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(To Prospectus Dated September 29, 2006)

U.S.$1,500,000,000
y
Québec

5.125% Global Notes Series QE due November 14, 2016

We will pay interest on the Notes semi-annually in arrears on May 14 and November 14 of each year,
commencing May 14, 2007. We may not redeem the Notes prior to maturity unless certain events occur
involving Canadian taxation.

We will make all payments of principal and interest on the Notesin U.S. dollars. We will make all such
payments without deduction for, or on account of, taxes imposed or levied by or within Canada, subject to the
exceptions described in this prospectus supplement.

We are offering to sell the Notesin North America, Europe and Asiain places where sales are permitted.

We have undertaken to the underwriters to use all reasonable efforts to have the Notes admitted to the Official
List of the UK Listing Authority and to trading on the regulated market of the London Stock Exchange as soon &
possible after the closing of the issue. We cannot guarantee that these applications will be approved and
settlement of the Notes is not conditional on obtaining the listing.

Per Note Total
Price to public(1) 99.598%  U.S.$1,493,970,00
Underwriting discounts and commissions .25% U.S.$3,750,00

Proceeds, before expenses, to Québec(t) 99.348%  U.S.$1,490,220,00

D
Plus accrued interest from November 14, 2006, if settlement occurs after that date
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Neither the Securities and Exchange Commission nor any other regulatory body has approved or disapproved of
these securities or determined if this prospectus supplement or the accompanying prospectusis truthful or
complete. Any representation to the contrary is acriminal offense.

Delivery of the Notes, in book-entry form, will be made through The Depository Trust Company, Clearstream,
L uxembourg and Euroclear on or about November 14, 2006.

CIBC World Markets Citigroup Deutsche Bank Securities Merrill Lynch & Co.
National Bank Financial RBC Capital Markets Scotia Capital TD Securities
JPMorgan  Casgrain & Company (USA) Limited  ABN AMRO BM O Capital Markets

BNP PARIBAS HSBC Mitsubishi UFJ Securities | nternational plc

The date of this prospectus supplement is November 7, 2006.
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Y ou should rely only on the infor mation contained in this document or to which we havereferred you. We
have not authorized anyoneto provide you with information that is different. This document may only be
used whereit islegal to sell these securities. Theinformation in this document may only be accurate on the

date of this document.
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Please note that in this prospectus supplement, references to "we", "our" and "us" refer to Québec and all
references to the "European Economic Ared’, or "EEA", are to the Member States of the European Union
together with Iceland, Norway and Liechtenstein.

S2

http://www.sec.gov/Archives/edgar/data/ 722803/000104746906013839/a21744417424b5.htm (4 of 71)11/14/2006 6:50:01 AM



http://www.sec.gov/Archives/edgar/data/ 722803/000104746906013839/a21744412424h5.htm

NOTICE REGARDING OFFERSIN THE EEA

If and to the extent that this prospectus supplement iscommunicated in, or the offer of the Notesto which
it relatesismadein, any EEA Member Statethat hasimplemented the Prospectus Dir ective (2003/71/EC)
(a" Relevant Member State") (together with any applicable implementing measuresin each Relevant
Member State, the " Prospectus Directive"), this prospectus supplement and the offer are only addr essed
to and directed at personsin that Member State who are qualified investorswithin the meaning of the
Prospectus Directive (or who are other personsto whom the offer may lawfully be addressed) and must
not be acted upon by other personsin that Relevant Member State.

This prospectus supplement has been prepared on the basisthat all offers of Notesin any Relevant
Member State will be made pursuant to an exemption under the Prospectus Directive, asimplemented in
that Relevant Member State, from the requirement to produce a prospectus for offersof the Notes.
Accordingly, any person making or intending to make any offer in that Relevant Member State of the
Notes which arethe subject of the offering contemplated in this prospectus supplement should only do so
in circumstancesin which no obligation arises for Québec or the underwritersto publish a prospectus
pursuant to Article 3 of the Prospectus Directive or supplement a prospectus pursuant to Article 16 of the
Prospectus Directive, in each case, in relation to such offer. Neither Québec nor the underwriters have
authorized, nor do they authorize, the making of any offer of the Notesin circumstancesin which an
obligation arisesfor Québec or the underwritersto publish a prospectus or supplement a prospectus for
such offer.

Thisisnot a prospectusunder the Prospectus Directive but an advertisement as defined in the Prospectus
Directive and investorsin the EEA should not subscribe for or purchase Notes once admitted to trading or
the London Stock Exchange plc'sregulated market except on the basis of information in the Listing
Prospectus (as defined below). Québec intendsto file a single prospectus (the " Listing Prospectus')
pursuant to Section 5.3 of the Prospectus Directive with the Financial Services Authority in its capacity as
competent authority under the Financial Servicesand Markets Act 2000 as amended for the purpose of
having the Notes admitted to trading on the London Stock Exchange plc'sregulated market as soon as
possible after closing of thisissue. Once approved, the Listing Prospectus will be published in accor dance
with the Prospectus Directive and investorswill be ableto view the Listing Prospectus on the website of the
Regulatory News Service oper ated by the London Stock Exchange at http://www.londonstockexchange.
com/engb/pricesnews/mar ketnews/ under the name of Quebec and the headline " Publication of
Prospectus’ and investors shall be able to obtain copieswithout charge from the office of Deutsche

Bank AG, London Branch, Winchester House, 1 Great Winchester Street, London EC2N 2DB and from
the office of the Direction du financement des or ganismes publics et de la documentation financiere, at the
Ministére des Finances at 12, rue Saint-L ouis, Québec, Québec, Canada G1R 5L 3.

This prospectus supplement isonly being distributed to and isonly directed at (i) personswho are outside
the United Kingdom or (ii) to investment professionals falling within Article 19(5) of the Financial Services
and Markets Act 2000 (Financial Promotion) Order 2005 (the" Order") or (iii) high net worth entities, anc
other personstowhom it may lawfully be communicated, falling within Article 49(2)(a) to (d) of the Order
(all such personstogether being referred to as” relevant persons'). The Notes are only availableto, and
any invitation, offer or agreement to subscribe, purchase or otherwise acquire such Notes will be engaged
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in only with, relevant persons. Any person whoisnot arelevant person should not act or rely on this
document or any of its contents.

In connection with the issue of the Notes, Merrill Lynch, Pierce, Fenner & Smith Incorporated (or persons acting
on its behalf) may over-allot Notes (provided that the aggregate principal amount of Notes allotted does not
exceed 105 percent of the aggregate principal amount of the Notes) or effect transactions with aview to
supporting the market price of the Notes at alevel higher than that which might otherwise prevail. However,
there is no assurance that Merrill Lynch, Pierce, Fenner & Smith Incorporated (or persons acting on its behalf)
will undertake stabilization action. Any stabilization action may begin on or after the date on which adequate
public disclosure of the terms of the Notes is made and, if begun, may be ended at any time, but it must end no
later than the earlier of 30 days after the issue date of the Notes and 60 days after the date of the allotment of

the Notes.
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ABOUT THISPROSPECTUS SUPPLEMENT

Y ou should read this prospectus supplement along with the accompanying prospectus. Both documents contain
information you should consider when making your investment decision. Y ou should rely only on the
information provided or incorporated by reference in this prospectus supplement and the accompanying
prospectus. Québec has not authorized anyone else to provide you with different information. Québec is not
offering to sell or soliciting offers to buy any securities other than the Notes offered under this prospectus
supplement, nor is Québec offering to sell or soliciting offers to buy the Notes in places where such offers are nof
permitted by applicable law. Y ou should not assume that the information in this prospectus supplement or the
accompanying prospectus is accurate as of any date other than the date of this prospectus supplement.

Queébec is furnishing this prospectus supplement and the accompanying prospectus solely for use by prospective
investors in connection with their consideration of a purchase of Notes. Québec confirms that:

the information contained in this prospectus supplement is true and correct in all material respects
and is not misleading;

it has not omitted other facts the omission of which makes this prospectus supplement as awhole
misleading; and

it accepts responsibility for the information it has provided in this prospectus supplement and
the accompanying prospectus.

In this prospectus supplement, unless otherwise specified or the context otherwise requires, all dollar amounts are
expressed in Canadian dollars. On November 7, 2006, the noon spot exchange rate for U.S. dollars as reported by
the Bank of Canada, expressed in Canadian dollars, was $1.1277.
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DOCUMENTSINCORPORATED BY REFERENCE

The accompanying prospectus incorporates by reference Québec's Annual Report on Form 18-K for the fiscal
year ended March 31, 2006 and the amendments to that report filed through the date of this prospectus
supplement, in addition to all future annual reports and amendments to annual reports, and any other information
we file with the Securities and Exchange Commission (the "Commission") pursuant to Sections 13(a) and 13(c)
of the Securities Exchange Act of 1934, as amended (the "Exchange Act"), until we sell all of the Notes. See
"Where Y ou Can Find More Information™ in the accompanying prospectus.

FORWARD-LOOKING STATEMENTS

This prospectus supplement contains forward-looking statements. Statements that are not historical facts,
including statements about Québec's beliefs and expectations, are forward-looking statements. These statements
are based on current plans, estimates and projections, and therefore you should not place undue reliance on them.
Forward-looking statements speak only as of the date they are made, and Québec undertakes no obligation to
update publicly any of them in light of new information or future events. Forward-looking statements involve
inherent risks and uncertainties. Québec cautions you that actual results may differ materially from those
contained in any forward-looking statements.
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SUMMARY

This summary must be read as an introduction to this prospectus supplement and the accompanying prospectus
and any decision to invest in the Notes should be based on a consideration of this prospectus supplement and the
accompanying prospectus as a whole, including the documents incor porated by reference.

Essential Char acteristics of the | ssuer

In this Summary, unless otherwise specified or the context otherwise requires, al dollar amounts are expressed ir
Canadian dollars. The fiscal year of Québec ends March 31. "Fiscal 2007" and "2006-2007" refer to the fiscal
year ended March 31, 2007, and unless otherwise indicated, "2005" means the calendar year ended December 31
2005. Other fiscal and calendar years are referred to in a corresponding manner. Any discrepancies between the
amounts listed and their totals in the tables included in this prospectus supplement are due to rounding.

Québec is one of the ten provinces of Canada. Québec is the largest by area of the ten provinces in Canada
(1,541,000 sguare kilometers or 594,860 square miles, representing 15.4% of the geographical area of Canada)
and the second largest by population (7.6 million, representing 23.5% of the population of Canada, as of

July 2006).

Québec has a modern, devel oped economy, in which the service sector contributed 71.0%, the manufacturing
industry 20.9%, the construction industry 5.7% and the primary sector 2.4% of real GDP at basic pricesin
chained 1997 dollarsin 2005. The leading manufacturing industries in Québec are primary metal products
(including aluminum smelting), food products, transportation equipment products (including aircraft and motor
vehicles and associated parts), petroleum and coal products, paper products, chemical products and wood
products. Québec aso has significant hydroel ectric resources, generating approximately 30% of the electricity
produced in Canadain 2005.

Montréal and Ville de Québec, the capital of Québec, are the centers of economic activity. Montréal is one of the
main industrial, commercial and financial centers of North America and is Canada's second largest urban area as
measured by population. Montréal is also Canada's largest port, situated on the St. Lawrence River, which
provides access to the Atlantic Ocean and the inland navigation system of the Great Lakes.

French isthe official language of Québec and is spoken by approximately 95% of its population.

Québec and Canada share the power to levy personal income taxes in Québec. The Government levies and
collects its own personal income tax at rates ranging from 16% to 24% in three tax brackets. Companiesin
Québec are subject to provincial taxes on profits, capital and payroll. Québec's other major source of revenue
other than taxes are transfer payments from the federal government.

Constitutional Framework

Canadais afederation of ten provinces and three federal territories, with a constitutional division of
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responsibilities between the federal and provincial governments as set out in The Constitution Acts, 1867 to 1982
(the "Constitution™).

Under the Constitution, each provincia government has exclusive authority to raise revenue through direct
taxation within itsterritorial limits, each provincial government also has exclusive authority to regulate
education, health, social services, property and civil rights, natural resources, municipal institutions and,
generally, to regulate all other matters of a purely local or private nature in its province, and to regulate and raise
revenue from the exploration, devel opment, conservation and management of natural resources.

