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The validity of this Base Prospectus will expire on 21 April 2021. Any obligation to supplement
a prospectus in the event of significant new factors, material mistakes or material inaccuracies
does not apply when a prospectus is no longer valid.

Potential investors should be aware that any website referred to in this document does not form part of
this Base Prospectus and has not been scrutinised or approved by the CSSF.

LBBW accepts responsibility for the information contained in this Base Prospectus. To the best of the
knowledge of LBBW who has taken all reasonable care to ensure that such is the case, the
information contained in this Base Prospectus is in accordance with the facts and does not omit
anything likely to affect the import of such information.

LBBW has confirmed to the dealers named under "Subscription and Sale" (together, the "Dealers")
that this Base Prospectus is true, accurate and complete in all material respects and not misleading;
that there are no other facts in relation to the information contained or incorporated by reference
herein the omission of which would, in the context of the issue of the Securities, make any statement
herein misleading in any material respect; and that all reasonable enquiries have been made to verify
the foregoing. LBBW has further confirmed to the Dealers that this Base Prospectus when read
together with the relevant final terms (each, the "Final Terms") referred to herein contains all such
information as investors and their professional advisers would reasonably require, and reasonably
expect to find, for the purpose of making an informed assessment of the assets and liabilities, financial
position, profits and losses, and prospects of the Issuer and of the rights attaching to the relevant
Securities.

LBBW has not authorised the making or provision of any representation or information regarding
itself or the Securities other than as contained or incorporated by reference in, or is consistent with
any such representation or any such information in, this Base Prospectus, the Dealer Agreement (as
defined herein) or any Final Terms or as approved or provided for such purpose by the Issuer or (in
the case of the provision of any information regarding the Issuer or the Securities) as is already in the
public domain. Any such representation or information must not be relied upon as having been
authorised by the Issuer, the Dealers or any of them.

Save for LBBW, no person has authorised the whole or any part of this Base Prospectus. No
representation or warranty is made or implied by the Dealers (acting in their capacity as such) or any
of their respective affiliates, and neither the Dealers (acting in their capacity as such) nor any of their
respective affiliates makes any representation or warranty or accepts any responsibility, as to the
accuracy or completeness of the information contained herein.

This Base Prospectus should be read and understood in conjunction with any supplement hereto and
with any other documents incorporated by reference herein and in relation to any Series and Tranche
of Securities, should be read and construed together with the relevant Final Terms.

Each person contemplating making an investment in the Securities must make its own investigation,
analysis and appraisal of the financial condition, creditworthiness and other affairs of the Issuer and
its own determination of the suitability of any such investment, with particular reference to its own
investment objectives and experience, and any other factors which may be relevant to it in connection
with such investment.

Neither the delivery of this Base Prospectus or any Final Terms nor the offering, sale or delivery of
any Security shall, in any circumstances, create any implication that the information contained in this
Base Prospectus is true subsequent to the date hereof or the date upon which this Base Prospectus has
been most recently supplemented or that there has been no adverse change, or any event reasonably
likely to involve any adverse change, in the prospects or financial or trading position of the Issuer
since the date hereof or, as the case may be, the date upon which this Base Prospectus has been most
recently supplemented or the balance sheet date of the most recent financial statements which are
deemed to be incorporated into this document by reference or that any other information supplied in
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connection with the Programme is correct at any time subsequent to the date on which it is supplied
or, if different, the date indicated in the document containing the same.

The distribution of this Base Prospectus, any Final Terms and the offering, sale and delivery of the
Securities in certain jurisdictions may be restricted by law. Persons into whose possession this Base
Prospectus and any Final Terms comes are required by the Issuer and the Dealers to inform
themselves about and to observe any such restrictions. For a description of certain restrictions on
offers, sales and deliveries of Securities and on the distribution of this Base Prospectus or any Final
Terms and other offering material relating to the Securities see "Subscription and Sale". In particular,
the Securities have not been and will not be registered under the Securities Act or the securities laws
of any state or other jurisdiction of the United States and the Securities are subject to U.S. tax law
requirements. Subject to certain exceptions, Securities may not be offered, assigned, transferred, sold,
pledged, encumbered or otherwise delivered within the United States or to or for the account or
benefit of U.S. persons.

The Issuer and the Dealers do not represent that this Base Prospectus may be lawfully distributed, or
that Securities may be lawfully offered, in compliance with any applicable registration or other
requirements in any jurisdiction other than the Passported Countries (as defined below), or pursuant to
an exemption available thereunder, or assume any responsibility for facilitating any such distribution
or offering. In particular, no action has been taken by the Issuer or the Dealers which would permit a
public offering of the Securities or distribution of this Base Prospectus in any jurisdiction, other than
Luxembourg and the Passported Countries, where action for that purpose is required. Accordingly, the
Securities may not be offered or sold, directly or indirectly, and neither this Base Prospectus, any
document incorporated by reference, nor any advertisement or other offering material may be
distributed or published in any jurisdiction except under circumstances that will result in compliance
with any applicable laws and regulations and the Dealers have represented and agreed to the same.
Persons into whose possession this Base Prospectus or any Securities may come must inform
themselves about, and observe any such restrictions on the distribution of this Base Prospectus and the
offering and sale of Securities. In particular, there are restrictions on the distribution of this Base
Prospectus and the offer or sale of Securities in the United States and the EEA (see "Subscription and
Sale"). Neither the Issuer nor any Dealer makes any representation to you that the Securities are a
legal investment for you.

Neither the Issuer nor any of the Dealers has authorised the making of any public offer of any
Securities by any person in any circumstances and such person is not permitted to use this Base
Prospectus in connection with its offer of any Securities unless (1) the offer is made by an Authorised
Offeror (as defined below) or (2) the offer is otherwise made in circumstances falling within an
exemption from the requirement to publish a prospectus under the Prospectus Regulation and any
other applicable law. Any such unauthorised offers are not made on behalf of the Issuer, any Dealer or
any Authorised Offeror and none of the Issuer, any Dealer or any Authorised Offeror has any
responsibility or liability for such offers or the actions of any person making such offers. If a
jurisdiction requires that the offering be made by a licensed broker or dealer and the Dealers or any
affiliate of the Dealers is a licensed broker or dealer in that jurisdiction, the offering shall be deemed
to be made by the Dealers or such affiliate on behalf of the Issuer in such jurisdiction.

Important - EEA and UK Retail Investors - If the Final Terms in respect of any Securities include a
legend entitled "Prohibition of Sales to EEA and UK Retail Investors", the Securities are not intended
to be offered, sold or otherwise made available to and should not be offered, sold or otherwise made
available to any retail investor in the European Economic Area ("EEA") or in the United Kingdom
("UK"). For these purposes, a retail investor means a person who is one (or more) of: (i) a retail client
as defined in point (11) of Article 4(1) of Directive 2014/65/EU, as amended ("MiFID II") or (ii) a
customer within the meaning of Directive 2016/97/EU (as amended, the "Insurance Distribution
Directive"), where that customer would not qualify as a professional client as defined in point (10) of
Article 4(1) of MiFID II; or (iii) not a qualified investor as defined in the Prospectus Regulation.
Consequently, no key information document required by Regulation (EU) No 1286/2014, as amended
(the "PRIIPs Regulation") for offering or selling the Securities or otherwise making them available
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to retail investors in the EEA or in the UK has been prepared and therefore offering or selling of the
Securities or otherwise making them available to any retail investor in the EEA or in the UK may be
unlawful under the PRIIPs Regulation.

MiFID II product governance / target market

The Final Terms in respect of any Securities may include a legend entitled "MiFID II Product
Governance" which will outline the target market assessment in respect of the Securities and which
channels for distribution of the Securities are appropriate and may outline further details in connection
therewith. Any person subsequently offering, selling or recommending the Securities
(a "distributor") should take into consideration the target market assessment; however, a distributor
subject to MiFID II is responsible for undertaking its own target market assessment in respect of the
Securities (by either adopting or refining the target market assessment) and determining appropriate
distribution channels.

A determination will be made in relation to each issue about whether, for the purpose of the MiFID
Product Governance rules under EU Delegated Directive 2017/593 (the "MIiFID Product
Governance Rules"), any Dealer subscribing for any Securities is a manufacturer in respect of such
Securities, but otherwise neither the Arranger nor the Dealers nor any of their respective affiliates will
be a manufacturer for the purpose of the MiFID Product Governance Rules.

Benchmarks register

Amounts payable under the Securities may be calculated by reference to EURIBOR®, which is
currently provided by European Money Markets Institute (EMMI), LIBOR®, which is currently
provided by ICE Benchmark Administration (IBA), PRIBOR which is currently provided by the
Czech Financial Benchmark Facility (CFBF), SONIA® which is currently provided by the Bank of
England, SOFR®, which is currently provided by the Federal Reserve Bank of New York, €STR®,
which is provided by the European Central Bank or other indices which are deemed benchmarks for
the purposes of the Benchmark Regulation (Regulation (EU) 2016/1011). As at the date of this Base
Prospectus, SONIA®, SOFR® and €STR" do not fall within the scope of the Benchmark Regulation
(Regulation (EU) 2016/1011). As at the date of this Base Prospectus, each of IBA, EMMI and CFBF
appear on the register of administrators and benchmarks established and maintained by the European
Securities and Markets Authority ("ESMA") pursuant to Article 36 of the Benchmark Regulation
(Regulation (EU) 2016/1011) (the "Benchmarks Register"), while the Bank of England, the Federal
Reserve Bank of New York and the European Central Bank do not appear on the Benchmarks
Register. The relevant Final Terms will specify whether EMMI, IBA, CFBF, the Bank of England, the
Federal Reserve Bank of New York, the European Central Bank, as the case may be, or the
administrator of a successor reference rate to EURIBOR®, LIBOR®, PRIBOR or another reference
rate or the administrator of another relevant index deemed a benchmark appear in the Benchmarks
Register as of the date of such Final Terms, if relevant.

Each potential investor in Securities must determine the suitability of that investment in light of its
own circumstances. In particular, each potential investor should:

1) have sufficient knowledge and experience to make a meaningful evaluation of the relevant
Securities, the merits and risks of investing in the relevant Securities and the information
contained or incorporated by reference into this Prospectus or any supplement hereto;

(i1) have access to, and knowledge of, appropriate analytical tools to evaluate, in the context of its
particular financial situation and the investment(s) it is considering, an investment in the
Securities and the impact the Securities will have on its overall investment portfolio;

(i)  have sufficient financial resources and liquidity to bear all of the risks of an investment in the
relevant Securities, including where the currency for principal or interest payments is
different from the potential investor's currency;
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(iv)  understand thoroughly the terms of the relevant Securities and be familiar with the behaviour
of financial markets;

v) be aware that it may be required to pay taxes or other documentary charges or duties in
accordance with the laws and practices of the country where the Securities are transferred or
other jurisdictions;

(vi) ask for its own tax adviser's advice on its individual taxation with respect to the acquisition,
sale and redemption of the Securities;

(vii)  be able to evaluate (either alone or with the help of a financial adviser) possible scenarios for
economic, interest rate and other factors that may affect its investment and its ability to bear
the applicable risks; and

(viii) understand the accounting, legal, regulatory and tax implications of a purchase, holding and
disposal of an interest in the Securities.

AN INVESTOR INTENDING TO ACQUIRE OR ACQUIRING ANY SECURITIES FROM
AN AUTHORISED OFFEROR WILL DO SO, AND OFFERS AND SALES OF THE
SECURITIES TO AN INVESTOR BY AN AUTHORISED OFFEROR WILL BE MADE, IN
ACCORDANCE WITH ANY TERMS AND OTHER ARRANGEMENTS IN PLACE
BETWEEN SUCH AUTHORISED OFFEROR AND SUCH INVESTOR INCLUDING AS TO
PRICE, ALLOCATION, SETTLEMENT ARRANGEMENTS AND ANY EXPENSES OR
TAXES TO BE CHARGED TO THE INVESTOR (THE "TERMS AND CONDITIONS OF
THE PUBLIC OFFER"). THE ISSUER WILL NOT BE A PARTY TO ANY SUCH
ARRANGEMENTS WITH INVESTORS (OTHER THAN DEALERS) IN CONNECTION
WITH THE OFFER OR SALE OF THE SECURITIES AND, ACCORDINGLY, THIS BASE
PROSPECTUS AND ANY FINAL TERMS WILL NOT CONTAIN SUCH INFORMATION.
THE TERMS AND CONDITIONS OF THE PUBLIC OFFER SHALL BE PROVIDED TO
INVESTORS BY THAT AUTHORISED OFFEROR AT THE RELEVANT TIME. NONE OF
THE ISSUER, ANY OF THE DEALERS OR OTHER AUTHORISED OFFERORS HAS ANY
RESPONSIBILITY OR LIABILITY FOR SUCH INFORMATION.

THE SECURITIES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE
U.S. SECURITIES AND EXCHANGE COMMISSION, ANY STATE SECURITIES
COMMISSION IN THE UNITED STATES OR ANY OTHER U.S. REGULATORY
AUTHORITY, AND NONE OF THE FOREGOING AUTHORITIES HAVE PASSED UPON
OR ENDORSED THE MERITS OF THE OFFERING OF SECURITIES OR THE
ACCURACY OR THE ADEQUACY OF THIS PROSPECTUS. ANY REPRESENTATION TO
THE CONTRARY IS A CRIMINAL OFFENCE IN THE UNITED STATES.

Neither this Base Prospectus nor any Final Terms constitutes an offer or an invitation by or on behalf
of the Issuer, the Arranger or any Dealer to subscribe for or purchase any Securities; and this Base
Prospectus, any Final Terms or any information supplied in connection therewith or in connection
with any Securities should not be considered as a recommendation by or on behalf of the Issuer, the
Arranger, the Dealers or any of them that any recipient of this Base Prospectus or any Final Terms or
such information should subscribe for or purchase any Securities. Each recipient of this Base
Prospectus or any Final Terms shall be taken to have made its own investigation and appraisal of the
condition (financial or otherwise) of the Issuer.

All references in this Base Prospectus to "CHF" and "Swiss francs" are to the lawful currency of
Switzerland, references to "dollars", "USD", "U.S. dollars", "U.S.$" "United States dollars" or "$"
are to the currency of the United States of America, references to "Sterling" and "£" refer to the
currency of the United Kingdom, references to the "Euroe" or "EUR" or "€" are to the single currency
which was introduced at the start of the third stage of the European Economic and Monetary Union
pursuant to the Treaty establishing the European Community, as amended (the "Treaty").
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References in this Base Prospectus to "Passported Countries" shall mean the EEA Member State(s)
whose competent authorities have received from the CSSF: (i) a copy of this Base Prospectus; (ii) a
certificate of approval pursuant to Article 25 of the Prospectus Regulation attesting that this Base
Prospectus has been drawn up in accordance with the Prospectus Regulation; and (iii) if so required
by the relevant EEA Member State(s), a translation of the summary of this Base Prospectus.

STABILISATION

In connection with the issue of any Tranche of any Series of Securities, the Dealer or Dealers (if
any) named as stabilisation manager(s) (each a '"Stabilisation Manager" and together, the
"Stabilisation Manager(s)") in the applicable Final Terms (or persons acting on behalf of any
Stabilisation Manager(s)) may over allot Securities or effect transactions with a view to
supporting the market price of the Securities at a level higher than that which might otherwise
prevail. However, stabilisation may not necessarily occur. Any stabilisation action may begin on
or after the date on which adequate public disclosure of the terms of the offer of the relevant
Tranche of Securities is made and, if begun, may cease at any time, but it must end no later than
the earlier of 30 days after the issue date of the relevant Tranche of Securities and 60 days after
the date of the allotment of the relevant Tranche of Securities. Any stabilisation action or
over-allotment shall be conducted in accordance with all applicable laws and rules by the
relevant Stabilisation Manager(s) (or persons acting on behalf of any Stabilisation Manager(s)).

FORWARD LOOKING STATEMENTS

This Base Prospectus contains certain forward-looking statements. A forward-looking statement is a
statement that does not relate to historical facts and events. They are based on analyses or forecasts of
future results and estimates of amounts not yet determinable or foreseeable. These forward-looking
statements are identified by the use of terms and phrases such as "anticipate", "believe", "could",
"should", "estimate", "expect", "intend", "may", "plan", "predict", "project" and similar terms and
phrases, including references and assumptions. This applies, in particular, to statements in this Base
Prospectus containing information on or relating to, among other things, future earning capacity, plans
and expectations regarding the Issuer's business and management, its growth and profitability, and
general economic and regulatory conditions and other factors that affect it.

Forward-looking statements in this Base Prospectus are based on current estimates and assumptions
that the Issuer makes to the best of its present knowledge. These forward-looking statements are
subject to risks, uncertainties, assumptions and other factors which could cause actual results,
including the Issuer’s financial condition and results of operations, to differ materially from and be
worse than results that have expressly or implicitly been assumed or described in these forward-
looking statements. The business of the Issuer is also subject to a number of risks and uncertainties
that could cause a forward-looking statement, estimate or prediction in this Base Prospectus to
become inaccurate. Accordingly, investors are strongly advised to read the following sections of this
Base Prospectus: "Risk Factors", "Description of LBBW" and "Business of LBBW". The sections "Risk
Factors", "Description of LBBW" and "Business of LBBW" include more detailed descriptions of
factors that might have an impact on the Issuer's business and the markets in which it operates.

In light of these risks, uncertainties and assumptions, future events described in this Base Prospectus
may not occur. In addition, neither the Issuer nor the Arranger or the Dealers assume any obligation,
except as required by law, to update any forward-looking statement or to conform these forward-
looking statements to actual events or developments.
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GENERAL DESCRIPTION OF THE PROGRAMME
General Description of the Programme
General

The Programme is a Euro 50,000,000,000 Programme for the Issuance of Debt Securities under which
LBBW may, from time to time, issue Securities in accordance with and subject to all applicable laws
and regulations and denominated in any currency, subject as set out herein. Securities issued under the
Programme will not benefit from any guarantee.

The following description is an abstract presentation of the possible structures through which
Securities may be issued under the terms of this Base Prospectus and does not refer to a specific issue
of Securities which will be issued under the terms of this Base Prospectus.

The specific terms and conditions of a given series of Securities, which will govern the relationship
between the Issuer and the holders of such Securities (the "Holders"), will be attached to the relevant
global note(s) and form an integral part of such global note(s). The forms of the separate terms and
conditions relating to Pfandbriefe and Notes issued under the Programme are set out in the sections
"Terms and Conditions of the Pfandbriefe" or "Terms and Conditions of the Notes" of this Base
Prospectus, respectively.

Potential investors should note that information relating to a specific issue of Securities that is not yet
known at the date of this Base Prospectus, including, but not limited to, the issue price, the date of
the issue, the level of the interest rate (if the Securities bear interest), the type of interest payable (if
the Securities bear interest), the maturity date and other details significantly affecting the economic
assessment of the Securities is not contained in this section of this Base Prospectus but in the relevant
Final Terms. Consequently, the following description does not contain all information relating to
the Securities. Any investment decision by an investor should therefore be made only on the
basis of the complete information on the Issuer and the Securities offered as set out in the
relevant Final Terms for such Securities read together with this Base Prospectus, any
supplement thereto and the relevant terms and conditions applicable to the Securities.



RISK FACTORS

Words and expressions defined in the "Terms and Conditions of the Pfandbriefe" or "Terms and
Conditions of the Notes" below or elsewhere in this Base Prospectus have the same meanings, unless
otherwise noted.

Investing in the Securities involves certain risks. Prospective investors should consider that the
Jfollowing factors may affect the ability of the Issuer to fulfil its obligations under the Securities
and/or are material for the purpose of assessing the market risks associated with Securities issued
under the Programme. If one or more of the risks described below occurs, this may result in
material decreases in the price of the Securities or, in the worst-case scenario, in total loss of
interest and capital invested by the investor:

Risks relating to LBBW

The following descriptions of the risk factors relating to LBBW and the LBBW Group, as the case
may be, and their occurrence within a risk category with the most material risk factor presented first
in each category should be understood as a description of residual risks, i.e. of the remaining risks
following all counter measures taken in order to avoid such risks or limit their adverse effects.

Risks relating to LBBW are presented in the following three categories depending on their nature:

1. Risks relating to the Business of the LBBW Group;

2. Risks relating to Legal and Regulatory Environment;

3. Other substantial risks.
Any materialisation of the risks further specified below could have a material adverse effect on the
LBBW Group’s business, financial condition and results of operations, which in turn will have a
negative impact on the Securities and is detrimental to Holders (including the risk of a total loss of

interest and capital invested by the Holders).

Risks relating to the Business of the LBBW Group

The following risk factor category describes the specific risks relating to the business activity of the
LBBW Group. The most material risks of this category presented first.

Counterparty Risks

The LBBW Group is exposed to counterparty risks.

Counterparty risk is defined as the loss potential due to counterparties no longer being able to fully
meet their contractual payment obligations. Counterparty risk may occur both from direct contractual
relationships (e.g. granting loans, buying a security) and indirectly, e.g. from hedging obligations
(especially issuing guarantees, selling hedging via credit derivatives).

Negative developments in the economic environment of customers or counterparties, competitive
influences as well as errors in corporate management can increase the probability of default of

customers or counterparties and thus increase the counterparty risks of the LBBW Group.

In the following, possible scenarios are described, that may, through an increase in counterparty risk,
negatively affect the risk situation and by thus solvency of the LBBW Group:

e State, financial and economic crises can lead to losses within LBBW Group's national and
international business.
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e Industry sector crises increase the default risks of companies which are active in this sector as
well as that of their suppliers. Larger losses can arise if crises occur in one or more industry
sectors in which LBBW Group is heavily invested (such as the automotive industry and the
commercial real estate industry).

e Deterioration of creditworthiness of particularly large borrowers due to customer specific
factors, e.g. mistakes in corporate governance.

e Due to the economic dependence to the core market of Baden-Wiirttemberg, the retail
segment (private and small commercial customers) can also affect the solvency of the LBBW
Group.

LBBW expects that pandemics, epidemics, outbreaks of infectious diseases or any other serious
public health concerns, such as the outbreak of SARS-CoV-2 first identified in December 2019 and its
associated disease ("Covid-19"), together with any measures aimed at mitigating a further expansion
thereof, such as restrictions on travel, imposition of quarantines, prolonged closures of workplaces, or
curfews or other social distancing measures, are likely to have a material adverse effect on the global
economy as well as the German economy. The rapid growth of the outbreak of Covid-19 means that
only very limited exact forecasts can be made regarding the further impact on the global economy as
well as consequences resulting therefrom. The negative impact on global economic growth and
prevailing market uncertainty could lead to increasing counterparty risk.

A decline in the value of collateral in combination with an increased probability of default can lead to
particularly severe losses at the LBBW Group, especially in the case of securities or real estate used
as collateral. In particular a real estate crisis in Germany would have a major impact on the LBBW
Group.

Market Price Risks

The LBBW Group is exposed to market price risks, including potential losses in the value of
portfolios in the trading book and banking book caused by market factors such as changes in interest
rates and credit spreads (credit rating dependent component, difference between risk-free reference
interest rate and risk-based interest rate), the price of shares, foreign currencies, commodities, or
price-influencing parameters such as market volatilities and correlations (relationship or relationship
of variables to each other).

The net assets, financial position, results of operations, and risk position of the LBBW Group are
therefore particularly dependent on the following factors:

e Fluctuations in interest rates (including changes in the ratio of the level of short-term and
long-term interest rates) and the interest rates of the different currencies to each other,

e Fluctuations in credit spreads, and
e Share prices and exchange rates as well as commodity prices.

Due to the crisis associated with Covid-19, market factors outlined above show a high degree of
volatility and therefore could lead to increasing market price risk.

The LBBW Group holds interest rate, credit, equity, currency, and a small portion of commodity

positions. The effects of fluctuations in the respective markets may result in consequences that have a
negative impact on the LBBW Group's financial position and results of operations.
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Of particular importance to the LBBW Group are changes in interest rates with different maturities
and currencies in which the LBBW Group holds interest-rate sensitive positions. Fixed-income
securities play a significant role in the LBBW Group's financial assets. Accordingly, interest rate
fluctuations can have a strong impact on the value of financial assets. An increase in the level of
interest rates can substantially reduce the value of fixed-interest financial assets, and unforeseen
interest rate fluctuations can adversely affect the value of the LBBW Group's holdings of bonds and
interest rate derivatives. In addition, changes in the level of credit spreads are of great importance.
Therefore, unfavourable changes in credit spreads can lead to significant losses in value for the
LBBW Group's financial assets.

LBBW expects that Covid-19 and consequences associated therewith including but not limited to any
measures aimed at mitigating a further expansion thereof are likely to have a material adverse effect
on the global economy as well as the German economy.

The rapid growth of the outbreak of Covid-19 means that only very limited exact forecasts can be
made regarding the further impact on the global economy as well as consequences resulting
therefrom. The negative impact on global economic growth and prevailing market uncertainty could
lead to increasing market price risks.

