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LISTING PARTICULARS

AES Gener

U.S.$299,801,000
AES Gener S.A.
5.25% Senior Notes due 2021

U.S.$101,881,000
5.25% Senior Notes due 2021
pursuant to the U.S. Exchange Offer

Interest payable on February 15 and August 15

We issued U.S.$299,801,000 aggregate principal amount of our 5.25% senior notes due 2021 (the “notes”). The notes
will mature on August 15, 2021. Interest on the notes will accrue at a rate of 5.25% per annum and will be payable
semi-annually in arrears on each February 15 and August 15 of each year, commencing on February 15, 2012. Interest on the
notes will accrue from the date of original issuance, or if interest has already been paid, from the date it was most recently paid.
We also issued additional notes in an aggregate principal amount of U.S.$101,881,000 in connection with our offer to exchange
such additional notes for any and all of our properly tendered (and not validly withdrawn) outstanding 7.50% Senior Notes due
2014, such additional notes, together with the notes offered hereby, having an aggregate principal amount of U.S.$401,682,000.
Such additional notes constitute a single series with, are assigned the same CUSIP and ISIN numbers, and have the same terms
and conditions as, the notes offered hereby, and are immediately fungible for U.S. federal income tax purposes with the notes.

We may redeem the notes in whole, but not in part, by paying the greater of the outstanding principal amount of the
notes and a “make-whole” amount, plus accrued and unpaid interest to the date of redemption. The notes may also be redeemed,
at any time, upon the occurrence of specified events relating to Chilean tax law, as set forth in these listing particulars.

The notes will constitute our direct, unconditional unsecured and unsubordinated obligations and will rank at all times
pari passu in right of payment with all our other existing and future unsecured and unsubordinated indebtedness (other than
obligations preferred by statute or by operation of law).

There is currently no public market for the notes. Application has been made to list the notes (including the additional
notes in an aggregate principal amount of U.S.$101,881,000) on the Official List of the Luxembourg Stock Exchange and to
trading, on the Euro MTF market. These listing particulars constitute a prospectus for the purposes of Luxembourg law dated
July 10, 2005 on Prospectuses for Securities.

Investing in the notes involves risks. See ‘“Risk Factors’ beginning on page 12.

Price: 99.037% plus accrued interest, if any, from August 2, 2011.

The notes have not been and will not be registered under the U.S. Securities Act of 1933, as amended (the “Securities
Act”). Prospective purchasers that are qualified institutional buyers are hereby notified that the sellers of the notes may be
relying on an exemption from the provisions of Section 5 of the Securities Act provided by Rule 144A under the Securities Act.
Outside the United States, the offering is being made in reliance on Regulation S under the Securities Act.

Delivery of the notes in book-entry form took place on August 2, 2011, through the facilities of The Depository Trust
Company (“DTC”) and its direct and indirect participants, including Euroclear Bank S.A./N.V., as operator of the Euroclear
System (“Euroclear”), and Clearstream Banking, société anonyme (“Clearstream, Luxembourg”). Delivery of U.S.$100,199,000
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of additional notes in book-entry form took place on August 2, 2011 and of U.S.$1,682,000 of additional notes took place on
August 12, 2011

Joint Lead Managers
Citi Deutsche Bank Securities

The date of these listing particulars is August 26, 2011.
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Unless otherwise indicated or the context otherwise requires, all references in these listing particulars to

“AES Gener,” “we,” “us,” “our,” “our company,” the “Company” and “ourselves” mean AES Gener S.A. and its
subsidiaries on a consolidated basis.

These listing particulars have been prepared by us solely for use in connection with the proposed offering
of the notes described in these listing particulars. These listing particulars do not constitute an offer to any other
person or the public generally to subscribe for or otherwise acquire notes, and any person retained to advise such
prospective investor with respect to any disclosure of any of the contents of these listing particulars, without our
prior written consent, is prohibited. Each prospective investor, by accepting delivery of these listing particulars,
agrees to the foregoing.

These listing particulars have been prepared by us, and we are solely responsible for its contents.

The initial purchasers make no representation or warranty, expressed or implied, as to the accuracy or
completeness of the information contained in these listing particulars. Nothing contained in these listing particulars
is, or shall be relied upon as, a promise or representation by the initial purchasers as to the past or future.

Neither we nor the initial purchasers are making an offer to sell the notes in any jurisdiction except where
such an offer or sale is permitted. You must comply with all applicable laws and regulations in force in your
jurisdiction and you must obtain any consent, approval or permission required of you for the purchase, offer or sale
of the notes under the laws and regulations in force in your jurisdiction to which you are subject or in which you
make such purchase, offer or sale, and neither we nor the initial purchasers will have any responsibility therefor.



You acknowledge that:

e you have been afforded an opportunity to request from us, and to review, all additional information
considered by you to be necessary to verify the accuracy of, or to supplement, the information
contained in these listing particulars;

e you have not relied on the initial purchasers or their agents or any person affiliated with the initial
purchasers or their agents, in connection with your investigation of the accuracy of such information or
your investment decision; and

e 1o person has been authorized to give any information or to make any representation concerning us or
the notes other than those as set forth in these listing particulars. If given or made, any such other
information or representation should not be relied upon as having been authorized by us, the initial
purchasers or their agents.

We are relying upon an exemption from registration under the Securities Act for an offer and sale of
securities which do not involve a public offering. By purchasing notes, you will be deemed to have made certain
acknowledgments, representations and agreements as set forth under “Transfer Restrictions” in these listing
particulars. The notes are subject to restrictions on transfer and resale and may not be transferred or resold except as
permitted under the Securities Act and applicable state securities laws. As a prospective purchaser, you should be
aware that you may be required to bear the financial risks of this investment for an indefinite period of time. See
“Plan of Distribution” and “Transfer Restrictions.”

In making an investment decision, prospective investors must rely on their own examination of our
company and the terms of the offering, including the merits and risks involved. Prospective investors should not
construe anything in these listing particulars as legal, business or tax advice. Each prospective investor should
consult its own advisors as needed to make its investment decision and to determine whether it is legally permitted
to purchase the notes under applicable legal, investment or similar laws or regulations.

None of the United States Securities and Exchange Commission (the “SEC”), any United States state
securities commission or any other regulatory authority has approved or disapproved of these securities or
determined if these listing particulars are truthful or complete. Any representation to the contrary is a criminal
offense.

NOTICE TO NEW HAMPSHIRE RESIDENTS ONLY

NEITHER THE FACT THAT A REGISTRATION STATEMENT OR AN
APPLICATION FOR A LICENSE HAS BEEN FILED UNDER CHAPTER 421-B OF
THE NEW HAMPSHIRE REVISED STATUTES (“RSA”) WITH THE STATE OF NEW
HAMPSHIRE NOR THE FACT THAT A SECURITY IS EFFECTIVELY REGISTERED
OR A PERSON IS LICENSED IN THE STATE OF NEW HAMPSHIRE IMPLIES THAT
ANY DOCUMENT FILED UNDER RSA 421-B IS TRUE, COMPLETE AND NOT
MISLEADING. NEITHER ANY SUCH FACT NOR THE FACT THAT ANY
EXEMPTION OR EXCEPTION IS AVAILABLE FOR A SECURITY OR A
TRANSACTION MEANS THAT THE SECRETARY OF STATE HAS PASSED IN ANY
WAY UPON THE MERITS OR QUALIFICATIONS OF, OR RECOMMENDED OR
GIVEN APPROVAL TO, ANY PERSON, SECURITY OR TRANSACTION. IT IS
UNLAWFUL TO MAKE, OR CAUSE TO BE MADE, TO ANY PROSPECTIVE
PURCHASER, CUSTOMER OR CLIENT ANY REPRESENTATION INCONSISTENT
WITH THE PROVISIONS OF THIS PARAGRAPH.
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The notes will be available initially only in book-entry form. We expect that the notes will be issued in the
form of one or more registered global notes. The global notes will be deposited with, or on behalf of, DTC and
registered in its name or in the name of Cede & Co., its nominee. Beneficial interests in the global notes will be
shown on, and transfers of beneficial interests in the global notes will be effected through, records maintained by
DTC and its participants. The global notes offered under Regulation S under the Securities Act, if any, are to be
deposited with the trustee as custodian for DTC, and beneficial interests in them may be held through Euroclear or
Clearstream, Luxembourg. After the initial issuance of the global notes, certificated notes may be issued in
registered form only in very limited circumstances, which shall be in minimum denominations of U.S.$2,000 and
integral multiples of U.S.$1,000. See “Description of the Notes™ for further discussion of these matters.
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ENFORCEMENT OF FOREIGN JUDGMENTS

We are a sociedad andnima abierta, or an open stock corporation, organized under the laws of the Republic
of Chile, or Chile. Only four of our seven directors reside in the United States. All of our executive officers and
certain of the experts named herein reside in Chile. In addition, all or a substantial portion of our assets and the
assets of our directors and officers are located outside the United States. As a result, except as explained below, it
may not be possible for investors to effect service of process within the United States upon such persons, or to
enforce against them or us in U.S. courts judgments predicated upon the civil liability provisions of the federal
securities laws of the United States or otherwise obtained in U.S. courts.

We have been advised by Claro & Cia., our special Chilean counsel, that no treaty exists between the
United States and Chile for the reciprocal enforcement of foreign judgments. Chilean courts would enforce
judgments rendered by U.S. courts by virtue of the legal principles of reciprocity and comity, subject to review in
Chile of any such U.S. judgment in order to ascertain whether certain basic principles of due process and public
policy have been respected, without reviewing the merits of the subject matter. If a U.S. court grants a final
judgment, enforceability of this judgment in Chile will be subject to obtaining the relevant exequatur (i.e.,
recognition and enforcement of the foreign judgment) according to Chilean civil procedure law in force at that time
and satisfying certain legal requirements. Currently, the most important of these requirements are:

o the existence of reciprocity, absent which the foreign judgment may not be enforced in Chile;

o the absence of any conflict between the foreign judgment and Chilean law (excluding for this purpose
the laws of civil procedure) and public policy;

e the absence of a conflicting judgment by a Chilean court relating to the same parties and arising from
the same facts and circumstances;

o the Chilean court’s determination that the U.S. courts had jurisdiction, that process was appropriately
served on the defendant and that the defendant was afforded a real opportunity to appear before the
court and defend its case; and

e the absence of any further means for appeal or review of the judgment in the jurisdiction where
judgment was rendered.

We have been advised by Claro & Cia., that there is doubt as to the enforceability, in original actions in
Chilean courts, of liabilities predicated solely on the U.S. federal securities laws and as to the enforceability in
Chilean courts of judgments of U.S. courts obtained in actions predicated upon the civil liability provisions of the
U.S. federal securities laws.

We have appointed CT Corporation System as our authorized agent upon which process may be served in
any action which may be instituted in any United States federal or state court having subject matter jurisdiction in
the Borough of Manhattan, The City of New York, New York, arising out of or based upon the indenture governing
the notes or the notes. See “Description of the Notes.”
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AVAILABLE INFORMATION

AES Gener is a sociedad anénima abierta, or an open stock corporation, organized under the laws of Chile.
Our principal executive offices are located at Mariano Sénchez Fontecilla 310, 3rd Floor, Las Condes, Santiago,
Chile, and our telephone number at that address is (56-2) 686-8900. Our website is www.aesgener.com.

AES Gener is an issuer in Chile of securities registered with the Superintendencia de Valores y Seguros, the
Chilean Superintendency of Securities and Insurance, or “SVS.” Shares of our common stock are traded on the
Bolsa de Comercio de Santiago—Bolsa de Valores, or the Santiago Stock Exchange, the Bolsa Electrénica de
Chile—Bolsa de Valores, or Electronic Stock Exchange, and the Bolsa de Corredores—Bolsa de Valores, or the
Valparaiso Stock Exchange, which we jointly refer to as the “Chilean Stock Exchanges,” under the symbol
“GENER.” Accordingly, we are currently required to file quarterly and annual reports in Spanish and issue hechos
esenciales o relevantes (notices of essential or material events) to the SVS, and provide copies of such reports and
notices to the Chilean Stock Exchanges. All such reports are available at www.svs.cl and www.aesgener.com.

These reports and notices and any information contained in, or accessible through, our website are not
incorporated by reference in, and do not constitute a part of, these listing particulars.



FORWARD-LOOKING STATEMENTS

Except for the historical information contained in these listing particulars, certain matters discussed herein,
including without limitation under “Management’s Discussion and Analysis of Financial Condition and Results of
Operations,” contain forward-looking statements, within the meaning of the U.S. Private Securities Litigation
Reform Act of 1995. Although we believe that in making any such statements our expectations are based on
reasonable assumptions, any such statement may be influenced by factors that could cause actual outcomes and
results to be materially different from those projected. When used in these listing particulars, the words
“anticipates,” “believes,” “expects,” “intends” and similar expressions, as they relate to us or our management, are
intended to identify such forward-looking statements. These forward-looking statements are subject to numerous
risks and uncertainties. There are important factors that could cause actual results to differ materially from those in
forward-looking statements, certain of which are beyond our control. These factors, risks and uncertainties include,
among other things:

e political, economic, regulatory and demographic developments in Chile, Colombia, Argentina and
other countries where we and our equity-method investees currently do business or may do business in

the future;

e changes in our regulatory environment, including the costs of complying with electricity, utility and
environmental regulations;

o the nature and extent of future competition in our and our equity-method investees’ principal markets;

e factors which may increase the cost or delay the construction or commencement of operations of our
new facilities;

e the uncertainties of current, pending and threatened litigation;
e trends affecting our and our equity-method investees’ financial condition or results of operations;

¢ inflation and exchange rate instability and government measures to control inflation and exchange
rates;

e our and our equity-method investees’ ability to implement capital investment programs, including the
ability to arrange financing where required, and to complete contemplated refinancings;

e changes in the prices and availability of coal, gas and other fuels (including our ability to have fuel
transported to our facilities) and the success of our risk management practices, such as our ability to
hedge our exposure to such market price risk, and our ability to meet credit support requirements for
fuel and power supply contracts;

e our dividend policy;

e  our ability to manage our operation and maintenance costs;

e our ability to collect accounts receivables from our customers;

e the different reporting requirements and protections we have, compared with similar companies based
in the U.S.;

e  our relationship with our employees and their unions;
e our ability to enter into long-term contracts, which limit volatility in our results of operations and cash
flow, such as power purchase agreements, fuel supply, and other agreements and to manage

counterparty credit risk in these agreements;

e variations in weather and hydrological conditions in the areas in which we operate;
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o the impact of any unavailability of our power generation units;

e our ability to keep up with advances in technology;

o the potential effects of threatened or actual acts of terrorism and war;

e disruptions caused by earthquakes, tsunamis, floods or other natural disasters;
e  our ownership by AES Corporation;

e the expropriation or nationalization of our businesses or assets, whether with or without adequate
compensation;

e changes in tax laws and the effects of our strategies to reduce tax payments;

e  our ability to maintain adequate insurance;

e across-acceleration or cross-default under our debt financing arrangements; and

e loss of market share or changes in the pricing environments in the industry in which we operate.

Some of these factors are discussed under “Risk Factors,” but there may be other risks and uncertainties not
discussed under “Risk Factors” or elsewhere in these listing particulars that may cause actual results to differ
materially from those in forward-looking statements.

Accordingly, we cannot assure you that any of the events anticipated by the forward-looking statements
will transpire or occur, or if any of them do, what impact they will have on our results of operations or financial
condition. We do not intend, and undertake no obligation, to publicly revise any forward-looking statements that
have been made to reflect the occurrence of events after the date hereof. Accordingly, readers are cautioned not to
place undue reliance on the forward-looking statements.

These cautionary statements should be considered in connection with any written or oral forward-looking
statements that we may issue in the future.
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PRESENTATION OF CERTAIN FINANCIAL AND OTHER INFORMATION

For Chilean statutory purposes, effective as of January 1, 2009, the SVS requires us to prepare our annual
audited consolidated financial statements and our unaudited interim consolidated financial statements in accordance
with International Financial Reporting Standards (“IFRS”) as issued by the International Accounting Standards
Board and the respective regulations of the SVS. Prior to January 1, 2009, we prepared our audited consolidated
financial statements in Chilean pesos in accordance with generally accepted accounting principles in Chile and the
regulatory standard of the SVS, as applicable (collectively, “Chilean GAAP”). As required by IFRS 1—First Time
Adoption of International Financial Reporting Standards (“IFRS 1), our financial position as of January 1, 2008
and our comprehensive income for the year ended December 31, 2008 have been restated in accordance with IFRS 1
for comparative purposes.

Unless otherwise indicated, the financial information in these listing particulars with respect to 2010, 2009
and 2008 has been derived from financial statements that have been prepared in accordance with IFRS. IFRS differs
in certain significant respects from Chilean GAAP. As a result, our financial information presented under IFRS is
not directly comparable to our financial information presented under Chilean GAAP in the past. Accordingly,
readers should avoid such comparison.

We disclose in these listing particulars our so-called non-GAAP financial measures, primarily Adjusted
EBITDA and Adjusted Operating Income. Adjusted EBITDA, Adjusted Operating Income and our other key
performance indicators, as we calculate them, may not be comparable to similarly titled measures reported by other
companies. Together with the other key performance indicators listed in these listing particulars, they serve as
additional indicators of our operating performance and are not required by, or presented in accordance with, IFRS.
They are not intended as a replacement for, or alternatives to, measures such as cash flows provided by operating
activities and operating income as defined and required under IFRS.

We believe that Adjusted EBITDA and Adjusted Operating Income are measures commonly used by
analysts, investors and peers in our industry. Accordingly, we have disclosed this information to permit a more
complete analysis of our operating performance. For comparison purposes, our management believes that Adjusted
EBITDA and Adjusted Operating Income are useful as objective and comparable measures of operating profitability.
Adjusted EBITDA is composed of net income, less the effects of interest, taxes, depreciation, amortization, foreign
exchange differences, other income (as specified in note 26 of our consolidated financial statements, as defined
below) and the participations in earnings of associates (refer to note 14 of our consolidated financial statements, as
defined below). Adjusted Operating Income is composed of gross profit and selling, general and administrative
expenses and other operating income (expenses). Accordingly, our management believes that disclosure of
Adjusted EBITDA and Adjusted Operating Income provides useful information to investors, financial analysts and
the public in their evaluation of our operating performance. Adjusted EBITDA and Adjusted Operating Income and
our other key performance indicators listed in these listing particulars may not be indicative of our historical results
of operations, nor are they meant to be predictive of future results. Our audited consolidated financial statements
included in these listing particulars present our consolidated financial position and comprehensive income as of and
for the three years ended December 31, 2010, together with the notes thereto (collectively, our “audited consolidated
financial statements”).

Our unaudited interim consolidated financial statements included in these listing particulars present our
consolidated financial position and comprehensive income as of and for the three-month periods ended March 31,
2011 and 2010, together with the notes thereto (collectively, our “unaudited interim consolidated financial
statements”). Our earnings for the three-month period ended March 31, 2011 are not necessarily indicative of
results to be expected for the year ended December 31, 2011 or any future period. We refer to our audited
consolidated financial statements and our unaudited interim consolidated financial statements as our “consolidated
financial statements.”

Unless otherwise specified, references herein to “U.S. dollars,” “dollars,” “$” or “U.S.$” are to United
States dollars, references to “peso” or “Ch$” are to Chilean pesos, the legal currency of Chile, references to “Col$”
are to Colombian pesos, the legal currency of Colombia, references to “Arg$” are to Argentine pesos, the legal
currency of Argentina and references to “UF” are to “Unidades de Fomento.” The UF is an inflation-indexed,
Chilean peso-denominated monetary unit that is linked to, and set daily in advance to reflect changes in, the
previous month’s consumer price index of the Instituto Nacional de Estadisticas (the “Chilean National Statistics
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Institute”). As of December 31, 2010 and as of March 31, 2011, one UF was equivalent to Ch$21,455.55 and
Ch$21,578.26, respectively. Certain numbers included in these listing particulars have been subject to rounding
adjustments. Accordingly, numbers shown as totals in certain tables may not be an arithmetic aggregation of the
numbers that precede them.

Under IFRS, subsidiaries are consolidated in accordance with IAS 27 “Consolidated and Separate
Financial Statements” from the date of acquisition, which is defined as the date when we obtain control, and
continue to be consolidated until the date when such control ceases. Control is presumed to exist if the parent owns
directly or indirectly more than half of the voting power of an entity. Additionally, control is also considered to
exist even when the parent does not own a majority of the voting rights when there is:

e power over more than half of the voting rights by virtue of an agreement with other investors;
e power to govern the financial and operating policies of a company under a statute or agreement;

e power to appoint or remove the majority of the members of the board of directors and control of the
company is held by that board; or

e power to cast the majority of votes at meetings of the board of directors and control of the company is
held by that board.

Our principal consolidated subsidiaries include:

e Norgener S.A., “or Norgener,” which is 100.0% owned by us and operates a 277 MW coal-fired plant
with two units and a 12 MW battery energy storage (“BESS”) facility in northern Chile;

e Empresa Eléctrica Angamos S.A., or “Eléctrica Angamos,” which is 100.0% owned by us and operates
a 264 MW coal-fired unit and is constructing an additional 259 MW coal-fired unit on the same site in
northern Chile;

e Empresa Eléctrica Ventanas S.A., or “Eléctrica Ventanas,” which is 100.0% owned by us and operates
a 272 MW coal-fired plant in the central part of Chile; and

e AES Chivor & CIA SCA E.S.P., or “Chivor,” which is 99.9% owned by us and operates a 1,000 MW
hydroelectric plant in Colombia.

In accordance with the segment information found in note 5, “Operating Segments” in the audited
consolidated financial statements included in these listing particulars, the term “our Chilean Operations” refers to
the operations of AES Gener, Norgener, Energia Verde S.A., Sociedad Eléctrica Santiago S.A., or “Eléctrica
Santiago,” Eléctrica Ventanas and Eléctrica Angamos and “our Argentinean Operations” refers to TermoAndes
S.A., or “TermoAndes,” and InterAndes S.A., or “InterAndes.” In these listing particulars “our Colombian
Operations” refers solely to Chivor.

As used in these listing particulars, the term “equity-method investee” or “associate” refers to an entity in
which we have an ownership interest between 20.0% and 50.0% and over which we can exercise significant
influence as per IAS 28—Investments in Associate and Joint Ventures. Our only equity-method investee is:

e Empresa Eléctrica Guacolda S.A., or “Guacolda,” which is 50.0% owned by us and operates a 608
MW generation facility in Chile.

We also have investments in other equity securities. Since we have less than 20.0% of ownership, we do
not have significant influence over these entities and therefore they are treated as available for sale investments.
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Our available for sale investments are:

e Gasoducto GasAndes Argentina S.A., or “GasAndes Argentina,” an Argentine company that is
13.0% owned by us and transports natural gas through a pipeline from the Province of Mendoza in
Argentina to the Chilean border; and

e  Gasoducto GasAndes S.A., or “GasAndes Chile,” a Chilean company that is 13.0% owned by us and
transports natural gas through a pipeline from the Argentine border to the Santiago Metropolitan
Region.

Unless otherwise indicated, information with respect to our electrical capacity includes the total gross
capacity of AES Gener, together with the total gross capacity of each of our consolidated subsidiaries and our equity
method investee, Guacolda. Our electrical capacity in the SING includes the total gross capacity of TermoAndes.

Calculation of Economic Interest

Except in our audited consolidated financial statements, and unless otherwise specified, references to our
percentage interest in a subsidiary or equity-method investee refer to our level of economic interest in that subsidiary
or equity-method investee. Our economic interest in a subsidiary or equity-method investee is calculated by
multiplying our percentage ownership interest in a directly held subsidiary or equity-method investee by the
percentage ownership interest of any entity in the chain of ownership of such ultimate subsidiary or equity-method
investee. For example, if we own 60.0% of a directly held subsidiary that owns 40.0% of an equity-method
investee, our economic ownership interest in that equity-method investee would be 24.0%.

Technical Terms

In these listing particulars, references to “GW” and “GWh” are to gigawatts and gigawatt hours,
respectively, references to “MW” and “MWh” are to megawatts and megawatt hours, respectively, references to
“kW” and “kWh” are to kilowatts and kilowatt hours, respectively, and references to “kV” are to kilovolts. Unless
otherwise indicated, statistics provided throughout these listing particulars with respect to electricity generation
facilities are expressed in MW, in the case of the nominal capacity of such facilities, and in GWh, in the case of the
aggregate electricity production of such facilities. One GW=1,000 MW, and one MW=1,000 kW. Statistics relating
to aggregate annual electricity production are expressed in GWh and are based on a year of 8,760 hours, except for
the leap years 2004 and 2008, which have 8,784 hours.

Statistical Information

Statistical information contained in these listing particulars regarding the economies of, and electricity
industries in, Chile, Colombia and Argentina, and regarding the competitors of AES Gener and its subsidiaries and
equity-method investees in those industries, is based on material obtained from public sources, including
publications and materials from participants in those industries and from government entities, such as CDEC-SIC,
CDEC-SING, XM, UPME, the Chilean Central Bank and CAMMESA, among others. We believe such information
is reliable and accurate, but we have not independently verified it.



GLOSSARY

CAMMESA: Wholesale Electric Market Administrator (Compariia Administradora del Mercado Mayorista
Eléctrico S.A.), the Argentine organization in charge of coordination, wholesale price setting and management of
economic transactions in the wholesale electricity market. CAMMESA’s shares are 80.0% owned by Argentine
wholesale electricity market members and 20.0% owned by the Argentine Federal Planning, Public Investment and
Services Ministry (Ministerio de Planificacion Federal, Inversion Piiblica y Servicios).

CDEC: Economic Load Dispatch Center (Centro de Despacho Econdmico de Carga), a private
organization in charge of coordinating the operation of each interconnected electricity system in Chile, specifically
the CDEC-SIC and CDEC-SING. The members of each CDEC are representatives of companies that possess power
generation plants or transmission facilities and unregulated customers directly connected to transmission facilities.
Among other functions, each CDEC seeks to preserve the overall reliability of electricity supply as well as the
efficient operation and the dispatch of generation units to satisfy electricity demand. Among other responsibilities,
the CDEC operates the dispatch systems for each interconnected electricity system, dispatching plants in the order of
their respective variable cost of production, starting with the lowest cost plants, such that electricity is supplied at
the lowest available cost.

CND: National Dispatch Center (Centro Nacional de Despacho), the Colombian entity responsible for
planning, supervision and control of the operations in the SIN. The CND is a subdivision of XM (defined below).

CNE: National Energy Commission (Comision Nacional de Energia), a governmental entity in charge of
calculating retail tariffs and short term energy and capacity node prices. The CNE also oversees distribution
company bid processes, in each case approving the bid procedures. The CNE prepares a 10-year guide for the
expansion of the system that must be consistent with the calculated node prices.

Combined cycle gas turbines (CCGT): A type of thermoelectric turbine that can use various fuels,
including natural gas or diesel, to drive an alternator to generate power, and then uses the heat that escapes from that
process to produce steam to generate additional power via a steam turbine.

CREG: Energy and Gas Regulation Commission (Comision de Regulacion de Energia y Gas), a
Colombian governmental entity in charge of regulating the energy and gas sectors.

Distribution: The transmission of electricity to the end user.
Distributor: An entity supplying electricity to a group of customers by means of a distribution network.

ENARGAS: National Gas Regulatory Agency (Ente Nacional Regulador de Gas), a governmental agency
in Argentina in charge of regulating the supply of natural gas by distribution and transportation companies in
Argentina, including the regulation of tariffs and major expansion works required.

End user: A party that uses electricity for its own needs.

Firm capacity: The capacity that a generator is able to supply to the system on an annual basis in Chile
calculated at certain peak hours, taking into consideration statistical and annual information regarding, among other
things, the system over-installation factor (calculated as the quotient between the system peak demand over the
system total installed capacity), the time the generator will be out of service for maintenance, the forced outage rate,
self-consumption, the start-up time and the ramp-up rate.

Gigawatt (GW): One billion watts.

Gigawatt hour (GWh): One gigawatt of power supplied or demanded for one hour, or one billion watt
hours.

Kilovolt (kV): One thousand volts.

Kilowatt (kW): One thousand watts.
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Kilowatt hour (kWh): One kilowatt of power supplied or demanded for one hour, or one thousand watt
hours.

Megawatt (MW): One million watts.

Megawatt hour (MWHh): One megawatt of power supplied or demanded for one hour, or one million watt
hours.

NCREs: Non-conventional renewable energies.

Node price: The regulated price of electric power provided to regulated customers in Chile.
Nominal capacity: The total amount of nominal capacity in any company or system.

NOx: Nitrogen oxide.

PPAs: Power purchase agreements.

Regulated customers: Customers in Chile with: (i) a maximum hourly demand lower than 500kW; or (ii) a
maximum hourly demand between 500 kW and 2,000 kW that have not opted to be subject to an unregulated
regime.

RM 39: Ministerial Resolution 39 (Resolucion Ministerial 39) of the Chilean Ministry of Economy, issued
in 2000, whereby an additional tariff is included in the price at which energy is transacted on the spot market in the
SING to compensate for the additional costs of complying with certain technical and security requirements,
including costs arising from the forced dispatch of combined cycle units, the spinning reserve to respond to
temporary shortages of electricity supply and conducting new unit tests that displace efficient generation.

SADI. Argentine Interconnected System (Sistema Argentino de Interconexion).

SDEC: Superintendency of Electricity and Fuels (Superintendencia de Electricidad y Combustibles), a
governmental entity in Chile in charge of supervising the electricity market. The SDEC sets and enforces the
technical standards of the system and monitors and enforces compliance with the law and regulations related to
energy matters, including all rules related to security and service quality. It is also in charge of processing all
easements and concessions related to hydroelectric facilities, transmission lines and distribution networks.

SIC:  Central Interconnected Electricity System (Sistema Interconectado Central), Chile’s main
interconnected power grid, covering most of Chile except the north (covered by the SING) and the extreme south of
the country.

SIN: Colombia’s National Interconnected System (Sistema Interconectado Nacional).
SO,: Sulfur dioxide.

SING: Northern Interconnected Electricity System (Sistema Interconectado del Norte Grande), covering
the northern regions of Chile (Regions I, IT and XV).

Spot market: Wholesale market of electricity in which electricity generation companies purchase electricity
as necessary to fulfill their contractual electricity sales requirements or sell electricity to other generation companies
when their electricity production exceeds their contractual requirements.

Substation: An assemblage of equipment that switches and/or regulates the voltage of electricity in a
transmission and distribution system.

SVS:  Superintendency of Securities and Insurance (Superintendencia de Valores y Seguros), a
governmental entity in Chile in charge of regulating Chilean public companies, the local securities markets and the
local insurance sector.
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Thermoelectric plant: A generating unit that uses combustible fuel, such as coal, diesel or natural gas, as
the source of energy to drive the power generator.

Transmission: The transmission of electricity on high-voltage, interconnected networks for delivery to the
distribution system.

Unregulated customers: Customers in Chile with: (i) a maximum hourly demand of at least 2,000 kW; or
(i1) a maximum hourly demand of at least 500 kW that opt to be subject to an unregulated regime. The tariffs and
conditions of contracts with unregulated customers are negotiated freely between the generator and the customer.

UPME: Mining and Energetic Planning Unit (Unidad de Planeacion Minero Energética), a governmental
entity in Colombia in charge of analyzing future energy demand and supply and elaborating an integral expansion
plan for the electricity sector.

Volt: The basic unit of electric force, equivalent to one joule of energy per coulomb of charge.

Watt: The basic unit of electrical power, equivalent to one joule of energy per second.

XM: Market Experts Company (Compariiia de Expertos en Mercados S.A. E.S.P), a Colombian company in

charge of planning and coordinating the electricity system to ensure safe, reliable and economic operation and
administrating energy transfers in the wholesale market.
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SUMMARY

This summary highlights information contained elsewhere in these listing particulars. It does not contain
all the information that you may consider important in making your investment decision. Therefore, you should
read the entire listing particulars carefully, including in particular the “Risk Factors” section and our consolidated
financial statements and the notes thereto appearing elsewhere in these listing particulars.

General

We are engaged in the generation and supply of electricity in three principal markets: the SIC and the
SING in Chile and the SIN in Colombia. We also generate and supply electricity in the SADI in Argentina. We are
the second-largest electricity generation company in Chile, with a market share of approximately 21.5% as of
May 31, 2011, based on installed capacity, and a significant presence in both the SIC and the SING. In the SIC,
which covers over 92.2% of Chile’s population, including the densely populated Santiago Metropolitan Region, our
market share totaled 18.8% and in the SING, where mining consumption is dominant, our market share totaled
29.9%, both as of May 31, 2011. In Colombia, we own the third-largest hydroelectric facility and our market share
as of May 31, 2011 was 7.2% based on installed capacity, making us the sixth-largest generation company in the
country.

In Chile, we have a diversified generation portfolio in terms of geography, technology and fuel source. Our
installed capacity is located near the principal electricity consumption centers, including Santiago, Valparaiso and
Antofagasta, extending from Antofagasta in the north to Concepcion in south-central Chile. Our diverse generation
portfolio, composed of hydroelectric, coal, gas, diesel and biomass facilities, allows us to flexibly and reliably
operate under a variety of market and hydrological conditions, efficiently managing our contractual obligations with
regulated and unregulated customers and, as required, providing back-up spot market energy to the SIC and SING.
As of May 31, 2011, our installed capacity in Chile totaled 3,546 MW, comprised of 2,362 MW in the SIC and
1,184 MW in the SING. Our TermoAndes plant is connected to the SING and the SADI. In Chile, we also have
two coal-fired projects with gross capacity of 529 MW, a 20 MW battery energy storage project currently under
construction and several other projects in development, including hydroelectric and thermoelectric projects with
environmental permits for 1,992 MW.

In Colombia, our dam-based hydroelectric plant, located approximately 160 km east of Bogota, has total
nominal operating capacity of 1,000 MW. We actively manage the reservoir level by contracting a significant
portion of the plant’s generation with distribution companies and selling the remaining generation on the spot
market.

Competitive Strengths
We believe our key competitive strengths are:

e  High-quality and diversified generation assets. We have high-quality generation assets diversified in
terms of geographic location, technology and energy source. We operate principally in three
independent markets, the SIC and the SING, each in Chile, and the SIN in Colombia, which provides
us with a competitive advantage due to the diversification of our revenues from each market. We also
generate and supply electricity in the SADI in Argentina. In the three-month period ended March 31,
2011, the Adjusted EBITDA contribution from the SIC, SING & SADI and Colombia was 35.4%,
43.6% and 21.0%, respectively. We are the second-largest generation company in Chile with 21.5% of
total installed capacity in the country, and have a significant presence in both major electric systems in
Chile, with participation of 18.8% in the SIC and 29.9% in the SING. Size is a competitive advantage
given the capital intensive nature of our industry. We are both geographically and technologically
diverse, with generation assets located throughout northern and central Chile situated close to the
major consumption centers, including Santiago, Valparaiso and Antofagasta, thus reducing
transmission costs. Our generation facilities in Chile include coal, run-of-river hydroelectric,
alternative-fueled gas or diesel, diesel and biomass plants. Our diversified plant portfolio in terms of
technology and energy sources is a competitive advantage as it provides flexibility to reliably meet
contractual obligations and sell excess energy on the spot market when market conditions create
scarcity, such as dry hydrology and plant outages. Our dam-based plant in Colombia has unique




hydrology which is counter-cyclical to that of the other principal Colombian generators, providing us
with a competitive advantage to strategically manage our operations.

Established and robust presence in attractive markets. Our principal businesses are in the Chilean and
Colombian markets. We have been supplying electricity to the Chilean market since 1981, with the
spin-off of the state-owned vertically integrated power company into distinct operating companies, and
to the Colombian market since 1996, with the acquisition of our Chivor plant. Chile and Colombia are
two of the most attractive and stable economies in South America, both with investment grade
sovereign debt credit ratings, sustainable pro-business policies and developed and liquid capital
markets. The regulatory framework for the electricity sector is transparent and market-oriented in both
countries, dating back to 1982 in Chile and 1994 in Colombia, during which periods both countries
have faced critical electricity supply conditions related to natural disasters, such as floods, droughts
and earthquakes. Recent regulatory reforms in both countries further consolidated the regulatory
framework to encourage investment by improving the transparency and recovery of investment
expenditures. In Chile, regulatory amendments in 2004 and 2005 improved the allocation of
transmission costs and replaced regulated tariffs charged to regulated customers with indexed prices
determined by public bids. In Colombia, the regulatory framework was revised in 2006, establishing a
new firm-capacity scheme for Colombian generation companies and thereby increasing reliability
charges. We believe that both Chile and Colombia have attractive growth potential. Demand for
electricity in Chile’s two major power grids, based on gross generation, has grown at an average
compounded rate of 4.1% in the SIC and 5.1% in the SING since 2000. The CNE projects electricity
consumption to grow at an annual average compounded rate of 6.1% in each of the SIC and SING in
the next ten years. Demand for electricity in Colombia, based on gross generation, has grown at an
average compounded annual rate of 3.2% since 2000 and the UPME projects annual growth of 3.8% in
the next ten years.

Commercial policy based on contracts with high-quality and reliable customers providing stable cash
flows. In Chile, we optimally align our contracts with our generation capacity, contracting a significant
portion of our efficient capacity, currently coal and hydroelectric capacity, under long-term
price-indexed contracts with regulated and unregulated customers. As of March 31, 2011, we have
long-term contracts with high-quality and reliable distribution companies as well as mining and
industrial companies for a total of 1,829 MW in Chile. Our principal customers include the
distribution companies Chilectra S.A., Chilquinta Energia S.A., Compaiiia General de Electricidad
S.A. and EMEL S.A. and mining companies such as Minera Escondida Ltda., Minera Spence S.A. and
Anglo American Sur S.A. Long-term contracts with distribution companies present stable demand
since supply for residential consumption has historically been stable and increasing. In addition,
long-term contracts include both fixed and variable payments along with indexation mechanisms
which periodically adjust prices based on our generation cost structure related to the United States
Consumer Price Index (“U.S. CPI”) and the international price of coal, even in some cases with
pass-through of full fuel and regulatory costs. In Colombia, we maximize cash flow and operating
margin by applying integrated business risk management to optimize the use of the La Esmeralda
reservoir, determining the desired level of contracts based on projected hydrological conditions and the
plant’s generation profile. In the year ended December 31, 2010, approximately 84.7% of our
generation in Colombia was sold under contracts with distribution companies, which in some cases
were backed by guarantees such as letters of credit or prepayments, as determined by our
comprehensive counterparty risk assessment methodology. These contracts, with terms of one to three
years, include indexation mechanisms to adjust for movements in the Colombian Producer Price Index
(“Colombian PPI”).

Solid financial profile. We maintain a solid financial profile with strong liquidity, stable cash flows
and broad access to local and international capital markets. We hold investment grade ratings with the
principal international rating agencies (Baa3 with Moody’s and BBB- with both S&P and Fitch). As
of March 31, 2011, our total consolidated cash and cash equivalents balance, including time deposits,
was equal to U.S.$579.5 million and we had unused committed credit facilities for approximately
U.S.$219.2 million.




o Successful project management and attractive development portfolio. Since 2007, we have constructed
and initiated commercial operations of 1,123 MW of new capacity, representing almost 21.5% of the
aggregate new capacity in the SIC and SING during the same period. Our successful project
management and demonstrated construction skills with completion of these projects represent a clear
competitive advantage. Additionally, we currently have under construction two coal-fired projects
with gross capacity of 529 MW, of which 259 MW are scheduled to begin operations in October 2011
and the remaining 270 MW in the first quarter of 2013, and one 20 MW battery energy storage project
scheduled to initiate operations in early 2012. Our development strategy focuses its efforts on
obtaining environmental permits, solid construction contracts, power purchase agreements and
structured financing for the execution of a new investment. We have several other projects in
development totaling 1,992 MW, including advanced hydroelectric and thermoelectric projects for
which environmental permits have been obtained. We also possess significant water rights which can
be used to develop new hydroelectric projects in Chile.

o  Experienced management. Our management team has extensive industry experience and proven
expertise in business strategy, operations, engineering, project management, construction, fuel and
equipment purchasing and risk management. Additionally, our management’s experience in project
management and construction has recently been demonstrated with the successful completion of new
generation projects totaling 1,123 MW since 2007.

Business Strategy and Objectives

Our goal is to maximize long-term shareholder returns by achieving operational, commercial and financial
excellence in the provision of reliable and sustainable electricity in the markets in which we operate.

Our strategy is based on the following:

e  Operational excellence. We focus on comprehensive operational excellence, which includes safety,
operational efficiency, community cooperation and environmental management, in order to achieve
sustainable long-term electricity generation. Safety is our top corporate value. To this end, a world
class safety program has been implemented to safeguard our employees, our contractors and the
communities where our operations are located. Operational efficiency focuses on guaranteeing
long-term commercial availability of our generation assets through deploying our extensive operating
expertise and continuous maintenance and operational enhancements. We interact with the
communities where our assets are located, striving to establish permanent relationships through the
creation of social responsibility initiatives and development programs. We also apply integrated
environmental management in order to assure full compliance with regulatory requirements and
identify environmental improvements.

o Commercial excellence. Our commercial policy seeks to optimize the balance of contract and spot
sales in order to minimize cash flow volatility and reduce uncertainty from the electricity business,
managing and mitigating risks related to market and industry conditions. In Chile, we align our
contracts with our generation capacity, contracting our efficient capacity (currently coal and
hydroelectric capacity) under long-term price indexed contracts with regulated and unregulated
customers. We reserve our higher variable cost units, such as our diesel and gas fired units in Chile, as
back-up facilities for sales to the spot market during scarce system supply conditions, such as dry
hydrological conditions and plant outages. In Colombia, we also seek to maximize cash flow and
operating margin by applying an integrated business risk management and optimizing the use of the
reservoir, determining the desired level of contracts based on projected hydrological conditions and the
plant’s generation profile. Contract revenues are complemented with revenues from the sale of excess
non-contracted electricity in the spot market.

e  Financial excellence. Our financial policy focuses on profitability, stability and liquidity to maintain
and develop our business. Our principal financial objectives include balancing our capital structure,
maintaining adequate minimum liquidity, managing our debt amortization schedule and actively
mitigating risks to prevent cash flow and earnings volatility. We have funded our recent construction




projects with a mix of equity and non-recourse project and corporate debt to match the tenure of these
new investments and in the future, we plan to continue to balance our capital structure in the same
manner, maintaining a broad and balanced access to the local and international capital markets.
Specifically, with the execution of non-recourse project finance debt, we isolate a significant portion of
the development risks. We focus on maintaining strong liquidity and a manageable debt amortization
schedule. As of March 31, 2011, our total consolidated cash and cash equivalents balance, including
time deposits, was equal to U.S.$579.5 million, our outstanding indebtedness was equal to
U.S.$2,159.1 million and we had unused committed credit facilities of approximately
U.S.$219.2 million. We actively manage risks to ensure predictable and stable earnings and cash
flows. Our financial risk management activities include hedging strategies to mitigate foreign
exchange, interest rate and commodity exposure.

Organizational Structure

We are an operating company and conduct a substantial portion of our business through subsidiaries and
one equity-method investee. The following chart presents, as of June 30, 2011, a simplified diagram of our
corporate business structure and the approximate direct and indirect percentage equity ownership interest that we
hold in our principal operating subsidiaries and equity-method investees.

SIC SING & SADI ‘ Colombia
100% 1005 100% 100% S84 100% 100%% 100% 9.9
Erergia Eléctrica Eléctrica Eléchica (acolda Horgener Electrica Tennodindes™ Chivor
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458 MW 20 MW 479 BTV 2T BN &I BV 2T RO 525 hW 643 BV 1,000 WA

(1) Campiche and Angamos Unit II currently under construction.
(2) TermoAndes is connected to both the SING and the SADI.

Concurrent Transactions

On July 14, 2011, we announced that we commenced our tender offer and exchange offer and consent
solicitation to purchase for cash any and all of our properly tendered (and not validly withdrawn) outstanding 7.50%
Senior Notes due 2014 (the “2014 Existing Notes”) (the “U.S. Tender Offer”) and to exchange for the notes offered
hereby any and all of our properly tendered (and not validly withdrawn) 2014 Existing Notes (the “U.S. Exchange
Offer”, and together with the U.S. Tender Offer, the “U.S. Tender and Exchange Offer.”)

The U.S. Tender Offer expired at 5:00 p.m., New York City time, on July 27, 2011 (the “Tender Expiration
Date”). The U.S. Exchange Offer expired at 11:59 p.m., New York City time, on August 10, 2011 (the “Exchange
Expiration Date”). Pursuant to the terms of the U.S. Tender Offer, we paid a cash payment, which we refer to as the
tender consideration, to those holders of 2014 Notes who tendered their notes in the U.S. Tender Offer, and did not
validly withdraw such tendered notes before the Tender Expiration Date.

Pursuant to the terms of the U.S. Exchange Offer, holders of the 2014 Existing Notes who validly tendered
for exchange by 5:00 p.m., New York City time, on July 27, 2011 (the “Early Exchange Date”), received U.S.$1,000
principal amount of the notes offered hereby for each U.S.$1,000 principal amount of 2014 Existing Notes properly
tendered (and not validly withdrawn) plus a cash payment, which we refer to as the total exchange consideration.
Holders of the 2014 Existing Notes who validly tendered for exchange after the Early Exchange Date but on or prior
to the Exchange Expiration Date received U.S.$1,000 principal amount of the notes offered hereby for each
U.S.$1,000 principal amount of 2014 Existing Notes properly tendered (and not validly withdrawn) plus a cash
payment, which we refer to as the exchange consideration.




We purchased all 2014 Existing Notes accepted by us in the U.S. Tender Offer on August 2, 2011, which
we refer to as the Cash Tender Settlement Date. Payment for all 2014 Existing Notes validly tendered prior to the
Early Exchange Date was made on August 2, 2011 (the “Early Exchange Settlement Date”).

Payment for all validly tendered 2014 Existing Notes in the U.S. Exchange Offer not previously purchased
was made on August 12, 2011 (the “Final Settlement Date”).

On July 14, 2011, we announced that we commenced our tender offer (the “Chilean Tender Offer,” and
together with the U.S. Tender and Exchange Offer, the “Tender and Exchange Offers”) to purchase for cash all or a
pro rata share of our outstanding Chilean 8.00% Series Q Notes due 2019 (the “2019 Existing Notes”), which are
listed in Chile and registered with the SVS.

The Chilean Tender Offer expired at 5:00 p.m., Santiago time, on July 27, 2011, which we refer as the
Chilean tender date. Pursuant to its terms, (i) the Chilean Tender Offer was subject to the condition that the U.S.
Tender and Exchange Offer is completed and that we will have proceeds available relating to such offering after the
consummation of the U.S. Tender and Exchange Offer; and (ii) we will pay a tender premium to holders of 2019
Existing Notes that tender their notes in the Chilean Tender Offer. The settlement date in respect of any 2019
Existing Notes that were validly tendered at or prior to the Chilean tender date, and accepted by us for purchase, was
August 2, 2011 (the “Chilean Tender Settlement Date™).

We cancelled U.S.$151,069,000 of the 2014 Existing Notes pursuant to the U.S. Tender Offer,
U.S.$100,199,000 of the 2014 Existing Notes pursuant to the U.S. Exchange Offer, and U.S.$93,800,000 of the
2019 Existing Notes pursuant to the Chilean Tender Offer on August 2, 2011. We cancelled U.S.$1,682,000 of the
2014 Existing Note pursuant to the U.S. Exchange Offer on August 12, 2011. We also issued additional notes (the
“New Notes”) in an aggregate amount of U.S.$101,881,000 in connection with the U.S. Exchange Offer on the
Early Exchange Settlement Date or promptly following the Exchange Expiration Date, as the case may be. Any
New Notes constituted a single series with, were assigned the same CUSIP and ISIN numbers and Common Codes,
and had the same terms and conditions as, the notes offered hereby. The New Notes are fungible for U.S. federal
income tax purposes with the notes.