S6

http://www.sec.gov/Archives/edgar/data/722803/000104746906013839/821744412424b5.htm (10 of 71)11/14/2006 6:50:01 AM



http://www.sec.gov/Archives/edgar/data/ 722803/000104746906013839/a21744412424h5.htm

The Parti Québécois, which has as one of its principal objectives the sovereignty of Québec, formed the
Government from September 1994 to April 14, 2003. During its termsin office, the Parti Québécois tabled in the
National Assembly aBill entitled An Act respecting the future of Québec (the "Act") which provided that upon
receipt of afavourable vote in areferendum, the Act would be enacted and Québec would proclaim its
sovereignty following aformal offer to Canada of atreaty of economic and political partnership. In

October 1995, a slight mgjority of Québec citizens (50.6%) voted against the Act. The Québec Liberal Party, a
federalist party, won the last general election on April 14, 2003, and currently forms the Government with 73 out
of 125 seatsin the National Assembly. With regard to the constitutional issue, the Québec Liberal Party pursues
policy which emphasises the values of Canadian federalism. In particular, its platform is focused on
strengthening Québec's place within the federation, on forming new alliances with the other provinces, and on
promoting inter-governmental cooperation. The next general election must be called no later than April 2008.

The Supreme Court of Canada decided in August 1998, on areference from the federal government in which
Québec did not participate, that (i) under the Constitution, Québec may not secede from Canada unilaterally
without negotiation with the other parties in the Canadian Confederation within the existing constitutional
framework; (ii) under international law, Québec has no right to secede unilaterally from Canada;

(iii) nonetheless, the clear repudiation by the people of Québec of the existing constitutional order and the clear
expression of adesire to pursue secession would oblige the other provinces and the federal government to
negotiate in accordance with constitutional principles, and Québec would aso have to negotiate in accordance
with such principles; and (iv) if Québec were to so negotiate but face unreasonabl e intransigence from the other
parties, it would be more likely to be recognised than if it did not itself act according to constitutional principles
in the negotiations.

Public Finances

The Minister of Finance is responsible for the general administration of Québec's finances. The Financial
Administration Act, the Balanced Budget Act and the Act to establish a budgetary surplus reserve fund govern th
management of public monies of Québec and the Public Administration Act governs the management of
financial, human, physical and information resources of the Administration. The Balanced Budget Act is
designed to ensure that over time and on a cumulative basis the Government maintains budgetary balance.

All revenues and monies over which the Parliament has power of appropriation form the Consolidated Revenue
Fund of Québec. The Budget and appropriations from the Consolidated Revenue Fund and consolidated
organizations are published at the beginning of each fiscal year.
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Summary Statistics

Economy

GDP at current market prices

% change — GDP in chained 1997 dollars(!)
Personal income

Capital expenditures

International exports of goods

Population at July 1 (in thousands)
Unemployment rate

Consumer Price Index — % change
Average exchange rate (US$ per C$)

D

Adjusted for the effects of inflation in the currency from year to year.

2001 2002 2003 2004 2005
(dollar amountsin millions)

$ 231,624 $ 241,695 $ 252,507 $ 265,652 $ 275,91
1.5% 2.6% 1.9% 2.6% 2.20

$ 194,499 $ 199,561 $ 208,473 $ 217,452 $ 226,21
$ 37559 $ 40,743 $ 43485 $ 49,767 $ 50,27
$ 70819 $ 68246 $ 64,228 $ 68563 $ 70,95
7,397 7,446 7,495 7,549 7,59
8.8% 8.6% 9.1% 8.5% 8.3¢
2.4% 2.0% 2.5% 1.9% 2.3
0.65 0.64 0.71 0.77 0.8

Sources: Satistics Canada and Institut de la Statistique du Québec.
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Consolidated Financial Transactions()

Fiscal year ending March 31

Forecast(®

2003 2004 2005 2006 2007
(dollar amountsin millions)

Consolidated Revenue Fund:
Own-source revenue before exceptional |osses of
SGF3)(4) $ 40,748 $ 42,278 $ 44381 $ 45743 $ 47,45C
Federal transfers 8,932 9,370 9,229 9,969 10,913
Total revenue 49,680 51,648 53,610 55,712 58,363
Program spending (43,865) (45,339) (47,656) (49,230) (51,174
Debt service (6,583) (6,655) (6,853) (6,874) (7,205
Total expenditure (50,448) (51,994) (54,509) (56,104) (58,37C
Net results of Consolidated Revenue Fund (768) (346) (899) (392) (1€
Net results of consolidated organizations 379 346 235 429 37
Budgetary Balance before exceptional |osses of
SGF (389) 0 (664) 37 21
Exceptional losses of SGF (339) (358) — — —
Budgetary Balance for the purposes of the
Balanced Budget Act (728) (358) (664) 37 21
Net results of Generations Fund(®) — — — — 57¢
Consolidated budget bal ance(®) (728) (358) (664) 37 60C
Consolidated non-budgetary transactions (909) (1,208) 246 (246) (1,972
Consolidated net financial requirements $ (1,637) $ (1,466) $ (418) $ (209) $ (1,372

1
The categories set forth above reflect the presentation of the 2006-2007 Budget.

@
According to the Update on Québec's Economic and Financia Situation tabled on October 24, 2006.
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©)

(4)

®)

(6)

In Fiscal 2003 provincial own-source revenue includes a non-cash entry of $739 million, reflecting elimination of the
accumulated deficit in a government agency, the Commission de la santé et de la sécurité au travail ("CSST"), the functions of
which were transferred to atrust fund effective as of January 2003.

In December 2003, the Government decided to separate the insurance mission of the Société de |'assurance automobile du
Québec ("SAAQ") from its other mandates. Accordingly, funds collected for this mission now constitute atrust separate from
the amounts collected for other activities. Legislation was enacted by the National Assembly in December 2004. This
legidlation entails the transfer of the insurance mission patrimony constituted as at December 31, 2003 to a trust fund, the
Fonds d'assurance automobile du Québec, on January 1, 2004. In return, the trust assumed almost all of the SAAQ's liahilities
as at December 31, 2003. Since thistrust fund is not included in the Government's reporting entity, the Government wrote off
its negative investment of $412 million in the SAAQ on January 1, 2004. The net impact of this change was to increase
revenue by $160 million, considering the SAAQ's $252 million deficit for the period from April 1, 2003 to

December 31, 2003.

The Generations Fund has been established by An Act to reduce the debt and establish the Generations Fund (the " Generation:
Act") and is a separate entity from the Consolidated Revenue Fund. The Generations Act enshrines the fund as a permanent
tool for reducing the debt burden. In additional, the Generations Act stipulates that the monies accumulated in the Generations
Fund can be applied only to debt retirement.

The consolidated budgetary balance for Fiscal 2005 included a budgetary surplus of $9 million before a provision of

$673 million for pay equity charged to program spending. With this provision, covering the period from November 21, 2001 tc
March 31, 2005, the budgetary deficit amounted to $664 million. For Fiscal 2006 and Fiscal 2007, the provision for pay equity
charged to program spending amounts to $498 million and $533 million, respectively.

S9

http://www.sec.gov/Archives/edgar/data/722803/000104746906013839/821744412424b5.htm (14 of 71)11/14/2006 6:50:01 AM



http://www.sec.gov/Archives/edgar/data/ 722803/000104746906013839/a21744412424h5.htm

Funded Debt of Public Sector

Government Funded Debt
Borrowings — Government
Borrowings — to finance Government
Enterprises
Borrowings — to finance Municipal Bodies
Government Guaranteed Debt(1)
Municipa Sector Debt
Other Institutions

Public Sector Funded Debt(2)
Per capita (%)
As a percentage of (3)

GDP
Personal income

1
Represents mainly debt of Hydro-Québec.

2

Asof March 31

2002 2003 2004 2005 2006
(dollar amountsin millions)
$ 65466 $ 71206 $ 72,399 $ 77,930 $ 81,96
5,034 3,965 3,253 3,260 2,71
2,918 2,874 2,802 2,799 2,60
40,697 40,680 40,013 40,600 41,94
13,598 13,463 14,317 14,239 15,66
5,312 5,394 5,097 4,663 3,79
$ 133,025 $ 137,582 $ 137,881 $ 143,491 $ 148,7C
$ 17984 $ 18477 $ 18399 $ 19,010 $ 19,57
57.4% 56.9% 54.6% 54.0% 53.9¢
68.4% 68.9% 66.1% 66.0% 65.7¢

Canadian dollar equivalent on the dates indicated for loansin foreign currencies after currency swap agreements and foreign

exchange forward contracts.

©)

Percentages are based upon the prior calendar year's GDP and Personal Income.
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Essential Characteristics and Risks Associated with the Notes.

| ssuer

Securities Offered

Maturity Date

Interest Payment Dates

Interest Rate

Redemption

Markets

Listing and Admission
to Trading

Form and Settlement

Québec.

U.S.$1,500,000,000 aggregate principal amount of 5.125% Global Notes
Series QE due November 14, 2016.

November 14, 2016.

We will pay you interest in two equal semi-annual installments on
May 14 and November 14 of each year, commencing on May 14, 2007.

5.125% per year. Whenever it is necessary to compute any amount of
interest in respect of the Notes other than with respect to regular semi-
annual payments, we will calculate such interest on the basis of a 360-day
year consisting of twelve 30-day months.

We may not redeem the Notes prior to maturity, unless certain events
occur involving Canadian taxation. See "Description of
Notes — Maturity, Redemption and Purchases".

We are offering to sell the Notes in North America, Europe and Asiain
places where sales are permitted. See "Underwriting".

We have undertaken to the underwriters to use all reasonable efforts to
have the Notes admitted to the Official List of the UK Listing Authority
and to trading on the regulated market of the London Stock Exchange as
soon as possible after the closing of the issue. We cannot guarantee that
these applications will be approved and settlement of the Notesis not
conditional on obtaining the listing.

We will issue the Notes in the form of one or more fully registered global
notes registered in the name of the nominee of The Depository Trust
Company ("DTC"). The Notes will be recorded in a Register held by
Deutsche Bank Trust Company Americas, as Registrar. Beneficial
interestsin the Notes will be represented through book-entry accounts of
financial institutions acting on behalf of beneficial owners as direct and
indirect participantsin DTC. Clearstream Banking, société anonyme and
Euroclear Bank, S.A./N.V., as operator of the Euroclear System, will hold
interests on behalf of their participants through their respective U.

S. depositaries, which in turn will hold such interests in accounts as
participants of DTC. Except in the limited circumstances described in this
prospectus supplement, owners of beneficial interestsin the Notes will

not be entitled to have Notes registered in their names, will not receive or
be entitled to receive Notes in definitive form and will not be considered
holders of Notes under the Fiscal Agency Agreement. Notes will only be
sold in denominations of U.S.$1,000 and integral multiples thereof. See
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"Description of Notes— Form, Denomination and Registration”.

Withholding Tax Principal of and interest on the Notes are payable by us without
withholding or deduction for Canadian withholding taxes to the extent
permitted under applicable law, as set forth in this prospectus supplement.

Status of the Notes The Notes will be direct and unconditional obligations of Québec for the
payment and performance of which the full faith and credit of Québec
will be pledged and will not be secured. The Notes will rank equally
among themselves and with all notes, debentures or other similar debt
securities issued by Québec and outstanding at the date hereof or in the
future.
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Events of Default

Negative Pledge

Prescription

lmmunity

Governing Law
CUSIP

Common Code

An event of default will occur if Québec does not pay the principal of, or
premium, interest or additional amounts on, the Notes or Coupons as and
when the same become due and payable and such default continues for
45 days. An event of default will also occur if Québec does not pay any
principal of, or premium, interest or additional amounts on, any
indebtedness (direct or under a guarantee) for borrowed money of Québec
exceeding U.S.$50,000,000 (or its equivalent in other currencies) in
aggregate nomina amount, other than the Notes, as and when the same
becomes due and payable and such default continues for a period of

45 days. An event of default will occur if Québec does not duly perform
or observe any covenant or agreement contained in the Notes (other than
the payment of principal, premium, interest or additional amounts) or in
the Fiscal Agency Agreement and such default continues for a period of
60 days.

The terms of the Notes will not contain a negative pledge.

Under current Québec law, each Note will become void unless presented
for payment of principal or interest within three years of the due date for
payment.

Québec has waived any immunity for service of process on the Delegate
Genera of Québec in New York and any immunity from jurisdiction of
any court to which it might otherwise be entitled based upon the Notes. In
enforcing aforeign judgment in foreign currency, a Québec court will
convert into Canadian currency at the rate of exchange prevailing on the
date the foreign judgment became enforceable at the place where it was
rendered.

Québec enjoys no immunity under Québec law from suit or judgment,
irrespective of whether a party to the action is the holder of the Notes, is
or isnot aresident within Québec or is or is not a citizen of Canada.
Although any judgment obtained in an action brought in the courts of
Québec against Québec may not be enforced by execution, applicable
statutes provide that whenever Québec is condemned by a judgment that
has become definitive to pay a sum of money, the Ministre des Finances,
after having received a certified copy of the judgment, shall pay the
amount due out of the money at his or her disposal for that purpose or,
failing that, out of the Consolidated Revenue Fund of Québec.

