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PRICING SUPPLEMENT

Series Nu.: 242

Council of Europe Social Development Fund
EURO MEDIUM TERM NOTE PROGRAMME
Issue of
ITL 100,000,000,000

Fixed/Reverse Flonting Rate Notes due Z018 (the "Notes")

This Pricing Supplement (s referred to in the Offcring Circular in relation to the above
Programme) relates w the Tranche of Notes referred (0 ahove. The particulars to be specified

in relation 1o such Tranche are as follows:

L. Issuer; Ceuncil of Europe Social Development Fund.
2. Relevant Dealers/ Lead Managers:  Morpan Stanley & Co. International Limited.

3. Syndicated. Yes

4, Other Dealers/Managers; lccrea S.p.A.
Cassa di Risparmmio Perma e Piacenza S.p.A.

Banca Popolare Commercio e industria Soc.
Coup. ar.l.

Banco di Napoli S.p.A.

Buaco di Sicilia 5.p.A.

Cabow Holding SIM S.p.A.

Credito Bergamasco S.p.A.

S. Starus: Unsubardinated.

6. Currency.
-of PDenainination Italian Live ("TTL")
- of Paymem ITL.

7 Aggregate Principal Amount of ITL 100,000,000.000.
Tranche:
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If fungible into an existing Serics:

Issue Daie:

Issue Price-

Commission Payable:

Selling Concession:

Rating(x):

(a)

(b)

Net proceeds-

Farm of Notes:

Bearer Notes
exchangeable for
Registered Notes:

If issued in Bearer form:

{a)

(b)

()

(d)

(€)

Injtially represented by d
Temporary Global Note or
Permanett Cilobal Nose:

Temparary Global Nowe
exchanpeable for
Definitive Notes and/or
Regislered Nojes:

Permanent  Global Note
exchangeable gt the option
of the bearer fur Definitive
Notes

Talons Vor fiture Coupons
10 be adached 10 Definttive
Nores:

Definitive Notes 10 be in
IPMA or successor's
formaz:
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N/A,

26 Qctoher 1998

Dralt 3; 4 Ocber 1998

101.40 per vent. of the apgregate principal amount

of the Notws.

0,50 per cent. of the aggregate principal amount of
the Notes in respect of management and

underwriting.

1.50 per cent. of the aggregate principal amount of

the Nites.

The Tssuer’s outstanding long term debt is Rated
AAA by Standard & Poor's Ratmg Services, AAL

by Moondy's Investors Setvice
Filch IBCA, respectively,

ITL 99,400.000.000
Bearer.

No.

Yes, Temporary Global Note.

Na.

. Inc. and AAA by

Yes. in the curcumstances set out therein, including
@ wrilten request for definitive Notes by any
Noteholder in accordance with the Fiscal Agency

AgsoRmEnt,

Yes

Yes.
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17. Denomination(s) ITL 1,000,000 FTL 10.000.000 and
TL 100,000.000.

18.  Partly Paid Notcs: No.,

19.  Toterest: Inrereyt beasing.

Fixed Rate Nofes

20,  Interest rate applicable to the Fixed In respect of the period from, and including, 26
Rate Notes Ocroher 1998 so, bur excluding, 26 QOctober 1999,
10.50 per cent. per annum, payable in arrear,

ln vespect of the period from, and including, 26
Qctober 1999 1o, but excluding, 26 October 2000
6.00 per cenl per annum. payable in arrear.

In respect of the period from, and including, 26
October 2000 to, but excluding, 26 October 2005,
4,50 per cent. per ampum. payable annually in
4rrear,

Thereafter Floating Rate (see below)

21.  Fixed Interest Payment Date(s): 26 October 1999, 26 October 2000, 26 October
2001. 26 Ociober 2002, 26 Ocwber 2003, 26
Octuber 2004 and 26 October 2005.

22.  Appheable Business Day For payment purposes only, Modified Following
Convention: Business Day Convention.
Floating Rate Notes
23.  Interest Payment Dawes: 26 October in each year.
24,  Relevant Screen Pape: Telerate page 3740
5. Interest Determination Date: Two London Banking Days prior o each Interest
Payment Date.
26,  ISDA Rure: N/A
27 Interest Rave applicable 1o the 900 per cent minus (12 month ITL-LIBOR-BBA
Floating Rate Notes 365/360 {or. in the casc of an Interest Period ending
in a leap year, 366/360)).
28.  Minimum interesr Rare: 1.50 per cent. per annum,
19, Maximum Interest Rate: N/A
Vandon-2/1 (2785701 ~3- MI230/4 1045
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30 Applicable Business Day Maodified Following Business Day Convention in
Convention: respect of each Interest Payment Date from. and
including, 26 October 2005 1o, but excluding, the

Maturity Date.

3. Relevant Financial Cenues: London and Milan

32, Day Coumt Fractiow 307360

33, Relevant Time: 11.00 am London time.

14,  Calculation Agent: Bankers Trust Company, London
is Redenomination after EM: Condition 5.03A applies.

