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US$250,000,000

The Dominican Republic

7.500% Amortizing Bonds due 2021

We made an offer of US$250,000,000 aggregate jpaheimount of our 7.500% amortizing bonds due 20&i¢h
we refer to as the “new bonds”. The new bonds wéfered as additional debt securities under apritute dated May 11,
2005, pursuant to which, on May 6, 2010, we preslipissued US$750,000,000 aggregate principal atafun500%
amortizing bonds due 2021 and on July 28, 201Iprereiously issued US$500,000,000 aggregate prihaipaunt of 7.500%
amortizing bonds due 2021, which we collectivelfigréo as the “initial bonds”, and together witle thew bonds as the
“bonds”. The new bonds have identical terms, extmpthe issue date and issue price, and condiigrite initial bonds and
are fungible with the initial bonds and constitatsingle series and vote as a single class ofsgehirities under the indenture
following expiration of the 40-day restricted petionder Regulation S under the Securities Act élised below). The initial
bonds and the new bonds will have the same ISINGWEIP numbers, except that the new bonds offenddsald in
compliance with Regulation S shall be issued antht@iaed under temporary ISIN and CUSIP numberindue 40-day
distribution compliance period commencing on the dd issuance of the new bonds and expiring oreber 26, 2011.

After giving effect to this offering, an aggregatedS$250,000,000 of new bonds will be outstandimgerest on the
new bonds will accrue from November 6, 2011 andllvélpayable semiannually on May 6 and Novembdregoh year. The
first interest payment on the new bonds will be enad May 6, 2012. Payments of principal on the somidl be made in three
equal installments on May 6, 2019, May 6, 2020 lstag 6, 2021. The bonds are not redeemable prioreturity.

The new bonds are general, direct, unconditiomeubordinated and unsecured obligations of the Blapand rank
equally with all other existing and future unsubipated and unsecured obligations of the Republie.few bonds are backed
by the full faith and credit of the Republic.

The Republic has applied to list the new bondsherQfficial List of the Luxembourg Stock Exchange dor trading
on the Euro MTF market of the Luxembourg Stock Exae. This listing memorandum constitutes a prdsigdor the
purpose of the Luxembourg law dated July 10, 2Q0proespectuses for securities.

Investing in the new bonds involves risks. See “Rig~actors” beginning on page 8.

The new bonds have not been and will not be ragdtender the U.S. Securities Act of 1933, as aménalr the
“Securities Act”, or the securities laws of anyetfurisdiction. The new bonds will be offered otdyqualified institutional
buyers in the United States under Rule 144A ofSkeurities Act and to non-U.S. persons outsidethited States under
Regulation S of the Securities Act. Prospectiveepasers that are qualified institutional buyershemeby notified that the
sellers of the new bonds may be relying on an exiemfrom the provisions of Section 5 of the Setiesi Act provided by
Rule 144A under the Securities Act. Outside the&thBtates, the offering is being made in reliaart®egulation S under the
Securities Act.

Price for bonds: 103.952% plus accrued interesh fmvember 6, 2011.

The initial purchasers expect to deliver the newdsoto purchasers on or about November 16, 20lionl
book-entry form through the facilities of The Dejposy Trust Company, Euroclear and Clearstream glnolxourg.

Citi Deutsche Bank Securities
November 16, 2011
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We are responsible for the information contained irthis listing memorandum. We have not authorized ayone
to give you any other information, and we take noasponsibility for any other information that others may give
you. You should not assume that the information camined in this listing memorandum is accurate as oany
date other than the date on the front of this listhg memorandum.
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This listing memorandum has been prepared by tipailitie solely for use in connection with the propds
offering of the securities described in this ligtinemorandum. This listing memorandum does nottitatesan offer
to any other person or to the public generallyutoseribe for or otherwise acquire securities. Yiauathorized to use
this listing memorandum solely for the purposeaisidering the purchase of the Republic’s bondshipaospective
investor, by accepting delivery of this listing marandum, agrees to the foregoing. This listing memdum may
only be used for the purpose for which it has hmdlished.

After having made all reasonable inquiries, the Rdip confirms that:

» the information contained in this listing memoranis true and correct in all material respectsiand
not misleading as of the date of this listing meamalum;

» changes may occur in the Republic’s affairs afterdate of this listing memorandum;

*  certain statistical, economic, financial and otinéormation included in this listing memorandum
reflects the most recent reliable data readilylabée to the Republic as of the date hereof;

» the Republic holds the opinions and intentions esped in this listing memorandum;

» the Republic has not omitted other facts the omissf which makes this listing memorandum, as a
whole, misleading in any material respect; and

» the Republic accepts responsibility for the infotior it has provided in this listing memorandum and
assumes responsibility for the correct reproduatibtine information contained herein.

In making an investment decision, prospective itorssmust rely on their own examination of the Rsjou
and the terms of the offering, including the meaits! risks involved. Prospective investors showldconstrue
anything in this listing memorandum as legal, besgor tax advice. Each prospective investor shemrdult its own
advisors as needed to make its investment dedsidrio determine whether it is legally permitteghimchase the
securities under applicable legal investment oilaimaws or regulations.

The Republic has furnished the information in tissng memorandum. You acknowledge and agreetieat
initial purchasers make no representation or wayraxpress or implied, as to the accuracy or cetepless of such
information, and nothing contained in this listimgmorandum is, or shall be relied upon as, a p®s
representation by the initial purchasers. Thigngtmemorandum contains summaries believed to berate with
respect to certain documents, but reference is nuatfe actual documents for complete informatislhsuch
summaries are qualified in their entirety by sueterence. Copies of documents referred to herdirbezimade
available to prospective investors upon requesstor the initial purchasers.

The distribution of this listing memorandum and tffiering and sale of the new bonds in certain
jurisdictions may be restricted by law. The Repuibld the initial purchasers require persons irttosg possession
this listing memorandum comes to inform themseblasut and to observe any such restrictions. Tiigg
memorandum does not constitute an offer of, onaitation to purchase, any of the new bonds injarigdiction in
which such offer or sale would be unlawful.

NOTICE TO PROSPECTIVE INVESTORS IN THE UNITED STATE S

Neither the U.S. Securities and Exchange Commig$BIBC”) nor any state securities commission has
approved or disapproved of these securities orabgted if this listing memorandum is truthful ormaplete. Any
representation to the contrary is a criminal oféens

The new bonds are subject to restrictions on teaabflity and resale and may not be transferregsuld
except as permitted under the Securities Act apticgble state securities laws pursuant to redistraor exemption
therefrom. As a prospective purchaser, you shoalaviare that you may be required to bear the fiahrisks of this



investment for an indefinite period of time. Pleasker to the sections in this listing memoranduntitied “Plan of
Distribution” and “Transfer Restrictions.”

NOTICE TO NEW HAMPSHIRE RESIDENTS ONLY

NEITHER THE FACT THAT A REGISTRATION STATEMENT OR A N APPLICATION FOR A LICENSE
HAS BEEN FILED UNDER CHAPTER 421-B OF THE NEW HAMPS HIRE REVISED STATUTES (“RSA")
WITH THE STATE OF NEW HAMPSHIRE NOR THE FACT THAT A SECURITY IS EFFECTIVELY
REGISTERED OR A PERSON IS LICENSED IN THE STATE OF NEW HAMPSHIRE IMPLIES THAT
ANY DOCUMENT FILED UNDER RSA 421-B IS TRUE, COMPLET E AND NOT MISLEADING.
NEITHER ANY SUCH FACT NOR THE FACT THAT ANY EXEMPTI ON OR EXCEPTION IS
AVAILABLE FOR A SECURITY OR A TRANSACTION MEANS THA T THE SECRETARY OF STATE
HAS PASSED IN ANY WAY UPON THE MERITS OR QUALIFICAT IONS OF, OR RECOMMENDED OR
GIVEN APPROVAL TO, ANY PERSON, SECURITY OR TRANSACT ION. IT IS UNLAWFUL TO MAKE,
OR CAUSE TO BE MADE, TO ANY PROSPECTIVE PURCHASER, CUSTOMER OR CLIENT ANY
REPRESENTATION INCONSISTENT WITH THE PROVISIONS OF THIS PARAGRAPH.

NOTICE TO PROSPECTIVE INVESTORS IN THE UNITED KINGD OM

The new bonds may not be offered or sold to anggein the United Kingdom, other than to personeseh
ordinary activities involve them acquiring, holdjmganaging or disposing of investments (as prin@pagent) for
the purposes of their businesses or who it is redsle to expect will acquire, hold, manage or dégpof investments
(as principal or agent) for the purposes of thasibesses or otherwise in circumstances which havessulted and
will not result in an offer to the public in the Ited Kingdom.