Québec law and Canadian law applicable in Québec.
748148 RS 4

027508308
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ISIN Code US748148R348
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QUEBEC

The information set forth below does not purport to be complete and supplements, and is qualified in its entirety
by, the more detailed information contained in Québec's Annual Report on Form 18-K for the fiscal year ended
March 31, 2006 as amended and the other documents incorporated by reference in the accompanying
prospectus. See "Documents Incorporated By Reference” in this prospectus supplement and “"Where You Can
Find More Information” in the accompanying prospectus.

Recent Economic Developmentsin 2006

The following table shows the changes in the main economic indicators for Canada and Québec for 2006 through
the latest month reported over the comparable period in 2005:

Per centage Changes for 2006

Latest period Through Latest Period Reported
Reported Over Comparable Period in 2005
@
Canada Québec
GDP:
At current market prices 2nd quarter 6.4 4.4
In chained 1997 dollars 2nd quarter 3.0 1.7
M erchandise exports (1997 prices) August 2.7 1,1
Retail trade August 6.4 4.4
Housing starts September 35 (8.6)
Value of manufacturers' shipments August 0.7 35
Employment October 19 13
Consumer Price Index September 2.3 19
Latest Month
Reported Percentage of Labor Force
Canada Québec

Unemployment rate October 6.2 1.7
€
Seasonally adjusted average of months avail able except for Consumer Price Index.
Sources. Satistics Canada, Canada Mortgage and Housing Cor poration and the Institut de la statistique du Québec.
S13
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Economic Assumptionsincluded in the 2006-2007 Budget for the Y ears 2006 and 2007

The forecast revenues and expenditures set forth in the October update to the 2006-2007 Budget reflect the
following assumptions regarding the economy of Québec for 2006 and 2007. The forecast Consolidated Financia
Transactions are set forth on page S-9 of this prospectus supplement.

2005(1) 2006 2007
Per centage Per centage Per centage
Change Change Change
over 2004 over 2005 over 2006
GDFP:
At current market prices 3.9 4.4 4.4
In chained 1997 dollars 2.2 2.0 2.0
Personal income 4.0 4.5 51
Business non-residential capital expenditures (1997 1.7 7.1 2.7
prices)
Exports (1997 prices) 2.5 2.7 39
Consumer expenditures 55 5.0 4.8
Labor force 0.7 1.2 1.2
Employment 1.0 13 13
Average Rate Average Rate Average Rate

Unemployment rate 8.3 8.1 8.0

Source: Ministére des Finances du Québec.

Note: Economic assumptions, such as those included in the table above and in Québec's annual report on Form 18-K, and all
amendments to that report, incorporated by reference in this prospectus supplement, are devel oped by Québec for and are a necessary
part of the budget process. Actual results may differ materially from these assumptions.

1
Observed rates.
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USE OF PROCEEDS

The net proceeds of the issue, being approximately U.S.$1,489,902,070 (after deduction of our estimated
expenses of U.S.$317,930), will be added to the Consolidated Revenue Fund of Québec and will be applied to th
general expenses of Québec or advanced to the Financing Fund of Québec as permitted by law.

DESCRIPTION OF NOTES

This prospectus supplement describes the terms of the Notesin greater detail than the accompanying prospectus
and may provide information that differs from the accompanying prospectus. If the information in this prospectu:
supplement differs from the accompanying prospectus, you should rely on the information in this prospectus
supplement.

Québec will issue the Notes under the Fiscal Agency Agreement (as defined below). The information contained ir
this section and in the accompanying prospectus summarizes some of the terms of the Notes. Because thisisa
summary, it does not contain all of the information that may be important to you as a potential investor in the
Notes. Therefore, you should read the Fiscal Agency Agreement and the form of Notes in making your investment
decision. Québec will file copies of these documents with the Commission and will also file copies of these
documents at the offices of the fiscal agent and the paying agents.

The Notes constitute a separate series of debt securities of Québec being offered by Québec from time to time.
The portion of the Notes being offered by this prospectus supplement and the accompanying prospectus dated
September 29, 2006 to be sold in the United States was registered under Registration Statement No. 333-

137673 which Québec has filed with the Commission under the United States Securities Act of 1933, as amendex
(the " Securities Act").

The Notes in the aggregate principal anount of U.S.$1,500,000,000 will be issued subject to afiscal agency
agreement to be dated as of November 14, 2006 (the "Fiscal Agency Agreement™), between Québec, Deutsche
Bank Trust Company Americas, asfiscal agent, transfer agent, registrar and principal paying agent (in all such
capacities, the "Registrar') and Deutsche Bank AG, London Branch, as London paying agent and London
transfer agent (the "London Paying Agent and London Transfer Agent"). Such terms and conditions will be
available to beneficial owners of Notes from Québec or the Registrar upon request. Holders of Notes will be
bound by, and deemed to have notice of, the provisions contained in the Fiscal Agency Agreement. Copies of the
Fiscal Agency Agreement will be available for inspection at and may be obtained, free of charge, from the office:
of the London Paying Agent and London Transfer Agent, being at the date hereof at Winchester House, 1 Great
Winchester Street, London EC2N 2DB, during the London Paying Agent and London Transfer Agent's normal
business hours on any weekday. References to principal and interest in respect of the Notes shall be deemed also
to refer to any Additional Amounts which may be payable as described below. See "Payment of Additional
Amounts’.

Form, Denomination and Registration
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The Noteswill beissued in the form of one or more fully registered global notes (the "Global Notes') registered
in the name of Cede & Co., as nominee of The Depository Trust Company ("DTC"), and held by Deutsche Bank
Trust Company Americas, as custodian for DTC. Beneficial interestsin the Notes will be represented through
book-entry accounts of financial institutions acting on behalf of beneficial owners as direct and indirect
participants of DTC, the Euroclear System ("Euroclear") or Clearstream Banking, société anonyme
("Clearstream, Luxembourg") (collectively, the "clearing systems'). The clearing systems will be responsible for
establishing and maintaining book-entry accounts for their participants having interests in the Notes. Beneficial
owners of Notes will not, except in limited circumstances described herein, be entitled to receive Notes
represented by physical certificates or to have Notes registered in their names, and will not be considered holders
thereof under the Fiscal Agency Agreement. See "Certificated Notes'. Subject to applicable law and the terms of
the Fiscal Agency Agreement, Québec and the Registrar shall deem and treat registered holders of the Notes as
the absolute owners thereof for all purposes whatsoever notwithstanding any notice to the contrary; and all
payments to, or on the order of, the registered holders shall be valid and shall discharge the liability of Québec
and the Registrar on the Notes to the extent of the sum or sums so paid.
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The Notes will only be sold in denominations of U.S.$1,000 and integral multiples thereof.

The Registrar will be responsible for (i) maintaining arecord of the aggregate holdings of Notes; (ii) ensuring
that payments of principal and interest in respect of the Notes received by the Registrar from Québec are duly
credited to DTC; and (iii) transmitting to Québec any notices from beneficial owners of Notes. The Registrar will
not impose any fees in respect of the Notes, other than reasonable fees for the replacement of lost, stolen,
mutilated or destroyed Notes. However, beneficial owners of Notes may incur fees payable in respect of the

mai ntenance and operation of the book-entry accounts in which such Notes are held with the clearing systems.

I nterest

The Notes will bear interest from November 14, 2006 at arate of 5.125% per annum, payable in two equal semi-
annual installments, in arrears on May 14 and November 14. Interest on the Notes will cease to accrue on the dat:
fixed for redemption or repayment unless, upon due presentation of the Notes, payment of principal isimproperly
withheld or refused.

Whenever it is necessary to compute any amount of interest in respect of the Notes, other than with respect to
regular semi-annual payments, such interest shall be calculated on the basis of a 360-day year consisting of
twelve 30-day months. The rate of interest specified in the Notes is a nominal rate and all interest payments and
computations are to be made without allowances or deductions for deemed reinvestment.

Yield

Theyield, 5.177%, is calculated as the semi-annual expected return based on the cash flows of the Notes
assuming one continuous re-investment rate for periodic coupon payments. Theyield is calculated at the issue
date on the basis of the initial public offering price. It is not an indication of future yield.

Payments

Principal of, and interest and Additional Amounts (as defined below under "Payment of Additional Amounts"), i
any, on, the Notes are payable by Québec in U.S. dollarsto the person registered at the close of business on the
relevant record date in the register held by the Registrar. With respect to Notes held by Cede & Co. for DTC
participants, Euroclear and Clearstream, Luxembourg, payment will be made to beneficial ownersin accordance
with customary procedures established from time to time by DTC, Euroclear and Clearstream, Luxembourg. The
Registrar will act as Québec's principa paying agent for the Notes pursuant to the Fiscal Agency Agreement.

If any date for payment in respect of any Note is not a Business Day in the applicable place of payment, the
holder thereof shall not be entitled to payment until the next following Business Day, and no further interest shall
be paid in respect of the delay in such payment. In this paragraph, "Business Day" means a day on which banking
institutions in The City of New Y ork and in any other applicable place of payment are not authorized or obligate
by law or executive order to be closed.

Record Date
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The record date for purposes of payments of principal and interest and Additional Amounts, if any, on the Notes
will be as of 5:00 p.m., New Y ork City time, on the fourteenth calendar day preceding the maturity date or any
interest payment date, as applicable. Ownership positions within each clearing system will be determined in
accordance with the normal conventions observed by such system.
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Payment of Additional Amounts

The principal of, and interest on, the Notes will be paid to any holder, who as to Canada or any province, politica
subdivision or taxing authority therein or thereof, is a non-resident, without deduction for or on account of any
present taxes or duties of whatsoever nature, imposed or levied by or within Canada, or any province, political
subdivision or taxing authority therein or thereof. If as aresult of any change in, or amendment to, or in the
official application of, the laws of Canada or the regulations of any taxing authority therein or thereof or any
change in, or in the officia application of, or execution of, or amendment to, any treaty or treaties affecting
taxation to which Canadais a party, Québec shall be required to withhold any taxes or duties from any payments
due respectively under the Notes, Québec will pay such additional amounts (the "Additional Amounts") as may
be necessary in order that every net payment of the principal of, and interest on, the Notes to any such holder will
be not less than the amount provided for in the Notes. Québec shall not, however, be obliged to pay such
Additional Amounts on account of any such taxes or duties to which any holder is subject otherwise than by
reason of his ownership of Notes or the receipt of income therefrom or which become payable as a result of any
Note being presented for payment on a date more than ten days after the date on which the same becomes due
and payable, or the date on which payment thereof is duly provided for, whichever islater. In addition, Québec
also shall not be obliged to pay any Additional Amounts where such withholding or deduction isimposed on a
payment to an individual and is required to be made pursuant to European Union Directive 2003/48/EC or any
law implementing or complying with, or introduced in order to conform to, such Directive or presented for
payment by or on behalf of a holder who would have been able to avoid such withholding or deduction by
presenting the relevant Note to another paying agent in aMember State of the European Union.

Maturity, Redemption and Purchases

Unless previously redeemed for tax reasons as provided below, or purchased, the principal amount of the Notes
shall be due and payable on November 14, 2016.

If asaresult of any change in, or amendment to, or in the official application of, the laws of Canada or the
regulations of any taxing authority therein or thereof (other than Québec) or any change in, or in the official
application of, or execution of, or amendment to, any treaty or treaties affecting taxation to which Canadais a
party, which change or amendment shall have become effective after the date of this prospectus supplement, itis
determined by Québec that it would be required at, or at any time prior to, maturity of the Notes to pay
Additional Amounts as described under "Payment of Additional Amounts’, the Notes may be redeemed in whole
but not in part at the option of Québec on not less than 30 nor more than 45 days' published notice in accordance
with "Notices' as provided in the accompanying prospectus, at the principal amount thereof together with
accrued interest.

Québec may, if not in default under the Notes, purchase Notes at any time, in any manner and at any price. If
purchases are made by tender, tenders must be available to all holders of Notes alike.

Certificated Notes

Notes represented by a Global Note are exchangeable for Notes represented by fully registered physical
certificates (" Certificated Notes") of like tenor and of an equal aggregate principal amount as the Global Notein
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denominations of U.S.$1,000 or any integral multiples thereof (i) if the relevant depositary notifies Québec that i
isunwilling or unable to continue as depositary for the Global Note or ceases to be a clearing agency registered
under the Exchange Act at atime when it is required to be so registered and a successor depositary is not
appointed by Québec within 90 days after receiving the notice or becoming aware that the depositary is no longer
so registered; (ii) if Québec, in itsdiscretion at any time, determines not to have any of the Notes represented by
the Global Notes; or (iii) upon request by the depositary to the fiscal agent, acting on direct or indirect
instructions of aholder or any beneficial owner of an interest in the Global Note, after an event of default
entitling the holder to accelerate the stated maturity of the Global Note has occurred and is continuing, or, if the
depositary does not promptly make that request, then any beneficial owner of an interest in the Global Note will
be entitled to make that request to the fiscal agent. Québec acknowledges that if Certificated Notes are not
promptly issued to the owners of beneficial interestsin a Global Note as contemplated above, then an owner of a
beneficial interest will be entitled to pursue any remedy under the fiscal agency agreement, the Global Note or
applicable law with respect to the portion of the Global Note representing that owner's interest in the Global Note
asif Certificated Notes had been issued.

