to you, a
substitute security with the same terms as the
security you are exchanging. You will be required
to pay all expenses and reasonable charges
associated with the replacement of the mutilated,
destroyed, stolen or lost security.

If a security presented for replacement has
become payable, Colombiain its discretion may
pay the amounts due on the security in lieu of
iSSuing anew security.

Governing Law

The fiscal agency agreement and the
securities will be governed by and interpreted in
accordance with the laws of the State of New
York. However, the laws of Colombia will
govern all matters relating to authorization and
execution by Colombia.

Jurisdiction; Enforceability of Judgments

Colombiaisaforeign sovereign. It may,
therefore, be difficult for investors to obtain or
enforce judgments against Colombia.

Colombia will appoint the Consul General of
Colombiain The City of New York and his
successors from time to time as its process agent
for any action brought by a holder based on the



debt securities or warrantsinstituted in any state or
federal court in the Borough of Manhattan, The City
of New York.

Colombia will irrevocably submit to the
exclusive jurisdiction of any state or federal court in
the Borough of Manhattan, The City of New Y ork
and the courts of Colombiathat sit in BogotaD.C. in
respect of any action brought by a holder based on
the securities. Colombiawill also irrevocably waive
any objection to the venue of any of these courtsin
an action of that type. Holders of the securities may,
however, be precluded from initiating actions based
on the securities in courts other than those mentioned
above.

Colombiawill, to the fullest extent permitted by
law, irrevocably waive and agree not to plead any
immunity from the jurisdiction of any of the above
courtsin any action based upon the securities. This
waiver covers Colombia’ s sovereign immunity and
immunity from prejudgment attachment, post-
judgment attachment and execution but does not
extend to the attachment of revenues assets and
property of Colombialocated in Colombia except as
provided under Article 177 of the Codigo
Contencioso Administrativo and Article 684 of the
Cadigo de Procedimiento Civil of Colombia.

Nevertheless, Colombia reserves theright to
plead sovereign immunity under the U.S. Foreign
Sovereign Immunities Act of 1976 in actions brought
against it under United States securities laws or any
state securities laws. Colombia’s appointment of its
process agent will not extend to these actions.
Without Colombia s waiver of immunity, you will
not be able to obtain a United States judgment
against Colombia unless the court determines that
Colombiais not entitled under the Immunities Act to
sovereign immunity in such action. In addition,
execution upon property of Colombialocated in the
United States to enforce a judgment obtained under
the Immunities Act may not be possible except in the
limited circumstances specified in the Immunities
Act.

Evenif you are able to obtain a judgment against
Colombiain the United States, you might not be able
to enforceit in Colombia. Your ability to enforce
foreign judgments in Colombiais dependent among
other factors, on such judgments not violating the
principles of Colombian public order. Inthe opinion
of the Head or Acting Head of the Legal Office of the
Genera Directorate of Public Credit of the Ministry
of Finance and Public Credit of Colombia, such a
judgment would not violate principles of Colombian
public order.
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Provision in National Budget

Colombia recognizes that amounts due under
the securities must bc paid out of appropriations
provided in the national budget. Colombia has,
therefore, undertaken that it will annually take all
necessary and appropriate actions to provide for
the due inclusion of such amounts in the national
budget and to ensure timely payment of all
amounts due.

Contractswith Colombia

In accordance with Colombian law, by
purchasing the securities, you will be deemed to
have waived any right to petition for diplomatic
claims to be asserted by your government against
Colombia with respect to your rights as a holder
under the fiscal agency agreement and the
securities, except in the case of denial of justice.

TAXATION

The following discussion summarizes certain
United States federal income and Colombian
federal tax considerations that may be relevant to
you if you invest in the debt securities. This
summary is based on laws, regulations, rulings
and decisions now in effect in the United Sates
and on laws and regulations in effect in Colombia
and may change. Any change could apply
retroactively and could affect the continued
validity of this summary.

This summary does not describe all of the tax
considerations that may be relevant to you or your
situation, particularly if you are subject to special
tax rules. You should consult your tax adviser
about the tax consequences of holding debt
securities, including the relevance to your
particular situation of the considerations
discussed below, aswell as of state, local and
other tax laws.