We intend to pay the respective fees and expenses relating to the Tender and Exchange Offer to the holders
of the 2014 Existing Notes and the 2019 Existing Notes with the proceeds from this offering. See “Use of
Proceeds.” Citigroup Global Markets Inc. and Deutsche Bank Securities are acting as our dealer managers for the
U.S. Tender and Exchange Offer. The settlement of the U.S. Tender and Exchange Offer was conditioned upon the
consummation of this offering.




THE OFFERING

The following summary is qualified in its entirety by, and should be read in conjunction with, the more
detailed information appearing elsewhere in these listing particulars.

Issue Price of the U.S
Notes Due 2021 ........

Maturity Date............

.$299,801,000 5.25% Senior

Interest Payment Dates ...........cccceeeeeiniinieniincnnnne.

Interest.....ccceeeeennnnnen.

Ranking ........c..c........

Optional Redemption

AES Gener S.A.

U.S.$299,801,000 aggregate principal amount of 5.25%
senior notes due 2021.

U.S.$101,881,000 aggregate principal amount of 5.25%
senior notes due 2021 issued pursuant to our U.S. Exchange
Offer.

99.037%.

August 15, 2021.

August 15 and February 15, commencing on February 15,
2012.

The notes will bear interest from August2, 2011 at the
annual rate of 5.25%, payable semi-annually in arrears on
each interest payment date.

The notes will be our senior unsecured and unsubordinated
obligations and will, at all times, rank pari passu in right of
payment with all of our existing and future indebtedness
(except those obligations preferred by operation of Chilean
law, including labor and tax claims).

The notes will be effectively subordinated to our secured
indebtedness to the extent of the assets securing such
indebtedness. In addition, the notes will be structurally
subordinated to all existing and future indebtedness and
other liabilities (including trade payables) of our operating
subsidiaries.

As of March 31, 2011, we had U.S.$2,159.1 million of
outstanding indebtedness, U.S.$1,276.0 million of which
was secured. As of March 31, 2011, our subsidiaries had
indebtedness of U.S.$1,343.6 million.

We may redeem the notes, in whole but not in part, by
paying the greater of the outstanding principal amount of the
notes and a “make-whole” amount, in each case plus accrued
and unpaid interest to the date of redemption. See
“Description of the Notes—Optional Redemption.”




Optional Tax Redemption

Additional Amounts

Events of Default

Use of Proceeds

The notes are redeemable at our option in whole (but not in
part) at any time at the principal amount thereof plus accrued
and unpaid interest and any additional amounts due thereon
if the laws or regulations affecting certain taxes change in
certain respects. See “Description of the Notes—Optional
Redemption—Tax Redemption.”

Payments of interest in respect of the notes made by us to
foreign holders will be subject to Chilean interest
withholding tax at a rate of 4.0%. Subject to certain
exceptions, we will pay such additional amounts as may be
necessary so that the net amount received by the holders of
the notes after withholding or deduction for or on account of
any Chilean taxes or any taxes imposed by any other
jurisdiction through which we make payments under the
notes, will not be less than the amount that would have been
received in the absence of such withholding or deduction.
For a discussion of the tax consequences of, and limitations
on, the payment of additional amounts with respect to any
such taxes, see “Description of the Notes—Additional
Amounts” and “Taxation—Chilean Taxation.”

The indenture contains covenants that, among other things:

e limit our ability to create liens;

e limit our ability to engage in sale/lease back
transactions;

e limit our ability to consolidate with or merge into
any other corporation or convey or transfer our
properties and assets substantially as an entirety to
any person; and

e require us to make available, upon request, to any
holder, any owner of a beneficial interest in any
note or any prospective purchaser designated by a
holder or owner, certain supplementary and periodic
information, documents and reports.

These covenants are subject to important exceptions and
qualifications. See “Description of the Notes—Covenants.”

For a discussion of certain events of default that will permit
acceleration of the principal of the notes plus accrued
interest, and any other amounts due with respect to the notes,
see “Description of the Notes—Events of Default.”

The net proceeds from the offering have been applied to
fund the cash payments under the concurrent Tender and
Exchange Offers, and used to pay fees and expenses relating
to this offer and the Tender and Exchange Offers. See “Use
of Proceeds.”




Form and Denomination............cc.ccceeevvveivueeeeeneeeennns

Transfer and Selling Restrictions..........ccccceeeveeneennee.

LAStING .ottt

Governing Law ........ccccvvecvieieiienieiece e

Trustee, Registrar, Transfer Agent and Paying

Luxembourg Listing Agent, Transfer Agent and
Paying Agent........ccccoeveviiiinienieeee e

The notes have been issued in the form of global notes
without coupons, registered in the name of a nominee of
DTC and its direct and indirect participants, including
Euroclear and Clearstream, Luxembourg. The notes have
been issued in minimum denominations of U.S.$2,000 and
integral multiples of U.S.$1,000 in excess thereof.

We have not registered the notes under the Securities Act.
The notes are subject to restrictions on transfer and may only
be offered in transactions exempt from or not subject to the
registration requirements of the Securities Act.  See
“Transfer Restrictions.” There are restrictions on persons to
whom notes can be sold, and on the distribution of these
listing particulars, as described in “Plan of Distribution.”

Application has been made to list the notes on the official
list of the Luxembourg Stock Exchange and to trading on the
Euro MTF Market.  An additional U.S.$101,881,000
aggregate principal amount of the notes issued pursuant to
the U.S. Exchange Offer are also included in the application.

The notes and the indenture will be governed by the laws of
the State of New York.

Deutsche Bank Trust Company Americas.

Deutsche Bank Luxembourg S.A.




SUMMARY CONSOLIDATED FINANCIAL AND OPERATING DATA

The following tables present a summary of selected consolidated financial information as of and for the
periods ending at each of the dates indicated. The following data as of and for each of the years ended
December 31, 2010, 2009 and 2008 has been derived from our audited consolidated financial statements, which
have been prepared in U.S. dollars in accordance with IFRS. The data as of and for the three months ended
March 31, 2011 and 2010, as well as annualized figures ending the same date, has been extracted from our
unaudited consolidated financial statements, which have been prepared in U.S. dollars in accordance with IFRS.
The following tables should be read in conjunction with the information contained in “Presentation of Certain
Financial and Other Information,” “Selected Consolidated Financial Data,” “Management’s Discussion and Analysis
of Financial Condition and Results of Operations,” and our audited consolidated financial statements and unaudited
consolidated interim financial statements and their related notes, appearing in these listing particulars.

For the three-month period

ended March 31, For the years ended December 31,
2011 2010 2010 2009 2008
INCOME STATEMENT DATA (ThU.S.$) (ThU.S.$) (ThU.S.$) (ThU.S.$) (ThU.S.$)
Unaudited Unaudited
Operating Revenues
Contract Energy and Capacity
Sales V... 283,401 266,005 1,217,247 1,018,478 1,075,544
Spot Market Energy Sales @........... 251,977 155,373 455,370 546,307 727,197
Other Operating Revenues ............. 45,238 33,052 129,432 88,635 55,171
Total Operating Revenue ........ 580,616 454,430 1,802,049 1,653,420 1,857,912
Cost of Sales
Fuel Consumption ...........cccccceeuenee (188,355) (120,641) (573,904) (443,462) (723,368)
Energy and Capacity Purchases ..... (62,128) (131,214) (373,766) (424,469) (479,904)
Depreciation and Amortization
EXpense......cccoovvereneneincncnennes (41,790) (40,002) (168,228) (131,249) (106,578)
Other Costs of Sales...........cco.en.... (88,002) (58,978) (252,980) (166,307) (177,479)
Total Costs of Sales........................... (380,275) (350,835) (1,368,878) (1,165,487) (1,487,329)
Gross Profit ............c..cccoevnen.. 200,341 103,595 433,171 487,933 370,583
Selling, General and
Administrative Expenses ............ (48,780) (35,880) (135,192) (96,772) (81,746)
Other Operating Income ................. 1,377 1,663 5,881 5,631 1,151
Finance Income 1,823 1,150 22,452 21,866 9,880
Finance Expense ........ccccocceveveneuenne (22,735) (18,870) (99,313) (90,222) (87,769)
Foreign Currency Exchange
Differences.......cccoceevevierieevennnne. (2,436) (3,050) 16,451 60,115 (102,728)
Other Income (Expense) ................. 3,822 6,545 (46,4206) 29,305 (17,782)
Income Before Tax and
Non-Controlling Interest ...... 133,412 55,153 197,024 417,856 91,589
Income Tax Expense..........ccceoueneee. (29,889) 1,514 (31,169) (92,262) (57,321)
Non-Controlling Interest................. (3) 1,181 3,917 2,343 (165)
Net Income Attributable to
Shareholders of Parent......... 103,520 57,848 169,772 327,937 34,103

(1) Contract Energy and Capacity Sales is calculated as the sum of regulated and unregulated customers sales in the SIC and SING and contract
sales in the SADI and Colombia.

(2) Spot Market Energy Sales is calculated as the sum of spot sales in the SIC, SING, SADI and Colombia and regulated customer without
contract sales in the SIC.




Selected Information from the
Statement of Financial Position
Cash and Cash Equivalents.............
Total Current ASSEtS ..........ccvveveenes
Property, Plant and Equipment .......
Total Non-Current Assets...............
Total ASSELS ..ooevvveereeereeereeeieeereens
Total Current Liabilities..................
Total Non-Current Liabilities .........
Total Liabilities........c..cccoevveevneeennnns
Total Equity Attributable to
Shareholders of Parent................
Non-Controlling Interest.................
Total Liabilities and Equity ............
Cash Flow Data
Net Cash Flows Provided by
Operating Activities...........c..c.....
Net Cash Flows Used in Investing
ACHVILIES. ..o,
Net Cash Flows Provided by
Financing Activities...................
Other Financial Data

Depreciation and Amortization.......
Adjusted EBITDA® .........ccoooeo.....
Interest Coverage Ratio ™ .............
Adjusted EBITDA Margin ©..........
Total Debt @ ......ooovivi.
Total Debt / Capitalization 7..........
Total Debt / Shareholders’ Equity
Dividends Paid

Net Debt ®..oooieees
Times Interest Earned @ ................

As of and for the three-month

period ended March 31, As of and for the years ended December 31,
2011 2010 2010 2009 2008
(ThU.S.$) (ThU.S.$) (ThU.S.$) (ThU.S.$) (ThU.S.$)
(Unaudited) (Unaudited)

266,560 271,234 294,261 162,647 61,541
1,106,592 1,094,103 1,085,655 1,002,166 497,643
4,222,618 4,074,907 4,178,072 3,962,339 3,186,789
4,620,437 4,522,442 4,577,124 4,421,907 3,594,754
5,727,029 5,616,545 5,662,779 5,424,073 4,092,397

405,007 575,737 499,455 556,818 383,444
2,632,962 2,352,616 2,608,748 2,264,757 1,669,900
3,037,969 2,928,353 3,108,203 2,821,575 2,053,344
2,684,021 2,682,304 2,554,489 2,593,766 2,029,628

92 5,888 87 8,732 9,425
5,727,029 5,616,545 5,662,779 5,424,073 4,092,937
40,805 97,469 187,170 384,223 105,981
(94,757) (85,228) (350,090) (1,139,778) (593,096)
26,127 95,997 289,886 849,323 454,602
(80,922) (150,767) (510,886) (864,719) (656,952)
41,790 40,002 168,228 131,249 106,578
194,728 109,380 472,088 528,041 396,566
8.57 5.80 4.75 5.85 4.52

34% 24% 26% 32% 21%
2,231,688 1,960,199 2,227,107 1,861,639 1,307,887
45% 42% 47% 42% 39%

83% 73% 87% 72% 64%

(73,031) - (159,874) (120,011) (56,071)
1,652,191 1,367,102 1,634,217 1,381,079 1,245,325

5.72 3.18 2.92 5.56 2.06

(3) Adjusted EBITDA is composed of net income, less the effects of interest, taxes, depreciation, amortization, foreign exchange differences,
other income (as specified in note 26 of our consolidated financial statements) and the participations in earnings of associates (refer to note
14 of our consolidated financial statements).

(4) Interest Coverage Ratio is calculated by dividing Adjusted EBITDA by Finance Expense, which includes the net effect of swaps.

(5) Adjusted EBITDA margin is calculated by dividing Adjusted EBITDA by Total Operating Revenues.

(6) Total Debt is the sum of total financial debt and Related Party Payables.
(7) The Debt to Capitalization Ratio is Total Debt divided by Shareholders’ Equity plus Total Debt.
(8) Net debt is a non-GAAP measure and is calculated as Total Debt less Cash and Cash Equivalents and Short-term Investments at the end of

the period.

(9) Earnings consist of Net Income before tax and Non-Controlling Interest, Finance Expense (including capitalized Interest), amortization of
previously capitalized interest. Finance Expense includes Interest (both interest expense and capitalized interest).
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Total Debt / Adjusted EBITDA ..........
Net Debt / Adjusted EBITDA.............
Adjusted EBITDA Calculation
Net Income .......cccoovviiiiiiiiiiiiis
Non-Controlling Interest
Income Tax Expense.........cccceeveerunee
Other Operating Income (Expense) ....
Foreign Currency Exchange
Differences........ccoceevvevereeneneenenne.
Finance Income..........ccccevevvenieneenens
Finance EXpense........ccccevvvrevenveneenenns
Depreciation and Amortization...........
Adjusted EBITDA .......ccccoeinniinencne

As of and for the twelve-month

period ended March 31, As of and for the years ended December 31,
2011 2010 2010 2009 2008
Unaudited Unaudited

(ThU.S.$) (ThU.S.$) (ThU.S.$) (ThU.S.$) (ThU.S.$)
4.00 4.08 4.72 3.53 3.30
2.96 2.85 3.46 2.62 3.14
215,444 290,705 169,772 327,937 34,103
(2,733) (3,588) (3,917) (2,343) 165
62,572 68,352 31,169 92,262 57,321
49,149 (34,449) 46,426 (29,305) 17,782
(17,065) (56,002) (16,451) (60,115) 102,728
103,178 94,181 93,313 90,222 87,769
(23,125) (19,224) (22,452) (21,866) (9,880)
170,016 140,283 168,228 131,249 106,578
557,436 480,258 472,088 528,041 396,566
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RISK FACTORS

You should carefully consider the specific factors listed below and the other information included in these
listing particulars before making an investment decision. The risks and uncertainties described below are not the
only ones that we face. Additional risks and uncertainties that we do not know about or that we currently think are
immaterial may also impair our business operations. Any of the following risks, if they actually occur, could
materially and adversely affect our business, results of operations, prospects and financial condition. In that event,
the market price of the notes could decline, and you could lose all or part of your investment.

Risk Factors Relating to our Company
Our operations are influenced by the economic conditions of South America and the rest of the world.

All of our operations and investments are located in South America. Our markets include Chile, Colombia
and Argentina. Accordingly, our consolidated revenues are affected by the overall performance of the South
American economy as a whole and in particular by the economies of the three countries in which we operate. If
local, regional or worldwide economic trends adversely affect the economies of any of the countries in which we
have investments or operations, our financial condition and results of operations could be adversely affected,
preventing us from fulfilling our obligations under the notes.

Our businesses are subject to extensive governmental legislation and regulation.

As regulated electric companies, we and our equity-method investees are subject to the extensive regulation
of various aspects of our businesses. We are also subject to environmental regulations, which, among other matters,
require us to perform environmental impact assessments of future projects and obtain regulatory permits. As with
any regulated company, we cannot assure you that the laws or regulations in the countries where we have operations
or investments will not change, or will not be interpreted, in a manner that could adversely affect us or our
equity-method investees or that any requested environmental approval will be granted by government authorities.

A substantial portion of our operations is conducted through subsidiaries and equity-method investees.

We conduct a substantial portion of our operations through our subsidiaries and equity-method investees.
In 2010, 35.7% of our operating revenues were accounted for by our subsidiaries. Generally, claims of creditors of a
subsidiary or an equity-method investee, guarantees issued by a subsidiary or an equity-method investee and claims
of preferred shareholders of a subsidiary or an equity-method investee will have priority with respect to its assets
and earnings over the claims of creditors of its parent company or other shareholders, including the notes in this
offering, except to the extent that the claims of creditors of the parent company are guaranteed by the subsidiary or
the equity-method investee. The notes issued in this offering are not guaranteed by any of our subsidiaries or
equity-method investees. =~ As of December 31, 2010, our subsidiaries had aggregate indebtedness of
U.S.$1,317.6 million outstanding to third parties, which will effectively rank senior to the notes. Additionally, in
certain circumstances the ability of each of our subsidiaries and equity-method investees to pay dividends may be
restricted by, among other things, its ability to generate cash flows from operations, the laws of the jurisdiction of its
incorporation, and the financing agreements to which it is a party. See “Management’s Discussion and Analysis of
Financial Condition and Results of Operations—Liquidity and Capital Resources—Contractual Obligations” in
these listing particulars for a description of our and our subsidiaries’ outstanding debt.

A significant portion of our revenues is derived from long-term energy supply contracts, and we cannot assure
you that we will be able to renew these contracts on favorable terms or at all.

For the year ended December 31, 2010, we derived 73.2%, 59.4% and 14.4% of our operating revenues in
Chile, Colombia and Argentina, respectively, from electricity sales contracts. In Chile, our contracts are long-term
in nature, currently with average terms of 9 years and 12 years in the SIC and SING, respectively. In Colombia, our
contracts are typically for one to three year periods and in Argentina, for 12 to 18 months. Such contracts are
entered into at the market prices prevailing at the time of execution and typically include indexation mechanisms to
adjust the price based on the fluctuation in certain variables specified in each contract. In Chile, our indexation
formulae adjust prices primarily based on the U.S. CPI and the price of coal and in Colombia, price indexation is
linked to the Colombian PPI and in certain cases to other fuels, specifically natural gas. We cannot assure you that
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we will be able to renew any such contracts upon expiration, or that if we do renew such contracts, the renewal will
be at prices that are as favorable as the original prices.

A significant increase in the price or interruption in the supply of fuel could have a material adverse
effect on our financial condition and results of operations.

Our and our equity-method investees’ thermoelectric plants burn coal, diesel, natural gas and liquefied
natural gas, or “LNG,” with the cost of fuel representing a significant portion of our variable costs. Fuel costs,
primarily coal, represented 41.9% and 38.0% of our total costs of sale in 2010 and 2009, respectively. Coal is
purchased internationally as the primary fuel for several of our plants and our equity-method investee Guacolda
purchases coal both locally and internationally for its plants. Our back-up plants utilize petroleum-based fuels and
our subsidiary Eléctrica Santiago is capable of alternatively utilizing natural gas, LNG or diesel. Our coal-fired
facilities are efficient facilities and as such, we contract a significant portion of their production over the long term.
In Chile, the generation from our gas, diesel and petroleum-based plants, including Eléctrica Santiago and
TermoAndes, is not contracted and instead is sold in the spot market. In Argentina, TermoAndes sells both to the
spot market and to Energia Plus customers under contract.

We are geographically located far from the main international sources of coal and any disruption in the
supply and transport of coal could impact our ability to meet our obligations under our customer contracts and
consequently affect our financial performance. Our coal supplies are imported from international distributors
through short- and medium-term contracts specifying the volume required. The inability of our suppliers to comply
with the contracts could negatively affect our business. Although we do not rely on a single supplier of coal or a
group of related suppliers, if a significant portion of our suppliers experience production disruptions or are unable to
meet their obligations under present or future supply agreements, we may be forced to pay higher prices to obtain
the same fuel or may be forced to meet our contractual obligations with more expensive generation or through
purchases in the spot market.

Argentine natural gas exports to Chile were essentially suspended in 2007 and at present our Nueva Renca
gas-fired facility in the SIC utilizes diesel or LNG which is purchased from local suppliers under bilateral
agreements, based on the international price of diesel. Our TermoAndes’ facility located in Argentina, which is
connected to the SING via a transmission line owned by us, has continued to receive gas supplies purchased under
contracts with Argentine producers. TermoAndes sells electricity in the SING and the SADI. In recent years, gas
supply restrictions in Argentina, particularly during the southern cone’s winter season, have periodically reduced
generation by TermoAndes which has resulted in a reduction of electricity exports to Chile, while typically
maintaining generation levels in the Argentine market. In the past, TermoAndes has also occasionally utilized diesel
purchased on the spot market.

The majority of our long-term energy supply contracts with customers include indexation mechanisms that
adjust prices based on the fluctuation in the price of coal in accordance with the indices and adjustment periods
specified under each contract, in order to align our generation costs with energy sales contract revenue.
Nevertheless, cost variations, including those related to higher coal prices would result in higher operating costs and
could adversely affect our operations, at least until the higher coal costs are adequately reflected in electricity prices
in the next price adjustment as defined under the applicable contract. Under the current regulated contract scenario,
prices are indexed every six months using the variables selected by generators in the bid process awards and if a
variation in a selected indexation factor would result in a change of more than 10.0% in the contract price, the
regulated prices are immediately adjusted. Unregulated contracts contain indexation mechanisms bilaterally
negotiated by the parties which in most cases result in monthly price adjustments. Similarly, an extended
interruption in the supply of coal, natural gas, LNG or diesel to our thermoelectric plants would adversely affect our
results of operations.

Compliance with environmental regulations may require significant expenditures that could adversely affect our
ability to expand our business and our results of operations.

Our operations are regulated by a wide range of environmental requirements in the countries in which we
operate. We have made, and will continue to make, expenditures to maintain compliance with environmental laws.
Failure to comply with environmental requirements can result in civil or criminal fines or sanctions, claims for
environmental damages, remediation obligations, the revocation of environmental authorizations or the temporary or
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permanent closure of facilities. While some of our PPAs include pass-through clauses with respect to changes in
law and, in particular, environmental law, future changes in environmental laws, or in the interpretation of those
laws, including new requirements related to air and wastewater emissions, and new regulations or agreements
related to climate, could subject our business to the risk of higher costs resulting from these changes and could have
a material adverse effect on our business, results of operations and financial condition. On June 23, 2011, a new
regulation on air emissions standards for thermoelectric power plants became effective. This regulation provides for
stringent limits on emissions of particulate matter and gases produced by the combustion of solid and liquid fuels,
particularly coal. For existing plants, including those currently under construction, the new limits for particulate
matter emissions will enter into effect by the end of 2013 and the new limits for SO,, NO, and mercury emissions
will begin to apply in mid-2016, except for those plants operating in zones declared saturated or latent zones, where
these emission limits will become effective by June 2015. In order to comply with the new emissions standards, we
estimate that we will have to invest approximately U.S.$150.0 million between 2012 and 2014 and our
equity-method investee Guacolda will have to invest approximately U.S.$50.0 million between 2012 and 2015. We
are currently in the process of requesting engineering studies and equipment offers in order to determine the exact
investment amounts and the timing of each investment.

Regional and environmental authorities have the authority under Chilean law to declare areas as “latent
zones” (zonas latentes) or “saturated zones” (zonas saturadas) if they deem these areas to be at risk of (in the case of
latent zones), or in fact affected by (in the case of saturated zones), excessive air pollution. The practical effect of
either declaration is that increases in air emissions by industries in such zones are barred, and in certain
circumstances, reductions in air emissions are required. This, in turn, may require new investments or result in an
increase in the costs associated with operating existing facilities or prevent the development of new facilities in the
zones.

Several of the industrial areas in which our thermoelectric plants are located include latent and saturated
zones. In 1993, the Chilean Government declared the Puchuncavi area, where our existing Ventanas and Nueva
Ventanas coal facilities are located and our Campiche coal-fired plant is currently under construction, a saturated
zone with respect to particulate matter and SO,. An air pollution abatement plan was previously developed and
enacted by the government in September 1992. In 1996, the Chilean Government declared the Metropolitan Region,
where our Renca and Nueva Renca diesel and gas facilities are located, a saturated zone with respect to particulate
matter, ozone and carbon monoxide and a latent zone for nitrogen dioxide. The first air pollution abatement plan
was enacted by the government in 1998 and the plan has been amended several times since, with the most recent
amendment published in 2010. In 2007, the Chilean Government declared the Tocopilla area, where our Norgener
coal facilities are located, a saturated zone with respect to particulate matter. A pollution abatement plan was
enacted by the government in October 2010 which requires compliance with particulate material emissions by
April 2014. In June 2011, the Ministry of the Environment proposed declaring the Huasco area, where our
equity-method investee Guacolda operates four coal facilities, a latent zone with respect to particulate matter. This
proposal is currently under review by the Controller General. In certain cases, the new air emission standards for
power plants impose stricter emission limits for latent and saturated areas than those in the existing pollution
abatement plans for specific areas. In addition, the new standards require earlier compliance for facilities in these
areas, with compliance for particulate matter emissions by December 31, 2013, and compliance for NO, and SO, by
June 2015. If we are unable to sufficiently reduce our emissions, we may be exposed to sanctions and penalties. In
the future, we may have to make additional investments to reduce our emissions in these latent or saturated zones.

Natural disasters, such as earthquakes, tsunamis or floods, could impact our operational and financial condition.

Natural disasters may damage our generation facilities, adversely affecting our generation capability and
increasing our cost of production. If such operational difficulties occur, we may be required to purchase energy on
the spot market or enter into additional supply agreements in order to meet our contractual obligations which could
negatively affect our financial condition and results of operation. We cannot assure you that natural disasters will
not adversely affect our facilities in the future.

Chile and Argentina are located in seismic areas that expose our facilities to earthquakes. During 1960 and
1985, Chile suffered 9.5 and 8.0 magnitude earthquakes, respectively. Moreover, on February 27, 2010, an 8.8
magnitude earthquake hit central Chile, followed by a subsequent tsunami. The earthquake epicenter was located
200 miles southwest of Santiago and 70 miles north of Concepcion, Chile’s second-largest city. Our plants in
south-central Chile were not substantially damaged by the earthquake and subsequent tsunami. The principal impact
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on us was minor damages at our coal-fired facilities, all of which were repaired during the first half of March 2010.
Although strict civil work and construction codes are enforced, we cannot assure you that seismic events or other
natural disasters will not damage our facilities, which could have a significant effect on our business, results of
operations and financial condition.

In May 2004, extremely high water inflow levels triggered a mud and silt avalanche at our Chivor plant in
Colombia, which principally damaged one of the eight generating units of one of our two sub-facilities. This
damaged unit and the other three units in that sub-facility were shut down. We were forced to de-water one of our
conduction tunnels in order to conduct the maintenance work necessary for bringing these four generating units back
into full service. The other four generating units comprising the second sub-facility were offline for prescheduled
maintenance at the same time. As a result, all of our generating units were shut down simultaneously for a total of
18 days. For such period, we were forced to purchase energy in the spot market and engage in short-term
agreements with other generators in order to fulfill our contractual obligations. In Chile, we also experienced a
mud-slide in 1987 during the construction of our Alfalfal hydroelectric plant. The mud flow damaged our existing
Maitenes hydroelectric plant and the construction work in progress, causing a 12-month delay in the completion of
the plant.

We maintain full all-risk property insurance for our generation assets which includes earthquake coverage
for physical damage and related business interruption. However, we cannot assure you that insurance coverage
would be sufficient to cover all losses or that it will continue to be available in the future.

Factors outside our control may increase the cost or delay the construction or commencement of operation of our
new facilities.

The successful execution and commencement of operation of the investment projects that we are
developing depends on numerous external factors, including the cost and availability of equipment, materials, labor
and financing, as well as the impact from delays or difficulties related to regulatory approvals, including required
permits, court rulings against governmental approvals already granted, opposition by local and/or international
political, environmental and ethnic groups, strikes, adverse changes in the political or regulatory environment,
adverse weather conditions, natural disasters, accidents or other unforeseen events. Any of these factors may
increase the cost of our projects or cause delays in the completion or cancellation of our capital investments
resulting in adverse effects on our business, operating results and financial condition.

In Chile, public opposition to our development projects and those of our competitors has been growing in
recent years in the form of protests and advertising campaigns against construction and legal challenges to the
permits granted for the projects. Legal challenges against the environmental permit granted for our Campiche
project resulted in an 18-month construction suspension period, with the project resuming construction in
December 2010. Additionally, protests and advertising campaigns by local and environmental non-governmental
agencies have been organized against our Alto Maipo run-of-river hydroelectric project which is under development.
We cannot assure you that public opposition to our projects will not adversely affect their development and
consequently our business, financial condition and results of operations.

Lawsuits against us or our related companies could adversely affect our operating results.

We and our related companies sell electricity on a contractual basis to several distribution companies,
industrial customers and electric generation companies, among others. Additionally, we enter into other legal
agreements customary in the ordinary course of business. The provisions of such contracts and agreements may be
disputed by the parties from time to time, and we cannot assure you that lawsuits brought against us or our related
companies will not adversely affect our operations or financial condition.

The risk of mechanical failure or accidents affecting the availability of our efficient capacity could have a
material adverse effect on our business.

Although we perform regular maintenance and operational enhancements to guarantee commercial
availability of our generation plants, mechanical failure or accidents could result in periods of commercial
unavailability. Significant periods of unavailability of our efficient plants would require us to meet our contractual
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obligations by using our more expensive back-up generation or by purchasing energy on the spot market, both of
which could result in higher costs that would adversely affect our operating results.

Our insurance policies may not fully cover damage or we may not be able to obtain insurance against certain
risks.

We maintain insurance policies intended to mitigate our losses due to customary risks. These policies
cover our assets against loss for physical damage, loss of revenue and also third-party liability. However, we cannot
assure you that the scope of damages suffered in the event of a natural disaster or catastrophic event would not
exceed the policy limits of our insurance coverage. We maintain all-risk physical damage coverage for losses
resulting from, but not limited to, earthquakes, fire, explosions, floods, windstorms, strikes, riots, mechanical
breakdowns and business interruption. Our level of insurance may not be sufficient to fully cover all losses that may
arise in the course of our business or insurance covering our various risks may not continue to be available in the
future. In addition, we may not be able to obtain insurance on comparable terms in the future. We may be
materially and adversely affected if we incur losses that are not fully covered by our insurance policies.

Our ability to refinance our debt facilities could be adversely affected by variations in our international and local
credit ratings and for other reasons.

Our and our subsidiaries’ debt maturities in coming years include U.S.$45.5 million in 2012,
U.S.$60.1 million in 2013 and U.S.$627.2 million in 2014, including the U.S.$400.0 million in outstanding notes
which is the subject of the concurrent Tender and Exchange Offer and Chivor’s U.S.$170.0 million notes. Our
ability to refinance our indebtedness could be adversely affected by variations in our international and local credit
ratings and on prevailing capital and financial market conditions over which we have no control. If we are unable to
refinance our indebtedness, or find alternative sources of financing, we may have to restrict our business activities or
plans.

A default, by us or by any of our subsidiaries, could result in all or a portion of our outstanding debt becoming
immediately due and payable.

Our debt financing arrangements and those of our subsidiaries contain cross-acceleration and cross-default
provisions. Under these provisions, a default or acceleration of one debt agreement may result in the default and
acceleration of our other debt agreements (regardless of whether we were in compliance with the terms of such other
debt agreements), providing the lenders under such other debt agreements the right to accelerate the obligations due
under such other debt agreements. Accordingly, a default, whether by us or any of our subsidiaries, could result in
all or a portion of our outstanding debt becoming immediately due and payable.

Our cash flow may be adversely affected by difficulties in collecting accounts receivable from our customers.

In Colombia, we have had difficulties in collecting payments from some of our customers in the past. In
response, in 2004, we developed an internal credit rating analysis which in some cases requires that we obtain
guarantees from potential customers such as letters of credit or prepayment terms prior to the execution of contracts.
In 2005, and later in 2010, during periods of extremely dry weather conditions and high spot prices, we experienced
collection problems in Colombia related to energy sales made on the spot market which were purchased by two
different traders. The traders failed to pay the outstanding balances of U.S.$0.8 million and U.S.$1.3 million and as
a result, we recorded a loss of both amounts in 2005 and 2010, respectively. In both cases, these traders were
suspended from participating in the bolsa or spot market and we filed actions against the traders to attempt to
recover the outstanding debt and such actions are pending.

Additionally, in the SIC, during the severe drought that occurred in 1998 and 1999, generation companies
disputed the amounts to be paid for purchases made on the spot market during rationing periods, resulting in
collection difficulties. In 2011, also during a drought in the first quarter, we experienced delays in collecting
outstanding payments from one generator in the SIC. Difficulties in collecting payments for electricity supply from
contract or spot market customers may adversely affect our operating results and cash flow.

16



We have different reporting requirements and protections than similar companies based in the United States.

The information about us available to you will not be the same as the information available about a
company required to file reports with the SEC. We disclose and comply with accounting, financial reporting and
securities requirements in accordance with Chilean law under IFRS. There may be material differences between
IFRS and U.S. GAAP.

In addition, Chilean securities laws, which govern open or publicly listed companies such as ours, impose
different disclosure requirements than those in the United States. Although Chilean law imposes restrictions on
insider trading and price manipulation, applicable Chilean securities laws and regulations are different from those in
the U.S. and some investor protections available in the U.S. may not be available in the same form, or at all, in
Chile.

Our business and expansion plans require significant capital expenditures.

We are committed to comprehensive operational excellence for sustainable generation which requires,
among other things, continual maintenance and operational enhancements together with environmental
improvements and investments at our existing plants. Additionally, we plan to continue our expansion plan by
constructing new generation plants in the markets in which we operate. We plan to fund our capital expenditures
with cash generated internally from our operations combined, if necessary, with proceeds of debt and/or equity
offerings in domestic and international capital markets. We estimate that our current short- to medium-term
development projects, including the Alto Maipo hydroelectric project and the Cochrane coal-fired project, will
require capital expenditures in excess of U.S.$2.5 billion on a combined basis. We plan to fund a significant portion
of these investments with new structured debt. However, we cannot assure you that we will obtain sufficient funds
from internal or external sources to fund our capital expenditure requirements. Our failure to generate sufficient
cash flows from operations or obtain financing at acceptable costs and terms could adversely affect or cause delays
in our expansion plan.

Labor relations may negatively impact us.

As of May 31, 2011, 48.3% of our employees were represented by unions under eight separate collective
bargaining agreements. Although we currently enjoy good relations with our employees and their unions and, since
2002, have been able to agree on terms without exposing the Company to strikes, we cannot assure you that labor
relations will continue to be positive or that deterioration in labor relations will not materially and adversely affect
us.

The interests of our controlling shareholder could conflict with your interests.

Our controlling shareholder has the power to, among other things, appoint the majority of the members of
our Board of Directors and, except for specific circumstances provided for in statutes, determine the result of any
resolution requiring the shareholders’ approval, including related-party transactions, corporate restructuring,
disposals, partnerships and the timing and amount of payment of any future dividends or capital reductions. Our
controlling shareholder may be interested in making acquisitions, disposals, entering into partnerships, seeking
financing or similar transactions that may conflict with your interests, and in such cases the interest of our
controlling shareholder may prevail.

Our financial results can be adversely affected by foreign exchange fluctuations.

The Chilean peso, the Colombian peso and the Argentinean peso have been subject to large fluctuations in
the past and may be subject to significant fluctuations in the future. Historically, a significant portion of our
consolidated indebtedness has been denominated in U.S. dollars and, although a substantial portion of our revenues
in Chile is linked in part to U.S. dollars, we generally have been, and will continue to be, exposed to fluctuations of
the Chilean peso against the U.S. dollar because of time lags and other limitations in the indexation of Chilean
contract prices to the U.S. dollar.

As of December 31, 2010, in Colombia, 93.2% of our indebtedness is denominated in U.S. dollars, but only
40.6% of our revenues are denominated in U.S. dollars. As a result, a devaluation of the Colombian peso in relation
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to the U.S. dollar may adversely affect our financial condition and results of operations. In Argentina, the revenues
from export energy from our TermoAndes plant sold into the Chilean SING and the revenues from energy sold
under short-term contracts in Argentina are denominated in U.S. dollars. The remainder of the TermoAndes energy
spot sales in Argentina is denominated in Argentinean pesos. TermoAndes’ net tax credits (including value-added
tax (“VAT”) and others) are also denominated in Argentinean pesos. Consequently, a devaluation of the
Argentinean peso may result in a decrease in our tax credits in U.S. dollar terms.

Since the U.S. dollar is our functional currency for IFRS reporting purposes, our financial results in IFRS
are not affected by foreign exchange fluctuations, except for those asset, liability and cost line items expressed in
Chilean pesos and other non-U.S.-denominated currencies, such as VAT receivables, salaries and wages, advisor
payments and import duties, among others. Consequently, an appreciation of the Chilean peso would have a
negative effect on our cost structure in U.S. dollar terms.

Inflation and government measures to curb inflation may adversely affect the countries in which we operate and
have an adverse effect on us.

Chile, Colombia and Argentina have experienced high levels of inflation in the past in accordance with
statistics published by the International Monetary Fund (the “IMF”). In Chile, the Chilean consumer price index
fluctuated by 3.0%, -1.4% and 7.1%, in 2010, 2009 and 2008, respectively. In Colombia, the Colombian consumer
price index increased by 3.2%, 2.0% and 7.7%, in 2010, 2009 and 2008, respectively. In Argentina, the official
consumer price index increased by 11.0%, 7.7% and 7.2% in 2010, 2009 and 2008, respectively. Although inflation
rates were relatively low in Chile and Colombia in recent years, we cannot assure you that this trend will continue.
Measures taken by the governments in these countries to control inflation could restrict the availability of credit and
impede economic growth. Periods of higher inflation may also slow the growth rate of these economies, which
could lead to reduced demand for our generation and decreased sales. Inflation is also likely to increase some of our
costs and expenses, and we may not be able to fully pass any such increases on to our customers, which could have a
material adverse effect on us.

Risk Factors Related to Our Chilean Operations
We are substantially dependent on economic conditions prevailing in Chile.

As of December 31, 2010, 73.7% of our consolidated operating revenues were derived from our operations
in Chile, including generation sold in the SING in Chile from our TermoAndes plant, which is located in Argentina.
Accordingly, our financial condition and results of operations are dependent upon economic conditions prevailing in
Chile. Although the Chilean economy proved resilient to the recent international economic crisis, it is smaller than
the economies of certain other South American countries. Additionally, economic conditions in Chile are
substantially dependent on exports of raw materials, such as copper, which depend on international prices. We
cannot assure you that the Chilean economy will continue to grow in the future or that future developments in the
Chilean economy will not materially and adversely affect our business, financial condition or results of operations or
our ability to fulfill our obligations under the notes.

The Chilean government has modified, and has the ability to modify, monetary, fiscal, tax and other
policies in order to influence the Chilean economy. For example, as a result of the February 27, 2010 earthquake,
which struck the south-central part of Chile, the Chilean government, through a law passed by the Chilean Congress,
has temporarily increased the corporate income tax rate applicable to us from the current 17.0% to 20.0% for income
accrued in 2011 and 18.5% for income accrued in 2012, with the rate returning to 17.0% in 2013. We have no
control over government policies and cannot predict how those policies or government intervention will affect the
Chilean economy or, directly and indirectly, our business, results of operations and financial condition. Changes in
policies involving exchange controls, taxation and other matters related to our sector may adversely affect our
business, results of operations and financial condition and the market price of the notes.

Regulatory authorities may impose fines on us or our subsidiaries as a result of energy supply failures.

We may be subject to regulatory fines in Chile for breach of current regulations, including energy supply
failure. All electricity companies supervised by the CDECs may be subject to these fines if a system blackout
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results from any generator’s or the transmission system operator’s operational mistake, including failures related to
the coordination of duties of system actors. A power generation company may also be obligated to make
compensatory payments to regulated customers affected by electricity shortages or to unregulated customers, if the
corresponding contract requires such payments.

The Ministry of Energy may dictate a rationing decree when an electricity system is facing or is expected to
face a generation deficit as a consequence of prolonged breakdown of generating units, or as a consequence of a
drought or as a result of an unusually high demand. If a rationing decree is enacted, fines may be imposed on power
generation companies that do not comply with the measures ordered in the decree. Moreover, if the company is
forced to purchase energy at the spot market during periods when a rationing decree is in effect, such purchases will
be valued at the cost of system failure. Failure costs are the average costs incurred by final users in providing one
kWh by their own means and are predictably much higher than costs of production.

On February 17, 2011, the Chilean government published a “rationing” decree, which focuses on the
prevention of future planned and unplanned outages in the SIC during the drought currently affecting the system.
This rationing decree is effective as of the date of enactment until August 31, 2011 unless extended.

Risk Factors Related to Our Colombian Operations

Our financial condition and results of operations are dependent on economic and political conditions prevailing
in Colombia.

We generate a significant portion of our consolidated operating revenue and consolidated operating income
in Colombia. For the years ended December 31, 2009 and 2010, our Colombian operations accounted for 21.0%
and 21.8%, respectively, of our consolidated operating revenue. As a result, economic conditions in Colombia have
a significant impact on our results of operations and financial condition.

Economic growth in Colombia slowed down in 2008 and 2009 due to the adverse economic and financial
effects of the global economic crisis beginning in 2008. According to preliminary figures based on the new
methodology for calculating Colombia’s GDP data, using 2005 as the base year for calculating constant prices, real
GDP grew approximately 4.3% in 2010, 1.5% in 2009 and 3.6% in 2008 in accordance with IMF statistics. Due to
the volatility in the current global economic environment, no assurances can be given concerning actual results for
the 2011 period and beyond. Tightening credit conditions in the financial markets could have potential, although
limited, impact in the balance of payments mainly as a result of lower foreign direct investment.

A significant decline in the economic growth of any of Colombia’s major trading partners, such as the
United States, the European Union or Venezuela, or deterioration in trading relationships could have a material
adverse impact on Colombia’s balance of trade and adversely affect Colombia’s economic growth. The United
States and Venezuela have traditionally been Colombia’s largest export markets. As a result of disagreements
between former Colombian president Alvaro Uribe and Venezuela’s president, Hugo Chavez, since the third quarter
of 2009, both Colombia and Venezuela have recently been pursuing a policy of diversification of their trading
counterparties.

Our Colombian subsidiary, Chivor, is a partnership limited by shares (sociedad en comandita por acciones)
registered as a utility company under the laws of Colombia. All of Chivor’s assets and income are located or earned
in Colombia and denominated in Colombian pesos. Chivor’s assets and income are subject to political, economic
and other uncertainties, including expropriation, nationalization, and renegotiation or voiding of existing contracts,
currency exchange restrictions and international monetary fluctuations. Accordingly, Chivor’s financial condition
and results of operations depend significantly on macroeconomic and political conditions prevailing in Colombia.
We cannot assure you that any crises such as those described above or similar events will not negatively affect
Colombia’s economy and consequently our operations in Colombia.

We are dependent on hydrological conditions in Colombia.
Our only asset in Colombia consists of the 1,000 MW Chivor dam-based hydroelectric facility which is

located in the east-central region of Boyaca, about 160 km east of Bogota. Our operations are run under two water
rights concessions continuing through 2019 and 2034, which will be renewed upon expiration. Chivor’s reservoir,
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La Esmeralda, is fed by two primary and three secondary rivers. The Chivor plant consists of eight 125 MW
dam-based hydroelectric generating units distributed in two separate sub-facilities.

Given our geographic location in Colombia, our basin’s hydrology consists of one rainy season from May
to October, during which our reservoir is filled, and one dry season from November to April, during which our
energy generation rate exceeds the water inflow rate and our reservoir is drained. This differs from the hydrology of
the Andean region, where most of our hydroelectric competitors are located, which consists of two rainy seasons and
two dry seasons. Because 100.0% of our installed capacity in Colombia is hydroelectric, we are dependent on the
prevailing hydrological conditions in the geographic region in which we operate. Hydrological conditions largely
influence our generation and the spot prices at which we sell our non-contracted generation in Colombia. Our
physical sales are typically lower during adverse hydrological conditions as a result of reduced hydroelectric
generation capacity.

In 2009 and 2010, Colombia presented extreme weather patterns. The year 2009 began with the
phenomenon of “La Nifa,” but by mid-May weather patterns were changing, giving way to the “El Nifio”
phenomenon, which produced an extreme drought in Colombia and had an atypical effect on our reservoir, resulting
in the greatest impact on the Colombian climate in recent years. Conditions were such that the energy regulatory
agency in Colombia established additional directives to preserve the reliability of the power grid and historically
high spot prices were reached in the system. During the second half of 2010, “La Nifia,” or extremely rainy
conditions, began to develop rapidly and were also categorized as the most severe experienced in Colombia in 80
years. In the future, hydrological conditions could materially and adversely affect our operating results.

The Colombian electricity power industry has been adversely affected by guerilla attacks in the past.

Guerilla organizations have long been active in Colombia. In many remote regions of the country that have
traditionally lacked an effective government presence, the guerillas have exerted influence over the local population.
In recent years, the guerilla organizations have employed acts of terrorism to draw attention to their causes. Despite
efforts by the Colombian government to address the situation, Colombia continues to be affected by social friction
and violence related to guerilla activity. Most of this activity has been directed towards the oil industry, but it has
also affected the electric power industry. Attacks by guerilla groups have disrupted power supplies which, in some
cases, have led to short-term regional power outages. Although our Colombian facilities have never been subject to
attacks by any guerilla group, we cannot assure you that such attacks will not occur in the future.

Risk Factors Related to Our Argentinean Operations
Argentine economic and political conditions may have a direct impact on our business.

The Argentine economy has experienced significant volatility in recent decades, characterized by periods
of low or negative growth, high and variable levels of inflation and currency devaluation. Between 2001 and 2003,
Argentina experienced a period of severe political, economic and social crisis. In 2002, enactment of Law
No. 25,561 (the “Public Emergency Law”) ended more than a decade of uninterrupted Argentine peso/U.S. dollar
parity and the Argentine peso has fluctuated significantly since then. See “Exchange Rates.”

Although general economic conditions in Argentina have recovered significantly during recent years, there
is uncertainty as to whether this growth is sustainable. This is mainly because the economic growth was initially
dependent on a significant devaluation of the Argentine peso and a high excess production capacity derived after a
long period of deep recession, and was favored by high commodity prices. The global economic crisis of 2008 has
led to a sudden deceleration of the economy, accompanied by political and social unrest, inflationary and Argentine
peso depreciation pressures and lack of consumer and investor confidence. According to the IMF, Argentina’s gross
domestic product, grew by 9.2% in 2010, 0.8% in 2009 and 6.8% in 2008. We cannot assure you that GDP will
increase or remain stable in the future. Even though projections for 2011 according to the IMF are around 6.0%,
there is uncertainty as to whether Argentina may sustain prolonged economic growth. The recent economic crisis in
Europe and the uncertainties of the political future based on upcoming elections, among other factors, may affect the
development of the Argentine economy and have an adverse effect on us.

Additionally, Presidential and congressional elections in Argentina are scheduled for October 2011.
During an election year, Argentine capital markets often experience volatility attributed to uncertainty regarding

20



public policies to be enacted and carried out by the new government. The continuity of the current administration
cannot be assured and, if the administration changes, it cannot be assured that the next administration will continue
with current economic and other policies. The result of the elections and other political factors, as well as possible
changes in Argentine economic policies, may adversely affect the economy and, thus, our business and results of
operations.