If and for so long as the Notes are listed on the London Stock Exchange and if the rules of such stock exchange
on which the Notes are listed so require, we have agreed to appoint and maintain a paying agent and transfer
agent in London to act on our behalf. Québec will also ensure that, to the extent possible, it maintains a paying
agent in aMember State of the European Union that is not obliged to withhold or deduct tax pursuant to
European Council Directive 2003/48/EC or any other law implementing or complying with, or introduced in
order to conform to, such Directive. Payments of interest on fully registered Notes in certificated form will be
made by the Registrar in accordance with the Fiscal Agency Agreement. Fully registered Notesin certificated
form may be surrendered at the office of the London paying agent for payment of principal at maturity or on the
date fixed for redemption.
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M odification

The Fiscal Agency Agreement will contain provisions for convening meetings of registered holders of Notes to
modify or amend by Extraordinary Resolution (as defined below) the Fiscal Agency Agreement (except as
provided in the accompanying prospectus) and the Notes (including the terms and conditions thereof) or waive
future compliance therewith or past default thereon by Québec. An Extraordinary Resolution duly passed at any
such meeting shall be binding on all holders of Notes, whether present or not; provided, however, that no such
modification or amendment to the Fiscal Agency Agreement or to the terms and conditions of the Notes may,
without the consent of the holder of each such Note affected thereby: (a) change the stated maturity of any such
Note; (b) reduce the principal amount of or rate of interest on any such Note; (c) change the currency of payment
of any such Note; (d) impair the right to institute suit for the enforcement of any payment on or with respect to
such Note; (e) reduce the percentage of the holders of Notes necessary to modify or amend the Fiscal Agency
Agreement or the terms and conditions of the Notes or reduce the percentage of votes required for the taking of
action or the quorum required at any meeting of holders of Notes; or (f) reduce the percentage of outstanding
Notes necessary to waive any future compliance or past default.

The term "Extraordinary Resolution” will be defined in the Fiscal Agency Agreement as aresolution passed at a
meeting of holders of Notes by the affirmative vote of the holders of not less than 662/3% of the principal amoun
of Notes represented at the meeting in person or by proxy or as an instrument in writing signed by the holders of
not less than 662/3% in principal amount of the outstanding Notes. The quorum at any such meeting for passing
an Extraordinary Resolution will be two or more persons holding or representing at least amajority in principal
amount of the Notes at the time outstanding, or at any adjourned meeting called by Québec or the Registrar, two
or more persons being or representing holders of Notes whatever the principal amount of the Notes so held

or represented.

Events of Default

In the event that () Québec shall default in the payment of the principal amount of, interest or Additional
Amounts, if any, on, the Notes, as the same shall become due and payable, and such default shall continue for a
period of 45 days or (b) default shall be made in the due performance or observance by Québec of any covenant
or agreement contained in the Notes, other than the payment of principal, interest or Additional Amounts, or the
Fiscal Agency Agreement, and such default shall continue for a period of 60 days or (c) Québec shall default in
the payment of any principal of, interest or additional amounts, if any, on, any indebtedness (direct or under a
guarantee) for borrowed money, other than the Notes, as the same shall become due and payable, and such
default shall continue for a period of 45 days, provided that the foregoing shall not be taken into account so long
as the aggregate principal amount of all such indebtedness (direct or under a guarantee) for borrowed money witt
respect to which the foregoing has occurred does not exceed U.S.$50,000,000 (or its equivalent in other
currencies), then at any time thereafter and during continuance of such default, the registered holder of any Note
(or its proxy) may deliver or cause to be delivered to Québec at Ministere des Finances, c/o Direction des
services post-marchés, 8, rue Cook, Québec, Québec, Canada G1R 0A4, a written notice that such registered
holder elects to declare the principal amount of the Notes held by him (the serial number or numbers of the
Global Notes which represent such Notes and the principal amount of the Notes owned by him and the subject of
such declaration being set forth in such notice) to be due and payable and, in the cases falling within either (a) or
(c) above, on the fifteenth day after delivery of such notice, or, in the cases falling within (b) above, on the
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thirtieth day after delivery of such notice, the principal of the Notes referred to in such notice plus accrued
interest thereon shall become due and payable, unless prior to that time all such defaults theretofore existing shall
have been cured.
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Prescription

Under current Québec law, each Note will become void unless presented for payment of principal or interest
within three years of the due date for payment.

Negative Pledge
The terms of the Notes will not contain a negative pledge provision.
Clearing and Settlement

Links have been established among DTC, Clearstream, L uxembourg and Euroclear to facilitate theinitial
issuance of the Notes and cross-market transfers of the Notes associated with secondary market trading. DTC
will be linked indirectly to Clearstream, Luxembourg and Euroclear through the DTC accounts of their respective
U.S. depositaries. At the time of theinitial settlement, the Notes will be represented by one or more fully
registered Global Notes without interest coupons which will not be exchangeable for fully registered physical
certificates representing individual Notes. The Global Notes will be held by Deutsche Bank Trust Company
Americas, as custodian for DTC, will be issued in registered form in the name of DTC's nominee, Cede & Co.,
and beneficial interestsin the Globa Noteswill be represented through book-entry accounts of financial
institutions acting on behalf of beneficial owners as direct and indirect participantsin DTC.

Information regarding DTC is set forth under "Description of the Securities— Book-Entry System” and under
" — Clearing and Settlement" and information regarding Clearstream, L uxembourg and Euroclear is set forth
under "Description of the Securities— Clearing and Settlement"” in the accompanying prospectus.
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TAX MATTERS

Thissummary isof ageneral natureonly and isnot intended to be, nor should it be considered to be, legal
or tax adviceto any particular holder and no representation with respect to the consequencesto any
particular holder ismade. Therefore, you should consult your own tax advisor s for advice regarding your
individual circumstances.

Canadian Federal Income Taxation

In the respective opinions of Desjardins Ducharme L.L.P., Canadian counsel for Québec, and Ogilvy

Renault LLP, Canadian counsel for the underwriters, the following summary fairly describes the main Canadian
federal income tax consequences applicable to you if you invest, asinitial purchaser, in the Notes and, for
purposes of the Income Tax Act (Canada) (the "Act"), you hold them as capital property. This summary is based
on the relevant provisions of the Act and the Regulations thereunder and counsel's understanding of the
administrative practices of the Canada Revenue Agency. It assumes that the specific proposals to amend the Act
and the Regulations publicly announced by the Minister of Finance of Canada prior to the date of this prospectus
supplement are enacted in their present form, but the Act or the Regulations may not be amended as proposed or
at all. Thissummary does not address provincial, territorial or foreign income tax considerations. Changesin the
law or administrative practices or future court decisions may affect your tax treatment.

Canadian Residents

The following discussion is applicable to a holder who, for purposes of the Act, isaresident of Canada and is not
afinancial institution as defined in Section 142.2 of the Act.

I nterest Payments. A holder that is a corporation, partnership, unit trust or trust of which a corporation or
partnership is a beneficiary will be required to include in computing itsincome for ataxation year all interest tha
accruesto it on a Note to the end of the year or became receivable or was received by it before the end of the
year, to the extent that it was not included in computing itsincome for a preceding year.

A holder (other than a holder referred to in the previous paragraph) will be required to include in computing its
income for ataxation year all interest on aNote that is received or receivable by the holder in ayear (depending
upon the method regularly followed by the holder in computing profit) to the extent that such interest was not
included in computing its income for a preceding year. Notwithstanding the preceding rule, a holder (other than &
holder referred to in the previous paragraph) who, in ataxation year, holds an interest in a Note on any
anniversary day of itsissue (as defined in the Act), shall include the interest that accrued to the holder to the end
of that day with respect to the Note to the extent that such interest was not otherwise included in computing its
income for the year or a preceding year.

Dispositions. On adisposition or deemed disposition of a Note, including a redemption or purchase by Québec
or arepayment by Québec upon maturity, a holder will generally be required to include in computing its income
for the taxation year in which the disposition occurred all interest on the Note that has accrued to the holder from
the last interest payment date to the extent that such interest has not otherwise been included in itsincome for the
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year or apreceding year.

In general, a disposition or deemed disposition of a Note will giveriseto a capital gain (capital loss) equal to the
amount by which the proceeds of disposition net of accrued interest and any costs of disposition exceed

(are exceeded by) the adjusted cost basis of the Note to the holder. The amount of any capital loss otherwise
determined may be limited in certain circumstances. Generally, one-half of a capital gain must be included in
income as a taxable capital gain and one-half of acapital lossis an allowable capital loss. An allowable capital
loss for ayear normally may be deducted by the holder in computing income to the extent of any taxable capital
gainsfor the year. Any allowable capital loss not deductible in the year may be deducted against taxable capital
gains in computing taxable income for any of the three preceding years or any subsequent year (in accordance
with the rules contained in the Act). Capital gains realized by an individual will be relevant in computing
possible liability under the alternative minimum tax.
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Eligibility for Investment. The Notes are qualified investments for trusts governed by registered retirement
savings plans, registered retirement income funds, registered education savings plans and deferred profit sharing
plans (except for deferred profit sharing plans of Québec or of an employer not dealing at arm's length

with Québec).

Non-Residents

The following comments are generally applicable to a holder that, for purposes of the Act, is not, and is not
deemed to be, aresident of Canada during any taxation year in which it owned the Notes, does not use or hold,
and is not deemed to use or hold, the Notes in or in the course of carrying on a business in Canada, is not an
insurer carrying on an insurance business in Canada and elsewhere and is not an authorized foreign bank carrying
on a bank business in Canada within the meaning of the Act (a"Non-Resident Holder").

Interest Payments. A Non-Resident Holder will not be subject to tax (including withholding tax) under the Act
on interest on the Notes.

Dispositions. Gains realized on the disposition or deemed disposition of a Note by a Non-Resident Holder will
not be subject to tax under the Act.

United States Taxation

The following discussion summarizes the material United States federal income tax conseguences of the
ownership of Notes and is the opinion of Sullivan & Cromwell LLP, special tax counsel to Québec. It deals only
with Notes held as capital assets by United States Holders, as defined below, who purchase the Notes in the
offering at the offering price. It does not address special classes of holders including: dealersin securities or
currencies, traders in securities that elect to mark to market, banks, tax-exempt organizations, life insurance
companies, persons that hold Notes that are a hedge, or are hedged against, currency or interest rate risks or that
are part of astraddle or conversion transaction for tax purposes, or persons whose functional currency is not the
U.S. dollar.

If you purchase the Notes at a price other than the offering price, amortizable bond premium or market discount
rules may also apply. Y ou should consult your tax advisor regarding this possibility. This discussion is based on
the tax laws of the United States (including the Internal Revenue Code of 1986, as amended, existing and
proposed regulations thereunder, and administrative and judicial interpretations thereof) as currently in effect.
These laws are subject to change, possibly on aretroactive basis.

Befor e purchasing these Notes, please consult your own tax advisor concer ning the consequences of
owning these Notesin your particular circumstances under the code and the laws of any other taxing
jurisdiction.

Payments of Interest

If you are a United States Holder, interest on your Note is ordinary income that you will recognize when you
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receive the interest or when the interest accrues, depending on your method of accounting for tax purposes. A
"United States Holder" is a beneficial owner of a Note that is: a citizen or resident of the United States, a
domestic corporation, an estate whose income is subject to United States federal income tax regardless of its
source, or atrust if a United States court can exercise primary supervision over the trust's administration and one
or more United States persons are authorized to control all substantial decisions of the trust.

Interest paid by Québec on the Notes isincome from sources outside the United States, subject to the rules
regarding the foreign tax credit allowable to a United States Holder. Under the foreign tax credit rules, interest
paid in taxable years beginning before January 1, 2007, with certain, will be "passive" or "financia services'
income, while interest paid is taxable years beginning after December 31, 2006 will, depending on your
circumstances, be "passive" or "general" income which, in either case, is treated separately from other types of
income for purposes of computing the foreign tax credit.
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Purchase, Sale, Retirement and Other Disposition of the Notes

If you are a United States Holder, your tax basisin your Note generally will beits cost. If you sell or exchange
your Note (or it isretired by Québec), you will generally recognize capital gain or loss equal to the difference
between the amount realized (not including any amounts attributable to accrued and unpaid interest) and your tax
basisin the Note. Capital gain of a non-corporate United States Holder that is recognized in a taxable year
beginning before January 1, 2011 is generally taxed at a maximum rate of 15% if the holder has a holding period
of greater than one year.

Backup Withholding and Information Reporting
Payments of Principal and Interest

If you are a non-corporate United States Holder, information reporting requirements (on Internal Revenue
Service Form 1099) generally will apply to payments of principal and interest on a Note within the United States
(including payments made by wire transfer from outside the United States to an account you maintain in the
United States).