ENFORCEABILITY OF CIVIL LIABILITIES

The Republic is a sovereign state. Consequenttyait be difficult for investors to obtain or redin the
United States or elsewhere upon judgments ag&iadRépublic. To the fullest extent permitted bylaable law,
including the limitation mandated by the Constitatof the Dominican Republic which submits to tberts and law
of the Dominican Republic all agreements executtd/ben the Government and foreign entities or iddials
domiciled in the Republic, the Republic will irresably submit to the non-exclusive jurisdiction ofydNew York
state or U.S. federal court sitting in The CityN#w York, Borough of Manhattan, and any appellatertthereof, in
any suit, action or proceeding arising out of dating to the new bonds or the Republic’s failuralbeged failure to
perform any obligations under the new bonds , hedRepublic will irrevocably agree that all claimsespect of any
such suit, action or proceeding may be heard atefrdaed in such New York state or U.S. federalrtdLhe
Republic will irrevocably waive, to the fullest exit it may effectively do so, the defense of amimenient forum to
the maintenance of any suit, action or proceeditjamy objection to any proceeding whether on themds of
venue, residence or domicile. To the extent thauBBphas or hereafter may acquire any sovereigiher immunity
from jurisdiction of such courts with respect toyait, action or proceeding arising out of or tielg to the new
bonds or the Republic’s failure or alleged failtmgoerform any obligations under the new bonds etivér through
service of notice, attachment prior to judgmertgctment in aid of execution, execution or othegyithe Republic
has, to the fullest extent permitted under appleE#dw, including the U.S. Foreign Sovereign Imnti@si Act of
1976, irrevocably waived such immunity in respdcarmy such suit, action or proceeding; providedyéwer, that
under the U.S. Foreign Sovereign Immunities Act @76, it may not be possible to enforce in the Répa
judgment based on such a U.S. judgment, and thigrahe laws of the Republic, the property and maes of the
Republic are exempt from attachment or other fofrexecution before or after judgment. See “Desmipbf the
New Bonds —Governing Law” and “—Submission to Jdiggon.”

Notwithstanding the preceding paragraph, the Répiilals not consented to service or waived sovereign
immunity with respect to actions brought againstitier the U.S. federal securities laws or anyestaturities laws.
In the absence of a waiver of immunity by the Réjgukith respect to such actions, it would not lesgible to obtain
a judgment in such an action brought in a U.S. tcagainst the Republic unless such court were teraéne that the
Republic is not entitled under the U.S. Foreigne®eign Immunities Act of 1976 to sovereign immunnifgh respect



to such action. Further, even if a U.S. judgmeniade obtained in any such action under the Uogeign Sovereign
Immunities Act of 1976, it may not be possible tdogce in the Republic a judgment based on suctfajudgment.
Execution upon property of the Republic locatethim United States to enforce a U.S. judgment mapeagossible
except under the limited circumstances specifieitiénU.S. Foreign Sovereign Immunities Act of 1976.



DEFINED TERMS AND CONVENTIONS
Certain Defined Terms

All references in this listing memorandum to theeffblic” are to the issuer, and all referencesi¢o t
“Government” or the “Central Government” are to temtral government of the Dominican Republic dad i
authorized representatives.

The terms set forth below have the following megasifor the purposes of this listing memorandum:

Gross domestic product, or “GDP”, is a measurdeftotal value of final products and services poediin
a country in a specific year. Nominal GDP measthedotal value of final production in current g$c Real GDP
measures the total value of final production instant prices of a particular year, thus allowingtdrical GDP
comparisons that exclude the effects of inflatiorthis listing memorandum, real GDP figures arsdobhon constant
values referenced to their nominal level in 198&,tear used by tHganco Central de la Republica Dominicarlae
Dominican Central Bank or the “Central Bank”, farrposes of maintaining real GDP statistics. GDRwnaates
and growth rates included in this listing memorandar the various sectors of the Dominican econangybased on
real figures.

For balance of payments purposes, imports and expog calculated based upon statistics reportdteto
Republic’s customs agency upon entry and depaofugeods into the Dominican Republic on a free-oa#d basis,
or “FOB basis”, at a given point of departure.

The inflation rate provides an aggregate measutieeofate of change in the prices of goods andcesn
the economy. The Republic measures the inflatitmbg the percentage change between two peridte iconsumer
price index, or “CPI", unless otherwise specifi€tie CPI is based on a basket of goods and seldientfied by the
Central Bank that reflects the pattern of consuomptif Dominican households. The price for each gaudiservice
that makes up the basket is weighted accordint t@lative importance in order to calculate theé. Re annual
percentage change in the CPl is calculated by cangpthe index as of a specific December agairestridex for the
immediately preceding December. The annual avgrageentage change in the CPl is calculated by campthe
average index for a twelve-month period againsetlerage index for the immediately preceding twehanth
period. The Republic does not compile statisticsaloulate a producer price index or a wholesalsepndex, which
are other indices often used to measure inflation.

Currency of Presentation and Exchange Rate

Unless we specify otherwise, references to “U.8adg” “dollars” and “US$” are to United Stateslidws,
and references to “pesos” and “DOP” are to Domimigasos. Unless otherwise indicated, we have ctet/@esos
into dollars and dollars or any other currency ipésos for each year at the weighted average egehrate for such
year, as used by the International Monetary Furtti@fIMF”, in calculating the Republic’s GDP in 8. dollars,
using information published in the Central Bank Ny Bulletin. This weighted average exchange iatgased on
both the Central Bank and private-market foreigchexge rates. We have done all currency conversiaciading
conversions of pesos to U.S. dollars, for the carerece of the reader only and you should not caedtiese
conversions as a representation that the amougtseistion have been, could have been or couldescd into any
particular denomination, at any particular ratetall.

At the close of business on December 31, 2010DME/U.S. dollar exchange rate for the purchase of
dollars, as reported by the Central Bank, was DO®3@er US$1.00. The Central Bank exchange ratsdd for
transactions involving the Central Bank and the &pment, particularly in connection with externabtipayments
and disbursements of external loans. See “The Mon&ystem—Foreign Exchange and International
Reserves—Foreign Exchange.”



Presentation of Financial and Economic Information

The Republic has presented all annual informatiathis listing memorandum based upon January 1 to
December 31 periods, unless otherwise indicatethl m some tables in this listing memorandum whiéfgr from
the sum of the individual items in those tables wueunding.

The Central Bank conducts a review process of #yauBlic’s official financial and economic statistic
Accordingly, certain financial and economic infoitina presented in this listing memorandum may bessquently
adjusted or revised. The Government believes tigtréview process is substantially similar to pnactices of
industrialized nations. The Government does noeekpevisions of the data contained in this listiligmorandum to
be material, although we cannot assure you thagnmaathanges will not be made.

vi



FORWARD-LOOKING STATEMENTS

This listing memorandum contains forward-lookingtsients. Forward-looking statements are statements
that are not historical facts, and include statesahout the Republic’s beliefs and expectatiohgs€ statements are
based on current plans, estimates and projectos,accordingly, you should not place undue rebaom them.
Forward-looking statements speak only as of the tiety are made. The Republic undertakes no oldigtd update
any of these statements in light of new informatiorfiuture events.

Forward-looking statements involve inherent riskd ancertainties. The Republic cannot assure yau th
actual events or results will not differ materidilgm any forward-looking statements containechis tisting
memorandum. In particular, a number of importantdes could cause actual results to differ matigrfabm the
Republic’'s expectations. Such factors include,drsatnot limited to:

* adverse external factors, such as:

o changes in the international prices of commodaied/or international interest rates, which could
increase the Republic’s current account deficit amdigetary expenditures;

o changes in import tariffs and exchange rates, stme®r low economic growth affecting the
Republic’s trading partners, all of which could kevthe growth or the level of exports of the
Dominican Republic, reduce the growth or the lexféahcome from tourism of the Dominican
Republic, reduce the growth rate or induce a catitma of the Dominican economy and, indirectly,
reduce tax revenues and other public sector regemalersely affecting the Republic’s fiscal
accounts;

o increased costs of crude oil resulting from incegdisternational demand or from political or social
instability or armed conflict in oil-producing sést, including Venezuela and countries in the
Middle East;

o international financial uncertainty that reduces Republic’s ability to obtain loans to finance
planned infrastructure projects; and

o adecline in foreign direct investment, which coattersely affect the Republic’s balance of
payments, the stability of the exchange rate aadatel of the Central Bank’s international
reserves, and a decrease in remittances from Deamigiresiding and working abroad.

» adverse domestic factors, such as lower than eaghdisical revenues, which could result in higher
domestic interest rates and an appreciation ofglleexchange rate. These factors could lead tedow
economic growth, a decline in exports and incoroeftourism and a decrease in the Central Bank’s
international reserves; and

» other adverse factors, such as climatic, geologicgblitical events.

Vii



SUMMARY

This summary highlights information contained elbeve in this listing memorandum. It is not completel
may not contain all of the information you shoudshsider before purchasing the bonds. You shoulkefally read the

entire listing memorandum, including “Risk Factob&fore purchasing the new bonds

(in millions of US$, except as otherwise indicated)

Selected Economic Information

As of, and for the year ended, December 31,

Domestic economy
GDP (at CUIrent PriCeS)......cuuuvvererervemmemmseeeeeanes
GDP (in millions of DOP, at current prices).......
Real GDP (in millions of DOP, in constant 1991
PESOS) cuveeeieieeieeieeee et s
Real GDP growth raf@
Consumer price index (annual rate of change).
Unemployment rafé ........... .
Open unemployment réte
Exchange rate (weighted end of period, in
DOP) .ttt i e

Balance of payment8’
Total current acCoUfit.........cocovveveveeeeevm e
Of which
Trade balanC.......cccceeeeievieiirieee s
Income from tourism..
Workers' remittance...........coeeeueeveevecenne.

Total capital and financial acco(t....................
Of whict:

Foreign direct investment ...

Errors and omiSSioNS............c.oceveceesoommeeenens

Overall balance of payments, excluding impact of

gold valuation adjustmefit............ccccevvrverrvmn.
Change in Central Bank gross international

reserves (period end)........ccoceeeveeveeemmmemneeenns
Central Bank net international reserves (period

EN) Lt

Public sector balance

Central government expendit(fe.
As a % of GDP ........cceeeeee.

Central government balance.
As a % Of GDP .....c.oovevciiiiieeccemeemae

Overall non-financial public sector balafie.......
AS 2 % Of GDl....oeeceeece e

Public sector debf”

Public sectoexternal det®............c.cccovevvveun.
Asa%of GDP.............