36,  Payments after redenimination: Condition 9R.01 applivs,

37, Mawrity Daw: 26 October 2018

38, Maturity Redemption Amount; Condition 6.01 applies,

39.  Early Redemption for Taxation
Reasons:

{a) Early Redemption Amount Condition 6.02 applies
(Tax):

{b) Date after which changes Issue Date.
in law, elc

40.  Optional Early Redemption (Call)  No.

(@ Early Redemption Amount N/A
(Call):

(b) Series redeemable in part:  No.

) Call Option Date(s)/Call N/A
Option Perivd,

(d) Any deletion of the Events  Nore.
ol Defaul(

#).  Option Early Redemption (Put): No,

{2) Early Redemption Amount  N/A
(Put)

{b) Put Date(s)/Put Period NfA

42, Events o Default

Landon-2/1 1278504 -4- MI23W T E0aS
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4.

945.

46,

47

48,

@) Early Termination
Amouns:

(b) Any gdditional (or
modifications i0) [vents of

Default:

Payments;

@) Unmanured coupons
missing upon Early
Redemption:

(b} Specify any modification

to the adjustment
provisions for payment
dawes;

Specitied Currency”
Specified Denominauon(s):
Norices:

Listing

Selling Restrictions:

United States of America:

QOther:

London-2/ 11228511
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Drofy 3: 8 Ocinber (998

Conditlon 7.02 applies.

None

Condition 9A .06() and 9A .06(3i) apply in respect of
the Fixed Rate Notes and the Floaung Rate Notes,
espectively.

The Modified Following Business Day Convention
hall apply for the purposes of payment.

N/A
N/A
Condition 4 applies.

Yes. luxembourg Stock Exchange.

Category | resieictions apply o the Notes.

TEFRA D Rules apply 1o the Notes. The Exchange
Date is 40 days «fter the lsmic Date upon
certification as to non U.S. beneficial ownership.

The Notes are not eligible for sale under Rule 144A
under the United Stares Securities Act of 1933,

In addition to the Sclling Restrictions applicable o
the United Stafes, the Selling Restrictions set out in
the [nformation Memwwrandum under the heading
“Subscriplion and Sale™, with respect 1o the United
Kingdom, the Federal Repuhlic of Germany, the
Repuhlic «f France, Japan. the Netherlands.
Switzerland and General shall apply. subject to the
addition of the following Talian selling restriction:

The offer, ssle or delivery of Notes or the
diswribution of copies of any offering document
relating 1o the Nates may only be performed if (s)
such activities are carcied owt by or through one of
the ollowinp  auvthorised  intermediaries: (1)
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i3 Any Clearing System other than None.
Euroclear and Cedel Bank-
4. Setilernent Procedures Customary Eurobond settlemnent and payment
procedures apply.
335, Other Relevant Terms and None
Conditions
!
: CONFIRMED
' COUNCIL OF EUROPE SOCIAL DEVELOPMENT FUND
By. m ! : -
i_____,_.,—-—“"——""/
Date: 2 Qcuober 1998
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49.  Sabilising Informanon:

0. 15IN:

51, Common Code-

52 Common Depositary:

Londomn24112785/04
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investment companies and banks authorised to place
and distribute gecurities in the Republic of lualy
pursuant to Asticle 2 of the Legisiative Decree no.
415 of 23" July 1996 (the “Legislative Decree no.
418"); (2) foreign banks or financial instimtions (the
controtling sharcholder of which is owned by one or
more banks located in the same EU member state)
suthorised to place and distribute sccuritics in the
Republic of ltly pursvant to. respectively, Aricles
16 and 18 af the Legislative Decree no, 385 of [
Sepiember 1993 (the "Consolidated Banking Act’).
in cach case acting in compliance with the relevant
provisions of the Legislative Decree no. 415 and
related regulations and any other applicable laws
and regulations; (b) it 13 in comphance with the
requirements of Consob resnfution no. 8850 of 9"
Decemnber [994; (t) it is preceded anc followed by
the communications i Consob as required by
applicable lalian laws and regulations: (d) it is in
compliance with Acticle 129 of The Consolidated
Banking, Act and with the relevant instructions of the
Bank of Ialy, pursuant to which tradig or
placement of forcign securities is subject to prior
notification (v the Bank of ltaly depending on the
amount of the Issue and the characteristics of the
Notes ta be issusd: (@) it will be conducted in
accordance with any relevant limitations which the
Bank of Jtaly or Cansob mny impose upon the offer
or sale of the Notcs: or () lalian residents submit
unsolicited oflers to the Manapers 10 purchase the
Nates.

In connection with the issue of the Notes, Morgan
Stanley & Co. Internationnl Limited may over-
allat or effect transactions which stabilise or
maintain the market price of the Nates ot a lovel
which might nut otherwise prevail.  Sach
stabillsing, if commenced, may be discontinued at
any time.

XS0091355619
D0Y135561

Bankers Trust Company. London
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