Additionally, "backup withholding" will apply to such paymentsif you are a non corporate United States Holder
that (i) fails to provide an accurate taxpayer identification number, (ii) is notified by the Internal Revenue Service
that you have failed to report all interest and dividends required to be shown on your federal income tax returns,
or (iii) in certain circumstances, fails to comply with applicable certification requirements.

Proceeds from the Sale of a Note

Payment of the proceeds from the sale of a Note to or through the United States office of a broker may be subject
to information reporting and backup withholding. Payment of the proceeds from the sale of a Note made to or
through aforeign office of a broker generally will not be subject to information reporting or backup withholding.
Information reporting and backup holding may apply to such payments, however, if the broker is: a United States
person, a controlled foreign corporation for United States tax purposes, aforeign person 50% or more of whose
gross income is effectively connected with a United States trade or business for a specified three-year period, or
foreign partnership, if at any time during its tax year (i) one or more of its partners are U.S. persons (as defined ir
U.S. Treasury regulations) who in the aggregate hold more than 50% of the income or capital interest in the
partnership or, (ii) such foreign partnership is engaged in a United States trade or business.

European Union Savings Directive

Pursuant to EC Council Directive 2003/48/EC on the taxation of savingsincome, Member States are required to
provide to the tax authorities of another Member State details of payments of interest (or similar income) paid by
aperson within its jurisdiction to an individual resident in that other Member State. However, for atransitional
period, Belgium, Luxembourg and Austriawill instead be required (unless during that period they elect
otherwise) to operate a withholding system in relation to such payments (the ending of that transitional period
being dependent upon the conclusion of certain other agreements relating to information exchange with certain
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other countries). A number of non-EU countries and territories including Switzerland have adopted similar
measures (awithholding system in the case of Switzerland).

S22

http://www.sec.gov/Archives/edgar/data/ 722803/000104746906013839/a2174441z424b5.htm (37 of 71)11/14/2006 6:50:01 AM



http://www.sec.gov/Archives/edgar/data/ 722803/000104746906013839/a21744412424h5.htm

UNDERWRITING

Subject to the terms and conditions set forth in the Québec Underwriting Agreement Standard Provisions (Debt
Securities), dated November 7, 2006, and the Terms Agreement, dated November 7, 2006, Québec has agreed to
sell to the underwriters named below, for whom Merrill Lynch, Pierce, Fenner & Smith Incorporated is acting as

representative, the respective principal amounts of Notes set forth below.

Underwriter

CIBC World Markets Corp.

Citigroup Global Markets Inc.

Deutsche Bank Securities Inc.

Merrill Lynch, Pierce, Fenner & Smith
Incorporated

National Bank Financial Inc.

RBC Capital Markets Corporation

Scotia Capital (USA) Inc.

TD Securities (USA) LLC

J.P. Morgan Securities Limited

Casgrain & Company (USA) Limited

ABN AMRO Bank N.V.

Bank of Montreal, London Branch

BNP Paribas Securities Corp.

HSBC Securities (USA) Inc.

Mitsubishi UFJ Securities International plc

Tota

Principal Amount

U.
S.
$

277,500,00
277,500,00
2177,500,00

277,500,00
60,000,00
60,000,00
60,000,00
60,000,00
45,000,00
30,000,00
15,000,00
15,000,00
15,000,00
15,000,00
15,000,00

U.
S.

$

1,500,000,0G

The underwriting agreement provides that the underwriters are obligated to purchase al of the Notesif any are
purchased. The underwriting agreement provides that if an underwriter defaults, the purchase commitments of
non-defaulting underwriters may be increased or the offering of Notes may be terminated. Québec has
undertaken to the underwriters in the underwriting agreement to use all reasonable efforts to have the Notes
admitted to the Official List of the UK Listing Authority and to trading on the regulated market of the London
Stock Exchange as soon as possible after the closing of the issue. We cannot guarantee that these applications

will be approved and settlement of the Notes is not conditional on obtaining the listing.

The underwriters propose to offer the Notesinitially at the public offering price on the cover page of this
prospectus supplement, and to selling group members at that price less a concession of .15% of the principal
amount per Note. After the initial public offering, the public offering price and concession may be changed by
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the representative.

We estimate that our out-of-pocket expenses for this offering will be approximately U.S.$227,930, excluding a
partial reimbursement of the underwriters expenses estimated at U.S.$90,000. Save for the underwriting
discount, so far as we are aware, no person involved in the issue of the Notes has a material interest in the offer.

The Notes are offered for salein North America, Europe and Asiain placeswhereit islegal to make such offers.

Each of the underwriters has agreed that it will not offer, sell or deliver any of the Notes, directly or indirectly, or
distribute this prospectus supplement or accompanying prospectus or any other offering material relating to the
Notes, in or from any jurisdiction except under circumstances that, to the best knowledge and belief of such
underwriter, will result in compliance with the applicable laws and regul ations thereof and which will not impose
any obligations on Québec except as set forth in the underwriting agreement.

Each of the underwriters severally represents and agrees that (i) it has only communicated or caused to be
communicated and will only communicate or cause to be communicated any invitation or inducement to engage
in investment activity (within the meaning of Section 21 of the Financial Services and Markets Act 2000

(the "FSMA™)) received by it in connection with the issue and sale of the Notes in circumstances in which
Section 21(1) of the FSMA does not apply to Quebec; and (ii) it has complied and will comply with all applicabl
provisions of the FSMA with respect to anything done by it in relation to the Notes in, from or otherwise
involving the United Kingdom.

In relation to each Relevant Member State, each underwriter has represented and agreed that with effect from anc
including the date on which the Prospectus Directive isimplemented in that Relevant Member State
(the "Relevant
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Implementation Date") it has not made and will not make an offer of Notes which are the subject of the offering
contemplated by the Terms Agreement, to the public in that Relevant Member State other than:

(@
to legal entities which are authorized or regulated to operate in the financial markets or, if not so
authorized or regulated, whose corporate purpose is solely to invest in securities,

(b)
to any legal entity which has two or more of (1) an average of at least 250 employees during the
last financial year; (2) atotal balance sheet of more than € 43,000,000 and (3) an annual net
turnover of more than € 50,000,000, as shown in its last annual or consolidated accounts;

(©)
to fewer than 100 natural persons or legal persons (other than qualified investors as defined in the
Prospectus Directive) subject to obtaining the prior consent of Merrill Lynch, Pierce,
Fenner & Smith Incorporated for any such offer; or

(d)

in any other circumstances falling within Article 3(2) of the Prospectus Directive;

provided that no such offer of Notes shall require Québec or any underwriter to publish a prospectus pursuant to
Article 3 of the Prospectus Directive or supplement a prospectus pursuant to Article 16 of the Prospectus
Directive.

For the purposes of this section, the expression an "offer to the public" in relation to any Notes in any Relevant
Member State means the communication in any form and by any means of sufficient information on the terms of
the offer and the Notes to be offered so as to enable an investor to decide to purchase or subscribe the Notes, as
the same may be varied in that Relevant Member State by any measure implementing the Prospectus Directive in
that Relevant Member State, and the expression "Prospectus Directive" means Directive 2003/71/EC and
includes any relevant implementing measure in each Relevant Member State.

The offering of the Notes has not been registered with CONSOB (the Italian Securities Exchange Commission)
pursuant to Italian securities legislation and, accordingly, no Notes may be offered, sold or delivered, nor may
copies of this prospectus supplement, the accompanying prospectus or of any other documents relating to the
Notes be distributed in the Republic of Italy, except:

(@
to professional investors (operatori qualificati), as defined in Article 31, second paragraph, of
CONSOB Regulation No. 11522 of July 1, 1998, as amended; or

(b)
in circumstances which are exempted from the rules on solicitation to the public at large
(sollecitazione all'investimento), as defined in Article 1, first paragraph, of Legidative Decree
No. 58 of February 24, 1998, as amended (the "Financial Services Act"), in accordance with
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Article 100 of the Financial Services Act and Article 33, first paragraph of CONSOB Regulation
No. 11971 of May 14, 1999, as amended.

Any offer, sale or delivery of the Notes or distribution of copies of this prospectus supplement, the accompanying
prospectus or any other document relating to the Notes in the Republic of Italy under (a) or (b) above must be:

(i)
made by an investment firm, bank or financial intermediary permitted to conduct such activitiesir
the Republic of Italy in accordance with the Financial Services Act and Legidlative Decree
No. 385 of September 1, 1993, as amended (the "Banking Act"); and

(ii)
in compliance with Article 129 of the Banking Act and the implementing guidelines of the Bank
of Italy, as amended from time to time, pursuant to which the issue or the offer of securitiesin the
Republic of Italy may need to be preceded and followed by an appropriate notice to be filed with
the Bank of Italy depending, inter alia, on the aggregate value of the securitiesissued or offered
in the Republic of Italy and their characteristics; and

(iii)

in compliance with any other applicable laws and regulations.
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Each of the underwriters and Québec has represented and agreed, and each other Purchaser will be required to
represent and agree, that it has not offered or sold and will not offer or sell, directly or indirectly, Notes to the
public in France, and has not distributed or caused to be distributed and will not distribute or cause to be
distributed to the public in France, this prospectus supplement, the accompanying prospectus or any other
offering material relating to the Notes, and that such offers, sales and distributions have been and shall be made
in France only to (i) providers of investment services relating to portfolio management for the account of third
parties, and/or (ii) qualified investors (investisseurs qualifiés) other than individuals, al defined in, and in
accordance with, articles L.411-1, L.411-2 and D.411-1 of the French Code monétaire et financier.

The Notes have not been and will not be registered under the Securities and Exchange Law of Japan and offers
and sales, direct or indirect, of Notes may not be made in or to residents of Japan or to any persons for reoffering
or resale, directly or indirectly, in Japan or to any resident of Japan except pursuant to an exemption from the
registration requirements of the Securities and Exchange Law of Japan available thereunder and in compliance
with other relevant laws of Japan.

The Notes are a new issue of securities with no established trading market. Québec has been advised by the
representative that one or more of the underwriters intend to make a market in the Notes, but are not obligated to
do so and may discontinue any market making at any time without notice. No assurance can be given asto the
liquidity of, or the trading market for, the Notes.

Québec has agreed to indemnify the underwriters against liabilities under the Securities Act, or contribute to
payments which the underwriters may be required to make in respect thereof.

In connection with the issue of the Notes, Merrill Lynch, Pierce, Fenner & Smith Incorporated (or persons acting
on its behalf) may over-allot Notes (provided that the aggregate principal amount of Notes allotted does not
exceed 105 percent of the aggregate principal amount of the Notes) or effect transactions with aview to
supporting the market price of the Notes at alevel higher than that which might otherwise prevail. However,
there is no assurance that Merrill Lynch, Pierce, Fenner & Smith Incorporated (or persons acting on its behalf)
will undertake stabilization action. Any stabilization action may begin on or after the date on which adequate
public disclosure of the terms of the Notes is made and, if begun, may be ended at any time, but it must end no
later than the earlier of 30 days after the issue date of the Notes and 60 days after the date of the allotment of

the Notes.

In the ordinary course of their respective businesses, certain of the underwriters and their respective affiliates
have engaged, and may in the future engage, in investment banking and/or commercia banking transactions
with Québec.

Québec expects that delivery of the Notes will be made against payment therefor on or about the closing date
specified on the cover page of this prospectus supplement, which is the 5t business day following the date hereo
(this settlement cycle being referred to as" T + 5"). Under Rule 15¢6-1 of the Commission under the Exchange
Act, trades in the secondary market generally are required to settle in three business days, unless the partiesto
that trade expressly agree otherwise. Accordingly, U.S. purchasers who wish to trade the Notes on the date hereo
or the next business day will be required, by virtue of the fact that the Notes initially will settlein T + 5, to
specify an alternate settlement cycle at the time of any trade to prevent afailed settlement. Purchasers of the
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Notes in other countries who wish to trade the Notes on the date hereof or on the next business day should
consult their own agdvisor.

A prospectus and prospectus supplement in electronic format may be made available on the websites maintained
by one or more of the underwriters participating in this offering. The representative may agree to alocate Notes
to underwriters for sale to their online brokerage account holdersin the United States. Internet distributions will
be allocated by the underwriters that make internet distributions on the same basis as other allocations. Merrill
Lynch, Pierce, Fenner & Smith Incorporated uses electronic systems in connection with offers and sales and
distributions of certain securities and may use such systems in this offering. Other than the accompanying
prospectus and this prospectus supplement in electronic format, the information on the websites is not part of this
prospectus supplement and the accompanying prospectus.
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VALIDITY OF THE NOTES

The validity of the Notes will be passed upon for Québec by Desjardins Ducharme L.L.P., and for the
underwriters by Ogilvy Renault LLP. Certain matters of United States law are being passed upon by Sullivan &
Cromwell LLP. Sullivan & Cromwell LLP will rely asto all matters of Canadian and Québec law on the opinion:
of Ogilvy Renault LLP and Degardins Ducharme L.L.P. Ogilvy Renault LLP and Degjardins Ducharme L.L.P.
will rely asto all matters of New Y ork law on the opinion of Sullivan & Cromwell LLP. Degardins Ducharme L
L.P., Ogilvy Renault LLP and Sullivan & Cromwell LLP have, from time to time, rendered legal servicesto
Québec not connected with the offering of the Notes.