Public sector domestic débt..
As a % of GDI................. .

Total public sector debt.........cccceevvrivvccveeinenns
AS @ % Of GDP ....oceeeeeer e

Public sector external debt service:
Amortizations........

Interest payments

Total external debt Servi.........cccceeeeennnne.
As a % of exports of goods and services......

2006 2007 2008V 2009V 2010Y
35,897 41,228 45,718 46,712 51,658
1,189,802 1,364,210 1,576,163 1,678,763 1,901,897
290,015 314,593 331,127 342,564 369,117
10.7% 8.5% 5.3% 3.5% 7.8%
5.0% 8.9% 4.5% 5.8% 6.2%
16.2% 15.6% 14.1% 14.9% 14.3%
4.9% 4.5% 4.2% 4.8% 4.5%
33.08 33.52 35.24 36.10 37.31
(1,287) (2,166) (4,519) (2,331) (4,435)
(5,5€4) (6,4%7) (9,245 (6,813 (8,7(2)
3,917 4,064 4,166 4,049 4,210
2,73¢ 3,046 3,222 3,022 2,99¢
1,605 2,381 4,209 2,866 4,489
1,085 1,667 2,870 2,165 1,626
(123) 412 (16) (129) 4
194 627 (326) 406 58
322 695 (284) 645 459
1,788 2,395 2,165 2,852 3,343
5,824 7,256 7,236 6,400 7,040
16.2% 17.6% 15.8% 13.7% 13.6%
6,259 7,174 8,689 8,018 8,217
17.4% 17.4% 19.0% 17.2% 15.8%
(435) 41 (1,456) (1,618) (1,305)
(1.2)% 0.1% (3.2)% (3.5)% (2.5)%
(325) 41 (1,504) (1444) (1,500)
(0.9)% 0.1% (3.3)% (3.1)% (2.9)%
7,28¢ 7,59¢ 8,17: 9,37¢ 11,05¢
20.3% 18.4% 17.9% 20.1% 21.4%
5,736 6,106 7,163 8,061 8,466
16.0% 14.8% 15.7% 17.3% 16.4%
13,021 13,701 15,336 17,437 19,524
36.3% 33.2% 33.6% 37.4% 37.8%
1,017 981 1,496 908 940
395 428 376 323 333
1,41z 1,409 1,87: 1,231 1,272
21.4% 19.7% 27.7% 22.5% 19.3%

(footnotes on next page)
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Preliminary data.

Percentage change from previous year.

Refers to population at or above the legal waylage that is not employed and is willing to wéeken if not actively seeking work), as a percgetaf the total
labor force.

Refers to population at or above the legal waylage that is not employed and is actively segliork, as a percentage of the total labor force.

Revised data for 2006-2008 and preliminary diet£2009 and 2010.

Represents errors and omissions in compilingrze of payment accounts based on double-entguatiag resulting from incomplete or overlappinyemge,
different prices and incomplete times of recordimg conversion practices.

As presented in the above table, gold resdrage been valued at their corresponding markeepias of December 31 of each year.

Includes total revenue and foreign cash orimitkransfers to support public sector expenditures

Includes unidentified expenditures that consiston-cash items, such as food, clothing andratams received by the Government as aid. Alstuites
expenditures made in periods different from theentrperiod and that were not currently registered.

The non-financial public sector includes tren@al Government and non-financial public seatstifutions (such as state-owned enterprises dvet ot
decentralized government-owned institutions).

Consolidated public sector debt. Excludes deld byBanco de Reservas foreign creditors.

External debt is defined as all public sed®iot issued in foreign countries and under thedlirtion of a foreign court, independent of thedeols nationality.
Net of Central Government liabilities heldthye Central Bank.

Sources Central Bank, Ministry of Finance and IMF




RecentDevelopments
Macroeconomic Outlook
Economic Growth; Monetary and Fiscal Policies

Based on preliminary data, GDP growth for the mim&nath period ending September 30, 2011 decreased
4.2%, as compared to growth of 7.6% during the araige period in 2010. The slowdown in GDP growdsw
primarily the result of certain cautionary monetang fiscal measures implemented by the Repubfi;beg in
November 2010.

Between March and May 2011, the Central Bank ire@dadhe overnight interest rate on short-term depos
(the “monetary policy rate”) from 5.0% to 6.75%, ilghmaintaining the annual Lombard interest rat®.8%. These
targeted measures were intended, in part, to $lewace of growth in lending that had created tiitary pressures,
and in turn, threatened economic overheating aRépiblic’'s economy experienced a marked recovery the
global economic crisis. In June 2011, the CentmilBceased increasing the monetary policy ratesiwt@mains at
6.75%, as a result of weaker-than-expected glatti@mic performance and increased market volatiltgr more
information on the Republic’'s monetary policiess §€he Monetary System—Monetary Policy.”

During the first quarter of 2011, the Governmesbamplemented certain fiscal measures designed to
reduce the deficit. In particular, on March 17120President Fernandez announced a 12% reduntiooni-social
public expenditures of the Government, which waglémented during the six-month period following the
announcement. As a result, the growth in theghmublic expenditures has decreased to a rateséb Tor the
nine-month period ending September 30, 2011. ftiqudar, as of the date of this listing memorandwapital
investment has decreased by 19.0% as of Septer@p2081 as compared to September 30, 2010. Thigatse in
spending has been partially offset by transfethdcelectricity sector that, as of September 3Q128ad increased by
68% as compared to September 30, 2010 primaridyrasult of higher international oil prices. Irdétbn, the
Government implemented a tax reform plan that seegenerate additional fiscal revenue. See “—20d1
Reform” below. These fiscal measures, among otheesjesigned to help the Government achievefisittarget of
1.6% of GDP. For more information on the Republissal policies, see “Public Sector Finances.”

Inflation and Credit Growth

During 2010, the annual inflation rate of 6.2% wathin the Central Bank’s target range of 6.0%:0% for
the year. During September 2011, annualized inflateached 9.6%, exceeding the 5[0840% target range for
2011, which was established in tReoggrama Monetario del Banco Central 20(entral Bank Monetary Program of
2011). This increase was the result of higherriratonal food and oil prices, increases in certagulated domestic
prices, such as electricity tariffs, fuel priceslaninimum wages, and the negative effects on thiewdture and
energy sectors caused by Hurricane Irene. Howeses,result of the recent monetary policies dsstigbove,
annualized inflation has begun to decrease gragwaltl the Government expects that annualizediofiavill return
to the target range of 5.09%6.0% during the first quarter of 2012. For moreimfiation on inflation in the Republic,
see “The Monetary System—Inflation.”

During the first quarter of 2011, liquidity in tli@ancial sector decreased due to the rise inésteates
discussed above under “—Economic Growth; Monetad/Eiscal Policies.” As a result, the annual rdteredit
growth has decreased from approximately 20% ag¢tigeof 2010 to approximately 13.4% in October 2011e
Republic expects this downward trend in credit glote continue throughout the remainder of 201lictviis
expected to further alleviate inflationary pressuethe end of 2011, the Republic expects thaticreill grow at an
annual rate consistent with nominal GDP growth. fladiher discussion on liquidity and credit in tRepublic, see
“The Monetary System—Liquidity and Credit Aggregate

Balance of Payments
The current account for the nine-month period epd@eptember 30, 2011 was significantly affected by

rising international commaodity prices, including,particular, the price of oil. Based on prelimiyegsults, the
Republic’s current account deficit increased by 88%.2 million during the nine-month period end8gptember 30,

—
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2011. In addition, the nominal DOP/US$ exchange nas increased gradually since the beginnin@ bl 2reaching
DOP38.40 per dollar in October, which representedranualized peso depreciation rate of 3.0%. # tnd
continues throughout the remainder of 2011, theuBlBpexpects the real exchange rate to remairdestalough the
end of 2011. The capital and financial accountmzdareflected a surplus of US$3,195 million as efftémber 30,
2011, as compared to a surplus of US$2,845 milimnf September 30, 2010. For further discussiothe
Republic’'s balance of payments, see “Balance ofrfeays and Foreign Trade—Balance of Payments.”

Based on preliminary data, foreign direct investtteiming the nine-month period ending September 30,
2011 resulted in a net inflow of US$1,835.7 milligvhich was largely directed towards the miningnoeerce and
manufacturing sectors. This capital inflow partidlhanced the current account deficit, and asaltgthe Republic’s
net international reserves decreased 12.1% fron8L338llion as of December 31, 2010 to US$2.9 dillas of
September 30, 2011. Notwithstanding this decre¢hseCentral Bank maintained sufficient net inteioradl reserves
to comply with the quantitative criteria set foltjathe IMF in the Stand-by Arrangement (as defibeldw). For more
information on the Republic’s net internationalele®s, see “The Monetary System—Foreign Exchande an
International Reserves—International Reserves.”

Political Appointments

In February 2011, President Fernandez announceslgmt to Decree No. 90-11, the appointment of Mr.
Daniel Toribio, the former General Administratortbé state-owned Banco de Reservas de la Replimicanicana
(the Reserves Bank of the Dominican Republic, @arg@servas”) as Minister of Finance. The formerisfer of
Finance, Mr. Vicente Bengoa Albizu was appointethasnew General Administrator of Banreservas.

Stand-by Arrangement with the IMF

In November 2009, the Republic entered into a UBillion 28-month stand-by arrangement with thé=IM
(the “Stand-by Arrangement”), which allowed Domigicauthorities to implement a fiscal stimulus isp@nse to the
global economic crisis. See “Public Sector Debt—elExal Debt—IMF.” During 2010, the Executive Boarfdtoe
IMF completed four reviews of the Republic’'s ecomoperformance under a program supported by thedSbg
Arrangement, one of which was conducted in Apoiloiwed by two in October and one in December. ddmapletion
of the reviews and confirmation in each case thatRepublic had successfully achieved the goalsifeg@in the
Stand-by Arrangement as of each referenced pesmdted in total disbursements to the Republic utideStand-by
Arrangement in an amount equivalent to SDR 5471Bami(approximately US$857.7 million) during 2010.