Colombian Taxation

Under current Colombian law, payments of
principal and interest on the debt securities are not
subject to Colombian income or withholding tax
provided that the holder of the debt securitiesis
not a Colombian resident and is not domiciled in
Colombia. In addition, gains realized on the sale
or other disposition of the debt securities will not
be subject to Colombian income or withholding
tax provided that the holder of the debt securities
is not a Colombian resident and is not domiciled
in Colombia. There are no Colombian transfer,



inheritance, gift or succession taxes applicable to the
debt securities.

United States Federal Taxation

In general, a United States person who holds
debt securities or owns a beneficial interest in debt
securities will be subject to United States federal
taxation. You are aUnited States person for United
States federal income tax purposes if you are;

® acitizen or resident of the United States
or itsterritories, possessions or other
areas subject to itsjurisdiction,

® acorporation, partnership or other
entity organized under the laws of the
United States or any political
subdivision thereof,

® anestate, theincome of which is subject
to United States federal income taxation
regardless of its source, or

® atrustif (1) aUnited States court is
able to exercise primary supervision
over the trust’s administration and (2)
one or more United States persons have
the authority to control al of the trust’s
substantial decisions.

If you are a United States person, the interest

® you have an office or other fixed place
of businessin the United States that
receives the interest and either (1) you
earn the interest in the course of
operating a banking, financing or
similar business in the United States or
(2) you are a corporation the principal
business of which istrading in stock or
securities for your own account, and
you otherwise are engaged in a United
States trade or business.

If you are not a United States person, any
gain you realize on a sale or exchange of debt
securities generally will be exempt from United
States federal income tax, including withholding
tax unless:

® your gainiseffectively connected with
your conduct of atrade or businessin
the United States or

® youareanindividua holder and are
present in the United States for 183
days or more in the taxable year of the
sale, and either (1) your gainis
attributable to an office or other fixed
place of business that you maintain in
the United States or (2) you have atax
home in the United States.

The fiscal agent must file information returns

you receive on the debt securities will generally be
subject to United States taxation and will be
considered ordinary interest income.

with the United States Internal Revenue Servicein
connection with payments on debt securities made
to certain United States persons. You are a United

Under current United States federal income tax
law, if you are not a United States person, the interest
payments that you receive on the debt securities
generally will be exempt from United States federal
income taxes, including withholding tax. However,
to receive this exemption you may be required to
satisfy certain certification requirements (described
below) of the United States Internal Revenue Service
to establish that you are not a United States person.

Even if you are not a United States person you
may still be subject to United States federal income
taxes on any interest payments you receive if:

®  you are an insurance company carrying
on aUnited States insurance business
within the meaning of the United States
Internal Revenue Code of 1986, or
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States person, you generally will not be subject to
United States backup withholding tax on these
paymentsif you provide your taxpayer
identification number to the fiscal agent. You
may also be subject to information reporting and
backup withholding tax requirements with respect
to the proceeds from a sale of debt securities. If
you are not a United States person, in order to
avoid information reporting and backup
withholding tax requirements you may have to
comply with certification procedures to establish
that you are not a United States person.

A debt security held by an individual holder
who at the time of death isanon-resident alien
will not be subject to United States federal estate
tax.



PLAN OF DISTRIBUTION

Colombia may sell the debt securities and
warrantsin any of the following ways:

® through underwriters or dedlers;
¢ directly to one or more purchasers; or

® through agents.

Each prospectus supplement will set forth:

® the name or names of any underwriters

or agents,

® the purchase price of the securities;

® the net proceeds to Colombia from the

sale;

® any underwriting discounts, agent

commissions or other items constituting
underwriters’ or agents' compensation;

® anyinitial public offering price;

® any discounts or concessions allowed or

reallowed or paid to dealers; and

® any securities exchanges on which the

securities may bc listed.