OFFICIAL STATEMENTS

The information set forth or incorporated by reference herein, except the information appearing under
"Underwriting” in this prospectus supplement and under "Plan of Distribution” in the accompanying prospectus,
was supplied by the Ministere des Finances du Québec, in its official capacity, duly authorized therefor.

GENERAL INFORMATION
Listing of the Notes

We have undertaken to the underwriters to use all reasonable efforts to have the Notes admitted to the Official
List of the UK Listing Authority and to trading on the regulated market of the London Stock Exchange as soon &
possible after the closing of the issue.

Authorizations

The issue and terms of the Notes were authorized under a borrowing plan created by Order in Council No. 429-
2006 adopted by the Gouvernement du Québec on May 24, 2006, as amended by Order in Council No. 961-2006
as of October 25, 2006, pursuant to the Financial Administration Act (Québec).

France

This prospectus supplement and the accompanying prospectus prepared in connection with the Notes have not
been submitted to the clearance procedures of the Autorité des marches financiers.

Litigation and Arbitration Proceedings

Save as disclosed in the accompanying prospectus (on "Native Peoples' see page 7 of Exhibit 99.1 to Form 18-K
filed on June 29, 2006; on "Taxes" see page 21 of Exhibit 99.1 to Form 18-K filed on June 29, 2006; on
"Retirement Plans" see page 25 of Exhibit 99.1 to Form 18-K filed on June 29, 2006; on "Government
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Enterprises and Agencies' see pages 28 through 34 of Exhibit 99.1 to Form 18-K filed on June 29, 2006; on
"Government Employees and Collective Unions" see page 23 of Exhibit 99.1 to Form 18-K filed on June 29,
2006 and Exhibit 99.6 to Form 18-K/A filed on October 10, 2006, referenced in "Documents Incorporated by
Reference" on page S-5 of this prospectus supplement), Québec is not involved in any legal or arbitration
proceedings which may have or have had during the past 12 months a significant effect on Québec's financial
position, nor is Québec aware of any such proceedings pending or threatened.
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No Material Adverse Change

Save as disclosed in the accompanying prospectus (including the documents incorporated by reference therein),
there has been no material adverse change in the financial position or the prospects of Québec since
March 31, 2006.

Clearance

The Notes have been accepted for clearance through DTC, Euroclear and Clearstream, Luxembourg (Common
Code 027508308, ISIN Code US748148R3A48 and CUSIP 748148 RS 4). The address of DTC is 55 Water Strest,
New York, New Y ork 10041-0099, United States of America, the address of Euroclear is 3 Boulevard du Roi
Albert 11, B.1210, Brussels, Belgium and the address of Clearstream, Luxembourg is 42 Avenue J.F. Kennedy, L.
1855 L uxembourg.

Enforcing a foreign judgment in Québec

In enforcing aforeign judgment in foreign currency, a Québec court will convert into Canadian currency at the
rate of exchange prevailing on the date the foreign judgment became enforceable at the place where it was
rendered. Thereis no currency indemnity in the terms and conditions of the Notes to make an investor whole for
any difference in the exchange rate between the date the foreign judgment became enforceable where it was
made and the date of its enforcement by a Québec court.
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QUEBEC
Direction du financement des or ganismes publics et de la documentation financiere
Ministére des Finances
12, rue Saint-Louis
Québec, Québec
Canada G1R 5L 3
(Tel: (418) 643-8141)

UNDERWRITERS

CIBC World Citigroup Global Deutsche Bank Merrill Lynch, Pierce,
Markets Corp. MarketsInc. SecuritiesInc. Fenner & Smith
300 Madison Avenue, 390 Greenwich Street 60 Wall Street I ncor por ated
5th Floor New York, N.Y. 10013 New York, N.Y. 10005 4 World Financia Center

New York, N.Y. 10017  United Statesof America  United States of America

New York, N.Y. 10080
United States of America

United States of America
National Bank RBC Capital Markets  Scotia Capital (USA) Inc. TD Securities (USA) LLC
Financial Inc. Corporation One Liberty Plaza, 31 West 52nd Street,
65 East 55th Street, One Liberty Plaza, 25th Floor 18th Floor
31 Floor 2nd Floor 165 Broadway New York, N.Y. 10019
New York, N.Y. 10022 165 Broadway New York, N.Y. 10006  United States of America
United Statesof America  New York, N.Y. 10006-  United States of America
1404
United States of America
J.P. Morgan Securities = Casgrain & Company = ABN AMRO Bank N.V. Bank of Montreal,
Limited (USA) Limited 250 Bishopsgate L ondon Branch
125 London Wall 1200 McGill College London EC2M 4AA 95 Queen Victoria Street
London EC2Y 5AJ Avenue, United Kingdom London EC4V 4HG
United Kingdom 21st Floor United Kingdom
Montreal, QC H3B 4G7
Canada
BNP Paribas Securities Corp. HSBC Securities (USA) Inc. Mitsubishi UFJ Securities
787 Seventh Avenue 452 5th Avenue, 3d Floor International plc
New York, N.Y. 10019 New York, N.Y. 10018 6 Broadgate
United States of America United States of America London EC2M 2AA

United Kingdom
LEGAL ADVISORS

To Québec

To the underwriters
Degardins DucharmelL.L.P.

Sullivan & Cromwell LLP
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70, Dahousie Street 125 Broad Street
Suite 300 New York, N.Y. 10004
Québec City, Québec United States of America

Canada G1K 4B2
Ogilvy Renault LLP Ogilvy Renault LLP
1981, avenue McGill College 38 Charterhouse Squart
Bureau 1100 London ECIM 6EQ
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Theinformation in this prospectusis not complete and may be changed. We may not sell these securities
until theregistration statement filed with the Securities and Exchange Commission is effective. This
prospectusisnot an offer to sell these securitiesand it isnot soliciting an offer to buy these securitiesin
any jurisdiction wherethe offer or saleisnot permitted.

PROSPECTUS

Québec

U.S. $3,500,000,000
Debt Securities
Warrants

This prospectus contains summaries of the general terms of these securities. We will provide specific terms of
these securities in supplements to this prospectus. Y ou should read this prospectus and any supplement carefully
before you invest. This prospectus may not be used to make offers or sales of securities or warrants unless
accompanied by a supplement.

Neither the Securities and Exchange Commission nor any state securities commission has approved or

disapproved of the securities or determined if this prospectusistruthful or complete. Any representation to the
contrary isa criminal offense.

The date of this prospectusis September 29, 2006.
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Please note that in this prospectus, referencesto "we", "our" and "us" refer to Québec.
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WHERE YOU CAN FIND MORE INFORMATION

We file annual reports, amendments to annual reports and other information with the U.S. Securities and
Exchange Commission ("SEC"). These reports include financial information about us and may be accompanied
with exhibits.

Y ou may read and copy any document we file with the SEC at the SEC's public reference room in Washington, C
C. Please call the SEC at 1-800-SEC-0330 for further information on the public reference room. The registration
statement and the exhibits and schedules to the registration statement are also available through the SEC's
website at http://www.sec.gov.

Y ou may also obtain copies of these documents at prescribed rates from the Public Reference Section of the SEC
at its Washington address or, without charge, from us or the other source listed below.

The SEC alows usto "incorporate by reference" the information we file with them, which means that we can
disclose important information to you by referring to those documents. We incorporate by reference the
documents listed bel ow:

our Annual Report on Form 18-K for the year ended March 31, 2006; and

all amendments to our Annual Report on Form 18K/A for the year ended March 31, 2006 filed
prior to the date of this prospectus.
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We a'so incorporate by reference all our future annual reports and all amendments to annual reports, and any
other information we file with the SEC pursuant to Sections 13(a) and 13(c) of the Securities Exchange Act of
1934, as amended (the "Exchange Act"), until we sell al of the Securities. Each time we file a document with the
SEC that isincorporated by reference, the information in that document automatically updates the information
contained in previoudly filed documents.

Y ou may request afree copy of the annual reports, amendments to annual reports and other information
mentioned above by writing to the following addresses:

. Québec
Ministere des Finances
Direction du financement des organismes
publics et de la documentation financiére
12 rue Saint-Louis
Québec, Québec
Canada G1R 5L 3;

Tel.; (418) 643-8141
Fax: (418) 643-4700

Y ou should rely only on the information incorporated by reference or contained in this prospectus or any
supplement to this prospectus. We have not authorized anyone to provide you with different or additional
information. We are not making an offer of these Securitiesin any state where the offer is not permitted by the
law. Y ou should not assume that the information in this prospectus or any prospectus supplement is accurate as
of any date other than the date on the front of those documents.

FORWARD-LOOKING STATEMENTS

This prospectus contains forward-1ooking statements. Statements that are not historical facts, including
statements about our beliefs and expectations, are forward-looking statements. These statements are based on
current plans, estimates and projections, which may change, and therefore you should not place undue reliance or
them. Forward-looking statements speak only as of the date they are made, and we undertake no obligation to
update publicly any of them in light of new information or future events. Forward-looking statements involve
inherent risks and uncertainties. We caution you that actual results may differ materially from those contained in
any forward-looking statements.
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QUEBEC

The information set forth below is not complete and is qualified by the more detailed information contained in
Québec's Annual Report on Form 18-K for the fiscal year ended March 31, 2006, and the other documents
incor porated by reference in this prospectus.

Québec isthe largest by area of the ten provinces in Canada (1,541,000 square kilometers or 594,860 square
miles, representing 15.4% of the geographical area of Canada) and the second largest by population (7.6 million,
representing 23.5% of the population of Canada, as of April 2006).

Québec has a modern and devel oped economy. In 2005, the service sector contributed 71.0%, the manufacturing
industry 20.9%, the construction industry 5.7% and the primary sector 2.4% of real GDP at basic pricesin
chained 1997 dollars. The leading manufacturing industries in Québec are primary metal products (including
aluminum smelting), food products, transportation equipment products (including aircraft and motor vehicles anc
associated parts), petroleum and coal products, paper products, chemical products and wood products. Québec
also has significant hydroel ectric resources, generating approximately 30% of the electricity produced in Canada
in 2005.

Montréal and Ville de Québec, the capital of Québec, are the centers of economic activity. Montréal is one of the
main industrial, commercial and financial centers of North America and is Canada's second largest urban area as
measured by population. Montréal is also Canada's largest port, situated on the St. Lawrence River, which
provides access to the Atlantic Ocean and the inland navigation system of the Great Lakes.

French isthe official language of Québec and is spoken by approximately 95% of its population.

USE OF PROCEEDS

Unless otherwise specified in the prospectus supplement applicable to the Securities you are purchasing, which
we refer to as the "prospectus supplement”, we will:

add the net proceeds we receive from the sale of the Securities to the Consolidated Revenue Fund
of Québec to be used for general purposes; or

partially or entirely credit such proceeds to the Financing Fund of Québec to be used for loansto
public institutions or governmental enterprises and agencies.

DESCRIPTION OF THE SECURITIES
We may at various times offer Debt Securities and, jointly or separately, Warrants to purchase Debt Securities
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(collectively, the "Securities") in distinct series. This section summarizes the material terms of the Securities
which are common to all series. It does not, however, describe every aspect of the Securities. If the terms
described in this section or in the prospectus supplement differ from the terms described in the Securities
(the form of which will be filed with the SEC), you should rely on the terms described in the Securities.

Debt Securities

The Debt Securities, when issued, will constitute valid, binding, unsecured and unconditional obligations of us.
We pledge our full faith and credit for the payment and performance of the Debt Securities. The Debt Securities
will rank equally among themselves and with all other debt securitiesissued by us and outstanding at the date of
the issue of the Debt Securities or in the future. They will be payable as to principal, premium, if any, and interes
in lawful money of the United States of Americaor in any other currency or currencies specified in the
prospectus supplement. Debt Securities will be payable in The City of New Y ork at the offices of Citibank, N.A.,
or in any other place specified in the prospectus supplement.

3
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Information Specified in the Prospectus Supplement

The prospectus supplement will specify the following terms:

. the terms of the Debt Securities, including, where applicable:
—  thedesignation
—  theaggregate principa amount
—  thematurity date
— rate or rates of any interest
— any interest payment dates and the record dates for payment of principal and interest
—  thecurrency or currencies of denomination and payment

— any index, price or formulato be used for determining the amount of any payment of
principal, premium, if any, or interest

—  the denominations
— any terms relating to the holding and transfer of Debt Securities

—  any termsfor redemption, exchange, repurchase or sinking funds

. the names of and principal amounts to be purchased by any underwriters
. the purchase price

. any underwriting discounts and commissions

. any other terms of the plan of distribution.