In May 2011, the IMF and the Republic held disocoissipursuant to the fifth and sixth review of the
Stand-by Arrangement and prepared a draft of aleter of intent relating to ongoing commitmentsieen the two
parties. In a press release issued by the IMF na Ju2011, the IMF indicated that the parties &greeed on certain
key measures relating to the Stand-by Arrangenanthe remainder of 2011. On July 15, 2011, the B&fard of
Directors approved the Republic’s letter of intdat the fifth and sixth Stand-by Arrangement, eiabla
disbursement of SDR 218.9 million (approximately$388.1 million). The completion of the six revieresjuired by
the Stand-by Arrangement has enabled a total disbugnt of SDR 766.2 million (approximately US$1,2@i0ion).
The seventh and eighth reviews are scheduled tm hegdecember of 2011, and the Stand-by Arrangenigen
scheduled to terminate in February 2012. Althoagbnewal of the Stand-by Arrangement would beistergt with
the current macroeconomic policies of both majditipal parties in the Republic, any such renewdll lne a political
decision that may depend, in part, on the restiltiseopresidential elections that are schedulezttur in May 2012.
For further discussion regarding the political mrtand the electoral system of the Republic, 3é&® ‘Dominican
Republic—History, Government and Political Parties.

Social Security Financing from the World Bank

The Republic has negotiated the terms of a loduiS%$70 million from the World Bank that will be ustxl
fund the social security obligations of the Goveemtn The loan is expected to be reviewed by ttedof directors
of the World Bank during November 2011, and if ayyed, will be sent to Congress for approval.

The Electricity Sector




The Republic continues to make progress in refogritie electricity sector. The electricity sectash
historically lacked the financial resources to pdevfor sufficient generation capacity and propeaintenance of
transmission and distribution networks. See “Therteeny—Principal Sectors of the Economy—Secondary
Production—Electricity, Gas and Water—Electricitylfi an effort to reduce subsidies to the eledirisector, the
Superintendencia de Electricidd¢t51E”) increased the electricity tariffs by 11% December 2010 and 8% in June
2011. Furthermore, Congress is considering thécapion of a “technical tariff” that would provididae Republic
with flexibility to increase revenue derived frome&ricity rates by up to US$200 million. The teatal tariff is
intended to compensate distributors for their costistribution (within certain efficiency paranees) and to pass on
to consumers increases in fuel purchase costsghriodlexation mechanisms. The SIE further agreedddify the
tariff categories so that individual tariffs becomere reflective of cost over time. The technieaift study is being
conducted with the assistance of the Inter-Amer@awelopment Bank.

Notwithstanding these efforts, higher oil price2011 have increased the cost of electricity geimerauch
that the Government has been unable to reducaligdies to the electricity sector. At the outsfe2011, the
Government estimated that the annual electricibsily would be approximately US$350 million. AsJofe 2011,
the Government’s estimated electricity subsidytiar year 2011 increased by 100% to approximate§7108
million, primarily due to the rise in the internatial price of oil. Of this amount, approximateB0® million has been
paid and the remaining balance is expected toramfied by a portion of the proceeds from a loam fitoe
Inter-American Development Bank, the terms of whielve been agreed by the parties and are currsstiging
approval by Congress. Alternatively, the Governtmeay finance this balance through available doimssurces of
credit, such as a line of credit frddanco de Reserva#\s a result of the increased cost of electrj¢lig Government
has implemented additional fiscal measures, suehl®286 decrease in non-social public expendituissidsed
above under “—Economic Growth; Monetary and Figicies,” in order to both maintain compliancehwis fiscal
targets under the Stand-by Arrangement and prabiel@ecessary financial support to the electris#gtor.

2011 Tax Reform

On June 24, 2011, the Congress approved a taxmdfioown as Ley No. 139-11 (Law No0.139-11, or the
“2011 Tax Reform”), which was designed to assist@epublic in meeting the fiscal targets set faritder the
Stand-by Arrangement with the IMF. Although the 20kax Reform was not an explicit requirement urttler
Stand-by Arrangement, it is the result of certaorengeneral requirements set forth in the Stan8+bgngement
requiring that the Republic rationalize and linait €xemptions, strengthen tax administration andenoze customs.

The 2011 Tax Reform focuses in particular on insirggatax revenues from the gambling industry, tgfou
the imposition of several new taxes on casinosgamibling-related activities, and the banking sedtoough the
imposition of a new 1% tax on the net assets okdaidditionally, the 2011 Tax Reform modifies theome tax rate
on corporations from 25% to 29%, to be applicableaftwo-year period, and introduces a 2.5% tathergross local
sales of export free trade zones, among othermefor




THE OFFERING

The following summary contains basic informatiopattthe new bonds and is not intended to be comptet
does not contain all the information that is impot to you. For a more complete understanding eftéw bonds, see
“Description of the New Bonds.”

[SSUBT ..ttt et e e The Dominican Republic.

Securities Offered.......cccccceveeeiiiiiiiceeeeee. US$250,000,000 principal amount of 7.500% AmortiziBonds
due 2021.

ISSUE DAL ....eveeeeiiiiiiie e November 16, 2011.

Issue Price of the New Bonds.................... 103.952%, plus accrued interest from Novembe0&,12

Final Maturity Date ...........ccoceveinirimceennnn, May 6, 2021.

Principal Amortization ................cccvvvv e The Republic will make payment of principal on thew bonds in
three equal installments on May 6, 2019, May 6,0288d May 6,
2021.

Interest Rate........coooevviviiiiiiiit e Interest on the new bonds will accrue from Noventhet011, on

the outstanding principal amount of the new boatls, rate of
7.500% per year.

Interest Payment Dates .................ccevvvien Each May 6 and November 6, commencing on May 62201

Form and Denominations ..........................The Republic issued the new bonds in the form olbgl bonds,
without coupons, registered in the name of a noeofeDTC, as
depositary, for the accounts of its participantsl(iding
Clearstream Banking and Euroclear). New bonds fimitiee
certificated form will not be issued in exchangetfee global bonds
except under limited circumstances. See “Book-EBgitlement
and Clearance.”

Any new bonds sold outside the United States teW@ persons in
reliance on Regulation S under the Securities Aeirafully
registered form, without interest coupons attacbaty, in minimum
denominations of US$100,000 and in integral mugspbf
US$1,000 in excess thereof. Any new bonds soldyaunisto Rule
144A of the Securities Act were issued in fullyistgred form in
denominations of US$100,000 and integral multijpied S$1,000
in excess thereof.

Redemption or Sinking Fund...................... The Republic may not redeem the new bonds pritrdi
scheduled maturity. The new bonds do not have ¢nefit of any
sinking fund.

RanKing .......ccoovvviiiiieiie e The new bonds are general, direct, unconditiomaubordinated

and unsecured obligations of the Republic, ranlakbyin right of
payment with all of the Republic’s existing andufiet
unsubordinated and unsecured Public External Retdéfined) and
are backed by the full faith and credit of the Rajmu See
“Description of the New Bonds—Ranking.”




COVENANTS ..ooeeeeei e The Republic will not allow any Lien (other thanr®éted Liens)
on its assets or revenues as security for any ¢fublic External
Debt, unless the Republic’s obligations under tee bonds are
secured equally and ratably with that Public Exaéebt. See
“Description of the New Bonds—Negative Pledge Carghand
“—Defined Terms.” The Republic has agreed to comyith
several other covenants as described under “Déiseripf the New
Bonds.”

Y1 o TS Application has been made to list the new bondherOfficial List
of the Luxembourg Stock Exchange and to trade tbetthe Euro
MTF market of the Luxembourg Stock Exchange.

Transfer Restrictions; Absence of a Public

Market for the New Bonds...................... The new bonds have not been registered under theifes Act and
will be subject to restrictions on transferabilityd resale. The new
bonds are new securities, and there is currentigstablished
market for the new bonds. The Republic and thé&imurchasers
cannot assure you that a liquid market for the hemds will
develop. The initial purchasers have advised thmiBlc that they
currently intend to make a market in the new bohtisvever, they
are not obligated to do so, and any market makittg nespect to the
new bonds may be discontinued without notice.

RISK FACIOrS.....uuvviiiieieiee s eceeeeee e An investment in the new bonds involves a high degf risk.
Before deciding to purchase the new bonds, youldhread
carefully all the information contained in thistiigy memorandum,
including, in particular, the “Risk Factors” sectibeginning on
page 8 of this listing memorandum.

LI G Lo o PR The Republic will make all interest payments onrikee bonds
without withholding or deducting any Dominican taxenless
required by law. If Dominican law requires the Rejeito withhold
or deduct taxes, the Republic will pay bondholdsubject to
certain exceptions, additional amounts to provigedquivalent of
full payment of interest to bondholders. See “Diggian of the New
Bonds—Additional Amounts” and “Taxation” for imparit
information regarding possible tax consequencémliders of the
new bonds.

Trustee, Principal Paying Agent, Transfer
Agent and Registrar ..........ccccceevvvvevieccns The Bank of New York Mellon.

Luxembourg Listing Agent, Paying Agent
and Transfer Agent.........cccooeeecivviieiennnnn. The Bank of New York Mellon (Luxembourg) S.A.

Governing Law .........ccccveereiieeiiecmcee e State of New York.