Argentina’s tax regulations are susceptible to differing and changing interpretations as well as future
modifications.

Argentine federal, provincial and other local authorities have interpreted some tax regulations differently
from private companies and have also changed their interpretations and implemented new tax regimes over time.
Some of these changes may result in increases in our tax payments, which could adversely affect industry
profitability and increase the prices of our generation, restrict our ability to do business and cause our financial
results to suffer. We cannot assure you that we will be able to maintain our projected cash flow and profitability
following any increases in Argentine taxes applicable to us and our operations.

Argentina’s legal regime and economy are susceptible to changes that could adversely affect the operations of
our TermoAndes facility located in Argentina.

The Argentine economy has experienced significant volatility in recent decades, characterized by periods
of low or negative growth and high and variable levels of inflation. Although Argentina has shown some indications
of economic recovery since 2003, the country is still experiencing high levels of poverty and unemployment leading
to social and political tensions that could create political and economic instability. TermoAndes’ assets and income
are subject to political, economic and other uncertainties, including expropriation, nationalization and renegotiation
or voiding of existing contracts, currency exchange restrictions and international monetary fluctuations.
Accordingly, TermoAndes’ financial condition and results of operations depend significantly on macroeconomic
and political conditions prevailing in Argentina and we cannot assure you that future developments in the Argentine
economy will not materially and adversely affect our business, financial condition or results of operations.

The Argentine government has intervened in the electricity sector in the past, and is likely to continue
intervening.

To address the 2001-2002 Argentine economic crisis, the Argentine Congress enacted the Public
Emergency Law and other regulations, which made a number of material changes to the regulatory framework
applicable to the electricity sector. Such changes included the conversion to Argentinean Pesos and freezing of
tariffs, the cancellation of inflation adjustment mechanisms and the introduction of a complex pricing system in the
wholesale electricity market (Mercado Eléctrico Mayorista or “MEM”), which materially affected electricity
generators, transporters and distributors, and generated substantial price differences within the market.

The Argentine government continues to intervene in this sector, including granting temporary margin
increases, establishing maximum spot prices for transfers among generators, proposing a new social tariff regime for
residents of poverty-stricken areas, creating specific charges to raise funds that are transferred to
government-managed trust funds that finance investments in distribution, generation and transmission infrastructure
and mandating investments for the construction of new generation plants and expansion of existing transmission and
distribution networks.

We cannot make assurances that these or other measures that may be adopted by the Argentine government
will not have a material adverse effect on our business and results of operations or that the Argentine government
will not adopt emergency legislation in the future similar to the Public Emergency Law, or other similar resolutions
that may further increase our regulatory obligations, including increased taxes, unfavorable alterations to our tariff
structures and other regulatory obligations, compliance with which would increase our costs and have a direct
negative impact on our financial condition and results of operations.
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Our business may be affected by the interruption of TermoAndes’ natural gas supply and reduced exports to the
SING.

Our TermoAndes facility is a 643 MW combined-cycle plant composed of two gas turbines and one steam
turbine, efficiently operating with natural gas. TermoAndes is located in northwest Argentina and is connected to
the SING by a transmission line owned by us. The plant commenced operations in 2000, selling exclusively in the
Chilean SING. As a result of shortages in the Argentine energy market and ongoing gas supply restrictions,
Argentine authorities requested the connection of one unit from the TermoAndes plant to supply power to the
Argentine interconnected grid, the SADI, in 2007, and later in 2008, requested the connection of two of the three
units. Since then and to date, TermoAndes has operated most of the time with two gas turbines connected to the
SADI and the sole steam turbine connected to the SING. However, gas supplies to TermoAndes have occasionally
been restricted, particularly during the southern cone winter months when demand for gas for domestic heating is
high, resulting in less generation to the SING. For example, in 2010, due to gas supply restrictions, TermoAndes
was unable to deliver generation to the SING between mid-June and the end of August, selling exclusively to the
SADI with all three units during such period. Although we do not sell generation from TermoAndes under contract
in the SING and as a result are not required to replace the reduced generation with spot purchases, the decrease in
generation from gas supply restrictions results in a reduction in spot sales in the SING, adversely affecting our
operating income.

In the future, the proportion of the generation that will be delivered by TermoAndes to the Argentine and
Chilean markets will depend on many factors such as the availability of gas in the Northwest basin, expansions in
the transport capacity of the electricity network in Argentina currently in progress and the electricity export permits,
currently approved through January 31, 2013, provided by the Argentine government, which are outside our control
and could adversely affect our financial position. When events or circumstances warrant, we review the book values
of our assets to determine whether there has been an impairment of the value of any of our assets and we cannot
assure you that changes in TermoAndes generation and sales in the SING or SADI will not result in an impairment
of the value of this asset. A downward adjustment to the book values of our assets would have a negative impact on
our earnings and therefore would reduce our capacity to pay dividends to our shareholders.

Risks Relating to the Notes

The notes are a new issue of securities for which there is currently no public market. You may be unable to sell
your notes if a trading market for the notes does not develop.

The offer and sale of the notes have not been registered under the Securities Act or the securities law of any
other jurisdiction and the notes are being offered and sold only to qualified institutional buyers within the meaning
of Rule 144A under the Securities Act and in offshore transactions to persons other than U.S. persons pursuant to
Regulation S under the Securities Act. The notes will constitute a new issue of securities with no established trading
market. If a trading market does not develop or is not maintained, holders of the notes may experience difficulty in
reselling the notes or may be unable to sell them at all. Accordingly, an active trading market for the notes may not
develop.

The notes cannot be publicly offered in Chile unless they are registered with the SVS. The definition of a
public offering of securities under Chilean law includes both offers directed to the general public and offers directed
to a part or specific group thereof. We do not expect to register the notes with the SVS.

Changes in Chilean tax laws could lead to the redemption of the notes by us.

Payments of interest in respect of the notes made by us to foreign holders will be subject to Chilean interest
withholding tax at a rate of 4.0%. Subject to certain exceptions, we will pay additional amounts so that the amount
received by the holder after Chilean withholding tax will equal the amount that would have been received if no such
taxes had been applicable. Under the indenture, the notes are redeemable at our option, subject to applicable
Chilean law, in whole (but not in part) at any time at the principal amount thereof plus accrued and unpaid interest
and any additional amounts due thereon if, as a result of changes in the laws or regulations affecting Chilean
taxation, we become obligated to pay additional amounts on the notes (in excess of additional amounts payable in
respect of the 4.0% withholding tax payable on payments of interest on the notes). Although no proposal to increase
the withholding tax rate in Chile is currently pending, we cannot assure you that an increase in withholding tax rate
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will not be presented to or enacted by the Chilean Congress. See “Description of the Notes—Optional
Redemption—Tax Redemption.”

There are restrictions on your ability to transfer the notes.

The notes have not been registered under the Securities Act or any state securities laws and may not be
offered or sold within the United States or to, or for the account or benefit of, U.S. persons except pursuant to an
exemption from, or in a transaction not subject to, the registration requirements of the Securities Act and applicable
state securities laws. Such exemptions include offers and sales that occur outside the United States in compliance
with Regulation S under the Securities Act and in accordance with any applicable securities laws of any other
jurisdiction and sales to qualified institutional buyers as defined under Rule 144A under the Securities Act. For a
discussion of certain restrictions on resale and transfer, see “Plan of Distribution” and “Transfer Restrictions.”
Consequently, a holder of notes and an owner of beneficial interests in those notes must be able to bear the
economic risk of their investment in the notes for the term of the notes.

We may incur additional indebtedness ranking equally to the notes or secured indebtedness.

The Indenture does not limit our ability to issue additional debt that ranks on an equal and ratable basis
with the notes. If we incur any additional debt that ranks on an equal and ratable basis with the notes, the holders of
that debt will be entitled to share ratably with the holders of the notes in any proceeds distributed in connection with
an insolvency, liquidation, reorganization, dissolution or other winding-up of us subject to satisfaction of certain
debt limitations. This may have the effect of reducing the amount of proceeds paid to you. Subject to certain
limitations, we also have the ability to incur collateralized debt and such debt would be effectively senior to the
notes to the extent of such collateral. See “Description of the Notes—Covenants—Limitation on Liens.”

The notes will be structurally junior to the indebtedness and other liabilities of our subsidiaries.

The notes will be structurally subordinated to the outstanding indebtedness and other liabilities of our
subsidiaries, including Chivor, Eléctrica Ventanas and Eléctrica Angamos. Assuming we had completed the
transactions described under “Capitalization” on March 31, 2011, the notes offered hereby would have been
structurally junior to U.S.$1,276.0 million of indebtedness and other liabilities of our subsidiaries. These
subsidiaries generated about 19.7% of our consolidated operating revenues for the three-month period ended
March 31, 2011. As of March 31, 2011, these subsidiaries held 50.0% of our net consolidated property, plant and
equipment. If one of these subsidiaries were to be liquidated, the creditors of that subsidiary would be paid in full
from the assets of the liquidated subsidiary before holders of notes would be paid from those assets.

The obligations under the notes will be subordinated to certain statutory liabilities.

Under Chilean bankruptcy law, the obligations under the notes are subordinated to certain statutory
preferences. In the event of liquidation, such statutory preferences, including claims for salaries, wages, secured
obligations, social security, taxes and court fees and expenses, will have preference over any other claims, including
claims by any investor in respect of the notes.

Holders of the notes may find it difficult to enforce civil liabilities against us or our directors, officers and
controlling persons.

We are organized under the laws of Chile and our principal place of business is in Santiago, Chile. Some
of our directors and most of our officers and controlling persons reside outside of the United States. In addition, all
or a substantial portion of our assets are located outside of the United States. As a result, it may be difficult for
holders of notes to effect service of process within the United States on such persons or to enforce judgments against
them or us, including in any action based on civil liabilities under the U.S. federal securities laws. Based on the
opinion of our Chilean counsel, there is doubt as to the enforceability against such persons in Chile, whether in
original actions or in actions to enforce judgments of U.S. courts, of liabilities based solely on the U.S. federal
securities laws. See “Enforcement of Foreign Judgments.”
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Exchange controls and restrictions on foreign currency remittance could impede our ability to make payments
under the notes.

Exchange control risks include availability risk, the risk that even though we have sufficient Chilean
peso-denominated revenues to meet our obligations, U.S. dollars are not available for conversion; convertibility risk,
the risk that a Chilean government entity will restrict, condition or terminate our legal right to convert Chilean pesos
into U.S. dollars; and transferability risk, the risk that a Chilean government entity will allow us to convert currency
into U.S. dollars, but will place restrictions or prohibitions on those U.S. dollars leaving the country. For more
information, see “Exchange Controls.”

Chilean issuers are authorized to offer securities internationally complying with the provisions of Chapter
XIV of the Compendium of Foreign Exchange Regulations of the Chilean Central Bank (the “Chilean Central Bank
Compendium”), including the obligation to provide certain information to the Central Bank. See “Exchange
Controls.” Under Chapter XIV of the Chilean Central Bank Compendium, payments and remittances of funds from
Chile are governed by the rules in effect at the time the payment or remittance is made. Therefore, any change made
to Chilean laws and regulations after the date hereof shall affect foreign investors who have acquired the notes.
There can be no assurance that further Central Bank regulations or legislative changes to the current foreign
exchange control regime in Chile will not restrict or prevent us from acquiring U.S. dollars; or further restrictions
applicable to us which affect our ability to remit U.S. dollars for payment of interest or principal on the notes.

There can be no assurance that restrictions applicable to the holders will not be imposed in the future, nor
can there be any assessment of the duration or impact of such restrictions if imposed.
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EXCHANGE RATES

Chile has two currency markets, the Formal Exchange Market (Mercado Cambiario Formal) and the
Informal Exchange Market (Mercado Cambiario Informal). The Formal Exchange Market is comprised of banks
and other entities authorized by the Chilean Central Bank. The Informal Exchange Market is comprised of entities
that are not expressly authorized to operate in the Formal Exchange Market, such as certain foreign exchange houses
and travel agencies, among others. The Chilean Central Bank is empowered to require that certain purchases and
sales of foreign currencies be carried out on the Formal Exchange Market.

Both the Formal and Informal Exchange Markets are driven by free market forces. Current regulations
require that the Chilean Central Bank be informed of certain transactions and that they be effected through the
Formal Exchange Market.

The U.S.$ Observed Exchange Rate (ddlar observado), which is reported by the Chilean Central Bank and
published daily in the Chilean newspapers, is the weighted average exchange rate of the previous business day’s
transactions in the Formal Exchange Market. On September 2, 1999, the Chilean Central Bank eliminated the band
within which the Observed Exchange Rate could fluctuate, in order to provide greater flexibility in the exchange
market. Nevertheless, the Chilean Central Bank has the power to intervene by buying or selling foreign currency on
the Formal Exchange Market to attempt to maintain the Observed Exchange Rate within a desired range. During the
past few years, the Chilean Central Bank has attempted to keep the Observed Exchange Rate within a certain range
only under special circumstances. Although the Chilean Central Bank is not required to purchase or sell dollars at
any specific exchange rate, it generally uses spot rates for its transactions. Other banks generally carry out
authorized transactions at spot rates as well.

The Informal Exchange Market reflects transactions carried out at an informal exchange rate (the “Informal
Exchange Rate”). There are no limits imposed on the extent to which the rate of exchange in the Informal Exchange
Market can fluctuate above or below the Observed Exchange Rate. In recent years, the variation between the
Observed Exchange Rate and the Informal Exchange Rate has not been significant.

The following table sets forth the annual low, high, average and period-end Observed Exchange Rate for
U.S. dollars for each year starting in 2006, and of the months from January through December 2010, as reported by
the Chilean Central Bank.

Observed Exchange Rates (Ch$ per U.S.$)

Low" High" Average® Period-end®
511.44 549.63 530.26 532.39
493.14 548.67 522.69 496.89
431.22 676.75 521.79 636.45
491.09 643.87 559.61 507.10
468.01 549.17 510.22 468.01
466.05 499.03 490.21 484.14
468.94 481.56 475.24 475.21
472.74 485.37 479.84 479.46
460.04 476.90 470.35 460.09
461.65 474.19 467.96 465.13
466.25 496.03 469.56 468.15
45591 467.40 462.43 457.41
458.05 474.10 467.55 468.47

(1) Exchange rates are the actual low and high on a daily basis for each period.

(2) The yearly average rate is calculated as the average of the exchange rates on the last day of each month during the period.

(3) Each year period ends on December 31, and the respective period-end exchange rate is published by the Chilean Central Bank on the first
business day of the following year. Each month period ends on the last calendar day of such month, and the respective period end exchange
rate is published by the Chilean Central Bank on the first business day of the following month.

(4) The period-end date for 2011 is August 19, 2011, and the respective exchange rate was published by the Chilean Central Bank on August
22,2011.

Source: Chilean Central Bank.
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We make no representation that the Chilean peso or the U.S. dollar amounts referred to herein actually
represent, could have been or could be converted into U.S. dollars or Chilean pesos, as the case may be, at the rates
indicated, at any particular rate or at all. The Federal Reserve Bank of New York does not report a noon buying rate
for pesos.

Colombia

In 1990, the Colombian government initiated a policy of gradual currency liberalization. Foreign currency
holdings abroad were permitted and, in a series of decrees, control of the exchange rate was shifted from the Central
Bank to the spot foreign exchange market.

The general principles that govern Colombia’s legal aspects concerning general foreign exchange and
international investments regulations (“FX Regulations”) were established by Law 9 of 1991. Based on the general
authority granted to the Colombian Central Bank pursuant to this law, the Board of Directors of the Colombian
Central Bank enacted Resolution 8 of 2000 (hereinafter “Resolution 8,” as amended) which is considered to be the
main framework governing Colombia’s FX Regulations.

Resolution 8 establishes two types of markets for foreign currency exchange: (i) the free market, which
consists of all foreign currencies originated in sales of services, donations, remittances and all other inflows or
outflows that do not have to be channeled through the FX Market (as defined in numeral (ii) below) (the “Free
Market”), and which also includes assets and investments abroad, including the profits, owned by Colombian
residents prior to September 1, 1990; and (ii) the controlled market (the “FX Market”), which consists of (a) all
foreign currencies originated in operations considered to be operations of the FX Market, which may only be
transacted through foreign exchange intermediaries or through the registered compensation accounts mechanism
(“Compensation Accounts”), or (b) foreign currencies. Compensation Accounts are accounts opened abroad by
Colombian residents (individuals and legal entities), which are registered with the Colombian Central Bank in order
to channel foreign currency originated in controlled operations of the FX Market. Although foreign currencies are
not required to be bought from a foreign exchange, including through the FX Market, they are voluntarily channeled
through such market.

Colombian law allows the Colombian Central Bank to intervene in the foreign exchange market if the value
of the Colombian peso is subject to significant volatility. The Colombian Central Bank may also limit the
remittance of dividends and/or investments of foreign currency received by Colombian residents whenever the
international reserves fall below an amount equal to three months of imports.

The following table sets forth the annual low, high, average and period-end Observed Exchange Rate for
U.S. dollars for each year starting in 2006, based on information published by the Colombian Superintendency of
Finance (Superintendencia Financiera de Colombia).

Observed Exchange Rate of Col$ per U.S.$"

Observed Exchange Rates (Col$ per U.S.$)

Year Low® High(l) Average® Period-end®
2006 2,225.44 2,634.06 2,363.75 2,238.79
2007 ... 1,877.88 2,261.22 2,076.57 2,014.76
2008 1,652.41 2,392.28 1,989.35 2,243.59
2009 1,825.68 2,596.37 2,180.19 2,044.23
2010 .... 1,786.20 2,044.23 1,902.50 1,913.98
2011
1,838.94 1,913.98 1,867.08 1,857.98
1,852.67 1,907.69 1,882.37 1,895.56
1,865.11 1,916.05 1,881.81 1,879.47
1,767.54 1,870.60 1,809.83 1,768.19
1,763.12 1,831.58 1,800.51 1,798.66
1,769.83 1,797.83 1,783.16 1,798.66
1,748.41 1,777.82 1,761.28 1,777.82
1,765.53 1,811.68 1,785.13 1,775.84
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(1) Nominal figures (i.e., not adjusted for inflation).

(2) Exchange rates are the actual high and low, on a day-by-day basis, for each period.

(3) The yearly average rate is calculated as the average of the exchange rates on the last day of each month during the period. The monthly
average rate is calculated on a day-to-day basis for each month.

(4) The period-end date for 2011 is August 19, 2011.

Source: Colombian Superintendency of Finance

We make no representation that the Colombian peso or the U.S. dollar amounts referred to herein could have been or
could be converted into U.S. dollars or Colombian pesos, as the case may be, at the rates indicated, at any particular
rate or at all. The Federal Reserve Bank of New York does not report a noon buying rate for Colombian pesos.

Argentina

From April 1, 1991 until early 2002, the Convertibility Law No. 23,928 and Regulatory Decree No. 529/91
(Ley de Emergencia Publica y Reforma del Régimen Cambiario, collectively referred to herein as the
“Convertibility Law”) established a fixed exchange rate under which the Central Bank of Argentina was obliged to
sell U.S. dollars at a fixed rate of one Argentine peso per U.S. dollar. On January 6, 2002, the Argentine Congress
enacted the Public Emergency Law which suspended certain provisions of the Convertibility Law, including the
fixed exchange rate of Ar$1.00 to U.S.$1.00, and granted the executive branch of the Argentine government the
power to set the exchange rate between the Argentine peso and foreign currencies and to issue regulations related to
the foreign exchange market. Following a brief period during which the Argentine government established a
temporary dual-exchange rate system, pursuant to the Public Emergency Law, the Argentine peso has been allowed
to float freely against other currencies since February 2002. The following table sets forth the annual low, high,
average and period-end exchange rates for the periods indicated, expressed in Argentine pesos per U.S. dollar and
not adjusted for inflation. The Federal Reserve Bank of New York does not report a noon buying rate for Argentine
pesos.

Observed Exchange Rate of Arg$ per U.S.$"

Observed Exchange Rates (Arg$ per U.S.$)

Year Low" High™" Average® Period-end®
2006 3.03 3.11 3.08 3.07
2007 3.06 3.18 3.12 3.15
2008 3.01 3.45 3.18 3.45
2009 ... 3.45 3.85 3.75 3.80
2010 ... 3.79 3.99 3.92 3.98
2011
3.97 4.00 3.98 4.00
4.01 4.03 4.02 4.03
4.03 4.05 4.04 4.05
4.05 4.08 4.07 4.08
4.08 4.09 4.08 4.09
4.09 4.11 4.10 4.11
4.11 4.14 4.13 4.14
4.15 4.18 4.16 4.18

(1) Nominal figures (i.e., not adjusted for inflation).

(2) Exchange rates are the actual high and low, on a day-by-day basis, for each period.

(3) The yearly average rate is calculated as the average of the exchange rates on the last day of each month during the period. The monthly
average rate is calculated on a day-to-day basis for each month.

(4) The period-end date for 2011 is August 19, 2011.

Source: Central Bank of Argentina
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EXCHANGE CONTROLS
Chile

The Chilean Central Bank is the entity responsible for monetary policies and exchange controls in Chile.
Chilean issuers are authorized to offer securities internationally provided they comply with, among other things, the
provisions of Chapter XIV of the Compendium of Foreign Exchange Regulations of the Chilean Central Bank (the
“Chilean Central Bank Compendium”).

Pursuant to the provisions of Chapter XIV of the Chilean Central Bank Compendium, it is not necessary to
seek the Chilean Central Bank’s prior approval in order to issue the notes. The Chilean Central Bank only requires
that: (i) the remittance of funds obtained from the sale of the notes into Chile be made through the Formal Exchange
Market and disclosed to the Chilean Central Bank as described below; and (ii) all remittances of funds to make
payments under the notes made from Chile be made through the Formal Exchange Market and disclosed to the
Chilean Central Bank as described below.

The proceeds of the sale of the notes may be brought into Chile or held abroad. If we remit the funds
obtained from the sale of the notes into Chile, such remittance must be made through the Formal Exchange Market,
and we must deliver to the Department of Statistics Information of the Chilean Central Bank, directly or through an
entity participating in the Formal Exchange Market, an annex providing information about the transaction together
with a letter instructing such entity to deliver us the foreign currency or the peso equivalent thereof. If we do not
remit the funds obtained from the sale of the notes into Chile, we have to provide the same information to the
Department of Statistics Information of the Chilean Central Bank, directly or through an entity of the Formal
Exchange Market, within the first ten days of the month following the date on which we received the funds. The
regulations require that the information provided describe the financial terms and conditions of the securities
offered, related guarantees and the schedule of payments.

All payments in connection with the notes made from Chile must be made through the Formal Exchange
Market. Pursuant to Chapter XIV of the Chilean Central Bank Compendium, no prior authorization from the
Chilean Central Bank is required for such payments in U.S. dollars. The participant of the Formal Exchange Market
involved in the transfer must provide certain information to the Chilean Central Bank on the banking business day
following the day of payment. In the event payments are made outside Chile using foreign currency held abroad, we
must provide the relevant information to the Chilean Central Bank directly or through an entity of the Formal
Exchange Market within the first ten days of the month following the date on which the payment was made.

Under Chapter XIV of the Chilean Central Bank Compendium, payments and remittances of funds from
Chile are governed by the rules in effect at the time the payment or remittance is made. Therefore, any change made
to Chilean laws and regulations after the date hereof will affect foreign investors who have acquired the notes. We
cannot assure you that further Chilean Central Bank regulations or legislative changes to the current foreign
exchange control regime in Chile will not restrict or prevent us from acquiring U.S. dollars or that further
restrictions applicable to us will not affect our ability to remit U.S. dollars for payment of interest or principal on the
notes.

The above is a summary of the Chilean Central Bank’s regulations with respect to the issuance of debt
securities, including the notes, as in force and effect as of the date of these listing particulars. We cannot assure you
that restrictions will not be imposed in the future, nor can there be any assessment of the duration or impact of such
restrictions if imposed. This summary does not purport to be complete and is qualified in its entirety by reference to
the provisions of Chapter XIV of the Chilean Central Bank Compendium, a copy of which is available from us upon
request.

Colombia

During 2007, the peso appreciated against the U.S. dollar by 10.0% and the Central Bank intervened in the
foreign exchange markets to control currency fluctuation. During 2008, the peso depreciated by 11.3% and closed
at an exchange rate of Col$2,243.59 per U.S.$1.00. During 2009, the peso appreciated against the dollar by 8.8%.
As of December 31, 2010, the peso appreciated against the U.S. dollar by 6.4%. The Colombian Central Bank and
the Ministerio de Hacienda y Crédito Piiblico (“MHCP”) have consistently adopted a set of measures intended to
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tighten monetary policy and control the fluctuation of the peso against the U.S. dollar. Pursuant to Resolution 5 of
2008 and Resolution 11 of 2008 of the Colombian Central Bank, such measures include, among others, reserve
requirements on private demand deposits, government demand deposits, savings deposits and other deposits on
liabilities currently set at 11.0%, reserves of 4.5% for deposits with maturities for less than 540 days and 0.0% for
term deposits with maturities for more than 540 days. The deposit requirements with respect to indebtedness in a
foreign currency are currently 0.0%. During 2007 and 2008, both the MHCP and the Colombian Central Bank
adopted several measures aimed at controlling the fluctuation of the Colombian peso against the U.S. dollar. These
measures include, among others, the following:

e 2 50.0% non-interest bearing deposit requirement at the Colombian Central Bank, currently applicable
to short-term portfolio investments in assets other than shares or convertible bonds or collective
investment funds that only invest in shares or convertible bonds, for a period of six months, which was
rescinded in 2008;

e a six-month 40.0% non-interest bearing deposit at the Colombian Central Bank applicable to corporate
reorganization transactions, including mergers, acquisitions and spin-offs, if the successor thereof is a
Colombian resident required to repay foreign indebtedness which would have otherwise been subject
to the deposit requirement of Resolution No. 2 of May 6, 2007;

e exemptions to the 40.0% non-interest bearing deposit requirement applicable to foreign investment in
local private equity funds and ADR and GDR programs of Colombian issuers;

e two-year restrictions on the repatriation of foreign direct investments;
e increases to the reference rate (repo rate); and

o interest-free deposits with the Central Bank applicable to the proceeds resulting from imports
financings.

On October 8, 2008 and October 9, 2008, through Decree 3913 and Resolution 10, issued by the
Colombian government and the Central Bank, respectively, the deposit requirement was set at 0.0% in connection
with foreign portfolio investment and foreign indebtedness operations, including foreign loans, import financing and
export financing. Additionally, on September 1, 2008 by means of Decree 3264, the Colombian government
eliminated restrictions on the repatriation of foreign direct investments.

On March 3, 2010, the Colombian Central Bank resumed intervention in the foreign exchange market,
accumulating international reserves through daily purchases of U.S.$20.0 million in competitive auctions during the
first half of 2010 in response to indications of an exchange rate misalignment. From March to June 2010, the
Colombian Central Bank accumulated U.S.$1.6 billion. In May 2010, the Colombian Central Bank made public its
decision to extend its intervention in the Colombian foreign exchange market indefinitely. On November 5, 2010,
the Colombian government issued Decree 4145, pursuant to which, among other things, interest payments on
foreign indebtedness by Colombian companies became subject to a 33.0% withholding tax rate. On December 29,
2010, the Colombian government enacted Law 1430 of 2010, which, among other things, reduced the withholding
tax rate on interest payments on foreign indebtedness of Colombian companies. Under one interpretation of Law
1430 of 2010, the withholding tax rate applicable to the interest payments made to foreign holders of the notes could
be determined to be 14.0%, and under another interpretation such withholding tax rate could be determined to be
0.0%.

The Colombian government and the Colombian Central Bank have considerable power to determine
governmental policies and to take action that relates to the Colombian economy and, consequently, to affect the
operations and financial performance of businesses. The Colombian government and the Colombian Central Bank
may seek to implement additional measures aimed at controlling further fluctuation of the Colombian peso against
other currencies and fostering domestic price stability.
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Argentina

Prior to December 1989, the Argentine foreign exchange market was subject to exchange controls. From
December 1989 until April 1991, Argentina had a freely floating exchange rate for all foreign currency transactions,
and the transfer of dividend payments in foreign currency abroad and the repatriation of capital were permitted
without prior approval of the Central Bank of Argentina. From April 1, 1991, when the Convertibility Law became
effective, until December 21, 2001, when the Central Bank of Argentina decided to regulate the foreign exchange
market, the Argentine currency was freely convertible into U.S. dollars.

On December 3, 2001, the Argentine government imposed a number of monetary and currency exchange
control measures through Decree 1570/01, which included restrictions on the free disposition of funds deposited
with banks and tightened existing restrictions on transferring funds abroad without the Central Bank of Argentina’s
prior authorization (subject to specific exceptions for transfers related to foreign trade). On June 9, 2005, the
executive branch of the Government issued Decree No. 616/05, which established significant amendments to the
rules for capital movements into and from Argentina. This Decree was enforced as from June 10, 2005 and, as
regulated, established a system where:

(a) foreign exchange flows into and from the local foreign exchange market and all resident new debt
transactions that may imply future foreign exchange payments to non-residents must be registered with the
Argentine Central Bank;

(b) all new debt of the private sector with non-residents must be for a minimum term of 365 days, except for
international trade financing and primary issuances of debt securities, if such securities’ public offering and
listing on self-regulated markets in Argentina has been duly authorized;

(c) all inflows of foreign exchange resulting from such indebtedness, (subject to the exceptions mentioned in
the previous item and those regulated by the Argentine Central Bank which are detailed below), and all
inflows of foreign exchange by non-residents, excluding direct foreign investments and certain portfolio
investments, subscriptions of primary issuances of debt and equity securities, for which public offering and
listing in self-regulated markets in Argentina has been duly authorized, and government securities acquired
in the secondary market, must be for a term of at least 365 days and will be subject to a 30.0% deposit
requirement;

(d) such 30.0% deposit requirement will be held in a local financial institution as an unremunerated
dollar-denominated time deposit maturing in at least 365 days; such funds will not be available as a
guarantee for any kind of debt and, upon the deposit maturity date, such funds will become available within
the country and therefore, will be subject to the applicable restrictions on foreign exchange transfers
abroad;

(e) the 30.0% deposit is not required for, among other things, inflows of foreign currency:
i. resulting from loans granted to residents by local financial institutions in foreign currency;
ii.  resulting from capital contributions to local institutions when the contributor owns, previously

or as a result of such contributions, 10.0% or more of the company’s capital or votes, subject
to compliance with certain requirements;

iii. resulting from sales of interests in local entities to direct investors;
iv. to be applied to real estate acquisitions;
v. resulting from an indebtedness with multilateral and bilateral credit agencies and with official

credit agencies;

Vi. resulting from other foreign indebtedness of the local non-financial private sector, with an
average life of no less than two years, the proceeds of which will be applied to the acquisition
of non-financial investments (as defined by the Argentine Central Bank);
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Vii. resulting from other foreign indebtedness where the proceeds will be applied to the settlement
of foreign debt principal amortization or long-term investments in foreign assets;

viil. that will be utilized within ten business days of their liquidation in the local foreign exchange
market pursuant to concepts listed as “current transactions within the international accounts”
by the International Monetary Fund, among others, including the payment by non-Argentine
residents of certain local taxes;

ix.  resulting from the sale of foreign assets of residents in order to subscribe to primary issuances
of public debt issued by the Government; and

X. the proceeds of sales of foreign assets brought into the country by residents through capital
repatriation will be subject to the 30.0% deposit requirement, which will apply to any
amounts exceeding U.S.$2.0 million per month if certain other operative requirements are
met.

The Ministry of Economy is entitled to modify the percentages and terms detailed above when a change in
the macroeconomic situation so requires. It is also entitled to modify the requirements established by Decree
No.616/05, establish new requirements and/or increase the types of foreign currency inflows included. The
Argentine Central Bank is entitled to regulate and control compliance with the regime established by Decree
No.616/05 and to enforce the applicable penalties.

On November 16, 2005, the Ministry of Economy and Production issued Resolution 637/05, pursuant to
which Decree 616/05 was regulated, providing that any inflow of funds to the local exchange market in connection
with an initial public offering of securities, bonds or certificates issued by a trustee under a trust, whether or not such
trust is publicly offered and listed in a self-regulated market, shall comply with all requirements provided for in
Section 4 of Decree 616/05 relating to the inflow of funds to the local exchange market in connection with the
acquisition of any of the assets under the trust.

In addition, access to the local foreign exchange market by non-residents (both individuals and entities) to
transfer funds abroad is currently permitted with:

1. no limit in the case of: (i) proceeds from the principal amortization of government securities;
(ii) recoveries from local bankruptcies; (iii) proceeds from the sale of direct investments in the
non-financial private sector in Argentina or the final disposition of such investments if they were made
with foreign currency that entered the local foreign exchange market no less than 365 days before; and
(iv) certain other specific cases;

2. aU.S.$500,000 monthly limit in the case of the aggregate proceeds of the sale of portfolio investments
made with foreign currency that entered the local foreign exchange market no less than 365 days
before; and

3. a U.S.$5,000 monthly limit in cases not contemplated above, unless authorization from the Argentine
Central Bank is obtained.

Access to the local foreign exchange market by residents (both individuals and entities) to make foreign
real estate, direct or portfolio investments or to buy foreign exchange or traveler’s checks is allowed, but limited to
U.S.$ 2.0 million per month if certain other operative requirements are met. This limit may be increased in certain
specific cases. The transfer abroad of dividend payments is currently authorized by applicable regulations to the
extent such dividend payments are made in connection with audited financial statements approved by a
shareholders’ meeting.

Pursuant to Decree No.260/02, all foreign exchange transactions in Argentina must be executed only
through the free and single foreign exchange market (mercado libre y tinico de cambios) on which the Argentine
Central Bank buys and sells currency.
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Any breach of the provisions of Decree No. 616/05 or any other foreign exchange regulation is subject to
criminal penalties of the laws governing the Argentine exchange market.
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USE OF PROCEEDS

We applied the net proceeds from this offering to fund the cash payments under the concurrent Tender and
Exchange Offers. We used the proceeds to pay an estimated U.S.$185.7 million of principal and premium on our
outstanding 2014 Existing Notes and an estimated U.S.$107.9 million of principal and premium on our 2019
Existing Notes in connection with the concurrent Tender and Exchange Offers and paid fees and expenses relating to
this offering and the concurrent Tender and Exchange Offers.
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CAPITALIZATION

The following table should be read in conjunction with “Presentation of Certain Financial and other
Information,” “Summary Consolidated Financial and Operating Data,” “Selected Consolidated Financial Data,”
“Use of Proceeds,” “Management’s Discussion and Analysis of Financial Condition and Results of Operations” and
our consolidated financial statements and the related notes thereof included in these listing particulars.

The following table sets forth our consolidated capitalization as of March 31, 2011 on an actual basis, and
as adjusted to give effect to the proceeds from this offering. Long term debt has been adjusted by carrying values
associated with the U.S.$101,881,000 aggregate principal amount of 2014 Existing Notes exchanged for New Notes
in the U.S. Exchange Offer to date (corresponding accounting value is U.S.$100,057,330), the U.S.$151,069,000
aggregate principal amount of 2014 Existing Notes tendered for cash in the U.S. Tender Offer to date
(corresponding accounting value is U.S.$148,364,865), and the U.S.$93,800,000 aggregate principal amount of
2019 Existing Notes tendered in the Chilean Tender Offer to date (corresponding accounting value is
U.S.$90,931,443).

The notes offered hereby consist of the U.S.$299,801,000 of notes offered in these listing particulars and
U.S.$101,881,000 of New Notes (less deferred financing costs of U.S.$1,823,670) issued on the Early Exchange
Settlement Date and the Final Settlement Date in connection with the U.S. Exchange Offer.

Consolidated As of March 31, 2011
Actual As Adjusted
(in millions of U.S. dollars)
(unaudited)
Short-Term Debt ........ccooeeiieiiiiineieeseee e 107.7 107.7
Long-Term Debt.......c.covviiiiinieieiicreeeeeeeieeveeee 2,124.0 1784.6
Notes Offered Hereby .......ccccovvevieiicieniciiciecieenee, - 399.9
Non-Controlling INterest ..........cceveeereeveeeeeeeeneeneenn, 1.0 1.0
TOtl EQUILY vvvvveroeeeeesoeeeesssoeenes e 2,689.0 2,684.5""
Total Capitalization ..................c.cocceevvveneenen. $ 4,921.7 4977.7

(1) This includes deferred financing costs less the related tax effect.
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SELECTED CONSOLIDATED FINANCIAL DATA

The following tables present selected consolidated financial information for each of the periods indicated.
You should read the information below together with our audited consolidated financial statements and unaudited
consolidated financial statements and the related notes thereto included elsewhere in these listing particulars, as well
as the sections entitled “Presentation of Certain Financial and Other Information” and “Management’s Discussion
and Analysis of Financial Condition and Results of Operations” in these listing particulars. Information included
below for the 2010, 2009 and 2008 balance sheet and income statement data appears in our audited consolidated
financial statements included elsewhere in these listing particulars.

The consolidated statement of operations and balance sheet data for the three month periods ended and as
of March 31, 2011 and 2010 are derived from our unaudited consolidated financial statements and the related notes
thereto included elsewhere in these listing particulars. The unaudited consolidated financial statements may not be
indicative of results that may be expected for the full year.

For the three month period

ended March 31, For the year ended December 31,
INCOME STATEMENT 2011 2010 2010 2009 2008
(ThU.S.$) (ThU.S.$) (ThU.S.$) (ThU.S.$) (ThU.S.$)
Unaudited Unaudited
Operating Revenue
Contract Energy and Capacity
Sales..ooeeeeeeeee e, 283,401 266,005 1,217,247 1,018,478 1,075,544
Spot Market Energy Sales” .............. 251,977 155,373 455,370 546,307 727,197
Sales 0f Gas......cccevevveveecncnnnn - - - - -
Other Operating Revenues.................. 45,238 33,052 129,432 88,635 55,171
Total Operating Revenue .............. 580,616 454,430 1,802,049 1,653,420 1,857,912
Cost of Sales
Fuel Consumption ...........ccceceeveeennenne. (188,355) (120,641) (573,904) (443,462) (723,368)
Energy and Capacity Purchases.......... (62,128) (131,214) (373,766) (424,469) (479,904)
Depreciation and Amortization
EXPENSE...cvevvevieriiieieieieiieveeieiennes (41,790) (40,002) (168,228) (131,249) (106,578)
Other Costs 0f Sales .......ocveruenrrenreenn. (88,002) (58,978) (252,980) (166,307) (177,479)
Total Cost of Sales .............c..cccoourrennnn. (380,275) (350,835) (1,368,878) (1,165,487) (1,487,329)
Gross Profit .............c.cooeviiuernnnnn. 200,341 103,595 433,171 487,933 370,583
Selling, General and Administrative
EXPeNSses ....c.coverinienieininenieriene (48,780) (35,880) (135,192) (96,772) (81,746)
Other Operating Revenues.................. 1,377 1,663 5,381 5,631 1,151
Finance Income .............cccoveeeeneeennnn. 1,823 1,150 22,452 21,866 9,880
Finance EXpenses .........c.ccoceveeeeuennenne. (22,735) (18,870) (99,313) (90,222) (87,769)
Foreign Currency Exchange
Differences..........ovvweromrvveessorrene (2,436) (3,050) 16,451 60,115 (102,728)
Other Income (EXpense).................... 3,822 6,545 (46,426) 29,305 (17,782)
Income before Tax and
Non-Controlling Interest ........... 133,412 55,153 197,024 417,856 91,589
Income Tax EXpense .........cccceevevenenee. (29,889) 1,514 (31,169) (92,262) (57,321)
Non-Controlling Interest..................... (3) 1,181 3,917 2,343 (165)
Net Income Adttributable to 103,520 57,848 169,772 327,937 34,103

Shareholders of Parent ..............

(1) Contract energy and capacity sales is calculated as the sum of regulated and unregulated customers sales in the SIC and SING and contract
sales in the SADI and Colombia.

(2) Spot market energy sales is calculated as the sum of spot sales in the SIC, SING, SADI and Colombia to regulated customers without
contract sales in the SIC.
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BALANCE SHEET
ASSETS

Cash and Cash Equivalents............cc.cccceee.
Other Current Financial Assets.....................

Other Current Non-Financial

Assets

Trade and Other Receivables........................

Related Party Receivables
Inventory......cccoeeveeniennnnne

Taxes Receivables .........oooveeeivieieiiveeeiineeeen,
Total Current Assets.................ccoveeeeveeenn.

Other Non-Current Financial

Assets.............

Other Non-Current Non-Financial Assets.....
Trade and Other Receivables........................
Investments in ASSOCIAtES..........ccevvvreecureennns

Intangible Assets

GoodWill ...
Property, Plant and Equipment.....................

Deferred TaXes .....coveeeveeereeeirieeieeieeeeeeneene

Total Non-Current Assets ..
Total Assets ..............c.........

LIABILITIES

Other Current Financial Liabilities.................

Trade and Other Payables.....
Related Party Payables........
Provisions .........ccccceeueeee
Taxes Payables .........
Employee Benefits................
Other Current Non-Financial
Total Current Liabilities ....
Other Non-Current Financial
Trade and Other Payables.....
Related Party Payables..........
Provisions ........c.ccecvevuenee.

Deferred Taxes
Employee Benefits................

Liabilities.........

Liabilities.........

Other Non-Current Non-Financial

Liabilities ..........cccovveeneenn.
Total Non-Current Liabiliti
Total Liabilities....................

€S

Issued Capital ......cccerveeeivininieeeeeeen

Retained Earnings.....

Share Premium ..........cccoeeeeiiiiiiiiiiiiieceie,

Other Components of Equity
Other Reserves.........c.cocceue....

Total Equity Attributable to

Shareholders of Parent...
Non-Controlling Interest.......
Total Liabilities and Equity

As of March 31, As of December 31,

2011 2010 2010 2009 2008
(ThU.S.$) (ThU.S.$) (ThU.S.$) (ThU.S.$) (ThU.S.$)
Unaudited Unaudited

266,560 271,234 294,261 162,647 61,541

315,418 333,465 300,500 329,210 10,539

5,544 10,873 11,476 16,439 9,539
450,634 416,891 422,540 435,178 338,166
8,352 5,439 12,437 5,426 358
52,758 54,942 42,078 52,100 69,406
7,326 1,259 2,363 1,166 8,094
1,106,592 1,094,103 1,085,655 1,002,166 497,643
79,579 99,186 68,631 98,115 70,050
15,055 28,055 17,134 28,000 32,200
6,642 56,261 8,171 79,293 85,883
261,825 230,051 252,051 224,978 178,069
12,629 11,946 12,682 10,139 8,827
7,309 7,309 7,309 7,309 7,309
4,222,618 4,074,907 4,178,072 3,962,339 3,186,789
14,780 14,727 33,074 11,734 25,627
4,620,437 4,522,442 4,577,124 4,421,907 3,594,754
5,727,029 5,616,545 5,662,779 5,424,073 4,092,397
As of March 31, As of December 31,

2011 2010 2010 2009 2008
(ThU.S.$) (ThU.S.$) (ThU.S.$) (ThU.S.$) (ThU.S.$)
Unaudited Unaudited

90,664 75,541 97,946 84,565 73,910
231,602 428,202 314,335 406,845 266,431
16,991 6,934 26,313 6,474 3,411
3,802 4,751 4,244 6,819 10,296
42,673 45,173 31,621 29,149 10,498
2,656 2,366 3,014 2,695 1,873
16,619 12,770 21,982 20,271 17,025
405,007 575,737 499,455 556,818 383,444
2,124,033 1,877,724 2,100,472 1,770,600 1,230,566
59,858 3,247 50,737 15,422 —

— - 2,376 — —

31,915 24,064 31,035 43,082 23,865
365,775 380,087 366,885 376,892 343,527
30,013 26,598 29,719 25,706 21,987
26,315 40,896 27,524 33,055 49,955
2,637,909 2,352,616 2,608,748 2,264,757 1,669,900
3,042,916 2,928,353 3,108,203 2,821,575 2,053,344
1,901,720 1,901,720 1,901,720 1,901,720 1,662,196
614,758 703,629 511,238 645,781 518,496
49,908 49,908 49,908 49,908 43,852
293,599 20,046 293,452 165,082 99,489
(175,964) 7,001 (201,829) (168,725) (294,405)
2,684,021 2,682,304 2,554,489 2,593,766 2,029,628
92 5,888 87 8,732 9,425
5,727,029 5,616,545 5,662,779 5,424,073 4,092,397

36



STATEMENT OF CASH FLOWS

Net Cash Flows Provided by Operating
Activities
Net INCOME ....oovveiiiiiiiiciicicicecccec,
Non-Cash Adjustments to Net Income

Depreciation and Amortization...........ccccceeueneen,
Impairment Recognized in Period.........
Unrealized Foreign Exchange Gains
Losses (Gains) on Differences in Fair Value.......
Expenses Associated with Hedging

INStruments ......c.cceeveerveenieniieenieeieeeeeeee,
Finance Income......
Finance Expense
Loss on Disposal of New Caribbean

Investment ........ccccoeevieeirieninienececeee,
Loss on Contract Settlement............c.ccccveveenenne,
Gains (Losses) on Disposal of Non-Current

Gain on Disposal of Property, Plant and
Equipment........cccccoevvevienieiinieieeceeeeen,
Income Taxes.........
Other Non-Cash
Decrease (Increase) in Inventory
Decrease (Increase) in Trade and Other
Receivables.......cooeviiviniiiiniiienciiecee,
Increase (Decrease) in Trade and Other
Payables........ccoivinininieieiceeee
Movements in Provisions.........c..cecceecevincnennenn,
Undistributed Equity Participation in Net
Income of ASSOCIAtES .......ccvevveeemeeiirieriereenee,
Changes in Deferred Taxes.........coccoeevinenennn,
Increase (Decrease) in Taxes Payables
Dividend Payments..........c.ccccecevenueieenininennenns
Dividend Received........cocoovvevenenicieicnincniennn,
Interest Payments......
Interest Received ...
Income Tax Paid......c..coceveriininiiiiniiiiceiee,
Other Operating Inflows (Outflows) of
Cash and Cash Equivalents.....................
Net Cash Flows Provided by Operating
ACtivities .........coooeevivieniniee,

For the three month period

ended March 31, For the year ended December 31,

2011 2010 2010 2009 2008
(ThU.S.$) (ThU.S.$) (ThU.S.$) (ThU.S.$) (ThU.S.$)
Unaudited Unaudited

103,523 56,667 165,355 325,594 34,268
41,790 40,002 168,228 131,249 106,578
- — 3,370 — -
(4,849) (1,755) (30,305) (44,014) 46,395
- — 9,822 6,711 4,562
- - (355) (8,921) (17,820)
— - (22,452) (21,866) (9,880)
- - 99,313 90,222 87,769
- - - - 9,907
- — 45,392 — -
- — @) 8,502 (19,027)
- - 14,671 13,439 5,200
29,889 (1,514) 31,169 92,262 57,321
32,560 21,962 870 70 -
(10,780) (2,945) 9,205 (3,689) (29,614)
(46,931) 46,123 45,568 152,272 115,988
6,910 (10,987) (22,700) (54,800) (104,894)
95 (11,918) (4,862) 6,270 3,438
(7,671) (6,819) (42,361) (28,049) (13,128)
- - 5,699 (25,314) (13,549)
- — (8,833) (18,095) (4,759)
(73,031) - (159,874) (120,011) (56,071)
— - 11,219 1,327 2,947
(16,192) (21,172) (101,015) (88,119) (59,089)
1,514 — 4,355 5,178 -
(16,953) (9,470) (65,182) (12,673) (22,182)
931 (705) 30,380 (23,322) (18,379)
40,805 97,469 187,170 384,223 105,981
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STATEMENT OF CASH FLOWS

Equity Investments in Associates
Proceeds from Sales of Investment in

ASSOCIALES ..ottt
Proceeds from Sales of Property, Plant and

EqUIpmMent.......cccovivenieieiiiieneeeceeeeees
Additions to Property, Plant and Equipment
Acquisitions of Intangible Assets
Interest Received
Income Tax Refund........ccccooeeviiniiiiiniiiiieen,
Proceeds from Sale of Financial Assets...............
Purchase of Financial ASSets ..........cccccceverinennn,
VAT Recovery Related to Construction

Projects
Other Investing Inflows (Outflows) of Cash

and Cash Equivalents..........ccccoeoeevenennencnnenne,

Net Cash Flows Provided by (Used in)
Investing Activities..............ccococeniniinininnnen
Proceeds from Share Issuance
Proceeds from Issuing Other Equity
InStruments ........cocceceveeveninniniiniiniiicceee,
Proceeds from Borrowings
Repayments on Loans.........c.cccoceevieeeennnen.
Repayments on Finance Lease Liabilities
Other Financing Inflows (Outflows) of Cash
and Cash Equivalents.........c.cccecevvevinincnennnn,
Net Cash Flows Provided by Financing
ACtivVIties.........cccooevveiiiiiinincce,
Net Cash and Cash Equivalents Increase
(00516 (< 1) SR
Net Foreign Currency Exchange Differences
Cash and Cash Equivalents at the Beginning
Oof Period .....c.ccooiiiiiiiiiicccee
Cash and Cash Equivalents at the End of

For the three month period

ended March 31, For the year ended December 31,
2011 2010 2010 2009 2008
(ThU.S.$) (ThU.S.$) (ThU.S.$) (ThU.S.$) (ThU.S.$)
Unaudited Unaudited

- - (2,005) (11,500) (26,000)

- - - - 68,000

151 - 760 1,176 2,473
(80,922) (150,767) (510,886) (864,719) (656,952)
(141) (1,974) (3,666) (1,905) (4,444)

- - 100 1,017 1,969

_ _ 35 _ _

- - 147,330 74,301 -

- - (120,840) (391,391) -

- - 139,019 53,841 22,392
(13,845) 67,513 63 (598) (534)
(94,757) (85,228) (350,090) (1,139,778) (593,096)
- - - 245,579 269,810

- - - 188,312 -
29,750 102,654 335,189 431,356 305,197
(3,148) (3,067) (27,439) (36,677) (48,212)
(531) (469) (2,443) (12,388) (1,483)
56 (3,121) (15,421) 33,141 (70,710)
26,127 95,997 289,886 849,323 454,602
(27,825) 108,238 126,966 93,768 (32,513)
124 349 4,648 7,338 (29,034)

294,261 162,647 162,647 61,541 123,088

266,560 271,234 294,261 162,647 61,541

As of and for the three month

period ended March 31 As of and for the year ended December 31

OPERATING DATA 2011 2010 2010 2009 2008
Installed Capacity (MW)

Thermoelectric Capacity................. 3,275 3,010 3,011 2,586 2,295

Hydroelectric Capacity ................... 1,271 1,271 1,271 1,271 1,271
Total installed Capacity (MW) ........ 4,546 4,281 4,282 3,857 3,566
Energy Sales (GWh)

Contract Sales........ccccereveneeenennnnn. 2,889 3,069 12,819 11,462 11,391

Sales to Regulated Customers

Without Contracts............c.......... - - - 1,179 1,210

Spot Sales ....coveveriieieieeieieeieenns 2,281 1,685 6,612 6,394 6,744

Total Energy Sales...............cccccoen... 5,170 4,754 19,431 19,035 19,345
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OPERATING DATA
Generation (GWh)

Coal....
Diesel.....