Form, Exchange and Transfer

Unless otherwise specified in the prospectus supplement, the Debt Securities will be in fully registered form only
in specified denominations.

Y ou may exchange your Debt Securities for other authorized denominations of the same series of equal aggregat:
principal amount. Y ou may transfer and exchange your Debt Securities, free of charge, subject to any restrictions
set forth below. Unless otherwise specified in the prospectus supplement, Citibank, N.A., which acts as fiscal
agent and paying agent, will keep aregister for the registration and transfer of Debt Securities.

Sinking Funds
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If the prospectus supplement so indicates, we will agree, so long as any Debt Securities of a particular series are
outstanding, to set aside, as a sinking fund for those Debt Securities on the dates set forth in the prospectus
supplement, the Canadian dollar equivalent of the percentage of the principal amount of those Debt Securities
indicated in the prospectus supplement. The funds so set aside will be invested in those Debt Securities, in direct
or guaranteed obligations of Québec or in direct obligations of the Government of Canada, bonds of any
municipality or school corporation in Québec, bonds issued by institutions which are fully subsidized by the
Gouvernement du Québec or in other securities as may be determined by the Ministere des Finances.

The Debt Securities offered by this prospectus may include outstanding Debt Securities which are held in our
sinking fund and are being resold by us or by government enterprises and agencies of Québec.

Domestic Debentures

The Debt Securities may be debentures denominated and payable in Canadian dollars which are offered and sold
in Canada ("Domestic Debentures"). The prospectus supplement relating to Domestic Debentures will contain a
description of the terms of such Domestic Debentures, which will be governed by, and construed in accordance
with, the laws of Québec and the laws of Canada applicable therein.

Redemption
The prospectus supplement will indicate if the Debt Securities may be redeemed prior to their stated maturity.
Original Issue Discount Securities.

Debt Securities may be issued as original issue discount securities to be sold at a substantial discount below their
principal amount. We will describe in any prospectus supplement relating to original issue discount securities any
specia U.S. Federal income tax and other considerations applicable to those Debt Securities.

4
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Transfers

Unless otherwise indicated in the prospectus supplement, transfers between participants within Euroclear and
Clearstream, Luxembourg, and between Euroclear and Clearstream, L uxembourg participants, will be effected in
accordance with procedures established for this purpose from time to time by Euroclear and Clearstream,
Luxembourg. Debt Securities may be transferred between DTC participants in accordance with procedures
established for this purpose from time to time by DTC.

Governing Law

Unless otherwise indicated in the prospectus supplement, the Debt Securities will be governed by the laws of
Québec and the laws of Canada applicable therein. We will irrevocably consent to the fullest extent permitted by
law to the giving of any relief (including, without limitation, the making, enforcement or execution against any
property of any order or judgment) made or given in connection with any proceedings arising out of, or in
connection with, the fiscal agency agreement and the Debt Securities. Information regarding jurisdiction of court
is set forth under "Jurisdiction” in this prospectus.

Place of Delivery

Unless otherwise indicated in the prospectus supplement, the Debt Securities will be delivered in The City of
New York.

M odifications

Unless otherwise indicated in the prospectus supplement, the fiscal agency agreement and the Debt Securities
may be amended by us and the fiscal agent without notice to or the consent of the holder of any Debt Security if
the amendment:

cures an ambiguity;

cures, corrects or supplements any defective provisions contained in the fiscal agency agreement
or in the Debt Securities; or

is considered by us acting on the advice of independent counsel, necessary or desirable and not
inconsistent with the fiscal agency agreement or the Debt Securities, and will not, in our
reasonable opinion (with the fiscal agent receiving an opinion of counsel satisfactory to it),
adversely affect the interests of the holders of Debt Securities.

However, no modification to any Debt Security may, without the consent of the holder of that Debt Security:
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change the stated maturity or interest payment date of that Debt Security;

reduce the principal amount of or the rate of interest on that Debt Security;

change the currency of payment of that Debt Security;

impair the right to institute suit for the enforcement of any payment on that Debt Security;

reduce the percentage of holders of Debt Securities necessary to modify or amend the fiscal
agency agreement or the terms and conditions of that Debt Security; or

reduce the percentage of outstanding Debt Securities necessary to waive any future compliance or
past default.

Notices

Unless otherwise indicated in the prospectus supplement, all notices to the holders of Debt Securities will be
published in English in London, England in the Financial Times (if and for so long as the Debt Securities are
admitted to the Official List of the UK Listing Authority and to trading on the regulated market of the London
Stock Exchange and the rules of the London Stock Exchange so require), in New Y ork, New Y ork in The Wall
Street Journal, in Toronto, Ontario in The Globe & Mail and in French in Montréal, Québec in La Presse. If at
any time publication in any such newspaper is not practicable, notices will be valid if published in an English
language newspaper or, if in Québec, a French language newspaper, with general circulation in the respective
market regions as we, with the approval of the fiscal agent, shall determine. Any such notice shall be deemed to
have been given on the date of such publication or, if published more than once or on different dates, on the first
date on which publication is made.
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Further Issues

We shall be at liberty from time to time without the consent of the holders of the Debt Securitiesto create and
issue further debt securities ranking equally in all respects (or in all respects save for the first payment of interest
thereon), and such further debt securities shall be consolidated and form a single series with the outstanding Debt
Securities. Any further debt securities forming a single series with the outstanding Debt Securities shall be issuec
with the benefit of, and subject to an agreement supplemental to, the fiscal agency agreement.

Book-Entry System

Unless otherwise specified in the prospectus supplement, the Debt Securities you purchase will be issued in the
form of one or more fully registered global securities (each, a"Global Security"). Global Securities will be
deposited with, or on behalf of, The Depository Trust Company, New Y ork, New York ("DTC") or any other
depositary or depositaries identified in the prospectus supplement. These depositaries may include The Canadian
Depository for Securities Limited, the Euroclear System or Clearstream Banking, société anonyme. A Global
Security will be registered in the name of the relevant depositary or its nominee.

Except as described below, a Global Security may be transferred, in whole or in part, only to the relevant
depositary or its nominee.

Upon the issuance of a Global Security, we expect that the relevant depositary will credit, on its book-entry
registration and transfer system, the respective principal amounts of the Debt Securities represented by that
Global Security to the accounts of institutions that have accounts with the depositary ("Participants'). The
accounts to be credited will be designated by the underwriters, dealers or agents, or by us, in the case of Debt
Securities that we sell directly. Ownership of beneficial interestsin that Global Security will be limited to
Participants or persons that may hold interests through Participants. Ownership of beneficial interestsin that
Global Security will be shown on, and the transfer of that ownership will be effected only through, records
maintained by the relevant depositary (with respect to interests of Participants) and on the records of Participants
(with respect to interests of persons other than Participants). Owners of beneficial interests in a Global Security
may incur fees for the maintenance and operation of the book-entry system where that Global Security is held
with DTC. The laws of some states require that some purchasers of securities take physical delivery of those
securitiesin definitive form. Those laws may impair the ability to transfer beneficial interestsin a Global
Security.

Any payment of principal, premium or interest due on the Debt Securities on any interest payment date or at
maturity will be made available by usto Citibank, N.A., as paying agent, or any other paying agent identified in
the prospectus supplement, on that date. The paying agent will make those payments to the relevant depositary in
accordance with existing arrangements between the paying agent and that depositary. We expect that the
depositary, upon receipt of any payment of principal, premium or interest, will credit Participants accounts with
payments in amounts proportionate to their respective beneficial interests in the principal amount of the Global
Security as shown on the records of the depositary. We also expect that payments by Participants to owners of
beneficial interests in the Global Security held through those Participants will be governed by standing
instructions and customary practices, asis the case with securities held for the accounts of customersin bearer
form or registered in "street name", and will be the responsibility of those Participants. Neither we nor the paying
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agent will have any responsibility or liability for any aspect of the records relating to or payments made on
account of beneficial ownership interests in a Global Security or for maintaining, supervising or reviewing any
records relating to those beneficial ownership interests.
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So long as a depositary (or its nominee) is the registered owner of a Global Security, that depositary (or nominee
will be considered the sole owner and holder of the Debt Securities represented by that Global Security for al
purposes of the Debt Securities. Except as provided below, or as may be specified in the prospectus supplement,
owners of beneficial interestsin a Global Security will not be entitled to have the Debt Securities represented by
that Global Security registered in their names, will not be entitled to receive physical delivery of certificated Deb
Securities in definitive form upon exchange or otherwise and will not be considered the owners or holders of any
Debt Securities represented by a Global Security. Accordingly, each person owning a beneficial interest in a
Global Security must rely on the procedures of the relevant depositary and, if that person is not a Participant, on
the procedures of the Participant through which that person holds its interest, to exercise any rights of a holder of
Debt Securities. We understand that, under existing industry practice, if an owner of abeneficial interest in a
Global Security desiresto take any action the relevant depositary (or nominee) as the holder of that Global
Security is entitled to take, the depositary would authorize the Participants to take that action, and the Participant:
would authorize beneficial owners owning through those Participants to take that action or would otherwise act
upon the instructions of beneficial owners owning through them.

Except as otherwise set forth in the prospectus supplement, a Global Security may not be transferred except as a
whole by the relevant depositary to a nominee of the depositary or by a nominee of the depositary to the
depositary or any other nominee of the depositary, or by the depositary or the nominee to another depositary or
its nominee or to a successor of the depositary or a nominee of the successor. Debt Securities represented by a
Global Security are exchangeable for certificated debt securities of like tenor and of an equal aggregate principal
amount in denominations of U.S.$1,000 (or other minimum denomination specified in the prospectus
supplement) and integral multiples of U.S.$1,000 only if:

the relevant depositary notifies usthat it is unwilling or unable to continue as depositary for the
Global Security, or if at any time the depositary ceases to be a clearing agency registered under
the Exchange Act at atime when it isrequired to be so registered, and we do not appoint a
successor depositary within 90 days after receiving that notice or becoming aware that the
depositary is no longer so registered;

we notify the fiscal agent that all the Debt Securities represented by a Global Security are to be
exchanged for certificated debt securities,

upon request by one or more owners of beneficial interestsin a Global Security after an event of
default entitling the holders to accelerate the maturity of the related Debt Securities has occurred
and is continuing; or

in other events as may be specified in the prospectus supplement.

Any Debt Security that is exchangeable pursuant to the preceding sentence is to be exchanged for certificated
debt securities registered in the names that the relevant depositary shall direct. Certificated debt securities may be
presented for registration of transfer or exchange at the office of the paying agent in The City of New Y ork or
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any other place specified in the prospectus supplement, and principal, premium, if any, and interest will be
payable at that office of the paying agent, provided that interest may be paid by check mailed to the registered
holders of the Debt Securitiesto their addresses appearing in the security register.

Clearing and Settlement

Unless otherwise specified in the prospectus supplement, the clearing and settlement of Securities will be
asfollows:

Although DTC, Euroclear and Clearstream, L uxembourg have agreed to the procedures provided below in order
to facilitate transfers of Securities among participants of DTC, Euroclear and Clearstream, Luxembourg, they are
under no obligation to perform or continue to perform such procedures and such procedures may be modified or
discontinued at any time. Neither we nor the fiscal agent will have any responsibility for the performance by
DTC, Euroclear or Clearstream, Luxembourg or their respective participants or indirect participants of their
respective obligations under the rules and procedures governing their operations.

7
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Clearstream, Luxembourg, Euroclear and DTC have advised us as follows:

Clearstream, Luxembourg. Clearstream, Luxembourg is incorporated under the laws of Luxembourg as a
professional depositary. Clearstream, L uxembourg holds securities for its participating organizations
("Clearstream, Luxembourg Participants') and facilitates the clearance and settlement of securities transactions
between Clearstream, Luxembourg Participants through el ectronic book-entry changes in accounts of
Clearstream, Luxembourg Participants, thereby eliminating the need for physical movement of certificates.
Clearstream, Luxembourg provides Clearstream, L uxembourg Participants with, among other things, services for
safekeeping, administration, clearance and establishment of internationally traded securities and securities
lending and borrowing. Clearstream, Luxembourg interfaces with domestic marketsin several countries. Asa
professional depositary, Clearstream, L uxembourg is subject to regulation by the Luxembourg Monetary
Institute. Clearstream, Luxembourg Participants are recognized financial institutions around the world, including
underwriters, securities brokers and dealers, banks, trust companies, clearing corporations and certain other
organizations, and may include the underwriters. Indirect access to Clearstream, Luxembourg is also available to
others, such as banks, brokers, dealers and trust companies that clear through or maintain a custodial relationship
with a Clearstream, L uxembourg Participant either directly or indirectly.