RISK FACTORS

An investment in the new bonds involvésgh degree of risk. Before deciding to purchaseribw bonds,
you should read carefully all of the informatiomtained in this listing memorandum, including irrpaular, the
following risk factors.

Risks Relating to the Republic

The effects of the global economic crisis may adhady affect the Republic’s ability to make payments
its outstanding external and domestic debt, inclodithe new bonds.

Starting in September 2008, the global economyelipserienced a steep downturn, sparked by uncertaint
credit markets and deteriorating consumer confidemhis downturn has resulted in lower levels afremic growth
in the Dominican Republic, which in turn has resdlin lower levels of tax revenues. In additior tlownturn has
affected many of the countries that have tradifignmported goods from the Dominican Republic, Isas the
United States and the European Union, which hagteesin lower levels of exports. Remittances frdominicans
living abroad have also decreased since 2008. Afthahe global economy has since shown some signs o
improvement, the Republic is not able to assuretlgatithe global economy will recover in the nadufe, or that the
Dominican economy will benefit from this recovehy.addition, the Republic cannot guarantee thadlitnot
experience economic problems in the future, whiely lave a material adverse effect on its finarsmaldition and
its ability to service its debt, including the nbands.

The Dominican economy may contract in the futurehieh could have a material adverse effect on public
finances and on the market price of the new bonds.

The Dominican economy has experienced positive tir@imce the 2003 crisis. However, since 2006, the
rate of growth has declined significantly, and Republic cannot offer any assurance that the Daameconomy
will continue to grow in the future. Economic gréwdepends on a variety of factors, including, amatigrs,
international demand for Dominican exports, thbiitg and competitiveness of the peso againstiforeurrencies,
confidence among Dominican consumers and foreigndamestic investors and their rates of investrirettie
Republic, the willingness and ability of businesgesngage in new capital spending and the rat#lafion. Some of
these factors are outside the Republic’s controleéonomic contraction could result in a materegdrdase in the
Republic’'s revenues, which in turn would materiahd adversely affect the ability of the Repuldicervice its
public debt, including the new bonds.

The Republic may be unable to obtain financing oatisfactory terms in the future, which could advely
affect its ability to service its public debt, inding the new bonds.

The Republic’s future fiscal resultisq, tax receipts excluding interest payments on theuRlic’s public
debt) may be insufficient to meet its debt sergbkgations and it may have to rely in part on #iddal financing
from domestic and international capital marketertter to meet future debt service obligationshimfuture, the
Republic may not be able or willing to access im¢ional or domestic capital markets, and the Rigalability to
service the Republic’s public debt, including tlesvbonds, may be adversely affected.

The Republic also relies on the Inter-American Depment Bank (the “IDB”), which was its largest gia
lender at December 31, 2010, and on the IMF anek attultilateral lenders for financing certain pigand for
budget support. In certain cases, disbursementsrihese financing arrangements are subject to lcamee by the
Republic with specific fiscal, performance and ottaegets. Under the current Stand-by Arrangemettt tve IMF,
for example, the Republic is required not to accateuany public arrears to electricity generatargvall as of public
external debt, among other matters. Failure to ¢pmujth these debt targets suspends disbursements the
Stand-by Arrangement. The Republic’s ability to pdyrwith public debt and other targets may be askigraffected
particularly in the context of a local or interrmatal economic crisis that, in turn, could adversdfgct its access to
financing from bilateral and multilateral lendeBge “Public Sector Debt—External Debt—Debt Owefficial
Institutions.”



A significant decrease in remittances from Dominigs living abroad may adversely affect the abilityy o
the Republic to service its external debt, includithe new bonds.

Remittances from Dominicans living abroad, whictaked US$3.2 billion in 2008 compared to US$3.0
billion in 2009 and US$2.9 billion in 2010, are asfehe most important sources of foreign exchandbe Republic.
Remittances, which are primarily denominated in.ld@lars, provide a portion of the foreign currgmequired to
pay for imports and for the Government to make payts on its external debt, and are a source dfaresfers to the
Republic’s current account. A significant decreimseemittances may lead to depreciation of the @agbnegatively
affect the ability of the Republic to meet its exed debt obligations, including the new bonds.

The Dominican economy remains vulnerable to extekshocks, which could have a material adverse
effect on economic growth and the Republic’s ahilito make payments on its debt, including the nesnds.

A further decline in the economic growth of anytleé Republic’s major trading partners, especidigy t
United States, could have a material adverse effethe Republic’s balance of trade and adverdégtthe
Republic’'s economic growth. The United States ésRepublic’s largest export market. The recentideéh demand
for Dominican imports in the United States may haweaterial adverse effect on exports and the Refaib
economic growth. In addition, because internatiomadstors’ reactions to the events occurring ia emerging
market economy sometimes appear to demonstratengeffion” effect, in which an entire region or dad
investment is disfavored by international investtiie Republic could be adversely affected by rnegatconomic or
financial developments in other emerging markentaes. In addition, the recession in the Uniteat&k has resulted
in declines in tourism and foreign direct investmevhich are important factors in the Republic’seemy. The
Republic cannot assure you that events affectihgranarkets will not have a material adverse effacthe
Republic’'s growth and its ability to service itshia debt, including the new bonds.

The Dominican economy is also vulnerable to inaesas oil prices. The budget for 2011 was prepared
assuming an estimated price of US$101.80 per bafited price for imports of oil into the Dominic&epublic was
US$96.40 per barrel at May 17, 2011. Increasésarcost of crude oil resulting from political arcsal instability or
armed conflict in oil-producing states, such as &&rela and countries in the Middle East, may aéVgedffect the
feasibility of the budget.

A significant rise in interest rates in developedanomies such as the United States could have aemiait
adverse effect on the economies of the Dominicapidic’s trading partners and adversely affect Damgan
economic growth and the ability of the Republicdervice its public debt, including the new bonds.

If interest rates increase significantly in develdgconomies, including the United States, the Bleps!
trading partners could find it more difficult andpensive to borrow capital and refinance existirgtdwhich could
adversely affect economic growth in those countidecreased growth on the part of the Republigditrg partners
could have a material adverse affect on the mafeet®ominican exports and, in turn, adversely etftbe
Dominican economy. An increase in interest ratedewveloped economies would also increase the Riefaibebt
service requirements with respect to its debt albidms that accrue interest at floating rates, twisimuld adversely
affect the ability of the Republic to service itshfic debt generally, including the new bonds.

The on-going crisis in the electricity sector coutdive a material adverse impact on the Republic’s
economic growth and, ultimately, on the Republi@hility to service its public debt, including theew bonds.

Electricity generators and distributors have bessebby financial problems that have resultedequent
blackouts, widespread public protests and sevengpbrary and permanent shutdowns of generatingsplan
Distributors, which have experienced financialidiffties because of late payments and collectioblpms, have
been unable to meet all of their payment obligatiangenerators, which have consequently incurigrdficant debt
to finance operations. In September 2003, the Guwent was forced to renationalize two of the Rejpighthree
distribution companies (Ede Norte and Ede Surpfpurchase price of US$699.6 million (includingeirst) and
reassume their management due to severe finamdad@erating difficulties. In 2009, the Governmezgurchased
the third distribution company (Ede Este). The repase followed a settlement of claims broughteggaCDEEE
and the Republic by Société Générale and its @#ii based on a bilateral investment treaty wigémée. In recent



years, the Government has provided an annual sutisitie state-controlled electricity company CDBREover
operating deficits resulting from increases in foe$ts and continued inefficiencies in collectiansl operations.

The estimated deficit for the electricity sectorsv#S$1.3 billion in 2008, primarily due to increddeel
costs not recovered through tariffs and inefficieaén collections and operations. This deficitréased in 2009 to
US$602.4 million, but increased to US$738.5 millior2010. The deficit in 2010 resulted from highwan expected
fuel prices and an increased demand for energy &odnusers.

Persistent problems in the electricity sector Hzag, and may continue to have, a wide range ofradve
effects on the economy. Foreign investors maytiiredRepublic less appealing due to the costs ardased risks of
investing in an infrastructure with inadequate posgply. Foreign trade, particularly in the exgoased
manufacturing free trade zones, may be negatifidgtad by electricity shortages and resulting picichn
interruptions during blackouts. All of this couldtimately, adversely affect the ability of the Réfic to service its
public debt generally, including the new bonds. ‘Sé®w Economy—~Principal Sectors of the Economy—Seleoy
Production—Electricity, Gas and Water—Electricity.”

Any revision to the Republic’s official financialmeconomic data resulting from any subsequent revief
such data by the Central Bank or other governmentiges could have a material adverse effect on tRepublic’s
ability to service its public debt, including theew bonds.

Certain financial and other information presentethis listing memorandum may subsequently be
materially adjusted or revised to reflect new orenaccurate data as a result of the periodic rewietive Republic’s
official financial and economic statistics. Suchisens could reveal that the Republic’'s economid éinancial
conditions as of any particular date are materidiftierent from those described in this listing m@andum. The
Republic can offer no assurance that such adjustnoemevisions will not have a material adverdeatfon the
interests of the Republic’s creditors, includiny anirchasers of the new bonds pursuant to this.offe

Future political support for the Government’s econoc reform program, including servicing of the
external debt, is not assured.

The Fernandez administration’s party, Bertido de la Liberacion Dominican&urrently controls a
majority in both houses of the Dominican Congrégswyever, future changes in the political environtreamd
commodities prices may lead to a shift in econgpaiécy and a resulting reduction in the proportadrthe
Government’s budget devoted to debt service or béver adverse effects on the Republic’s abilityieet its debt
obligations in the future.