As of and for the three month

period ended March 31 As of and for the year ended December 31
2011 2010 2010 2009 2008

1,355 1,133 5,876 4,250 4,627
134 379 1,395 1,379 1,927
1,543 1,063 3,896 3,641 2,484

21 19 80 86 94

1,451 1,124 4,746 4,768 5,266
4,504 3,718 15,993 14,124 14,398
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MANAGEMENT’S DISCUSSION AND ANALYSIS
OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

The following discussion is based on our financial statements and should be read in conjunction with the
financial statements and the notes thereto included elsewhere in these listing particulars, as well as the data set
forth in “Selected Consolidated Financial Data” and “Presentation of Certain Financial and Other Information.”
Our audited consolidated financial statements and unaudited interim consolidated financial statements included
herein have been prepared in U.S. dollars in accordance with IFRS.

Overview

We are an electricity generation company and derive our sales revenue from the sale of electric energy and
capacity to our customers under long-term contracts and the spot market. For the years ended December 31, 2010,
2009 and 2008, sales under contracts represented 67.6%, 61.2% and 58.1% of our consolidated revenue,
respectively. We generate and sell electricity in three principal markets: the SIC and SING in Chile, and the SIN in
Colombia. Additionally, we sell electricity in the SADI in Argentina.

With installed capacity of 3,546 MW, we are the second-largest electricity generation company in Chile,
with significant participation in both major markets. Based on installed capacity, our market share was
approximately 21.5% as of May 31, 2011. In the SIC, which covers over 92.2% of Chile’s population, including the
densely populated Santiago Metropolitan Region, we have installed capacity of 2,362 MW and our market share is
approximately 18.8%. In the SING, where mining consumption prevails over residential consumption, we have
1,184 MW of installed capacity and our market share totals approximately 29.9%. Our TermoAndes plant also
generates and sells in the SADI in Argentina. In Colombia, we own a 1,000 MW dam-based hydroelectric facility,
the third largest in the country, and our market share is approximately 7.2%, making us the sixth-largest generation
company in the country.

Our strategy focuses on maximizing long-term returns on our asset portfolio while maintaining cash flow
stability. Our commercial policy seeks to maximize cash flow from our electricity business, managing and
mitigating risks related to market and industry conditions, such as hydrological and fuel price variability, in order to
minimize volatility and reduce uncertainty. The most significant variables affecting our results of operations are the
quantity of energy sold under contract and on the spot market, the prices of energy and capacity, hydrological
conditions in the SIC and Colombia, and the cost of fuel utilized by our thermoelectric plants. Our principal
customers in Chile are distribution companies and unregulated customers with which we enter into long-term power
supply agreements. In Colombia, our principal customers are distribution companies. In Argentina, we sell
electricity on the spot market and under contract to industrial customers.

Trends and Factors Affecting Our Results of Operations
Developments in Chile

The Chilean electricity sector has experienced significant technological change in the recent decades. In
the late 1990s, the arrival of low-cost natural gas from Argentina via pipelines constructed across the Andes
Mountains triggered significant investment in natural gas-fired combined cycle gas turbines (“CCGTs”), with a total
of 10 plants with installed capacity of more than 2,500 MW being built in the SIC and five plants with installed
capacity of over 2,000 MW in the SING. These low cost natural-gas fired plants were dispatched as base load
plants, significantly reducing regulated and spot energy prices during the period. In 2004, Argentine natural gas
curtailments began and became increasingly more severe over the next several years until natural gas exports to
Chile were essentially halted in 2007. In order to maintain plant availability and meet existing contractual
obligations, electric power generators with CCGTs, such as us, were often forced to replace natural gas with more
expensive diesel oil in dual-fueled CCGTs. As a result, spot market prices increased significantly, registering
historically high levels in both the SIC and SING particularly during 2008 and 2007.

The natural gas crisis produced the need for the construction of new cost-efficient capacity, not sourced
with natural gas, to alleviate the imbalance between demand and efficient supply. We responded to the market
opportunities presented in both the SIC and SING by developing a significant expansion plan of new generation
projects with total planned investment of approximately U.S.$3.0 billion and installed capacity of 1,672 MW. Our
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ambitious expansion plan, which includes six coal-fired generation units with combined installed capacity of 1,369
MW to increase efficient base load generation, two diesel-fired back-up facilities with combined installed capacity
of 271 MW and two 32 MW BESS facilities to improve system reliability. We have successfully commenced
commercial operations of 1,123 MW of new installed capacity and are in the process of completing construction of
an additional 549 MW, which is comprised of two coal units totaling 529 MW and one 20 MW BESS facility.

In addition, in response to the lack of natural gas from Argentina, LNG regasification terminals were
installed in both the SIC and the SING, providing another potential source of fuel for gas-fired facilities. We are not
a member of the off-take or purchasing pool in the regasification terminals, as price and purchase terms offered in
Chile are not yet competitive to coal-based generation for base load power nor yet as flexible as diesel supply for
back-up power. We started to purchase occasional supplies of LNG under short-term contracts for our CCGT in the
SIC in October 2010, which has continued through the present.

SIC

In the SIC, our only asset directly affected by the gas supply curtailments was our 379 MW Nueva Renca
CCGT, which is owned by our subsidiary Eléctrica Santiago. As a result of gas restrictions, Nueva Renca was
forced to replace natural gas with diesel, significantly increasing the plant’s variable cost of production. As a result
of the lack of natural gas supply, Nueva Renca switched from being a cost-efficient base load plant to a higher cost
back-up facility while having a significant portion of its generation committed under contract at an average cost of
production above the contract price. Eléctrica Santiago’s contractual obligations were terminated in 2010 and as
such, as of January 1, 2011, all of its generation is currently sold on the spot market. During the extreme drought
which affected the SIC from mid-2010 to the present, Eléctrica Santiago, and in particular the Nueva Renca CCGT,
generated continuously utilizing LNG purchased from the regasification terminal as fuel, selling 100.0% of its
generation on the spot market and providing the system with back-up energy supplies necessary to meet demand.
Generation from Eléctrica Santiago increased by 55.2% in the first quarter of 2011, from 405 GWh for the period
ended March 31, 2010 to 628 GWh for the period ended March 31, 2011.

All natural gas and natural gas transportation contracts for Eléctrica Santiago have been terminated. In
December 2007, an arbitral tribunal terminated Eléctrica Santiago’s gas supply contracts entered into with members
of the Sierra Chata Consortium in light of the restrictions that had been placed on the export of gas by the Argentine
Republic. Eléctrica Santiago thereafter terminated its gas transportation contract with Transportadora de Gas del
Norte S.A. (“TGN”) and initiated arbitration seeking relief from the obligation to pay the firm tariff under Eléctrica
Santiago’s gas transportation contracts with GasAndes Argentina and GasAndes Chile or in the alternative,
termination of such contracts. TGN (which later filed a lawsuit against Eléctrica Santiago in Argentina), GasAndes
Argentina and GasAndes Chile argued that the restrictions on the export of gas justified the adjustment or
termination of the respective gas transportation contracts and sought due tariff payments. On December 29, 2010,
Eléctrica Santiago reached settlement agreements with GasAndes Argentina, GasAndes Chile and TGN terminating
the respective gas transportation contracts and resolving all pending legal disputes and potential future claims.
Eléctrica Santiago recognized approximately U.S.$72.2 million as other expense for the year ended December 31,
2010 related to the settlement agreements.

We responded to the SIC’s need for capacity by initiating an ambitious expansion under which we have
successfully added 847 MW in new installed capacity since 2006. Our immediate response to alleviate the supply
and demand imbalance in the SIC related to the gas crisis and ongoing organic growth was the installation of new
back-up capacity. This new back-up capacity includes two diesel-fired turbines with installed capacity of 132 MW
and 139 MW, the Los Vientos and Santa Lidia plants, respectively, which initiated commercial operations in 2007
and 2009. We have also added significant new cost-efficient generation to the SIC, with a total of 576 MW in
coal-fired facilities which initiated commercial operations in 2009 and 2010. This new efficient capacity is
composed of the 272 MW Nueva Ventanas coal-fired facility and our equity-method investee Guacolda’s, third and
fourth coal-fired units, with installed capacity of 152 MW each. We are also currently constructing a fourth
coal-fired plant in the SIC, the 270 MW Campiche plant with reported construction progress of 59.2% as of May 31,
2011. The Campiche plant is scheduled to initiate operations in the first quarter of 2013.
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SING & SADI

In the SING, our only asset directly affected by the gas supply curtailments was our 643 MW TermoAndes
CCGT owned by subsidiary TermoAndes. Although TermoAndes is located in northwest Argentina in the province
of Salta, the plant was constructed in the late 1990s primarily in order to export natural gas-fired generation to the
SING. TermoAndes is connected to the SING by a transmission line owned by us which crosses the Andes
Mountains. The plant commenced operations in 2000, selling exclusively in the Chilean SING. As a result of
shortages in the Argentine energy market and ongoing gas supply restrictions, Argentine authorities requested the
connection of one unit from the TermoAndes plant to supply power to the SADI in 2007, and later in 2008,
requested the connection of two of the three units. Since then and to date, TermoAndes has operated most of the
time with two gas turbines connected to the SADI and the sole steam turbine connected to the SING. We sold a
portion of TermoAndes capacity under contracts in the SING when the gas curtailments initiated and these contracts
expired in 2008. At present, TermoAndes’ export generation sold in the SING is sold on the spot market and in
Argentina, TermoAndes sells a portion of its generation on the spot market and the remainder is sold to unregulated
customers under short-term contracts.

In recent years, gas supply restrictions in Argentina (particularly in the southern cone winter season) have
periodically reduced generation by TermoAndes, which has resulted in a reduction of electricity exports to Chile,
while typically maintaining generation levels in the Argentine market. In the future, the proportion of the generation
that will be delivered by TermoAndes to the Argentine and Chilean markets will depend on many factors, such as
the availability of gas in the northwest basin, expansions in the transport capacity of the electricity network in
Argentina currently in progress and the electricity export permits provided by the Argentine government.
TermoAndes’ current export permit expires in January 2013 and renewal is uncertain.

We also responded to the SING’s need for new capacity with 523 MW in new cost-efficient installed
capacity and 12 MW in BESS capacity. After approximately three years of construction, the first unit of our
Angamos coal-fired plant with installed capacity of 264 MW initiated commercial operations in April 2011 and the
second unit with installed capacity of 259 MW is on scheduled to initiate operations in October 2011. Additionally,
in 2009, we installed a 12 MW BESS in the SING, the first BESS investment project in Chile, which allows us to
replace system required spinning reserve at our existing Norgener coal plant, thereby increasing the plant’s base load
generation by approximately 4.0%. An additional 20 MW BESS project is under construction at our Angamos site
which is scheduled to initiate operations in early 2012.

Developments in Argentina

The Argentine electricity sector has experienced significant changes in the past decade affected by
government intervention and lack of investment in generation capacity. At the end of 2006, largely to provide new
generators with incentives to make capital investments in needed new generation plants, the Energia Plus contract
program was created. Energia Plus is a service that can be provided by generators, cogenerators or self-generators,
which were not members of the MEM at the date of the publication of the resolution, or whose capacity or
generation units were not connected to the system at such date, by selling generation to unregulated customers. The
purpose of this service was to support the increase in demand from large users with consumption greater than or
equal to 300 kW. The provision of Energia Plus service requires the execution of a supply contract between the
parties at an agreed upon monomic price composed of associated costs and a profit margin. These contracts and the
associated costs must be approved by the Argentine Ministry of Federal Planning, Public Investment and Services,
and the profit margin must be determined by the Argentine Secretariat of Energy. Energia Plus prices are
determined in U.S. dollars and paid in Argentine pesos based on the existing exchange rate on the respective invoice
dates.

In 2008, 406 MW of TermoAndes’ installed capacity, specifically its two gas turbines, which were not
connected to the SADI at the time the Energia Plus program was created but connected later in September 2007,
were certified by Argentine Secretariat of Energy to participate in the Energia Plus program for all generation
capacity in excess of 100 MW. As of June 30, 2011, our Energia Plus contracts with unregulated customers totaled
194.4 MW, the average energy price was 57.4 U.S.$/MWh and the average term of the contracts was one year.
Going forward, our commercial strategy for TermoAndes will focus on continuing to increase the portion of
unregulated contract sales in Argentina in order to improve our operating margin in the SADI. During the
three-month period ended March 31, 2011, the difference between the spot price and the average Energia Plus
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contract price for sales made by TermoAndes was approximately 43.3%, with TermoAndes registering an average
spot price in the SADI of 26.5 U.S.$/MWh and an average Energia Plus contract price of 61.2 U.S.$/MWh.

Developments in Colombia

The Colombian electricity sector has changed in the past two decades, moving from an environment of
over-installed capacity to new generation growth. In 2006, a new methodology for compensating generators for
firm capacity was established, titled the “reliability charge mechanism.” The reliability charge mechanism is based
on firm capacity obligations which are assigned through a public auction process. In this process, existing plants
receive firm energy allocations for one year periods while new plants are able to ensure reliability charge revenue
for periods of up to 20 years. The first of the new investments, approximately 829 MW, are expected to initiate
operations in 2011. Additional capacity of 1,230 MW is scheduled for completion between 2012 and 2014, and
several other hydroelectric plants representing 1,805 MW are currently under construction and expected to initiate
operations between 2015 and 2018.

Electricity Demand and Electricity Supply

SIC

Electricity demand in the SIC has grown at a compound annual growth rate of 4.1% from 2000 to 2010. In
its latest semi-annual node price-fixing report, the CNE projected a compounded annual average growth rate in
electricity demand of 6.1% per year for the next ten years. The severe reduction in the availability of natural gas in
Chile’s electricity grid arising from export restrictions in Argentina produced a sharp increase in spot market prices.
These price increases encouraged new investments to increase efficient installed capacity in the SIC. According to
data published by the CNE, 661 MW, 1,462 MW and 345 MW of new capacity were introduced to the SIC in 2010,
2009 and 2008, respectively, and another 2,016 MW are currently under construction according to the latest node
price-fixing report from CNE, including our Campiche plant with 270 MW.

The SIC serves about 92.2% of the Chilean population and is mostly oriented toward regulated customers.
Total installed capacity in the SIC, including the plants owned by all the CDEC members, amounted to 12,538 MW
at the end of May of 2011, which accounts for 76.0% of the total installed capacity in the SIC and SING grids in
Chile. Of the total installed capacity in the SIC, 45.5% is hydroelectric, 53.1% is thermoelectric and 1.4% is
wind-generated. In 2010, 49.1% of total energy demand in the SIC was supplied by hydroelectric plants, 50.1% by
thermoelectric generation and the remaining 0.8% was supplied by wind power. Total electric power production in
the SIC in 2010 was 43,158 GWh, 3.4% higher than in 2009.

In the past and until the end of 2010, changes in electricity demand and supply related to macroeconomic
and other external variables principally affected the amount of energy sold under node price contracts executed with
distribution companies in the SIC. Specifically, given our over-contracted efficient generation subsequent to the
Argentine gas curtailments, reductions in electricity demand positively impacted our results by reducing our
contractual commitments and generation with non-efficient capacity or energy purchases made at costs above the
contract price. At present, we no longer have over-contracted efficient generation. Furthermore, and although the
majority of our contracts in the SIC continue to be with distribution companies, these contracts now include
market-driven indexed prices set in public bid processes. As in the past, a significant reduction in overall energy
demand in the system could lead to lower contract volume requirements. However, given that in the next several
years the SIC requires installation of additional efficient capacity to meet the expected demand growth, any efficient
generation not required to meet contractual commitments would likely be sold on the spot market without
significantly affecting our results of operations. The majority of our unregulated contracts in the SIC include
take-or-pay provisions and, as a result, we believe that changes in electricity demand and supply would not
significantly affect our expected unregulated contract operating margins.

SING

Electricity demand in the SING has grown at a compound annual growth rate of 5.1% from 2000 to 2010.
The CNE, in its latest semi-annual node price-fixing report, projected a compounded annual average growth rate in
electricity demand of 6.1% per year for the next ten years. The severe reduction in the availability of natural gas in
Chile’s electricity grid arising from export restrictions in Argentina produced a sharp increase in spot market prices.
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These price increases encouraged new investments to increase installed capacity in the SING. According to data
published by the CNE, 2 MW and 115 MW of new capacity were introduced to the SING in 2010 and 2009,
respectively, and another 530 MW are currently under construction according to the latest node price-fixing report
from the CNE, including the second unit of our Angamos plant with 259 MW. We anticipate that spot prices should
begin to stabilize once all new capacity currently under development, in particular coal-fired plants, enters into
operation. Subsequently there should then be enough base capacity to meet demand at all times of the day without
the need to generate power with more expensive peaking capacity.

The SING serves about 6.2% of the Chilean population and is mostly oriented toward mining companies.
Total installed capacity in the SING, including the plants owned by all the CDEC members, amounted to 3,960 MW
at the end of May 2011, which accounts for 24.0% of the total installed capacity in the SIC and SING grids in Chile.
This total installed capacity includes CCGTs which cannot be economically operated at full capacity due to a lack of
natural gas supply from Argentina and the redirection of a portion of our TermoAndes plant located in Argentina to
the SADI. Of the total installed capacity in the SING, 0.3% is hydroelectric and 99.7% is thermoelectric. In 2010,
57.9% of total energy demand in the SING was supplied by coal generation, 26.8% by gas generation, and 15.5%
was supplied by diesel or fuel-oil generation. Total electric power production in the SING in 2010 was 15,100
GWh, 1.4% higher than in 2009.

Given that our contracts in the SING have previously been and continue to be exclusively executed with
unregulated customers and that the majority of such contracts include take-or-pay provisions, changes in electricity
demand have not, and we believe would not, significantly affect our expected contract operating margins.

Colombia

Electricity demand in the SIN has grown at a compound annual growth rate of 3.2% from 2000 to 2010. In
its last report, the UPME projected an average annual compounded growth rate in electricity demand of 3.9% per
year for the next ten years. In 2006, the regulatory framework for the electricity sector was amended with the
adoption of a reliability payment mechanism. The reliability charge was designed to compensate generation
companies for firm capacity made available, particularly during conditions of scarcity, allowing the system to
improve the predictability and stability of generation. Under the reliability payment mechanism, firm energy
auctions are held in order to allocate firm energy among existing generation companies and potential new investors.
The new charge was designed to compensate and stimulate investment in the generation sector and includes special
firm energy auctions for projects with construction periods longer than the planning period, such as large-scale
hydroelectric projects. The first firm energy auction was held in 2008 and effectively triggered new investments. In
the auctions held to date, new capacity of 829 MW is scheduled to initiate operations in 2011, and additional
capacity of 1,230 MW is scheduled for completion between 2012 and 2014. In addition, several other hydroelectric
plants representing 1,805 MW are currently under construction and are expected to initiate operations between 2015
and 2018.

Total installed capacity in the SIN amounted to 13,796 MW at the end of 2010. Of the total capacity,
65.8% was hydroelectric, 32.2% was thermoelectric, and 2.0% was cogeneration and other self-generation. In 2010,
67.0% of total energy demand was supplied by hydroelectric plants, 27.4% by thermoelectric generation and the
remaining 5.6% by cogeneration and self-generation power. Total electric power production in the SIN in 2010 was
56,888 GWh, which represented a 1.7% increase from 2009. During 2010, net exports to Ecuador and Venezuela
were 798 GWh, which represented a 41.3% decrease from 2009 due to restrictions imposed by the government to
ration energy exports during the unusually dry conditions experienced during the year. Net Colombian electricity
exports are currently growing with total exports of 737 GWh sold during the five-month period ended May 31,
2011, representing a 1,252.0% increase as compared with the same period in 2010.

Given that our contracts in Colombia include take-or-pay provisions, changes in electricity demand and
supply during the term of the contracts would not significantly affect our operating margins. Additionally, given our
relative low-cost generation, we would not expect changes in electricity demand and supply related to
macroeconomic and other external variables to significantly modify our contract volume commitments or results of
operations.
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Contract and Spot Sales

Chile

The amount of our capacity that is contracted or left uncommitted to be sold at spot prices is important to
our profitability. In Chile, we align our contracts with our efficient generation capacity, contracting a significant
portion of our efficient or base load capacity, currently coal and hydroelectric capacity, under long-term contracts
with regulated and unregulated customers. We reserve our higher variable cost units, denominated back-up
facilities, principally our diesel and gas-fired units in Chile, for sales to the spot market during scarce system supply
conditions, such as dry hydrological conditions, plant outages and fuel shortages, among others. In Chile, sales on
the spot market are made only to other generation companies that are members of the relevant CDEC at the system
marginal cost. This contracting strategy provides us with stable long-term earnings and cash flow under normal
hydrological conditions and improved earnings and cash flow under extreme hydrological conditions.

To reduce our exposure to the potential imbalance between supply and demand and ensure investment
recovery, our policy is to not engage in any expansion projects unless a significant proportion of the new project
capacity is committed through long-term PPAs. As of March 31, 2011, we had long-term contracts with distribution
companies and mining and industrial companies for a total of 1,829 MW. As of June 30, 2011, the average term of
our contracts in the SIC was approximately 9 years and in the SING approximately 12 years. Our principal
customers include the distribution companies Chilectra S.A., Chilquinta Energia S.A., Compafiia General de
Electricidad S.A. and EMEL S.A. and mining companies Minera Escondida Ltd., Minera Spence Ltd. and Anglo
American Sur S.A.

In recent years, including the years ended December 31, 2010, 2009 and 2008, given our over-contracted
efficient capacity position in the SIC resulting from the Argentine gas curtailments, an increase in the price of fuel
adversely affected our results of operations. In order to meet our contractual obligations which were executed prior
to the gas supply curtailments, we were forced to generate with higher cost generation or purchase on the spot
market. Given that the majority of our contracts in the SIC were regulated node price contracts which were adjusted
every six months based on a series of variables, one of which was fuel cost, our contract prices often did not allow
us to fully recover our fuel costs. Our subsidiary Eléctrica Santiago, which almost exclusively generated utilizing
diesel during this period, recorded losses in 2010 and 2009. In the SING, the natural gas crisis had the opposite
affect on our results of operations, since spot market prices increased significantly due to the replacement of
gas-fired generation with diesel-fired generation. During these periods, with the exception of limited periods when
TermoAndes was unavailable, we sold energy on the spot market at historically high prices, thereby increasing our
results of operations in the SING.

In Chile, given that at present we have achieved our optimal contract level by aligning our efficient
generation with long-term contracts, going forward we expect stable operating margins until the expiration of our
existing contract portfolio. We engage in spot market sales only when our higher cost plants are dispatched by the
grid operators due to higher system marginal costs. As a result, our spot market sales are generally made during
conditions of scarcity such as natural gas restrictions which have affected the SING since 2004 and droughts which
have affected Chile, most recently in 2011 and 2008. During these periods, energy sales from our back-up facilities,
specifically TermoAndes in the SING and Eléctrica Santiago in the SIC, have improved our results of operations. In
the future, spot market sales will continue to depend on system requirements but, in any case, always provide an
upside to our contract margin from efficient generation.

Colombia

In Colombia, we also seek to maximize cash flow and operating margin by applying integrated business
risk management to optimize our commercial strategy based on the use of the reservoir, determining the desired
level of contracts based on projected hydrological conditions and the plant’s generation profile. We maximize
revenues from the sale of excess non-contracted electricity on the spot market during optimal price conditions. Our
commercial strategy focuses on allocating between 75.0% and 85.0% of annual expected output under contracts
principally with distribution companies in the system in order to establish a low-risk customer portfolio. As of
March 31, 2011, our contracts with distribution companies totaled 789 GWh, representing approximately 87.6% of
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our capacity in Colombia. In Colombia, sales on the spot market are made to other generation and trading
companies at the system marginal cost.

In accordance with our commercial strategy, we have currently committed approximately 71.0% of our
expected generation under medium-term contracts for the next two years, and we expect to sell our remaining
generation on the spot market. In the future, given the expected growth of the Colombian system and the low-cost
competitive nature of our generation, we expect to be able to renew the contracts as they become due, maintaining
stable operating results.

Firm Capacity and Firm Energy Sales

Chile

In Chile, we also receive firm capacity payments for contributing to the system’s sufficiency to meet peak
demand. These payments are added to the final electricity price paid by both unregulated and regulated customers.
In each system, the CDEC annually determines the firm capacity amount allocated to each power plant. A plant’s
firm capacity is defined as the capacity that it can guarantee at peak hours during critical conditions, such as
droughts and fuel shortages, taking into account statistical information regarding maintenance periods and the water
inflows in the case of hydroelectric plants. Based on the firm capacity assigned to each generation company, each
year transfers occur between generators experiencing firm capacity surpluses with respect to their peak capacity
commitments to their own customers and generators experiencing capacity deficits. The physical and financial
capacity transfers are determined by the CDEC and are valued at the capacity price fixed by the CNE in the
semi-annual node price report and indexed to the U.S. CPI and other relevant indices. In 2010, our annual firm
capacity payments totaled U.S.$79.1 million and U.S.$29.6 million in the SIC and SING, respectively.

In Chile, at present, our firm capacity payments provide a stable source of revenue. We plan to add new
installed capacity to both systems in the medium-term with the expected commercial operation of Angamos Unit II
in the SING in October 2011 and Campiche in the SIC in the first quarter of 2013, thereby increasing our firm
capacity allotments. Our operational excellence strategy also strives to maintain the availability of our existing
plants and their firm capacity allocations going forward. Since our firm capacity allocation depends on the
availability of our plants during critical market conditions as well as the available capacity of other generators in
order to meet system peak demand, in the future, if available capacity in excess of peak demand increases due to
new construction projects, our allocation of firm capacity would decrease. In the case of the SING, any reduction in
firm capacity from TermoAndes would reduce our SING firm capacity compensation. In any case, the higher
amount of firm capacity from Angamos will offset lower capacity from TermoAndes’s plant.

Colombia

In Colombia, we also receive reliability payments for the availability and reliability of our reservoir during
periods of scarcity, such as adverse hydrological conditions. These payments, denominated “reliability charge
payments” are designed to compensate generation companies for the firm energy that they are capable of providing
to the system during critical periods of low supply in order to prevent electricity shortages. The reliability charge
regulation was enacted in 2006 with two implementation periods. The first period consists of a transition period
from December 2006 to November 2012 during which the price is equal to 13,045 U.S.$/MWh and volume is
determined based on each plant’s firm energy which is prorated so that the total firm energy level does not exceed
system demand. During the second period, which begins on December 2012, the reliability charge will be
determined based on the energy price and the volume of offers submitted by market participants bidding for new
capacity for the system. Chivor’s firm capacity or reliability charge payments, previously calculated under a
capacity charge mechanism, increased significantly under the new regulation, from U.S.$19.6 million in 2006 to
U.S.$33.3 million in 2010. Chivor’s reliability charge payments totaled U.S.$35.2 million in 2010.

In Colombia, at present, our reliability charge payments provide a stable source of revenue, and we plan to
continue our operational excellence program to maintain ongoing availability. To date, our reliability charge
revenues have been determined through year 2014 in previously held auctions. We estimate that we will continue to
maintain similar reliability revenues in the future, potentially experiencing a reduction of 2-3% if significant new
capacity is added to the system. However, in such case, we estimate that the reliability charge price would likely
compensate any reduction in volume.
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In Colombia, we also actively participate in the ancillary services market, which includes automatic,
autonomous and rapid action by the plant to respond to changes in frequency and prevent system outages. Bids for
ancillary service are presented on a daily basis and assigned by the CND on a competitive basis.

Prices

Chile

In Chile, we maintain long-term contracts with distribution companies and unregulated customers in the
SIC and at present, solely with unregulated customers in the SING. The sales prices that we are able to obtain under
these contracts depend on many factors, including the type of customer, length of contract, the price of certain fuels,
such as coal and diesel, and indices such as the U.S. CPI and currency prices, among others. An important price
reference in both systems in Chile is the spot price, which represents the marginal cost of the energy generated. See
“Business—System Operation and Production.” The spot price fluctuates hourly depending on the system’s
equilibrium, as influenced by fuel prices and hydrology in the SIC, often resulting in a volatile pattern. Generation
from our back-up facilities is sold on the spot market. Given the replacement of natural gas with diesel and the lack
of sufficient cost-efficient capacity, spot prices have reached historical highs in recent years. We anticipate that spot
prices should begin to stabilize once all new capacity currently under construction, in particular coal-fired plants,
enters into operation.

In recent years, including the years ended December 31, 2010, 2009 and 2008, our over-contracted efficient
capacity at regulated node prices in the SIC, as calculated by the CNE every six months, led to volatile operating
results influenced largely by external factors such as hydrology and fuel prices. In rainier years, we were able to
purchase energy at relatively low spot market prices, while in drier years, we were forced to either generate with our
less-efficient higher cost generation plants or purchase energy at higher spot prices, under both scenarios, re-selling
the energy generated or purchased at the node price in accordance with our contracts. Increases in the price of fuel
also adversely affected our results given that node price adjustments were made only semi-annually, unless a
variation in excess of 10.0% is recorded for which an extraordinary node price adjustment would be applied. In
recent years, in the SING, the impact of the natural gas crisis had a positive effect on our operating results, given
that our efficient coal-fired Norgener plant was almost fully contracted at unregulated contract prices and our
TermoAndes plant was able to sell energy on the spot market at historically high prices which were determined by
peaking plants utilizing diesel.

Under the existing regulatory framework in Chile, prices charged to distribution companies are awarded to
generation companies offering the lowest supply price in regulated public bid processes. These prices, termed
long-term node prices, are set in U.S. dollars and include indexation formulae which are valid for the entire term of
the respective contract, up to a 15-year maximum. More precisely, the long-term energy node price for a particular
contract is the lowest energy price offered by the generation companies participating in the respective public bid,
while the long-term capacity node price is that set in the node price decree in effect at the time of the bid process.
The long-term capacity price is also set in U.S. dollars and indexed to the U.S. CPI. Although long-term node
energy and capacity node prices are set in U.S. dollars, monthly payments are made in Chilean pesos at the
exchange rate published in the node price report by the CNE every six months.

All of our contracts with distribution companies at the regulated node price expired in 2010 and, as a result,
going forward, prices under our contracts with distribution companies will be based on long-term auction node
prices. We participated in the distribution auction processes carried out during 2009, 2008 and 2007 and were
awarded 5,419 GWh of energy contracts. We began supplying 3,619 GWh under these contracts in January 2010
and the remaining 1,800 GWh in January 2011. All of our regulated contracts with distribution companies contain
price indexation formulae which adjust contract prices for fluctuations in variables selected by us, specifically the
price of coal and the U.S. CPI. See “Business—Commercial Strategy & Customers.”

Prices under our contracts with unregulated customers are negotiated bilaterally. The tariffs in our
unregulated PPAs are denominated in U.S. dollars and include a capacity and energy charge. Although the
unregulated prices are set in U.S. dollars, monthly payments are made in Chilean pesos at the exchange rate defined
under contract, which is typically the exchange rate on the invoice date or the average exchange rate during the
month in which energy is sold. The capacity charge is designed to pay for the installed capacity that we commit to
meet the maximum amount of electricity demanded at any one time by our customer under the contract. The energy
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charge is designed to pay for the actual electricity sold to the customer. The sum of both the capacity charge and the
energy charge divided by the actual energy sold, expressed in U.S.$/MWh or mills/kWh, is known as the monomic
price. The energy charge in the majority of our unregulated contracts is made up of an initial fixed value reflecting,
among other factors, the cost of the actual fuel mix to be used to service the contract and an indexation formula,
which periodically adjusts prices based on our generation cost structure related to the U.S. CPI and the international
price of coal, even in some cases with pass through of full fuel and regulatory costs.

The capacity charge in our regulated and unregulated contracts is correlated with the capacity charge
defined by the CNE every six months during the node price fixing process. The capacity charge is measured in
U.S.$/kW per month and is calculated based on the assumed capital cost of a peaking unit.

The current pricing system for regulated and unregulated contracts, which includes indexation formulae to
adjust for selected cost variations, effectively hedges our contract margin. In the past, up until the end of 2010, our
regulated contracts in the SIC were based on the node price and, as a result, cost variations were not directly
reflected in prices. Under the current regulated contract scenario, prices are indexed every six months using the
variables selected by generators in the bid process awards. Additionally, if a variation in a selected indexation factor
would result in a change of more than 10.0%, the regulated prices are immediately adjusted. Unregulated contracts
contain indexation mechanisms bilaterally negotiated by the parties, which in most cases results in monthly price
adjustments.

Going forward, recent and future investments in efficient capacity in the SIC and the SING, including coal
and hydroelectric capacity, are expected to reduce the long-term marginal cost of production and, consequently, spot
prices. During normal market conditions, if an equilibrium between demand and efficient capacity is eventually
reached, diesel-fired generation will decrease and diesel-plants will return to operating almost exclusively as
peaking plants. We believe that our contract strategy, under which we execute long-term contracts for our efficient
capacity and reserve our peaking capacity for tight market supply conditions, will result in stable cash flows and
results of operations.

Colombia

In Colombia, we sell our electricity under medium-term (one to three year) contracts, principally with
distribution companies and on the spot market. Occasionally, we also enter into additional short-term contractual
arrangements with trading companies, other generators or unregulated end-users. The contract prices in agreements
with distribution companies are determined through closed envelope public bids and include indexation mechanisms
to adjust for the Colombian PPI. Contract prices with trading companies, other generators or unregulated end-users
are negotiated in direct bilateral negotiations.

Our generation not sold under contract is sold in the spot market. The dominance of hydroelectric
generation and the marked seasonal variations in Colombia’s hydrology result in price volatility in the spot market.
Under the Colombian regulatory framework, each electricity generator sets its daily price offer and its hourly
availability declaration without considering the physical and technical restrictions of the transmission network.
Electricity resources to be dispatched at a particular time are selected based on the lowest price offers. The price of
the last resource used to meet the total demand in each hour is known as the spot price. In normal hydrological
conditions, the spot price is typically set in accordance with the price of natural gas and closely linked to
international oil prices. In drier than normal conditions, such as those during the “El Nifio” phenomenon in
Colombia, the spot price is often set by diesel turbines; conversely, in rainier than normal conditions, such as those
during the “La Nifia” phenomenon, the spot price is generally set by hydroelectric generation based on the daily bid
offers.

Given our location, historically, hydrological conditions at our reservoir have often been countercyclical to
the rest of the Colombian system. This means that when Colombia as a whole experienced drier than average
hydrological conditions, our reservoir experienced conditions close to normal. In parallel, when the rest of
Colombia experienced rainier than average hydrological conditions, the water inflows to our reservoir have
historically been lower than normal. In such cases, when the Colombian system as a whole experiences drier than
normal conditions, we are able to sell our generation at higher than average contract and spot prices. Similarly,
when the Colombian system as a whole experiences rainier than normal conditions, we sell our generation at lower
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than average historical spot prices, while at the same time increasing our contract levels in order to sell our
generation at prices above spot market prices, partially compensating the effect on our results of operation.

Hydrology

SIC

In the SIC, where hydroelectric plants represent approximately 45.5% of the system’s installed capacity,
hydrological conditions largely influence plant dispatch and therefore, spot market prices. Given their location, our
run-of-river hydroelectric facilities generally exhibit more stable generation during extreme hydrological conditions
as compared to our competitors’ reservoir-based hydroelectric plants which are located in south-central Chile. After
the Argentine natural gas crisis that resulted in us having an over-contracted position above our cost-efficient
capacity and until our node price contract expired in 2010, we supplied our contracts with more expensive thermal
generation and/or spot purchases which negatively affected our operating results. At present, given the balance
between our cost-efficient generation and our contractual commitments, under normal hydrological conditions, we
can be expected to generate with our efficient, base load facilities, utilizing generation from these plants to meet our
contracts. Our contract strategy also protects us from severe hydrological conditions, under which our earnings
improve. We become a spot purchaser of electricity from other generation companies during rainy hydrological
conditions, when spot market prices are at their lowest, and our spot sales of electricity generated by our back-up
facilities increase in periods of low water conditions, when spot market prices are at their highest.

Colombia

Hydrological conditions largely influence our generation and the spot prices at which we sell our
non-contracted generation in Colombia. Our physical sales are typically lower during adverse hydrological
conditions as a result of reduced hydroelectric generation capacity. Additionally, our spot market sales are typically
lower during adverse hydrological conditions because the excess of our production over our contracted sales
decreases and we are no longer able to sell that excess generation in the spot market. Our commercial risk
management and contracting strategy flexibly determines the desired level of contracts based on projected
hydrological conditions in order to maximize our commercial margin and minimize volatility, increasing contractual
commitments in rainier periods to compensate for spot price reductions and decreasing contracts in drier periods in
order to reduce spot price purchase exposure.

Given our geographic location in Colombia, our basin’s hydrology consists of one rainy season from May
to October, during which our reservoir is filled, and one dry season from November to April, during which our
energy generation rate exceeds the water inflow rate, and thus our reservoir is drained. This differs from the
hydrology of the Andean region, where most of our hydroelectric competitors are located, which hydrology consists
of two rainy seasons and two dry seasons. In addition, our rainfall levels have historically fluctuated less than the
overall Colombian system, even during extreme hydrological phenomena. The result of our hydrological pattern is
that, although we share one dry season with the entire country, we benefit from part of our rainy season occurring
during the second dry season of the Andean region.

Costs

In determining the prices of our long-term power supply contracts, one of the most important variables is
the projected cost of supplying the contract. Under our commercial strategy, we typically commit to providing
power generation from our hydroelectric plants and our lower-cost thermoelectric plants, specifically our coal
plants. Given that generation from our back-up facilities is typically sold on the spot market, the spot market price,
which is determined based on the last unit dispatched, provides sufficient compensation to cover the costs of these
facilities. Our main costs of sales of electricity generation are the following:

fuel to supply our thermoelectric plants, including coal, natural gas and diesel;
purchase of energy in the spot market;

transmission tolls;

fuel transportation, including natural gas, coal and diesel;

depreciation; and
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e operating and maintenance expenditures.

Other cost of sales include the cost of sales related to the sale of coal. Our main administrative and selling
expenses are wages, salaries, taxes other than income taxes, such as the equity tax in Colombia, and other expenses.

Fuel purchases, including coal, diesel, natural gas and LNG, are our most significant cost of operations.
Fuel costs, primarily coal, represented 38.0% and 41.9% of our total costs of sale in 2009 and 2010, respectively.
Coal is purchased internationally as the primary fuel for several of our plants and locally and internationally for our
equity-method investee Guacolda’s plants. Our back-up plants utilize petroleum-based fuels, with subsidiary
Eléctrica Santiago capable of alternating among natural gas, LNG or diesel. Our coal-fired facilities are efficient
facilities and as such, we contract a significant portion of their production over the long term. The generation from
our petroleum-based plants, including Eléctrica Santiago and TermoAndes, is not contracted and instead is sold on
the spot market.

Our coal supplies are sourced from international and local distributors through short- and medium-term
contracts specifying the volume required. The inability of our suppliers to comply with the contracts could
negatively affect our business. Although we do not rely on a single supplier of coal, if a significant portion of our
suppliers experience production disruptions or are unable to meet their obligations under present or future supply
agreements, we may be forced to pay higher prices to obtain the same fuel or may be forced to meet our contractual
obligations with more expensive generation or through purchases in the spot market. In Chile, diesel and LNG are
purchased from local suppliers under short-term bilateral agreements, based on the international price of diesel.
Argentine natural gas is purchased under contracts for TermoAndes’ combined-cycle plant.

During the drought which has been affecting the SIC since mid-2010, we have purchased LNG for our
Nueva Renca CCGT under short-term agreements with Metrogas S.A., a member of the off-take of the regasification
terminal in the SIC. During this period, we have generated continuously utilizing LNG, ultimately selling 100% of
our generation on the spot market and providing the system with back-up energy supplies necessary to meet
demand. We have no plans to purchase LNG on a long-term or firm basis, as price and purchase terms offered in
Chile are not yet competitive to coal-based generation for base load power nor yet as flexible as diesel supply for
back-up power.

The current pricing system for regulated and unregulated contracts, which includes indexation formulae to
adjust for selected cost variations, effectively hedges our contract margin. In the past, up until the end of 2010, our
regulated contracts in the SIC were based on the node price and as a result cost variations were not directly reflected
in prices. Under the current regulated contract scenario, prices are indexed every six months using the variables
selected by generators in the bid process awards. Additionally, if a variation in a selected indexation factor would
result in a change of more than 10%, the regulated prices are immediately adjusted. Unregulated contracts contain
indexation mechanisms bilaterally negotiated by the parties, which in most cases results in monthly price
adjustments.

Exchange Rate Fluctuations

The Chilean peso floats freely and has been subject to significant fluctuations in the past. In the three-year
period ended March 31, 2011, the value of the Chilean peso relative to the U.S. dollar has fluctuated between a low
of Ch$434.0 to U.S.$1.00 and a high of Ch$676.8 to U.S.$1.00, based on observed exchange rates. During the
three-month period ended March 31, 2011, the value of the Chilean peso relative to the U.S. dollar depreciated
approximately 2.4% in nominal terms from Ch$468.0 to U.S.$1.0, based on observed exchange rates of Ch$479.5 to
U.S.$1.0. See “Exchange Rates.”

Our functional currency is the U.S. dollar, given that our revenues, costs and investments in equipment are
principally denominated in U.S. dollars. Additionally, we have been authorized to file and pay income taxes in
U.S. dollars. Exchange rate risk is associated with revenue, costs, investments and debt denominated in currencies
other than the U.S. dollar, primarily the Chilean peso. The principal components denominated in Chilean pesos
include the accumulated accounts receivable from both distribution companies without contracts and for electricity
sales related to Ministerial Resolution N° 88, in addition to tax credits, primarily VAT associated with our
construction projects and local salaries. As of March 31, 2011, we maintained several foreign exchange forward
contracts in order to reduce our exposure to the Chilean peso associated with variations in the U.S. to Chilean peso
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exchange rate during each six-month regulated price period, since long-term node energy and capacity node prices
determined in distribution company bid processes are paid in Chilean pesos at the exchange rate published in the
node price report by the CNE. As of March 31, 2011, the impact of a variation of 10.0% in the Chilean peso to the
U.S. dollar exchange rate would have resulted in a variation of approximately U.S.$13.4 million in our net income.
During the first three months of 2011, approximately 86.8% of our revenue and 92.8% of our costs were
denominated in U.S. dollars.

The functional currency for Chivor is the Colombian peso since its revenue, specifically contract sales, and
its cost of sales are primarily in Colombian pesos. In the three-month period ended March 31, 2011, approximately
11.3% of our consolidated revenues were denominated in Colombian pesos. Additionally, Chivor’s dividends are
denominated in Colombian pesos, although financial coverage mechanisms are utilized to fix the amounts in U.S.
dollars. Spot prices in the Argentine market are denominated in Argentine pesos and Energia Plus sales are
denominated in U.S. dollars but paid in Argentine pesos. SADI sales represented just 2.0% of our consolidated
revenues in the three month period ended March 31, 2011. See “Exchange Rates.”

Investments in new plants and maintenance equipment are principally in U.S. dollars. Short-term
investments are also mostly held in U.S. dollars. As of March 31, 2011, 85.8% of our short-term investments were
denominated in U.S. dollars, 8.9% in Chilean pesos and 5.3% in Colombian pesos.

We have a cross currency swap to eliminate foreign currency risk. We entered into a cross currency swap
for the UF-denominated bonds issued in 2007 for approximately U.S.$217.0 million which extends through the
duration of the debt. As of March 31, 2011, 97.4% of our consolidated debt was denominated in U.S. dollars,
including the local bonds mentioned above.