The aforementioned factors, the general market environment and trading activities, as well as general
market volatility, are beyond the control of the LBBW Group. Therefore, it cannot be ruled out that a
positive result will not be achieved from capital market business. This can have a negative impact on
the profitability of the LBBW Group.

Liquidity Risk
The LBBW Group is subject to several forms of liquidity risk:

o The risk to be unable to meet payment obligations from a current cash shortage (liquidity
risks in a narrower sense).

e Funding risk, which refers to potential effects on earnings from the increase in the LBBW
Group’s funding cost for short-term funding of long-term assets.

e Market liquidity risk, which refers to the danger that capital market transactions can only be
closed out at a loss due to insufficient market depth or market disruptions.

LBBW expects that Covid-19 and consequences associated therewith including but not limited to any
measures aimed at mitigating a further expansion thereof are likely to have a material adverse effect
on the global economy as well as the German economy.

The rapid growth of the outbreak of Covid-19 means that only very limited exact forecasts can be
made regarding the further impact on the global economy as well as consequences resulting
therefrom. The negative impact on global economic growth and prevailing market uncertainty could
lead to increasing liquidity risks.

Liquidity risk in the narrower sense can become perceptible if loan commitments are drawn down to
an unexpectedly high extent, if there is a strong outflow of sight and savings deposits or if there is a
high need for additional liquidity due to cash collaterals to be provided as collateral for derivative
transactions. In addition, an acute shortage of cash because of incorrect planning in internal liquidity
management cannot be omitted completely either. To avoid failing payment obligations, it may then
become necessary to sell large or less marketable positions in difficult market situations, which may
only be possible on unfavorable terms. This can have a significant negative impact on net assets,
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financial positions and on earnings of the LBBW group. The possibility of failing payment obligations
can also arise from negative influences from other risks mentioned.

The risk of an increase in refinancing costs as a result of a deterioration in creditworthiness is
discussed in the section for “other material risks”.

Operational Risk

The LBBW Group is exposed to various operational risks. Operational risks are inextricably linked to
any business activity of the LBBW Group.

Operational risks ("OpRisk") describe the risk of losses arising due to the unsuitability or failure of
internal processes and systems, people, or due to external events. This definition also includes legal
risks and compliance risks.

Operational risks move into the centre of attention as an independent kind of risk due to the rising
complexity of the banking industry, the growing speed of innovation as well as the strong increase of
use of challenging technology in the banking business. The LBBW Group’s banking business is based
on highly developed information technology and is therefore subject to IT risks. IT-systems are
exposed to threats e.g. external cyber- and insider attacks, data theft and coding through Trojans. In
addition, software or hardware problems can cause delays or mistakes in the ongoing business.

The changing environment in the banking industry requires great demands on the employees and their
qualification. Human mistakes in working processes and risks of internal fraud can never be
eliminated completely.

The LBBW Group is exposed to forces of nature (e.g. floodings) and other extreme events e.g.
pandemic or risks in connection with the geographical proximity of the construction of Stuttgart 21
(e.g. damage to supply lines, IT infrastructure and building damages). General trends which consist of
attacks with criminal intent (e.g. credit card fraud) or the risk of terrorism or vandalism also apply to
the LBBW Group. In particular ransomware poses a major potential threat, i.e. Trojans that encrypt
data and then hackers demanding large sums of money as ransom for the decryption. Credit risks in
connection with operational risks e.g. falsification of a balance sheet can also occur.

The LBBW Group is exposed to legal risks (e.g. new legal rules, changes in jurisprudence or
advisor’s liability). The banking landscape continues to face legal risks from customer transactions in
complex derivatives and the further development of consumer protection. Moreover, in 2017, the
German Federal Court of Justice (Bundesgerichtshof — BGH) applied principles of consumer rights
also to commercial customers, to the detriment of banks. Further legal risks exist in fiscal law terms
concerning capital gains tax. Here, a further development of a legal view with a retrospective impact
on the basis of new legislation or new pronouncements by the revenue authorities cannot be ruled out.

Any materialisation of the foregoing could have a material adverse effect on the LBBW Group’s
business, financial condition and results of operations, which in turn will have a negative impact on
the Securities and is detrimental to Holders (including the risk of a total loss of interest and capital
invested by the Holders).

Development Risks

The LBBW Group is exposed to development risks. Development risks are defined as the bundle of
risks that typically arise when implementing commercial and residential project developments. The
risks in this field mainly arise from planning and approval, the projected construction costs and
deadline, and especially from letting and selling. Additional risks, such as the credit risk on the part of
partners, the implementation of decisions regarding the partners, also apply if project developments
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are implemented in partner projects. The occurrence of these risks may also result in the forecast
return not being generated, the invested capital not being recovered in full — or not at all in extreme
cases — or the need for further equity injections, given it is not a non-recourse financing.

The regional focus is on the core markets of Southern Germany (Baden-Wiirttemberg and Bavaria
(Bayern)), Rhineland-Palatinate (Rheinland-Pfalz), the Rhine Main region (Rhein Main Region),
Berlin and Hamburg. LBBW Immobilien Group acts as an investor and service provider in
commercial and residential real estate on these markets. Accordingly, local economic turbulences in
these target markets may cause increased losses from the development business. When development
risks as mentioned before occur, it may have an impact on the net assets, financial position and results
of operations of the LBBW Group which in turn could have a material negative effect on
Noteholders’ rights (including the risk of total loss of interest and capital invested by the
Noteholders).

Real Estate Risks

The LBBW Group is exposed to real estate risks. Real estate risks are defined as potential negative
changes in the value of the Group’s own real estate holdings or seed money investments in real estate
funds managed by LBBW Immobilien due to deterioration of the general real estate market or
deterioration in the particular attributes of an individual property (possibilities of use, vacancies,
reduced income, damage to buildings etc.). Development risks from the residential and commercial
project development business (see the preceding section under the heading "Development risks") and
risks from the real estate services business need to be distinguished from these risks. The latter are
considered within the Group as part of the business risk.

The risk of a negative development in the value of commercial properties is influenced by market risk
factors such as the supply of and demand for properties at the respective location, which are reflected
in the development of average and top rents. An oversupply of space can, for example, lead to
pressure on rents, longer marketing periods or increased vacancy rates. In addition, the development
of value depends on property-specific risk factors, in particular the condition and fittings of the
individual property and the creditworthiness of the tenants (default of receivables). The occurrence of
these risk factors reduces the property cash flow and thus the fair value of the property.

The commercial portfolio is diversified by type of use, especially for office and retail property, as
well as by size category. The strategic properties are predominantly located in Stuttgart. The value
growth properties are located mainly outside Stuttgart — currently in Munich, Frankfurt am Main, and
Hamburg. These are purchased individual properties or (sub-)portfolios that will be further developed
through active asset management continuously. Local economic turbulences in the described target
markets may cause increased losses from negative changes in the value of the Group’s own real estate
holdings. When real estate risks as mentioned before occur, it may have an impact on the net assets,
financial position and results of operations of the LBBW Group which in turn could have a material
negative effect on Noteholders’ rights (including the risk of total loss of interest and capital invested
by the Noteholders).

Investment Risks

LBBW Group is exposed to investment risks. LBBW invests in other companies in the Group or
outsources functions to subsidiaries, if this is sensible from a strategic or yield point of view. Besides
the risk of a potential decline in value as the result of defaults, there is also a risk that LBBW will
receive an insufficient return or no return at all on its investments. However, the risk corresponds to
the above mentioned general book value or fair value risk due to the focus on capitalized income
value in the valuation of equity investments.
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The main drivers in this context are the large strategic subsidiaries and equity investments of the
LBBW Group. The LBBW Group’s equity investment portfolio has a strong financial focus.
Accordingly, a disruption in this market segment may lead to significant losses from subsidiaries and
equity investments.

Risks may also arise from the utilization of the personal liability assumed as shareholder (e.g.
guarantor's liability (Gewdhrtrdgerhaftung), letter of comfort (Patronatserkldrung)) for subsidiaries
and investments; this also includes revoked letters of comfort or warranty declarations extended to
subsidiaries and investments already disposed of. In addition, there is a risk of assuming current losses
incurred by subsidiaries due to control and profit and loss transfer agreements.

Risks Relating to the Legal and Regulatory Environment

Risks relating to the legal and regulatory environment include the following risks in each case as
further specified below.

Any materialisation of any risks further specified below could have a material adverse effect on the
LBBW Group’s business, financial condition and results of operations, which in turn will have a
negative impact on the Securities and is detrimental to Holders (including the risk of a total loss of
interest and capital invested by the Holders).

The LBBW Group is subject to extensive regulation that is likely to continue to change

Companies active in the financial services industry, including the LBBW Group, operate under an
extensive regulatory regime. The LBBW Group is subject to laws and regulations, administrative
actions and policies as well as related oversight from the local regulators in each of the jurisdictions in
which it has operations (in particular, but not limited to, Germany). The LBBW Group is under the
direct supervision, and subject to the regulations, of the European Central Bank (the "ECB") as a
result of the size of its assets. The laws and regulations, administrative actions and policies that apply
to or could impact the Group, are subject to change and may from time to time require significant
costs to comply with. If the Issuer fails to address, or appears to fail to address, appropriately any
changes or initiatives in banking regulation, its reputation could be harmed and it could be subject to
additional legal and litigation risk such as an increase in the number of claims and damages,
enforcement actions, administrative fines and penalties and/or be required to comply with additional
capital adequacy requirements.

As of the date of this Base Prospectus, the following regulatory developments are most likely to
impact the Issuer in the short-to-medium-term future:

. The Issuer has been and, in the future, will be subject to stress testing exercises initiated and/or
conducted by the German financial regulatory authorities Bundesanstalt fiir
Finanzdienstleistungsaufsicht ("BaFin") and Deutsche Bundesbank (the "German Central
Bank"), the European Banking Authority ("EBA"), the ECB and/or any other competent
authority. The Issuer’s results of operations may be adversely affected if the Issuer or any of the
financial institutions with which the Issuer does business receives negative results on such
stress tests. In 2021, EBA will carry-out an EU-wide stress test, final timeline of which has yet
to be determined. The aim of such stress test is to assess the resilience of banks across the EU
to a common set of adverse economic developments in order to identify potential risks and
inform supervisory decisions such as the Supervisory Review and Evaluation Process
("SREP"). Given that the Issuer will be included in the 2021 stress test, this may result in a
requirement to increase its own funds and/or other supervisory interventions if the Issuer’s
capital was to fall below the predefined threshold at the end of the stress test period and/or
other deficiencies are identified in connection with a stress test exercise.

. On 20 May 2019, the European Parliament approved amendments (i) to Directive 2013/36/EU
of the European Parliament and of the Council of 26 June 2013, as amended from time to time,
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most recently by Directive (EU) 2019/878 of the European Parliament and of the Council of 20
May 2019 (the "CRD IV") and to Regulation (EU) No 575/2013 of the European Parliament
and of the Council of 26 June 2013 on prudential requirements for credit institutions and
investment firms (as amended from time to time, most recently by Regulation (EU) 2019/876
of the European Parliament and of the Council of 20 May 2019, the "CRR", and such
amendments referred to as the "CRD IV/CRR-Package"), (ii) to Directive 2014/59/EU, as
amended from time to time, most recently by Directive 2019/879 of the European Parliament
and of the Council of 20 May 2019 (the "BRRD") and (iii) the SRM Regulation (as defined
below) (all together the "Banking Reform Package"). The Banking Reform Package has
entered into force on 27 June 2019. It is likely that the implementation of the Banking Reform
Package will result in additional difficulties for the Issuer regarding the fulfilment of its capital
and any other regulatory requirements in connection therewith.

Any materialisation of the foregoing could have a material adverse effect on the LBBW Group’s
business, financial condition and results of operations, which in turn will have a negative impact on
the Securities and is detrimental to holders of such Securities (including the risk of a total loss of
interest and capital invested by the holders).

Potential non-compliance with own funds requirements, the minimum requirement for own funds and
eligible liabilities ("MREL") and liquidity provisions may place a substantial burden on the Issuer

As a credit institution supervised by the ECB and the single resolution board (the "Board"), LBBW
needs to comply with a number of own funds and liquidity requirements resulting mainly from the
CRD 1V and the CRR, but also from the BRRD. Higher minimum requirements (in terms of quantity
and quality) may require the Issuer to raise own funds instruments, increase other forms of capital or
reduce its risk weighted assets to a greater extent which in turn may result in an adverse effect on the
Issuer’s long term profitability. As a consequence, this could have an adverse effect on an investor’s
economic or legal position. Any such change may also have a material adverse effect on the Issuer’s
operating results and financial position. Generally, there is the risk that a chain of causation is
triggered by (purported) non-compliance or imminent non-compliance with own funds requirements
by the Issuer (even if such (purported or imminent) non-compliance were only an erroneous market
perception) which could lead to the Issuer’s insolvency, also because creditors might withdraw their
funds from the Issuer or the Issuer’s liquidity or refinancing possibly could no longer be assured.
Therefore, non-compliance or imminent non-compliance by the Issuer with own funds requirements
may not only have a negative effect on the financial position and earnings of the Issuer, but could
eventually result in holders of Securities losing their investment in whole or in part.

Pursuant to the CRR, banks are required to maintain a minimum ratio of Tier 1 capital (being the sum
of the Common Equity Tier 1 capital and the Additional Tier 1 capital of the Bank) to the Bank's
RWASs of 6 per cent. and a minimum ratio of Common Equity Tier 1 capital to RWAs of 4.5 per cent.
The minimum total capital ratio of own funds (being the sum of the Tier 1 capital and the Tier 2
capital of the Bank) to the Bank's RWAs is 8 per cent. The KWG also requires banks to maintain a
mandatory capital conservation buffer (Common Equity Tier 1 capital amounting to 2.5 per cent. of
RWASs), and authorises the BaFin to require banks to build an additional countercyclical buffer during
periods of high credit growth. In July 2019, the additional countercyclical buffer has been set by
BaFin to be 0.25 per cent, but has subsequently been revoked in April 2020 as a result of the Covid-19
crisis. In addition, the BaFin may require banks to build up a systemic risk buffer (Common Equity
Tier 1 capital of between 1% and 3 per cent. of RWAs for all exposures and, in exceptional cases, up
to 5 per cent. for domestic and third-country exposures) as a matter of prevention against long-term
non-cyclical systemic or macro-prudential risks, in particular if risk aspects are not fully covered by
the capital requirements under the CRR or if the risk-bearing capability is endangered.

Since January 2016, other systemically important institutions ("O-SIIs") (such as the Issuer) may

become subject to an additional capital buffer of up to 2 per cent. of the total risk exposure amount.
The systemic risk buffer and buffers for systemically important institutions are generally not
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cumulative until December 2020; only the higher of these buffers will apply. From December 29,
2020 the systemic risk buffer and buffers for systemically important institutions will be cumulative.
LBBW has to maintain a O-SII buffer of 1 per cent. A systemic risk buffer is not required currently by
the BaFin. If a bank fails to build up and maintain the required capital buffers, it will be subject to
restrictions on payments on certain own funds instruments (such as paying dividends, for example),
share buybacks, and discretionary compensation payments. Also, additional capital requirements in
terms of capital buffers, increased requirements regarding liquidity and large exposures may be
imposed on the basis of investigations and determinations within the powers and discretions by
competent authorities given to them by law and also as a result of stress tests performed by them and
are regularly one of the results emerging from the SREP. In addition, O-SIIs could be made subject to
further regulatory measures, in particular relating to crisis management and taking respective
preventive measures such as drawing up emergency and resolution plans. Even though such
regulatory measures may not necessarily directly interfere with rights of holders of securities of an
affected credit institution, the mere fact that BaFin or any other competent authority applies such tool
to a specific credit institution may have indirect negative effects, e.g. on pricing of instruments issued
by such entity or on the entity’s ability to refinance itself or its ratings.

The Banking Reform Package and the German Recovery and Resolution Act, as amended from time
to time (Sanierungs- und Abwicklungsgesetz - "SAG") has resulted and will result in amendments to
the existing rules for setting MREL and the scope of application of a statutory minimum requirement,
in particular starting from 28 December 2020 (i.e. the application date of the amendments to the SRM
Regulation (as defined below) and the date on which Germany needs to have implemented the
amendments relating to the BRRD into national law). The Issuer with a balance sheet total of EUR
257bn (as of 31 December 2019) falls in the new category of so-called top tier banks and, therefore,
will in the future automatically be subject to a statutory minimum requirement with regard to its
MREL. Further, a subordination requirement with regard to the MREL will apply to top tier banks
such as the Issuer, resulting in a scenario where the Issuer will need to fulfil its MREL with
subordinated liabilities, subject to certain exemptions set out in the CRR. In addition, the resolution
authority continues to be authorised to set an institution-specific MREL (exceeding the statutory
minimum requirement) with regard to the Issuer.

In addition, the Issuer is subject to further regulatory requirements to monitor liquidity requirements
such as the Liquidity Coverage Ratio (the "LCR") and the Net Stable Funding Ratio (the "NSFR").
The Issuer is required to maintain a minimum LCR of 100 per cent. The NSFR (binding minimum
quota of 100 per cent. from 28 June 2021), which is calculated as the ratio of available funding
resources across all maturities to the funding required, imposes further obligations on the Issuer.
Further, the Banking Reform Package introduced changes to and a minimum requirement for the
leverage ratio, so that — starting from 28 June 2021 and following further guidance from the European
Commission and the EBA — banks such as the Issuer will have to comply with a leverage ratio of at
least 3 per cent. In the meantime, the Issuer continues to be obliged to report and publish its leverage
ratio.

Non-compliance or imminent non-compliance with own funds, MREL or liquidity requirements
triggers numerous powers of the competent regulatory authorities. Apart from the ability to issue
orders in relation to the Issuer’s business activities and various other powers (like, for example, orders
for capital adequacy improvements or measures in relation to the institution’s management), a
competent authority, depending on the particular circumstances of the case, might, as a means of last
resort, have the power to withdraw the Issuer’s banking permit or to issue an order that the Issuer be
dissolved and liquidated. Moreover, non-compliance with own funds requirements, either actual or
imminent, may trigger the commencement of recovery or resolution proceedings, which may involve
in particular, but are not limited to, the mandatory exercise of write-down or conversion powers.

Rights of Holders of Notes may be adversely affected by Resolution Measures (including the Bail-in
Tool and the Power to Write-Down and Convert Capital Instruments), the single resolution
mechanism ("SRM") and measures to implement the BRRD
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The SRM and the single resolution fund (the "SRF") have been established and the BRRD was
enacted, providing for an EU-wide recovery and resolution regime for financial institutions
established in the European Union. In Germany, the BRRD has been transposed into German law by
the SAG. Regulation (EU) No. 806/2014 of 15 July 2014, as amended from time to time, most
recently by Regulation (EU) 2019/877 of the European Parliament and of the Council of 20 May 2019
(the "SRM Regulation") introduced the SRM as a uniform procedure for the resolution of (groups of)
credit institutions and certain other financial institutions, including all groups of bank supervised by
the ECB (such as the Issuer).

For credit institutions (like the Issuer) that are directly supervised by the ECB, the effect of the SRM
Regulation becoming applicable has been the shift of most of the responsibilities of national
resolution authority in the relevant Member State (i.e. with respect to Germany, the Bundesanstalt fiir
Finanzmarktstabilisierung, "FMSA", which was functioning as national resolution authority in
Germany between 2015 and 2017 and forms an independently operating business unit of BaFin) under
the BRRD from the national level to the European level, (i.e. to the Board), for the purposes of a
centralised and uniform application of the resolution regime. For those credit institutions the Board is
inter alia responsible for resolution planning, setting the (institution-specificy MREL, adopting
resolution decisions, writing down capital instruments and is entitled to take other Early Intervention
Measures (as defined below). As a result, a creditor of the Issuer may already prior to the occurrence
of insolvency or a liquidation of the Issuer be exposed to the risk of losing part of or all of the
invested capital. The SRM Regulation provides for further details and instruments of the SRM which
may already impact on the Issuer and its business activities prior to the Issuer being in a difficult
financial situation or being considered to fail or likely to fail.

As a result of the BRRD (as transposed into national laws) and the SRM Regulation, among other
things, (i) credit institutions and resolution authorities are obliged to draw up recovery and resolution
plans on how to deal with situations of financial stress, (ii) competent authorities are entitled to take
Early Intervention Measures (as defined below), (iii) a set of resolution tools have been introduced
that resolution authorities can apply to preserve critical functions without the need to bail out a credit
institution (or its creditors), and (iv) resolution funds are being set-up to finance and facilitate the
effective and efficient resolution of credit institutions. With respect to early intervention measures, the
competent authority may (subject to certain conditions) take various actions and measures, e.g.
require changes to legal/and or operational structures, require the Issuer to draw up detailed recovery
plans setting out how stress scenarios or cases of systemic instability could be addressed or request
reduction of the Issuer's risk profile, measures enabling recapitalization measures, improving the
liquidity situation or otherwise require improvement actions regarding the resilience of the core
business lines and critical functions and even require the management to be removed/replaced (the
"Early Intervention Measures").

The BRRD and respective SAG provisions and related changes may result in claims for payment of
principal, interest or other amounts under the Notes being subject to a permanent reduction, including
to zero, some other variation of the terms and conditions of the Notes in other aspects (e.g. variation
of the maturity of a debt instrument) or a conversion into one or more instruments that constitute
Common Equity Tier 1 capital instruments (such as capital stock) by intervention of the competent
resolution authorities (the "Bail-in Tool").

The SAG and the SRM Regulation furthermore provide that the competent resolution authorities have
the power to write-down Common Equity Tier 1 capital instruments, Additional Tier 1 capital
instruments and Tier 2 capital instruments (the "Relevant Capital Instruments" and thereby also
including the Subordinated Notes offered under this Prospectus) or to convert Relevant Capital
Instruments into shares or other instruments of ownership of an institution (including any Common
Equity Tier 1 capital instruments) — potentially after the legal form of the Issuer has been changed
either independently of resolution action, as part of the Bail-in Tool or in combination with any other
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Resolution Measure, the "Power to Write-Down and Convert Capital Instruments". Such power
will, in particular, be given if either (i) the conditions for resolution as set out above have been met,
(i) the appropriate authority determines that unless that power is exercised in relation to the Relevant
Capital Instruments, the institution or group will no longer be viable (the so-called "point of non-
viability" or "PONV") or (iii) the institution requires public financial support. Where the institution is
failing or likely to fail, such write-down or conversion of Relevant Capital Instruments may be
mandatory.

In addition to the Bail-in Tool and the Power to Write-Down and Convert Capital Instruments, the
competent resolution authorities are able to apply any other resolution measures and tools, including,
but not limited to, any transfer of the Notes to another entity, the amendment of the terms and
conditions of the Notes or the cancellation of the Notes or even the change of the legal form of the
Issuer. Each of these measures and tools and exercise of powers collectively are herein referred to as
"Resolution Measures".

The Holders of Notes are bound by any Resolution Measure. Holders would have no claim or any
other right against the Issuer, arising out of any Resolution Measure against the Issuer, to make
payments under the Notes. This would occur if the Issuer becomes, or is deemed by the competent
authority to have become, failing or likely to fail (in particular if it’s continued existence is at risk
(Bestandsgefdhrdung)) and certain other conditions are met (as set forth in the SRM Regulation, the
SAG and other applicable rules and regulations).

Hierachy of creditor claims and no creditor worse-off (NCWO) principle

The SRM and the provisions of the SAG, respectively, envisage that the Bail-in Tool will generally be
exercised in a way that results in (i) Common Equity Tier 1 capital instruments (such as share capital
of the Issuer) being written down first in proportion to the relevant losses, (ii) thereafter, the principal
amount of other capital instruments (Additional Tier 1 capital instruments, Tier 2 capital instruments
and other subordinated liabilities) being written down on a permanent basis or converted into
Common Equity Tier 1 capital instruments in accordance with their order of priority and (iii)
thereafter, (other) eligible liabilities (potentially including some liabilities under and in connection
with Notes other than Subordinated Notes) being written down on a permanent basis or converted into
Common Equity Tier 1 capital instruments in accordance with the hierarchy of claims in normal
insolvency proceedings. Generally, no creditor should incur a greater loss than it would have incurred
if the institution had been wound up under regular insolvency proceedings (so called no creditor
worse-off (NCWO) principle), provided that the NCWO principle will not prejudice the ability of the
competent resolution authority to use any resolution tool, but only lead to a compensation claim that
may be raised by the affected person.

Whether and to which extent the Pfandbriefe or the Notes (if not or not fully exempted by way of
protective provisions) will be subject to Resolution Measures and/or Early Intervention Measures
depends on a number of factors (including those that are outside the Issuer’s control), and it is not
clearly predictable if at all and to which extent Resolution Measures and/or Early Intervention
Measures will be taken by competent resolution authorities. The exercise of any Resolution Measure
would in particular not constitute any right to terminate the Securities. Investors should consider the
risk arising from Resolution Measures and Early Intervention Measures, in particular that Holders of
Notes may lose all of their investment, including the principal amount plus any accrued interest, or
that the Notes are subject to any change in the terms and conditions of the Note or the Pfandbriefe (if
not or not fully exempted by way of protective provisions) would be subject to a moratorium,
transferred to another entity or are subject to any other Resolution Measure.