The Republic relies heavily on foreign oil supplieshich may be disrupted or experience an increase
cost in the future.

The Republic is dependent on oil imports to satifgnestic energy consumption. In June 2005, the/Rip
entered into the PetroCaribe Agreement under witielgovernment of Venezuela has agreed to suplly tie
Republic on financing terms that currently are nfarerable than those generally available in theketa See “The
Economy—Principal Sectors of the Economy—Secon@&aogluction—Manufacturing—Free Trade Zones” and
“Public Sector Debt—External Debt—Paris Club antiédtBilateral Lenders.” The Republic cannot gusganhat
this agreement, or any future agreement with Veelezor any other country, will not be terminatedrtRermore, any
disruption in oil supply or a significant increasdnternational oil prices may have a materialexde effect on the
Dominican economy and could adversely affect thityabf the Republic to service its public debtrgeally,
including the new bonds.
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Risks Relating to Owning the New Bonds

There is no established trading market for the néands, and the price at which the new bonds widlde
in the secondary market is uncertain.

The new bonds will be a new issue of securitieb wii established trading market. The Republic doés
know the extent to which investor interest willdea the development of an active trading markette new bonds
or how liquid that market may become. If the newd®are traded after their initial issuance, thay nade at a price
lower than their principal amount, depending upovpiling interest rates, the market for similacigities and
general economic conditions in the United Statess Jominican Republic and elsewhere.

The Republic has submitted an application to ftistiew bonds on the Euro MTF market of the Luxemipou
Stock Exchange. The Republic cannot assure yowattratling market for the new bonds will develophat the price
at which the new bonds will trade in the secondaayket will be sustainable. If an active markettfee new bonds
fails to develop or continue, this failure couldinahe trading price of the new bonds.

The ability of holders to transfer new bonds in thénited States and certain other jurisdictions wilke
limited.

The new bonds issued pursuant to this offer witlb@registered under the Securities Act and, fosre
may not be offered or sold in the United Stategepkpursuant to an exemption from the registratsguirements of
the Securities Act and applicable U.S. state seesiiaws. Offers and sales of the new bonds nsy la¢ subject to
transfer restrictions in other jurisdictions. Ydwsld consult your financial or legal advisors &alvice concerning
applicable transfer restrictions with respect ® tiew bonds.

Any investment in securities of a sovereign issiean emerging market involves significant risks.

The Dominican Republic is an emerging market econand investing in securities of emerging market
issuers generally involves risks, including, amotfters, political, social and economic instabithigt may affect
economic and fiscal results. Instability in the Doizan Republic and in other Latin American and egivey market
countries has been caused by many different fadtarieiding, among others, the following:

* high interest rates;

» devaluation or depreciation of the currency;

* inflation;

» changes in governmental economic, tax or otheciealj

» the imposition of trade barriers;

« fluctuations in international fuel prices; and

» dependence on remittances and tourism.

Any of these factors, as well as volatility in tharkets for securities similar to the new bondsy adversely
affect the liquidity of, and trading market forethew bonds.

The Republic is a sovereign state and it may bdiclift to obtain or enforce judgments against it.
The Republic is a sovereign state. Consequentlifeuwiire Republic has irrevocably submitted to the
jurisdiction of U.S. state or federal courts siftin the Borough of Manhattan, The City of New Yonlith respect to

the new bonds, which are governed by New York lamay be difficult for holders of the new bondstie trustee to
obtain or enforce judgments with respect to the hemds from courts in the United States or else/against the
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Republic. No treaty currently exists between thé&thStates and the Dominican Republic providingréziprocal
enforcement of foreign judgments.

Additionally, while the Republic has, to the fullextent permitted under applicable law, includihg U.S.
Foreign Sovereign Immunities Act of 1976 and inahgcthe limitation mandated by the Constitutiorthod
Dominican Republic which submits to Dominican Lawmdd&ominican Courts all agreements executed betteen
Dominican Government and foreign entities or indidals domiciled in the Dominican Republic, irrevolgavaived
sovereign or other immunity from jurisdiction witkspect to any suit, action or proceeding arisiogfor relating to
the new bonds or the Republic’s failure or allefgllire to perform any obligations under the newd® (whether
through service of notice, attachment prior to juégt, attachment in aid of execution, executioatberwise), there
are important exceptions to this waiver. It may @tpossible to enforce in the Republic a judgnbasted on such a
U.S. judgment. In addition, under the laws of tlep&blic, the property and revenues of the Repalnéexempt from
attachment or other form of execution before cergfidgment. See “Description of the New Bonds—Goiey
Law” and “—Submission to Jurisdiction.”

Moreover, the Republic has not consented to seniigeaived sovereign immunity with respect to agsio
brought against it under the U.S. federal secgriigs or any state securities laws. In the absehaavaiver of
immunity by the Republic with respect to such awsidt would not be possible to obtain a judgmargtich an action
brought in a U.S. court against the Republic unsesh court were to determine that the Republoientitied under
the U.S. Foreign Sovereign Immunities Act of 199 6dvereign immunity with respect to such actiantier, even if
a U.S. judgment could be obtained in any such actiwer the U.S. Foreign Sovereign Immunities A&9y6, it
may not be possible to enforce in the Republidgfuent based on such a U.S. judgment. Execution ppperty of
the Republic located in the United States to emfert).S. judgment may not be possible except uha@dimited
circumstances specified in the U.S. Foreign Sogarenmunities Act of 1976. See “Enforceability af/iC
Liabilities.”
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USE OF PROCEEDS

The net proceeds of the sale will be US$259,255l@80fees and expenses paid by the Republic.FBae “
of Distribution.”

The Republic will use the net proceeds to finaméestructure projects, as well as to provide eatino
support to other sectors of the economy.
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THE DOMINICAN REPUBLIC
Territory and Population

The Dominican Republic is located on the eastemittvirds of the Caribbean island of Hispaniola, ethi
lies between the islands of Cuba to the west ardt@®Rico to the east, and is situated approxim#e0 miles
southeast of Florida. Its territory covers an areapproximately 48,442 square kilometers, inclgdin
1,288-kilometer coastline and a 360-kilometer I&ndtier that it shares with Haiti, which occupibg western
portion of the island. The Dominican Republic’s orajities are Santo Domingo de Guzman (the naticapstal),
Santiago de los Caballeros, La Vega, San Pedroatmis, La Romana and Puerto Plata.

The Dominican Republic has a tropical maritime elie) with average annual temperatures of about 78
degrees Fahrenheit (equivalent to approximatelgetfiees Celsius) and only slight seasonal temperatuiations
throughout the year. The location of the Domini&apublic often puts it in the path of hurricanest tweep the
Caribbean region between the months of June anémNber. The occurrence of a major hurricane, anthtteat of
future hurricanes in the region, could adverselgafthe Dominican economy.

The Dominican Republic’s population of approximgt@l7 million is multi-racial and multi-cultural,ith a
predominant Spanish cultural influence. Slightlssl¢han half of the population resides in ruraharéccording to
the national census conducted in 2002, the populatiew at an estimated average annual rate of ih&Pe period
from 1993 to 2002. The data from the census corduatlate 2010 is expected to be available du2biyl.

The Dominican Republic’'s adult literacy rate is ap@mately 89%. The education system consists bfipu
and private schools that offer pre-school (agey primary (ages 6-13), and secondary (ages 14ddgation. There
is one public university in the country — the Automous University of Santo Domingo, founded in 1588 the
oldest university in the Western Hemisphere — éhdrB/ate universities, which offer undergraduategpams lasting
three to five years. The Autonomous University ah® Domingo and several private universities affer graduate
programs that typically last one to two years.ddidon, various private and public institutiongesfvocational
programs for students who have not completed gesiondary education.

The World Bank classifies the Dominican Republi@asipper middle-income developing country. The
following table sets forth comparative GEi§ures and selected other comparative statisfitiseocountries listed.

Dominican El Costa
Republic Jamaica Guatemala Salvador Panama Colombia Rica Mexico United States

Per capita GDP
(PPP).cceiiiiiecee US$8,433 US$7,632 US$4,719 US$6,629 US$13,057 B89 US$11,105 US$14,335 US$45,989
United Nations

index of human

development

(world ranking)...... 88 80 116 90 54 79 62 56 4
Life expectancy at

birth (in years)....... 72.6 71.8 70.3 71.3 75.7 73.0 78.9 75.1 78.4
Adult literacy rate..... 88.2% 85.9% 73.8% 84.0% 93.5% 93.4% 96.0% 92.9% N/A

% of population
below the poverty
[T= N 12.3% 5.9% 24.3% 23.2% 17.9% 27.9% 4.3% 8.2% N/A

(1) Poverty is defined as an income of US$2 a daycppita per household, adjusted by differencg@siichasing power.

N/A = Not Available.

Source 2010 World Bank Development Indicators and 20h@ted Nations Human Development Report. Includga ds of the most recent year available at the tim
of publication (April 2010).

History, Government and Political Parties
History
Founded as a colony of Spain in 1492, the DominRapublic was under Spanish rule until 1821, when i

declared its independence from Spain. Followingoatimlong period of independence, the Dominicanu®ép was
invaded by Haiti, which occupied the country uaBé4. After successfully waging a battle for indegence against
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Haiti, political factions within the Dominican Reglic battled for control, and the country underweatious changes
of government, including voluntary annexation t@iBg@n the 1860s. Factional infighting continuediluthe United
States occupied the country from 1916 to 1924. maleratic government established in 1924 was foltbivme the
military dictatorship of Rafael Leonidas Trujillwho ruled the Dominican Republic from 1930 untilviaas
assassinated in 1961. A brief period of politicettability followed during which the Dominican Regic was
governed by a series of different factions and swdgect to foreign military intervention under thspices of the
Organization of American States.