Results of Operations
Operating Segments

Our operating segments include the SIC, SING & SADI and Colombia. Our SIC segment includes the
operations of our hydroelectric and thermoelectric plants and the operations of our operating subsidiaries in the SIC,
Eléctrica Santiago, Eléctrica Ventanas and Energia Verde. The SING segment includes the operations of our
subsidiaries Norgener and Eléctrica Angamos and the sale of energy and capacity from TermoAndes in the SING
and the SADI. These spot market operations are also included in our results in the SING & SADI market segment.
In addition, the SING & SADI segment also includes the sales of TermoAndes in the SADI, both under contract and
on the spot market. The Colombia segment relates exclusively to the operations of our Chivor subsidiary.

Three Months Ended March 31, 2011 Compared to Three Months Ended March 31, 2010
Operating Revenues
The following table presents our operating revenues for the periods indicated:

For the three months ended March 31

2011 2010 Variation
Amount % of total Amount % of total Amount Y%
(in U.S.$ millions, except for percentages)
Unaudited
Operating Revenues - SIC 362.5 62.4% 244.2 53.7% 118.3 48.4%
Operating Revenues - SING &

SADI 141.5 24.4% 125.9 27.7% 15.6 12.4%
Operating Revenues - Colombia 95.3 16.4% 101.3 22.3% (6.0) (5.9%)
Consolidation Adjustments (18.6) (3.2%) (17.0) (3.7%) (1.6) 9.4%
Total Operating Revenues 580.7 100.0% 4544 100.0% 126.3 27.8%
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Operating revenues increased by U.S.$126.3 million, or 27.8%, for the period ended March 31, 2011 as
compared to the same period in 2010 driven by a U.S.$118.3 million and U.S.$15.6 million increase in the SIC and
the SING & SADI revenues, respectively. This increase was partially offset by a U.S.$6.0 million decrease in SIN
revenues. The consolidation adjustment represents coal sales from AES Gener to its subsidiary Norgener in the
SING.

SIC

The following table presents our operating revenues and physical energy sales in the SIC for the periods
indicated:

For the three months ended March 31

2011 2010 Variation
Amount % of total Amount % of total Amount Y%
(in U.S.$ millions, except for percentages and volumes)
Unaudited

Operating Revenues
Regulated Customer Sales 151.6 41.8% 182.0 74.5% (30.4) (16.7%)
Unregulated Customer Sales 13.5 3.7% 4.5 1.8% 9.0 200.0%
Spot Sales 136.5 37.7% 9.9 4.1% 126.6 1278.8%
Other Operating Revenue 60.9 16.8% 47.8 19.6% 13.1 27.4%
Total Operating Revenues 3625 100.0%  244.2 100.0% 1183  48.4%
Physical Data (in GWh)
Regulated Customer Sales 1,271 61.3% 1,991 94.6% (720)  (36.1%)
Unregulated Customers 156 7.5% 52 2.5% 104 200.0%
Spot Sales 647 31.2% 62 2.9% 585  943.5%
Total Energy Sales 2,074 100.0% 2,105 100.0% 31  (1.5%)
Average Monomic Price - SIC

(U.S.$/MWh) 1454 93.3 52.1 55.8%

In the SIC, operating revenues increased by U.S.$118.3 million, or 48.4%, for the period ended March 31,
2011 compared to the period ended March 31, 2010. Spot sales increased by U.S.$126.6 million due to a significant
increase in physical energy sales to the spot market, to 647 GWh for the period ended March 31, 2011 from 62 GWh
for the same period in 2010. This increase was driven by higher dispatch of our back-up facilities as a result of drier
hydrological conditions, particularly in the Santa Lidia and Nueva Renca plants, which utilized LNG during the
period. Additionally, higher spot prices were recorded, increasing to an average of 226.2 U.S.$/MWh during the
period ended March 31, 2011 from an average of 132.7 U.S.$/MWh in the same period in 2010.

Sales to regulated customer companies decreased by U.S.$30.4 million as a result of a 36.1% decrease in
physical energy sales to 1,271 GWh for the period ended March 31, 2011 from 1,991 GWh for the period ended
March 31, 2010, driven by the expiration of the Chilquinta and Chilectra contracts in April and December 2010,
respectively. This effect was partially offset by higher sales to unregulated customers of U.S.$9.0 million associated
with the increase in physical energy sales to unregulated customers of 104 GWh.

The 27.4% increase in other revenues is mainly due to a U.S.$8.0 million increase in related party coal
sales associated with the execution of a coal supply contract with a related party (AES Hawaii).
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SING & SADI

The following table presents our operating revenues and physical energy sales in the SING & SADI for the
periods indicated:

For the three months ended March 31

2011 2010 Variation
Amount % of total Amount % of total Amount Y
(in U.S.$ millions, except for percentages and volumes)
Unaudited

Operating Revenues
Unregulated Customer Sales - SING 51.7 36.6% 41.1 32.7% 106  25.8%
Contract Sales - SADI 10.9 7.7% 1.2 0.9% 9.7 808.3%
Spot Sales - SING 64.4 45.5% 63.2 50.2% 1.2 1.9%
Spot Sales - SADI 11.5 8.1% 17.7 14.0% (6.2) (35.0%)
Other Operating Revenues 3.0 2.1% 2.7 2.2% 0.3 11.1%
Total Operating Revenues _ 1415 100.0% 1259 100%  15.6  12.4%
Physical Data (in GWh)
Unregulated Customer Sales - SING 495 34.3% 479 31.9% 16 3.3%
Contract Sales - SADI 178 12.3% 37 2.5% 141 381.1%
Spot Sales - SING 337 23.3% 412 27.4% (75) (18.2%)
Spot Sales - SADI 434 30.1% 573 38.2% (139) (24.3%)
Total Energy Sales 1,444 100.0% 1,501 100% 57) (3.8%)
Average Monomic Price - SING

(U.S.$/MWh) 139.6 117.1 225 192%
Average Monomic Price - SADI

(U.S.$/MWh) 36.5 31.0 5.6 18.1%

In the SING & SADI, operating revenues increased by U.S.$15.6 million, or 12.4%, for the period ended
March 31, 2011, compared to the period ended March 31, 2010. Sales to unregulated customers in the SING and
contract sales in the SADI increased by U.S.$10.6 million and U.S.$9.7 million, respectively, which was principally
related to a 3.3% increase in physical energy sales in the SING, to 495 GWh for the period ended March 31, 2011,
from 479 GWh for the same period in 2010, and a 381.1% increase in physical contracted energy sales in the SADI,
to 178 GWh for the period ended March 31, 2011, from 37 GWh for the same period in 2010, driven by higher
contracted capacity under Energia Plus.

Spot sales decreased by U.S.$5.0 million, as physical energy sales to the SADI decreased to 434 GWh for
the period ended March 31, 2011 from 573 GWh during the same period in 2010, primarily explained by an increase
in TermoAndes’ contract sales in the SADI.
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Colombia

The following table presents our operating revenues and physical energy sales in Colombia for the periods
indicated:

For the three months ended March 31

2011 2010 Variation
Amount % of total Amount % of total Amount Y%
(in U.S.$ millions, except for percentages and volumes)
Unaudited

Operating Revenues
Contract Sales 65.4 68.6% 35.6 35.2% 29.8  83.7%
Spot Sales 29.9 31.4% 65.7 64.8% (35.8) (54.5%)
Total Operating Revenues 95.3 100.0% 101.3 100.0% 6.0) (5.9%)
Physical Data (in GWh)
Contract Sales 789 47.8% 510 44.4% 279 54.7%
Spot Sales 863 52.2% 638 55.6% 225 353%
Total Energy Sales 1,652 100.0% 1,148 100.0% 504  43.9%
Average Monomic Price - Colombia

(U.S.$/MWh) 57.7 88.2 (30.6) (34.7%)

In Colombia, operating revenues decreased by U.S.$6.0 million, or 5.9%, for the period ended March 31,
2011 as compared to the period ended March 31, 2010. Spot sales decreased by U.S.$35.8 million primarily due to
a 66.4% decrease in spot prices, to an average of 34.6 U.S.$/MWh in the period ended March 31, 2011 from an
average of 103.0 U.S.$/MWh in the period ended March 31, 2010, as a result of higher water availability. This
effect was partially offset by 35.3% increase in physical sales, to 863 GWh for the period ended March 31, 2011
from 638 GWh for the period ended March 31, 2010. Contract sales to distribution companies increased by
U.S.$29.8 million due a 54.7% increase in physical sales, to 789 GWh for the period ended March 31, 2011 from
510 GWh for same period in 2010, as a result of higher contract volumes.

Cost of Sales
The following table presents our cost of sales for the periods indicated:

For the three months ended March 31

2011 2010 Variation
Amount % of total Amount % of total Amount Y%
(in U.S.$ millions, except for percentages)
Unaudited
Cost of Sales- SIC (289.5) 76.1% (255.4) 72.8% (34.1) 13.3%
Cost of Sales- SING & SADI (67.3) 17.7% (61.0) 17.4% (6.3) 10.3%
Cost of Sales- Colombia (42.1) 11.1% (51.4) 14.6% 93 (18.1%)
Consolidation Adjustments 18.6 (4.9%) 17.0 (4.8%) 1.6 9.4%
Total Cost of Sales (380.3) 100% (350.8) 100% (29.5) 8.4%

Cost of sales increased by U.S.$29.5 million, or 8.4%, mainly due to increases of U.S.$34.1 million and
U.S.$6.3 million in cost of sales under the SIC and SING & SADI segments, respectively. This increase was
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partially offset by a U.S.$9.3 million decrease in Colombia. The consolidation adjustment represents coal sales
from us to our subsidiary Norgener in the SING.

SIC

The following table presents our cost of sales and generation in the SIC for the periods indicated:

For the three months ended March 31

2011 2010 Variation
Amount % of total Amount % of total Amount Y%
(in U.S.$ millions, except for percentages and volumes)
Unaudited

Cost of Sales
Fuel Consumption (151.1) 52.2% (81.2) 31.8% (69.9) 86.1%
Energy and Capacity Purchases (27.4) 9.5% (90.5) 35.4% 63.1 (69.7%)
Transmission Tolls (20.8) 7.2% (28.8) 11.3% 8.0 (27.8%)
Fuel Cost of Sales (43.0) 14.8% (17.9) 7.0% (25.1) 140.2%
Depreciation and Amortization

Expense (22.0) 7.6% (21.4) 8.4% (0.6) 2.8%
Other Cost of Sales (25.2) 8.7% (15.6) 6.1% (9.6) 61.5%
Total Cost of Sales (289.5) 100.0% (255.4) 100.0% (34.1) 13.3%
Physical Data (in GWh)
Coal Generation 828 41.4% 606 38.5% 222 36.6%
Diesel Generation 133 6.7% 379 24.0% (246) (64.9%)
Gas Generation 606 30.3% 63 4.0% 543 861.9%
Biomass Generation 21 1.0% 19 1.2% 2 10.5%
Hydroelectric Generation 411 20.6% 509 32.3% 98) (19.3%)
Total Generation 1,999 100.0% 1,576 100.0% 423 26.8%

In the SIC, cost of sales increased by U.S.$34.1 million, or 13.3%, for the period ended March 31, 2011 as
compared to the period ended March 31, 2010, primarily due to a U.S.$69.9 million increase in fuel consumption
costs as a result of higher diesel prices and our higher thermoelectric generation. Our thermoelectric production rose
to 1,588 GWh for the period ended March 31, 2011 from 1,066 GWh in the same period in 2010, as a result of a
222 GWh increase in coal generation associated with the commencement of commercial operations of the Nueva
Ventanas plant in February 2010 and a 544 GWh increase in gas generation from the Nueva Renca back-up plant,
utilizing LNG. This effect was partially offset by a 246 GWh decrease in diesel generation, principally from Nueva
Renca.

Energy and capacity purchases decreased by U.S.$63.1 million, or 69.7%, due to a 474 GWh decrease in
physical energy purchases for the period ended March 31, 2011 when compared to the same period in 2010, driven
by a 30.1% decrease in physical contract sales and a 67.2% increase in generation from our back-up plants as a
result of drier hydrological conditions. This was partially offset by an increase in spot energy prices to an average of
226.2 U.S.$/MWh in the period ended March 31, 2011 from an average of 132.7 U.S.$/MWh in the period ended
March 31, 2010.

The fuel cost of sales increased by U.S.$25.1 million as a result of higher coal sales, principally made to
AES Hawaii. It should be noted that this increase was offset by higher fuel sales and lower coal prices.

55



SING & SADI

The following table presents our cost of sales and generation in the SING & SADI for the periods
indicated:

For the three months ended March 31

2011 2010 Variation
Amount % of total Amount % of total Amount Y%
(in U.S.$ millions, except for percentages and volumes)
Unaudited

Cost of Sales
Fuel Consumption (41.8) 62.1% (39.4) 64.6% 2.4) 6.1%
Energy and Capacity Purchases 2.9 4.3% 0.4 (0.6%) (3.3) 825.0%
Transmission Tolls (0.6) 0.9% 0.7) 1.2% 0.1 (14.3%)
Fuel Cost of Sales (0.9) 1.3% 0.9) 1.4% (0.0) 0.0%
Depreciation and Amortization

Expense (14.5) 21.6% (13.3) 21.8% (1.2) 9.0%
Other Cost of Sales (6.6) 9.8% (7.1 11.6% 0.5 (7.0%)
Total Cost of Sales (67.3) 100.0% (61.0) 100.0% (6.3) 10.3%
Physical Data (in GWh)
Coal Generation 527 36.0% 528 34.5% ) (0.2%)
Gas Generation 937 63.9% 1,001 65.5% (64) (6.4%)
Diesel Generation 1 0.1% 0 0.0% 1 100.0%
Total Generation 1,465 100.0% 1,529 100.0% (64) (4.2%)

In the SING & SADI, cost of sales increased by U.S.$6.3 million, or 10.3%, for period ended March 31,
2011 as compared to the period ended March 31, 2010 primarily due to a U.S.$2.4 million increase in fuel
consumption costs, related to higher coal and gas prices. Energy and capacity purchases increased by
U.S.$3.3 million due to a reclassification made in 2010 related to provisions concerning energy sales estimates.
Depreciation costs also increased by U.S.$1.2 million, associated with acceleration of the useful life of certain
TermoAndes’ assets.

Colombia
The following table presents our cost of sales and generation in Colombia for the periods indicated:

For the three months ended March 31

2011 2010 Variation
Amount % of total Amount % of total Amount Y
(in U.S.$ millions, except for percentages and volumes)
Unaudited

Cost of Sales
Energy and Capacity Purchases (29.3) 69.7% (41.1) 80.0% 11.8  (28.7%)
Depreciation and Amortization

Expense (5.3) 12.5% (5.3) 10.3% 0.0 0.0%
Other Cost of Sales (7.5) 17.8% 5.0 9.7% (2.5) 50.0%
Total Cost of Sales 42.1) 100.0% (514) 100.0% 9.3 (18.1%)
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For the three months ended March 31

2011 2010 Variation
Amount % of total Amount % of total Amount Y%
(in U.S.$ millions, except for percentages and volumes)
Unaudited
Physical Data (in GWh)
Hydroelectric Generation 1,039 100.0% 616 100.0% 424 68.8%
Total Generation 1,039 100.0% 616 100.0% 423.7 68.8%

In Colombia, cost of sales decreased by U.S.$9.3 million, or 18.1%, for the period ended March 31, 2011
as compared to the same period in 2010, primarily as a result of a U.S.$11.8 million decrease in energy purchases
due to a decrease in spot energy prices to an average of 34.6 U.S.$/MWh in the period ended March 31, 2011 from
an average of 103.0 U.S.$/MWh in the period ended March 31, 2010, as a result of higher water availability. This
effect was partially offset by an 84 GWh increase in physical energy purchases.

Gross Profit
The following table presents our gross profit for the periods indicated:

For the three months ended March 31

2011 2010 Variation
Amount Amount Amount Yo
(in U.S.$ millions, except for percentages)
Unaudited

Gross Profit - SIC 73.0 (11.2) 842  751.8%
Gross Profit - SING & SADI 74.2 64.9 9.3 14.3%
Gross Profit - Colombia 53.2 49.9 3.2 6.4%
Total Gross Profit 200.3 103.6 96.7 93.3%

Gross profit increased by U.S.$96.7 million, or 93.3%, for the period ended March 31, 2011 as compared to
the same period in 2010 driven by an increase in gross profit in all three market segments, as a result of the factors
discussed above. Gross profit increased by U.S.$84.2 million, U.S.$9.3 million and U.S.$3.2 million in the SIC,
SING & SADI and Colombia, respectively.

SIC
The following table presents our gross profit in the SIC for the periods indicated:

For the three months ended March 31

2011 2010 Variation
Amount Amount Amount Y
(in U.S.$ millions, except for percentages)
Unaudited
Operating Revenues 362.5 2442 118.3 48.4%
Cost of Sales (289.5) (255.4) (34.1) 13.3%
Total Gross Profit 73.0 (11.2) 84.2 751.8%

In the SIC, gross profit increased by U.S.$84.2 million, or 48.4%, for the period ended March 31, 2011
compared to the period ended March 31, 2010 driven by a U.S.$118.3 million increase in revenues as a result of a
U.S.$126.6 million increase in spot sales explained by higher dispatch of our back-up facilities at increased spot
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prices given drier hydrological conditions. This effect was partially offset by a U.S.$34.1 million increase in cost of

sales primarily due to an increase in fuel consumption as a result of an increase in diesel prices and in thermoelectric
generation.

SING & SADI
The following table presents our gross profit in the SING & SADI for the periods indicated:

For the three months ended March 31

2011 2010 Variation
Amount Amount Amount Yo
(in U.S.$ millions, except for percentages)
Unaudited
Operating Revenues 141.5 125.9 15.6 12.4%
Cost of Sales (67.3) (61.0) (6.3) 10.3%
Total Gross Profit 74.2 64.9 9.3 (14.3%)

In the SING & SADI, gross profit increased by U.S.$9.3 million, or 14.3%, for the period ended March 31,
2011 compared to the period ended March 31, 2010, driven by a U.S.$15.6 million increase in revenues related to an
increase in contract sales to unregulated customers in the SING and the SADI. This effect was partially offset by a

U.S.$6.3 million increase in cost of sales primarily due to an increase in fuel consumption as a result of higher diesel
prices and higher thermoelectric generation.

Colombia
The following table presents our gross profit in Colombia for the periods indicated:

For the three months ended March 31

2011 2010 Variation
Amount Amount Amount Y%
(in U.S.$ millions, except for percentages)
Unaudited
Operating Revenues 95.3 101.3 (6.0) (5.9%)
Cost of Sales (42.1) (51.4) 9.3  (18.1%)
Total Gross Profit 53.2 49.9 3.2 6.4%

In Colombia, gross profit increased by U.S.$3.2 million, or 6.4%, for the period ended March 31, 2011
compared to the period ended March 31, 2010, driven by a decrease in spot energy purchases due to lower spot
prices as a result of an increase in water availability in the system.
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Adjusted Operating Income'"

The following table presents our operating income for the periods indicated:

For the three months ended March 31

2011 2010 Variation Variation
Amount Amount Amount Yo
(in U.S.$ millions, except for percentages)
Unaudited

Adjusted Operating Income
Operating Revenues 599.2 471.4 - -
Consolidation Adjustments (18.6) (17.0) - -
Total Operating Revenues 580.6 4544 126.2 27.8%
Consolidation Adjustments 18.6 17.0
Total Cost of Sales (380.3) (350.8) (29.5) 8.4%
Gross Profit 200.3 103.6 96.7 93.3%

Selling, General and Administrative
Expenses and Other Operating (47.4) (34.2) (13.2) 38.6%
Income (Expenses)

Total Adjusted Operating Income 152.9 69.4 83.5 120.3%

(1) For the convenience of the reader, we have included “adjusted operating income” which is not an IFRS financial statement line item.
Adjusted operating income is the sum of the following three IFRS financial statement line items: gross profit and selling, general and
administrative expenses and other operating income (expenses). Total Adjusted Operating Income is a non-GAAP measure.

As a result of improved earnings in all three of our market segments, the SIC, SING & SADI and
Colombia, consolidated adjusted operating income increased by 120.3%, or U.S.$83.5 million, for the period ended
March 31, 2011 compared to the same period in 2010. This increase was principally due to the increase in gross
profit of U.S.$96.7 million, partially offset by higher selling, general and administrative expenses.

Selling, general and administrative expenses and others increased by 38.6%, to U.S.$47.4 million for the
period ended March 31, 2011 from U.S.$34.2 million for the period ended March 31, 2010. The increase was
primarily driven by a U.S.$9.7 million increase in Chivor’s equity tax, determined by the Colombian government
requirement, which increased to 6.0% of taxable equity as of March 31, 2011 from 1.2% of taxable equity as of
March 31, 2010. Additionally, a U.S.$3.1 million increase in compensation and social benefits expense was
recorded, related to the expansion projects in process, principally Angamos, and the new plants which recently
initiated operations, principally Nueva Ventanas.
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Other Operating Income

The following table presents our other operating income for the periods indicated:

For the three months ended March 31

2011 2010 Variation
Amount Amount Amount Yo
(in U.S.$ millions, except for percentages)
Unaudited
Other Operating Income
Finance Income 1.8 1.1 0.7 63.6%
Finance Expense (22.7) (18.9) (3.8) 20.1%
Other Income / (Loss) (3.9) (0.3) (3.5) (1166.7%)
Foreign Currency Exchange
Differences (2.4) 3.1 0.7 22.6%
Equity in Earnings of Associates 7.7 6.8 0.9 13.2%
Total Other Operating Income 19.4) (14.4) (5.0) (34.7%)

Net finance expense increased by U.S.$3.1 million, or 17.4%, for the period ended March 31, 2011 as
compared to the same period in 2010, primarily associated with a lower gain on the market value of the cross
currency swap for our UF bonds driven by (i) variations in the Chilean peso to U.S. dollar exchange rate, which
appreciated by 0.6% and (ii) UF variations, which increased by 3.4% during the period. This effect was partially
offset by a 47.7% increase in capitalized interest related to the resumption of the construction of the Campiche
project.

In the period ended March 31, 2011, we recorded a U.S.$3.5 million increase in other losses as compared to
the same period in 2010, due to final adjustments to the variable cost of the settlement reached between Eléctrica
Santiago and gas transportation companies TGN, Gasoducto GasAndes S.A. and Gasoducto GasAndes (Argentina)
S.A. and to a lesser extent, the disposal of fixed assets as a result of modernization and replacement of equipment at
the Ventanas Unit 2.

The increase in our share of income from associates of U.S.$0.9 million during the period ended March 31,
2011 was principally due to higher net income from equity-method investee Guacolda, which recorded a 12.3%
increase in gross profit driven by the initiation of commercial operations of the Guacolda Unit 4 in March 2010.

Income Tax Expense

Income tax expense increased by U.S.$31.4 million, including the tax expense of U.S.$29.9 million in the
period ended March 31, 2011 and the tax gain of U.S.$1.5 million recorded at the end of the same period in 2010.
As of March 31, 2010, a tax contingency provision equal to U.S.$20.1 million was reversed resulting in a tax gain
for the period. The increase is also explained by the 141.7% increase in income before tax for the period ended
March 31, 2011, compared to the same period in 2010. The effective tax rate for the period ended March 31, 2011
was 22.4% compared to 2.7% in the period ended March 31, 2010.
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Net Income

The following table presents our income tax expense and net income for the periods indicated:

Net Income

Income before Income Tax and
Non-Controlling Interest

Income Tax (Expense) Income

Net Income Attributable to Shareholders
of Parent

Non-Controlling Interest

For the three months ended March 31

2011 2010 Variation
Amount Amount Amount o
(in U.S.$ millions, except for percentages)
Unaudited
133.4 55.2 78.2 141.7%
(29.9) 1.5 (31.4) 2093.3%
103.5 57.9 45.6 78.8%
0.0 1.2 (1.2) (100.0%)

As a result of the factors discussed above, net income increased by U.S.$78.2 million to U.S.$133.4 million
in the period ended March 31, 2011 from U.S.$55.2 million in the period ended March 31, 2010.

Year Ended December 31, 2010 Compared to Year Ended December 31, 2009

Operating Revenues

The following table presents our operating revenues for the periods indicated:

For the year ended December 31,

2010 2009 Variation
Amount % of total Amount % of total Amount Y0
(in U.S.$ millions, except for percentages)

Operating Revenues - SIC 1,071.3 59.5% 960.1 58.0% 111.2 11.6%
Operating Revenues - SING &

SADI 409.7 22.7% 417.8 25.3% 8.1) (1.9%)
Operating

Revenues - Colombia 392.5 21.8% 347.0 21.0% 45.5 13.1%
Consolidation Adjustments (71.4) (4.0%) (71.4) (4.3%) 0.0 0.0%
Total Operating Revenues 1,802.1 100.0% 1,653.5 100.0% 148.6 9.0%

Operating revenues increased by U.S.$148.6 million, or 9.0%, for the year ended December 31, 2010 as
compared to 2009, primarily explained by increases of U.S.$111.2 million and U.S.$45.5 million in revenues from
the SIC and Colombia, respectively. This increase was partially offset by a U.S.$8.1 million decrease in revenues
from the SING & SADI. The consolidation adjustment represents coal sales from us to our subsidiary Norgener in

the SING.
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SIC

The following table presents our operating revenues and physical energy sales in the SIC for the periods
indicated:

For the year ended December 31,
2010 2009 Variation
Amount % of total Amount % of total Amount Y%

(in U.S.$ millions, except for percentages and volumes)
Operating Revenues

Regulated Customer Sales 772.5 72.1% 618.5 64.4% 154.0 24.9%
Unregulated Customer Sales 314 2.9% 22.7 2.4% 8.7 38.3%
Spot Sales 77.9 7.3% 18.4 1.9% 59.5 323.4%
Regulated Customer Without Contract

Sales 0.0 0.0% 146.6 15.3% (146.6)  (100.0%)
Other Operating Revenue 189.5 17.7% 153.9 16.0% 35.6 23.1%
Total Operating Revenue 1,071.3 100.0% 960.1 100.0% 111.2 11.6%
Physical Data (in GWh)
Regulated Customer Sales 7,502 88.3% 5,776 77.4% 1,726 29.9%
Unregulated Customers 244 2.9% 334 4.5% (90) (26.9%)
Spot Sales 745 8.8% 175 2.3% 570 325.7%
Regulated Customer Without Contract 0 0.0% 1,179 15.8% (1,179)  (100.0%)
Total Energy Sales 8,491 100.0% 7,464  100.0% 1,027 13.8%

Average Monomic Price — SIC
(U.S.$/MWh) 103.9 108.0 4.2) (3.9%)

In the SIC, operating revenues increased by U.S.$111.2 million, or 11.6%, for the year ended December 31,
2010 as compared to 2009, primarily due to a U.S.$154.0 million increase in sales to regulated customers driven by
an increase in physical energy sales to 7,502 GWh in 2010 from 5,776 GWh in 2009. This increase in physical
energy sales is the result of the initiation of five new long-term supply contracts with distribution companies
awarded in the bid processes held in 2006, 2007, 2008 and 2009.

Sales to regulated customers without contracts totaled U.S.$146.6 million in 2009. As a result of the
initiation of the new distribution supply contracts in January 2010, we no longer sell to distribution companies
without contracts. During 2009, physical sales to distribution companies without contracts totaled 1,179 GWh, and
the sales price equal to the average marginal cost for the period was 104.4 U.S.$/MWh.

Spot sales increased by U.S.$59.5 million in 2010 due to a 325.7% increase in physical energy sales to the
spot market, to 745 GWh in 2010 from 175 GWh in 2009, in part as a result of the suspension of our supply contract
with Eléctrica Santiago in the last two months of 2010. Additionally, as a result of drier hydrological conditions,
dispatch of Eléctrica Santiago’s Nueva Renca back-up plant fueled with LNG increased and higher spot energy
prices were recorded, increasing to an annual average of 148.9 U.S.$/MWh in 2010 from an annual average of 104.4
U.S.$/MWh in 20009.

The 23.1% increase in other revenues was mainly due to a U.S.$32.5 million increase in transmission
revenues in 2010 principally due to a reclassification of these revenues from energy and capacity revenue to
transmission toll revenue, as required by the sub-transmission law enacted in 2009 and additional transmission
revenues associated with the new contracts with distribution companies.
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SING & SADI

The following table presents our operating revenues and physical energy sales in the SING & SADI for the
periods indicated:

For the year ended December 31,
2010 2009 Variation
Amount % of total Amount % of total Amount Y%

(in U.S.$ millions, except for percentages and volumes)

Operating revenues

Unregulated Customer Sales - SING 169.1 41.3% 189.6  45.4% (20.5)  (10.8%)
Contract Sales - SADI 11.6 2.8% 2.9 0.7% 8.7 300.0%
Spot Sales - SING 147.6  36.0% 1549  37.1% (7.3) (4.7%)
Spot Sales - SADI 69.1 16.9% 63.7 15.2% 5.4 8.5%
Other Operating Revenue 12.3 3.0% 6.7 1.6% 5.6 83.6%
Total Operating Revenue 409.7 100.0% 417.8 100.0% (8.1) (1.9%)
Physical Data (in GWh)

Unregulated Customer Sales - SING 2,033 37.6% 2,015 37.3% 18 0.9%
Contract Sales - SADI 242 4.5% 46 0.9% 196  426.1%
Spot Sales - SING 970 18.0% 1,120  20.7% (150)  (13.4%)
Spot Sales - SADI 2,154  39.9% 2,222 41.1% (68) (3.1%)
Total Energy Sales 5,399 100.0% 5,403 100.0% 4 (0.1%)

Average Monomic Price SING

(U.S.$/MWh) 105.5 109.9 4.4) (4.0%)
Average Monomic Price SADI
(U.S.$/MWh) 33.7 294 4.3 14.6%

In the SING & SADI, operating revenues decreased by U.S.$8.1 million, or 1.9%, in 2010 as compared to
2009. Sales to unregulated customers in the SING & SADI decreased by U.S.$11.8 million due to lower contract
prices. This decrease was partially offset by an increase in physical energy sales in the SING to 2,033 GWh in 2010
from 2,015 GWh in 2009 and an increase in contract energy sales in the SADI, to 242 GWh in 2010 from 46 GWh
in 2009.

Spot sales in the SING decreased by U.S.$7.3 million in 2010 as compared to 2009, specifically related to
lower net capacity reconciliation payments. Firm capacity reconciliation payments relate to the true-up performed
by the CDEC annually to balance capacity payments received by each generator with its final annual firm capacity
allocation. Spot sales in the SADI increased by U.S.$5.4 million due to the increase in average marginal energy cost
in the SADI to 29.8 U.S.$/MWh in 2010 from 26.2 U.S.$/MWh during 2009, which was partially offset by a
decrease in physical energy sales, to 2,154 in 2010 from 2,222 GWh in 2009.

63



Colombia

The following table presents our operating revenues and physical energy sales in Colombia for the periods
indicated:

For the year ended December 31,
2010 2009 Variation
Amount % of total Amount % of total Amount Y%

(in U.S.$ millions, except for percentages and volumes)

Operating Revenues

Contract Sales 2333 59.5% 176.7 50.9% 56.6 32.0%
Spot Sales 159.1  40.5% 170.3  49.1% (11.2) (6.6%)
Other Operating Revenues 0.1 0.0% 0.0 0.0% 0.1 100.0%
Total Operating Revenues 392.5 100.0% 347.0 100.0% 45.5 13.1%
Physical Data (in GWh)

Contract Sales 2,799  50.5% 3,291 53.4% (492) (14.9%)
Spot Sales 2,743 49.5% 2,876  46.6% (133) (4.6%)
Total Energy Sales 5,542 100.0% 6,167 100.0% (625) (10.1%)

Average Monomic Price Colombia
(U.S.$/MWh) 70.8 56.3 14.5 25.8%

In Colombia, operating revenues increased by U.S.$45.5 million, or 13%, for the period ended
December 31, 2010 as compared to 2009. Contract sales to distribution companies increased by U.S.$56.6 million
in 2010 as compared to 2009, due to a 30.3% increase in energy prices in U.S. dollars. This increase was partially
offset by a decrease in physical sales to 2,799 GWh in 2010 from 3,291 GWh in 2009 due to a decrease in contract
volumes associated with lower expected generation.

Spot energy and ancillary service sales decreased by U.S.$11.2 million in 2010 as compared to 2009
primarily due to a decrease in physical sales to 2,743 GWh in 2010 from 2,876 GWh in 2009 and a decrease in the
spot price to an annual average of 67.6 U.S.$/MWh in the year ended December 31, 2010 from 68.5 U.S.$/MWh in

the same period in 2009.
Cost of Sales

The following table presents our cost of sales for the periods indicated:

For the year ended December 31,

2010 2009 Variation
Amount % of total Amount % of total Amount Y
(in U.S.$ millions, except for percentages)
Cost of Sales- SIC (987.5) 72.1% (790.2) 67.8% (197.3) 25.0%
Cost of Sales- SING & SADI (265.5) 19.4% (241.8) 20.7% (23.7) 9.8%
Cost of Sales- Colombia (187.3) 13.7% (205.0) 17.6% 17.7 (8.6%)
Consolidation Adjustments 71.4 (5.2%) 71.4 (6.1%) 0.0 0.0%
Total Cost of Sales (1,368.9) 100.0%  (1,165.6)  100.0% (203.3) 17.4%
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In 2010, cost of sales increased by U.S.$203.3 million, or 17.4%, as compared to 2009 mainly explained by
a U.S.$197.3 million and U.S.$23.7 million increase in the SIC and SING & SADI cost of sales, respectively. This
increase was partially offset by a U.S.$17.7 million decrease in the Colombia cost of sales. The consolidation
adjustment represents coal sales from us to our subsidiary Norgener in the SING.

SIC
The following table presents our cost of sales and generation in the SIC for the periods indicated:

For the year ended December 31,

2010 2009 Variation
Amount % of total Amount % of total Amount Y%
(in U.S.$ millions, except for percentages and volumes)
Cost of Sales
Fuel Consumption (420.9) 42.6% (292.0) 36.9% (128.9) 44.1%
Energy and Capacity Purchases (225.8) 22.9% (242.6) 30.7% 16.8 (6.9%)
Transmission Tolls (96.0) 9.7% (63.1) 8.0% (32.9) 52.1%
Fuel Cost of Sales (92.1) 9.3% (83.4) 10.6% (8.7) 10.4%
Depreciation and Amortization
Expense (86.4) 8.8% (61.8) 7.8% (24.0) 39.8%
Other Cost of Sales (66.3) 6.7% (47.3) 6.0% (19.0) 40.2%
Total Cost of Sales (987.5) 100.0% (790.2)  100.0% (197.3) 25.0%
Physical data (in GWh)
Coal Generation 3,766 52.1% 2,423 45.0% 1,343 55.4%
Diesel Generation 1,388 19.2% 1,373 25.5% 15 1.1%
Gas Generation 554 7.7% 35 0.6% 519 1,482.9%
Biomass Generation 80 1.1% 86 1.6% (6) (7.0%)
Hydroelectric Generation 1,441 19.9% 1,468 27.3% 27) (1.8%)
Total Generation 7,229  100.0% 5,384  100.0% 1,845.0 34.3%

In the SIC, cost of sales increased by U.S.$197.3 million, or 25.0%, in 2010 as compared to 2009, primarily
due to a U.S.$128.9 million increase in fuel consumption, as a result of an increase in coal and LNG consumption
due to an increase in our thermoelectric generation and higher diesel prices. Thermoelectric production increased to
5,788 GWh in 2010 from 3,917 GWh in 2009, as a result of higher coal generation of 1,343 GWh associated with
the initiation of commercial operations of the Nueva Ventanas plant in February 2010, and a 519 GWh increase in
generation by the Nueva Renca back-up plant, principally using LNG, in November and December of 2010.

Spot purchases decreased by U.S.$16.8 million due to a 784 GWh decrease in physical energy purchases
in 2010 as compared to 2009, as a result of an increase in the dispatch of our thermoelectric plants. This effect was
offset by the increase in the average marginal energy cost to 148.9 U.S.$/MWh in 2010 from 104.4 U.S.$/MWh in
2009, driven by a decrease in water availability in the system. Transmission tolls increased by U.S.$32.9 million
primarily as a result of the sub-transmission law enacted in 2009, which required us to record separately
sub-transmission revenue and costs which were previously included in energy revenue and purchases.

Depreciation increased by U.S.$24.6 million as a result of the commencement of commercial operation of
the new Nueva Ventanas power plant in February 2010.
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SING & SADI

The following table presents our cost of sales and generation in the SING & SADI for the periods
indicated:

For the year ended December 31,

2010 2009 Variation
Amount % of total Amount % of total Amount Yo
(in U.S.$ millions, except for percentages and volumes)
Cost of Sales
Fuel Consumption (153.0) 57.6% (151.5) 62.7% (1.5) 1.0%
Energy and Capacity Purchases (7.9) 3.0% (18.8) 7.8% 10.9 (58.0%)
Transmission Tolls 2.4 0.9% (1.9) 0.8% 0.5) 26.3%
Fuel Cost of Sales 2.3) 0.9% 0.0 0.0% 2.3) —
Depreciation and Amortization
Expense (61.0) 23.0% (49.9) 20.6% (11.1) 22.2%
Other Cost of Sales (38.9) 14.6% (19.7) 8.1% (19.2) 97.5%
Total Cost of Sales (265.5) 100.0% (241.8) 100.0% (23.7) 9.8%
Physical data (in GWh)
Coal Generation 2,110 38.7% 1,827 33.6% 283 15.5%
Gas Generation 3,342 61.2% 3,607 66.3% (265) (7.3%)
Diesel Generation 7 0.1% 6 0.1% 1 16.7%
Total Generation 5,459  100.0% 5,440  100.0% 19.0 0.3%

In the SING & SADI, cost of sales increased by U.S.$23.7 million, or 9.8%, in 2010 as compared to 2009,
primarily as a result of a U.S.$11.1 million increase in depreciation related to the acceleration of the useful life of
certain assets in TermoAndes and a U.S.$19.2 million increase in other costs of sales, principally associated with an
embedded derivative related to TermoAndes’ principal gas transport contract. The fair value of this embedded
derivative as of December 31, 2010 differed significantly from the value presented as of December 31, 2009 given a
modification in the indexation clause in the gas transport contract, causing an asset reversal of U.S.$10.0 million.
Additionally, there was an increase in operating and maintenance costs, and an increase of U.S.$1.5 million in fuel
consumption, principally coal consumption at Norgener due to the 283 GWh increase in generation. The increase in
generation by Norgener is attributable to the installation of the Norgener BESS project, rechargeable lithium battery
banks, by the company at the end of 2009 in order to replace a portion of the plant’s spinning reserve. These
negative effects were partially offset by a U.S.$10.9 million decrease in energy and capacity purchases due to a
decrease in physical purchases to 26 GWh in 2010 from 53 GWh in 2009.
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Colombia
The following table presents our cost of sales and generation in Colombia for the periods indicated:

For the year ended December 31,

2010 2009 Variation
Amount % of total Amount % of total Amount %
(in U.S.$ millions, except for percentages and volumes)
Cost of Sales
Energy and Capacity Purchases (140.1) 74.8% (163.1) 79.5% 23.0 (14.1%)
Depreciation and Amortization
Expense (20.8) 11.1% (19.6) 9.6% (1.2) 6.1%
Other Cost of Sales (26.4) 14.1% (22.3) 10.9% 4.1 18.4%
Total Cost of Sales (187.3)  100.0% (205.0) 100.0% 17.7 (8.6%)
Physical Data (in GWh)
Hydroelectric Generation 3,305 100.0% 3,300 100.0% 6 0.2%
Total Generation 3,305  100.0% 3,300 100.0% 6 0.2%

In Colombia, cost of sales decreased by U.S.$17.7 million, or 8.6%, in 2010 as compared to 2009. Energy
purchases decreased by U.S.$23.0 million due to a decrease in physical purchases of 637 GWh, while the price in
U.S. dollars remained practically unchanged. In Colombian pesos, spot prices decreased to 129.0 Col$/kWh in 2010
from an average of 144.4 Col$/kWh in 2009, equivalent to a decrease of 10.6%. In U.S. dollars, the spot price
decreased by 1.3% to an average of 58.0 U.S.$/MWh in 2010 from 59.2 U.S.$/MWh in 2009.

Gross Profit
The following table presents our gross profit for the periods indicated:

For the year ended December 31,

2010 2009 Variation
Amount % of total Amount % of total Amount Yo
(in U.S.$ millions, except for percentages)
Gross Profit - SIC 83.8 19.3% 169.9 34.8% (86.1) 50.7%
Gross Profit - SING & SADI 144.2 33.3% 176.0 36.1% (31.8) (18.1%)
Gross Profit - Colombia 205.2 47.4% 142.0 29.1% 63.2 44.5%
Total Gross Profit 433.2 100% 487.9 100% (54.7) (11.2%)

Gross profit decreased by U.S.$54.7 million, or 11.2%, for the period ended December 31, 2010 as
compared to 2009, as a result of the factors discussed above, including decreases in gross profit of U.S.$86.1 million
and U.S.$31.8 million in the SIC and the SING & SADI, respectively, which was partially offset by a
U.S.$63.2 million increase in Colombia gross profit.
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SIC
The following table presents our gross profit in the SIC for the periods indicated:

For the year ended December 31,

2010 2009 Variation
Amount Amount Amount Y%
(in U.S.$ millions, except for percentages)
Operating Revenues 1,071.3 960.1 111.2 11.6%
Cost of Sales (987.5) (790.2) (197.3) 25.0%
Total Gross Profit 83.8 169.9 (86.1) (50.7%)

In the SIC, gross profit decreased by U.S.$86.1 million, or 50.7%, for the period ended December 31, 2010
compared to the same period in 2009 driven by a U.S.$197.3 million increase in cost of sales as a result of an
increase in fuel consumption explained by an increase in thermoelectric generation and higher diesel prices. This
effect was partially offset by a U.S.$111.2 million increase in operating revenues primarily as a result of an increase
in contract sales to regulated customers.

SING & SADI
The following table presents our gross profit in the SING & SADI for the periods indicated:

For the year ended December 31,

2010 2009 Variation
Amount Amount Amount Y0
(in U.S.$ millions, except for percentages)
Operating Revenues 409.7 417.8 (8.1) (1.9%)
Cost of Sales (265.5) (241.8) (23.7) 9.8%
Total Gross Profit 144.2 176.0 (31.8) (18.1%)

In the SING & SADI, gross profit decreased by U.S.$31.8 million, or 18.1%, for the period ended
December 31, 2010 compared to the same period in 2009, primarily driven by a U.S.$23.7 million increase in cost
of sales from higher depreciation and negative adjustments to an embedded derivative at TermoAndes.

Colombia

The following table presents our gross profit in the Colombia for the periods indicated:

For the year ended December 31,

2010 2009 Variation
Amount Amount Amount Yo
(in U.S.$ millions, except for percentages)
Operating Revenues 392.5 347.0 45.5 13.1%
Cost of Sales (187.3) (205.0) 17.7 (8.6%)
Total Gross Profit 205.2 142.0 63.2 44.5%

In Colombia, gross profit increased by U.S.$63.2 million, or 44.5%, for the period ended December 31,
2010 compared to the same period in 2009, driven by an increase in sales to distribution companies as a result of an
increase in contract prices and a decrease in spot energy purchases.
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Adjusted Operating Income'

)

The following table presents our operating income for the periods indicated:

Adjusted Operating Income
Operating Revenues
Consolidation Adjustments
Total Operating Revenues

Total Cost of Sales
Consolidation Adjustments
Total Cost of Sales

Gross Profit

Selling, General and Administrative
Expenses and Other Operating
Income (Expenses)

Total Adjusted Operating Income

For the year ended December 31,

2010

2009

Variation

Amount

Amount

Amount

%

(in U.S.$ millions, except for percentages)

1,873.5 1,724.9 -
(71.4) (71.4) -
1,802.1 1,653.5 148.6
(1,4403)  (1,.237.0) -
71.4 71.4 -
(1,368.9)  (1,165.6) (203.3)
4332 487.9 (54.7)
(129.3) (1.1) (38.2)
303.9 396.8 (92.9)

17.4%

(11.2%)

41.9%

(23.4%)

(1) For the convenience of the reader, we have included “adjusted operating income” which is not an IFRS financial statement line item.
Adjusted operating income is the sum of the following three IFRS financial statement line items: gross profit and selling, general and
administrative expenses and other operating income (expenses). Total Adjusted Operating Income is a non-GAAP measure.

Consolidated adjusted operating income decreased by U.S.$92.9 million, or 23.4%, in 2010 as compared to
2009, due to a U.S.$54.7 million decrease in gross profit primarily resulting from an increase in fuel consumption
due to higher thermoelectric generation and a U.S.$38.2 million increase in selling, general and administrative and

other expenses.

Selling, general and administrative and other expenses increased by U.S.$38.2 million, or 41.9% in 2010 as
compared to 2009, increasing to U.S.$129.3 million in 2010 from U.S.$91.1 million in 2009, principally due to an
increase in third-party services, compensation and social benefits, which are all related to the expansion projects in
process, principally Angamos, and the new plants which recently began operations, principally Nueva Ventanas.

69



Other Operating Income

The following table presents our Other operating income for the periods indicated:

For the year ended December 31,

2010 2009 Variation
Amount Amount Amount Yo
(in U.S.$ millions, except for percentages)
Other Operating Income
Finance Income 22.5 21.9 0.6 2.7%
Finance Expense (99.3) (90.2) 9.1 10.1%
Other Income / (Loss) (88.8) 1.3 (90.1) (6930.8%)
Foreign Currency Exchange
Differences 16.5 60.1 (43.6) (72.5%)
Equity in Earnings of Associates 42.4 28.0 14.4 51.4%
Total Other Operating Income (106.7) 21.1 (127.8) (605.7%)

Net finance expenses increased by U.S.$8.5 million in 2010 as compared to 2009, primarily due to an
increase in interest payments by Eléctrica Ventanas due to the commissioning of its plant in 2010. Prior to the
commissioning of this plant, interest expenses associated to its debt were capitalized.

Other losses increased by U.S.$90.1 million in 2010 as compared to 2009 as a result of a U.S.$72.2 million
non-recurring loss recorded in December 2010 related to the definitive contract termination settlements reached
between Eléctrica Santiago and gas transportation companies TGN, GasAndes Chile and GasAndes Argentina and
other losses associated with the disposal of fixed assets at Norgener and TermoAndes as a result of modernization
and replacement of equipment as well as the disposal of fixed assets at our subsidiary Energia Verde.

Earnings from foreign currency exchange differences relate to our net asset position denominated in
Chilean pesos between December 2009 and December 2010. The principal effects include the effect of exchange
rate differences on accounts receivable in Chilean pesos, mainly accounts receivable from both distribution
companies without contracts, electricity sales and VAT and differences on the foreign exchange swaps related to
financial debt. Between December 31, 2009 and December 31, 2010, the Chilean pesos to U.S. dollar exchange rate
appreciated by 7.7%, while it appreciated by 20.3% between December 31, 2008 and December 31, 2009.

The increase in our share of income (loss) from associates in the period is due to higher net income from
equity-method investee Guacolda as a result of a U.S.$63.4 million increase in Guacolda’s gross profit.