The insolvency related hierarchy of claims has been and continues to be subject to change. This may

lead, in particular, to the situation that creditors of certain types of Notes might incur losses or
otherwise be affected (e.g. by application of the Bail-in Tool and/or the Power to Write-Down and
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Convert Capital Instruments) before creditors of other unsubordinated liabilities will need to absorb
losses or otherwise be affected. Pursuant to Section 46f (5)-(7) of the KWG, certain unsecured and
unsubordinated debt instruments of the Issuer (hereinafter referred to as "Unsubordinated Non-
Preferred Obligations") rank below the Issuer’s other senior liabilities (hereinafter referred to as
"Unsubordinated Preferred Obligations") in insolvency or in the event of the imposition of
resolution measures, such as the Bail-in Tool, affecting the Issuer. Unsubordinated Non-Preferred
Obligations continue to rank above the Issuer’s contractually subordinated liabilities, including
Subordinated Notes issued under this Prospectus. This order of priority applies in a German
insolvency proceeding or in the event of the imposition of resolution measures with respect to the
Issuer. Section 46f (6) of the KWG provides for certain requirements that obligations have to fulfil to
be classified as Unsubordinated Non-Preferred Obligations, namely (i) a contractual minimum term of
one year and (ii) the explicit reference in the terms and conditions that such obligations have a lower
ranking in insolvency. In case the respective terms and conditions do not contain such reference, the
obligations qualify as Unsubordinated Preferred Obligations.

With regard to the Unsubordinated Non-Preferred Obligations, this infer alia increases the likelihood
of being exposed to the risks arising from Resolution Measures. In addition, Holders of such Notes
are exposed to risks associated therewith, in particular, without limitation, that the lower ranking
negatively affects the market value of the Notes, a reduced liquidity for trading such Notes or reduced
options to successfully post such Notes as (ECB) central bank collateral or for other collateral
purposes.

The Issuer may be exposed to specific risks arising from the EU Banking Union, in particular in the
context of SREP and given that resolution measures taken under the SRM Regulation may expose
creditors of the Issuer to the risk of losing part or all of their invested capital. Further, potential new
deposit guarantee schemes could impose additional burdens on the Issuer, which could negatively
impact its business

Within the EU Banking Union, the ECB, supported by the participating national competent authorities
("NCAs", such as BaFin), is responsible for conducting banking supervision in the euro area, based
upon the Regulation on the single supervisory mechanism (Council Regulation (EU) No. 1024/2013
of 15 October 2013, the "SSM Regulation", as amended from time to time, and the "SSM",
respectively), which confers specific tasks on the ECB concerning policies relating to the prudential
supervision of credit institutions. Since 4 November 2014, the Issuer is a "significant" credit
institution (which is subject to direct ECB supervision albeit acting with the day-to-day assistance of
the NCAs) under the SSM.

With a view to fulfill the supervisory tasks assumed by it, the ECB is empowered, in particular as part
of the SREP, to inter alia, analyse the business model, internal control arrangements, risk governance
as well as capital and liquidity adequacy models of individual groups of significant credit institutions
(such as LBBW) and to require those to comply with own funds and liquidity adequacy requirements
which may exceed regular regulatory requirements to take early correction measures to address
potential problems. The key result of the application of the SREP is a common scoring resulting in
individual specific additional capital and liquidity requirements for the supervised credit institutions
(including LBBW Group). As a result, each affected credit institution receives a reviewed SREP
decision on an annual basis by the ECB affecting, among others, individual capital requirements
which may increase the capital requirements applicable to the Issuer and the ECB may also require
the Issuer to maintain higher capital buffers than those required by the BaFin.

Based on the annual SREP, the ECB informed LBBW in December 2019 about ECB’s capital
requirements that apply to LBBW from January 2020. On this basis, LBBW has to maintain a total
capital ratio of 13.25%. Thereof, at least 11.25% has to consist of Tier 1 capital and at least 9.75% of
common equity Tier 1 (CET1) capital. The ratios contain, consisting of CET1 capital, a Pillar 2
Requirement of 1.75%, the capital conservation buffer of 2.5% and the buffer for other systemically
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important institutions of 1.0%. Additionally LBBW has to maintain a countercyclical buffer,
consisting of CET 1 capital, which the Issuer must apply to exposures located in particular countries
according to section 10d of the German Banking Act (Kreditwesengesetz - "KWG"). Considering a
sustainable capital management, the ECB expects LBBW to maintain further CET1 capital in line
with a Pillar 2 Guidance. For reasons of the Covid-19 crisis the ECB has adjusted, for all directly
supervised institutions, some requirements for an undefined period of time: The Pillar 2 Requirement
has to consist now of 75% Tier 1 capital and the Tier 1 capital itself of 75 % CET1 capital. Further the
Pillar 2 Guidance is no longer expected for the time being.

The SRM established in 2014 by the SRM Regulation is considered the second pillar of the EU
Banking Union and establishes a uniform procedure for the resolution of credit institutions that are
subject to the SSM. The SRM Regulation, the BRRD and SAG are closely connected. As a result of a
resolution measure under the SRM, a creditor of the Issuer may, already prior to the occurrence of
insolvency or liquidation of the Issuer, be exposed to the risk of losing part or all of the invested
capital. In respect of risks in relation to resolution measures under the BRRD and the SAG, see
"Rights of Holders of Notes may be adversely affected by Resolution Measures (including the Bail-in
Tool and the Power to Write-Down and Convert Capital Instruments), the SRM and measures to
implement the BRRD".

In addition, the SRF has been established which may in certain circumstances and subject to various
conditions provide medium term funding for potential resolution measures in respect of any bank that
is subject to the SRM. Credit institutions such as LBBW are required to provide contributions to the
SRF, including annual contributions and ex-post contributions in addition to existing bank resolution
cost contributions. These contributions constitute a substantial financial burden for LBBW as well as
the other banks subject to the SRM.

Additionally, on 24 November 2015, the European Commission proposed to create a uniform Euro-
area wide deposit guarantee scheme for bank deposits ("EDIS"), which shall include the creation of
the European Deposit Insurance Fund, to be financed through contributions from the banking
industry. Subject to the final agreement and subsequent implementation, the creation of the EDIS may
have material adverse effects on the Issuer’s business, results of operations or financial condition.

Directive 2014/49/EU on deposit guarantee schemes already requires that the financial means
dedicated to the compensation of the depositors in times of stress will have to amount to 0.8 per cent
of the amount of the covered deposits by 3 July 2024. The calculation of the contributions shall be
made in due consideration of the individual bank’s risk profile. Furthermore, the institutional deposit
guarantee scheme of the Sparkassen Finanzgruppe has been restructured and approved pursuant to the
German law on deposit guarantees (Einlagensicherungsgesetz) ("EinSiG") by BaFin. Due to EinSiG,
the associated systems of calculation of contributions have been updated, resulting in an additional
financial burden because of new annual contributions for LBBW from 2015 until 2024.

In January 2020, the ECB and BaFin informed the German Savings Banks Association (Deutscher
Sparkassen- und Giroverband, "DGSV") of certain supervisory expectations regarding further
enhancements of DSGV’s Institutional Protection Scheme based on an audit of the Institutional
Protection Scheme. DSGV is currently in dialogue with the ECB and BaFin on this matter. It is
expected that the German Savings Banks Group will, in agreement with the ECB and BaFin, reach an
understanding on any necessary adjustments to the Institutional Protection Scheme. Subject to the
final outcome, the adjustments to DSGV’s Institutional Protection scheme may have material adverse
effects on the Issuer’s business, results of operations or financial condition, particularly due to
increased contributions.

The aforementioned proposed and implemented regulations and/or other regulatory initiatives could
change the interpretation of regulatory requirements applicable to the Issuer and lead to additional
regulatory requirements, increased cost of compliance and reporting obligations as well as require the
Issuer to provide contributions to the Single Resolution Fund in addition to existing bank levies or
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resolution cost contributions; in particular the Issuer could be obliged to provide further contributions
should another bank be subject to resolution measures under the SRM. Such additional burdens may
have adverse effects on the Issuer’s business, results of operations or financial condition which in turn
would have a negative impact on the Securities and would be detrimental for holders of such
Securities (including the risk of total loss of interest and capital invested by the holders of Notes).

Rights of holders of Notes may be adversely affected by measures pursuant to the Kreditinstitute-
Reorganisationsgesetz

As a German credit institution, the Issuer is subject to the Kreditinstitute-Reorganisationsgesetz
("KredReorgG") which, inter alia, provides for special restructuring schemes for German credit
institutions: (i) the restructuring procedure (Sanierungsverfahren) pursuant to Section 2 et seqq. of the
KredReorgG and (ii) the reorganisation procedure (Reorganisationsverfahren) pursuant to Section 7
et seq. of the KredReorgG. These procedures can take place in addition to potential measures, steps
and proceedings under the SRM but are only commenced upon respective initiation by the affected
credit institution, respective approval by the competent authority and the competent higher regional
court (Oberlandesgericht).

Whereas a restructuring procedure pursuant to the KredReorgG may generally not directly interfere
with rights of creditors, the reorganisation plan established under a reorganisation procedure may
provide for measures that could, e.g., via a reduction of existing claims or a suspension of payments
which in turn would have a negative impact on the Notes and would be detrimental for Noteholders
(including the risk of total loss of interest and capital invested by the Noteholders).

The withdrawal of a country from the Euro and/or the European Union could have unpredictable
consequences on the financial system and the greater economy

If the macroeconomic environment deteriorates, the Issuer’s results of operations and financial
position would likely be materially and adversely affected as banks, including the Issuer, may be
required to take further write downs on their sovereign debt exposures and other assets. In addition, it
cannot be entirely excluded that one or more members of the Eurozone may leave the common
currency. Given the highly interconnected nature of the financial system within the Eurozone, the
levels of exposure the Issuer has to public and private counterparties around Europe, the Issuer’s
ability to plan for such a contingency in a manner that would reduce its exposure to non-material
levels is likely to be limited. The effects of such an event are difficult to anticipate but could
substantially impact the Issuer’s business and outlook, including as a consequence of an adverse effect
on overall economic activity both inside and outside the Eurozone.

In addition, the ongoing negotiations between the European Union and the United Kingdom relating
to the withdrawal of the United Kingdom from the European Union ("Brexit") and the future terms of
the United Kingdom’s relationship with the European Union are likely to continue to result in market
disruptions affecting the Issuer. As of the date of this Base Prospectus, it is unclear how the
relationship of the United Kingdom and the European Union will be defined in the future. In any case,
the resulting uncertainty may continue to impact the market and lead to heightened volatility. In
addition, it would likely lead to legal uncertainty and divergent national laws and regulations which
could impact the Issuer’s creditworthiness or have other negative effects on its business model and/or
the profitability which in turn could have a material negative effect on Noteholders’ rights (including
the risk of total loss of interest and capital invested by the Noteholders).

The LBBW Group is subject to risks relating to consumer protection laws and requirements, current
developments in jurisprudence, complex derivatives and fiscal laws

Consumer protection requirements and laws may present challenges for the LBBW Group. Legal risks
may arise from jurisprudence increasingly critical towards credit institutions. The banking landscape
continues to face legal risks from customer transactions in complex derivatives and the further
development of consumer protection. Moreover, in 2017 the German Federal Court of Justice
(Bundesgerichtshof) extended the application of principles of consumer laws also to commercial
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customers, to the detriment of banks. Further legal risks exist in fiscal law terms concerning the
requirements for deducting capital gains tax. Here, a further development of a legal view with a
retrospective impact on the basis of new legislation or new pronouncements by the revenue authorities
cannot be ruled out.

Other material risks
This risk factor category represents other specific material risks.
Risk of a reduction in the LBBW Group’s credit ratings

The rating agencies Moody's Deutschland GmbH, Moody's Investors Service Ltd. and Fitch
Deutschland GmbH assess whether a potential borrower will be able to meet its obligations as agreed
in the future and issue a credit rating.

A rating downgrade may have adverse effects on funding costs and the overall relationship with
investors and customers. The sale of products and services can be made more difficult and the ability
to compete in the markets can be so negatively affected that the Group's ability to operate profitably
can be questioned.

Reputational risks, Pension risks, Model risks, Business risk
e Reputational risks - losses in case the reputation of the LBBW Group is decreasing,
e Pension risks - risk of having to increase pension provisions.

e Model risks - risks in connection with wrong or detrimental decisions based on models, which
may lead to substantial losses,

e Business risks - risks associated with the business of the LBBW Group aside from such risk
which exist in connection with the ordinary course of business.

Any materialisation of the foregoing could have a material adverse effect on the LBBW Group’s
business, financial condition and results of operation.

Risks Relating to the Securities

The risk factors regarding the Securities are presented in the following categories depending on their
nature with the most material risk factor presented first in each category:

Risks related to the regulatory classification of the Notes

Risks relating in particular to Unsubordinated non-preferred Notes

Unsubordinated non-preferred Notes constitute debt instruments within the meaning of section 46f
subsection 6 of the German Banking Act and have the lower ranking in an insolvency of the Issuer as
determined by section 46f subsection 5 of the German Banking Act. In the event of liquidation,
insolvency or bankruptcy of the Issuer, obligations under Unsubordinated non-preferred Notes may be
satisfied only after claims of creditors of unsubordinated Notes which are not non-preferred and
claims of certain other creditors which take priority pursuant to mandatory law have been satisfied, so
that in any such event no amounts shall be payable in respect of such obligations until the claims of all
such creditors have been satisfied in full.
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Investors in the Unsubordinated non-preferred Notes should be aware that, due to the ranking of the
unsubordinated non-preferred Notes, their claims are exposed to an — compared to other
unsubordinated Notes — increased extent to the risks in connection with resolution measures and as a
result - and therefore already in a crisis of the Issuer and not only in an insolvency scenario - may lose
all of their investment, including the principal amount plus any accrued interest.

Risks relating to Unsubordinated Notes that are eligible for the purposes of MREL and to
Unsubordinated non-preferred Notes

The Notes may qualify as eligible liabilities pursuant to the minimum requirement for MREL. To be
eligible for the purposes of MREL, the relevant Notes have to fulfil certain conditions and are subject
to certain restrictions such as, among others, the requirement of the prior permission of the competent
regulatory authority before an early redemption right can be exercised by the Issuer. In particular
considering that the regulatory framework and therefore, amongst others, the MREL framework
continues to be subject to further changes (e.g. in the context of the implementation of the
amendments to the BRRD in the course of 2020), the requirements in this regard will continue to
change. This could result in a scenario where unsubordinated non-preferred Notes cease to qualify as
eligible for the purposes of MREL ("MREL Event"). In such case the Issuer may redeem the
unsubordinated non-preferred Notes, exposing the relevant Holders to the risk that they will receive a
yield lower than the expected yield.

Holders of Unsubordinated Notes that are eligible for MREL and of Unsubordinated non-preferred
Notes are not entitled to set-off with or against claims arising from such Unsubordinated Notes that
are eligible for MREL and from Unsubordinated non-preferred Notes. Claims arising from
Unsubordinated Notes that are eligible for MREL and from Unsubordinated non-preferred Notes must
not and will not be secured or guaranteed. Further, the new provisions of the Banking Reform
Package relating to MREL contain certain restrictions as regards the selling of subordinated eligible
liabilities to retail clients.

Subordinated Notes may be subordinated to most of LBBW'’s liabilities

Investors in the Subordinated Notes, as the case may be, should be aware that, due to the ranking of
the Subordinated Notes, as the case may be, their claims are exposed to an increased extent to the
risks in connection with resolution measures and as a result — and therefore already in a crisis of the
Issuer and not only in an insolvency scenario - may lose all of their investment, including the
principal amount plus any accrued interest, or that the Subordinated Notes, as the case may be, are
subject to any change in the terms and conditions, or that the Subordinated Notes, as the case may be,
be transferred to another entity or are subject to any other resolution measure (especially the Bail-in).

Further, if in the case of any particular Tranche of Notes the relevant Final Terms specifies that the
notes are Subordinated Notes, such instruments constitute wholly subordinated obligations of LBBW
(except in relation to subordinated liabilities expressed to rank junior to the Subordinated Notes) and
in the event of the dissolution, liquidation, insolvency, composition or any proceeding for the
avoidance of insolvency, of or against LBBW, such obligations will be wholly subordinated (i) to the
claims of all unsubordinated creditors of LBBW and (ii) to claims of any subordinated creditors of
LBBW that take priority (a) by mandatory provisions of law or (b) by the terms of the respective
obligations so that in any such event no amounts shall be payable under such obligations until the
claims of all unsubordinated creditors of the Issuer or such subordinated creditors of the Issuer that
take priority, as the case may be, shall have been satisfied in full.

The Holders of the Subordinated Notes are not entitled to set off claims arising from the Subordinated

Notes against any of the Issuer’s claims. No security of whatever kind is, or shall at any later time be,
provided by the Issuer or any of its associated companies or any third party that has a close link with
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the Issuer or any of its associated companies or any other person securing rights of the Holders under
the Subordinated Notes.

Furthermore, the termination, the redemption, the repurchase and the repayment of the Subordinated
Notes are subject to specific restrictions, which are also shown in the specific terms and the risk
factors. These specific terms — such as termination, redemption, repurchase and repayment — in
particular have an effect on the market value of the Subordinated Notes with the result that the market
value of instruments from the same issuer with the same specific terms but without subordination is
generally higher.

In accordance with applicable provisions concerning the classification as own funds, the Subordinated
Notes shall be available for the Issuer as eligible capital in the form of Tier 2 capital ("Tier 2
Capital"). However, there is no guarantee that Subordinated Notes will be qualified as Tier 2 Capital
or, if they are to be qualified as Tier 2 Capital, that this will remain during the term of the
Subordinated Notes or that these Subordinated Notes will not be excluded from future EU provisions
regarding capital maintenance. Related to this is the Issuer’s right to terminate Subordinated Notes on
the basis of regulatory reasons which is subject to prior permission of the competent regulatory
authority, if such is legally required. In case of redemption caused by regulatory reasons there is no
guarantee for the Holders to be able to reinvest their amounts invested and redeemed on similar terms.

In addition, with regard to Subordinated Notes additional amounts due to the withholding of taxes or
duties pursuant to §7 of the Terms and Conditions will be paid in respect of interest payments only.

In certain circumstances, the Issuer will have a right to redeem the Subordinated Notes before their
scheduled maturity. In the event of an early redemption, the Holders may, as a result, receive a lower
than the expected yield on the invested capital

If, in the determination of the Issuer, the Issuer may not or will not be allowed to fully count the
Subordinated Notes as Tier 2 capital for the purposes of own funds requirements in accordance with
the Own Funds Provisions applicable at that time, for reasons other than the amortisation in
accordance with the Own Funds Provisions (including, but not limited to, Article 64 CRR), the
Subordinated Notes may be redeemed, in whole but not in part, at the option of the Issuer and subject
to the prior permission (if required) of the competent supervisory authority or the competent
resolution authority.

Due to the Issuer’s right to an early redemption the Holder is exposed to the risk that it will receive a
lower than the expected yield. As it cannot be excluded that the Issuer exercises an early redemption
right at a time when the yield on comparable bonds in the capital market has fallen, the investor may
also not be able to reinvest the redemption proceeds in comparable bonds with an equal or higher
yield. Potential investors should consider reinvestment risk in light of other investments available at
that time.

Early redemption rights in relation to the Subordinated Notes may be subject to the prior permission
of the competent regulatory authority and may not be exercised by the Issuer

The Holders of the Subordinated Notes have no rights to call for the redemption of their Notes and
should not invest in the Subordinated Notes in the expectation that any call will be exercised by the
Issuer. An early redemption or repurchase of the Subordinated Notes may be subject to the prior
permission of the competent supervisory authority or the competent resolution authority (if such is
required) and compliance with regulatory capital rules applicable from time to time to the Issuer.
Under the CRR, the competent regulatory authority may only permit institutions to redeem Tier 2
instruments such as the Subordinated Notes prior to their contractual maturity if certain conditions
prescribed by the CRR are complied with. For example, in the case of an early redemption during the
initial five years from the date of issue of the Subordinated Notes as a result of certain changes in
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applicable tax treatment, as provided under §5 (2) of the Terms and Conditions for Notes the
institution must demonstrate to the satisfaction of the competent regulatory authority that the change
is material and was not reasonably foreseeable at the date of issue; in the case of an early redemption
during the initial five years due to the disqualification of the Subordinated Notes from Tier 2 Capital,
as provided under §5 (2) of the Terms and Conditions for Notes the competent regulatory authority
must be satisfied that such a change is sufficiently certain and the institution must demonstrate to the
satisfaction of the competent regulatory authority that such regulatory reclassification was not
reasonably foreseeable at the date of issue. These conditions, as well as a number of other technical
rules and standards relating to regulatory capital requirements applicable to the Issuer, should be taken
into account by the competent regulatory authority in its assessment of whether or not to permit any
early redemption or repurchase. It is uncertain how the competent regulatory authority will apply
these criteria in practice and such rules and standards may change during the life of the Subordinated
Notes. It is therefore difficult to predict whether at any time, and on what terms, the competent
regulatory authority will permit any early redemption or repurchase of the Subordinated Notes.

Furthermore, even if the Issuer is granted the prior permission of the competent regulatory authority,
any decision by the Issuer as to whether it will exercise a call in respect of the Subordinated Notes
will be taken at the absolute discretion of the Issuer with regard to factors such as the economic and
market impact of exercising a call, regulatory capital requirements and prevailing market conditions.

Holders of the Subordinated Notes should be aware that they may be required to bear the financial
risks of an investment in the Subordinated Notes until final maturity of such Notes.

Risks related to the nature of the Securities

Market Price Risk

The development of market prices of the Securities depends on various factors, such as changes of
market interest rate levels, the policies of central banks, overall economic developments, inflation
rates or the lack of or excess demand for the relevant type of Security. The Holders of Securities are
therefore exposed to the risk of an unfavorable development of market prices of their Securities which
materialize if the Holders sell the Securities prior to the final maturity of such Securities. If Holders of
Securities decide to hold the Securities until final maturity, the Securities will be redeemed at the
amount set out in the relevant Final Terms.

Holders of Fixed Rate Securities and Holders of Resettable Notes are particularly exposed to the risk
that the price of such Securities falls as a result of changes in the market interest rate levels. While the
nominal interest rate of a Fixed Rate Security as specified in the applicable Final Terms is fixed
during the life of such Securities, the current interest rate on the capital market typically changes on a
daily basis. As the market interest rate changes, the price of Fixed Rate Securities also changes, but in
the opposite direction. If the market interest rate increases, the price of Fixed Rate Securities typically
falls, until the yield of such Securities is approximately equal to the market interest rate of comparable
issues. If the market interest rate falls, the price of Fixed Rate Securities typically increases, until the
yield of such Notes is approximately equal to the market interest rate of comparable issues. If Holders
of Fixed Rate Securities hold such Securities until maturity, changes in the market interest rate are
without relevance to such Holders as the Securities will be redeemed at a specified redemption
amount, usually the principal amount of such Securities.

Holders of Floating Rate Securities are particularly exposed to the risk of fluctuating interest rate
levels and uncertain interest income. Fluctuating interest rate levels make it impossible to determine
the profitability of Floating Rate Securities in advance. Neither the current nor the historical value of
the relevant floating rate should be taken as an indication of the future development of such floating
rate during the term of any Securities.

Holders of Zero Coupon Securities are exposed to the risk that the price of the Securities falls as a
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result of changes in the market interest rate. Prices of Zero Coupon Securities are more volatile than
prices of Fixed Rate Securities and are likely to respond to a greater degree to market interest rate
changes than interest bearing Securities with a similar maturity.

Liquidity Risk

Application has been made to the Luxembourg Stock Exchange for Securities issued under this
Programme to be admitted to trading on the Regulated Market of the Luxembourg Stock Exchange
and to be listed on the official list of the Luxembourg Stock Exchange. In addition, the Programme
provides that Securities may be listed on other or further stock exchanges or may not be listed at all.
Regardless of whether the Securities are listed or not, there can be no assurance regarding the future
development of a market for the Securities or the ability of Holders to sell their Securities or the price
at which Holders may be able to sell their Securities. If such a market were to develop, the Securities
could trade at prices that may be higher or lower than the initial offering price depending on many
factors, including prevailing interest rates, the Issuer's operating results, the market for similar
securities and other factors, including general economic conditions, performance and prospects, as
well as recommendations of securities analysts. The liquidity of, and the trading market for, the
Securities may also be adversely affected by declines in the market for debt securities generally. Such
a decline may affect any liquidity and trading of the Securities independent of the Issuer's financial
performance and prospects. If Securities are not listed on any exchange, pricing information for such
Securities may, however, be more difficult to obtain which may affect the liquidity of the Securities
adversely. In an illiquid market, an investor might not be able to sell his Securities at any time at fair
market prices.

