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PETER-AMERICAN JXVELOPMIWT BANK (THE “BxNK”) 
EURO MEDIUM-TSR!4 NOTE PROGRAM 

Tile terms of the Notes are as f0110W; 

1. Series No.: EMTN # 71 

2. Principal Amount: 

3. Specified Currency: 

4. Maturity Date: 

5. Original tssuc Date: 

6. Form: 

1TL I25,000,000,000 

, Italian Lire (“JTL”) 

November 9, 2018 

November 9, I998 

Bearer. Temporary Global Nore will bc 
exchangcab\c for Permanent Global Note not 
earher than 40,days aftrsr Original k.sue Date and 
upon certification as to non=U.S. beneficial 
ownet+p. 

The sixth paragraph of the Permanent Global 
Note is delered and replaced with the following: 

J’ 
‘Wk‘GlobaJ No& n&y be cxchanged,(free of 
charge), only in the circumstance& dzscribd 
below, irrwhole, but not in,pan; for De&hive 
Notes, This Glabal Note is,ucchangoable on not , 
less than 45 days’ prior ~&ten notio&,baing ’ 
given,to the Fiscal Agent by tbhe Holdor @eof if 
(i) an ,Event of Default occurs or (ii) a$her Cede1 
Bank or Eumckar is ckscd far business for a 
continuous period of 1 C days (other ihan by 
reason of holiday, statutory or otherwise) or 
announces an intenrlm pxmanently lo cew 
business br does in fact da so and .no alternative 
clearance system satisfiicbty to the I;iseal Agent 
is available. The first notice refeded to above , 

’ given. LO the Fiscal Agwr by, the Holder hereof 
hall give rise to the issue ofDefinitive Notes in 
exchange for tie total amounr of Notos 
repres+ted by rhis Global I’Jote. Such axchange 
will be trade upon presentation of this Global 
Note by the bearer hereof on my day (other than 
a Saturday or Sunday) on whichbarks aie open 
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for business in London at the Fiscal Agent’s 
principal office for the time being. The 
aggregan nominal amount of Definitive Notes 
isstied upon an,exchanEe of this Global Note 
will be equal ro the aggregate nominal amount of 
this Global Note.” 

7. 

8. 

Denom inatiorq: 

Interest $~\‘a meucement Date: 

(a) Xnrefest Rates; 

1TL S,OOO,OOO and ITL, 50,000,OOO 

November 9, 1998 

Fixed Rate / Rwerse Floating Rate Note, with 
rmes lx5 fo\lcrWs: 

(0 

(ii) / 

(iii) 

(4. 
’ 

-3. 

, I 

From and inoludin~ the T&rest 
Commcnccment Date, to but ewltidmg 
November 9, 1’299: 

12.00% per anrtum (on an unadjusted, 
30/360 day count basis, in accordance 
with the FoHov4ng Business Day 
Convention) 

From and including Novehber 9, 1999, 
to but exctud+,3 November 9,200O; 

; , 

6,00% per annum (on atr unadjusted 
3’01360 day count basis, in accord&e 
with the Fol!&ug Business Day 
Convention) 

From and includingNove$ber 9,2000, 
to but exccludinz November 9,2002: 

4.500/c per annum*(on an unadjusted 
3Oi360 day count basis, in accordance 
witli the Follovring Business Day 
Convention) . 

From and including November 9,2002, 
IO but exkludins November 9,2008: 

4.00% per anllum (on an unadjiWed 
3Ol360 day couat*basb, ‘in accordaCe 
with the Follo~ine Business Pay 
Convention) 

From and i&ding November 9,.20@, 

, 
!I - 
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to but excluding the Maturity Date: 

the Reversb Coupon Rate. 