Juan Bosch, then leader of tAartido Revolucionario Dominican@he Dominican Revolutionary Party, or
the “PRD”), and a reformist social-democratic poiin, was elected President in 1962. In Septerh®é8, the
military, backed by the business elite and factiofithe Dominican Catholic Church unhappy with Bosaeform
agenda, deposed Bosch'’s government in favor ofikati junta led by Donald Reid Cabral, a membethef
country’s business elite. The ruling junta soordoee unpopular, and in April 1965, a civil-militasgup attempted to
return Bosch to power. The United States, propdlletears of the spread of communism in the regioraded the
Dominican Republic four days after the attemptedgbc&hortly thereafter, conservatives and PRD mesntigned
an agreement that established a provisional govemthand called for new elections.

Conservative Joaquin Balaguer of the center-fgiitido Reformistalater transformed into tHeartido
Reformista Social Cristianthe Christian Social Reform Party, or the “PRS@/3s elected President in 1966.
Balaguer governed for 12 years (1966-78) and wernbdecome a dominant political figure in the Doitan
Republic for the following two decades. Balaguedninistration was based on a compromise amongatiional
agrarian and industrial elites, the rising urbaddte class and the military. The United States stpp Balaguer's
administration, guaranteeing its stability. In 19A8tonio Guzman of the PRD was elected Presidenzman was
followed in 1982 by Salvador Jorge Blanco, alsthefPRD.

In 1986, Balaguer regained the presidency and eelscted in 1990 and again in 1994 after defedinsg
Francisco Pefia Gomez, of the PRD, in a highly-atatkelection. Controversy surrounding the legitynaf the
reelection of Balaguer in 1994 and charges of igledtaud led to a political compromise by which&guer agreed to
shorten the term for which he was elected from fouwo years. This compromise also led to majastitutional
reforms that, among other things, instituted pivotenges in the electoral and judicial system&séhchanges
secured the autonomy of the judiciary and enhattem@ominican electoral process. For a descriptifcihe 1994
amendments to the Constitution, see “—Government.”

In the 1996 presidential elections, Leonel FernaradehePartido de la Liberacion Dominican@he
Dominican Liberation Party), or the “PLD”, a paftunded by Juan Bosch following his split from D, defeated
Pefia Gomez as the result of an alliance with Balagnd the PRSC. Fernandez was succeeded as Rtésid@00
by Hipdlito Mejia, of the PRD. In 2004, Ferndndeasvagain elected President after obtaining 57%efbtes cast
(followed by Mejia with 33.6% and the PRSC candéd@&@duardo Estrella, with 8.7%). On August 16, 2Q@&bnel
Fernandez was inaugurated as President for hismdemm-consecutive four-year term. President FeleAwas
re-elected in 2008 after obtaining 53.8% of theegatast (followed by Miguel Vargas with 40.5% anmdable Aristy
with 4.6%). President Fernandez’s term will en@@12, with no possibility of consecutive re-elentio

Government

The Dominican Republic is politically organizedeasepresentative democratic government, and is
geographically and administratively divided into@bvinces and one national district, each wittoits civil
government. The 1966 Constitution, last amendediaomary 26, 2010, provides for a presidential sysie
government in which national powers are divided agnimdependent executive, legislative and judicfahches.

Executive power is exercised by the President, agpmints the cabinet, enacts laws passed by tietdtge
branch, and is the commander-in-chief of the arfoetks. The President and Vice President run fiiceobn the
same ticket and are elected by direct majority Wotene four-year term. The 1994 constitutional admeents require
that a second electoral round be held if the fvahd does not result in a majority vote for ang @nesidential
candidate (a majority in the first round constitué least 50% plus one vote of the total vote§.cas
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Pursuant to the 2010 amendments to the ConstitwdiBnesident may not be reelected for a consextgim
and presidential elections must be held duringtme year as legislative elections while muniogb@ttions must be
held separately, beginning in 2016.

The legislative branch is composed of a 32-membkeate and a 150-member Chamber of Deputies, which
together constitute the Congress. Each provinceteiistrito Nacional(the National District of the capital city,
Santo Domingo) is represented by one senator anétwnore deputies depending on the size of itailadion.
Members of Congress are elected by popular voteuteyear terms, except members elected in May 204/@
elected for a six-year term, allowing for the neahgressional elections to be carried out duriegséime year as the
presidential election as determined by the 2010naiment.

Most legislative initiatives originate with the exgive branch. In matters of monetary policy andKkiag
law, legislative initiatives that do not originatethe Central Bank must be approved by a qualifiegority of
senators and deputies.

As a result of the 1994 constitutional reforms,¥6emembers of the Supreme Court are appointddddry
the Consejo Nacional de la Magistratu(the National Council of the Judiciary), a bodyttivas created solely for
this purpose. Pursuant to the 2010 constitutiogfarms, the National Council of the Judiciary Haes authority to
appoint the President of the Supreme Court antitbesubstitute justices, all of whom hold office 87-year term
and may be re-elected for one consecutive 7-year. fEhe National Council of the Judiciary is compd®f the
President of the Republic, the president of thea&era senator from a political party differentnfrthat of the
president of the Senate, the president of the CkaofiDeputies, a deputy from a party differentirthat of the
president of the Chamber of Deputies, the presidktite Supreme Court, and another Supreme Cadgeju
appointed by the Supreme Court. The Supreme Casrekclusive jurisdiction over actions againstRhesident,
designated members of the cabinet and membersrafr€ss. The Supreme Court may also hear appeaiddroer
courts.

The Dominican judicial system is also composedeffbllowing courts:

» Courts of First Instance, which have jurisdictioarepall cases that do not have jurisdiction expgyess
granted to other courts;

»  Courts of Appeals, which review judgments renddngthe Courts of First Instance; and
» Peace Courts, which handle a broad variety of miases.

In addition, specialized courts handle administegtlabor, traffic and land registration disputgader the
1994 constitutional amendments, lower court judgesappointed by the Supreme Court. Under the 2010
constitutional amendments, tfiebunal Constituciona(Constitutional Court) was created. It is composei3
judges elected by the National Council of the Jiadjcwho serve for a 9-year term. All decisiongho$ Court are
final.

Political Parties

The principal political parties in the DominicangrRiblic are thdartido de la Liberacion Dominicaner
PLD (democratic left) and theartido Revolucionario Dominicanor PRD (populist). The following is a brief
explanation of the history and orientation of epdhcipal party.

Partido de la Liberacion Dominicandhe PLD has a democratic left social orientatiod smpports
socially-oriented market policies. The PLD was fded by late former President Juan Bosch, who di¢dtbivember
2001, after his split with the PRD. Its principeatier is President Leonel Fernandez. The PLD deitwgolitical
support primarily from the middle class and cerfaiofessional and intellectual circles. The PLD ésdllies
(known as thdloque Progresistar “Progressive Bloc”) have an absolute majoritytie Senate and in the Chamber
of Deputies.
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Partido Revolucionario Dominicand@he PRD is a populist party. Its principal leadkrsé Francisco Pefia
Gomez, died in 1998. The party’s current lead&nser Presidential candidate Mr. Miguel Vargase HRD derives
its political support primarily from the lower ataver-middle classes. The Grand National Alliaremmposed of the
PRSC and the PRD, is the minority bloc in the Seaat in the Chamber of Deputies.

The first Fernandez administration (1996-2000) easpted macroeconomic stability, modernization ef th
Dominican economy and of governmental instituti@wgnomic and political integration with the Caehl region
and the global economy, strengthening of the jadiciand modernization of the education system.20¢2-2008
Fernandez administration faced considerable ctgdiemvhen it took office, including stressed pubhiances and
economic instability following a banking crisis aadiownturn in GDP growth in 2003. In its first tyears in office,
the Fernandez administration has focused on restorider to public finances, fostering an econamgovery and
tackling the structural problems that contributedhte 2003 crisis by adopting measures to strengitete
institutions, improve banking supervision and regjoh and combat corruption. Several of the Feraand
administration reforms have successfully been edmut, while others are still in the process afipémplemented.
See “The Economy—Economic Policies of the Fernarabministration” and “The Monetary System—Supernsisi
of the Financial System—Reforms of the Financiat&m.”

The priorities of the current Fernandez adminigire¢2008-2012) include the following:
« areform of the Constitution to consolidate demogyéortify state institutions, include social,
environmental and cultural rights and transfer npoerer to citizens, which was approved by the

Congress in January 2010; and

« execution of an ambitious infrastructure plan, iniohg the first Santo Domingo subway line, which
started commercial operations in January 2009.