Risks related to specific Terms and Conditions of the Securities

Risk of Early Redemption

The applicable Final Terms will indicate if the Issuer has the right to call the Notes prior to maturity
(optional call right). If the applicable Final Terms indicate that payments on Notes are linked to a
benchmark, the Issuer may also have the right to redeem the Notes in case of a discontinuation of such
benchmark. In addition, the Issuer will always have the right to redeem the Notes if the Issuer is
required to pay additional amounts (gross-up payments) on the Notes for reasons of taxation as set out
in the Terms and Conditions. If the Issuer redeems the Notes prior to maturity, the Holders of such
Notes are exposed to the risk that due to such early redemption his investment will have a lower than
expected yield. The Issuer can be expected to exercise his call right if the yield on comparable Notes
in the capital market has fallen which means that the investor may only be able to reinvest the
redemption proceeds in comparable Notes with a lower yield. On the other hand, the Issuer can be
expected not to exercise his call right if the yield on comparable Notes in the capital market has
increased. In this event an investor will not be able to reinvest the redemption proceeds in comparable
Notes with a higher yield. It should be noted, however, that the Issuer may exercise any call right
irrespective of market interest rates on a call date.

Risks associated with the reform of LIBOR, EURIBOR, PRIBOR and other interest rate 'benchmarks'

So-called benchmarks such as EURIBOR®™, LIBOR®, PRIBOR and other interest rate indices which
are deemed to be "benchmarks" (each a "Benchmark" and together the "Benchmarks"), to which the
interest of notes bearing or paying a floating or other variable rate of interest may be linked to, have
become the subject of regulatory scrutiny and recent national and international regulatory guidance
and proposals for reform. Some of these reforms are already effective while others are still to be
implemented. These reforms may cause the relevant Benchmarks to perform differently than in the
past, or have other consequences which may have a material adverse effect on the value of and the
amount payable under Securities bearing or paying a floating or other variable rate of interest.

International proposals for reform of Benchmarks include Regulation (EU) 2016/1011 of the
European Parliament and of the Council of 8 June 2016 on indices used as benchmarks in financial
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instruments and financial contracts or to measure the performance of investment funds and amending
Directives 2008/48/EC and 2014/17/EU and Regulation (EU) No 596/2014 (the "Benchmark
Regulation").

The scope of the Benchmark Regulation is wide and, in addition to so-called "critical Benchmark"
indices such as EURIBOR®, LIBOR®, EONIA and PRIBOR, applies to many other interest rate
indices. Given that the Benchmark Regulation does not apply to central banks and that the Sterling
Overnight Index Average ("SONIA®"), the Secured Overnight Financing Rate ("SOFR®") and, once
published, the Euro short-term rate ("€STR®") are administered by the Bank of England, the Federal
Reserve Bank of New York and the ECB, respectively, SONIA, SOFR and €STR do not fall within
the scope of the Benchmark Regulation as of the date of this Base Prospectus. In case the
administrator of any of these reference rates changes in the future, such reference rate might fall
within the scope of the Benchmark Regulation.

The Benchmark Regulation could have a material impact on Securities linked to a Benchmark rate or
index, including in any of the following circumstances:

e arate or index which is a Benchmark could not be used as such if its administrator does not
obtain authorisation or is based in a non-EU jurisdiction which (subject to applicable
transitional provisions) does not satisfy the "equivalence" conditions, is not "recognised"
pending such a decision and is not "endorsed" for such purpose. In such event, depending on
the particular Benchmark and the applicable terms of the Securities, the Securities could be
de-listed, adjusted, redeemed prior to maturity or otherwise impacted; and

e the methodology or other terms of the Benchmark could be changed in order to comply with
the terms of the Benchmark Regulation, and such changes could have the effect of reducing
or increasing the rate or level or affecting the volatility of the published rate or level, and
could lead to adjustments to the terms of the Securities, including Calculation Agent
determination of the rate or level of such Benchmark.

Any changes to a Benchmark as a result of the benchmark Regulation or other initiatives, could have
a material adverse effect on the costs of refinancing a Benchmark or the costs and risks of
administering or otherwise participating in the setting of a Benchmark and complying with any such
regulations or requirements. Such factors may have the effect of discouraging market participants
from continuing to administer or participate in certain Benchmarks, trigger changes in the rules or
methodologies used in certain Benchmarks or lead to the disappearance of certain Benchmarks.

Although it is uncertain whether or to what extent any of the above mentioned changes and/or any
further changes in the administration or method of determining a Benchmark could affect the level of
the published rate, including to cause it to be lower and/or more volatile than it would otherwise be,
and/or could have an effect on the value of any Securities whose interest or principal return is linked
to the relevant Benchmark, investors should be aware that they face the risk that any changes to the
relevant Benchmark may have a material adverse effect on the value of and the amount payable under
the Securities whose rate of interest or principal return is linked to a Benchmark (including, but not
limited to, Floating Rate Securities). Benchmarks could also be discontinued entirely. For example, on
27 July 2017, the United Kingdom Financial Conduct Authority ("FCA") announced that it will no
longer persuade or compel banks to submit rates for the calculation of the LIBOR® benchmark after
2021. The FCA announcement indicates that the continuation of LIBOR® on the current basis cannot
and will not be guaranteed after 2021. If a Benchmark were to be discontinued or otherwise
unavailable, the rate of interest for floating rate Securities which are linked to such Benchmark will be
determined for the relevant period by the fall-back provisions applicable to such Securities, which
could result in a substitute rate to apply (based on announcement of a successor rate, commonly used
rates or general market interest levels) and which in the end could result in the same rate being
applied until maturity of the floating rate Securities, effectively turning the floating rate of interest
into a fixed rate of interest and which will result in a redemption right of the Issuer. Any of the
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foregoing could have a material adverse effect on the value or liquidity of, and the amounts payable
on floating rate Securities whose rate of interest is linked to a discontinued Benchmark.

Currency risks

A holder of Securities denominated in a foreign currency (i.e. a currency other than euro) are exposed
to the risk of changes in currency exchange rates which may affect the yield of such Securities.
Changes in currency exchange rates result from various factors, such as macro-economic factors,
speculative transactions and interventions by central banks and governments. A change in the value of
any foreign currency against the Euro, for example, will result in a corresponding change in the Euro
value of a Security denominated in a currency other than Euro and a corresponding change in the Euro
value of interest and principal payments made in a currency other than Euro in accordance with the
terms of such Security. If the (underlying) exchange rate falls and the value of the Euro
correspondingly rises, the price of the Security and the value of interest and principal payments made
thereunder expressed in Euro falls.

In addition, government and monetary authorities may impose (as some have done in the past)
exchange controls that could adversely affect an applicable currency exchange rate. As a result,
investors may receive less interest or principal than expected.

CNY is not completely freely convertible and there are significant restrictions on the remittance of
CNY into and out of the People’s Republic of China

CNY is not completely freely convertible and there are significant restrictions on the remittance of
CNY into and out of the People's Republic of China (the "PRC") which may adversely affect the
liquidity of CNY Notes and the availability of CNY funds for servicing the Notes may be subject to
future limitations imposed by the PRC government. The PRC government continues to regulate
conversion between Renminbi and foreign currencies, including the euro, despite the significant
reduction over the years by the PRC government of control over routine foreign exchange transactions
under current accounts. However, remittance of CNY by foreign investors into the PRC for the
purposes of capital account items, such as capital contributions, is generally only permitted upon
obtaining specific approvals from, or completing specific registrations or filings with, the relevant
authorities on a case-by-case basis and is subject to a strict monitoring system. Regulations in the
PRC on the remittance of CNY into the PRC for settlement of capital account items are developing
gradually.

Although since 1 October 2016 CNY has been included in the basket of currencies that make up the
Special Drawing Rights ("SDR") created by the International Monetary Fund ("IMF"), there is no
assurance that the PRC government will continue to gradually liberalise a control over crossborder
CNY remittances in the future, that the schemes for CNY cross-border utilisation will not be
discontinued or that new PRC regulations will not be promulgated in the future which have the effect
of restricting or eliminating the remittance of Renminbi into or out of the PRC. Investors may be
required to provide certifications and other information (including CNY account information) in order
to be allowed to receive payments in CNY in accordance with the CNY clearing and settlement
system for participating banks in Hong Kong. In the event that funds cannot be repatriated out of the
PRC in Renminbi, this may affect the overall availability of Renminbi outside the PRC and the ability
of the Issuer to source Renminbi to perform its obligations under Notes denominated in Renminbi.

There is only limited availability of CNY outside the PRC, which may affect the liquidity of the Notes
and the Issuer’s ability to source CNY outside the PRC to service the Notes.

As a result of the restrictions by the PRC government on cross-border Renminbi fund flows, the
availability of Renminbi outside of the PRC is limited.

Currently, licensed banks in Singapore and Hong Kong may offer limited Renminbi-denominated
banking services to Singapore residents, Hong Kong residents and specified business customers. The
People's Bank of China, the central bank of the PRC (the "PBOC") has entered into agreements on
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the clearing of CNY business with financial institutions in a number of financial centers and cities
(each a "CNY Clearing Bank"), which will act as the CNY clearing bank in the applicable CNY
Settlement Centre, and is in the process of establishing CNY clearing and settlement mechanisms in
several other jurisdictions (the "Settlement Arrangements").

However, the current size of Renminbi-denominated financial assets outside the PRC is limited. There
are restrictions imposed by the PBOC on CNY business participating banks in respect of cross-border
CNY settlement, such as those relating to direct transactions with PRC enterprises. Furthermore,
Renminbi business participating banks do not have direct Renminbi liquidity support from the PBOC.
The relevant CNY Clearing Bank only has access to onshore liquidity support from the PBOC for the
purpose of squaring open positions of participating banks for limited types of transactions, including
open positions resulting from conversion services for corporations relating to cross border trade
settlement. The relevant CNY Clearing Bank is not obliged to square for participating banks any open
positions as a result of other foreign exchange transactions or conversion services and the
participating banks will need to source RMB from outside the PRC to square such open positions.

Although it is expected that the offshore Renminbi market will continue to grow in depth and size, its
growth is subject to many constraints as a result of PRC laws and regulations on foreign exchange.
There is no assurance that new PRC regulations will not be promulgated or the Settlement
Agreements will not be terminated or amended in the future which will have the effect of restricting
availability of Renminbi offshore. The limited availability of Renminbi outside the PRC may affect
the liquidity of the Issuer's CNY Notes. To the extent the Issuer is required to source Renminbi in the
offshore market to service its CNY Notes, there is no assurance that the Issuer will be able to source
such Renminbi on satisfactory terms, if at all.

If the Issuer cannot obtain Renminbi to satisfy its obligation to pay interest and principal on its CNY
Notes as a result of Inconvertibility, Non-transferability or Illiquidity (each, as defined in "§4 (8)
Payments on Notes denominated in Renminbi" in Option VI and VII of the Terms and Conditions of
the German Law Governed Bearer Notes), the Issuer shall be entitled to settle such payment (in whole
or in part) in U.S. dollars at the USD Equivalent or in euros at the EUR Equivalent (as defined in "§4
(8) Payments on Notes denominated in Renminbi" in Option VI and VII of the Terms and Conditions
of the German Law Governed Bearer Notes).

Investments in the CNY Notes are subject to CNY exchange rate risks.

The value of the Renminbi against the euro and other foreign currencies fluctuates from time to time
and is affected by changes in the PRC and international political and economic conditions and by
many other factors. Recently, the PBOC implemented changes to the way it calculates the CNY’s
daily mid-point against the U.S. dollar to take into account market-maker quotes before announcing
such daily mid-point. This change, and others that may be implemented, may increase the volatility in
the value of the CNY against foreign currencies. All payments of interest and principal will be made
with respect to the CNY Notes in CNY. As a result, the value of these CNY payments in Euro and
other foreign currencies may vary with the prevailing exchange rates in the marketplace. If the value
of CNY depreciates against the euro or other foreign currencies, the value of investment in the euro or
other applicable foreign currency terms will decline.

Investments in the CNY Notes are subject to currency risks.

If the Issuer is not able, or it is impracticable for it, to satisfy its obligation to pay interest and
principal on the CNY Notes when due, in whole or in part, in Renminbi in the relevant CNY
Settlement Centre as a result of Inconvertibility, Non transferability or Illiquidity (each as defined in
"§4 (8) Payments on Notes denominated in Renminbi" in Option VI and VII of the Terms and
Conditions of the German Law Governed Bearer Notes), the Issuer shall be entitled, to settle any such
payment, in whole or in part, in U.S. dollars or in euros on the due date at the USD equivalent or at
the EUR Equivalent, as the case may be, of any such interest or principal amount otherwise payable in
Renminbi, as the case may be.
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Investment in the Notes is subject to interest rate risks.

The PRC government has gradually liberalised the regulation of interest rates in recent years. Further
liberalisation may increase interest rate volatility. If the Notes carry a fixed interest rate, the market
price of the Notes may vary with the fluctuations in the Renminbi interest rates. If an investor sells the
Notes before their maturity, it may receive an offer that is less than the original amount invested.

Payments in respect of the Notes will only be made to investors in the manner specified in the Notes.

All payments to holders of interests in respect of the Notes will be made solely by transfer to a
Renminbi bank account maintained in Hong Kong, in accordance with prevailing rules and
procedures of the relevant Clearing System. Neither the Issuer nor the Fiscal Agent, nor the Paying
Agent can be required to make payment by any other means (including in bank notes, by cheque or
draft, or by transfer to a bank account in the PRC).

No Holder’s right of early redemption in case of an event of default in case of unsubordinated Notes
which are eligible for MREL, Unsubordinated non-preferred Notes, Subordinated Notes, Pfandbriefe
or if extraordinary termination rights of Holders are excluded by provisions of law.

In particular the terms and conditions of the Pfandbriefe, the unsubordinated Notes which are eligible
for MREL, the unsubordinated non-preferred Notes (the "Unsubordinated non-preferred Notes"),
the subordinated Notes (the "Subordinated Notes") do not provide for any right of early redemption
for the Holders of the Pfandbriefe, the unsubordinated Notes which are eligible for MREL, the
Unsubordinated non-preferred Notes, the Subordinated Notes upon the occurrence of an event of
default. Further, there are cases in which extraordinary termination rights of Holders are excluded by
provisions of law. Holders of Pfandbriefe, unsubordinated Notes which are eligible for MREL,
Unsubordinated non-preferred Notes, Subordinated Notes or of such Securities with regard to which
extraordinary termination rights are excluded by provisions of law therefore have no right to redeem
the Pfandbriefe, the unsubordinated Notes which are eligible for MREL, the Unsubordinated non-
preferred Notes, the Subordinated Notes or the respective Securities early as may be the case with
regard to other securities issued by the Issuer. Such Holders are therefore limited to collection and
enforcement of any claims not satisfied at maturity.

Risks related to the to the German Act on Debt Securities of 2009 (Schuldverschreibungsgesetz)

Since the Terms and Conditions of Notes issued under the Programme provide for meetings of
Holders of Notes or the taking of votes without a meeting, the Terms and Conditions of such Notes
may be amended (as proposed or agreed by the Issuer) by majority resolution of the Holders of such
Notes and any such majority resolution will be binding on all Holders. Any Holder is therefore subject
to the risk that its rights against the Issuer under the Terms and Conditions of the relevant series of
Notes are amended, reduced or even cancelled by a majority resolution of the Holders. Any such
majority resolution will even be binding on Holders who have declared their claims arising from the
Notes due and payable based on the occurrence of an event of default but who have not received
payment from the Issuer prior to the amendment taking effect. According to the German Act on Debt
Securities of 2009 (Schuldverschreibungsgesetz — "SchVG"), the relevant majority for Holders'
resolutions is generally based on votes cast, rather than on the aggregate principal amount of the
relevant Notes outstanding. Therefore, any such resolution may effectively be passed with the consent
of less than a majority of the aggregate principal amount of the relevant Notes outstanding.

Under the SchVG, an initial common representative (gemeinsamer Vertreter) of the Holders (the
"Holders' Representative") may be appointed by way of the terms and conditions of an issue.

No initial Holders' Representative might be appointed by the Terms and Conditions. Any appointment
of a Holders' Representative post issuance of Notes will, therefore, require a majority resolution of the
Holders of the Notes. If the appointment of a Holders' Representative is delayed, this will make it
more difficult for Holders to take collective action to enforce their rights under the Notes.
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If a Holders' Representative will be appointed by majority decision of the Holders it is possible that
Holders may be deprived of their individual right to pursue and enforce its rights under the Terms and
Conditions against the Issuer, if such right was passed to the Holders' Representative by majority vote
who is then exclusively responsible to claim and enforce the rights of all the Holders.

Risks of Fixed Rate Securities (including Step-up/Step-down Securities and Resettable Notes)

A holder of a Security with a fixed rate of interest ("Fixed Rate Securities") is exposed to the risk
that the price of such Securities falls as a result of changes in the market interest rate. While the
nominal interest rate of a Fixed Rate Securities as specified in the relevant Final Terms is fixed during
the life of such Security, the current interest rate on the capital market ("market interest rate")
typically changes on a daily basis. As the market interest rate changes, the price of a Fixed Rate
Security also changes, but in the opposite direction. If the market interest rate increases, the price of a
Fixed Rate Security typically falls, until the yield of such Security is approximately equal to the
market interest rate. If the market interest rate falls, the price of a Fixed Rate Security typically
increases, until the yield of such Security is approximately equal to the market interest rate. If the
holder of a Fixed Rate Security holds such Security until maturity, changes in the market interest rate
are without relevance to such holder as the Security will be redeemed at a specified redemption
amount, usually the principal amount of such Security. The same risks apply to fixed rate Securities
where the fixed rate of interest increases over the term of the Securities ("Step-up Securities") or
where the fixed rate of interest decreases over the term of the Securities ("Step-down Securities" and,
together with Step-up Securities, the "Step-up/Step-down Securities") if the market interest rates in
respect of comparable Securities are higher than the rates applicable to such Securities.

Where an investor purchases Securities at an issue price (including any fees or transaction costs in
connection with such purchase) higher than or equal to the sum of the redemption amount of the
Securities and all remaining interest payments on the Securities until the maturity date, the investor
may face no yield or a negative yield.

In the case of Resettable Notes, an investment in the Resettable Notes involves the risk that changes
in market interest rates during the period until the date at which a coupon reset occurs (if the
Resettable Notes are not redeemed early at such date) (the "Reset Date") or, as the case may be,
during the period after such Reset Date (the "Reset Period"), may adversely affect the value of the
Resettable Notes.

In addition, a holder of Notes with a fixed interest rate that will be reset during the term of the
relevant securities, such as the Resettable Notes, is also exposed to the risk of fluctuating reference
interest rate levels and uncertain interest income. The interest rate applicable to the Resettable Notes
in respect of the Reset Period could be less than the initial interest rate applicable until the Reset Date.
This could affect the market value of the Resettable Notes.

Investors will not be able to calculate in advance their rate of return on floating rate securities

A key difference between floating rate securities and fixed rate securities is that interest income on
floating rate securities cannot be anticipated. Due to varying interest income, investors are not able to
determine a definite yield of floating rate securities at the time they purchase them, so that their return
on investment cannot be compared with that of investments having a longer term with fixed interests.
If the terms and conditions of the notes provide for frequent interest payment dates, investors are
exposed to the reinvestment risk if market interest rates decline. That is, investors may reinvest the
interest income paid to them only at the relevant lower interest rates then prevailing.

In case of a low floating rate of interest and where an investor purchases Securities at an issue price
(including any fees or transaction costs in connection with such purchase) higher than or equal to the
sum of the redemption amount of the Securities and all remaining interest payments on the Securities
until the maturity date, the investor may face no yield or a negative yield.
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Variable rate securities with a multiplier or other leverage factor and Inverse Floating Rate
Securities may be volatile instruments

Securities with variable interest rates can be volatile investments. If they are structured to include
multipliers or other leverage factors, or caps or floors, or any combination of those features or other
similar related features, their market values may be even more volatile than those for securities that do
not include those features.

Inverse Floating Rate Securities have an interest rate equal to a fixed rate minus a rate based upon a
reference rate such as EURIBOR® or LIBOR®. The market values of such securities typically are
more volatile than market values of conventional floating rate debt securities using the same reference
rate (and otherwise with comparable terms). Inverse Floating Rate Securities are more volatile
because an increase in the reference rate not only decreases the interest rate on the securities but also
reflects an increase in prevailing interest rates, which further adversely affects the market value of
these securities.

The market continues to develop in relation to SONIA® as a reference rate

Investors should be aware that the market continues to develop in relation to SONIA® as a reference
rate in the capital markets and its adoption as an alternative to Sterling LIBOR. In particular, market
participants and relevant working groups are exploring alternative reference rates based on SONIA®.
The market or a significant part thereof may adopt an application of SONIA® that differs significantly
from that set out in the Terms and Conditions. It may be difficult for investors in Pfandbriefe or Notes
which reference a SONIA® rate to reliably estimate the amount of interest which will be payable on
such Pfandbriefe or Notes. Further, if the Pfandbriefe or Notes become due and payable, the rate of
interest payable shall be determined on the date the Pfandbriefe or Notes became due and payable.
Investors should consider these matters when making their investment decision with respect to any
such Pfandbriefe or Notes.

The use of SOFR® as a reference rate is subject to important limitations

On 22 June 2017, the Alternative Reference Rates Committee ("ARRC") convened by the Board of
Governors of the Federal Reserve System and the Federal Reserve Bank of New York identified
SOFR® as the rate that represented best practice for use in certain new U.S. dollar derivatives and
other financial contracts. The Federal Reserve Bank of New York notes that use of SOFR® is subject
to important limitations and disclaimers. SOFR® is published based on data received from other
sources. There can be no guarantee that SOFR® will not be discontinued or fundamentally altered in a
manner that is materially adverse to the interests of investors in the respective Pfandbriefe or Notes. If
the manner in which SOFR® is calculated is changed, that change may result in a reduction of the
amount of interest payable on the Pfandbriefe or Notes and the trading prices of the Pfandbriefe or
Notes. SOFR® has been published by the Federal Reserve Bank of New York since April 2018.
Investors should not rely on any historical changes or trends in SOFR® as an indicator of future
changes in SOFR®. Also, since SOFR® is a relatively new market index, the Pfandbriefe or Notes will
likely have no established trading market when issued. Trading prices of the Pfandbriefe or Notes
may be lower than those of later-issued indexed debt securities as a result. Similarly, if SOFR® does
not prove to be widely used in securities like the Pfandbriefe or Notes, the trading price of the
Pfandbriefe or Notes may be lower than those of debt securities linked to indices that are more widely
used. Investors in the Pfandbriefe or Notes may not be able to sell the Pfandbriefe or Notes at all or
may not be able to sell the Pfandbriefe or Notes at prices that will provide them with a yield
comparable to similar investments that have a developed secondary market, and may consequently
suffer from increased pricing volatility and market risk.

The implementation and timing of €STR® as a successor reference rate is subject to uncertainties
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The Governing Council of the ECB has decided to develop a euro short-term rate based on data
already available to the eurosystem. €STR® reflects the wholesale euro unsecured overnight
borrowing costs of euro area banks and complements existing benchmark rates provided by the
private sector and is published on every TARGET?2 banking day since 2 October 2019. Given that it
cannot be excluded that further changes will be implemented and, in particular, that there is no
historical data or trends that investors could rely on and that the transition from existing reference
rates to €STR® could result in further uncertainties and limitations, investors in the respective
Pfandbriefe or Notes should consider all these factors when making their investment decision with
respect to any such Pfandbriefe or Notes.

Zero coupon securities do not pay current interest

Zero coupon Securities do not pay current interest but are issued at a discount from their nominal
value (discounted zero coupon Securities) or at their nominal value (compounded zero coupon
Securities) (the "Zero Coupon Securities"). Instead of periodical interest payments, the difference
between the redemption price and the issue price constitutes interest income until maturity and
reflects the market interest rate. A holder of a Zero Coupon Security is exposed to the risk that the
price of such Security falls as a result of changes in the market interest rate. Prices of Zero Coupon
Securities are more volatile than prices of Fixed Rate Securities and are likely to respond to a greater
degree to market interest rate changes than interest bearing Securities with a similar maturity. The
amount to be paid on redemption prior to maturity by the Issuer is calculated pursuant to a formular
reflecting the interest income until such early redemption (which is lower than the redemption price at
maturity).

Risks of Range Accrual Securities

The Terms and Conditions of Range Accrual Securities may provide for the interest payable (except
for a possible agreed fixed rate payable to the extent provided for in the Terms and Conditions of
the Securities) to be dependent on the number of days during which the CMS rate or the reference rate
(EURIBOR® or LIBOR® as specified in the Terms and Conditions of the Range Accrual Securities) is
above/equal or below/equal to a certain interest rate or within a certain interest trigger range ("Range
Accrual Securities"). The interest payable on the Range Accrual Securities decreases depending on
the number of determination dates during which the CMS rate or the reference rate is above or below
(or equal to), as the case may be, the relevant interest rate or within the relevant interest trigger range.
No interest may be payable in the event that the CMS rate or the reference rate increases or decreases
significantly and remains above or below (or equal to), as the case may be, the relevant interest rate or
outside the relevant interest trigger range throughout an entire accumulation period.