Fort& purposes of items B.(a)&) above, with 
respect to any Interest J’ilyment Pcricrd, 

“Reverse Coupon Rate” is thy per anntim rate 
equal to the greater of 
(i> 0% and 
(ii) 14.50% minus (2 times Twelve Mor~th JTL 
lJ30R times 365/360), 
provided, the Reverse Coupon Rate shall not 
exceed S,25% per annum, where 

“Twelve Month ETL LI BOR” is the inter-bulk 
oflefcd rate for deposits in Italian .Lire for a ” 
pariod oftwelve months, as ddtrmined with 
reference ro Tclcrate Page 374O~on the Dow 
Jonas Telemtc Serviceior such tict page as ’ 
may replace Telerate Page 3740 on that service 
for the purpose of displaying London inter-ban& 
offered rates of major banks) as af 11;OO a.m., 
London time (or suchpther rime as may be 
custoomay for the’daity reset df such ratej on the 
relevant Interest DetemGnation D&k. [f such 
me does not appear on Telerate Page’3740 as of 
~~htimeon such ~hter6stDalonnination Date, 
Twelve Month Ill LWOR wi I1 be deters i ned 
by the Calculation Agcat in accordance with tht 
back-up provisians specifikd for tha LIBOR 
?+tm in the terms of the Notes and in the 
l3ank’s information Memorandum un+r rho 
heading “Dcscripdon of the N,otes -Floating 
l2aC-S Notes.” 

(71T;p,jl57 F96 98-II-06-17:28 

In respect of each Intexst DBtsrtni~don Date 
falling on or after the titird stage of J&ropesn 
Economic and honeracy Union and the 
replacemcnnt ofthe ;ITL by rhe Euro, the 
successor rate to Tvv&e Month XII LABOR 
shall be determined by the Bank in accordance 
with rhe Schedule (&kkhed), which successor 
me is cunehtly kxpectd to beBritish Bankers 
Association Euro UBOR, 
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(b) Merest Payment Dates: 

(c) interest Payment Periods: 

(d) Interest Deterrrrinatian Dates; 

9. 

10. 

11, 

(t) Day Count Fraction: 

(f) Business Day Locations: 

%  (g) CaJcGtion Agent’: 

Redemption of Notes at ’ 
the Option of the Bank: 

Principal Paying Agenr: 

Synditie Fcxturus: 

(a) Managers:  

. . 

{b) Stabilizing Manager’ 

(c) Additional Selling Restriction: 

[;lT ;$;I57 p96 98-II-06-17:28 

Each November 9, commencing November 9, 
1999, to and including&vetnber 9,2018. 

Each Inter&t Payment Date is subject to 
adjustment in accordance with the FotIowing 
Business Day Convention. 

The  perjod from and including the Original Issue 
Date to but excluding the first Xntercst Payment 
Date and, thereafter, each period f?& and 
including an  Merest Pe.yment Date to bul 
excluding the next succeeding Intercsr Payment 
Dacc&ith no  adjustment). 

Two Londoo Business Days before the 
commencement  of the relevant Intares fayment 
Period 

360-day year oStwelv& 30&y months’(30/360) 

bndo,n, New York and Milan 

Bankers Trust Company,  London Branch 

None 

, 

’ / e  

Bankers Tmt C&my, London Branch 

Caboto Holding Sim S.Q.A. 
Banca Cammerciale Ita.liana 
Istituto Cantrale d&e Hamhc Popdlari 

Italiane S.i.A. 
Baaa Popolare di Novua 
Cassa di Risparmio di J’arma t P[accnza S.p.A.’ 
Banco di Napoli S .p.A. 
Credits Italian0 S.p,A, 
Morgan Stanley & Co. Intornatiotlal Limited 
Sanwa Inttrnatioiopal plo 
Banca Popolare di Sonclrio S.p.A. ’ 
Banes Popolare Comm&io e  Indusrria 

sot, Coop. a  r.1. 

Cabot0 I-Iolding Sim S.p.A. 