Income Tax Expense

Income tax expense decreased by U.S.$61.1 million, to a tax expense of U.S.$31.2 million in 2010 from a
tax expense of U.S.$92.3 million in 2009. The decrease in taxes is explained by the 52.8% decrease in net income
before tax in 2010 compared to 2009, in addition to the reversal of a U.S.$20.1 million provision related to a tax
contingency in 2010. The effective tax rate for the period ended December 31, 2010 was 15.8% compared to 22.1%
for the period ended December 31, 2009.
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Net Income

The following table presents our tax expense and net income for the periods indicated:

For the year ended December 31,

2010 2009 Variation
Amount Amount Amount %
(in U.S.$ millions, except for percentages)
Net Income
Income Before Income Tax and
Non-Controlling Interest 197.2 417.9 (220.7)  (52.8%)
Income Tax Expense (Income) (31.2) (92.3) 61.1  (66.2%)
Net Income Attributable to
Shareholders of Parent 169.9 327.9 (158.0) (48.2%)
Non-Controlling Interest 3.9 23 1.6 69.6%

As a result of the factors discussed above, net income decreased U.S.$158.0 million, or 48.2%, to
U.S.$169.9 million in the period ended December 31, 2010 from U.S.$327.9 million in 2009.

Year Ended December 31, 2009 Compared to Year Ended December 31, 2008
Operating Revenues
The following table presents our operating revenues for the periods indicated:

For the year ended December 31,
2009 2008 Variation
Amount % of total Amount % of total Amount Y0
(in U.S.$ millions, except for percentages)

Operating Revenues - SIC 960.1 58.0% 1,297.6 69.9% (337.5) (26.0%)
Operating Revenues - SING &

SADI 417.8 25.3% 383.3 20.6% 34.5 9.0%
Operating

Revenues - Colombia 347.0 21.0% 287.8 15.5% 59.2  20.6%
Consolidation Adjustments (71.4) (4.3%) (110.8) (6.0%) 39.4 (35.6%)
Total Operating Revenues 1,653.5 100.0% 1,857.9 100.0% (204.4) (11.0%)

Operating revenues decreased by U.S.$204.4 million, or 11.0%, in 2009 as compared to 2008, mainly due
to a U.S.$337.5 million decrease in SIC revenues, partially offset by U.S.$34.5 million and U.S.$59.2 million
increases in revenues from the SING & SADI and Colombia, respectively. The consolidation adjustment represents
coal sales from us to our subsidiary Norgener in the SING.
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SIC

The following table presents our operating revenues and physical energy sales in the SIC for the periods
indicated:

For the year ended December 31,
2009 2008 Variation
Amount % of total Amount % of total Amount Y%

(in U.S.$ millions, except for percentages and volumes)
Operating Revenues

Regulated Customer Sales 618.5 65.4% 715.1 55.1% (96.6) (13.5%)
Unregulated Customer Sales 22.7 2.4% 22.9 1.8% 0.2)  (0.9%)
Spot Sales 18.4 1.9% 137.8 10.6% (119.4) (86.6%)
Regulated Customer Without Contract

Sales 146.6 15.3% 265.6 20.5% (119.0) (44.8%)
Other Operating Revenue 153.9 16.0% 156.2 12.0% 2.3) (1.5%)
Total Operating Revenue 960.1 100.0% 1,297.6  100.0% (337.5) (26.0%)
Physical Data (in GWh)
Regulated Customer Sales 5,776 77.4% 5,744 69.0% 32 0.6%
Unregulated Customers 334 4.5% 538 6.5% (204) (37.9%)
Spot Sales 175 2.3% 833 10.0% (658) (79.0%)
Regulated Customer Without Contract 1,179 15.8% 1,210 14.5% (31  (2.6%)
Total Energy Sales 7,464  100.0% 8,325 100.0% (861.0) (10.3%)

Average Monomic Price Sic
(U.S.$/MWh) 108.0 137.1 (29.1) (21.2%)

In the SIC, operating revenues decreased by U.S.$337.5 million, or 26.0%, in 2009 as compared to 2008
primarily driven by a U.S.$119.4 million decrease in spot sales, a U.S.$119.0 million decrease in sales to
distribution companies without contracts and a U.S.$96.6 million decrease in regulated sales driven by lower
physical sales and lower regulated prices.

Sales to regulated customers decreased by U.S.$96.6 million as a result of the 4.8% decrease in the
regulated contract price, equal to the node price, in 2009 as compared to 2008, partially offset by an increase in
physical energy sales to 5,776 GWh in 2009 from 5,744 GWh in 2008.

Spot sales decreased by U.S.$119.4 million due to lower physical energy sales to the spot market of 657
GWh, decreasing to 175 GWh in 2009 from 833 GWh in 2008, and a decrease in the average marginal energy cost
which decreased to 104.4 U.S.$/MWh in 2009 from 207.4 U.S.$/MWh in 2008, principally as a result of lower fuel
prices. The volume sold in the spot market decreased principally due to the suspension of our fixed price energy
supply contract with Eléctrica Santiago for an eleven month period from August 1, 2007. The suspension allowed
Eléctrica Santiago to more rapidly recover taxes applied to diesel purchases. The contract resumed on July 1, 2008
and was finally terminated in January 2011.

Sales to distribution companies without contracts decreased by U.S.$119.0 million, primarily due to the

decrease in the average marginal energy cost detailed above and a slight decrease in physical energy sales from
1,210 GWh in 2008 to 1,179 GWh in 2009.
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SING & SADI

The following table presents our operating revenues and physical energy sales in the SING & SADI for the
periods indicated:

For the year ended December 31,
2009 2008 Variation
Amount % of total Amount % of total Amount Y%

(in U.S.$ millions, except for percentages and volumes)

Operating Revenues

Unregulated Customer Sales - SING 189.6 45.4% 191.9 50.1% 2.3) (1.2%)
Contract Sales - SADI 2.9 0.7% 0.0 0.0% 2.9 -
Spot Sales - SING 1549  37.1% 144.6  37.7% 10.3 7.1%
Spot Sales - SADI 63.7 15.2% 37.0 9.6% 26.7  72.2%
Other Operating Revenue 6.7 1.6% 9.8 2.6% (3.1) (31.6%)
Total Operating Revenue 417.8 100.0% 383.3 100.0% 34.5 9.0%

Physical Data (in GWh)

Unregulated Customer Sales - SING 2,015 37.3% 2,301 52.1% (286) (12.4%)
Contract Sales - SADI 46 0.9% 0 0.0% 46 —
Spot Sales - SING 1,120 20.7% 733 16.6% 387  52.8%
Spot Sales - SADI 2,222 41.1% 1,379 31.3% 843  61.1%
Total Energy Sales 5,403 100.0% 4,413 100.0% 990.0 22.4%

Average Monomic Price SING

(U.S.$/MWh) 109.9 110.9 (1.0) (0.9%)
Average Monomic Price SADI
(U.S.$/MWh) 29.3 26.8 2.5 9.3%

In the SING & SADI, operating revenues increased by U.S.$34.5 million, or 9.0%, in 2009 as compared to
2008 primarily due to a U.S.$26.7 million increase in spot sales, driven by an increase in physical energy sales to
2,222 GWh in 2009 from 1,379 GWh in 2008, as a result of a 18.6% increase in generation from TermoAndes to the
SING.

Spot sales in the SING increased by U.S.$10.3 million, mainly due to a U.S.$17.8 million increase in spot
capacity sales in 2009 as compared to 2008, specifically related to capacity reconciliation payments in both years.
In 2009, a positive reconciliation payment was registered as compared to a negative reconciliation in 2008. This
was partially offset by a U.S.$7.6 million decrease in spot energy sales due to the decrease in average marginal cost
in the SING, to an average of 111.2 U.S.$/MWh in 2009 from an average of 202.0 U.S.$/MWh in 2008.
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Colombia

The following table presents our operating revenues and physical energy sales in Colombia for the periods
indicated:

For the year ended December 31,
2009 2008 Variation
Amount % of total Amount % of total Amount %

(in U.S.$ millions, except for percentages and volumes)

Operating Revenues

Contract Sales 176.7 50.9% 145.5 50.6% 31.2  21.4%
Spot Sales 170.3 49.1% 142.3 49.4% 28.0 19.7%
Total Operating Revenues 347.0 100.0% 287.8 100.0% 59.2  20.6%
Physical Data (in GWh)

Contract Sales 3,291 53.4% 2,808 42.5% 483  17.2%
Spot Sales 2,876 46.6% 3,799 57.5% (922) (24.3%)
Total Energy Sales 6,167 100.0% 6,607 100.0% (439.4) (6.7%)

Average Monomic Price Colombia
(U.S.$/MWh) 56.3 43.6 12.7  29.2%

In Colombia, operating revenues increased by U.S.$59.2 million, or 20.6%, in 2009 as compared to 2008.
Contract sales increased by U.S.$31.2 million due to an increase in physical sales under contracts to 3,291 GWh in
2009 from 2,808 GWh in 2008.

Spot energy sales and ancillary service sales increased by U.S.$28.0 million due to an increase in the
average spot price to an average of 59.2 U.S.$/MWh in 2009 from 37.5 U.S.$/MWh in 2008 as a result of drier
hydrological conditions, partially offset by a decrease in physical sales on the spot market to 2,876 GWh in 2009
from 3,799 GWh in 2008.

Cost of Sales
The following table presents our cost of sales for the periods indicated:

For the year ended December 31,
2009 2008 Variation
Amount % of total Amount % of total Amount Y%

(in U.S.$ millions, except for percentages)

Cost of Sales - SIC (790.2) 67.8%  (1,211.0) 81.4% 420.8 (34.7%)
Cost of Sales - SING & SADI (241.8) 20.7% (244.5) 16.4% 2.7 (1.1%)
Cost of Sales - Colombia (205.0) 17.6% (142.6) 9.6% (62.4) 43.8%
Consolidation Adjustments 71.4 (6.1%) 110.8 (7.4%) (39.4) (35.6%)
Total Cost of Sales (1,165.6)  100.0%  (1,487.3) 100.0% 321.7 (21.6%)

Cost of sales decreased by U.S.$321.7 million, or 21.6%, in 2009 as compared to 2008, mainly due to the
U.S.$420.8 million and U.S.$2.7 million decreases in SIC and SING & SADI cost of sales, respectively, partially
offset by a U.S.$62.4 million increase in Colombia cost of sales. The consolidation adjustment represents coal sales
from us to our subsidiary Norgener in the SING.
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SIC

The following table presents our cost of sales and generation in the SIC for the periods indicated:

Cost of Sales

Fuel Consumption

Energy and Capacity Purchases

Transmission Tolls

Fuel Cost of Sales

Depreciation and Amortization
Expense

Other Cost of Sales

Total Cost of Sales

Physical Data (in GWh)
Coal Generation

Diesel Generation

Gas Generation

Biomass Generation
Hydroelectric Generation

Total Generation

For the year ended December 31,

2009

2008

Variation

Amount

% of total

Amount

% of total

Amount

%

(in U.S.$ millions, except for percentages and volumes)

(292.0)
(242.6)
(62.7)
(83.4)

(61.8)
(47.7)

(790.2)

2,423
1,373
35
86
1,468

5,385

37.0%
30.7%

7.9%
10.6%

7.8%
6.0%

100.0%

45.0%
25.5%
0.6%
1.6%
27.3%

100.0%

(550.9)
(379.4)

(50.0)
(135.3)

(42.0)
(53.4)

(1,211.0)

2,664
1,893
6

94
1,506

6,163

45.5%
31.3%

4.1%
11.2%

3.5%
4.4%

100.0%

43.2%
30.7%
0.1%
1.5%
24%

100.0%

258.9
136.8

(12.7)
51.9

(19.8)
5.7

420.8

(241)
(520)
29
(®)
(38)

(778.0)

(47.0%)
(36.1%)

25.4%
(38.4%)

47.1%
(10.7%)

(34.7%)

(9.0%)
(27.5%)
483.3%

(8.5%)

(2.5%)

(12.6%)

In the SIC, cost of sales decreased by U.S.$420.8 million, or 34.7%, in 2009 as compared to 2008. Fuel
consumption decreased U.S.$258.9 million as a result of a decrease in thermoelectric generation and a decrease in
prices of diesel and coal. Our thermoelectric generation decreased to 3,916 GWh in 2009 from 4,657 GWh in 2008,
primarily associated with a 25.9% decrease in the dispatch of back-up plants in the SIC due to improved

hydrological conditions in 2009.

Spot purchases decreased by U.S.$136.8 million due to a 171 GWh decrease in physical purchases in 2009
as compared to 2008 driven by the suspension of our fixed-price energy supply contract with our subsidiary

Eléctrica Santiago for a period of eleven months starting on August 1, 2007.

The cost of fuel sales decreased by U.S.$51.9 million due to a decrease in coal sales from us to our
subsidiary Norgener in the SING due to a 6.9% decrease in generation by Norgener in 2009 as compared to 2008 as
a result of plant maintenance and a decrease in coal prices.
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SING & SADI

The following table presents our cost of sales and generation in the SING & SADI for the periods

indicated:

Cost of Sales

Fuel Consumption

Energy and Capacity Purchases

Transmission Tolls

Fuel Cost of Sales

Depreciation and Amortization
Expense

Other Cost of Sales

Total Cost of Sales

Physical Data (in GWh)
Coal Generation

Gas Generation

Diesel Generation

Total Generation

For the year ended December 31,

2009

2008

Variation

Amount

% of total

Amount

% of total

Amount

%

(in U.S.$ millions, except for percentages and volumes)

(151.5)
(18.8)
(2.0)
0.0

(49.9)
(19.6)

(241.8)

1,827
3,607
6

5,440

62.7%
7.8%
0.8%
0.0%

20.6%
8.1%

100.0%

34%

66%

0%

100%

(172.5)
(11.1)
(3.0)
(0.1)

(41.6)
(16.2)

(244.5)

1,963
2,478
34

4475

70.6%
4.5%
1.2%
0.1%

17.0%
6.6%

100.0%

44%

55%

1%

100%

21.0
(7.7
1.0
0.1

(8.3)
(3.4)

2.7

(136)
1,129
(28)

965.0

(12.2%)
69.4%
(33.3%)
(100.0%)

20.0%
21.0%

(1.1%)
(6.9%)
45.6%

(82.4%)

21.6%

In the SING & SADI, cost of sales decreased by U.S.$2.7 million, or 1.1%, in 2009 as compared to 2008.
Fuel consumption decreased by U.S.$21.0 million, associated with a 136 GWh decrease in Norgener’s generation

due to plant maintenance in 2009 and a decrease in coal prices.

Spot purchases increased by U.S.$7.7 million due to a negative capacity payment reconciliation of
U.S.$5.2 million in 2009 compared to positive capacity payment reconciliation of U.S.$2.2 million in 2008 at
Norgener.  Additionally, depreciation increased by U.S.$8.3 million due to a change in the depreciation
methodology used for TermoAndes, from depreciation based on hours of service to depreciation based on the useful

life of the plant as a result of higher plant dispatch.

Colombia

The following table presents our cost of sales and generation in Colombia for the periods indicated:

Cost of Sales

Energy and Capacity Purchases

Depreciation and Amortization
Expense

Other Cost of Sales

Total Cost of Sales

For the year ended December 31,

2009

2008

Variation

Amount

% of total

Amount

% of total

Amount

%

(in U.S.$ millions, except for percentages and volumes)

(163.1)

(19.6)
(22.3)

(205.0)

79.5%

9.6%
10.9%
100.0%
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(95.6)

(23.0)
(24.0)

(142.6)

67.1%

16.1%
16.8%
100.0%

(67.5)

70.6%

3.4 (14.8%)

1.7

(62.4)

(7.1%)
43.8%



For the year ended December 31,
2009 2008 Variation
Amount % of total Amount % of total Amount Yo

(in U.S.$ millions, except for percentages and volumes)

Physical Data (in GWh)
Hydroelectric Generation 3,300  100.0% 3,760  100.0% (460) (12.2%)
Total Generation 3,300  100.0% 3,760  100.0% (460) (12.2%)

In Colombia, cost of sales increased by U.S.$62.4 million, or 43.8%, in 2009 as compared to 2008. Energy
purchases increased U.S.$67.5 million, primarily associated with an increase in spot prices in Colombian pesos as a
result of lower reservoir levels in the system, increasing to an average of 69.2 U.S.$/MWh in 2009 from 37.5
U.S.$/MWh in 2008.

Gross Profit

The following table presents our gross profit for the periods indicated:

For the year ended December 31,

2009 2008 Variation
Amount % of total Amount % of total Amount Y%
(in U.S.$ millions, except for percentages)
Gross Profit - SIC 169.9 34.8% 86.6 23.4% 83.3 96.2%
Gross Profit - SING & SADI 176.0 36.1% 138.8 37.5% 37.2 26.8%
Gross Profit - Colombia 142.0 29.1% 145.2 39.2% 3.2) 2.2%
Total Gross Profit 487.9  100.0% 370.6  100.0% 117.3 31.7%

Gross profit increased by U.S.$117.3 million, or 31.7%, for the period ended December 31, 2009 as
compared to the same period in 2008, as a result of the factors discussed above, including a U.S.$83.3 million and
U.S.$37.2 million increase in the SIC and the SING & SADI gross profit, respectively, which was partially offset by
a U.S.$3.2 million decrease in Colombia gross profit.

SIC
The following table presents our gross profit in the SIC for the periods indicated:

For the year ended December 31,

2009 2008 Variation
Amount Amount Amount Y0
(in U.S.$ millions, except for percentages)
Operating Revenues 960.1 1,297.6 (337.5)  (26.0%)
Cost of Sales (790.2) (1,211.0) 420.8  (34.7%)
Total Gross Profit 169.9 86.6 83.3 96.2%

In the SIC, gross profit increased by U.S.$83.3 million, or 96.2%, for the period ended December 31, 2009
compared to the same period in 2008, driven by a U.S.$420.8 million decrease in cost of sales as a result of a
reduction in fuel consumption due to a decrease in thermoelectric generation and lower coal and diesel prices. This
cost of sales improvement was partially offset by a decrease in sales to regulated customers driven by lower node
prices.
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SING & SADI

The following table presents our gross profit in the SING & SADI for the periods indicated:

For the year ended December 31,

2009 2008 Variation
Amount Amount Amount Y%
(in U.S.$ millions, except for percentages)
Operating Revenues 417.8 383.3 34.5 9.0%
Cost of Sales (241.8) (244.5) 2.7 (1.1%)
Total Gross Profit 176.0 138.8 37.2 26.8%

In the SING & SADI, gross profit increased by U.S.$37.2 million, or 26.8%, for the period ended
December 31, 2009 compared to the same period in 2010, primarily driven by a U.S.$34.5 million increase in
operating revenues principally due to the 18.6% increase in TermoAndes generation to the SING at higher spot
prices.

Colombia
The following table presents our gross profit in the Colombia for the periods indicated:

For the year ended December 31

2009 2008 Variation
Amount Amount Amount Y0
(in U.S.$ millions, except for percentages)
Operating Revenues 347.0 287.8 59.2 20.6%
Cost of Sales (205.0) (142.6) (62.4) 43.8%
Total Gross Profit 142.0 145.2 3.2) (2.2%)

In Colombia, gross profit decreased by U.S.$3.2 million, or 2.2%, for the period ended December 31, 2009
compared to the same period in 2008 driven by an increase in net spot energy purchases at higher spot prices as a
result of drier hydrological conditions in the system, partially offset by an increase in sales to distribution companies
principally associated with higher physical sales.

Adjusted Operating Income'"
The following table presents our operating income for the periods indicated:

For the year ended December 31,

2009 2008 Variation
Amount Amount Amount Y%
(in U.S.$ millions, except for percentages)

Adjusted Operating Income

Operating Revenues 1,724.9 1,968.7 - -
Consolidation Adjustments (71.4) (110.8) - -
Total Operating Revenues 1,653.5 1,857.9 (204.4) (11.0%)
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For the year ended December 31,
2009 2008 Variation
Amount Amount Amount Y%
(in U.S.$ millions, except for percentages)

Total Cost of Sales (1,237.0) (1,598.1) - -
Consolidation Adjustments 71.4 110.8 - -
Total Cost of Sales (1,165.6) (1,487.3) 321.7 (21.6%)
Gross Profit 487.9 370.6 117.3 31.7%

Selling, General and Administrative
Expenses and Other Operating

Income (Expenses) (91.1) (80.6) (10.5) 13.0%

Total Adjusted Operating Income 396.9 290.0 106.9 36.9%

(1) For the convenience of the reader, we have included “adjusted operating income” which is not an IFRS financial statement line item.
Adjusted operating income is the sum of the following three IFRS financial statement line items: gross profit and selling, general and
administrative expenses and other operating income (expenses). Total Adjusted Operating Income is a non-GAAP measure.

Our consolidated adjusted operating income increased by U.S.$106.9 million, or 36.9%, in 2009 as
compared to 2008, mainly due to a U.S.$117.3 million increase in gross profit, which was offset by higher selling,
general and administrative expenses, which increased by 13.1% to U.S.$91.1 in 2009 from U.S.$80.6 million in
2008, primarily related to an increase in additional services from third parties, compensation and social benefits, all
related to the expansion projects in process, principally Nueva Ventanas.

Other Operating Income
The following table presents our Other operating income for the periods indicated:

For the year ended December 31,
2009 2008 Variation
Amount Amount Amount %0

(in U.S.$ millions, except for percentages)

Other Operating Income
Finance Income 21.9 9.9 12.0 121.2%
Finance Expense (90.2) (87.8) 2.4) 2.7%
Other Income / (Loss) 1.3 (30.9) 322 104.2%
Foreign Currency Exchange

Differences 60.1 (102.7) 162.8 158.5%
Equity in Earnings of Associates 28.0 13.1 14.9 113.7%
Total Other Operating Income 21.1 (198.4) 219.5 110.6%

Finance income increased by U.S.$12 million due to the ineffective hedge treatment of the interest rate
swap of Eléctrica Ventanas’ project finance debt, primarily as a result of modifications in the disbursement schedule
which resulted in a mismatch between the projected disbursements at the time the swap was executed and the
effective disbursements under the loan. Additionally, financial investments increased as a result of a
U.S.$101.1 million increase in our cash balance.

Other losses decreased by U.S.$32.2 million, or 104.2%, primarily due to the extraordinary loss recorded in
2008 associated with the sale of our 25.0% ownership participation in Empresa Generadora de Electricidad Itabo
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S.A. (“Itabo”) and our 50.0% ownership participation in New Caribbean Investment S.A. (“NCI”), both in the
Dominican Republic.

The U.S.$162.8 increase in income from foreign exchange differences relates to our net asset position
denominated in Chilean pesos between the periods ended December 31, 2009 and December 31, 2008. The
principal effects include the impact of exchange rate differences on accounts receivable in Chilean pesos, mainly
accounts receivable from both distribution companies without contracts, electricity sales and VAT, related to our
construction projects and differences on the foreign exchange swaps related to financial debt. Between January 1,
2009 and December 31, 2009 the Chilean U.S. dollar exchange rate depreciated 20.3%, compared to depreciation of
28.1% between January 1, 2008 and December 31, 2008. The higher earnings in our share of income (loss) from
associates in the period are due to a higher contribution from equity-method investee Guacolda of U.S.$23.0 million,
driven by a U.S.$39.7 million increase in Guacolda’s net income explained by higher gross profit, primarily as a
result of the initiation of commercial operation of the Guacolda Unit 3 in July 2009.

Income Tax Expense

Income tax expense increased by U.S.$34.9 million, from U.S.$57.3 million in 2008 to U.S.$92.3 million
during in 2009 due principally to the U.S.$326.4 million increase in pre-tax income in 2009 as compared to 2008.
The effective tax rate for the period ended December 31, 2009 was 22.1% compared to 35.8% in the period ended
December 31, 2008.

Net Income

The following table presents our tax expense and net income for the periods indicated:

For the year ended December 31,

2009 2008 Variation
Amount Amount Amount Y%
(in U.S.$ millions, except for percentages)
Net Income
Income Before Income Tax and
Non-Controlling Interest 418.0 91.6 326.4 356.3%
Income Tax (Expense) Income (92.3) (57.3) (35.0) 61.0%
Net Income Attributable to Shareholder
of Parent 328.0 34.1 293.9 861.9%
Non-Controlling Interest 2.3 0.2) 25 1,250.0%

As a result of the factors discussed above, net income increased U.S.$293.9 million, or 861.9%, to
U.S.$328.0 million in 2009 from U.S.$34.1 million in 2008.

Liquidity and Capital Resources

Cash generated by operations is our primary source of liquidity, supplemented by proceeds from capital
increases (executed in 2008 and 2009), issuance of foreign and local bonds, and borrowings from foreign and
Chilean banks by way of corporate loans and project finance loans. Our principal cash outflows are related to cost
of sales, principally fuel and energy purchases, capital expenditures, dividend payments and financing costs,
including interest payments and debt amortizations.
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The following table presents our cash flow by category for the periods indicated:

For the three months For the year ended
ended March 31, December 31,
Cash Flow 2011 2010 2009
(in U.S.$ millions)

Cash Flow Provided by Operating Activities 40.8 187.2 384.2
Cash Flow Used in Investing Activities (94.8) (350.1) (1,139.8)
Cash Flow Provided by Financing Activities 26.1 289.9 849.3
Total Cash Flow 27.9) 127.0 93.7

Cash Flow Provided by Operating Activities

Cash flow provided by operating activities was U.S.$40.8 million for the period ended March 31, 2011,
which represents a decrease of U.S.$56.7 million compared to the same period in 2010, primarily the result of the
payment of an interim dividend in an amount of U.S.$73.0 million paid out in January 2011, which was
compensated by our higher operating income during the first quarter of 2011.

Cash flow provided by operating activities decreased by U.S.$197.0 million in the year ended
December 31, 2010, compared to the same period in 2009. This decrease is principally the result of lower operating
income, higher taxes paid and higher dividend payments. This decrease was partially offset by an increase in other
adjustments related to prepaid expenses and the settlements executed by Eléctrica Santiago with three gas
transportation companies.

Cash flow provided by operating activities increased by U.S.$278.2 million in the year ended December 31,
2009, compared to the previous year. This increase is principally the result of the higher level of earnings recorded
in 2009.

Cash Flow used in Investing Activities

Cash flow provided by investment activities was equal to a net outflow of U.S.$94.8 million for the period
ended March 31, 2011, which represents a decrease of U.S.$9.5 million compared to the same period in 2010. This
reduction is principally the result of a decrease in the acquisition of property, plant and equipment of
U.S.$69.8 million principally, due to lower investments in the Nueva Ventanas and Angamos projects.

Cash flow provided by investment activities increased by U.S.$789.7 million in the year ended
December 31, 2010, compared to the same period in 2009, principally due to higher other cash inflows of
U.S.$429.4 million related to redemptions of financial investments (time deposits and repurchase agreements) and
higher VAT recovery related to fixed asset purchases associated with our construction projects. In addition,
acquisition of property, plant and equipment decreased by U.S.$353.8 million principally due to the completion of
construction of the Nueva Ventanas plant in late 2009.

Cash flow provided from investment activities increased by U.S.$546.7 million in the year ended
December 31, 2009, compared to the previous year, principally due an increase of U.S.$391 million for acquisition
of other financial assets related to the proceeds of U.S.$245.6 million from the equity offering completed in
February 2009 and U.S.$188.3 million from the local bond issued in April 2009. In addition, we recorded higher
payments of U.S.$207.8 million associated with the incorporation of property, plant and equipment related to
projects under construction and a negative variation of U.S.$68.0 million associated with the proceeds from the sale
of associates related to the sale of our ownership participation in Itabo and NCI in 2008.

Cash Flow provided by Financing Activities
Cash flow provided from financing activities was equal to a net inflow of U.S.$26.1 million for the period

ended March 31, 2011, which represents a decrease of U.S.$69.9 million compared to the same period in 2010. This
reduction is principally the result of lower long-term debt disbursements of U.S.$72.9 million due to the completion
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of construction of the Nueva Ventanas plant which started commercial operations in 2010, and lower disbursements
associated with the Angamos project finance debt.

During the period ended March 31, 2011, our principal financing activities were as follows:

e Eléctrica Angamos received U.S.$29.8 million in proceeds from disbursements under its project
finance loan agreement. As a result, the total outstanding amount under this credit agreement equaled
U.S.$700.9 million as of March31, 2011, as compared to the outstanding amount of
U.S.$671.2 million as of December 31, 2010. This loan bears an interest rate equal to LIBOR plus an
annual spread. Principal must be repaid in semi-annual installments beginning twelve months after
substantial completion of the facility’s second unit and ending 14 years after substantial completion.

Cash flow provided from financing activities decreased by U.S.$559.4 million in the year ended
December 31, 2010, compared to the same period in 2009, principally due to lower cash proceeds from the issuance
of equity in the amount of U.S.$245.6 million, related to our most recent capital increase completed in
February 2009, and lower cash proceeds from the issuance of long-term debt of U.S.$188.3 million related to the
local bond issued in April 2009. Additionally, proceeds from long-term debt decreased by U.S.$96.2 million
principally due to the completion of construction of the Nueva Ventanas plant in late 2009.

During the year ended December 31, 2010, our principal financing activities were as follows:

e Eléctrica Angamos received U.S.$294.7 million in proceeds from disbursements under its project
finance loan agreement. As a result, the total outstanding amount under this credit agreement equaled
U.S.$671.2 million as of December 31, 2010, as compared to the outstanding amount of
U.S.$376.5 million as of December 31, 2009.

e Eléctrica Ventanas received U.S.$40.5 million in proceeds from disbursements under its project
finance loan agreement. As a result, the total outstanding amount under this credit agreement equaled
U.S.$404.0 million as of December 31, 2010, as compared to the outstanding amount of
U.S.$363.5 million as of December 31, 2009. This loan bears an interest rate equal to LIBOR plus
spread per annum. Principal must be repaid in semi-annual installments beginning in December 2010
and ending in June 2022.

Cash flow provided from financing activities increased by U.S.$394.7 million in the year ended
December 31, 2009, compared to the previous year, principally due to higher cash proceeds from the issuance of
debt of U.S.$188.3 million as a result of the local bond issued in April 2009 and an increase in loans of
U.S.$126.2 million related to disbursements under the credit facilities for projects in construction, principally Nueva
Ventanas and Angamos. This increase was partially offset by lower cash proceeds from the issuance of equity in the
amount of U.S.$24.2 million, given the decrease in cash proceeds from the equity offering of U.S.$245.6 million
completed in February 2009 as compared to the equity offering of U.S.$269.8 completed in June 2008.

During the year ended December 31, 2009, our principal financing activities were as follows:

e Eléctrica Angamos received U.S.$364.3 million in proceeds from disbursements under its project
finance loan agreement. As a result, the total outstanding amount under this credit agreement equaled
U.S.$376.5 million as of December 31, 2009, as compared to the outstanding amount of
U.S.$12.2 million as December 31, 2008.

e Eléctrica Ventanas received U.S.$67.1 million in proceeds from disbursements under its project
finance loan agreement. As a result, the total outstanding amount under this credit agreement equaled
U.S.$363.5 million as of December 31, 2009, as compared to the outstanding amount of
U.S.$296.4 million as of December 31, 2008.

e At the extraordinary shareholders’ meeting held on November 19, 2008, shareholders voted to issue

equity for up to U.S.$300.0 million divided among 945,000,000 shares, designating, as primary use of
the funds, the financing of capital expenditure investments in our growth plan. The preemptive rights
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period for existing shareholders to participate ended on February 5, 2009, with 99.3% of new shares
subscribed for a total amount equivalent to U.S.$239.5 million.

e In April 2009, Gener successfully issued Chilean bonds in U.S. dollars to finance capital expenditure
investments included in our growth plan. The issuance was comprised of U.S.$196.0 million Series Q
ten-year bonds with a bullet structure placed at a coupon rate of 8.5%.

Contractual Obligations

The following table sets forth, in accordance with IFRS, certain contractual obligations related to interest
bearings liabilities, including financial lease obligations as of March 31, 2011:

Contractual Obligations
Amortizations due by year, as of March 31, 2011

2015 and
Total 2011 2012 2013 2014 beyond
(in U.S.$ millions)
Bank Debt 1,126.8 344 44.6 59.1 56.1 932.6
Bond Debt 1,032.3 0.8 0.9 1.0 571.1 458.5
Total Interest Bearing Liabilities 2,159.1 35.2 45.5 60.1 627.2 1,391.1
Financial Lease Obligations 26.7 0.9 0.6 0.6 0.6 24.0

The credit agreements executed by us with financial institutions and the indentures governing our local and
international bonds impose certain financial covenants during the term of these agreements which are usual for these
types of agreements. As of March 31, 2011, we were in compliance with all restrictions and covenants related to our
obligations in our credit agreements and bond indentures. See note 30 to our consolidated financial statements.

In the table above, bank debt principally includes drawings under the project finance credit facilities
executed by our subsidiaries Eléctrica Ventanas and Eléctrica Angamos for the construction of the Nueva Ventanas
and Angamos coal-fired facilities. As of March 31, 2011, the outstanding principal due under both project finance
facilities totaled U.S.$1,096.5 million as detailed below:

e On June 13, 2007, Eléctrica Ventanas executed a project finance facility for the construction of the
Nueva Ventanas thermoelectric power plant for up to U.S.$415.0 million in a senior secured
construction loan converting to a term loan and a U.S.$25.0 million debt service reserve letter of credit.
The loan has a 15-year maturity including a three-year construction period and is secured with the
assets, shares and cash flows from the project. The final amount disbursed under this credit agreement
was U.S.$404.0 million.

e On October 22, 2008, Eléctrica Angamos executed a project finance facility for the construction of the
Angamos thermoelectric power plant for up to U.S.$908.5 million in a senior secured construction loan
converting to a term loan and up to U.S.$80.0 million in letters of credit. The loan has a 17-year
maturity including a three-year construction period and is secured with the assets, shares and cash
flows from the project. As of March 31, 2011, the amount disbursed under this credit agreement was
U.S.$700.9 million.

The remaining outstanding debt in the table above relates to the following:

e In 1999, our subsidiary Eléctrica Santiago issued bonds in the Chilean market with outstanding
principal of UF 1,034,415 (U.S.$46.6 million as of March 31, 2011). These bonds are registered with
the SVS under number 214. As of March 31, 2011, the outstanding principal amount was
U.S.$46.6 million. As a result of a deterioration in Eléctrica Santiago’s financial results, principally
related to its contractual situation and higher cost generation subsequent to the Argentine gas
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curtailments, as of June 30, 2010, the minimum net worth covenant equal to UF 2 million
(U.S.$75.5 million as of June 30, 2010) under Eléctrica Santiago’s Chilean bond was breached
resulting in a technical default. The technical default was cured within the 90-day cure period as a
result of a capital increase of U.S.$55.0 million that was subscribed and paid for by Gener in Eléctrica
Santiago on December 15, 2010. Upon execution of the capital increase, Eléctrica Santiago’s net
worth was equal to 2.1 million UF (approximately U.S.$91 million as of December 31, 2010).
Remediation of the technical default was verified by majority vote, with a 100.0% approval at
Eléctrica Santiago’s bondholders’ meeting held on December 29, 2010. As of December 31, 2010 and
March 31, 2011, Eléctrica Santiago was in compliance with all financial covenants.

e In March 2004, we issued U.S.$400.0 million 7.50% Senior Notes due 2014 in the U.S. pursuant to a
private placement under Rule 144A and Regulation S under the Securities Act. As of March 31, 2011,
the outstanding principal amount was U.S.$400.0 million.

e In November 2004, Chivor executed a peso-denominated Colombian bank facility for approximately
U.S.$84.7 million with a seven year maturity. As of March 31, 2011, the outstanding amount under
this facility was U.S.$9.5 million.

e In November 2004, our Colombian subsidiary Chivor issued U.S.$170.0 million in 9.75% Senior
Secured Notes due 2014 in the U.S. pursuant to a private placement under Rule 144A and Regulation S
under the Securities Act. As of March 31, 2011, the outstanding principal amount was
U.S.$170.0 million. Both Chivor’s Senior Secured Notes and the local syndicated facility are
guaranteed by an onshore trust agreement whereby Chivor’s revenues from the sale of electricity are
received and held in trust to guarantee payment of its debt service obligations under the local
syndicated facility and a pledge over all of Chivor shares. In addition to the guarantees provided
above, Chivor maintains an interest reserve account which was funded at the closing of the Senior
Secured Notes. This reserve must be equal to the next scheduled interest payment at all times and may
be funded with cash or one or more letters of credit. On January 11, 2011, Chivor funded this reserve
with cash totaling U.S.$8.3 million.

e In October 2006, Eléctrica Santiago executed a U.S.$30.0 million syndicated credit agreement which
was guaranteed by Gener under a joint and several liability agreement. As of March 31, 2011, the
outstanding amount under this credit agreement was U.S.$21.0 million.

e In December 2007, we issued UF 5,600,000 bonds, divided in two series and registered with the SVS
under numbers 516 and 517. This issuance includes Series N for UF 4,400,000 at 4.30% due in 2028
and Series O for UF 1,200,000 at 3.10% due in 2015. As of March 31, 2011, the outstanding principal
amount was U.S.$219.5 million based on the amount of debt hedged under cross currency swap
executed on December 19, 2007 and December 20, 2007.

e In April 2009, we issued bonds under Series Q for U.S.$196.0 million at 8.0% due in 2019. Series Q is
registered with the SVS under number 517. As of March 31, 2011, the outstanding principal amount
was U.S.$196.0 million.

Capital Expenditures

Our long-term strategy is to remain an important and profitable participant in the electricity generation
business in Chile and Colombia. To address rising demand from regulated and unregulated customers, we have
invested in several projects and plan to continue to grow organically by constructing new electricity generation
plants and to ensure diversification in terms of fuel sources and compliance with environmental regulations. We
have been actively adding electricity generation capacity in recent years. Between January 2009 and March 31,
2011, we have added the following power plants: the Santa Lidia diesel-fired plant, which initiated commercial
operations in April 2009; the Nueva Ventanas coal-fired plant, which initiated commercial operations in
February 2010, and the first unit of our Angamos coal-fired plant, which was initiated commercial operations in
April 2011.
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Our most significant investing activities in the past three years have been related to the Nueva Ventanas,
Angamos and Campiche projects. We have also made capital expenditures related to the overhaul of our power
plants, equipment maintenance and refurbishing, and environmental improvements, among others. The projects we
are currently constructing include the second unit of our 523 MW coal-fired Angamos power plant and our 270 MW
coal-fired Campiche power plant with estimated dates of completion during the fourth quarter of 2011 and the first
quarter of 2013, respectively.

Our capital expenditures from January 1, 2009 through March 31, 2011 totaled U.S.$1,456.5 million. Our
principal capital expenditures from January 1, 2009 through March 31, 2011 include the following:

e our Nueva Ventanas coal-fired plant, initiated commercial operations in 2010;

e our Angamos coal-fired plant, the first unit initiated commercial operations in April 2011 and the
second unit is scheduled for completion in October 2011;

e our Campiche coal-fired plant, scheduled for completion in 2013;

e overhaul or major maintenance of our power plants, including equipment maintenance and
refurbishing; and

e environmental improvements.

The following table presents our capital expenditures by principal category for the periods indicated:

For the three
months ended
March 31, For the year ended December 31,
Capital Expenditures 2011 2010 2009
(in U.S.$ millions)

Angamos Coal-Fired Plant 353 388.5 519.1
Campiche Coal-Fired Plant 18.7 12.9 116.8
Nueva Ventanas Coal-Fired Plant 0.1 20.7 77.4
Norgener BESS - 0.0 12.3
Santa Lidia - - 3.2
Development Projects 1.7 4.8 0.4
Environmental Improvements 1.5 24.6 49.6
Maintenance 23.6 59.5 84.1
Other - - 1.8
Total Capital Expenditures 80.9 511.0 864.7

Although our board of directors has not yet approved their construction, we also have the necessary
environmental approvals to construct three plants for a total of 1,992 MW gross installed capacity, these include:
the 531 MW run-of-river hydroelectric Alto Maipo power plant in the SIC, the 560 MW coal-fired Cochrane power
plant in the SING and the 750 MW coal-fired Los Robles power plant in the SIC. The possible future construction
of these plants depends on the execution of required project documentation and agreements including, engineering
and construction contracts, PPAs and financing arrangements, among others. In Colombia, we are in the final
development stages for the 20 MW Hydroelectric Tunjita power plant, and expect to start construction in the near
term.

We are in the process of developing a capital expenditure plan to upgrade our facilities to meet new
emissions standards and to undertake remediation efforts in connection with more stringent environmental
regulations in Chile. We estimate that between 2012 and 2014 we will invest approximately U.S.$150.0 million in
emissions reduction equipment at four of our older coal plants, which were built between 1964 and 1997.
Additionally, we estimate investments of approximately U.S.$50.0 million will be made by our equity-method
investee Guacolda between 2012 and 2015. We are currently performing engineering studies in order to accurately
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determine the amount of the investments and the exact periods in which they will be made. Our new coal-fired
plants, including those which recently initiated operations as well as those currently in construction, such as Nueva
Ventanas and Campiche in the SIC and Angamos Units I and II, are not expected to require additional
environmental investments.

In addition to the development projects mentioned above, we are also developing additional run-of-river
hydroelectric projects with our existing water rights in Chile, as well as monitoring and developing suitable sites for
the installation of wind farms and solar energy projects in Chile.

Dividend Policy

Chilean law requires the distribution of at least 30% of our liquid net income in each fiscal year in the form
of a obligatory minimum dividend payment, unless the regular annual shareholders’ meeting unanimously votes
against such distribution, or in the case that we have unabsorbed losses from prior years. We do not have an
established dividend payment policy, and our dividend payment for each year is based on the financial performance
for the year, our available cash balance, projected financing requirements for capital expenditures and investments
for the following years. The dividend payment is determined by our board of directors and subsequently submitted
for approval at the regular annual shareholders’ meeting as established by Chilean law.

In April 2009, our shareholders approved an annual dividend payment equal to 55.19% of our 2008 net
income with an obligatory minimum payment required by law of 30.0% paid out in May 2009, and an additional
payment in July 2009. Subsequently, in November 2009, our board of directors approved an interim dividend of
U.S.$40.00 million to be paid in December 2009 and charged to 2009 net income. In April 2010, our shareholders
approved a total annual dividend payment equivalent to 61.0% of our 2009 net income, which was divided into four
payments, including the interim dividend paid in December 2009, the remaining portion of the required by law
dividend payment equal to 33.0% of net income in May 2010, and two additional payments in July 2010 and
October 2010. In December 2010 our board approved an interim dividend of U.S.$73.0 million to be paid in
January 2011 with respect to 2010 net income. In April 2011, our shareholders approved an annual dividend
payment equal to 100.0% of our 2010 net income, which was divided into two payments including the interim
dividend payment paid in January 2011 and a second dividend payment in May 2011. Additionally, our
shareholders approved an additional dividend payment equal to 24.8% of the future dividends reserve which was
also distributed in May 2011.

The dividends paid during the three-month period ended May 31, 2011 and during the years ended
December 31, 2009 and 2010 are shown in the following table:

Dividends paid by Gener
Payment Date Dividend Type Amount U.S.$ per share
May 7, 2009 Final 45,690,636 0.005662
July 7, 2009 Additional 40,437,262 0.005011
December 15, 2009 Interim 40,025,707 0.004960
May 11, 2010 Final 70,279,009 0.008709
July 7, 2010 Additional 44,851,387 0.005558
October 7, 2010 Additional 44,851,387 0.005558
January 5, 2011 Interim 73,030,776 0.009050
May 6, 2011 Final 96,739,552 0.011988
May 6, 2011 Additional 71,997,855 0.008922

Hedging Policy
Our hedging policy covers the following risks to which we are exposed:

Business Risk and Commodity Hedging

The fuels used by us, which are primarily coal, diesel, natural gas and LNG, are commodities with
international prices set by external market factors. Fuel price risk is associated with fluctuations in these prices.
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The price of fuel is a key factor for dispatch and spot prices in both Chile and Colombia. Variations in the price of
fuels, such as coal, diesel and natural gas, can modify our cost composition through changes in the marginal cost of
energy. Since a significant portion of our generation is thermoelectric, fuel costs represent a significant portion of
our cost of sales.

Coal is purchased internationally as the primary fuel for several of our plants and locally and
internationally for our equity-method investee Guacolda’s plants. Given the technology of our coal plants, we are
able to burn a variety of different types of coal, providing us with substantial supply sources. Coal is primarily
purchased in an international annual bidding process through which we acquire coal on a portfolio basis for our
plants. Through this bidding process, we execute contracts with duration of between 1 to 3 years. In terms of
pricing, we select distinct mechanisms in order to align sale price indexation formulae with our cost of sales.

Our Nueva Renca and TermoAndes CCGTs are fueled alternatively by gas or diesel. Argentine natural gas
exports to Chile were essentially suspended in 2007 and at present our Nueva Renca gas-fired facility in the SIC
utilizes diesel or LNG which is purchased from local suppliers under bilateral agreements, based on the international
price of diesel. Our TermoAndes’ facility located in Argentina, which is connected to the SING via a transmission
line owned by us, continues to receive gas supplies purchased under contracts with Argentine producers.
TermoAndes sells electricity in the SING and the SADI. In recent years, gas supply restrictions in Argentina,
particularly in the southern cone winter season, have periodically reduced generation by TermoAndes, which has
resulted in a reduction of electricity exports to Chile, while typically maintaining generation levels in the Argentine
market.

Our back-up plants, including the CCGTs mentioned above and our gas turbines, utilize diesel. In Chile,
diesel is purchased from local suppliers at prices set by the state owned company, Empresa Nacional del Petroleo,
or ENAP. This price is mainly based on international oil prices derived from the Ultra Low Sulfur Diesel (“ULSD”)
index of the U.S. Gulf. Since the energy produced by diesel plants is sold in the spot market, diesel is purchased as
necessary to meet dispatch requirements. Plants that use diesel as their main fuel are described in “Business—
Generation Assets.”

In order to align our generation costs with energy sales contract revenues, the majority of our PPAs
currently include indexation mechanisms that adjust prices based on the variation in coal prices in accordance with
the indices and adjustment periods specified under each contract. In addition, we maintain a structured coal
acquisition strategy, purchasing both at fixed and variable prices, in order to align generation costs with contract
revenues. Although no financial hedges for fuel were executed in 2009, 2010 or the first half of 2011, we actively
analyze the execution of fuel price hedging mechanisms to stabilize our operating margin.

We do not hedge the price of diesel or LNG given the nature of our back-up generation utilizing these
fuels. Based on our policy to utilize our efficient generation to supply our contracts during normal market
conditions, our back-up facilities, specifically our plants which burn diesel and/or LNG, are expected to operate only
in conditions of scarcity, such as drier than normal hydrological conditions in the SIC. During such conditions, our
back-up facilities will sell energy on the spot market at the price of the last plant dispatched. As a result, the spot
price will fully compensate for the back-up units’ cost of fuel. Our only plant in Chile that is capable of
alternatively utilizing diesel or LNG is Eléctrica Santiago’s Nueva Renca plant. In the SING, our TermoAndes plant
sells in the spot market and in the SADI sells to the spot market and under short-term, one-year contracts.

Based on our hedging policy and the fact that our Nueva Renca plant effectively generated with LNG
during the first quarter of 2011, we estimate that an increase of 10.0% in the cost of diesel during the period ended
March 31, 2011 would have resulted in a positive variation of approximately U.S.$10.8 million in our gross profit.

Currency Hedging

With the exception of operations in Colombia, our functional currency is the U.S. dollar given that our
revenues, costs and investments in equipment are principally determined in dollars. We hold our short-term cash
investments mostly in U.S. dollars. As of March 31, 2011, 85.8% of AES Gener’s short-term cash investments were
denominated in U.S. dollars, 8.9% in Chilean pesos and 5.3% in Colombian pesos.
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With regard to debt denominated in currencies other than the U.S. dollar, we have executed coverage in the
form of cross currency swaps to eliminate the majority of exchange rate risk. We executed a cross currency swap
for the UF-denominated bonds issued in 2007 for approximately U.S.$217.0 million, which extends throughout the
duration of the debt. As of March 2011, 97.4% of our and our subsidiaries’ debt was denominated in U.S. dollars,
including the local bonds for which we executed a cross-currency hedge as mentioned above.