As the interest payable depends on the level of the CMS rate or the reference rate, investors are
subjected to CMS rate or interest rate fluctuations, and the amount of interest income is uncertain.
Owing to the fluctuations in the CMS rate(s) or the reference rate(s), it is impossible to calculate the
interest income and the yield for the entire term in advance.

Range Accrual Securities may also be issued with one or more fixed interest period(s) which are
connected upstream to the floating rate interest periods. In such case, risks relating to Fixed Rate
Securities apply with regard to the fixed interest period(s) of such Range Accrual Securities as well.

Risks of CMS Spread Securities

The Terms and Conditions of CMS Spread Securities may provide for a variable interest rate (except
for a possible agreed fixed rate payable to the extent provided for in the Terms and Conditions of
Securities) which is dependent on the difference between rates for swaps having different terms
("CMS Spread Securities").
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Investors purchasing CMS Spread Securities might expect that, during the term of the CMS Spread
Securities, (i) the interest curve will not, or only moderately, flatten out, or (ii), depending on the
structure of CMS Spread Securities, expect that the interest curve will not steepen, as the case may be.
In the event that the market does not develop as anticipated by investors and that the difference
between rates for swaps having different terms decreases to a greater extent than anticipated, the
interest rate payable on the Securities will be lower than the interest level prevailing as at the date of
purchase. In a worst case scenario, no interest will be payable. In such cases, the price of the CMS
Spread Securities will also decline during the term.

CMS Spread Securities may be equipped with a cap with respect to the interest payment. In that case
the amount of interest will never rise above and beyond the predetermined cap, so that the Holder will
not be able to benefit from any actual favourable development beyond the cap. The yield of these
Securities could therefore be lower than that of similarly structured Securities without a cap.

CMS Spread Securities may also be issued with one or more initial fixed interest period(s) which are
connected upstream to the floating rate interest periods. In such case, risks relating to Fixed Rate
Securities apply with regard to the fixed interest period(s) of such CMS Spread Securities as well.

Conflicts of interest — Calculation Agent

Potential conflicts of interest may exist between the Calculation Agent (if any) and Holders (in
particular where a Dealer or the Issuer acts as a calculation agent), in particular with respect to certain
determinations and judgements that such Calculation Agent may make pursuant to the terms and
conditions that may influence amounts receivable by the Holders during the term of the Securities and
upon their redemption.

Other related Risks

Risks related to Credit Ratings

One or more independent credit rating agencies may assign credit ratings to the Securities. The ratings
may not reflect the potential impact of all risks related to the structure, market, additional risk factors
discussed herein and other factors that may affect the value of the Securities. A credit rating is not a
recommendation to buy, sell or hold securities and may be subject to revision, suspension or
withdrawal by the rating agency at any time. No assurance can be given that a credit rating will
remain constant for any given period of time or that a credit rating will not be reduced or withdrawn
entirely by the credit rating agency if, in its judgment, circumstances so warrant. Rating agencies may
also change their methodologies for rating securities in the future. Any suspension, reduction or
withdrawal of the credit rating assigned to the relevant Notes by one or more of the credit rating could
adversely affect the value and trading of such Securities.

Green or Social Bond Use of Proceeds May Not Meet Investors’ Sustainable Investment Criteria

In respect of any Securities issued with a specific use of proceeds, such as a Green or Social Bond,
there can be no assurance that such use of proceeds will be suitable for the investment criteria of an
investor.

The Final Terms relating to any specific Tranche of Securities may provide that it will be the Issuer’s
intention to apply the proceeds from an offer of those Securities specifically for projects and activities
that promote climate-friendly and other environmental purposes or social purposes ("ESG Projects").
Prospective investors should have regard to the information set out in the relevant Final Terms
regarding such use of proceeds and must determine for themselves the relevance of such information
for the purpose of any investment in such Securities together with any other investigation such
investor deems necessary. In particular no assurance is given by the Issuer that the use of such
proceeds for any ESG Projects will satisfy, whether in whole or in part, any present or future investor
expectations or requirements as regards any investment criteria or guidelines with which such investor
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or its investments are required to comply, whether by any present or future applicable law or
regulations or by its own by-laws or other governing rules or investment portfolio mandates, in
particular with regard to any direct or indirect environmental, sustainability or social impact of any
projects or uses, the subject of or related to, any ESG Projects. Furthermore, it should be noted that
there is currently no clearly defined definition (legal, regulatory or otherwise) of, nor market
consensus as to what constitutes, a "green" or "sustainable" or "social" or an equivalently-labelled
project or as to what precise attributes are required for a particular project to be defined as "green" or
"sustainable" or "social" or such other equivalent label nor can any assurance be given that such a
clear definition or consensus will develop over time. Accordingly, no assurance is or can be given to
investors that any projects or uses the subject of, or related to, any ESG Projects will meet any or all
investor expectations regarding such "green", "sustainable" or "social" or other equivalently-labelled
performance objectives or that any adverse environmental, social and/or other impacts will not occur
during the implementation of any projects or uses the subject of, or related to, any ESG Projects. Also
the criteria for what constitutes an ESG Project may be changed from time to time.

No assurance or representation is given as to the suitability or reliability for any purpose whatsoever
of any opinion or certification of any third party (whether or not solicited by the Issuer) which may be
made available in connection with the issue of any Securities and in particular with any ESG Projects
to fulfil any environmental, sustainability, social and/or other criteria. Any such opinion may not
address risks that may affect the value of Securities or any project. For the avoidance of doubt, any
such opinion or certification is not, nor shall be deemed to be, incorporated in and/or form part of this
Base Prospectus. Any such opinion or certification is not, nor should be deemed to be, a
recommendation by the Issuer or any other person to buy, sell or hold any such Securities. Any such
opinion or certification is only current as of the date that opinion was initially issued. Prospective
investors must determine for themselves the relevance of any such opinion or certification and/or the
information contained therein and/or the provider of such opinion or certification for the purpose of
any investment in such Securities. Currently, the providers of such opinions and certifications are not
subject to any specific regulatory or other regime or oversight.

In the event that any such Securities are listed or admitted to trading on any dedicated "green"
"environmental", "sustainable" or "social" or other equivalently-labelled segment of any stock
exchange or securities market (whether or not regulated), no representation or assurance is given by
the Issuer or any other person that such listing or admission satisfies, whether in whole or in part, any
present or future investor expectations or requirements as regards any investment criteria or guidelines
with which such investor or its investments are required to comply, whether by any present or future
applicable law or regulations or by its own by-laws or other governing rules or investment portfolio
mandates, in particular with regard to any direct or indirect environmental, sustainability or social
impact of any projects or uses, the subject of or related to, any ESG Projects. Furthermore, it should
be noted that the criteria for any such listings or admission to trading may vary from one stock
exchange or securities market to another. Nor is any representation or assurance given or made by the
Issuer or any other person that any such listing or admission to trading will be obtained in respect of
any such Securities or, if obtained, that any such listing or admission to trading will be maintained
during the life of the Securities.

While it is the intention of the Issuer to apply the proceeds of any Securities so specified for ESG
Projects in, or substantially in, the manner described in the relevant Final Terms, there can be no
assurance that the relevant project(s) or use(s) the subject of, or related to, any ESG Projects will be
capable of being implemented in or substantially in such manner and/or accordance with any timing
schedule and that accordingly such proceeds will be totally or partially disbursed for such ESG
Projects. Nor can there be any assurance that such ESG Projects will be completed within any
specified period or at all or with the results or outcome (whether or not related to the environment) as
originally expected or anticipated by the Issuer. Any such event or failure by the Issuer will not
constitute an Event of Default under the Securities. Also any failure by the Issuer to provide any
reporting or obtain any opinion will not constitute an Event of Default under the Securities.
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Any such event or failure to apply the proceeds of any issue of Securities for any ESG Projects as
aforesaid and/or withdrawal of any such opinion or certification or any such opinion or certification
attesting that the Issuer is not complying in whole or in part with any matters for which such opinion
or certification is opining or certifying on and/or any such Securities no longer being listed or
admitted to trading on any stock exchange or securities market as aforesaid may have a material
adverse effect on the value of such Securities and also potentially the value of any other Securities
which are intended to finance ESG Projects and/or result in adverse consequences for certain
investors with portfolio mandates to invest in securities to be used for a particular purpose.
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RISIKOFAKTOREN

Soweit nicht anders angegeben, haben nachstehend oder an anderer Stelle in diesem Basisprospekt
die in den "Emissionsbedingungen der Pfandbriefe” oder "Emissionsbedingungen  fiir
Schuldverschreibungen"” definierten Begriffe jeweils dieselbe Bedeutung.

Eine Anlage in die Wertpapiere ist mit bestimmten Risiken verbunden. Potenzielle Anleger sollten
beriicksichtigen, dass die folgenden Faktoren die Fihigkeit der Emittentin beeinflussen konnten,
ihren Verpflichtungen aus den im Rahmen des Programms ausgegebenen Wertpapieren
nachzukommen und/oder fiir die Bewertung des Marktrisikos, das mit den im Rahmen des
Programmes ausgegebenen Wertpapieren verbunden ist, wesentlich sind. Falls einer oder mehrere
der nachfolgenden Risikofaktoren eintreten, kann dies zu einem erheblichen Verfall des
Marktpreises der Wertpapiere oder im schlechtesten Fall zu einem Totalverlust von Zinsen und des
vom Anleger investierten Kapitals fiithren:

Risiken in Verbindung mit der LBBW

Die folgenden Beschreibungen der auf die LBBW bzw. den LBBW-Konzern bezogenen
Risikofaktoren und ihre Verortung innerhalb einer Risikokategorie, wobei jeweils der wesentlichste
Risikofaktor zuerst dargestellt ist, ist als Beschreibung der Restrisiken zu verstehen, d.h. der
verbleibenden Risiken nach allen GegenmafBinahmen, die ergriffen wurden, um solche Risiken zu
vermeiden oder ihre negativen Auswirkungen zu begrenzen.

Risiken in Verbindung mit der LBBW werden — abhingig von ihrer Art — in den folgenden drei
Kategorien dargestellt:

1. Risiken bezogen auf die Geschéftstitigkeit des LBBW-Konzerns;
2. Risiken bezogen auf die rechtlichen und regulatorischen Rahmenbedingungen;
3. Andere wesentliche Risiken.

Jeder FEintritt der nachstehend nédher beschriebenen Risiken konnte erhebliche nachteilige
Auswirkungen auf das Geschift, die Finanzlage und das Betriebsergebnis des LBBW-Konzerns
haben, was sich wiederum negativ auf die Wertpapiere auswirkt und fiir die Inhaber der Wertpapiere
nachteilig ist (einschlieBlich des Risikos eines vollstindigen Verlusts der von den Inhabern von
Wertpapieren investierten Zinsen und des Kapitals).

Risiken, die aus der Geschiiftstitigkeit der Emittentin resultieren

In dieser Risikofaktorkategorie werden die spezifischen Risiken, die aus der Geschiftstitigkeit der
Emittentin resultieren, dargestellt. Die wesentlichsten Risiken dieser Kategorie werden an erster Stelle
dargestellt.

Adressenausfallrisiken
Der LBBW-Konzern unterliegt Adressenausfallrisiken.

Mit dem Begriff Adressenausfallrisiko wird das Verlustpotential bezeichnet, das daraus resultiert,
dass Geschiftspartner zukiinftig nicht mehr in der Lage sind, vollumfénglich ihren vertraglich
vereinbarten Zahlungsverpflichtungen nachzukommen. Adressenausfallrisiken kdnnen sowohl iiber
direkte Vertragsbeziehungen (wie z.B. Kreditgewdhrung, Kauf eines Wertpapiers), als auch indirekt
z.B. iiber Absicherungsverpflichtungen (insb. Garantiegewahrung, Verkauf von Absicherung iiber ein
Kreditderivat) entstehen.

Negative Entwicklungen im wirtschaftlichen Umfeld der Kunden bzw. der Kontrahenten,
Wettbewerbseinfliisse ~ sowie  Fehler in  der  Unternehmensfiihrung  koénnen  die
Ausfallwahrscheinlichkeit der Kunden bzw. Kontrahenten und damit die Adressenausfallrisiken des
LBBW-Konzerns erhéhen.
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Nachfolgend sind mdgliche Szenarien beschrieben, die sich {iber eine Zunahme der
Adressenausfallrisiken nachteilig auf die Risikosituation und damit auf die Solvenz des LBBW-
Konzerns auswirken kdnnen:

e Staaten-, Finanz- und Konjunkturkrisen konnen zu Verlusten innerhalb des national und
international ausgerichteten Geschifts des LBBW-Konzerns fiihren.

e Branchenkrisen erhéhen die Ausfallrisiken der in dieser Branche aktiven Unternechmen sowie
zusiétzlich deren Zulieferbetriebe. Groflere Verluste konnen entstehen, wenn Krisen in einer
oder mehreren Branchen auftreten, in denen der LBBW-Konzern stark investiert ist (wie z.B.
die Automobilbranche und die gewerbliche Immobilienwirtschaft).

e Durch kundenspezifische Faktoren, z.B. durch Fehler in der Unternehmensfiihrung, bedingter
Verfall der Kreditwiirdigkeit (Bonititsverfall) von besonders groen Kreditnehmern
(Konzentrationsrisiko).

e Durch die wirtschaftliche Abhingigkeit zum Kernmarkt Baden-Wiirttemberg kann auch das
Retailsegment (Privat- und kleinere Gewerbekunden) die Solvenz des LBBW-Konzerns
beeinflussen.

Die LBBW geht davon aus, dass Pandemien, Epidemien, Ausbriiche von Infektionskrankheiten oder
andere schwerwiegende Bedenken beziiglich der 6ffentlichen Gesundheit, wie etwa der erstmals im
Dezember 2019 festgestellte Ausbruch von SARS-CoV-2 und die damit verbundene Krankheit
("Covid-19"), kombiniert mit simtlichen Malnahmen zur Eindimmung der weiteren Ausbreitung,
wie z.B. Reisebeschrinkungen, die Verhdngung von Quarantinemalnahmen, die léngerfristige
SchlieBung von Arbeitsstitten oder Ausgangssperren oder andere Maflnahmen zur Einhaltung der
sozialen Distanz voraussichtlich erhebliche negative Auswirkungen auf die Weltwirtschaft sowie die
deutsche Wirtschaft haben werden. Aufgrund der dynamischen Entwicklung der Ausbreitung von
Covid-19 ist eine exakte Prognose der weiteren Auswirkungen auf die Weltwirtschaft und sich daraus
ergebende Konsequenzen nur sehr eingeschrinkt mdglich. Die negativen Einfliisse auf das
Wirtschaftswachstum sowie die aktuell vorherrschenden Marktunsicherheiten konnten zu einem
erhdhten Adressenausfallrisiko fithren.

Ein Wertverfall von Sicherheiten in Kombination mit erhdhten Ausfallwahrscheinlichkeiten kann zu
besonders schwerwiegenden Verlusten beim LBBW-Konzern fiithren, insbesondere im Fall von zur
Besicherung herangezogenen Wertpapieren oder Immobilien, wobei insbesondere eine
Immobilienkrise in Deutschland eine grole Auswirkung auf den LBBW-Konzern hitte.

Marktpreisrisiken

Der LBBW-Konzern unterliegt Marktrisiken. Das Marktpreisrisiko umfasst mogliche
Portfoliowertverluste im Handels- und Anlagebuch, die durch Verdnderung von Marktpreisen, wie
beispielsweise Zinssdtzen und Credit Spreads (bonitdtsabhidngige Komponente, Differenz zwischen
risikolosem Referenzzins und risikobehaftetem Zinssatz), Devisen-, Rohwaren- und Aktienkursen
oder preisbeeinflussenden Parametern wie Volatilitdten (MaB fiir die Schwankung von Preisen oder
Parametern) oder Korrelationen (Beziehung oder Zusammenhang von Variablen zueinander)
ausgelost werden.

Die Vermogens-, Finanz-, Ertrags- und Risikolage des LBBW-Konzerns ist damit insbesondere von
folgenden Faktoren abhéngig:

e Schwankungen der Zinssdtze (einschlielich Verdnderungen im Verhiltnis des Niveaus der
kurz- und langfristigen Zinssdtze) und der Zinssdtze der verschiedenen Wéhrungen
zueinander,

e Schwankungen der Credit Spreads,
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e Aktien- und Wahrungskurse sowie Preise fiir Waren.

Durch die mit Covid-19 zusammenhingende Krise weisen die oben aufgefiihrten Marktfaktoren ein
hohes MaB an Volatilitit auf und kdonnen daher zu einem erhdhten Marktpreisrisiko fiihren.

Der LBBW-Konzern hélt Zins-, Credit-, Aktien-, Wahrungs- sowie einen geringen Teil an Rohstoff-
Positionen. Auf Grund der Auswirkungen der Schwankungen der jeweiligen Mérkte konnen sich
daraus Konsequenzen ergeben, die einen nachteiligen Einfluss auf die Finanz- und Ertragslage des
LBBW-Konzerns haben.

Von besonderer Bedeutung fiir den LBBW-Konzern sind Verdnderungen im Zinsniveau bei
unterschiedlichen Laufzeiten und Wéhrungen, in denen der LBBW-Konzern zinssensitive Positionen
hélt. Im Finanzanlagevermdgen des LBBW-Konzerns haben festverzinsliche Wertpapiere ein hohes
Gewicht. Dementsprechend koénnen Zinsschwankungen den Wert des Finanzvermdgens stark
beeinflussen. Ein Anstieg des Zinsniveaus kann den Wert des festverzinslichen Finanzvermogens
substanziell verringern und unvorhergesehene Zinsschwankungen kénnen den Wert der von dem
LBBW-Konzern gehaltenen Bestéinde an Anleihen und Zinsderivaten nachteilig beeinflussen. Dariiber
hinaus sind Verdnderungen im Niveau der Credit Spreads von hoher Bedeutung. Daher konnen
nachteilige Verdnderungen in den Credit Spreads zu bedeutenden Wertverlusten fiir das
Finanzvermdgen des LBBW-Konzerns fiihren.

Die LBBW geht davon aus, dass Covid-19 und die damit verbundenen Folgen, einschlieBlich, aber
nicht beschrankt auf MafBnahmen zur Eindimmung einer weiteren Ausbreitung von Covid-19, die
Weltwirtschaft sowie die deutsche Wirtschaft erheblich negativ beeintrachtigen diirften. Aufgrund der
jingsten Entwicklungen geht die LBBW davon aus, dass die Ausbreitung des Covid-19 sowohl das
deutsche als auch das globale Wirtschaftswachstum beeintrédchtigen wird.

Aufgrund der raschen Zunahme des Ausbruchs von Covid-19 sind genaue Prognosen iiber die
weiteren Auswirkungen auf die Weltwirtschaft sowie die daraus resultierenden Folgen nur sehr
eingeschrankt moglich. Die negativen Auswirkungen auf das Weltwirtschaftswachstum und die
herrschende Marktunsicherheit konnten dazu fiihren, dass Marktpreisrisiken zunehmen.

Die genannten Faktoren, das allgemeine Marktumfeld und die allgemeine Marktvolatilitit liegen
aullerhalb der Kontrolle des LBBW-Konzerns. Daher kann nicht sichergestellt werden, dass ein
positives Ergebnis aus dem Kapitalmarktgeschéft erzielt wird. Dies kann sich negativ auf die
Profitabilitit des LBBW-Konzerns auswirken.

Liquiditdtsrisiken
Der LBBW-Konzern unterliegt mehreren Auspragungen des Liquiditétsrisikos:

e Dem Risiko der Zahlungsunfihigkeit auf Grund akuter Zahlungsmittelknappheit (auch als
Liquiditétsrisiko im engeren Sinne bezeichnet).

e Dem Refinanzierungsrisiko, das potenzielle Ertragsbelastungen aus dem Anstieg der
Refinanzierungskosten des LBBW-Konzerns bei kurzfristiger Refinanzierung langfristiger
Aktiva bezeichnet.

e Dem Marktliquiditétsrisiko, das die Gefahr bezeichnet, Kapitalmarktgeschifte auf Grund
unzulidnglicher Markttiefe oder bei Marktstorungen nur mit Verlusten glattstellen zu konnen.

Die LBBW geht davon aus, dass Covid-19 und die damit verbundenen Folgen, einschlieBlich, aber
nicht beschrankt auf MaBnahmen zur Einddimmung einer weiteren Ausbreitung von Covid-19, die
Weltwirtschaft sowie die deutsche Wirtschaft erheblich negativ beeintrachtigen diirften. Aufgrund der
raschen Zunahme des Ausbruchs von Covid-19 sind genaue Prognosen iiber die weiteren
Auswirkungen auf die Weltwirtschaft sowie die daraus resultierenden Folgen nur sehr eingeschriankt
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moglich. Die negativen Auswirkungen auf das Weltwirtschaftswachstum und die herrschende
Marktunsicherheit konnten dazu fiihren, dass die Liquidititsrisiken zunehmen.

Das Liquiditétsrisiko im engeren Sinne kann schlagend werden, wenn Kreditzusagen in unerwartet
hohem AusmaB in Anspruch genommen werden, starke Mittelabfliisse bei Sicht- und Spareinlagen zu
verzeichnen sind oder hoher Liquidititsmehrbedarf aufgrund zu stellender Cash Collaterals
(Barsicherheiten)  zur  Besicherung  von  Derivategeschéiften  entsteht.  Eine  akute
Zahlungsmittelknappheit als Folge von Fehlplanungen beim internen Liquidititsmanagement kann
ebenfalls nicht vollig ausgeschlossen werden. Zur Abwendung der Zahlungsunfihigkeit kann es dann
notwendig werden, groe oder weniger marktgingige Positionen in schwierigen Marktsituationen zu
verduflern, was unter Umstdnden nur zu ungiinstigen Konditionen mdglich ist. Dies kann die
Vermogens-, Finanz- und Ertragslage des LBBW-Konzerns erheblich negativ beeinflussen. Die
Moglichkeit einer Zahlungsunféhigkeit besteht grundsitzlich auch als Folge negativer Einfliisse aus
den anderen genannten Risiken.

Das Risiko eines Anstiegs der Refinanzierungskosten in Folge einer verschlechterten Bonitét des
LBBW-Konzerns wird im Abschnitt Weitere wesentliche Risiken" im Unterabschnitt " erldutert.

Operationelle Risiken

Der LBBW-Konzern ist der Gefahr von verschiedenen operationellen Risiken ausgesetzt.
Operationelle Risiken sind untrennbar mit jeglicher Geschéaftsaktivitit des LBBW-Konzerns
verbunden

Operationelle Risiken beschreiben die Gefahr von Verlusten, die infolge der Unangemessenheit oder
des Versagens von internen Verfahren und Systemen, Menschen oder infolge externer Ereignisse
eintreten. Diese Definition schlie3t Rechtsrisiken und Compliance Risiken ein.

Operationelle Risiken sind durch die ansteigende Komplexitit von Bankaktivititen, die zunehmende
Innovationsgeschwindigkeit sowie insbesondere auch den in den letzten Jahren stark gestiegenen
Einsatz anspruchsvoller Technologien im Bankgeschift verstarkt ins Blickfeld geriickt. So ist das
umfangreiche Bankgeschéft, wie es der LBBW-Konzern betreibt, in steigendem MaBle von hoch
entwickelter Informationstechnologie (die ,,IT-Systeme®) abhéngig. IT-Systeme sind Bedrohungen
ausgesetzt wie z.B. externe Cyber- und Insiderangriffe, Datendiebstahl und —Verschliisselung durch
Trojaner. AuBlerdem konnen Soft- und Hardwareprobleme zu Verzogerungen oder zu Fehlern im
laufenden Geschiftsbetrieb fiihren.

Das sich wandelnde Umfeld in der Bankenbranche stellt gleichzeitig stindig steigende Anforderungen
an die Mitarbeiter und ihre Qualifikation. Menschliche Fehler in Arbeitsprozessen, aber auch interne
Betrugsrisiken, werden sich dabei auch bei dem LBBW-Konzern nie vollstéindig ausschlieBen lassen.