Each Manager  represents and agrees that it will 
(a) not offer, set1 or deli&r any Yates o’r ‘,, 
distribute copies of the O ffcring Circular or any 

, 
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other document relaring to the NOW in the 
Republic of Italy except to a person who is an 
“l&tucional Investor”, M defiped in Afiicla 
4(l)(a) of CONSOB RquiationNq. 6430 of 
26th August, 1992, ar amended (“CDNSOB 
Regulation 6430”), in compliahce with the rerms 
and brocedureq provided ticrein or otherkse in , 
circurnsuhccs which d(l not congimte an offer 
to the public in ltaly w,i thin the meaning 
attribtited to it by CONSOS and in accordance 
with tie procedures of ~11e Legislative Decree 
No. 415 of 23rd July, 1996 and CegislaCve 
Dccrce No. 5S of 2&h Februq, 1998, togcthcr 
with any relevant impletnentiion provisions: 
‘2nd (b) comply with ArticSe 4(2) of CON!SQf3 : 
Regulation 6430- 

Subject to the IJXZZS and conditions of Art. 129 
of Law No. 385 of 1st Zieptember, 1993, piiortc 
any offer OF salt of the Notes in My an 
appropriate notice musl: be filed with Bnnca 
d’Itilia far its approval. 

12. 

13. 

Details of brher addresses or 
variations to the Conditions: 

LGsting: 

See Schedule (a&&). 

Luxembourg Stock EgchanJe 

’ 14. ‘Issue Price: 101.00% 

15. Commissions and Fees; 2.00%, comprised of a :zombined managenent 
and undcrwriring commission of 0.50% and a 
relling concrseioa of 1 .S0% 

16. Km No: XSO091610153 

1,7. Common Code: ’ 9161015 

Recent Developments (to be read in conjuucrian with Fe Offering Circul;tr); 

The Bank is proceeding to participate in concerted iptetnatiofial emergency financia! . 
assistance ro its borrowing member counnies in response to the impact of the global liquidity cri;$s 
irk Latin America., Such emergency lending by the Bank is expected to be approved within the next 
twelve months in a total arnowlrof up to $9 billion. These lams will be made at higher interest rates 
and with shurter maturities than the Bank’s ordinary capital loans so as to ,avoid undue StIess on the 
Bank’s financial ratios and longer-term funding requirements. 
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I+eUeuominMion 

(4 The Bank may, wit1xx~t the ~~nscnt of the Noteholders and rhe Cogponholders, on giving 
prior’notice to the Fiscal Agent, Euroclear and Cede1 Bank and aI :.east 30 days' prior notice 
to the ‘Noteholders in accordance <with the notice rquiremtnrs set forth in rbc Tvformation 
Mctiorandum, elect that; with effect from the Redenomination Date specified in the notice, 
the N,otes shall be iedenominated in Euro. 

The ckctkm wilI have efTcct as follows: 

0) the Notes shall be deemed to be redenominated into Euro in the denomination of 
Euro 0.D 1 with a prin&pal amount for,each Note equal to the principal amount of 
that Note in Italian Lire, co~~erted into Euro at the l5stahlished Rate, provided that, 
ifrhe Bank determines, with the agccenlent of tic Fiscal A gen< that the theh marker 
practice in respect of the redenominacion into Euro of interniltionally offer+ 
securities is different from &he provisions spe~cified above, such provisions shall, be 
&emed to be amend4 so as to cdmply with such market practice and the Bank shall 
promptly notiy tie Norehofders, the stock exchatlge (if ar_y) OP which the NoW may ~ 
km listed and the Fi’scal Agent of such deemed amtndments; 

(ii) 

(iii) 