Distributions with respect to Securities held beneficially through Clearstream, Luxembourg will be credited to
cash accounts of Clearstream, L uxembourg Participants in accordance with its rules and procedures to the extent
received by the U.S. Depositary for Clearstream, Luxembourg.

Euroclear. Euroclear was created in 1968 to hold securities for participants of Euroclear ("Euroclear
Participants') and to clear and settle transactions between Euroclear Participants through simultaneous el ectronic
book-entry delivery against payment, thereby eliminating the need for physical movement of certificates and any
risk from lack of simultaneous transfers of securities and cash. Euroclear includes various other services,
including securities lending and borrowing and interfaces with domestic markets in several marketsin several
countries. Euroclear is operated by Euroclear Bank S.A./N.V. (the "Euroclear Operator"), under contract with
Euro-clear Clearance Systems S.C., a Belgian cooperative corporation (the "Cooperative"). All operations are
conducted by the Euroclear Operator, and all Euroclear securities clearance accounts and Euroclear cash account:
are accounts with the Euroclear Operator, not the Cooperative. The Cooperative establishes policy for Euroclear
on behalf of Euroclear Participants. Euroclear Participants include banks (including central banks), securities
brokers and dealers and other professional financial intermediaries and may include the underwriters. Indirect
access to Euroclear is also available to other firms that clear through or maintain a custodial relationship with a
Euroclear Participant, either directly or indirectly.

The Euroclear Operator is regulated and examined by the Belgian Banking Commission.

Distributions of principal and interest with respect to Securities held through Euroclear or Clearstream,
L uxembourg will be credited to the cash accounts of Euroclear or Clearstream, Luxembourg participantsin
accordance with the relevant system's rules and procedures, to the extent received by such system's depositary.

DTC. DTC isalimited-purpose trust company organized under the laws of the State of New Y ork, a "banking
organization" within the meaning of New Y ork banking law, a member of the Federal Reserve System, a
"clearing corporation” within the meaning of the New Y ork Uniform Commercial Code, and a " clearing agency"
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registered pursuant to the provisions of Section 17A of the Exchange Act. DTC was created to hold securities of
its Participants and to facilitate the clearance and settlement of securities transactions, like transfers and pledges,
among its Participants in those securities through electronic book-entry changes in accounts of the Participants,
thereby eliminating the need for physical movement of securities certificates. DTC's Participants include
securities brokers and dealers, banks, trust companies, clearing corporations and other types of organizations,
some of whom (and/or their representatives) own DTC. Accessto the DTC book-entry system is also available tc
others that clear through or maintain a custodial relationship with a Participant, either directly or indirectly. DTC
agrees with and represents to its Participants that it will administer its book-entry system in accordance with its
rules and by-laws and requirements of law. The rules applicable to DTC and its Participants are on file with

the SEC.
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If depositaries other than DTC are appointed, additional information with respect to those depositaries will be set
forth in the prospectus supplement.

Customary settlement procedures will be followed for participants of each system at initial settlement. Settlemen
procedures applicable to the domestic United States dollar market will be followed for primary market purchaser:
which are participantsin DTC, and Securities will be credited to their securities accounts on the settlement date
against payment in U.S. dollarsin same-day funds. Settlement procedures applicable to conventiona eurobonds
in registered form will be followed for primary market purchasers which are Euroclear or Clearstream,

L uxembourg participants, and Securities will be credited to their securities accounts on the business day
following the settlement date against payment for value on the settlement date.

Secondary market trading between DTC participants will occur in the ordinary way in accordance with DTC
rules and will be settled in immediately available funds. Secondary market trading between Clearstream,

L uxembourg Participants and/or Euroclear Participants will occur in the ordinary way in accordance with the
applicable rules and operating procedures of Clearstream, Luxembourg and Euroclear and will be settled using
the procedures applicable to conventional eurobonds in immediately available funds.

Cross-market transfers between persons holding directly or indirectly through DTC, on the one hand, and directly
or indirectly through Clearstream, L uxembourg Participants or Euroclear Participants, on the other, will be
effected in DTC in accordance with DTC rules on behalf of the relevant European international clearing system
by its U.S. Depositary; however, such cross-market transactions will require delivery of instructions to the
relevant European international clearing system by the counterparty in such system in accordance with itsrules
and procedures and within its established deadlines (European time). The relevant European international
clearing system will, if atransaction meets its settlement requirements, deliver instructions to its U.S. Depositary
to take action to effect final settlement on its behalf by delivering or receiving Securitiesin DTC, and making or
receiving payment in accordance with normal procedures for same-day funds settlement applicableto DTC.
Clearstream, Luxembourg Participants and Euroclear Participants may not deliver instructions directly to the U.
S. Depositaries.

Because of time zone differences, credits of Securities received in Clearstream, Luxembourg or Euroclear as a
result of atransaction with aDTC participant will be made during subsequent securities settlement processing
and dated the business day following the DTC settlement date. Such credits or any transactions in such Securities
settled during such processing will be reported to the relevant Clearstream, Luxembourg Participants or
Euroclear Participants on such business day. Cash received in Clearstream, Luxembourg or Euroclear as a result
of sales of Securities by or through a Clearstream, L uxembourg Participant or a Euroclear Participant toaDTC
participant will be received with value on the DTC settlement date but will be available in the relevant
Clearstream, Luxembourg or Euroclear cash account only as of the business day following settlement in DTC.

Canadian Taxes on Debt Securities

In the opinion of our counsel, Bélanger Sauvé, 1.1.p., and of Ogilvy Renault LLP, Canadian counsel for the
underwriters or agents, if any, there are no withholding taxes payable under the laws of Canada or of Québec
with respect to any Debt Securities or premium, if any, or interest thereon except in the circumstances set forth
below. Under the Income Tax Act (Canada) (the "Act"), if any part of the interest (including amounts deemed
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interest under the Act) payable on the Debt Securitiesis:

contingent or dependent upon the use of or production from property in Canada;

computed by reference to revenue, profit, cash flow, commodity price or any other similar
criterion; or

computed by reference to dividends paid or payable to shareholders of any class of shares of
acorporation;

then interest payable on the Debt Securities will not be exempt from withholding taxes unless the Debt Securities
are "prescribed obligations” for those purposes. A prescribed obligation is a debt obligation the terms of which
provide for an adjustment to the amount payable under the obligation that is determined by reference to a change

in the purchasing power of money, and on which no amount payable, other than that adjustment, is contingent or
dependent upon or computed by reference to any of the criterialisted above.
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There are no other taxes on income or capital gains payable under the laws of Canada or of Québec in respect of
any Debt Securities or premium, if any, or interest thereon by an owner who is not, nor is deemed to be, a
resident of Canada and who does not use or hold, and is not deemed to use or hold, any Debt Securitiesin or in
the course of carrying on abusiness in Canada and is not an insurer carrying on an insurance business in Canada
and elsewhere and is not an authorized foreign bank carrying on a bank business in Canada within the meaning o
the Act.

There are no estate taxes or succession duties imposed by Canada or Québec in respect of any Debt Securities or
premium, if any, or interest thereon.

Warrants

We may issue, together with any Debt Securities offered by a prospectus supplement or separately, Warrants for
the purchase of other Debt Securities. The Warrants will be issued under warrant agreements to be entered into
between us and a bank or trust company, as warrant agent, all as set forth in the prospectus supplement relating tc
aparticular issue of Warrants. That prospectus supplement will set forth:

the terms of the Debt Securities purchasable upon exercise of the Warrants;

the principal amount of Debt Securities purchasable upon exercise of one Warrant, the exercise
price and the procedures for, and conditions to, exercise for purchasing those Debt Securities;

the dates on which the right to exercise the Warrants will commence and expire;

the date, if any, on and after which the Warrants and the related Debt Securities will be separately
transferable; and

whether the Warrants represented by Warrant certificates will be issued in registered or bearer
form, and if registered, where they may be transferred and registered.

Unless otherwise indicated in the prospectus supplement, the Warrants will be governed by the laws of Québec
and the laws of Canada applicable therein. Unless otherwise indicated in the prospectus supplement, the Warrant:
will be delivered in The City of New Y ork.

JURISDICTION

We will appoint the Delegate General of Québec in New Y ork, One Rockefeller Plaza, 26th Floor, New Y ork, N.
Y. 10020-2102, as our authorized agent upon whom process may be served in any action based on the Securities
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which may be instituted in any State or Federal court in The City of New Y ork by the holder of any Security, anc
will expressly waive any immunity to service of process regarding any action to which the Delegate General of
Québec might otherwise be entitled. This appointment will be irrevocable until al amounts in respect of the
Securities have been paid, except that, if for any reason the designated agent ceases to be able to act asthe
authorized agent or no longer has an address in The City of New Y ork, we will appoint another person or person:
in The City of New Y ork as our authorized agent. We will expressly accept the non-exclusive jurisdiction of any
court and will irrevocably waive, to the fullest extent permitted by applicable law, any immunity from the
jurisdiction of any court to which it might otherwise be entitled in any action based upon the Securities.
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We may be sued in the courts of Québec, and no applicable law requires the consent of any public official or
authority for proceedings to be brought or judgment to be obtained against us arising out of or relating to
obligations under the Securities. In addition, no immunity from suit is available to usin any action in those
courts, irrespective of whether a party to the action or the holder of Securitiesisor is not resident within Québec
or isor isnot acitizen of Canada.

Although any judgment obtained in an action brought in the courts of Québec against us may not be enforced by
execution, applicable statutes provide that whenever Québec is condemned by a judgment that has become
definitive to pay a sum of money, the Ministre des Finances, after having received a certified copy of the
judgment, shall pay the amount due out of the money at his or her disposal for that purpose or, failing that, out of
the Consolidated Revenue Fund of Québec.

PLAN OF DISTRIBUTION

We may sell Securities to or through underwriters, and also may sell Securities directly to other purchasers or
through agents.

The distribution of the Securities may be effected from time to time in one or more transactions at:

afixed price or prices, which may be changed;

prices related to prevailing market prices; or

negotiated prices.

The distribution may be effected in the United States and/or in any one or more other jurisdictions where
permitted by law, as specified in the prospectus supplement.

In connection with the sale of Securities, underwriters or agents may receive compensation from us or from
purchasers of Securities for whom they may act as agents, in the form of discounts, concessions or commissions.
Underwriters, dealers and agents who participate in the distribution of Securities may be deemed to be
underwriters, and any discounts or commissions received by them from us and any profit on the resale of
Securities by them may be deemed to be underwriting discounts and commissions under the Securities Act of
1933, as amended (the " Securities Act"). The prospectus supplement will identify these underwriters or agents,
and will describe the compensation received from us.

Under agreements which we may enter into, dealers and agents who participate in the distribution of Securities
may be entitled, and we have agreed that underwriters, if any, will be entitled, to indemnification by us against
certain liabilities, including liabilities under the Securities Act.
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The prospectus supplement relating to Domestic Debentures will contain a description of the plan of distribution
of those Domestic Debentures.

DEBT RECORD

Québec has paid the full face amount of the principal of and premium, if any, and interest on (a) every debt
security issued or assumed by it, and (b) every indirect debt security on which it has been required to implement
its guarantees, all promptly when due in the currency and in the country where payable, subject to any applicable
laws and regulations forbidding trading with the enemy during wartime.

AUTHORIZED AGENT

Our authorized agent in the United States is the Delegate General of Québec in New Y ork, One Rockefeller
Plaza, 26t Floor, New Y ork, New Y ork 10020-2102.

VALIDITY OF THE SECURITIES

Bélanger Sauvé, |.l.p., Montréal, Québec, will pass upon the validity of the Securities and all other matters of
Canadian and Québec law and procedure on our behalf and that of Québec. The validity of the Securities and all
other matters of Canadian and Québec law and procedure will be passed upon for the underwriters or agents, if
any, by Ogilvy Renault LLP, Montréal, Québec. The validity of the Securities will be passed upon as to matters
of New York law for the underwriters or agents, if any, by Sullivan & Cromwell LLP, New York, New Y ork,
who will rely asto al matters of Canadian and Québec law on the opinions of the aforementioned two firms.

Ogilvy Renault LLP and Sullivan & Cromwell LLP have, from time to time, rendered legal servicesto us not
connected with the offering of the Securities.

OFFICIAL STATEMENTS

The information set forth or incorporated by reference herein, except for the information appearing under "Plan
of Distribution™, was supplied by the Ministre des Finances du Québec, in its official capacity, duly authorized
therefor.

11

http://www.sec.gov/Archives/edgar/data/722803/000104746906013839/821744412424b5.htm (69 of 71)11/14/2006 6:50:02 AM



http://www.sec.gov/Archives/edgar/data/ 722803/000104746906013839/a21744412424h5.htm

Québec
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