Zudem bestehen fiir den LBBW-Konzern Risiken aus Naturgewalten (wie z.B. Uberschwemmungen)
und anderen externen Ereignissen wie z.B. Pandemien oder Risiken im Zusammenhang mit dem Bau
von Stuttgart 21 (z.B. Beschddigung von Versorgungsleitungen, IT Infrastruktur, Gebaudeschéden).
Allgemeine Trends, die sich in Angriffen mit krimineller Energie (wie z.B. Kartenfdlschungen), einer
Gefahrdung durch Terrorrisiken oder Vandalismus zeigen konnen, gelten auch fiir den LBBW-
Konzern. Ein grofles Bedrohungspotential geht von Ransomware aus, also Trojanern, die die Daten
verschliisseln und fiir deren Entschliisselung die Hacker groBe Summen an Losegeld verlangen. Diese
Bedrohung gilt auch fiir den LBBW-Konzern. Kreditrisiken im Zusammenhang mit operationellen
Risiken wie z.B. Bilanzfdlschungen kdnnen ebenfalls im LBBW-Konzern auftreten.

Der LBBW-Konzern ist der Gefahr von Rechtsrisiken ausgesetzt (wie z.B. neue Rechtsvorschriften,
Anderung der Rechtsprechung, Beraterhaftung). Die Bankenlandschaft bleibt weiterhin mit
Rechtsrisiken aus Kundentransaktionen in komplexen Derivaten und mit der Fortentwicklung des
Verbraucherrechts konfrontiert. Der Bundesgerichtshof (,BGH*) hatte diesbeziiglich im Jahr 2017
zudem eine Ubertragung verbraucherrechtlicher Grundsitze auch auf gewerbliche Kunden zu Lasten
der Kreditinstitute vorgenommen. Weitere Rechtsrisiken bestehen im steuerrechtlichen Umfeld
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betreffend die Anrechnungsvoraussetzungen fiir Kapitalertragssteuer. Hier kann eine fortentwickelte
Rechtsauffassung mit retrospektiven Auswirkungen auf Grundlage neuer Rechtsprechung bzw. neuer
Verlautbarungen der Finanzverwaltung nicht ausgeschlossen werden.

Jegliches Eintreten dieser Risiken konnten die Geschifte des LBBW-Konzerns negativ beeinflussen
und ihre Vermodgens-, Finanz- und Ertragslage beeintrachtigen. Dies konnte sich wiederum negativ
auf die Wertpapiere auswirken und fiir die Inhaber der Wertpapiere nachteilig sein (einschlieBlich des
Risikos eines vollstdndigen Verlusts von Zinsen und investierten Kapitals der Inhaber der
Wertpapiere).

Developmentrisiken

Der LBBW-Konzern ist Developmentrisiken ausgesetzt. Developmentrisiken sind definiert als das
Biindel von Risiken, welche im Rahmen der Realisierung von gewerblichen und
wohnwirtschaftlichen Projektentwicklungen typischerweise auftreten. Die Risiken in diesem
Geschiftsfeld liegen im Planungs- und Genehmigungsbereich, den geplanten Baukosten und
Terminen sowie insbesondere im  Vermietungs- bzw. VerduBerungsbereich. Soweit
Projektentwicklungen in Partnerprojekten durchgefiihrt werden, ergeben sich hieraus zusétzliche
Risiken, z.B. Bonititsrisiko des Partners, die Durchsetzung von Entscheidungen gegeniiber dem
Partner. Das Eintreten dieser Risiken kann dazu fiihren, dass die erwartete Rendite nicht
erwirtschaftet, das investierte Kapital nicht vollstdndig bzw. im Extremfall nicht mehr zuriickerhalten
wird oder Eigenkapital nachgeschossen werden muss, sofern es sich nicht um Finanzierungen mit
eingeschrankter Haftung auf das Projekt handelt.

Der regionale Fokus liegt auf den Kernmérkten Siiddeutschland (Baden-Wiirttemberg und Bayern),
Rheinland-Pfalz, dem Rhein-Main-Gebiet, Berlin und Hamburg. In diesen Markten tritt die LBBW
Immobilien-Gruppe als Investor und Dienstleister in den Bereichen Gewerbe- sowie
Wohnimmobilien auf. Entsprechend konnen regionale wirtschaftliche Probleme in diesen
Kermmarkten zu verstirkten Verlusten aus dem Developmentgeschift fithren. Sollten sich die zuvor
genannten Developmentrisiken realisieren kann dies die Vermogens-, Finanz- und Ertragslage des
LBBW-Konzerns beeintrichtigen.

Immobilienrisiken

Der LBBW-Konzern ist Immobilienrisiken ausgesetzt. Immobilienrisiken sind definiert als
potenzielle negative Wertverdnderungen unternehmenseigener Immobilien bzw.
Anschubfinanzierungen fiir Immobilienfonds, welche von der LBBW Immobilien gemanagt werden,
durch eine Verschlechterung der allgemeinen Immobilienmarktsituation oder eine Verschlechterung
der speziellen Eigenschaften der einzelnen Immobilie (Nutzungsmoglichkeiten, Leerstinde,
Mindereinnahmen, Bauschidden etc.). Davon abzugrenzen sind Developmentrisiken aus dem
wohnwirtschaftlichen und gewerblichen Projektentwicklungsgeschift (sieche hierzu den
vorausgehenden Abschnitt unter der Uberschrift , Developmentrisiken®) sowie Risiken aus dem
Dienstleistungsgeschift. Letztere werden im LBBW-Konzern im Rahmen des Geschéftsrisikos
betrachtet.

Das Risiko einer negativen Wertentwicklung der Gewerbeobjekte wird zum einen beeinflusst von
marktseitigen Risikofaktoren wie dem Angebot und der Nachfrage an Immobilien am jeweiligen
Standort, die sich in der Entwicklung der Durchschnitts- und Spitzenmieten niederschlagen. Ein
Uberangebot an Flichen kann beispielsweise zu Druck auf die Mietpreise, lingeren
Vermarktungszeiten oder erhohtem Leerstand fithren. Dariiber hinaus ist die Wertentwicklung
abhéngig von objektspezifischen Risikofaktoren, insbesondere dem Zustand und der Ausstattung der
einzelnen Immobilie sowie der Bonitit der Mieter (Forderungsausfall). Das Eintreten dieser
Risikofaktoren wirkt sich mindernd auf den Objekt-Cashflow (Geldfluss aus dem Objekt) und damit
auf den Fair Value (Marktwert) des Objekts aus.

Das Gewerbeportfolio unterscheidet sich nach Nutzungsarten, insbesondere in Biiro und
Einzelhandel, sowie nach Grofenklassen. Die strategischen Besténde sind tiberwiegend am Standort
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Stuttgart gelegen. Die Bestdnde zur Wertentwicklung sind liberwiegend auBerhalb Stuttgarts gelegen
— derzeit in Miinchen, Frankfurt am Main und Hamburg. Es handelt sich hierbei um zugekaufte
Einzelimmobilien bzw. (Teil-)Portfolios, die durch ein aktives Asset Management kontinuierlich
weiterentwickelt werden. Regionale wirtschaftliche Probleme in den beschriebenen Kernmaérkten
kénnen zu verstirkten negativen Wertentwicklungen im unternehmenseigenen Immobilienbestand
filhren. Sollten sich die zuvor genannten Immobilienrisiken realisieren kann dies die Vermogens-,
Finanz- und Ertragslage des LBBW-Konzerns beeintrachtigen.

Beteiligungsrisiken

Der LBBW-Konzern ist Beteiligungsrisiken ausgesetzt. Die LBBW beteiligt sich im Konzernverbund
an anderen Unternehmen bzw. lagert Funktionen auf Tochterunternehmen aus, wenn dies unter
strategischen oder Rendite-Gesichtspunkten sinnvoll ist. Unter Beteiligungsrisiken versteht der
LBBW-Konzern im engeren Sinne insbesondere das Risiko eines potenziellen Wertverlusts sowohl
infolge von Ausfallereignissen als auch aufgrund der Un- oder Unterverzinslichkeit von Investments
in Tochterunternehmen und Beteiligungen. Das Risiko der Un- oder Unterverzinslichkeit der Anlage
korrespondiert dabei aufgrund der Ertragswertorientierung bei der Beteiligungsbewertung mit dem
allgemeinen Buch- bzw. Verkehrswertrisiko.

Haupttreiber sind hierbei die groflen strategischen Tochterunternehmen und Beteiligungen. Das
Beteiligungsportfolio des LBBW-Konzerns hat einen stark finanzwirtschaftlichen Fokus.
Dementsprechend kann eine Stérung in diesem Marktsegment zu erheblichen Verlusten bei
Tochtergesellschaften und Beteiligungen fiihren.

Dariiber hinaus ergeben sich Risiken aus der Inanspruchnahme einer iibernommenen persdnlichen
Haftung als Anteilseigner (z.B. Gewihrtriagerhaftung/Patronatserklédrung) bei Tochterunternehmen
und Beteiligungen, wobei diesbeziiglich auch widerrufene Patronatserklirungen bzw.
Haftungserkldrungen gegeniiber. bereits verduBerten Tochterunternechmen und Beteiligungen mit
umfasst sind. Weitere Risiken ergeben sich aus der Ubernahme laufender Verluste von
Tochterunternehmen aufgrund von Beherrschungs- und Ergebnisabfiihrungsvertragen.

Risiken bezogen auf die rechtlichen und regulatorischen Rahmenbedingungen

Risiken bezogen auf die rechtlichen und regulatorischen Rahmenbedingungen schliefen die
folgenden, im Weiteren néher beschriebenen, Risiken ein:

Jeder FEintritt der nachstehend néher beschriebenen Risiken konnte erhebliche nachteilige
Auswirkungen auf das Geschift, die Finanzlage und das Betriebsergebnis des LBBW-Konzerns
haben, was sich wiederum negativ auf die Wertpapiere auswirkt und fiir die Inhaber der Wertpapiere
nachteilig ist (einschlieBlich des Risikos eines vollstindigen Verlusts der von den Inhabern von
Wertpapieren investierten Zinsen und des Kapitals).

Der LBBW-Konzern unterliegt umfassender Regulierung, die sich voraussichtlich weiter verdndern
wird

Unternehmen wie der LBBW-Konzern, die im Finanzdienstleistungsbereich tétig sind, unterliegen
einem umfassenden aufsichtsrechtlichen Rahmenwerk. Der LBBW-Konzern unterliegt in jeder
Rechtsordnung, in der er Geschifte betreibt, den dort geltenden Gesetzen, Vorschriften und
Richtlinien und wird von den jeweiligen Aufsichtsbehdrden beaufsichtigt (nicht nur, aber
insbesondere in Deutschland). Aufgrund des Umfangs der Vermogenswerte untersteht der LBBW-
Konzern der direkten Beaufsichtigung durch die Europdische Zentralbank ("EZB") und deren
Vorschriften. Die Gesetze, Regularien sowie Verwaltungsanordnungen und —grundsitze, die auf die
Gruppe anwendbar sind oder diese beeintriichtigen konnten, unterliegen andauernden Anderungen.
Dadurch konnten zeitweise signifikante Kosten in Verbindung mit deren Einhaltung entstehen. Wenn
die Emittentin die aufsichtsrechtlichen Anderungen oder MaBnahmen nicht in angemessener Weise
beriicksichtigt oder den Eindruck erweckt, dies nicht zu tun, konnte dies ihren Ruf schidigen, und sie
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konnte zusétzlichen rechtlichen Risiken und Risiken von Rechtsstreitigkeiten, wie z.B. vermehrten
Anspriichen und Schadensersatzforderungen, Eingriffen und Vollstreckungen, verwaltungsrechtlichen
Bufigeldern und Strafen unterliegen und/oder die Emittentin konnte verpflichtet sein, zusétzliche
aufsichtsrechtliche Anforderungen zu erfiillen.

Zum Datum dieses Basisprospekts erscheint in kurz- bis mittelfristiger Hinsicht eine Auswirkung der
folgenden aufsichtsrechtlichen Entwicklungen auf die Emittentin am wahrscheinlichsten:

e Die Emittentin war bereits und wird auch zukiinftig Stresstests unterzogen werden, die von
den deutschen Finanzaufsichtsbehérden Bundesanstalt fiir Finanzdienstleistungsaufsicht
("BaFin") bzw. der Deutschen Bundesbank, der Europdischen Bankenaufsichtsbehorde
("EBA"), der EZB und/oder einer anderen zustédndigen Behorde veranlasst oder durchgefiihrt
wurden bzw. werden. Die Ergebnisse der Geschéftstitigkeit der Emittentin kdnnten nachteilig
beeinflusst werden, wenn die Emittentin oder eines der Finanzinstitute, mit denen sie
Geschifte betreibt, bei diesen Stresstests negative Ergebnisse erzielt. EBA wird den néchsten
EU-weite Stresstest im Laufe des Jahres 2021 durchfiithren, der finalisierte Zeitplan muss
insofern noch festgelegt werden. Der Stresstest ist darauf ausgerichtet, die
Widerstandsfahigkeit von Banken in der EU am Mallstab eines einheitlichen Sets von
ungiinstigen wirtschaftlichen Entwicklungen zu ermitteln, um potentielle Risiken zu
identifizieren und um als Basis fiir die Auferlegung zusitzlicher aufsichtsrechtlicher
Anforderungen fiir die Emittentin in Verbindung mit dem aufsichtlichen Uberpriifungs- und
Bewertungsprozess (Supervisory Review and Evaluation Process ("SREP")) zu dienen. Da
die Emittentin unter dem Stresstest 2021 getestet wird, konnte dies zu einem Anstieg der
Eigenmittelanforderungen und/oder zu anderem aufsichtsrechtlichem Eingreifen fiihren, falls
die Emittentin bestimmte, von den Aufsichtsbehorden fiir den Stresstest festgelegte
Mindestwerte am Ende der Stresstestperiode unterschreiten sollte und/oder andere Defizite
identifiziert werden.

e Am 20. Mai 2019 haben das Europiische Parlament und der Rat Anderungen (i) zu Richtlinie
2013/36/EU des Européischen Parlaments und des Rates vom 26. Juni 2013, in der jeweils
giiltigen Fassung und wie zuletzt angepasst durch Richtlinie (EU) 2019/878 des Européischen
Parlaments und des Rates vom 20. Mai 2019 (die "CRD IV") und zu Verordnung (EU) Nr.
575/2013 des Europdischen Parlaments und des Rates vom 26. Juni 2013 {iber
Aufsichtsanforderungen an Kreditinstitute und Wertpapierfirmen (in der jeweils giiltigen
Fassung und zuletzt angepasst durch Verordnung (EU) 2019/876 des FEuropiischen
Parlaments und des Rates vom 20. Mai 2019, die "CRR" und, die entsprechenden
Anderungen das "CRD IV/CRR-Paket"), (ii) zu Richtlinie 2014/59/EU, in der jeweils
giiltigen Fassung und wie zuletzt angepasst durch Richtlinie 2019/879 des Europiischen
Parlaments und des Rates vom 20. Mai 2019 (die "BRRD") und (iii) zur SRM Verordnung
(wie unten definiert) angenommen (diese Vorschlige zusammenfassend als
"Bankenreformpaket" bezeichnet). Das Bankenreformpaket ist am 27. Juni 2019 in Kraft
getreten. Es ist davon auszugehen, dass die Umsetzung des Bankenreformpakets zu
zusétzlichen Schwierigkeiten fiir die Emittentin fiihrt, etwa in Bezug auf die Erfiillung der
Kapitalanforderungen und anderer regulatorischer Anforderungen.

Jeder Eintritt der nachstehend ndher beschriebenen Risiken konnte erhebliche nachteilige
Auswirkungen auf das Geschéft, die Finanzlage und das Betriebsergebnis des LBBW-Konzerns
haben, was sich wiederum negativ auf die Wertpapiere auswirkt und fiir die Inhaber der Wertpapiere
nachteilig ist (einschlieBlich des Risikos eines vollstindigen Verlusts der von den Inhabern von
Wertpapieren investierten Zinsen und des Kapitals).

Ein Nichteinhalten von Eigenmittelanforderungen, der Mindestanforderung an FEigenmittel und
beriicksichtigungsfihige Verbindlichkeiten (MREL) und der Liquiditdtsvorschriften kann zu einer
erheblichen Belastung fiir die Emittentin fiihren.
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Als Kreditinstitut, das von der EZB und dem einheitlichen Abwicklungsausschuss (Single Resolution
Board — der "Ausschuss") beaufsichtigt wird, muss die LBBW eine Reihe von Eigenmittel- und
Liquidititsanforderungen einhalten, die sich hauptséchlich aus der CRD IV und der CRR, aber auch
der BRRD ergeben. Aufgrund erhohter Mindestanforderungen (in Bezug Quantitdt und Qualitit)
konnte sich die Emittentin zu einer Erhohung ihrer Eigenmittelinstrumente oder anderer
Kapitalinstrumente, oder zu einer Reduzierung ihrer risikogewichteten Aktiva in einem gréferen
Umfang gezwungen sehen, was wiederum nachteilige Auswirkungen auf die Profitabilitdt der
Emittentin haben konnte. Folglich konnte sich dies negativ auf die wirtschaftliche oder rechtliche
Position eines Anlegers auswirken. Jede dieser Anderungen kann auBerdem erheblich negative
Auswirkungen auf die Geschéftsergebnisse und die Finanzlage der Emittentin haben. Grundsitzlich
besteht auch das Risiko, dass ein angeblicher Verstofl oder ein drohender Verstof3 (auch wenn dies auf
einer fehlerhaften Wahrnehmung des Marktes beruht) gegen Eigenmittelanforderungen eine
Kausalkette in Gang setzt, die zur Insolvenz der Emittentin fiihrt, einschlieBlich deswegen, weil
Glaubiger der Emittentin Mittel abziehen oder die Emittentin ihre Liquiditét und ihre Refinanzierung
nicht mehr linger sicherstellen kann. Deshalb kann der VerstoB oder drohende Versto gegen
Eigenmittelanforderungen durch die Emittentin nicht nur einen negativen Effekt auf die Finanzlage
der Emittentin und/oder den Marktwert der Wertpapiere haben, sondern auch eventuell zu einem
teilweisen oder einem vollstindigen Verlust der Investition des Inhabers der Wertpapiere
(insbesondere im Hinblick auf die Schuldverschreibungen) fiihren.

Gemil der CRR miissen Banken eine Mindestquote an Kernkapital (bestehend aus der Summe von
hartem Kernkapital (Common Equity Tier 1 Capital) und zusétzlichem Kernkapital (Additional Tier 1
Capital) zum Gesamtrisikobetrag RWAs von 6% und eine Mindestquote an hartem Kernkapital zum
Gesamtrisikobetrag von 4,5% vorhalten. Die Mindestgesamtkapitalquote (wobei das Gesamtkapital
die Summe aus Kernkapital und Ergidnzungskapital ist) betrdgt 8%. Dariiber hinaus sieht das KWG
vor, einen aus hartem Kernkapital bestehenden zwingende Kapitalerhaltungspuffer vorzuhalten in
Hohe von 2,5% der RWAs und enthdlt eine Erméchtigung der BaFin, in Zeiten iibermifigen
Kreditwachstums von Banken die Schaffung eines zusétzlichen antizyklischen Kapitalpuffers zu
verlangen. Im Juli 2019 wurde die Hoge des zusitzlichen antizyklischen Kapitalpufters von der BaFin
auf 0,25% festgesetzt, jedoch im April 2020 im Zuge der Covid-19 —Krise wieder zuriickgenommen.
Zusatzlich kann die BaFin zur Abwendung langfristiger systemischer oder makroprudenzieller
Risiken, die zu einer Systemgefdhrdung fiihren konnen, den Aufbau eines Kapitalpuffers fiir
systemische Risiken anordnen (Kernkapitalquote zwischen 1% und 3% der RWAs fiir alle
Risikopositionen und, in Ausnahmefillen, in Hohe von bis zu 5% fiir Risikopositionen, die im Inland
oder in Drittstaaten belegen sind), insbesondere dann, wenn nicht alle Risikoaspekte durch die CRR-
Eigenmittelanforderungen abgedeckt sind oder wenn die Risikotragfahigkeit eines Instituts gefdhrdet
1st.

Seit Januar 2016 haben anderweitig systemrelevante Banken (so wie die Emittentin) ("A-SRI" oder in
der englischen Begrifflichkeit other systematically important institutions bzw. "O-SIIs") u.U. einen
zusiétzlichen Kapitalpuffer von bis zu 2% der risikogewichteten Positionsbetrdge vorzuhalten. Der
Kapitalpuffer flir systemische Risiken und der Kapitalpuffer fiir anderweitig systemrelevante Banken
greifen bisher grundsétzlich nicht kumulativ; lediglich der jeweils hohere Kapitalpuffer findet
Anwendung. Ab 29. Dezember 2020 sind der Kapitalpuffer fiir systemische Risiken und der
Kapitalpuffer fiir anderweitig systemrelevante Banken kumulativ anzuwenden. LBBW muss einen O-
SII-Puffer von 1% einhalten. Ein Kapitalpuffer fiir systemische Risiken wird derzeit nicht gefordert.
Wenn eine Bank es nicht schafft, die jeweiligen Kapitalpuffer vorzuhalten und aufrechtzuerhalten,
wird sie Beschrinkungen im Hinblick auf Zahlungen auf bestimmte Eigenkapitalinstrumente (wie
beispielsweise Dividendenzahlungen, Aktienriickkaufprogramme, und Zahlungen diskretiondrer
Vergiitungen) unterworfen. Des Weiteren konnen auf Grundlage von Nachforschungen und
Anordnungen innerhalb des Kompetenzbereichs und des Ermessens der zustdndigen
Aufsichtsbehorden und als Ergebnis von Stresstests, die die zustindigen Behorden durchfiihren,
zusétzliche Eigenmittelanforderungen in Form von Kapitalpuffern und zusétzlichen Anforderungen
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beziiglich Liquiditdt und GroBkreditpositionen auferlegt werden. Diese Anforderungen sind
regelmédfig das Ergebnis aus dem SREP Prozess. Zusitzlich konnten A-SRIs weiteren
aufsichtsrechtlichen Maflnahmen unterliegen, insbesondere in Bezug auf das Krisenmanagement und
die Durchfiihrung entsprechender PriventivmaBnahmen, wie z.B. die Aufstellung von Sanierungs-
und Abwicklungsplédnen. Obwohl diese Aufsichtsmainahmen nicht zwingend direkt in die Rechte der
Glaubiger eingreifen, kann die bloBe Tatsache, dass die BaFin oder eine andere zustindige Behorde
ein solches Instrument bei einem bestimmten Kreditinstitut anwendet, sich indirekt negativ z.B. auf
die Preisfestsetzung von Wertpapieren, die von diesem Institut begeben werden, oder auf die
Refinanzierungsmoglichkeiten dieses Instituts auswirken.

Das Bankenreformpaket und das deutsche Sanierungs- und Abwicklungsgesetz in der jeweils
geltenden Fassung ("SAG") haben zu Anderungen der bestehenden Regelungen zur Festlegung der
MREL und des Anwendungsbereichs einer gesetzlichen Mindestanforderung gefiihrt und werden
auch kiinftig dazu fiihren, insbesondere ab dem 28. Dezember 2020 (d.h. dem Zeitpunkt, ab dem die
Anpassungen zur SRM Verordnung (wie untenstehend definiert) anwendbar sind und bis zu dem die
Anpassungen zur BRRD in Deutschland in nationales Recht umgesetzt sein miissen). Mit einer
Bilanzsumme von 257 Mrd. EUR (Stand: 31. Dezember 2019) fillt in die neue Kategorie der
sogenannten Top Tier Banken and unterliegt damit in Zukunft automatisch einer gesetzlichen
Mindestanforderung hinsichtlich ihrer MREL. Dariiber hinaus wird ein Nachrangerfordernis in Bezug
auf die MREL fiir Top Tier Banken wie die Emittentin gelten, was dazu fiihrt, dass die Emittentin ihre
MREL mit nachrangigen Verbindlichkeiten erfiillen muss, vorbehaltlich bestimmter, in der CRR
niher spezifizierter Ausnahmen. Zusétzlich ist die Abwicklungsbehdrde dazu berechtigt, in Bezug auf
die Emittentin eine institutsspezifische MREL (die iiber die gesetzliche Mindestanforderung
hinausgeht) festzulegen.

Dariiber hinaus unterliegt die Emittentin weiteren aufsichtsrechtlichen Anforderungen zur
Uberwachung der Liquidititsanforderungen, wie etwa einer Mindestliquidititsquote (Liquidity
Coverage Ratio — "LCR") und einer Anforderung an eine stabile Refinanzierung (Net Stable Funding
Ratio — "NSFR"). Die Emittentin ist verpflichtet, eine Mindest-LCR von 100 Prozent einzuhalten. Die
NSFR (verbindliche Mindestquote von 100%, die durch das Bankenreformpaket mit Wirkung vom
28. Juni 2021 eingefiihrt wird), welche sich aus dem Verhiltnis der tatsdchlichen, stabilen, d.h.
dauerhaft verfligbaren Finanzierung zu der gemi3 der Dauer ihrer Liquiditétsbindung gewichteten
erforderlichen stabilen Refinanzierung errechnet, erlegt der Emittentin weitere Verpflichtungen auf.
Ferner wurden mit dem Bankenreformpaket Anderungen der Verschuldungsquote ("Leverage
Ratio") sowie eine Mindestquote eingefiihrt, so dass — mit Wirkung vom 28. Juni 2021 und nach
weiterer Konkretisierung durch die Europdische Kommission und die EBA — Banken wie die
Emittentin eine Leverage Ratio von mindestens 3 Prozent einhalten miissen. In der Zwischenzeit
bleibt die Emittentin dazu verpflichtet, ihre Leverage Ratio zu melden und zu veréffentlichen.