Interest Rate Risk

Interest rate risk is the risk that the fair values or future cash flows of our assets and liabilities will fluctuate
because of changes in market interest rates. The Company’s exposure to the risk of changes in market interest rates
relates primarily to its long-term debt obligations with floating interest rates.

We manage our interest rate risk by having a balanced portfolio of fixed and variable rate debt.
Additionally, in order to mitigate interest rate risk fluctuations associated with our variable rate long-term
obligations, we have executed coverage in the form of interest rate swaps. At present, interest rate swaps have been
executed for part of the project finance debt associated with the Nueva Ventanas and Angamos projects. As of
March 31, 2011, 87.6% of our total financial debt was at fixed rates, including debt with associated interest rate
hedges.

Credit Risk

Credit risk relates to the credit quality of counterparties with which we and our subsidiaries establish
relationships. These risks are reflected primarily in accounts receivable, financial assets and derivatives. With
regard to accounts receivable, our counterparties in Chile are contract customers and spot market purchasers. In
Chile, our contract customers are principally highly solvent distribution companies and industrial customers, over
90% of which have local and/or international investment grade credit ratings. Our spot market customers in Chile
are obligatorily other CDEC generator participants which have registered energy deficits in accordance with the
CDEC’s monthly economic dispatch report. In Colombia, Chivor performs counterparty risk assessments based on
an internal credit quality evaluation, which in some cases may include guarantees such as letters of credit and
prepayment conditions.

Our financing and investment agreements are executed with high-quality local and foreign financial
institutions. Similarly, derivatives for financial debt are executed with highly rated international entities. Cash,
investment and treasury policies direct the management of our cash portfolio, focusing principally on minimizing
credit risk.

Off-Balance Sheet Agreements
Our principal off-balance sheet agreements in the form of letters of credit include the following:

e  Gener provided a letter of credit to the Municipality of Mejillones on behalf of Eléctrica Angamos for
an amount of UF 12,666 (U.S.$570,000) with an expiration date of October 31, 2011, in order to
guarantee urban works related to the Angamos project.

e Norgener provided a stand-by letter of credit for the amount of U.S.$500,000 which expired on
May 31, 2011, in favor of Corporacion Nacional del Cobre S.A. (Codelco) to guarantee the term and
validity of the offer presented in the electricity supply bid process for the Mina Ministro Hales project.
Currently, contract negotiations continue and, as a result, such letter may be re-issued upon request of
Codelco.

e Eléctrica Angamos provided a stand-by letter of credit for the amount of U.S.$28.4 million due on
December 5, 2011, in favor of Minera Escondida Ltda. to guarantee a power purchase agreement
associated with Angamos power plant.

o Eléctrica Angamos provided a stand-by letter of credit for the amount of U.S.$11.6 million due on

December 5, 2011, in favor of Minera Spence S.A. to guarantee a power purchase agreement
associated with Angamos power plant.
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e Eléctrica Angamos provided a stand-by letters of credit for the total amount of U.S.$18.0 million due
on February 11, 2012, in favor of Terminal Graneles del Norte S.A. to guarantee a port services
agreement associated with Angamos power plant.

Our principal off-balance sheet agreements in the form of corporate guarantees include the following:

e On December 19, 2007, Gener entered into a cross currency swap with Credit Suisse International in
order to swap the Chilean inflation indexed unidad de fomento (UF) bond issued in December 2007
into U.S. dollars. On September 16, 2009, this cross currency swap agreement was amended and a
portion was novated to Deutsche Bank Securities. Both swap contracts include provisions which
require Gener to provide credit support in terms of collateral when the mark-to-market value of the
swap exceeds the thresholds established in the agreements. As of March 31, 2011, no credit support
was required.

e On October 4, 2006, Gener executed a “Guarantee and Joint and Several Liability Agreement” to
secure Eléctrica Santiago’s obligations under a local credit agreement entered into between Eléctrica
Santiago and a syndicate of banks led by Banco de Crédito e Inversiones for a total amount of
U.S.$30.0 million. As of March 31, 2011, the amount of indebtedness outstanding was equal to
ThU.S.$21.0.

e On December 29, 2010, Eléctrica Santiago resolved all pending disputes with gas transportation
companies TGN, GasAndes Chile and GasAndes Argentina. Gener executed guarantees with TGN
and GasAndes Argentina agreeing to jointly and severally guarantee future settlement payments to be
made by Eléctrica Santiago.

See notes 30 and 31 to our consolidated financial statements.
Quantitative and Qualitative Disclosures about Interest Rate and Foreign Exchange Risk

We are exposed to risks arising from changes in interest rates and currency exchange rates. Periodically,
we assess our exposure and monitor opportunities to manage these risks, including entering into derivative contracts.
In the normal course of business we also face risks that are either non-financial or non-quantifiable. Such risks
primarily include country risk, credit risk and legal risk, and are not represented in the information included below.
The following discussion about our risk management activities includes forward-looking statements that involve
risks and uncertainties. Actual results could differ materially from those projected in such forward-looking
statements.

Interest Rate Risk

Interest rate risk exists principally with respect to our indebtedness that bears interest at floating rates. As
of March 31, 2011, we had an outstanding principal amount of interest-bearing indebtedness of
U.S.$2,159.1 million, of which U.S.$2,123.9 had maturities beyond 2011.

The following table presents the outstanding principal amount for our interest-bearing indebtedness for the
periods indicated:

As of March 31, 2011
Expected contractual maturity date
Average interest 2015 and
rate 2011 2012 2013 2014 beyond
(in U.S.$ millions)
Fixed Rate
(UF Swapped to U.S.$) 5.50% - — - - 47.0
(UF Swapped to U.S.$) 7.34% - — - - 172.5
(US.9) 7.50% - - - 400.0 -
(US.9) 8.00% - - - - 196.0
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As of March 31, 2011
Expected contractual maturity date

Average interest 2015 and
rate 2011 2012 2013 2014 beyond
(in U.S.$ millions)

(UF) 7.50% 0.8 0.9 1.0 1.1 429
(US.9) 9.75% - - - 170.0 -
(US.9) 6.95% 6.0 6.0 6.0 3.0 -
Variable Rate
(US.9) LIBOR + Spread 19.0 21.1 22.5 25.5 307.5
(US.9) LIBOR + Spread - 17.6 30.7 27.6 625.1
(Col$) DTF" + Spread 9.5 - - - -
Total 35.2 45.5 60.1 627.2 1,391.1

(1) Colombia interest rate for fixed term deposits (depdsitos a término fijo).

A portion of the debt associated with the Eléctrica Ventanas and Eléctrica Angamos project finance debt
has been swapped to cover the risk of variations in the LIBOR rate. Accordingly, 83.1% of the total variable rate
debt, equal to U.S.$1,096.5 million, has effectively been swapped to fixed rate debt as of March 31, 2011. As a
result of these interest rate swaps, as of March 31, 2011, fixed rate debt, including swapped debt, represents
U.S.$1,891.7 million, or 87.6% of the total principal of our outstanding debt.

Foreign Currency Risk

Our principal exchange rate risk involves changes in the value of the Chilean peso relative to the U.S.
dollar. In year ended December 31, 2010 and in three-month period ended March 31, 2011, the majority of our
consolidated net sales, revenues, costs and expenses were denominated in or indexed to the U.S. dollar. As of
March 31, 2011:

e approximately 86.8% of our sales are denominated in or indexed to U.S. dollars or are associated with
currency hedging;

e approximately 92.8% of our costs are denominated in or indexed to U.S. dollars;

e approximately 97.4% of our indebtedness is denominated in U.S. dollars or is associated with currency
hedging; and

e approximately 77.9% of our consolidated total assets are denominated in U.S. dollars.

Accordingly, variations in the value of the Chilean peso relative to the U.S. dollar will not have a
significant effect in the cost in U.S. dollars of our foreign debt service obligations. See “—Hedging Policy.”

The functional currency for Chivor is the Colombian peso since most of its revenue, specifically contract
sales, and cost of sales are primarily in Colombian pesos. As of March 31, 2011, sales in Colombian pesos
represented 11% of our consolidated revenue. Additionally, Chivor’s dividends are determined in Colombian pesos,
although financial coverage mechanisms are utilized to fix the amounts in U.S. dollars distributed to us.
Furthermore, in the SADI, spot prices are denominated in Argentine pesos and Energia Plus contract prices are
determined in U.S. dollars but paid in Argentine pesos. SADI sales represented 2% of our consolidated revenue in
the three month period ended March 31, 2010.
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Critical Accounting Policies and Estimates

In the preparation of our financial statements, we have identified key accounting policies which are
fundamental to our consolidated statement of financial position and consolidated comprehensive income. These key
accounting policies, including disclosures, often involve complex quantitative analyses or are based on subjective
judgments or decisions. We continually evaluate these estimates, including those related to our allowance for
doubtful accounts, inventory, allowance for recoverable taxes, restructuring of our operations, useful lives of
property, plant and equipment, goodwill, contingent liabilities, income tax evaluation allowances, pension plans and
the fair value of financial instruments. We base our estimates on historical experience and other assumptions which
we believe to be reasonable under the circumstances.

We have identified the following accounting policies that we believe are most critical to our financial
statements. For a full description of our accounting policies, see Note 2 to our unaudited consolidated financial
statements included in these listing particulars.

Revenue Recognition

We recognize revenues when the amount can be reliably measured, it is probable that the future economic
benefits flow to the entity and specific conditions have been met for each of our activities as described below.

The amount of revenue is not considered to be reliably measured until all contingencies related to the sale
have been resolved. We base our estimates on historical data, taking into account the type of customer, type of
transaction and the concrete terms of each agreement.

Operating revenue includes the fair value of considerations received or to be received for the sale of goods
and services in the ordinary course of our activities. Operating revenue is presented net of VAT, returns, rebates and
discounts and after eliminating intra-Company sales.

Sales Revenues

Revenues from energy and capacity sales are recognized once the energy or capacity has been physically
delivered at prices established in the respective contracts or at prevailing electricity market prices in accordance with
current regulations. Operating income includes un-invoiced income from energy and capacity supplied but not
billed at each period end, which is accounted for at the contractual rates existing at each respective period end.
These amounts are included in current assets as trade accounts receivable. The related cost of this energy has been
included in operating costs. The Company recognizes revenues from sales of inventory such as coal and gas upon
delivery and revenues from shipping and engineering services upon performance of such services.

Before its elimination under the regulatory mechanism, as of December 31, 2009, the Company accrued
revenues from non-contractual energy sales to distributors at spot price in accordance with Transitory Article 3 of
Law 20,018. This standard establishes that “generation companies shall receive the current node price for supplies
not covered by contracts, crediting or charging the respective positive or negative differences between the spot price
and the current node price.” In accordance with Exempt Resolution No. 885 dated December 24, 2007, from the
National Energy Commission’s Toll Office, these differences will be settled by increasing the node price by up to
20.0%. If a 20.0% increase were insufficient to cover these differences, the remaining difference would be added to
node prices for future periods until the difference has been completely exhausted.

Property, Plant and Equipment

Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment
losses, as appropriate. As established by IFRS 1 “First-time adoption of IFRS,” we opted to use the “fair value or
revaluation as deemed cost” for certain assets at the date of transition to IFRS. The revaluation effect has been
recorded in the account “Other Reserves” in Equity.

Property, plant and equipment include the following items: construction in progress, land, buildings, plants
and equipment, IT equipment, furniture, motor vehicles, and other property, plant and equipment.
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Construction in progress includes labor, materials, interest, and allocation of some general and overhead
costs. Interest expenses directly attributable to the construction, both specific and generic in nature, are accrued
only during the construction period. Also included in the capitalization of construction in progress are expenses
directly related to personnel and other expenses of an operating nature attributable to the project. Upon completion,
construction in progress is transferred to the appropriate class of property, plant and equipment once the testing
period is finalized and available for use.

Maintenance and repairs, including replacement of minor items, are recorded to earnings as incurred. Costs
associated with major inspections or replacements are recognized as part of the carrying amount of the asset or as a
separate asset if they meet the recognition criteria of a component as detailed in IAS 16 “Property, Plant and
Equipment.”

Depreciation is determined using the straight-line method considering their cost less residual value over
their estimated economic useful lives. A change in the estimate of useful lives could impact the level of annual
depreciation expense recognized during the period. In estimating the useful lives and expected residual value, we
rely primarily on actual experience with similar assets and technical recommendations from engineers and
manufacturers. The estimates are reviewed on an annual basis for any changes. When depreciable property units
are retired, the original cost and decommissioning charges, less residual value, are charged to accumulated
depreciation.

In accordance with IAS 36, “Impairment of Assets,” an entity shall assess at the end of each reporting
period whether there is any indication that an asset may be impaired. If any such indication exists, the entity shall
estimate the recoverable amount of the asset. An asset is impaired when its carrying value exceeds its recoverable
amount. The recoverable amount is defined as the higher of an asset’s or cash generation unit’s fair value less costs
to sell and its value in use. Value in use is the present value of the estimated future cash flows expected to be
derived from continuing use of the asset and from its ultimate disposal.

Post-Employment Benefits

Our employees participate in defined benefit pension plans. The value of our pension and
post-employment benefits is based on actuarial valuations. Inherent in these valuations are key assumptions
provided by us to our actuaries, such as the discount rate, mortality and rotation rates. Material changes in our
pension and post-employment benefit costs may occur in the future arising from changes in these assumptions, such
as changes in the number of plan participants or amount of benefits provided.

Included in this concept are also staff severance indemnities. Our obligation for staff severance
indemnities is measured and recorded at the present value of the total obligation using the projected benefit cost
method. This model uses a discount rate based on UF-denominated sovereign bonds from the Chilean Central Bank
and average long-term inflation. Assumptions considered in the calculation include the probability of such
payments or benefits based on mortality, employment rotation, future costs, level of benefits and the discount rate.

AES Corporation, the majority sharecholder of AES Gener, grants share-based compensation, which
consists of a combination of options and restricted stock to some employees of its subsidiaries. In general, the rights
of these plans vest over a term of three years.

The fair value of employee services received in exchange for a stock option award is expensed in earnings
and a corresponding increase in equity is recorded. The cost is measured as of the granting date based on the fair
value of the equity instruments or liabilities issued and is recognized as an expense using the straight-line method
over the vesting period, net of an estimate for unexercised options.

Derivative Instruments

We have entered into various types of derivative instruments, such as interest rate swaps, cross currency
swaps and currency forwards to hedge our risks associated with interest and exchange rate fluctuations. Derivatives
are initially recognized at fair value on the date on which the derivative contract is executed and are subsequently
premeasured at their fair value. Changes in the fair values of the derivatives are recognized in earnings unless they
have been designated and qualify as hedging instruments in a fair value hedge or in a cash flow hedge.
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The unrealized losses relating to a fair value hedge are included in earnings, and unrealized gains are
deferred until the related contract matures. We have not used fair value hedges in the current reporting years.

The changes in fair value in a cash flow hedge are recognized in other comprehensive income to the extent
that the instrument is effective. Any gain or loss related to the ineffective portion is recognized immediately into
earnings. Once the instrument matures, is sold or no longer meets the heading requirements as per IAS 39
“Financial Instruments: Recognition and Measurement,” any cumulative gain or loss in other comprehensive
income remains in equity and is recognized when the forecasted transaction affects earnings. When the forecasted
transaction is not expected to occur, any accumulated gain or loss in other comprehensive income is immediately
recognized in earnings.

Derivatives not designated as hedging instruments are recognized at fair value through profit and loss.
Changes in fair value of these derivatives are recognized immediately in earnings.

We perform an evaluation of embedded derivatives in financial and non-financial instrument contracts to
determine if their characteristics and risks are closely related to the host contract. If not closely related, they are
separated from the host instrument and the variations in fair value are recognized into earnings.

Estimates of fair values for which an active market, quoted prices or a secondary market do not exist are
calculated using forward-pricing models, presenting value of estimated future cash flows and other modeling
techniques. The Company uses the Reval Hedge Rx system to calculate the fair value of interest rate, cross currency
swaps and foreign currency forwards. The following assumptions are used in the valuation models for derivative
instruments: historic and spot prices, price projections, credit risk and observable rates, risk-free discount rates,
local and counterparty spreads, price volatility, correlations and regression formulae. Changes in conditions or the
occurrence of unforeseen events could affect the timing for the recognition of unrealized gain and losses into
earnings.

Accounting for Income Taxes

In accordance with Chilean tax law, income taxes are computed and paid on a per legal entity basis. As
part of the process of preparing our financial statements, we are required to calculate our income tax expense based
on rates in effect at the time of the calculation (which are subject to change by enactment of a new tax rate).

According to IAS 12 “Income Taxes,” deferred tax assets and liabilities represent the difference between
financial statement carrying amounts and their corresponding tax bases. Deferred tax liabilities are generally
recognized for all taxable temporary differences, and deferred tax assets are generally recognized for all deductible
temporary differences to the extent that it is probable that taxable profits will be available against which those
deductible temporary differences can be utilized. Such assets and liabilities are not recognized if the temporary
differences arise from goodwill or from the initial recognition (other than in a business combination) of other assets
and liabilities in a transaction that affect neither the taxable profit nor the accounting profit.

The income tax rate used to calculate deferred taxes is the same as the one used in the calculation of
income tax expense. A change in the income tax rate can affect when deferred taxes reverse.
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BUSINESS
General

We are engaged in the generation and supply of electricity in three principal markets: the SIC and the
SING in Chile and the SIN in Colombia. We also generate and supply electricity in the SADI in Argentina. We are
the second-largest electricity generation company in Chile, with market share of approximately 21.5% as of May 31,
2011, based on installed capacity, and a significant presence in both the SIC and the SING. In the SIC, which
covers over 92.2% of Chile’s population, including the densely populated Santiago Metropolitan Region, our market
share totaled 18.8% and in the SING, where mining consumption is dominant, our market share totaled 29.9%, both
as of May 31, 2011. In Colombia, we own the third-largest hydroelectric facility and our market share as of May 31,
2011 was 7.2% based on installed capacity, making us the sixth-largest generation company in the country.

In Chile, we have a diversified generation portfolio in terms of geography, technology and fuel source. Our
installed capacity is located near the principal electricity consumption centers, including Santiago, Valparaiso and
Antofagasta, extending from Antofagasta in the north to Concepcion in south-central Chile. Our diverse generation
portfolio, composed of hydroelectric, coal, gas, diesel and biomass facilities, allows us to flexibly and reliably
operate under a variety of market and hydrological conditions, efficiently managing our contractual obligations with
regulated and unregulated customers and, as required, providing back-up spot market energy to the SIC and SING.
As of May 31, 2011, our installed capacity in Chile totaled 3,546 MW, comprised of 2,362 MW in the SIC and
1,184 MW in the SING. Our TermoAndes plant is connected to the SING and the SADI. In Chile, we also have
two coal-fired projects with gross capacity of 529 MW, a 20 MW battery energy storage project currently under
construction and several other projects in development, including hydroelectric and thermoelectric projects with
environmental permits for 1,992 MW.

In Colombia, our dam-based hydroelectric plant, located approximately 160 km east of Bogota, has total
nominal operating capacity of 1,000 MW. We actively manage the reservoir level by contracting a significant
portion of the plant’s generation with distribution companies and selling the remaining generation on the spot
market.

Competitive Strengths
We believe our key competitive strengths are:

e High-quality and diversified generation assets. We have high-quality generation assets diversified in
terms of geographic location, technology and energy source. We operate principally in three
independent markets, the SIC and the SING, each in Chile, and the SIN in Colombia, which provides
us with a competitive advantage due to the diversification of our revenues from each market. We also
generate and supply electricity in the SADI in Argentina. In the three-month period ended March 31,
2011, the Adjusted EBITDA contribution from the SIC, SING and SADI, and Colombia was 35.4%,
43.6% and 21.0%, respectively. We are the second-largest generation company in Chile with 21.5% of
total installed capacity in the country, and have a significant presence in both major electric systems in
Chile, with participation of 18.8% in the SIC and 29.9% in the SING. Size is a competitive advantage
given the capital intensive nature of our industry. We are both geographically and technology diverse,
with generation assets located throughout northern and central Chile, situated close to the major
consumption centers, including Santiago, Valparaiso and Antofagasta, thus reducing transmission
costs. Our generation facilities in Chile include coal, run-of-river hydroelectric, alternative-fueled gas
or diesel, diesel and biomass plants. Our diversified plant portfolio in terms of technology and energy
sources is a competitive advantage as it provides flexibility to reliably meet contractual obligations and
sell excess energy on the spot market when market conditions create scarcity, such as dry hydrology
and plant outages. Our dam-based plant in Colombia has unique hydrology which is counter-cyclical
to that of the other principal Colombian generators, providing us with a competitive advantage to
strategically manage our operations.

o  Established and robust presence in attractive markets. Our principal businesses are in the Chilean and

Colombian markets. We have been supplying electricity to the Chilean market since 1981, with the
spin-off of the state-owned vertically integrated power company into distinct operating companies, and
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to the Colombian market since 1996, with the acquisition of our Chivor plant. Chile and Colombia are
two of the most attractive and stable economies in South America, both with investment grade
sovereign debt credit ratings, sustainable pro-business policies and developed and liquid capital
markets. The regulatory framework for the electricity sector is transparent and market-oriented in both
countries, dating back to 1982 in Chile and 1994 in Colombia, during which periods both countries
have faced critical electricity supply conditions related to natural disasters, such as floods, droughts
and earthquakes. Recent regulatory reforms in both countries further consolidated the regulatory
framework to encourage investment by improving the transparency and recovery of investment
expenditures. In Chile, regulatory amendments in 2004 and 2005 improved the allocation of
transmission costs and replaced regulated tariffs charged to regulated customers with indexed prices
determined by public bids. In Colombia, the regulatory framework was revised in 2006, establishing a
new firm-capacity scheme for Colombian generation companies and thereby increasing reliability
charges. We believe that both Chile and Colombia have attractive growth potential. Demand for
electricity in Chile’s two major power grids, based on gross generation, has grown at an average
compounded rate of 4.1% in the SIC and 5.1% in the SING since 2000. The CNE projects electricity
consumption to grow at an annual average compounded rate of 6.1% in each of the SIC and SING in
the next ten years. Demand for electricity in Colombia, based on gross generation, has grown at an
average compounded annual rate of 3.2% since 2000 and the UPME projects annual growth of 3.8% in
the next ten years.

Commercial policy based on contracts with high-quality and reliable customers providing stable cash
flows. In Chile, we optimally align our contracts with our generation capacity, contracting a significant
portion of our efficient capacity, currently coal and hydroelectric capacity, under long-term,
price-indexed contracts with regulated and unregulated customers. As of March 31, 2011, we have
long-term contracts with high-quality and reliable distribution companies as well as mining and
industrial companies for a total of 1,829 MW in Chile. Our principal customers include the
distribution companies Chilectra S.A., Chilquinta Energia S.A., Compaiiia General de Electricidad
S.A. and EMEL S.A. and mining companies such as Minera Escondida Ltda., Minera Spence S.A., and
Anglo American Sur S.A. Long-term contracts with distribution companies present stable demand
since supply for residential consumption has historically been stable and increasing. In addition,
long-term contracts include both fixed and variable payments along with indexation mechanisms
which periodically adjust prices based on our generation cost structure related to the U.S. CPI and the
international price of coal, even in some cases with pass-through of full fuel and regulatory costs. In
Colombia, we maximize cash flow and operating margin by applying integrated business risk
management to optimize the use of the La Esmeralda reservoir, determining the desired level of
contracts based on projected hydrological conditions and the plant’s generation profile. In the year
ended December 31, 2010, approximately 84.7% of our generation in Colombia was sold under
contracts with distribution companies, which in some cases were backed by guarantees such as letters
of credit or prepayments, as determined by our comprehensive counterparty risk assessment
methodology. These contracts, with terms of one to three years, include indexation mechanisms to
adjust for movements in the Colombian PPI.

Solid financial profile. We maintain a solid financial profile with strong liquidity, stable cash flows
and broad access to local and international capital markets. We hold investment grade ratings with the
principal international rating agencies (Baa3 with Moody’s and BBB- with both S&P and Fitch). As
of March 31, 2011, our total consolidated cash and cash equivalents balance, including time deposits,
was equal to U.S.$579.5 million and we had unused committed credit facilities for approximately
U.S.$219.2 million.

Successful project management and attractive development portfolio. Since 2007, we have constructed
and initiated commercial operations of 1,123 MW of new capacity, representing almost 21.5% of the
aggregate new capacity in the SIC and SING during the same period. Our successful project
management and demonstrated construction skills with completion of these projects represent a clear
competitive advantage. Additionally, we currently have under construction two coal-fired projects
with gross capacity of 529 MW, of which 259 MW are scheduled to begin operations in October 2011
and the remaining 270 MW in the first quarter of 2013, and one 20 MW battery energy storage project
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scheduled to initiate operations in early 2012. Our development strategy focuses its efforts on
obtaining environmental permits, solid construction contracts, power purchase agreements and
structured financing for the execution of a new investment. We have several other projects in
development totaling 1,992 MW, including advanced hydroelectric and thermoelectric projects for
which environmental permits have been obtained. We also possess significant water rights which can
be used to develop new hydroelectric projects in Chile.

o  Experienced management. Our management team has extensive industry experience and proven
expertise in business strategy, operations, engineering, project management, construction, fuel and
equipment purchasing and risk management. Additionally, our management’s experience in project
management and construction has recently been demonstrated with the successful completion of new
generation projects totaling 1,123 MW since 2007.

Business Strategy and Objectives

Our goal is to maximize long-term shareholder returns by achieving operational, commercial and financial
excellence in the provision of reliable and sustainable electricity in the markets in which we operate.

Our strategy is based on the following:

e Operational excellence. We focus on comprehensive operational excellence, which includes safety,
operational efficiency, community cooperation and environmental management, in order to achieve
sustainable long-term electricity generation. Safety is our top corporate value. To this end, a
world-class safety program has been implemented to safeguard our employees, our contractors and the
communities where our operations are located. Operational efficiency focuses on guaranteeing
long-term commercial availability of our generation assets through deploying our extensive operating
expertise and continuous maintenance and operational enhancements. We interact with the
communities where our assets are located, striving to establish permanent relationships through the
creation of social responsibility initiatives and development programs. We also apply integrated
environmental management in order to assure full compliance with regulatory requirements and
identify environmental improvements.

e Commercial excellence. Our commercial policy seeks to optimize the balance of contract and spot
sales in order to minimize cash flow volatility and reduce uncertainty from the electricity business,
managing and mitigating risks related to market and industry conditions. In Chile, we align our
contracts with our generation capacity, contracting our efficient capacity (currently coal and
hydroelectric capacity) under long-term price indexed contracts with regulated and unregulated
customers. We reserve our higher variable cost units, such as our diesel and gas fired units in Chile, as
back-up facilities for sales to the spot market during scarce system supply conditions, such as dry
hydrological conditions and plant outages. In Colombia, we also seek to maximize cash flow and
operating margin by applying an integrated business risk management and optimizing the use of the
reservoir, determining the desired level of contracts based on projected hydrological conditions and the
plant’s generation profile. Contract revenues are complemented with revenues from the sale of excess
non-contracted electricity in the spot market.

e  Financial excellence. Our financial policy focuses on profitability, stability and liquidity to maintain
and develop our business. Our principal financial objectives include balancing our capital structure,
maintaining adequate minimum liquidity, managing our debt amortization schedule and actively
mitigating risks to prevent cash flow and earnings volatility. We have funded our recent construction
projects with a mix of equity and non-recourse project and corporate debt to match the tenure of these
new investments and, in the future, we plan to continue to balance our capital structure in the same
manner, maintaining a broad and balanced access to the local and international capital markets.
Specifically, with the execution of non-recourse project finance debt, we isolate a significant portion of
the development risks. We focus on maintaining strong liquidity and a manageable debt amortization
schedule. As of March 31, 2011, our total consolidated cash and cash equivalents balance, including
time deposits, was equal to U.S.$579.5 million, our outstanding indebtedness was equal to
U.S.$2,159.1 million and we had unused committed credit facilities of approximately
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U.S.$219.2 million. We actively manage risks to ensure predictable and stable earnings and cash
flows. Our financial risk management activities include hedging strategies to mitigate foreign
exchange, interest rate and commodity exposure.

AES Gener and our Subsidiaries

AES Gener S.A. was founded on June 19, 1981 under the original name Compaiiia Chilena de Generacion
Eléctrica S.A. (“Chilectra Generacion S.A.”). Our by-laws were approved by the Chilean Securities and Insurance
Authority in resolution 410-S of July 17, 1981 and were published in Official Gazette No. 31,023 on July 23 of the
same year. We are registered in the Business Registry of the Santiago Property Registrar on pages 13,107 No. 7,274
of 1981.

Our origins date back to 1889, eight years after Thomas Alva Edison invented the light bulb, when the
Chilean Electric Tramway and Light Company was founded in Santiago. The assets were merged in 1921 with
those of the Compaiiia Nacional de Fuerza Eléctrica to form the Compaiiia Chilena de Electricidad (“Chilectra”).
Chilectra was a privately owned company until 1970, when it was nationalized and taken over by the Corporation
for the Development of Production (“CORFO”). In June 1981, it was restructured into a holding company,
Chilectra S.A., with three subsidiaries: Chilectra Metropolitana S.A., a distribution company serving the Santiago
metropolitan area; Chilectra Quinta Region S.A., a distribution company serving Valparaiso and the Aconcagua
Valley; and Chilectra Generacién S.A., an electricity generation company and owner of the former Chilectra’s
transmission assets.

Chilectra Generacion S.A. began operating as an independent company on August 1, 1981. In 1986,
CORFO began privatizing the company, and by January 1988, 100% of its ownership had been transferred to the
private sector. At the annual shareholders’ meeting in September 1989, it was decided to change Chilectra’s name
to Chilgener S.A (“Chilgener”). At that time, Chilgener had installed capacity of 579 MW distributed throughout
Chile’s Metropolitan and V Regions.

During the 1990s, the company expanded significantly in Chile and entered other Latin American countries
including Colombia, Argentina, Peru and the Dominican Republic. During this decade, in addition to participating
in the electricity generation business, Gener was also engaged in other activities such as the generation and
commercialization of steam; the extraction and sale of coal; the exploration, extraction and transportation of natural
gas; the exploration and production of oil; the production and sale of densified biofuel; shipping and port services;
and engineering services provided primarily to the electric and sanitation sectors.

In the 1990s, the company added significant new installed capacity in Chile, including its Alfalfal
hydroelectric plant (178 MW), subsidiary Energia Verde’s two biomass plants (18 MW), subsidiary Norgener’s two
coal-fired units (277 MW), subsidiary Eléctrica Santiago’s CCGT (379 MW) and equity-method investee
Guacolda’s two coal-fired units (304 MW). In Argentina, our investments in this period included acquisitions of
several electric generation assets, which were subsequently sold in 2001, and construction of our TermoAndes
CCGT (643 MW). During this period we also acquired minority stakes in generation companies in Peru and the
Dominican Republic which were sold in 1999 and 2008, respectively. In March of 1998, Chilgener’s shareholders
agreed once again to change our name, this time to Gener S.A (“Gener”), principally to reflect Gener’s new
international standing as it expanded its operations to new markets and businesses both in Chile and abroad.

In April 2000, Gener began searching for a strategic partner that would enable it to continue growing
within the industry’s new structure. This decision was based on the growth and development restrictions imposed
on the Company by its smaller size and debt capacity, compared to its large international competitors. At the end of
this process, AES Corporation, through its subsidiary Inversiones Cachagua Ltda. (“Inversiones Cachagua”),
launched a tender offer for a controlling percentage of Gener. Additionally, AES Corporation entered into an
agreement with the French company TotalFinaEIf under which the latter agreed to purchase Gener’s electricity
assets in Argentina if the tender offer was successful.

On December 28, 2000, the Santiago Stock Exchange auctioned Gener shares, and Inversiones Cachagua
purchased 61.1% of Gener’s capital stock. On the following day in the United States, Gener’s ADRs, representing a
34.6% stake in Gener, were exchanged for AES Corporation shares. After taking control of Gener, Inversiones
Cachagua held a second public offering in Chile in February 2001, acquiring an additional 2.9% of Gener’s stock.
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At that point, Inversiones Cachagua’s ownership equaled 98.5% and would later increase to 98.7% through other
minor purchases on the stock market.

As part of the AES group, Gener changed its name to AES Gener S.A. in 2001 and began to sell assets in
order to concentrate its business activities in power generation, primarily in Chile. In 2004, through a capital
increase, Inversiones Cachagua’s stake in AES Gener increased to 98.8%. In April 2006, Inversiones Cachagua sold
7.6% of its shares in AES Gener to other investors. In May 2007, Inversiones Cachagua sold 0.9%, and in October
it sold an additional 10.2%, which left it with participation of 80.11% in AES Gener.

In June 2008, AES Gener concluded the preemptive rights period of a capital increase process for
approximately U.S.$269.8 million. Inversiones Cachagua took part in the process and increased its ownership to
80.16% by the end of the preemptive rights period. Later, in November 2008, Inversiones Cachagua sold 9.55% of
AES Gener on the market, reducing its participation to 70.61%. In February 2009, AES Gener concluded the
preemptive right period of a capital increase process for approximately U.S.$245.6 million. Inversiones Cachagua
took part in the process and increased its participation slightly. As of June 30, 2011, Inversiones Cachagua’s stake
in AES Gener was 70.67%.

Since 2006, we have successfully expanded in Chile by adding 1,123 MW of new installed capacity and are
currently continuing with this expansion plan with 549 MW under construction. Our new cost-efficient generation
plants include: subsidiary Eléctrica Ventanas’ Nueva Ventanas plant (272 MW), subsidiary Eléctrica Angamos’
Unit I (264 MW) and equity-method investee Guacolda’s two coal-fired units (304 MW). Our new back-up
capacity in operation includes two diesel-fired turbines, Los Vientos (132 MW) and Santa Lidia (139 MW). We
also completed construction of the first battery energy storage facility in Chile, Norgener BESS (12 MW), in 2009.
We are also currently constructing the Campiche coal-fired plant (270 MW), subsidiary Eléctrica Angamos’ Unit II
(259 MW) and Angamos BESS (20 MW), with scheduled commercial operation dates in the first quarter of 2013,
October 2011, and the first quarter of 2012, respectively.

Organizational Structure

We are an operating company and conduct a substantial portion of our business through subsidiaries and
one equity-method investee. The following chart presents, as of June 30, 2011, a simplified diagram of our
corporate business structure and the approximate direct and indirect percentage equity ownership interest that we
hold in our principal operating subsidiaries and equity-method investees.

[
SIC SING & SADI ‘ Calomlbils

100% 100 100% 100% SO 100% 100%% 1005 99.904
Erergda Eléctica Eléctica Eléctrica Guacalda Horgener Electica Temmo dndest Chiver
Verde Camnpichat Santiagn Ventanas A ngarms
4904 bilomass coal TR COGT coal coal coal coal CCoET Iopdro-dam
51% diesel 21% diesel
43 MW 2T M 475 WA 272 MW A0 MO 27T MW 525 WO 43 MW 1,000 M

(1) Campiche and Angamos Unit II currently under construction.
(2) TermoAndes is connected to both the SING and the SADI.
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Our Subsidiaries and Related Companies

The following table summarizes the ownership, date of incorporation or acquisition, location and principal
line of business for our significant subsidiaries and related companies.

Subsidiaries (in alphabetic order)

Abbreviated . Date Of. - .
Company Name Name Ownership* Incorporation Headquarters Principal Business
or Acquisition
AES Chivor & Cia SCAE.S.P.  AES Chivor 99.98% 1996 Colombia ~ OWns and operates a 1,000 MW hydroelectric plant
in Colombia
o Eléctrica o . Owns and operates a 523 MW coal-fired generation
Empresa Eléctrica Angamos S.A. Angamos 100.00% 2008 Chile facility with two units in the SING
o . Eléctrica o . Owns a 270 MW coal-fired generation project
Empresa Eléctrica Campiche S.A. Campiche 100.00% 2008 Chile currently under construction in the SIC
o Eléctrica o . Owns a 560 MW coal-fired generation facility with
Empresa Eléctrica Cochrane S.A. Cochrane 100.00% 2009 Chile two units currently under development in the SING
Empresa Eléctrica Ventanas S.A. Eléctrica 100.00% 2006 Chile Owns. and operates a 272 MW coal-fired generation
Ventanas plant in the SIC
Owns and operates two biomass-fired cogeneration
plants with capacity of 23.8 MW, a 25 MW diesel
Energia Verde S.A. Energia Verde 99.99% 1991 Chile oil-fired gas turbine and a biomass-fed low-pressure
boiler that generates steam for industrial use in the
SIC
g‘;ﬁ;ﬁ;ﬁfe And Finance ETFC 100.00% 1993 Cayman Islands Owns 99.98% of AES Chivor
0, 0/ 1
Gener Argentina S.A. Gener Argentina 100.00% 1993 Argentina Owns 86.99% and 66.‘ 99% in InterAndes and
TermoAndes, respectively
. Owns a 345 kV, 270 km transmission line
0, £
InterAndes S.A. InterAndes 100.00% 1997 Argentina connecting TermoAndes to the SING
Inversiones Owns 99.90% of Eléctrica Ventanas, Eléctrica
Inversiones Nueva Ventanas S.A. Nueva Ventanas 100.00% 2007 Chile Angamos, Eléctrica Campiche and Eléctrica
Cochrane
. Owns and operates a 277 MW coal-fired generation
0,
Norgener S.A Norgener 99.99% 1993 Chile facility in the SING
. . . e . . Owns and operates a 100 MW diesel-fired plant and
0,
Sociedad Eléctrica Santiago S.A.  Eléctrica Santiago 100.00% 1994 Chile 2379 MW combined cycle plant in the SIC
Owns and operates a 643 MW combined cycle plant
TermoAndes S.A. TermoAndes 100.00% 1996 Argentina in Argentina which is connected to the SING and
SADI
Related Companies
Ownership* Acquisition /
Company Name Short Name Creation Headquarters Description
Empresa Eléctrica Guacolda S.A.  Guacolda 50.00% 1992 Chile Owns and operates four coal-fired generating units
with total capacity of 608 MW and a multipurpose
mechanized port in the SIC
Gasoducto GasAndes S.A. GasAndes 13.00% 1994 Chile Owns and operates the 149 km. pipeline in Chile
Gasoducto GasAndes Argentina ~ GasAndes . o .
SA. Argentina 13.00% 1995 Argentina Owns and operates a 314 km. pipeline in Argentina

* Direct and indirect ownership

Empresa Eléctrica Angamos S.A. has its registered offices at Mariano Sanchez Fontecilla 310, 3rd Floor,
Las Condes, Santiago, Chile. Eléctrica Angamos has 396,793,371 in issued capital, of which 59,866,192 is still to
be paid. No dividends were received in respect to these shares in the last fiscal year.
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Empresa Eléctrica Campiche S.A. has its registered offices at Alonso de Cérdova 5151, Of. 902, Las
Condes, Santiago, Chile. Eléctrica Campiche has 8,669,066 in issued capital, all of which is fully paid. No
dividends were received in respect to these shares in the last fiscal year.

Empresa Eléctrica Ventanas S.A. has its registered offices at Alonso de Cérdova 5151, Of. 902, Las
Condes, Santiago, Chile. Eléctrica Ventanas has 77,068,470 in issued capital, all of which is fully paid. No
dividends were received in respect to these shares in the last fiscal year.

Energy Trade And Finance Corporation has its registered offices at P.O. Box 309, Ugland House, South
Church Street, Grand Cayman, Cayman Islands. ETFC has issued capital of 23,596,735, all of which is fully paid.
Dividends of U.S.$181,552,123 were received in respect to these shares in the last fiscal year.

Gener Argentina S.A. has its registered offices at Olga Cossettini 771,1° B Capital Federal CP1107,
Republica Argentina. Gener Argentina has issued capital of 224,928,640, all of which is fully paid. No dividends
were received in respect to these shares in the last fiscal year.

Inversiones Nueva Ventanas S.A. has its registered offices at Mariano Sanchez Fontecilla 310, 3rd Floor,
Las Condes, Santiago, Chile. Inversiones Nueva Ventanas has issued capital of 488,397,773, of which 59,868,217
is still to be paid. No dividends were received in respect to these shares in the last fiscal year.

Norgener S.A. has its registered offices at Jorge Hirmas 2964 Renca, Santiago, Chile. Norgener has issued
capital 0of 261,537,627, all of which is fully paid. No dividends were received in respect to these shares in the last
fiscal year.

Sociedad Eléctrica Santiago S.A. has its registered offices at Jorge Hirmas 2964 Renca, Santiago, Chile.
Eléctrica Santiago has issued capital of 258,265,680, of which 10,499,994 is still to be paid. No dividends were
received in respect to these shares in the last fiscal year. Eléctrica Santiago has reserves equaling U.S.$197,000 and
had a net loss of U.S.$59,000,000 in the last fiscal year.

Generation Assets

As of May 31, 2011, our total gross installed capacity was 4,546 MW, of which 1,761 MW (38.7%) is
coal-fired, 1,271 MW (28.0%) is hydroelectric, 1,022 MW (22.5%) is dual-fueled, capable of operating alternatively
with gas or diesel, 469 MW (10.3%) is diesel-fired and 24 MW (0.5%) is biomass-fired.

In the SIC, our generating portfolio includes 1,220 MW in base load coal-fired plants located near
Valparaiso and 271 MW in run-of-river hydroelectric plants located in the Santiago metropolitan area. We also own
and operate 848 MW in back-up plants, which are available to sell on the spot market under scarce supply
conditions in the system, such as dry hydrological conditions or plant outages. Additionally, we own 24 MW in
biomass plants in southern SIC near Concepcion. Currently, our 270 MW Campiche coal-fired plant is under
construction and scheduled to initiate operations during the first quarter of 2013.

In the SING, our 1,184 MW generation portfolio is diversified between coal and gas/diesel. We have
541 MW in coal-fired generating capacity, a 643 MW CCGT which can alternatively utilize natural gas or diesel,
and a 12 MW BESS facility. Our CCGT, the TermoAndes plant, is connected to and makes sales in both the SING
and the SADI. We also have two facilities currently under construction, including our second coal-fired unit at the
Angamos facility (Angamos Unit II) with 259 MW which is expected to start operations in October 2011, and a
second BESS project (Angamos BESS) with 20 MW.

In Colombia, through our subsidiary Chivor, we own the third-largest hydroelectric plant in the country
with installed capacity of 1,000 MW, according to data provided by XM.
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The table below shows our generation assets by market as of May 31, 2011:

SIC GENERATION ASSETS
Primary Installed
Start-up Energy Capacity
Plant Location Year Type Source Units (MW)
AES Gener
Ventanas Ventanas, Region V 1964-1977 Coal-steam Coal 2 340.0
Laguna Verde Laguna Verde, Valparaiso, 1939-1949 Diesel Plant Diesel 2 54.7
Region V
Laguna Verde (TG) Laguna Verde, Valparaiso, 1990 Turbo Gas-diesel Diesel 1 18.8
Region V
Los Vientos Las Vegas, Llay-Llay, 2007 Turbo Gas-diesel Diesel 1 132.0
Region V
Santa Lidia Cabrero, Region VIII 2009 Turbo Gas-diesel Diesel 1 139.0
Maitenes Los Maitenes, Cajon Rio 1923-1989"  Hydroelectric Snow melt 5 31.0
Colorado, R.M. Run-of-River
Queltehues Los Queltehues, Cajon Rio 1948 Hydroelectric Snow melt 3 49.0
Maipo, R.M Run-of-River
Volcan Cajon Rio Maipo, R.M. 1949 Hydroelectric Snow melt 1 13.0
Run-of-River
Alfalfal Cajon Rio Colorado, R.M. 1991 Hydroelectric Snow melt 2 178.0
Run-of-River
Eléctrica Santiago
Renca Renca Municipality, 1962 Diesel Plant Diesel 2 100.0
Santiago, R.M.
Nueva Renca® Renca Municipality, 1997 Combined Cycle Natural Gas /1 379.0
Santiago, R.M. Diesel
Eléctrica Ventanas
Nueva Ventanas Ventanas, Region V 2010 Coal-steam Coal 1 272.0
Energia Verde
Constitucion Constitucion Region VII 1995 Biomass Biomass 1 11.1
Cogeneration
Laja Cabrero, Region VIII 1995 Biomass Biomass 1 12.7
Cogeneration
San Francisco de Mostazal ~ San Francisco Mostazal, 2000 Steam Generation Biomass 1 0¥
Region VI with Biomass
San Francisco de Mostazal ~ San Francisco Mostazal, 2002 Turbo Gas-diesel Diesel 1 24.0
Region VI
Eléctrica Guacolda
Guacolda Huasco, Region 11T 1995-1996 Coal-steam Coal 4 608.0
2009-2010
Total Installed Capacity - SIC 2,362.3
Projects Under Construction
Plant Location Start-up Type Primary Units Installed
Year Energy Capacity
Source (MW)
Campiche™ Ventanas, Region V 2013 Coal-steam Coal 1 270.0
SING GENERATION ASSETS
Plant Location Start-up Type Primary Units Installed
Year Energy Capacity
Source (MW)
Norgener
Norgener Tocopilla, Region II 1995-1997  Coal-steam Coal 2 277.3
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SIC GENERATION ASSETS

Primary Installed
Start-up Energy Capacity
Plant Location Year Type Source Units (MW)
TermoAndes
Salta Salta, Argentina 1999 Combined Cycle Natural Gas/ 2 gas 642.8
Diesel turbines,
1 steam
turbine
Eléctrica Angamos
Angamos - Unit I Mejillones, Region 11 April 2011 Coal-steam Coal 1 264.0
Total Installed Capacity - SING 1,184.1
Projects Under Construction - SING
Plant Location Start-up Type Primary Units Installed
Year Energy Capacity
Source (MW)
Angamos - Unit I1° Mejillones, Region II October 2011 Coal-steam Coal 1 259.0
COLOMBIA GENERATION ASSETS
Primary Installed
Start-up Energy Capacity
Plant Location Year Type Source Units (MW)
AES Chivor
Chivor Boyacd, Colombia 1977-1982 Hydroelectric - Dam  Water 8 1,000.0
Total Installed Capacity - Colombia 1,000.0

(1) The Maitenes plant was rebuilt in November 1987 after the flood of the Colorado River; includes auxiliary plant Maitenes.

(2) The Nueva Renca plant has capacity of 355 MW when operating with diesel and 379 MW when operating with natural gas.

(3) Steam turbine.

(4) Commercial operations are scheduled to commence during the first quarter of 2013. Gross capacity is based on technical specifications.
(5) Commercial operations are scheduled to commence during the fourth quarter of 2011. Gross capacity is based on technical specifications.

Market Structure and Competition
Chile

Chile has four power systems, largely owing to its geographic shape and size. The SIC is the largest of
these systems, with an installed capacity of 12,538 MW as of December 31, 2010, which spans from Taltal in the
north of Chile to the island of Chiloé in the south of Chile, a distance of approximately 2,100 km. The SIC serves
approximately 92.2% of the Chilean population. Customers serviced by the SIC consume approximately 74.4% of
the country’s power. The SING is the second-largest power grid in Chile with an installed capacity of 3,960 MW as
of December 31, 2010. The SING extends over 700 kilometers along the northern coast of Chile, from the port of
Arica, close to the Peruvian border, to Coloso, a port located south of Antofagasta, and serves approximately 6.2%
of Chile’s population. The other two systems, Magallanes and Aysen, represent less than 1.0% of the Chilean’s
installed capacity.