(iv) 

save to the extent that an Exchange Notice has btxn,,giVq in accordance uvith 
pac~raplt (iv) below, rhc amounT of interest due in’resppscr: of the,Notes will be 
calculated by reftince to tie aggregate principal amount of Notes presen”& (ar, as 
the case may be, in respect of\lshich Coupons are presented) for payment by the 
relevant holder,and the amoust of such payment shall be rxmded down to the 
nearest Euro 0.0 1; 

if definitive Notes are requited to be issued after the Redexomination Date, they 
shall be issued at the expkose of the Bank in the denominstions of Eur,o l,OOb, Euro 
10,000, Euro 100,000 and (but only fo the exrent of any remainirlg amounts less than 
Euro 1,000 or such smaller denominations as the Fiscal Agent mny approve),Euro 
0.01 and such other dtnomina;tiorts as the Fiscal Agent shsll dctermjne and norify to 
the Noteholders; 

if issued prior to,tbe Redenomintion Date, all unmatured Coupons dtnominate-d in 
M ian Like (whether or not attsched to the Notes) wiil become void with efiect from 
the date OF! which the Bank gives notice (the “Exchange Notice”) that replacemenr 
Euro-denomjnati Notes nnd Coupons are available ‘i?oor exchange (provided that 
such sec&ities are 90 ~.vailablc) and nb payments will be made in respect of them. 
The payment obl&ations contained in any Notes so issued will also become void on 
t.ht date although those Notes wilj continue to canstitute \&id exchange obligations 
of the Bank. New certificates in respect of EurodenomirMed Notes and Coupons 
will be issued .m exchange for Notes and Coupons denominated iti hallan Lire in 
such mantier as the F&l Agent may specify and as shall be notifid to the , 



Noteholders in the %.hangc Notice. No Exchange Notice may be given less than 15 
days prior to any datt for payment of principal or interest ban ths I\lores: 

sfter the &denomination Date, aI &ments in respcot of the NOW and the 
Coupons, other than payments of inwrest in respect of pe;riods cornmending before 
the Redenamination Date, will be made, solely in Eurd as 1hough,nzfcrkes in the 
Notes to Italian iLire were to Euro. Payments will be ma&: jn EUFO by credjt or 
transfer to a I3~ro account (or any other account to which Euro may bz credited or 
transferred) specified by the payee or, at the option of the payee, by a Euro chtcR 
and 

(vi) such other changes shall be lnade to these Conditions as the Barlk may decide, afief 
consultation with the Fiscal Agent, and as may be specified in the norice, toxouform 
them ro-conventions then appIicabIe to instrutncnts denominated in Euro (which, for 
the avoidance of doub$ shall include any replacemknr of tile reference co the page on 
the DOW Jones Teletate Service displaying London inter-bank offered rates of major 
banks for Italian Life far a period of +.welvvs months with B reference to the relevant 
page on that serving with reference to which the inter-bank o&red rate for deposia 
in Euro for a petiod oftwelve months sfisll’be determined) or to enable the Notes to 
bc consolidated with one or more issues of other notes, Mbether or not origin& 
denominated in Italian Lire or J&-o. Any such other changes will not rake effect 
unti1 after they have been notified to the ‘Noteholders in accordance with thd n&ice 
rcquiramcnts set forth in the Information Memoran~dum. 

(‘3 In this Condition, the following expzssions have’ths foUovi& ‘meanings: 

“Established Rate” means the care for rbe conversion of Italian Liro (inoluding compliance 
witi, rules relating w toundings in accordance with applicable Eun,pean Community 
regulatians) into Euro estat@shed by the Council of the European Union pursuant &J Aflicle 
109(4) of the Treaty; 

“Euro” means the C~IXCVI~~ ro be introduced at the start of the thirtl stqe of European 
economic and monetary union pursuatit to theTreaty; 

I’ 

‘:Redenomination Date” means any date for paymwr of interest under the Nards syccilkd by 
tha Bank in the notice given to theNoteholders pursuant to paragraph (a) aboue,dnd \r/hitti _ 
falis on or a&the start of tie third st.qe of European economic and monetary union 
pursuant to the Treaty cx, if Italy is not one of the countries &en pxtticiparlng in such third 
stag,q, which falls on or after such later date as it does 50 parcicipale and which falls before 
the date on which Italian Lire ceases to be a subdivision of the EUI+O; and 

“hea@’ means the rreaty establishing rhe Etirapean Community, ;JJ amended’ from time ro 
time. 
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