Ein VerstoB oder ein drohender VerstoB gegen Eigenmittelanforderungen, MREL oder
Liquiditatsanforderungen 16sen eine Vielzahl von Befugnissen der zustindigen Aufsichtsbehorden
aus. Neben den oben genannten Moglichkeiten, Auflagen in Bezug auf die Geschiftstétigkeit der
Emittentin zu machen und den verschiedenen Befugnissen (wie zum Beispiel Anordnungen zur
Starkung der Eigenmittelbasis oder Maflnahmen in Bezug auf das Management der Bank), kann eine
zustdndige Behorde, abhidngig von den konkreten Umstinden des Falles, als letztes Mittel der
Emittentin die Bankerlaubnis aufgeboben oder die Auflosung oder Liquidation anordnen. Ferner kann
der entweder bereits vorhandene oder drohende Verstol gegen FEigenmittelanforderungen zur
Einleitung von Sanierungs-, Reorganisierungs- und Abwicklungsverfahren fiihren, insbesondere der
Ausilibung von Herabschreibungs- oder Umwandlungsbefugnissen durch das Instrument der
Beteiligung der Inhaber relevanter Kapitalinstrumente.

Die Rechte der Inhaber von Schuldverschreibungen kénnen durch Abwicklungsmafinahmen
(einschlieflich des Bail-in Toll sind der Befugnis zur Herabschreibung und Umwandlung von
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Kapitalinstrumenten), den einheitlichen Abwicklungsmechanismus ("SRM") und Mafnahmen zur
Umsetzung der BRRD negativ beeintrdchtigt werden

Der SRM und der einheitliche Abwicklungsfonds (Single Resolution Funds oder der "Fonds" bzw.
"SRF") wurden eingerichtet und die BRRD erlassen, die ein EU-weites Sanierungs- und
Abwicklungssystem fiir bestimmte in der Européischen Union errichtete Finanzinstitute (wie die
Emittentin) vorsieht. In Deutschland wurde die BRRD durch das SAG in nationales Recht umgesetzt.
Verordnung (EU) Nr. 806/2014 vom 15. Juli 2014, in der jeweils geltenden Fassung und zuletzt
angepasst durch Verordnung (EU) 2019/977 des Europiischen Parlaments und des Rates vom 20. Mai
2019 ("SRM-Verordnung") hat den SRM als einheitliches Verfahren fiir die Abwicklung von
(Gruppen von) Kreditinstituten und bestimmten anderen Finanzinstituten eingefiihrt, einschlielich
aller von der EZB beaufsichtigten Banken (wie die Emittentin).

Fiir direkt von der EZB beaufsichtigte Kreditinstitute (wie die Emittentin) fiihrt das Inkrafttreten der
SRM-Verordnung dazu, dass die meisten Zustdndigkeiten der nationalen Abwicklungsbehorde im
jeweiligen  Mitgliedsstaat (d.h. im Falle von Deutschland die Bundesanstalt fiir
Finanzmarktstabilisierung, die "FMSA", welche zwischen 2015 und 2017 als nationale
Abwicklungsbehdrde in Deutschland fungierte und eine unabhéngige operative Geschéftseinheit der
BaFin bildet) im Rahmen der BRRD von der nationalen Ebene auf die europdische Ebene (d.h. an den
Ausschuss) zum Zwecke einer zentralisierten und einheitlichen Anwendung des Abwicklungsregimes
ibertragen wurden. Fiir solche Kreditinstitute ist der Ausschuss unter anderem fiir die
Abwicklungsplanung, die Festlegung der (institutsspezifischen) MREL, die Fassung von
Abwicklungsbeschliissen und Herabschreibungen von Kapitalinstrumenten zustdndig und berechtigt,
Friihzeitige Interventionsmafinahmen (wie nachfolgend definiert) zu treffen. Dementsprechend ist ein
Glaubiger der Emittentin damit auch bereits vor einer Liquidation oder Insolvenz einem Ausfallrisiko
ausgesetzt, sein investiertes Kapital teilweise oder insgesamt zu verlieren Die SRM-Verordnung und
die damit in Verbindung stehenden Vorschriften sehen weitere Einzelheiten und Instrumente des
SRM vor, die sich auf die Emittentin und ihre Geschéftstitigkeit bereits auswirken konnen, bevor sie
sich in finanziellen Schwierigkeiten befindet oder als "ausfallend" oder "wahrscheinlicher ausfallend"
(fail or likely to fail) eingestuft wird.

Als Folge der BRRD (in der jeweiligen nationalen Umsetzung) und der SRM-Verordnung sind unter
anderem (i) Kreditinstitute und Abwicklungsbehorden verpflichtet, Sanierungs- und
Abwicklungspléne aufzustellen, wie mit finanziellen Schwierigkeiten umzugehen ist, (ii) den
zustindigen Behorden Friihzeitige Interventionsmafinahmen (wie nachfolgend definiert) eingerdumt,
(iii) Abwicklungsverfahren eingefiihrt worden, die von den Abwicklungsbehorden eingesetzt werden
konnen, um kritische Funktionen aufrechtzuerhalten, ohne dass ein Bail-out des betreffenden
Kreditinstituts (oder dessen Glaubiger) erforderlich ist, und (iv) der Fonds eingerichtet worden, um
eine effektive und effiziente Abwicklung von Kreditinstituten zu finanzieren und zu erleichtern.

In Bezug auf frithzeitige Interventionsmafnahmen kdnnen die zustdndigen Behdrden vorbehaltlich
bestimmter Bedingungen verschiedene MaBnahmen ergreifen, z.B. Anderungen der rechtlichen
und/oder betrieblichen Strukturen eines Kreditinstituts einleiten, von den Kreditinstituten verlangen,
dass sie detaillierte Sanierungspléne erstellen, in denen dargelegt ist, wie Krisen- bzw. Stressszenarien
oder Systemgefdhrdung zu bewiltigen sind, oder eine Verringerung des Risikoprofils des
betreffenden Kreditinstituts fordern, Mafinahmen fiir eine Rekapitalisierung oder Verbesserung der
Liquiditétssituation oder andere Mafinahmen zur Erhohung der Widerstandsfahigkeit der wesentlichen
Geschiftsaktivititen und kritischen Funktionen einleiten und sogar die Entfernung oder Ersetzung
eines oder  mehrerer  Mitglieder der Geschiftsleitung fordern ("Friihzeitige
InterventionsmaBlinahmen").

Die BRRD und die entsprechenden Bestimmungen des SAG und die damit verbundenen Anderungen

konnen dazu fiihren, dass Anspriiche auf Zahlung von Kapital, Zinsen oder sonstigen Betrdgen unter
den Schuldverschreibungen dauerhaft (auch auf null) herabgeschrieben bzw. reduziert werden, die
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Emissionsbedingungen in anderer Hinsicht (z.B. die Verdnderung der Félligkeit -eines
Schuldinstruments) gedndert oder in ein oder mehrere Instrumente des harten Kernkapitals (CET 1),
wie z.B. Stammkapital, umgewandelt werden ("Bail-in-Instrument").

Dariiber hinaus haben die zustindigen Abwicklungsbehorden gemi3 der SRM-Verordnung und des
SAG die Befugnis zur Herabschreibung bzw. Reduzierung (auch auf Null) von Kapitalinstrumenten
des harten Kernkapitals (Common Equity Tier 1), Kapitalinstrumenten des zusétzlichen Kernkapitals
(Additional Tier 1) und Kapitalinstrumenten des Tier 2 Ergdnzungskapitals (zusammen, die
"Relevanten Kapitalinstrumente" und damit einschlieBlich der unter diesem Prospekt angebotenen
Nachrangigen Schuldverschreibungen) und zur Umwandlung Relevanter Kapitalinstrumente in
Anteile oder andere Instrumente des harten Kernkapitals eines Instituts — mdglicherweise nachdem
die Rechtsform des Emittenten durch eine Abwicklungsmafinahme geéndert worden ist — entweder
unabhéngig von einer AbwicklungsmalBnahme als Teil des Bail-in-Instruments oder in Kombination
mit jedem anderen Abwicklungsinstrument, die "Befugnis zur Beteiligung der Inhaber relevanter
Kapitalinstrumente". FEine solche Befugnis zur Beteiligung der Inhaber relevanter
Kapitalinstrumente besteht insbesondere, wenn entweder (i) die Voraussetzungen fiir eine
Abwicklung wie oben beschrieben erfiillt sind, (ii) die zustdndige Behorde feststellt, dass das Institut
oder die Gruppe nur dann weiter existenzfahig wire(n), wenn von der Befugnis zur Beteiligung der
Inhaber relevanter Kapitalinstrumente Gebrauch gemacht wird (der sogenannte "Point of non-
viability" oder "PONV") oder (iii) das Institut finanzielle Unterstiitzung aus 6ffentlichen Mitteln
benotigt. Sollte das Institut ausfallen oder wahrscheinlich ausfallen, kann die Ausiibung der Befugnis
zur Beteiligung der Inhaber relevanter Kapitalinstrumente zwingend erforderlich sein.

Dariiber  hinaus  konnen  die  zustindigen = Abwicklungsbehorden  alle  sonstigen
AbwicklungsmaBnahmen und -instrumente anwenden, unter anderem auch eine Ubertragung der
Wertpapiere auf ein anderes Unternehmen, eine Anderung der Bedingungen der
Schuldverschreibungen, eine Aufhebung der Schuldverschreibungen oder sogar eine Anderung der
Rechtsform der Emittentin. Jede dieser vorstehend genannten MalBnahmen und Instrumente und
Befugnisse (einschlieBlich des Bail-in-Instruments und der Befugnis zur Beteiligung der Inhaber
relevanter Kapitalinstrumente) wird nachstehend als "AbwicklungsmafBinahme" bezeichnet.

Jede Abwicklungsmafinahme ist fiir die Gldubiger bindend. Die Gldubiger hitten aufgrund einer
Abwicklungsmafinahme keine Anspriiche oder sonstige Rechte gegeniiber der Emittentin auf
Zahlungen im Zusammenhang mit den Schuldverschreibungen. Dies wiére der Fall, wenn die
Emittentin "ausfallend" oder "wahrscheinlich ausfallend" (failing or likely to fail) ist oder von der
Behorde dementsprechend eingestuft wiirde und oder gewisse weitere Umsténde eintreten (wie in der
SRM Verordnung, dem SAG und anderen anwendbaren Regeln und Verordnungen festgelegt,
insbesondere im Falle einer sog. Bestandsgefahrdung).

Rangfolge der Gliubigeranspriiche und No creditor worse-off (NCWO) Prinzip

Das Abwicklungssystem des SRM sieht vor, dass das Bail-in-Instrument grundsitzlich so ausgeiibt
werden soll, dass (i) Instrumente des harten Kernkapitals (Common Equity Tier 1 capital instruments
wie z.B. Stammkapital der Emittentin) zundchst Verluste tragen, (ii) im Anschluss daran der
Nennbetrag bestimmter sonstiger Kapitalinstrumente und Verbindlichkeiten (Instrumente des
zusétzlichen Kernkapitals (Additional Tier 1 capital), Instrumente des Ergénzungskapitals (Tier 2
capital instruments) sowie andere nachrangige Verbindlichkeiten) dauerhaft heruntergeschrieben wird
oder diese entsprechend ihrer Rangfolge in Instrumente des harten Kernkapitals (Common Equity
Tier 1 capital instruments) umgewandelt werden wund (iii) danach sog. (andere)
beriicksichtigungsfdhige Verbindlichkeiten (was potenziell einige Verbindlichkeiten aus oder in
Verbindung mit Schuldverschreibungen beinhaltet, bei denen es sich nicht um Nachrangige
Schuldverschreibungen handelt) entsprechend der Rangfolge der Forderungen im Rahmen eines
normalen Insolvenzverfahren dauerhaft heruntergeschrieben oder in Instrumente des harten
Kernkapitals umgewandelt werden. Grundsitzlich soll keinem Gldubiger ein groferer Verlust
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entstehen, als er im Rahmen eines reguldren Insolvenzverfahrens des Instituts erlitten hitte
(sogenannter no creditor worse-off (NCWO) Grundsatz), wobei der NCWO-Grundsatz die zustindige
Abwicklungsbehorde nicht in der Moglichkeit beschrinkt, ein Abwicklungsinstrument einzusetzen,
sondern vielmehr dazu fiihrt, dass der betroffene Glaubiger im Falle eines Verstofles gegebenenfalls
einen Schadensersatzanspruch geltend machen kann.

Ob und in welchem Umfang die Pfandbriefe oder die Schuldverschreibungen (soweit sie nicht durch
Schutzbestimmungen (vollstindig) ausgenommen sind) Abwicklungsmalinahmen und/oder
Friihzeitigen Interventionsmafnahmen unterliegen, héngt von einer Reihe von Faktoren ab (unter
anderem solchen, die sich der Kontrolle der Emittentin entziehen), und es ldsst sich nicht klar
vorhersagen, ob von den zustindigen Abwicklungsbehorden tiberhaupt und, wenn ja, in welchem
Umfang AbwicklungsmaBnahmen und/oder Friihzeitige InterventionsmaBnahmen getroffen werden.
Die Durchfiihrung einer AbwicklungsmafBinahme wiirde insbesondere kein Recht auf Kiindigung der
Wertpapiere begriinden. Anleger sollten die sich aus Abwicklungsmafnahmen und/oder Friihzeitigen
InterventionsmalBnahmen ergebenden Risiken priifen, insbesondere das Risiko, dass die Inhaber von
Schuldverschreibungen ihre gesamte Investition, einschlieBlich des Nennbetrags zuziiglich
aufgelaufener Zinsen, verlieren konnten, oder dass die Bedingungen der Schuldverschreibungen
gedndert werden oder dass die Pfandbriefe oder Schuldverschreibungen (soweit sie nicht durch
Schutzbestimmungen (vollstdndig) ausgenommen sind) Gegenstand eines Moratoriums sein, auf ein
anderes Unternehmen {ibertragen werden oder einer sonstigen Abwicklungsmallnahme unterliegen
konnten.

Die insolvenzbezogene Rangfolge der Anspriiche war und ist weiterhin Anderungen unterworfen.
Dies fiihrte insbesondere dazu, dass die Glaubiger bestimmter Arten von Schuldtiteln Verluste
erleiden oder anderweitig beeintrichtigt werden (z.B. durch Anwendung des Bail-in-Instruments
und/oder der Befugnis zur Herabschreibung oder Umwandlung von Kapitalinstrumenten), bevor die
Gliubiger anderer nicht-nachrangiger Verbindlichkeiten zur Ubernahme von Verlusten herangezogen
werden oder anderweitig betroffen sind.

GemilB §46f (5)-(7) KWG stehen bestimmte unbesicherte, nicht-nachrangige Schuldtitel der
Emittentin (im Folgenden als "Nicht nachrangige, Nicht-Bevorrechtigte Verbindlichkeiten"
bezeichnet) im Insolvenzfall oder im Falle der Verhdngung von AbwicklungsmaBnahmen, wie der
Anordnung eines Bail-in-Instruments, in der Rangfolge hinter anderen unbesicherten, nicht-
nachrangigen Verbindlichkeiten der Emittentin (im Folgenden als "Nicht mnachrangige,
Bevorrechtigte Verbindlichkeiten" bezeichnet). Nicht nachrangige, Nicht-Bevorrechtigte
Verbindlichkeiten stehen weiterhin in der Rangfolge vor solchen Verbindlichkeiten, die aufgrund
einer vertraglichen Bestimmung in der Insolvenz nachrangig zu befriedigen sind, einschlieBlich der
Nachrangigen Schuldverschreibungen, die unter diesem Prospekt begeben werden. Diese Rangfolge
findet in einem deutschen Insolvenzverfahren sowie im Falle der Anordnung von
Abwicklungsmafinahmen in Bezug auf die Emittentin Anwendung. §46f (6) KWG sieht bestimmte
Voraussetzungen vor, welche Verbindlichkeiten zu erfiillen haben, um als Nicht nachrangige, Nicht-
Bevorrechtigte Verbindlichkeiten klassifiziert zu werden, namentlich (i) eine vertragliche
Mindestlaufzeit von einem Jahr und (ii) die explizite Referenz in den Bedingungen, dass solche
Verbindlichkeiten einen niedrigeren Rang in der Insolvenz haben. Fiir den Fall, dass die jeweiligen
Bedingungen diese Referenz nicht vorweisen, sind die Verbindlichkeiten als Nicht nachrangige,
Bevorrechtigte Verbindlichkeiten einzustufen.

Hinsichtlich Nicht nachrangiger, Nicht-Bevorrechtigter Verbindlichkeiten erhoht dies unter anderem
die Eintrittswahrscheinlichkeit hinsichtlich der Risiken aus potentiellen AbwicklungsmaBnahmen.
Daneben sind die Inhaber solcher Schuldverschreibungen den damit verkniipften Risiken ausgesetzt,
insbesondere, aber nicht nur, dass der niedrigere Rang den Marktwert der Schuldverschreibungen
negativ  beeintrdchtigen kann, eine verringerte Liquiditdt flir den Handel dieser
Schuldverschreibungen oder reduzierte Moglichkeiten, die Schuldverschreibungen als Notenbank-
oder andere Sicherheit einzusetzen.
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Die Emittentin kann spezifischen Risiken, die sich aus der EU Bankenunion ergeben, ausgesetzt sein,
insbesondere in Zusammenhang mit dem SREP wund angesichts der Tatsache, dass
Abwicklungsmafinahmen nach der SRM Verordnung die Gldubiger der Emittentin dem Risiko eines
teilweisen oder vollstindigen Verlusts des eingesetzten Kapitals aussetzt. Ferner kénnten etwaige
neue Einlagensicherungssysteme der Emittentin zusdtzliche Belastungen auferlegen, die sich negativ
auf ihre Geschdftstdtigkeit auswirken konnten

Innerhalb der Bankenunion hat die EZB hat mit Unterstiitzung der beteiligten national zustdndigen
Bankaufsichtsbehorden (national competent authorities ("NCAs") — wie die BaFin) unter anderem auf
Grundlage der Verordnung (EU) Nr. 1024/2013 des Rates vom 15. Oktober 2013 zur Ubertragung
besonderer Aufgaben im Zusammenhang mit der Aufsicht iiber Kreditinstitute auf die Europdische
Zentralbank, in der jeweils geltenden Fassung ("SSM-Verordnung" bzw. "SSM") die Ausiibung der
Bankenaufsicht in der Eurozone libernommen. Der SSM wird als die erste Sdule der sogenannten EU
Bankenunion angesehen. Seit dem 4. November 2014 ist die Emittentin eines der "bedeutenden"
Kreditinstitute (die, wenn auch mit laufender Unterstiitzung der NCAs, direkt der Aufsicht der EZB
unterstehen) im Rahmen des SSM.

Um die von ihr iibernommenen Aufsichtsaufgaben zu erfiillen, ist die EZB unter anderem (und
insbesondere als Teil des SREP Prozesses) befugt, das Geschiftsmodell, die internen
Kontrollmechanismen, Risk Governance als auch die internen Verfahren zur Beurteilung der
Angemessenheit von Kapital und Liquiditit individueller Unternehmensgruppen bedeutender
Kreditinstitute (so wie der LBBW) zu beurteilen, von bedeutenden Kreditinstituten zu verlangen, dass
sie individuelle Eigenkapital- und Liquiditidtsanforderungen einhalten (die {iber normale
Aufsichtsanforderungen hinausgehen konnen) oder frithzeitig KorrekturmaBnahmen zu ergreifen, um
potenziellen Problemen zu begegnen. Das wesentliche Ergebnis der Anwendung des SREP ist eine
allgemeine Bewertung, die zu individuellen und spezifischen zusétzlichen Kapital- und
Liquiditatsanforderungen fiir beaufsichtigte Kreditinstitute (einschlieflich der LBBW Gruppe) fiihrt.
Jedes betroffene Kreditinstitut erhélt auf jéhrlicher Basis eine aktualisierte SREP Entscheidung der
EZB, die unter anderem individuelle Kapitalanforderungen enthalten kann, wodurch sich die fiir die
Emittenten bzw. deren Gruppe mafgeblichen Eigenkapitalanforderungen erhéhen konnen und die
EZB von der Emittentin héhere als die von der BaFin geforderten Kapitalanforderung verlangen kann.

Auf der Basis des jahrlichen SREP Prozesses hat die EZB der LBBW im Dezember 2019 die fiir die
LBBW ab Januar 2020 geltenden Eigenmittelanforderungen der EZB mitgeteilt. Auf dieser Grundlage
ist die Einhaltung einer Gesamtkapitalquote von 13,25% erforderlich. Davon haben mindestens
11,25% aus Kernkapital und darunter mindestens 9,75% aus hartem Kernkapital zu bestehen. In den
Quoten enthalten sind, aus hartem Kernkapital bestehend, die Kapitalanforderung der Séule 2 (Pillar 2
Requirement) von 1,75%, der Kapitalerhaltungspuffer von 2,5% und der Puffer fiir anderweitig
systemrelevante Institute von 1,0%. Zusétzlich ist fiir einen Teil von Auslandsforderungen nach §10d
KWG hartes Kernkapital als antizyklischer Kapitalpuffer vorzuhalten. Im Hinblick auf die
nachhaltige Kapitalsteuerung erwartet die EZB-Aufsicht dariiber hinaus die Bereithaltung von
weiterem harten Kernkapital im Rahmen einer Kapitalempfehlung (Pillar 2 Guidance). Im Rahmen
der Covid-19 — Krise hat die EZB bestimmte Anforderungen an direkt beaufsichtigte Institute
modifiziert. So braucht die Kapitalanforderung der Sdule 2 nunmehr nur noch zu 75% mit Kernkapital
und dieses wieder zu 75% mit hartem Kernkapital erfiillt zu werden. Dariiber hinaus wurde die
Kapitalempfehlung fiir einen unbestimmten Zeitraum aufgehoben.

Der SRM wurde im Jahr 2014 durch die SRM-Verordnung eingefiihrt und wird als zweite Séule der
EU Bankenunion angesehen und legt ein einheitliches Verfahren fiir die Abwicklung von
Kreditinstituten fest, die dem SSM unterliegen. Die SRM-Verordnung, die BRRD und das SAG sind
eng miteinander verkniipft. Infolge einer Abwicklungsmafinahme im Rahmen des SRM kann ein
Gldubiger der Emittentin bereits vor Eintritt einer Insolvenz oder Liquidation der Emittentin dem
Risiko ausgesetzt sein, sein investiertes Kapital insgesamt oder teilweise zu verlieren. In Bezug auf
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Risiken im Zusammenhang mit AbwicklungsmaBinahmen nach BRRD und SAG siehe auch den "Die
Rechte der Inhaber von Schuldverschreibungen kénnen durch Abwicklungsmafnahmen
(einschlieflich des Bail-in Toll sind der Befugnis zur Herabschreibung und Umwandlung von
Kapitalinstrumenten), den einheitlichen Abwicklungsmechanismus ("SRM") und Mafinahmen zur
Umsetzung der BRRD negativ beeintrdchtigt werden".

Dariiber hinaus wurde der SRF eingerichtet, der in bestimmten Umstinden und unter bestimmten
Bedingungen mittelfristige Finanzierungsmittel zur Finanzierung von Abwicklungsmalnahmen bei
jeder Bank, die dem SRM untersteht, zur Verfiigung stellen kann. Kreditinstitute wie die Emittentin
miissen Beitrdge zum Fonds leisten, einschlieBlich ex ante Jahresbeitrige und nachtrigliche
Beitragszahlungen. Diese Beitrige werden fiir die Emittentin sowie die anderen dem SRM
unterliegenden Banken eine erhebliche finanzielle Belastung darstellen.

Des Weiteren hat die Europdische Kommission am 24. November 2015 vorgeschlagen, ein
euroraumweites Einlagensicherungssystem ("EDIS"), welches die Errichtung eines europdischen
Einlagensicherungsfonds umfasst, der durch Beitrage der Kreditwirtschaft finanziert werden soll.
Vorbehaltlich der endgiiltigen Einigung und der anschlieBenden Umsetzung, konnte die Schaffung
des EDIS wesentliche nachteilige Auswirkungen auf das Geschéft, die Geschiftsergebnisse oder die
Finanzlage der Emittentin haben.