The following table provides a breakdown by type of electric capacity in each system as of December 31,

2010:
Chile Installed Capacity by Energy Source (MW)
SIC % SING %
Hydroelectric 5,704 45.5% 110 0.3%
Thermoelectric 6,658 53.1% 3,950 99.7%
Wind 176 1.4% - 0.0%
Total 12,538 100.0% 3,960 100.0%

Source: CNE

102



We operate in both of the major electric systems, the SIC and SING. In terms of aggregate installed
capacity, we are the second-largest generation operator in Chile with an installed capacity of 3,546 MW and market
share of 21.5% as of March 31, 2011 based on installed capacity. In the SIC, we have installed capacity of 2,362
MW representing 18.8% of gross installed capacity in the system. Our main competitors in this system are Empresa
Nacional de Electricidad S.A. (“Endesa”) with installed capacity of 5,040 MW and Colbun S.A. (Colbin) with
installed capacity of 2,378 MW. In the SING, we have installed capacity of 1,184 MW representing 30.0% of gross
installed capacity in the system. Our main competitors in this system are E.CL S.A. (“E.CL”), with installed
capacity of 1,796 MW and Endesa with installed capacity of 962 MW.

The following table shows the installed capacity of the principal generation companies in Chile as of
December 31, 2010:

Chile Installed Capacity (MW)

Installed Capacity %
Endesa 6,003 36.4%
Gener 3,546 21.5%
Colban 2,378 14.4%
E.CL 1,796 10.9%
Others 2,774 16.8%
Total 16,498 100.0 %

Source: CNE
Colombia

Electricity supply in Colombia is concentrated in one main system, the SIN, and several isolated local
systems in Non-Interconnected Zones (“ZNI”). The SIN encompasses one-third of Colombia’s territory, providing
coverage to 96% of the country’s population. The ZNI, which covers the remaining two-thirds of the Colombian
national territory, serves only 4.0% of the population. In the SIN, hydrology has a significant impact on supply
given that approximately 66% of the system’s installed capacity comes from hydroelectric plants which are
dependent upon rainfall. The SIN’s installed capacity was 13,796 MW as of December 31, 2010, composed of
65.8% hydroelectric generation, 32.2% thermoelectric generation and 2.0% other mines, cogeneration and
self-generation plants.

The following table provides a breakdown of the type of electric capacity in the SIN as of December 31,
2010:

SIN Installed Capacity by Energy Source (MW)

SIN %
Hydroelectric 9,075 65.8%
Thermoelectric 4,444 32.2%
Other 277 2.0%
Total 13,796 100.0%

Source: XM

We sell the electricity we generate in Colombia in the SIN. The largest generating plants in the SIN are
hydroelectric facilities. The three largest hydroelectric facilities in the SIN are San Carlos (1,240 MW), Guavio
(1,200 MW) and our Chivor facility (1,000 MW), which together currently provide nearly one-fourth of Colombia’s
electricity production. We are the sixth-largest generation company in the SIN and our installed capacity represents
approximately 7.0% of system capacity as of December 31, 2010. Our principal competitors include Endesa with
installed capacity of 2,878 MW, Empresas Publicas de Medellin E.S.P (“EPM”) with 2,607 MW, Isagen S.A. E.S.P.
(“Isagen”) with 2,256 MW, Compaiiia Colombiana de Inversiones S.A. E.S.P (“Colinversiones”) with 1,779 MW
and GECELCA S.A. E.S.P. (“Gecelca”) with 1,208 MW.
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The following table shows the market share of the principal generation companies in the SIN as of
December 31, 2010:

SIN Installed Capacity by Company (MW)

Installed Capacity %
Endesa 2,879 20.9%
EPM 2,607 18.9%
Isagen 2,256 16.4%
Colinversiones 1,779 12.9%
Gecelca 1,208 8.8%
Chivor 1,000 7.2%
Other 2,067 15.0%
Total 13,796 100.0%

Source: XM
System Operation and Production
Chile

The operation of electric generation units is coordinated centrally by each system’s CDEC (the CDEC-SIC
and the CDEC-SING) with the aim of ensuring that demand is supplied at minimum total operating cost. The
minimum cost dispatch, as determined by each CDEC, ensures that generating units only operate when the system’s
marginal cost exceeds its variable cost of production. In this way, generating units with low per unit variable
production cost receive revenues that cover their variable costs and provide additional revenue which, when
combined with income for capacity, allow them to recover fixed costs and obtain a return on investment.

The SIC and the SING have had historically high growth rates for electricity demand, outstripping GDP
growth on average in the past 10 years. In the SIC, electricity demand growth was negative in 2008 due to
efficiency and reduced energy use programs established by the government to incentivize the reduction of energy
consumption given particularly dry hydrology. During 2009, electricity demand growth and GDP growth were
negatively affected by the international economic crisis. However, during 2010, growth recovered, growing by
4.2% in the SIC, despite the strong earthquake in Chile in February 2010. In the SING, demand growth depends
principally on the development of new large mining projects. In 2010, growth was only 1.3%, as a result of the
delay in mining projects related to the international financial economic crisis.

The following table compares annual generation growth in the SIC and SING to the annual growth of the
Chilean GDP:

SIC Energy Sales SING Energy Sales

Year Growth Growth GDP Growth
2005 4.5% 2.7% 5.5%
2006 6.5% 4.6% 4.6%
2007 4.6% 5.4% 4.6%
2008 -1.2% 4.0% 3.7%
2009 -0.2% 2.8% -1.7%
2010 4.2% 1.3% 5.3%

Source: CNE and IMF
Based on demand projections prepared by the CDEC-SIC and CDEC-SING, energy growth over the next

10 years is expected to increase at a compounded average growth rate of approximately 6.1% per year. Below is a
summary of projected demand, broken down by regulated and unregulated expected energy consumption:
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Chile Energy Sales Projections

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

Projected Growth - SIC
Unregulated Clients GWh 17,691 19,210 20,864 22,536 24,384 26,080 27,872 29,788 31,830 34,007 35,887

Growth Rate 4.00% 6.60% 6.70%  6.50%  6.50%  590% 590% 5.80% 5.80% 5.80%  5.50%
Regulated Clients GWh 25,020 26,321 27,720 29,187 30,690 32,269 33,897 35,571 37,328 39,170 41,324
Growth Rate 2.10% 5.20% 530% 530% 5.20% 5.10% 5.00% 4.90% 4.90% 4.90% 5.50%
Total SIC GWh 42,711 45,531 48,584 51,723 55,074 58,349 61,768 65359 69,158 73,176 77,211
Growth Rate 4.00% 6.60% 6.70%  6.50%  6.50% 5.90% 590% 5.80% 5.80% 5.80%  5.50%

CAGR _ 6.10%

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

Projected Growth - SING
Unregulated Clients GWh 13,117 14,007 14,908 15,869 16,867 17,911 19,002 20,160 21,388 22,670 24,029

Growth Rate 6.70% 6.80% 6.40%  6.40% 6.30% 6.20% 6.10%  6.10%  6.10%  6.00%  6.00%
Regulated Clients GWh 1,503 1,572 1,643 1,717 1,794 1,875 1,959 2,047 2,140 2,236 2,336
Growth Rate 4.70% 4.60% 4.50% 4.50% 4.50% 4.50% 4.50% 4.50% 4.50% 4.50%  4.50%
Total SING GWh 14,620 15,579 16,551 17,585 18,661 19,786 20,962 22,208 23,528 24,906 26,365
Growth Rate 6.50% 6.60% 6.20% 6.20%  6.10%  6.00% 590% 5.90%  590% 590%  5.90%

CAGR _ 6.07%
Source: CNE April 2011 Node Price Report for the SIC and CNE; April 2011 Node Price Report for the SING

SIC

Hydrology is a relevant factor for the SIC, given that river flow volumes and initial water levels in
reservoirs largely determine the dispatch from the system’s hydroelectric and thermoelectric generation plants.
When rain is abundant, energy produced by hydroelectric plants can amount to more than 70% of total generation.
On average, during the last three years, hydroelectric generation has represented 55% of total energy production,
while the installed hydroelectric capacity of the system is 45.5%. The higher amount of hydroelectric generation
produced, as compared to installed capacity in the system, is explained by its competitive position in the dispatch
order. Thermoelectric generation represents on average 45.0% of the total generation, while its installed capacity
represents approximately 53.1% of total capacity. Thermoelectric generation is required to fulfill demand not
satisfied by hydroelectric output. Given the hydrological volatility in the SIC, thermoelectric generation is also
necessary in order to guarantee a reliable and dependable supply under all market conditions .

The following is a summary of the energy produced, by type of facility, in the SIC during the years ended
December 31, 2010, 2009, and 2008:

SIC Total Generation by Energy Source

2010 2009 2008
(GWh) % (GWh) % (GWh) %

Hydroelectric 21,198 49.1% 24495  58.7% 23,536  56.2%
Coal 8,835  20.5% 7296  17.5% 6311 15.1%
Gas 7313 16.9% 1,937 4.6% 1,244 3.0%
Diesel 4,645  10.8% 6972 16.7% 9,964  23.8%
Other 1,167 2.7% 1,037 2.5% 794 1.9%
Total Generation 43,158  100% 41,737 100.0% 41,849  100.0%

Source: CNE

During 2010, our coal generation in the SIC grew by approximately 55.0%, due to the initiation of
commercial operations of our Nueva Ventanas facility in February 2010. Additionally, our gas generation increased
by 1,500.0% as a result of the dispatch of our back-up CCGT utilizing LNG in the last quarter of 2010, principally
due to the drought which affected the system.
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The following table provides our electricity generation in the SIC by type of facility during the years ended
December 31, 2010, 2009, and 2008:

AES Gener Total Generation in the SIC

2010 2009 2008
(GWh) % (GWh) % (GWh) %
Hydroelectric 1,441 19.9% 1,468 27.3% 1,506 24.4%
Coal 3,766 52.1% 2,423 45.0% 2,664 43.2%
Diesel 1,388 19.2% 1,373 25.5% 1,893 30.7%
Gas 554 7.7% 35 0.6% 6 0.1%
Biomass 80 1.1% 86 1.6% 94 1.6%
Total Generation 7,228 100.0 % 5,384 100.0 % 6,163 100.0 %
Source: CNE
SING

The SING, which includes the extensive Atacama desert, is characterized by having very scarce water
resources for electricity generation. As a result, 99.7% of the system’s total installed capacity comes from
thermoelectric generation. As of December 31, 2010, 57.9% of this generation was derived from coal, 26.8% from
gas and 15.0% from diesel and fuel oil. In the SING, demand is generally driven by industrial activities, primarily
mining. Approximately 89.1% of demand in the SING is derived from unregulated customers and the remaining
10.9% from regulated customers. Coal-fired generation in the SING has been fairly stable over the past three years
at an average of 57.7%, while gas generation has increased, thereby replacing diesel generation. This increase in gas
generation is driven by the commencement of operations of the GNL Mejillones plant in May 2010. Before GNL
Mejillones operations commenced, gas contribution was driven by the availability of gas imported from Argentina.

The following summarizes the energy produced in the SING by energy source facility during the years
ended December 31, 2010, 2009, and 2008:

SING Total Generation by Energy Source

2010 2009 2008
(GWh) % (GWh) % (GWh) %
Coal 8,737 57.9% 8,439 56.6% 8,481 58.5%
Diesel & Fuel Oil 2,264 15.0% 3,405 22.8% 4,241 29.2%
Gas 4,042 26.8% 3,000 20.1% 1,713 11.8%
Hydroelectric 57 0.3% 62 0.5% 68 0.5%
Total Generation 15,100 100.0% 14,906 100.0% 14,502 100.0%

Source: CNE

During 2010, our coal generation grew by approximately 15.5%, due to the testing of the first unit of the
Angamos plant, Angamos Unit I, which started commercial operations in early 2011, and higher generation from
Norgener due to the start up of the 12 MW Norgener BESS facility in November 2009. Incorporation of this facility
allowed us to replace system-required spinning reserve at our existing Norgener coal plant, thereby increasing the
plant’s base load generation by approximately 4.0%.

The following table provides our electricity generation in the SING by energy source during the years
ended December 2010, 2009, and 2008:

AES Gener Total Generation in the SING by Energy Source

2010 2009 2008
(GWh) % (GWh) % (GWh) %
Coal 2,110 38.7% 1,827 33.6% 1,963 43.9%
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AES Gener Total Generation in the SING by Energy Source

2010 2009 2008
(GWh) % (GWh) % (GWh) %
Diesel and Fuel Oil 7 0.1% 6 0.1% 34 0.8%
Gas 3,342 61.2% 3,607 66.3% 2,478 55.3%
Hydroelectric - 0.0% - 0.0% - 0.0%
Total Generation 5,459 100.0% 5,440 100.0 % 4,475 100.0 %
Source: CNE
Colombia

The operation of electricity generation units in the SIN is coordinated centrally by the CND, with the aim
of ensuring that demand is supplied at a minimum total operating cost. Generation companies declare their energy
availability and the price at which they are willing to sell. This electricity is centrally dispatched by the CND.
Electricity resources to be dispatched at a particular time are selected based upon the lowest price offers. This
mechanism is known as the optimal dispatch and attempts to ensure that national (and applicable international)
demand will be satisfied by the lowest possible cost combination of available generating units. In this way, units
with low per unit variable production costs receive revenues that cover their variable costs and provide additional
revenue which, when combined with income from the reliability charge, allow them to recover fixed costs and
obtain a return on investment.

Annual growth in energy demand in Colombia has historically been below GDP growth with the exception
of 2009, when GDP growth was negative as a result of the international financial crisis. Although demand
recovered in 2010, reaching 2.7%, the impact of the extremely rainy conditions from the “La Nifia” phenomenon at
the end of 2010 caused severe flooding throughout the country which reduced energy consumption.

The following table summarizes annual generation growth in the SIN as compared to the annual growth of
the Colombian GDP:

Year SIN Energy Growth GDP Growth

2005 3.9% 5.5%
2006 3.8% 4.6%
2007 3.8% 4.6%
2008 2.5% 3.7%
2009 1.4% -1.7%
2010 2.9% 5.3%

Source: XM and IMF

Energy growth in the next 10 years is expected to increase at a compounded average growth of
approximately 3.9% per year, according to the UPME. Below is a summary of projected demand published by the
UPME:

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

SIN

Average Growth Generation

(GWh) 57,417 59,258 60,749 62,820 66,464 69,249 71,925 74,7749 77,707 80,993 84,392
Growth Rate 2.3% 3.2% 3.8% 3.5% 4.1% 4.2% 3.9% 3.9% 4.0% 4.2% 3.9%

CAGR  3.8%

Source: UPME

Hydrology is an important factor in the SIN, as rainfall and reservoir water levels largely determine
dispatch by the system’s hydroelectric and thermoelectric generation plants. When the “El Nifio” phenomenon is
present, dry conditions are more pronounced because water inflows decrease and spot market prices significantly

107



increase. Given our location, these effects on our production are not typically as pronounced and rainfall levels have
historically remained close to normal even under “El Nifio.” The most recent “El Nifio” occurrence was in
2009-2010, and previous occurrences were in 2002-2003, 1997-1998 and 1991-1992. By contrast, the “La Nifia”
phenomenon, which usually follows “El Nifo,” usually causes higher rainfall levels in the Andean region.
However, our region’s hydrology is typically below average during “La Nifia.” The last “La Nifia” occurred in
2010-2011, with a previous occurrence in 2000-2001.

In 2009 and 2010, Colombia experienced extreme weather patterns. The year 2009 began with the
phenomenon of “La Nifa,” but by mid-May weather patterns were changing, giving way to the “El Nifio”
phenomenon, which produced an extreme drought in Colombia and atypical conditions in our reservoir, resulting in
the greatest impact on the Colombian climate in recent years. Conditions were such that the CREG established
additional directives to preserve the reliability of the power grid and historically high spot prices were reached in the
system. During the second half of 2010, “La Nifia,” or extremely rainy, conditions began to develop rapidly and
were among the most severe experienced in Colombia in 80 years.

The following is a summary of energy produced by energy source in the SIN during the years ended
December 31, 2010, 2009, and 2008:

SIN Total Generation by Energy Source

2010 2009 2008
(GWh) % (GWh) % (GWh) %

Hydroelectric 38,089 67.0% 38,714 69.2% 43,520 80.0%
Coal 3,565 6.3% 3,695 6.6% 2,487 4.6%
Natural Gas 11,445 20.1% 10,413 18.6% 5,232 9.6%
Fuel Oil 581 1.0% 377 0.7% 14 0.0%
Other 3,208 5.6% 2,764 4.9% 3,142 5.8%
Total Generation 56,888  100% 55,963 100% 54395 100%

Source: XM

The following table provides our electricity generation in the SIN during the years ended December 31,
2010, 2009 and 2008:

Chivor Total Generation

2010 2009 2008
(GWh) % (GWh) % (GWh) %
Hydroelectric Generation 3,305 100.0% 3,300 100.0% 3,760 100.0%
Total Generation 3,305 100.0 % 3,300 100.0 % 3,760 100.0 %

Source: XM
Commercial Strategy and Customers
Chile

Our commercial policy seeks to minimize cash flow volatility, managing risks based on market and
industry conditions by taking into account the proportion of unregulated and regulated customers in our client
portfolio, contract levels and contract terms. In our commercial analysis, we estimate demand growth and project
marginal costs and prices within each market. Based on this information, we determine the level of contractual sales
that will allow us to stabilize cash flows and manage an acceptable level of risk. In general, our long-term contracts
include both fixed and variable payments along with indexation mechanisms which periodically adjust prices based
on our generation cost structure, in some cases with pass-through of full fuel and regulatory costs.

In accordance with Chilean law, we are allowed to sell electricity to three types of customers:

e Regulated Customers: Electricity is sold to regulated customers through long-term contracts at a
regulated price. In the past, sales to regulated customers, which purchase large amounts of electricity
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for small residential customers, were subject to a regulated tariff called the node price. After
introduction of the Short Law II, enacted in 2005, sales to regulated customers were set at a
market-driven price determined by bidding processes that allow generators to include indexation
formulae based on the U.S. CPI and fuel prices. These bidding processes have effectively been held
since 2006 to award contracts for electricity supply to regulated customers starting in January 2010.
As a result, regulated node prices are being gradually discontinued and prices are instead being
established through long-term contracts between distribution companies and generation companies.

The following table shows the energy awarded by the principal distribution companies to generation
companies in the SIC during the public bid processes held since 2006:

Energy Awarded by Distribution Companies (GWh per year)

Generation
Companies AES Gener Endesa Colbiin Guacolda Campanario  Others
CGE 0 3,570 2,200 0 900 450
Chilectra 3,000 6,950 2,500 900 0 0
Chilquinta 1,289 1,629 0 0 0 300
EMEL 1,130 877 0 0 0 0
SAESA 0 1,500 2,082 0 850 0
Total 5,419 14,525 6,782 900 1,750 750
% of Total 18.0% 48.2% 22.5% 3.0% 5.8% 2.5%
Source: CNE

o Unregulated Customers: Electricity is sold to unregulated customers, such as industrial, mining or
other large companies and other generation companies, through long-term or short-term bilateral
contracts with prices negotiated directly between the parties. The majority of such contracts,
particularly those executed in recent years, have provisions to pass through cost variations to
customers through indexation formulae. The majority of our unregulated customers are industrial
companies, primarily mining companies.

e  Spot Market: Spot market participants are other generation companies that purchase energy and
capacity surpluses. Since the CDEC in each system controls dispatch, generation companies from time
to time face surpluses and shortages due to differences between the level of production and the
contracted customer consumption. As a result, other generation companies are able to purchase and
sell electricity in the system to account for these surpluses and shortages. A generation company could
face capacity surpluses or shortages depending on the demand, the level of production and the dispatch
condition of its plants, which is determined by the CDEC.

In the SIC, we become a spot purchaser of electricity during relatively rainy hydrological conditions
and low marginal costs, and inversely, we are generally a net seller during drier hydrological
conditions and under high marginal costs. In the SING, 100.0% of the export energy produced by
TermoAndes, which is distributed in the SING, is sold on the spot market.

Colombia

In Colombia, Chivor’s commercial strategy seeks to maximize business margin and reduce volatility,
executing flexible reservoir management based on hydrological conditions and fuel prices. To develop this strategy,
we perform integral business risk management to determine the desired level of bilateral contracts for each year
depending on the plant’s expected generation profile and its customer credit rating policy. Our strategy includes a
continual focus on optimizing the use of the reservoir in view of hydrological fluctuations, making back-up sales of
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firm energy to cover planned maintenance of other generators and mitigating market exposure by managing an
adequate level of contracts with creditworthy customers. Although the principal focus of our commercial strategy is
to maximize margin and reduce volatility through the execution of contracts, we also occasionally engage in trading
of energy on the spot market in order to regulate our reservoir level and reserve water during periods of low spot
market prices and in order to cover our contracts and sell our own generation during periods with higher spot market
prices.

In accordance with Colombian law, we are allowed to sell electricity to three types of customers:

e  Regulated Customers: Regulated customers must purchase energy through public bids under
medium-term contracts which normally last from one to three years. These contracts are negotiated
with utilities or trading companies through closed envelope public bids in order to serve their regulated
retail market.

o Unregulated Customers: Electricity is sold to unregulated customers through bilateral contracts with
prices negotiated directly between the parties. Unregulated customers can negotiate freely with
generation companies, distribution companies, or traders, and must have a minimum consumption of
100 kW or 55,000 kWh per month.

e Spot Market: Spot market participants are other generation companies or traders that purchase energy.
The spot price is the price paid by the participant in the wholesale market for energy dispatched under
the direction of the CND. The hourly spot price paid for energy reflects prices offered by generators in
the wholesale market and the respective supply and demand conditions.

Contract Level
Chile

Decisions regarding the amount of current and future production that should be committed under long-term
contracts at either regulated or unregulated prices and the amount of production that should be left uncommitted to
be sold at spot prices are important to our profitability. The optimal level of contractual commitments is one that
permits us to take advantage of a low marginal cost environment while still maintaining profitability in a
high-marginal cost environment. In order to determine the appropriate level of contractual commitments to
maximize profits with limited risk, we estimate demand based on standard economic theory and system marginal
costs using dynamic programming models. Historically, this strategy has led us to enter into long-term contracts for
our most efficient units and to reserve our less efficient or back-up units for sales in the spot market.

As we have increased our nominal generating capacity in both the SIC and SING in recent years, in
parallel, we have also increased our long-term contractual commitments to supply electricity in line with our
planned capacity expansions. In addition, we continue to reserve our diesel and gas-fired thermoelectric plants,
which have higher operating costs, for sales to the spot market in periods of efficient generation scarcity such as
plant outages and drier conditions in the SIC and/or high demand, when the system marginal cost generally exceeds
the production cost of these back-up units. In terms of customers, we have executed and intend to continue to enter
into new contracts with creditworthy companies that have historically demonstrated strong financial performance.

Regulated Sales in the SIC

We have historically sold electricity to regulated customers in the SIC through long-term contracts at
regulated prices and, at present, our customer portfolio includes regulated customers only in the SIC. Long-term
contracts with distribution companies present stable demand since supply for residential consumption has
historically been stable and increasing. Until 2010, we had power supply agreements with generation companies
Chilectra and Chilquinta at the regulated node price. These power supply agreements with Chilquinta and Chilectra
expired on April 30, 2010 and December 31, 2010, respectively. Our existing contracts with regulated customers
were awarded in public bid processes held by distribution companies. These contracts were executed with Chilectra,
Chilquinta and Emel, and were awarded in the 2006, 2007 and 2008 bid process auctions held by these companies.
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The following table presents the main characteristics of our contracts with regulated customers as of

March 31, 2011:
Customer Eg::'lgt?(gigh Cg::)x:cci:;d Energy P‘rice Indexation ggotﬁ'oﬁ;fcl;gif Expiration
Type Main Factors 2011 Year
per year) (MW) (U.S.$/MWh)

Chilectra Distribution 900 160 44% Coal - 56% U.S. CPI 100 2022
Chilectra Distribution 300 53 44% Coal - 56% U.S. CPI 99 2020
Chilectra Distribution 1,800 340 100% U.S. CPI 87 2023
Chilquinta Distribution 189 36 44% Coal - 56% U.S. CPI 100 2024
Chilquinta Distribution 1,100 208 100% U.S. CPI 146 2023
EMEL Distribution 360 78 100% Coal 136 2024
EMEL Distribution 770 138 100% Coal 114 2024
Total 5,419 1,013

Unregulated Sales in the SIC and the SING

We sell electricity to unregulated customers through long-term contracts with prices negotiated directly
between the parties. The majority of such contracts have provisions to pass through costs to customers through
indexation formulae in order to manage potential cost increases. Our unregulated customers are industrial
companies, primarily mining companies.

The following table shows the main characteristics of our contracts with unregulated customers as of
March 31, 2011:

Customer Contracted Energy Contracted Capacity Expiration Year
Type (GWh per year) (MW)
SIC

Polpaico Industrial 220 32 2024
Puerto Ventanas Industrial 3 1 2009
Proacer Industrial 60 14 2020
Arauco Industrial 24 4 2012
CMPC Industrial 24 4 2012
CMPC Industrial 16 2,7 2011
Angloamerican Mining 170 23 2020
Angloamerican Mining 298 37 2020
Angloamerican Mining 900 141 2020
Norske Skog Industrial 250 34 2020
Chilquinta - Lafarge Industrial 30 7 2020
Cristalerias Chile Industrial 113 14 2021
Fundicion Talleres Industrial 19 11 2021
Total 2,127 322
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Customer Contracted Energy Contracted Capacity Expiration Year

Type (GWh per year) (MW)
SING
Escondida Mining 86 25 2015
Escondida Mining 543 62 2015
Escondida Mining 964 110 2015
Escondida Mining 1,638 220 2029
Escondida Mining 894 120 2029
Spence Mining 670 90 2026
SQM Mining 29 3 2013
SQM Mining 88 11 2017
Total 4,912 641
Total 7,039 963

Colombia

We seek to enter into electricity supply contracts with creditworthy counterparties for medium-term
durations. In general, we execute contracts for up to 75.0% to 85.0% of the plant’s projected energy generation with
prices directly negotiated between the parties or through bidding processes. The remaining generation is
commercialized through spot and frequency regulation sales at daily bid prices.

The contract sales prices that we are able to obtain depend on many factors, including the type of customer,
length of contract and the price of certain raw materials, such as coal and natural gas, among others. An important
price reference in the SIN is the spot price, which represents the marginal cost of the energy generated. These
contracts are negotiated with utilities or trading companies through (i) closed envelope public bids in order to serve
their regulated market (retail), or (ii) direct negotiations for supplying their non-regulated market (large consumers).
Contracts generally have a fixed price for one to three years, are denominated in Colombian pesos and indexed to
the Colombian PPI. Chivor’s contracts are for a take-or-pay volume and do not vary based on the load variation of
the customer. The commercial strategy is to allocate between the 75.0% and 85.0% of the annual expected output in
the main distribution and trade companies in a diversified and low-risk portfolio.

The following table shows the main characteristics of our Chivor contracts as of March 31, 2011.

Contracted Energy Price Monomial Price as of
Customer  Energy (GWh per Indexation Main March 31, 2011 Expiration

Type year) Factors (U.S.$/MWh) Year
) ) Distribution

Compaiiia Energética del Tolima 354 Local PPI 79.46 2011
Distribution

Electrificadora del Caribe 1,806 Local PPI 73.45 2012
Distribution

Empresas Publicas de Medellin 849 Local PPI 73.22 2012
Distribution

Empresa del Pacifico 279 Local PPI 69.14 2012
Distribution

Centrales Eléctricas Norte de Santander 415 Local PPI 72.16 2011
Distribution

Electrificadora del Meta 336 Local PPI 73.30 2011
Distribution

Centrales Hidroeléctrica de Caldas 44 Local PPI 71.88 2011
. Distribution

Empresa del Pacifico 172 Local PPI 72.13 2011
Distribution

Empresa de Energia de Boyaca 444 Local PPI 73.51 2012
o ) Distribution

Empresa Municipales de Cali 73 Local PPI 81.34 2011
Distribution

Empresas Publicas de Medellin 51 Local PPI 72.60 2011
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Contracted Energy Price Monomial Price as of

Customer  Energy (GWh per  Indexation Main March 31, 2011 Expiration

Type year) Factors (U.S.$/MWh) Year
Distribution

Electrificadora del Huila 53 Local PPI 75.09 2011
Distribution

Centrales Eléctricas de Narifio 14 Local PPI 76.10 2011
Distribution

Empresa de Energia de Cundinamarca 67 Local PPI 75.84 2012
Distribution

Electrificadora del Caribe 161 Local PPI 74.20 2011
Distribution

Electrificadora del Meta 67 Local PPI 79.07 2012
Distribution

Codensa 160 Local PPI 74.81 2011
Distribution

Empresa de Energia de Cundinamarca 107 Local PPI 71.14 2012
Distribution

Electrificadora del Caribe 250 Local PPI 72.04 2012
o Distribution

Empresa de Energia del Quindié 131 Local PPI 70.62 2012
) ) Distribution

Compaiiia Energética del Tolima 284 Local PPI 74.81 2012
Distribution

Compaiiia de Electricidad de Tulua 77 Local PPI 75.05 2012
Distribution

Electrificadora del Caribe 790 Local PPI 77.52 2013
Distribution

Electrificadora del Caribe 200 Local PPI 76.57 2012
Distribution

Empresas Piblicas de Medellin 500 Local PPI 78.55 2013
Distribution

Centrales Eléctricas Norte de Santander 166 Local PPI 78.39 2013
Distribution

Centrales Hidroeléctrica de Caldas 88 Local PPI 78.29 2013
Distribution

Electrificadora de Santander 288 Local PPI 77.91 2013
o Distribution

Empresa de Energia del Quindid 44 Local PPI 78.29 2013
Distribution

Electrificadora del Caribe 281 Local PPI 76.96 2013
Distribution

Electrificadora del Huila 92 Local PPI 75.36 2014
Distribution

Codensa 995 Local PPI 77.69 2014
Distribution

Empresa de Energia de Cundinamarca 267 Local PPI 78.32 2013
Distribution

Centrales Eléctricas Norte de Santander 196 Local PPI 79.22 2014
. Distribution

Empresas Publicas de Medellin 455 Local PPI 77.86 2014
o Distribution

Empresa de Energia del Quindié 28 Local PPI 79.26 2013
Distribution

Electrificadora del Santander 108 Local PPI 78.80 2014

Total 10,693

Note: Prices calculated with Colombian exchange rate as of May 30, 2011 equal to Col$1,786.73 = U.S.$1.00.
Transmission
Chile

In order to deliver our electric power to the system and supply energy and capacity to our clients, we use
our own transmission facilities, as well as third-party facilities, in accordance with the rights granted under Chilean
electric power legislation. With the publication in 2004 of Short Law I, concepts such as the Trunk Transmission
System (which refers to the main transmission lines of the grid), Sub-Transmission System (the connection from
distribution companies to the Trunk Transmission System) and Additional Transmission System (the connection to
the grid from generation facilities or unregulated customers) were introduced, and a transparent and interactive
methodology was implemented for compensation and expansion of transmission systems, which reduced generators’
transmission costs by transferring part of these costs to end-users. Transmission charges for the Trunk Transmission
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System and for the Sub-Transmission systems are determined by the CNE every four years. Transmission charges
for using the Additional Transmission System are agreed upon between the owner of the facilities and the end-users.

The term “transmission” refers to the transmission of electricity on high-voltage interconnected networks
for delivery to the distribution system and the term “distribution” refers to the transmission of electricity to
end-users. Our transmission lines enable us to carry production from our power plants to the points of injection in
the SIC and SING systems, as well as to withdraw electricity from the SIC and SING systems for transmission to the
consumption points of our clients.

We currently own 1,199 km of single and double circuit transmission lines and 23 substations to connect
our power plants and those of some of our customers to the SIC and SING systems. Our equity-method investee
Guacolda owns the Guacolda 220 kV substation and a 223 km, 220 kV line that connects to the SIC. We also have
several contracts with companies that use our transmission systems, including agreements with Chilquinta, CGE and
GNL Quintero, among others. In addition, we have contracts with Chilquinta, Chilectra, and Transelec for the use
of their transmission systems and facilities.

The following tables set forth information about our transmission lines and substations in the SIC and
SING as of May 31, 2011:

Transmission Lines and Substations in the SIC

Length of 220 kV Lines 73.0 km
Length of 110 kV Lines 249.4 km
Directly-Owned Substations" Alfalfal, Maitenes, Queltehues, La Laja, Punta de Peuco,

Pachacama, San Pedro, Ventanas 110kV, Ventanas 220KV,
Autotransformer 220/110kV Ventanas, Torquemada and
Laguna Verde

Connection at Other Companies’ Substations Los Almendros, Florida, Cerro Navia 110kV, Las Vegas, La
Calera and Miraflores

(1) Facilities are owned by AES Gener.

Transmission Lines and Substations in the SING

Length of 345 kV Lines: 140 km

Length of 220 kV Single Circuit Lines: 117 km @ and 85 km

Length of 220 kV Double Circuit Lines: 63 km @ and 72 km

Length of 110 kV Single Circuit Lines: 33 km @

Length of 220 kV Double Circuit Lines: 141 km ©®

Length of Leased 220 kV Single Circuit Lines: 226 km @

Directly Owned Substations: Norgener @ Qeste ®, Minsal @, La Cruz ®, Andes ", Nueva

Zaldivar Y, Laberinto ", Barriles Pafio @, Angamos ),
Nueva Zaldivar Expansion ), Laberinto Expansion®.

, 1 section Mantos Blancos ", 1 section Lomas Bayas ", 2

Section of or Connection to Other Companies . )
section Crucero

Substations:

(1) Facilities are owned by AES Gener.
(2) Facilities are owned by Norgener.
(3) Facilities are owned by Eléctrica Angamos.

Argentina

Our subsidiary InterAndes owns the Salta substation and a 345 kV transmission line of 270 km in length
which extends from the TermoAndes plant in Argentina to the Paso Sico on the Chilean border.
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Gas Transportation

In addition to our own activities in the electricity sectors in Chile, Colombia and Argentina, as of May 31,
2011, we had a 13.0% minority ownership in natural gas pipeline companies GasAndes Chile and GasAndes
Argentina. These related companies own and operate a pipeline that extends from the Province of Mendoza in
Argentina to the Santiago Metropolitan Region in Chile. The pipeline has a total length of 463 km, including 314
km in Argentina and 149 km in Chile, and was the first pipeline put into service between the two countries in
August 1997.

Operation and Maintenance

The achievement of operational excellence is core to our overall business strategy. We strive to be a leader
in the energy sector by providing safe, reliable and sustainable energy at a competitive cost to our customers and the
market. In this regard, we have implemented an Asset Management Policy to consistently guide our operation and
maintenance activities throughout the Company. Our Asset Management Policy outlines an integrated process of
activities and coordinated practices which we use to manage the performance, risks and expenses of our fixed assets
in order to ensure optimal and sustainable life of our assets.

Our Asset Management Policy is based on the following principles:

o Systematic and Sustainable Vision: Our power plants are a critical part of each business unit within the
Company, and we strive to optimize our business as a whole by considering the financial, commercial,
environmental, safety, legal, community and stakeholder interests and requirements related to our asset
management activities in order to ensure long-term sustainability.

e Complete Life Cycle Optimization: We base our asset management activities on achieving full
life-cycle optimization of our assets, including all stages from engineering and design, construction,
testing, operations, maintenance and renewal to final disposition. Our goal is to optimize performance
of our assets considering their complete life cycle.

e Risk Assessment: We prioritize asset management of our critical activities, identifying and
administering risks associated with asset outages and associated production losses, safety risks and
environmental risks. In such cases, our operating standards include defining operating limits and
requiring special procedures for operating, monitoring or testing equipment. Our maintenance
requirements specifically include predictive and preventive measures and contingency planning for
failures, such as predefined work breakdown structures, holding of spare parts or other proactive
actions to mitigate the impact of failures.

e Continuous Improvement. We utilize a performance excellence methodology developed by AES
Corporation, denominated “AES Performance Excellence” or “APEX,” which is a comprehensive
toolkit composed of continuous improvement, innovation and “best practices” sharing methodologies.
With this toolkit, we establish the appropriate metrics for measuring, evaluating and comparing our
business units’ performance and adherence with our asset management policy.

Fuels

Our thermoelectric capacity, which totals 3,275 MW, is principally fueled with fossil fuels such as coal,
diesel and natural gas or LNG. The following table shows the composition of our installed capacity by energy
source:

AES Gener Thermoelectric Capacity (MW)

Installed Capacity %
Coal 1,761 53.8%
Gas 1,022 31.2%
Diesel 469 14.3%
Biomass 24 0.7%

115



AES Gener Thermoelectric Capacity (MW)

Installed Capacity %
Total 3,275 100.0 %

Source: CNE

Coal is purchased internationally as the primary fuel for several of our plants and, locally and
internationally, our equity-method investee Guacolda’s plants. Given the technology of our coal plants, we are able
to burn different types of coal, providing us with substantial supply sources. Coal is primarily purchased in an
international annual bidding process through which we acquire coal on a portfolio basis for our plants. Through this
bidding process, we execute contracts with duration of between 1 to 3 years. In terms of pricing, we select distinct
mechanisms in order to align sale price indexation formulae with our cost of sales. During 2011, we plan to acquire
approximately 4 million metric tons of coal, and our annual purchases are expected to increase in line with the
commercial operations of our existing plants as well as those plants currently in construction, such as Angamos
Unit II and Campiche. Coal is purchased from several suppliers based on their credit profile and previous
experience and from many different countries, which included in 2010, Colombia, Australia, Canada and Indonesia,
among others, and is delivered to us by ship.

Our Nueva Renca and TermoAndes CCGTs are fueled alternatively by gas or diesel. Argentine natural gas
exports to Chile were essentially suspended in 2007 and at present our Nueva Renca gas-fired facility in the SIC
utilizes diesel or LNG which is purchased from local suppliers under bilateral agreements and based on the
international price of diesel. Our TermoAndes’ facility, which is located in Argentina and connected to the SING
via a transmission line owned by us, continues to receive gas supplies purchased under contracts with Argentine
producers. TermoAndes sells electricity in the SING and the SADI. In recent years, gas supply restrictions in
Argentina, particularly in the southern cone winter season, have periodically reduced generation by TermoAndes
which has resulted in a reduction of electricity exports to Chile, while typically maintaining generation levels in the
Argentine market.

Our back-up plants, including the CCGTs mentioned above, and our gas turbines utilize diesel. In Chile,
diesel is purchased from local suppliers at market prices. This price is mainly based on international oil prices
derived from the ULSD index of the U.S. Gulf. Since the energy produced by diesel plants is sold in the spot
market, diesel is purchased as necessary to meet dispatch requirements. Plants that use diesel as their main fuel are
listed in “Business-Generation Assets.”

Seasonality

In the SIC and Colombia, our operations are sensitive to seasonal cycles. During rainy hydrological
conditions, hydroelectric output is significant and spot prices tend to be lower than prices during dry conditions,
when thermoelectric output is higher. The impact of seasonality depends on our and the systems’ generation sources
and our contract terms.

In the SIC, approximately 45.5% of the installed capacity is hydroelectric, and spot prices are sensitive to
changes in hydrological conditions. However, only 11.5% of our installed capacity, related to our run-of-river
plants, is dependent on hydrological conditions. During rainy years, we therefore tend to purchase energy to fulfill
our contracts in the spot market. During dry years, we produce energy to fulfill our contracts and eventually sell
energy in the spot market with our back-up facilities. In the SING, there are no major effects of seasonality, as
almost 100% of the installed capacity is thermoelectric.

In the Colombian SIN, 100% of our installed capacity is hydroelectric. As a result, our production levels
depend significantly on hydrological conditions. In Colombia as a whole, when the “El Nifio” weather phenomenon
is present, dry conditions are more pronounced because water inflows decrease and spot market prices significantly
increase. Given our location, these effects on our production are not typically as pronounced and rainfall levels have
historically remained close to normal even under “El Nifio.” By contrast, the “La Nifia” phenomenon, which usually
follows “El Niflo,” typically causes higher rainfall levels in the Andean region, while rainfall at our reservoir is

typically below average during “La Nifia.”
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Capital Expenditure Program

In recent years, we have undertaken an ambitious expansion program in response to the electricity supply
requirements and opportunities found in the Chilean market. Since 2006, we have successfully expanded in Chile
by adding 1,123 MW of new installed capacity and are currently continuing with this expansion plan with 549 MW
under construction. Our new cost-efficient generation plants include subsidiary Eléctrica Ventanas’ Nueva
Ventanas plant (272 MW), subsidiary Eléctrica Angamos’ Unit I (264 MW), and equity-method investee Guacolda’s
two coal-fired units (304 MW). Our new back-up capacity in operation includes two diesel-fired turbines, Los
Vientos (132 MW) and Santa Lidia (139 MW). We also completed construction of the first battery energy storage
facility in Chile, Norgener BESS (12 MW), in 2009. We expect to reach total installed capacity of 5,094 MW in
2013, which amounts to a 48.3% increase in installed capacity since 2006 on a consolidated basis.

Projects Under Construction
The following are our main projects under construction:

Angamos Unit Il thermoelectric project (SING-Chile): The Angamos Unit II thermoelectric project
involves the construction of a coal-fired thermoelectric plant of 259 MW, located north of Antofagasta in the
municipality of Mejillones in Region II. The plant is being built by our subsidiary Eléctrica Angamos. The plant
will use pulverized coal technology and will be fueled by bituminous and sub-bituminous coal. The plant’s
equipment includes reduction systems to control SO,, NO, and particulate emissions. The project has a turnkey
contract for the engineering, procurement and construction (“EPC”) of the plant with Posco E&C. Unit 2 is
expected to commence operations in the SING in October 2011.

Angamos BESS (SING-Chile): The Angamos BESS project, which is being built by AES Gener, involves
the construction of a 20 MW battery energy storage project at the Angamos site. This facility will allow us to
replace system-required spinning reserve at the Angamos coal plant with rechargeable lithium battery banks, thereby
increasing the plant’s base load generation by approximately 4.0%.

Campiche thermoelectric project (SIC-Chile): The Campiche thermoelectric project, which is being built
by our subsidiary Eléctrica Campiche, involves the construction of a 270 MW coal-fired thermoelectric plant. It will
be located next to the existing Ventanas and Nueva Ventanas plants in the municipality of Puchuncavi in Region V.
The Campiche plant will use pulverized coal technology and will be fueled by bituminous and sub-bituminous coal.
The plant’s equipment includes reduction systems to control SO,, NOy and particulate emissions. The project has an
EPC turnkey contract with Posco E&C.

Projects Under Development

We plan to continue with the construction of new projects in both the SIC and the SING, taking advantage
of our presence and knowledge of the market. These projects will be key in contributing to the future of the Chilean
power system, which based on expected annual growth of over 6.1% in both systems, will continue to require
additions in generation capacity. In addition, in Colombia, we are currently preparing to initiate construction of an
additional supplementary hydroelectric project. In response to recent regulations in Chile on NCREs, and in line
with our corporate strategy, we are also actively working on the research, development and use of innovative and
renewable energy technology. Currently, AES Gener is researching and developing renewable energy projects such
as run-of-river hydroelectric plants, mini-hydro, wind, solar, and energy storage batteries.

The following are the principal large-scale generation projects that we are currently developing:

Alto Maipo hydroelectric project (SIC-Chile): The Alto Maipo hydroelectric project consists of the
construction of two run-of-river plants, called Alfalfal IT and Las Lajas, in hydraulic series in the Maipo River basin,
with a total installed capacity of 531 MW. The project’s design includes underground works of 90.0% of the total
project infrastructure. The Alto Maipo project does not have a reservoir or involve relocating residents, and the SIC
will benefit from savings in power transmission as a result of Alto Maipo’s proximity to the city of Santiago. The
environmental permit for the project was obtained in March 2009, and the environmental permit for the transmission
system was obtained in 2010. Alto Maipo will be a key energy source for the SIC in the future. It is expected to
produce approximately 2,300 GWh per year.
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Los Robles thermoelectric project (SIC-Chile): The Los Robles thermoelectric project involves the
construction of two coal-fired plants with installed capacity of 375 MW each and pulverized coal boilers that can be
fueled by bituminous and sub-bituminous coal. The project site is located 290 km southwest of Santiago,
approximately 30 km south of the city of Constitucion in Region VII. The project also includes the construction,
equipping and operation of a port. The plant will include reduction systems to control SO,, NO, and particulate
emissions. Los Robles obtained environmental approval in October 2008. The project obtained its port concession
in 2010, and continues with its application process for the other required permits.

Guacolda V thermoelectric project (SIC-Chile): The Guacolda V thermoelectric project is the fifth unit at
the Guacolda complex located in Huasco, in the northern part of the SIC. The new 152 MW unit will be similar to
the four units of 152 MW already in operation. It will use pulverized coal technology and will be fueled by
bituminous and sub-bituminous coal. Guacolda V will include reduction systems to control SO,, NO, and
particulate emissions. The project obtained its environmental permit in August 2010.

Cochrane thermoelectric project (SING-Chile): The Cochrane thermoelectric project involves the
construction of two coal-fired thermoelectric plants with installed capacity of 280 MW each. The plants are located
north of Antofagasta in the municipality of Mejillones in Region II. The project will be located next to the Angamos
thermoelectric plants, taking advantage of synergies in terms of port services, coal stock, and other factors. Like
Angamos, the project will use pulverized coal technology and will be fueled by bituminous and sub-bituminous
coal. The plant will also include reduction systems to control SO,, NO, and particulate emissions. Environmental
approval for the project was granted in September 2009 and environmental approval for the transmission system was
granted in April 2009.

Tunjita Hydroelectric Project (SIN-Colombia): The Tunjita hydroelectric project involves the construction
of a new generation plant next to our Esmeralda Reservoir in Colombia, making use of the water capacity generated
by diverting the Tunjita River. The project is a run-of-river plant with an installed capacity of 19.8 MW, and will
use the tunnel that diverts the water from the Tunjita River into the Garagoa River. Construction of this project is
scheduled to commence in 2011.

Safety

Safety is the top corporate value for us. We focus on work-related safety, emphasizing risk prevention for
our employees, contractors and the communities where we are located. Periodic activities, which include monthly
safety meetings and on-site inspections, are held throughout the Company in order to keep our safety culture active.
Those in leadership positions perform these periodic on-site inspections, or “safety walks,” in order to involve
management in promoting and monitoring safety within each of our business areas. We work continually to meet
the exacting international safety standards of the AES Corporation and to comply with Chilean Law 16,744 and the
Occupational Safety and Health Administration’s safety regulations. We are currently seeking OHSAS 18,001:2007
certifications for all of our business units.

We are currently working to implement a new version of safety standards which are among the most
stringent in the electricity industry. This implementation is already in process, with 42 new guidelines already in
effect as of December 31, 2010. In order to maintain our strict safety standards, we have also implemented a
complete internal auditing plan at our generation, transmission and construction businesses, in accordance with the
preventive and corrective measures and initiatives recommended by peer health and safety committees. During
2010, we worked to improve contractors’ safety standards, providing technical assistance to help them improve their
standards and improve efficiency. Our contractors must meet our same standards, the implementation of which has
resulted in a significant decrease in accidents.

Environmental Management System

Environmental management is a key priority in our business and operations. We cu