If underwriters are used in the sale of any
securities, the underwriters will purchase the

securities for their own accounts and may resell them

from time to time in one or more transactions,
including:

® negotiated transactions;

* at afixed public offering price; or

® at varying pricesto be determined at the

time of sale.

Colombia may offer the securities to the public

either through underwriting syndicates represented
by managing underwriters or directly by
underwriters. Unless otherwise set forth in the

applicable prospectus supplement, the obligations of

the underwriters to purchase the securities will be

securitiesif any are purchased. The underwriters
may change any initial public offering price and
any discounts or concessions allowed or reallowed
or paid to dedlers.

Underwriters may sell securities to or through
dealers, and these dealers may receive
compensation in the form of discounts,
concessions or commissions from the underwriters
or commissions from the purchasers for whom
they may act as agents. Underwriters, dealers and
agents that participate in the distribution of the
securities may be deemed to be underwriters, and
any discount or commission received by them
from Colombia and any profit realized on the
resale of securities by them may be deemed to be
underwriting discounts and commissions under
the Securities Act. The related prospectus
supplements will identify any of these
underwriters or agents and will describe any
compensation received from Colombia.

Colombia may also sell the securities directly
to the public or through agents designated by
Colombiafrom timeto time. The applicable
prospectus supplement will name any agent
involved in the offer or sale of securities and will
disclose any commissions Colombia may pay to
these agents. Unless otherwise specified in the
applicable prospectus supplement, an agent used
in the sale of securities will sell the securitieson a
best efforts basis for the period of its appointment.

In compliance with NASD guidelines, the
maxi mum compensation to any underwriters or
agents in connection with the sale of any
securities pursuant to this prospectus and any
applicable prospectus supplement will not exceed
8% of the aggregate total offering price to the
public of such securities as set forth on the cover
page of the applicable prospectus supplement;
however, it is anticipated that the maximum
compensation paid will be significantly less than
8%.

Colombia may authorize agents underwriters
or dealersto solicit offers by certain specified
entities to purchase the securities from Colombia
under delayed delivery contracts. Purchasers of
securities under delayed delivery contracts will pay
the public offering price and will take delivery of
these securities on a date or dates stated in the
applicable prospectus supplement. Delayed
delivery contracts will be subject only to those
conditions set forth in the applicable prospectus

subject to certain conditions precedent. The

underwriters will be obligated to purchase all of the supplement. The applicable prospectus supplement

will set forth the commission payable for
solicitation of these delayed delivery contracts.
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Colombia may offer the securities of any series
to present holders of other Colombian securities as
consideration for the purchase or exchange by
Colombia of these other outstanding securities. This
offer may be in connection with a publicly
announced tender, exchange or other offer for these
securities or in privately negotiated transactions.
Thistype of offering may bein additionto or inlieu
of sales of securities directly or through underwriters
or agents as set forth in the applicable prospectus
supplement.

Colombia may agree to indemnify agents and
underwriters against certain liabilities, including
liabilities under the Securities Act, or to contribute to
payments which the agents or underwriters may be
required to make in respect of any of these liabilities.
Agents and underwriters may engage in transactions
with or perform services for Colombiain the ordinary
course of business.

Unless otherwise specified in the applicable
prospectus supplement, Colombia will not register
under the Securities Act the securities that it will
offer and sell outside the United States. Thus,
subject to certain exceptions, Colombia cannot offer,
sell or deliver those securities within the United
States or to U.S. persons. When Colombia offers or
sells securities outside the United States, each
underwriter or dealer involved in the sale of the
securities will acknowledge that the securities:

®  have not been and will not be registered
under the Securities Act; and

® may not be offered or sold within the
United States except pursuant to an
exemption from, or in a transaction not
subject to, the registration requirements
of the Securities Act.

Each of these underwriters or dealers will agree:

® that it has not offered or sold, and will
not offer or sell, any of these securities
within the United States except in
accordance with Rule 903 of Regulation
S under the Securities Act;

® and that neither such underwriter or
dealer nor its affiliates nor any persons
acting on its or their behalf have
engaged or will engage in any directed
selling efforts with respect to these
securities.
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OFFICIAL STATEMENTS

Information included in this prospectus which
isidentified as being derived from a publication
of, or supplied by, Colombia or one of its agencies
or instrumentalitiesis included on the authority of
that publication as a public official document of
Colombia. All other information in this
prospectus and the registration statement (of
which this prospectusis apart) isincluded as a
public officia statement made on the authority of
Juan Manuel Santos, Minister of Finance and
Public Credit of Colombia.