Die Richtlinie 2014/49/EU iiber Einlagensicherungssysteme setzt bereits voraus, dass die fiir die
Entschédigung von Einlegern in Krisenzeiten bereitgestellten finanziellen Mittel bis 3. Juli 2024 0,8%
der gedeckten Einlagen erreichen miissen, wobei die Berechnung der Beitrdge unter Beriicksichtigung
der Risikoprofile der jeweiligen Geschéftsmodelle einer Bank vorzunehmen ist und bei einem
hoheren Risikoprofil hohere Beitrdge geleistet werden miissen. Dariiber hinaus gab es eine
Neuordnung des Institutssicherungssystems der Sparkassen Finanzgruppe, das nach Abschluss der
Neuordnung zwischenzeitlich auch als Einlagensicherungssystem gemil dem
Einlagensicherungsgesetz ("EinSiG") durch die BaFin anerkannt wurde. Da auch das zugehorige
Beitragsbemessungssystem durch die Vorgaben des EinSiG aktualisiert werden musste, resultiert
hieraus fiir die LBBW seit 2015 bis 2024 ein neuer jahrlicher Beitrag, was zu einer zusétzlichen
finanziellen Belastung fiihrt.

Die EZB und die BaFin haben dem Deutschen Sparkassen- und Giroverband ("DGSV") im Januar
2020 auf Grundlage einer Priifung des Sicherungssystems der Sparkassen-Finanzgruppe bestimmte
aufsichtliche Erwartungen an die Fortentwicklung des Sicherungssystems mitgeteilt. Der DSGV
befindet sich hierzu im Austausch mit EZB und BaFin. Es wird erwartet, dass sich die Sparkassen-
Finanzgruppe im Einvernehmen mit EZB und BaFin auf eventuell erforderliche Anpassungen des
Sicherungssystems verstindigen wird.

Die genannten Verfahren, regulatorische Initiativen oder Durchsetzungsmaflnahmen sowie
Anderungen der bestehenden Bank- und Finanzdienstleistungsgesetze konnten zu zusitzlichen
regulatorischen Anforderungen, erhdhten Compliance Kosten und Reportingverpflichtungen fiir die
Emittentin filhren und die Emittentin (zusitzlich zu bereits bestehenden Verpflichtungen) zu
Beitrdgen zum SRF veranlassen; insbesondere konnte die Emittentin verpflichtet sein, weitere
Beitridge zu leisten, falls eine Abwicklungsmafnahmen unter dem SRM in Bezug auf eine andere
Bank verhdngt werden. Solche zusétzlichen Anforderungen konnten wesentlich nachteilige
Auswirkungen auf das Geschift, die Geschéftsergebnisse oder die Finanzlage der Emittentin, die
Produkte oder Dienstleistungen, die die Emittentin anbietet sowie den Wert ihrer Vermdgenswerte
haben, was sich wiederum negativ auf die Wertpapiere auswirkt und fiir die Inhaber der Wertpapiere
nachteilig ist (einschlieBlich des Risikos eines vollstindigen Verlusts der von den Inhabern von
Schuldverschreibungen investierten Zinsen und des Kapitals).

Die Rechte der Inhaber von Schuldverschreibungen konnten durch Mafnahmen nach dem
Kreditinstitute-Reorganisationsgesetz nachteilig beeinflusst werden
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Als deutsches Kreditinstitut unterliegt die Emittentin dem Kreditinstitute-Reorganisationsgesetz
("KredReorgG"), das unter anderem besondere Reorganisationspldne fiir deutsche Kreditinstitute
vorsieht: (i) das Sanierungsverfahren gemaf §2 ff. KredReorgG und (ii) das Reorganisationsverfahren
gemil §7 ff. KredReorgG. Diese Verfahren kdnnen zusétzlich zu eventuellen Verfahren, Maflnahmen
oder Schritten unter dem SRM bestehen, aber konnen nur durch das betroffene Kreditinstitut,
entsprechende Zustimmung der zustindigen Behdrde oder des zustidndigen Oberlandesgerichts
eingeleitet werden konnen.

Wihrend ein Sanierungsverfahren nach dem KredReorgG grundsétzlich nicht direkt in die Rechte der
Glaubiger eingreifen darf, kann ein im Rahmen eines Reorganisationsverfahrens aufgestellter
Reorganisationsplan Mafnahmen vorsehen, die die Rechte der Gldubiger des Kreditinstituts
beeintrachtigen, einschlieBlich einer Reduzierung des Nennbetrags bestehender Forderungen oder
eine Aussetzung von Zahlungen, was sich wiederum negativ auf die Schuldverschreibungen auswirkt
und fiir die Inhaber der Wertpapiere nachteilig ist (einschlieBlich des Risikos eines vollstindigen
Verlusts der von den Inhabern von Schuldverschreibungen investierten Zinsen und des Kapitals).

Ein Austritt eines Landes oder mehrerer Linder aus dem Euro und/oder der Europdischen Union
konnte unabsehbare Folgen fiir das Finanzsystem und die Wirtschaft im Allgemeinen haben

Wenn das makro6konomische Umfeld sich verschlechtert, hitte dies wahrscheinlich erhebliche
nachteilige Auswirkungen auf die Ergebnisse der Geschéftstatigkeit und Finanzlage der Emittentin, da
Banken, einschlieBlich der Emittentin, verpflichtet sein konnten, weitere Herabschreibungen ihrer
Kreditrisiken gegeniiber offentlichen Stellen (wie Staatsschulden) und sonstigen Forderungen
vorzunehmen. Dariiber hinaus kann nicht vollkommen ausgeschlossen werden, dass ein oder mehrere
Mitglied/er der Eurozone aus der gemeinsamen Wéhrung austritt bzw. austreten. Angesichts der
Tatsache, dass die Finanzsysteme innerhalb der Eurozone eng miteinander verkniipft sind, sowie der
Hohe des Engagements der Emittentin gegeniiber 6ffentlichen und privaten Kontrahenten in ganz
Europa, sind die Mdglichkeiten der Emittentin, fiir einen solchen Sonderfall so zu planen, dass sich
das Engagement der Emittentin auf ein unerhebliches Niveau reduziert, wahrscheinlich begrenzt. Die
Auswirkungen eines solchen Ereignisses sind schwer abzusehen und konnten die Geschéfte und
Aussichten der Emittentin nachhaltig negativ beeinflussen, auch als Folge der nachteiligen
Auswirkungen auf die Wirtschaftsaktivititen innerhalb und auerhalb der Eurozone.

Dariiber hinaus erscheint es wahrscheinlich, dass die andauernden Verhandlungen zwischen der Euro-
paischen Union und dem Vereinigten Konigreich iiber den Austritt des Vereinigten Konigreichs aus
der Europdischen Union und die kiinftigen Bedingungen der Beziehungen des Vereinigten
Konigreichs zur Europdischen Union auch weiterhin zu Marktstérungen fithren, welche auch die
Emittentin betreffen. Zum Datum dieses Prospekts ist nicht klar, wie sich die Beziehungen zwischen
dem Vereinigten Konigreich und der Européischen Union kiinftig gestalten werden. In jedem Fall
kann die hieraus resultierende Unsicherheit den Markt weiterhin beeinflussen und zu einer erhohten
Volatilitdt fithren. Auflerdem wiirde ein solcher Brexit wahrscheinlich zu Rechtsunsicherheiten und
divergierenden nationalen Gesetzen und Verordnungen fiihren, was sich auf die Kreditwiirdigkeit
auswirken konnte oder andere negative Auswirkungen auf das Geschéftsmodell und/oder die
Profitabilitit der Emittentin haben konnte, was wiederum die Rechte der Glaubiger erheblich
nachteilig beeinflussten konnte (einschlieBlich des Risikos eines vollstdndigen Verlusts der von den
Inhabern von Schuldverschreibungen investierten Zinsen und des Kapitals).

Der LBBW-Konzern ist Risiken in Verbindung mit dem Verbraucherschutzrecht, aktuellen
Entwicklungen in der Rechtsprechung und komplexen Derivaten und im steuerrechtlichen Umfeld

ausgesetzt

Die auf den Verbraucherschutz bezogenen Anforderungen und Gesetze kdnnen eine Herausforderung
fiir den LBBW-Konzern darstellen. Durch eine Rechtsprechung, die Kreditinstituten zunehmend

52



kritischer gegeniibersteht, konnten sich weitere rechtliche Risiken ergeben. Die Bankenlandschaft
bleibt weiterhin mit Rechtsrisiken aus Kundentransaktionen in komplexen Derivaten und mit der
Fortentwicklung des Verbraucherrechts konfrontiert. Der Bundesgerichtshof hatte im Jahr 2017
zudem eine Ubertragung verbraucherrechtlicher Grundsitze auch auf gewerbliche Kunden zu Lasten
der Kreditinstitute vorgenommen. Weitere Rechtsrisiken bestehen im steuerrechtlichen Umfeld
betreffend die Anrechnungsvoraussetzungen fiir Kapitalertragssteuer. Hier kann eine fortentwickelte
Rechtsauffassung mit retrospektiven Auswirkungen auf Grundlage neuer Rechtsprechung bzw. neuer
Verlautbarungen der Finanzverwaltung nicht ausgeschlossen werden..

Weitere wesentliche Risiken
In dieser Risikofaktorkategorie werden die spezifischen weiteren wesentlichen Risiken dargestellt.
Risiko einer Herabstufung des Ratings

Die Rating-Agenturen Moody’s Deutschland GmbH, Moody’s Investors Service Ltd. und Fitch
Deutschland GmbH bewerten, ob ein potenzieller Kreditnehmer zukiinftig in der Lage sein wird,
seinen Verpflichtungen vereinbarungsgemdll nachzukommen, und nehmen eine Bonitétseinstufung
(das "Rating") vor.

Eine Herabstufung der Ratings des LBBW-Konzerns kann nachteilige Auswirkungen auf die
Refinanzierungskosten und das gesamte Verhiltnis zu Investoren und Kunden haben. Der Vertrieb
von Produkten und Dienstleistungen kann erschwert und die Konkurrenzféhigkeit auf den Mérkten so
negativ beeinflusst werden, dass die Féhigkeit des Konzerns, profitabel zu operieren, in Frage gestellt
wird.

Reputationsrisiken, Pensionsrisiken, Modellrisiken, Geschidftsrisiken

o Reputationsrisiken - dies sind Verluste aufgrund einer Schéadigung der Reputation des
LBBW-Konzerns,

e Pensionsrisiken - dies sind Erh6hungen von Pensionsriickstellungen,

e Modellrisiken — dies sind Verluste die als Folge von Entscheidungen entstehen, die sich auf
das Ergebnis von Modellen stiitzen und

e  Geschiftsrisiken - dies sind Verluste durch einen schlechteren Geschiftsverlauf als erwartet,
soweit sie nicht die bereits genannten banktypischen Risiken betreffen.

Sollten sich die aufgefiihrten Risiken realisieren kann das die Vermogens-, Finanz- und Ertragslage
des LBBW-Konzerns erheblich beeinflussen.

Risiken in Verbindung mit den Wertpapieren

Die Risikofaktoren in Bezug auf die Wertpapiere werden in den folgenden Kategorien je nach ihrer
Art dargestellt, wobei der wesentlichste Risikofaktor in jeder Kategorie zuerst dargestellt wird:

Risiken in Zusammenhang mit der regulatorischen Einstufung der Schuldverschreibungen

Risiken, die insbesondere Nicht-nachrangige nicht-bevorrechtigte Schuldverschreibungen betreffen

Nicht nachrangige, nicht-bevorrechtigte Schuldverschreibungen begriinden Schuldtitel im Sinne von
§46f Absatz 6 KWG und haben in einer Insolvenz der Emittentin den durch §46f Absatz 5 KWG
bestimmten niedrigeren Rang. Im Falle der Auflosung, Insolvenz oder des Konkurses der Emittentin
werden Verbindlichkeiten aus nicht nachrangigen, nicht-bevorrechtigten Schuldverschreibungen erst
befriedigt, nachdem Anspriiche von Glaubigern nicht nachrangiger Schuldverschreibungen, die nicht
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nicht-bevorrechtigt sind und Anspriiche von bestimmten anderen Glaubigern, die kraft zwingenden
Gesetzes vorrangig sind, befriedigt worden sind, so dass in einem solchen Fall Zahlungen in Bezug
auf solche Verbindlichkeiten so lange nicht erfolgen, bis die Anspriiche von allen solchen Gldubigern
vollstindig befriedigt worden sind.

Glaubiger der Nicht-Nachrangigen nicht-bevorrechtigten Schuldverschreibungen sollte bewusst sein,
dass ihre Forderungen aufgrund der Rangfolge der Nicht-nachrangigen nicht-bevorrechtigten
Schuldverschreibungen in — verglichen mit anderen nicht-nachrangigen Schuldverschreibungen -
erhohtem MaBe Risiken in Verbindung mit AbwicklungsmaBnahmen ausgesetzt sind und dass sie
folglich — bereits in einer Krise und nicht erst im Insolvenzfall - ihre gesamte Anlage, einschlieBlich
Nennbetrag und etwa aufgelaufener Zinsen, verlieren kdnnen.

Risiken, die Nicht-nachrangige Schuldverschreibungen, die beriicksichtigungsfihig fiir MREL sind
und Nicht-nachrangige, nicht-bevorrechtigte Schuldverschreibungen betreffen

Die Schuldverschreibungen sollen unter Umstdnden beriicksichtigungsfdhig im Sinne von MREL
sein.

Um beriicksichtigungsfahig fiir die Zwecke von MREL zu sein, miissen die Schuldverschreibungen
bestimmte Voraussetzungen erfiillen. Ferner unterliegen sie gewissen Beschrankungen, wie etwa der
Anforderung, vor einer vorzeitigen Riickzahlung durch die Emittentin die vorherige Erlaubnis der
zustidndigen Aufsichtsbehorde einzuholen. Insbesondere aufgrund der Tatsache, dass das MREL
Rahmenwerk weiterhin Gegenstand von Anderungen ist (z.B. in Verbindung mit der Umsetzung der
Anderungen zur BRRD, die im Laufe des Jahres 2020 erfolgen wird), werden sich die
diesbeziiglichen Anforderungen weiterhin verindern. Dies konnte zu Situationen fithren, in denen
Nicht-nachrangige Nicht-bevorrechtigte Schuldverschreibungen nicht mehr beriicksichtigungsfahig
fur die Zwecke von MREL sind ("MREL Event"). In einem solchen Fall kann die Emittentin die
Nicht-nachrangigen Nicht-bevorrechtigten Schuldverschreibungen zuriickzahlen, wodurch die Inhaber
dem Risiko ausgesetzt sind, dass ihre Rendite niedriger als erwartet ausfallen konnte.

Glaubiger der nicht nachrangigen Schuldverschreibungen, die beriicksichtigungsféhig fiir MREL sind
und der nicht nachrangigen, nicht-bevorrechtigten Schuldverschreibungen sind nicht berechtigt, mit
oder gegen Forderungen aus solchen nicht nachrangigen Schuldverschreibungen, die
beriicksichtigungsfdhig fiir MREL sind bzw. aus nicht nachrangigen, nicht-bevorrechtigten
Schuldverschreibungen aufzurechnen. Anspriiche aus nicht nachrangigen Schuldverschreibungen, die
beriicksichtigungsfdhig fiir MREL sind und aus nicht nachrangigen, nicht-bevorrechtigten
Schuldverschreibungen diirfen nicht und werden nicht besichert oder garantiert werden. Zudem sehen
neue Regelungen des Bankenreformpakets Beschrankungen beziiglich des Verkaufs von nachrangigen
beriicksichtigungsfihigen Verbindlichkeiten an Privatinvestoren vor.

Nachrangige Schuldverschreibungen konnen gegeniiber den meisten Verbindlichkeiten der LBBW
nachrangig sein

Gldubiger der Nachrangigen Schuldverschreibungen sollte bewusst sein, dass ihre Forderungen
aufgrund der Rangfolge der Nachrangigen Schuldverschreibungen in erhohtem Mafle Risiken in
Verbindung mit AbwicklungsmaBnahmen ausgesetzt sind und dass sie folglich — bereits in einer Krise
und nicht erst im Insolvenzfall - ihre gesamte Anlage, einschlieBlich Nennbetrag und etwa
aufgelaufener Zinsen, verlieren konnen, oder dass die Nachrangigen Schuldverschreibungen
Anderungen ihrer Bedingungen unterliegen oder auf ein anderes Unternehmen {ibertragen werden
konnen oder von jeder anderen AbwicklungsmaBBnahme betroffen sind (insbesondere dem Bail-in
Instrument).

Des Weiteren stellen die Schuldverschreibungen, soweit im Falle einer bestimmten Tranche von
Schuldverschreibungen in den jeweiligen Endgiiltigen Bedingungen angegeben ist, dass es sich bei
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den Wertpapieren um Nachrangige Schuldverschreibungen handelt, vollumfanglich nachrangige
Verbindlichkeiten der LBBW dar (auBler gegeniiber nachrangigen Verbindlichkeiten, die gegeniiber
den Nachrangigen Schuldverschreibungen nachrangig sind), und im Falle einer Auflésung,
Liquidation, Insolvenz oder eines Vergleichs oder eines Verfahrens zur Vermeidung einer Insolvenz
der LBBW bzw. gegen die LBBW sind diese Verbindlichkeiten vollumfénglich nachrangig gegeniiber
(i) den Forderungen aller nicht-nachrangigen Glaubiger der LBBW und (ii) den Forderungen der
nachrangigen Gliubiger der LBBW, denen (a) aufgrund zwingender gesetzlicher Bestimmungen oder
(b) aufgrund der Bedingungen der jeweiligen Verbindlichkeiten ein Vorrang eingerdumt ist, so dass in
einem solchen Fall keine Betrdge auf diese Verbindlichkeiten zahlbar sind, bis die Anspriiche aller
nicht-nachrangigen Gldubiger der Emittentin bzw. solcher nachrangigen Gldubiger der Emittentin,
denen Vorrang eingerdumt ist, vollstdndig befriedigt sind.

Die Inhaber der Nachrangigen Schuldverschreibungen sind nicht berechtigt, Anspriiche aus den
Nachrangigen Schuldverschreibungen gegen die Anspriiche der Emittentin aufzurechnen. Von der
Emittentin oder einem ihrer verbundenen Unternehmen oder einem Dritten, der eng mit der
Emittentin oder einem ihrer verbundenen Unternehmen oder einer anderen Person verbunden ist,
wurden und werden zu einem spéteren Zeitpunkt keine Sicherheiten gleich welcher Art gestellt, die
die Rechte der Inhaber aus den Nachrangigen Schuldverschreibungen sichert.

Dariiber hinaus unterliegen die Kiindigung, die Tilgung, der Riickkauf und die Riickzahlung der
Nachrangigen Schuldverschreibungen bestimmten Beschrinkungen, die auch in den spezifischen
Bedingungen und in den Risikofaktoren dargelegt sind. Diese spezifischen Bedingungen wirken sich
insbesondere auf den Marktwert der Nachrangigen Schuldverschreibungen aus mit dem Ergebnis,
dass der Marktwert von Anleihen derselben Emittentin, auf die dieselben spezifischen Bedingungen
anwendbar sind, die jedoch nicht-nachrangig sind, im Allgemeinen hdher ist.

Entsprechend den anwendbaren Bestimmungen zur Einstufung als FEigenmittel sollen die
Nachrangigen Schuldverschreibungen der Emittentin als zuldssiges Kapital in Form von
Ergénzungskapital (Tier 2 Capital) zur Verfiigung stehen. Es kann jedoch nicht gewihrleistet werden,
dass die Nachrangigen Schuldverschreibungen als Erginzungskapital eingestuft werden oder, wenn
ja, dass dies wihrend der Laufzeit der Nachrangigen Schuldverschreibungen weiterhin der Fall sein
wird oder dass diese Wertpapiere von kiinftigen EU-Bestimmungen zur Eigenkapitalerhaltung nicht
ausgenommen sein werden. In diesem Zusammenhang ist das Recht der Emittentin zu sehen, die
Nachrangigen Schuldverschreibungen aus aufsichtsrechtlichen Griinden zu kiindigen, das der
vorherigen Zustimmung der zustindigen Regulierungsbehorde unterliegt, soweit diese gesetzlich
vorgeschrieben ist. Im Falle einer Riickzahlung aus aufsichtsrechtlichen Griinden kann nicht
gewdhrleistet werden, dass die Inhaber ihre investierten und zuriickgezahlten Betrige zu
vergleichbaren Bedingungen reinvestieren kdnnen.

Dariiber hinaus werden in Bezug auf Nachrangige Schuldverschreibungen zusétzliche Betréige
aufgrund des Einbehalts von Steuern oder sonstigen Abgaben gemifl §7 der Emissionsbedingungen
ausschlieBlich in Bezug auf Zinszahlungen gezahlt.

Unter bestimmten Umstinden ist die Emittentin berechtigt, die die Nachrangigen
Schuldverschreibungen vor ihrer planmdfigen Filligkeit zuriickzuzahlen. Aufgrund einer solchen
vorzeitigen Riickzahlung konnte die Rendite auf das investierte Kapital der Inhaber niedriger als
erwartet ausfallen.

Wenn nach Einschétzung der Emittentin die Emittentin die Nachrangigen Schuldverschreibungen, aus
anderen Griinden als der Amortisierung gemal den Eigenmittelvorschriften (einschlieBlich, aber nicht
ausschlieBlich Artikel 64 CRR), nicht vollstindig fiir Zwecke der Eigenmittelausstattung als
Erginzungskapital (Tier 2 Kapital) nach Mallgabe der jeweils Anwendbaren Eigenmittelvorschriften
anrechnen darf oder wird anrechnen diirfen, so konnen die Nachrangigen Schuldverschreibungen
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insgesamt, jedoch nicht teilweise, nach Wahl der Emittentin und gegebenenfalls vorbehaltlich der
vorherigen Zustimmung der zustédndigen Aufsichts- oder Abwicklungsbehdrde zuriickgezahlt werden.

Aufgrund des Rechts der Emittentin zur vorzeitigen Riickzahlung sind die Inhaber dem Risiko
ausgesetzt, dass ihre Rendite niedriger als erwartet ausfallen konnte. Da nicht ausgeschlossen werden
kann, dass die Emittentin das Recht zur vorzeitigen Riickzahlung zu einem Zeitpunkt ausiibt, zu dem
die Rendite fiir vergleichbare Anleihen am Kapitalmarkt gefallen ist, konnte es den Anlegern
aullerdem nicht mdglich sein, den Riickzahlungserlds in vergleichbare Anleihen mit gleicher oder
hoherer Rendite zu reinvestieren. Anleger sollten das Reinvestitionsrisiko vor dem Hintergrund der
jeweils verfligbaren sonstigen Anlagen priifen.

Das Recht zur vorzeitigen Riickzahlung der Nachrangigen Schuldverschreibungen kann der
vorherigen Genehmigung durch die zustindige Regulierungsbehérde unterliegen und kénnte von der
Emittentin nicht ausgeiibt werden

Die Inhaber der Nachrangigen Schuldverschreibungen haben kein Recht auf vorzeitige Félligstellung
ihrer Schuldverschreibungen und sollten in die Nachrangigen Schuldverschreibungen nicht in der
Erwartung investieren, dass die Emittentin ihr Kiindigungsrecht ausiibt. Eine vorzeitige Riickzahlung
oder ein Riickkauf der Nachrangigen Schuldverschreibungen konnte gegebenenfalls der vorherigen
Genehmigung durch die zustidndige Aufsichts- oder Abwicklungsbehdrde unterliegen und unter dem
Vorbehalt der Erfiillung der jeweils auf die Emittentin anwendbaren aufsichtsrechtlichen
Eigenkapitalvorschriften stehen. Im Rahmen der CRR konnte die zustindige Regulierungsbehorde
den Kreditinstituten nur dann erlauben, Instrumente des Erginzungskapitals wie die Nachrangigen
Schuldverschreibungen vor der vertraglich vereinbarten Félligkeit zuriickzuzahlen, wenn bestimmte
in der CRR vorgeschriebene Bedingungen erfiillt sind. Zum Beispiel im Falle einer vorzeitigen
Riickzahlung wéhrend der ersten fiinf Jahre ab dem Ausgabetag der Nachrangigen
Schuldverschreibungen aufgrund bestimmter Anderungen bei der geltenden steuerlichen Behandlung
gemil §5 (2) der Emissionsbedingungen der Schuldverschreibungen muss das Kreditinstitut zur
Zufriedenheit der zustindigen Regulierungsbehdrde nachweisen, dass diese Anderung erheblich ist
und am Ausgabetag nicht verniinftigerweise vorhersehbar war; im Falle einer vorzeitigen
Riickzahlung wéhrend der ersten fiinf Jahre aufgrund des Ausschlusses der Nachrangigen
Schuldverschreibungen aus dem Ergédnzungskapital muss die zustdndige Regulierungsbehorde davon
iiberzeugt sein, dass die Anderung mit hinreichender Sicherheit feststeht, und das Kreditinstitut muss
zur Zufriedenheit der zustindigen Regulierungsbehdrde nachweisen, dass diese aufsichtsrechtliche
Neuzuordnung am Ausgabetag nicht verniinftigerweise vorhersehbar war. Diese Bedingungen sowie
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