VALIDITY OF THE SECURITIES

The validity of the securities of each series
will be passed upon for Colombia by the Head or
Acting Head of the Legal Affairs Group of the
General Directorate of Public Credit, and by
Cleary, Gottlieb, Steen & Hamilton, One Liberty
Plaza, New Y ork, New Y ork 10006, United States
counsel to Colombia. The validity of the
securities of each series will be passed upon on
behalf of any agents or underwriters by counsel
named in the applicable prospectus supplement.

Asto all matters of Colombian law, Cleary,
Gottlieb, Steen & Hamilton will assume the
correctness of the opinion of the Head or Acting
Head of the Legal Affairs Group of the General
Directorate of Public Credit. Asto all matters of
United States law, the Head or Acting Head of the
Lega Affairs Group of the General Directorate of
Public Credit will assume the correctness of the
opinion of Cleary, Gottlieb, Steen & Hamilton.

AUTHORIZED REPRESENTATIVE

The authorized representative of Colombiain
the United States of Americais Jaime Buenahora
Febres-Cordero, Consul General of the Republic
of Colombiain The City of New Y ork, whose
addressis 10 East 46th Street, New Y ork, New
York 10017, or such person as is designated in the
applicable prospectus supplement.

WHERE YOU CAN FIND MORE
INFORMATION

Colombia hasfiled a registration statement
with the SEC relating to the debt securities and
warrants. This prospectus does not contain all of
the information described in the registration
statement.



For further information, you should refer to the
registration statement.

Colombiais not subject to the informational
requirements of the U.S. Securities Exchange Act of
1934. Colombia commenced filing annual reports of
Form 18-K with the SEC on avoluntary basis
beginning with its fiscal year ended December 31
1996. These reportsinclude certain financial
statistical and other information concerning
Colombia. Colombia may also file amendments on
Form 18-K/A to its annua reports for the purpose of
filing with the SEC exhibits which have not been
included in the registration statement to which this
prospectus and any prospectus supplements relate.
When filed, these exhibits will be incorporated by
reference into this registration statement.

Y ou can request copies of these documents by
writing to the SEC. You may also read and copy
these documents at the SEC' s public reference room
in Washington, D.C.:

Room 1024, Judiciary Plaza
450 Fifth Street, N.W.
Washington, D.C. 20549

Please call the SEC at 1-800-SEC-0330 for
further information.

The SEC alows Colombiato incorporate by
reference some information that Colombiafiles with
the SEC. Incorporated documents are considered
part of this prospectus. Colombia can disclose
important information to you by referring you to
those documents. The following documents, which
Colombia hasfiled or will file with the SEC, are
considered part of and incorporated by reference in
this prospectus and any accompanying prospectus
supplement:

® Colombia sannua report on Form 18-
K for the year ended December 31,
2002 filed with the SEC on September
26, 2003;

®*  Any amendment on Form 18-K/A to the
2002 annual report filed after the date
of this prospectus and prior to the
termination of the offering of the
securities; and

® Each subsequent annual report on Form
18-K and any amendment on Form 18-
K/A filed after the date of this

prospectus and prior to the termination of
the offering of the securities.

Later information that Colombia files with the
SEC will update and supersede earlier information
that it has filed.

Any person receiving a copy of this
prospectus may obtain, without charge and upon
request, a copy of any of the above documents
(including only the exhibits that are specifically
incorporated by reference in them). Requests for
such documents should be directed to:

Direccion Genera de Crédito Publico
Ministerio de Hacienday Crédito Publico
Carrera7a, No. 6-45, Piso 8

Bogota, D.C.

Colombia

Telephone:  57- 350-6565

Facsimile:  57- 350-6206
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