Congressional representation of each of the paliparties since the most recent election in May2i8 as
follows:

Senate Chamber of Deputies
Seats % Seats %
Partido de la Liberacion Dominicana and alliedipatrt.... 31 96.9 99 54.1
Partido Revolucionario Dominicano and allied partie... 0 0 75 41.0
Partido Reformista Social Cristiano (PR8C).................. 1 31 9 49
TOLAL ettt 32 100.0% 183 100.0%

(1) The PRSC is a small conservative Christian deat party that advocates free-market principles.
Sources Junta Central Electoradnd Congress of the Dominican Republic
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Significant litigation

The Central Government and thknisterio de Obras Publicas y Comunicacioridsnistry of Public
Works) are currently party to an arbitration pratieg resulting from a suit filed bgoncesionaria Dominicana de
Autopistas y Carreteras S.fOominican Road and Highway Concession), or CODA(&fore the International
Chamber of Commerce of Paris on June 23, 2008clEma is for US$145.5 million. CODACSA claims ththe
Republic is responsible for CODACSA's failure tdyluomply with their concession agreement becaaiseng
other reasons, the Republic has not granted gussnhas not allowed an increase in tolls nor ¢imsteuction of a
toll plaza and has not paid certain invoices. Thpublic has argued that CODACSA has not compldted t
construction on schedule pursuant to the concesgimmement, has not complied with its maintenandesafety
obligations and has not obtained adequate finarfointhe project and unjustly benefited becausadhdees that
CODACSA has been collecting on thas Américasighway since 2003, in the aggregate, exceededATTHA'S
construction costs and expenses related to thegtraid has further defaulted on the concessiaeamnt by paying
dividends to its shareholders before constructias sompleted. Although the issuance of a declsyaiie arbitral
tribunal has been postponed several times for poatreasons, on October 31, 2011, the arbittaital issued a
statement indicating that it will render its decisino later than December 31, 2011.
Foreign Policy and Membership in International andRegional Organizations

The Dominican Republic maintains diplomatic relatiavith 129 countries and is a member of several
regional and international organizations, including

» the United Nations (founding member), including mahits specialized agencies;
» the Caribbean Forum of African, Caribbean and RaSifates;

» the Economic Commission for Latin America and tlaiibean;
» the Inter-American Development Bank (“IDB");

» the Inter-American Investment Corporation;

» the Caribbean Development Bank;

* the IMF;

* the World Bank;

» the International Centre for Settlement of Invesihigisputes;

» the International Finance Corporation;

» the International Labour Organization;

» the Multilateral Investment Guaranty Agency;

» the Organization of American States;

» the World Trade Organization (the “WTQO”);

» the Central American Integration System (the “SIGA”

» the Central American Monetary Council (the “CMCA&nd
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» the Central American Bank for Economic Integratftre “CABEI").

In addition, the Dominican Republic participates@veral regional initiatives designed to promcadé and
foreign investment. The most significant of thestatives are the following:

* The Dominican Republic — Central America Free TrAdeeement, or “DR-CAFTA”", with the United
States and several Central American countries &Rgta, El Salvador, Guatemala, Honduras and
Nicaragua). DR-CAFTA, which replaced the prior UCaribbean Textile Parity Agreement, increases
the percentage of Dominican exports to the UnitiateS that will be free of tariffs. DR-CAFTA became
effective in 2007.

» Free trade agreements with the members of the &eXxitrerican Common Market, Panama and the
Caribbean Community (“Caricom”), each of which loee tariffs and established trade rules in areas
such as foreign investment, public procuremengsoff origin, customs procedures, safeguard
measures, sanitary requirements, technical batodrade, unfair trade practices, promotion of
competition, intellectual property and dispute feson.

* The LOME IV Convention, which in 2000 became theéddou Agreement, pursuant to which the
European Union offers economic cooperation andtssie to former colonies in Africa, the Caribbean
and the Pacific. Under this agreement, the Repbiglieefits from donations, development loans and
technical cooperation provided by the European binio

* The Economic Partnership Agreement (the “EPA"gfiiect since 2007, among the Caricom Countries
and the European Union, pursuant to which all geogherted to the European Union (except for
firearms) from Caricom Countries enter Europeanketarfree from import duties. In addition, the EPA
provides a framework for liberalization in the dees trade between the Dominican Republic and
members of the European Union, liberalizes investmegulations, and strengthens protection of
intellectual property rights.

» The Free Trade Agreement of the Americas, whickstecreate a free trade zone in the Western
Hemisphere. Negotiations continue as to the impldat®n of this agreement, and the Republic has
continued to participate in the periodic Summitshaf Americas since 1998.

» The Association of Caribbean States, whose pursdsepromote regional economic integration and
cooperation. Through its involvement in this asation, the Republic has been able to establish
dialogues and working relationships with its neigfsbon a series of important issues, such as trade
liberalization, tourism, disaster relief, transpbidn and foreign investment.

The Republic has also worked closely with the Wa#hk and the Inter-American Development Bank to
promote economic development and financial stgbiGurrently, these multilateral organizations famancing
several projects in the Republic in areas suchdasagion, agriculture, public sector reform, traovsation,
telecommunications, disaster relief, public headthyironmental reform and financial sector reforihe aggregate
amount of loans extended by the International BanlReconstruction and Development (“IBRD”) undee WWorld
Bank and the IDB from 2006 until 2010 is approxietat)S$2,395.9 million. In 2009 the IDB grantedbar of
US$300 million for a liquidity and growth sustaitiléty program, and both the IDB and the IBRD unttes World
Bank approved loans in 2008 and 2009 for the etétytisector in an aggregate amount of US$82 nilfior the
rehabilitation of the electricity distribution netvk. Also in 2009, the World Bank granted a loatd&$80 million
intended for disaster prevention and emergencyezgoln 2010, the World Bank granted an aggregateunt of
US$150 million in loans dedicated primarily to picil and social protection, and the IDB grantezhl®in an
aggregate amount of US$270 million for social pctita, education and competitiveness programs. IDBés
competitiveness program supports improved macragoanstability in combination with institutional diegal
reforms that improve the productive efficiency loé¢ real sectors of the economy.
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Relations with Haiti

The Dominican Republic generally maintains friendiiations and close ties with Haiti. The two coigs
have entered into several bilateral agreementseimsaof mutual interest such as immigration, refiatéoon of the
border region, agriculture and livestock and edooatn addition, Haiti and the Dominican Repuldie seeking to
develop free trade zones on the Dominican Reputdic border. On April 8, 2002, the Presidentshage two
countries inaugurated a binational free trade zonthat border.

An estimated 1 million Haitians currently live inet Dominican Republic. This population is generally
comprised of three distinct subgroups: seasonawgiral workers, undocumented immigrants andtjuali
refugees. Most Haitians living in the Dominican Relic are undocumented, and illegal immigrationasiaenally
becomes a source of tension between the two ceantri

Although the Government has not made any explamtmitment towards Haitian immigrants in terms of
healthcare, education or social security, the Haigiopulation in the Dominican Republic generatinéfits from the
Government’s social services, particularly withpest to healthcare. Additionally, the Governmermtkseto improve
living conditions in théateyeswhich are communities within the sugar cane atteatsare inhabited principally by
Haitian immigrants.

Haitians in the Dominican Republic work mainly hretconstruction and agricultural sectors. The Haiti
labor force is generally comprised of unskilled kers earning low wages. The increased availakofitpw-wage
Haitian workers may have an adverse effect onititegl conditions of low-wage Dominican workers witlhom they
compete.

On January 12, 2010, a devastating earthquake reccapproximately 16 miles west of Port-au-Prince,
Haiti’'s capital, causing widespread destruction anestimated 222,517 deaths and leaving an estinia? million
people homeless. In addition, the earthquake seveaenaged or destroyed numerous government bggdin
provoking an institutional and security crisis iaitil The international community reacted quicktyléwing the
earthquake and mobilized to provide humanitaridiefrand assistance in the reconstruction of tiectéd areas in
Haiti. According to the United Nations Office fon@rdination of Humanitarian Affairs (OCHA), as délsruary 2010
the main priorities for assistance continue toudelthe supply of shelter and sanitation, andeh®wal of rubble and
clean-up of the affected areas. The Republic hiagehcparticipated in these relief efforts, plagian important role
in particular in coordination and logistics of ttedief efforts. The measures adopted by the Reputdiude opening
the border to allow free flow of aid to Haiti frotine Dominican side, making Dominican hospitals tedanear the
Haitian border available to assist victims of thetlequake as well as the donation of kitchen setsifjas movilesto
enable the continuance of feeding programs, amtmg bumanitarian measures.

Before this earthquake, Haiti was the second nmagbitant destination for Dominican exports, which
reached US$699.2 million in 2009. The politicabdfaation of Haiti in the period 2005-2009 had beeating more
favorable conditions for productive economic att®a. Damages caused by the earthquake have bieates at
US$7,754.2 million, representing 121% of Haiti’'s BOFinancing needs are estimated to require aibatitm of
US$7,590.3 million in the next three years for theonstruction of infrastructure, the environmeisk management
and supporting the recovery of productive and fagtinal improvements, among other aspects.

The Republic’s investment promotion agency hasntepddhat official business with Haiti was US$869.6
million in 2010, approximately US$225 million mdiean in 2009, as conditions improved in Haiti.2B10, the
Republic’s exports to Haiti increased by 35% coregao 2009. Exports to Haiti represented neari D8 all
Dominican exports in 2010. Food exports incred@B®d and industrial exports, including constructimuipment,
increased 26% compared to 2009.

The reconstruction of Haiti could have a favorahbipact on Dominican exports in the immediate futifre
certain conditions, such as the following, are met:

» Haiti manages to develop an institutional infrastine that ensures at minimum security, legal o@sta
and transparency in the processes of allocatioasafurces for reconstruction. Dominican companies
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may be able to benefit from the Republic’'s geogi@phoximity that enables them to serve the Haitian
market efficiently and promptly.

Donations and resources from the international canity for reconstruction efforts in Haiti and budge
support are freely available for a quick recoverg atrengthening of productive activities, employine
and the financial system so that private consumptdurns to pre-crisis levels.

Non-tariff measures such as restrictions on thérobaf imports of eggs and chickens from the
Dominican Republic to Haiti are eliminated.

Haiti's government is capable of successfully mamgghe reconstruction efforts in the medium- and
long-term so that recovery of production and povegtuction measures are possible.

21



THE ECONOMY
History and Background

In the 1930s and after the end of World War Il, pneountries in Latin America pursued policies of
industrialization through import substitution. Thgmlicies were based on the following tenets:

» state intervention in the economy through the @aaif barriers to trade in order to protect dorngest
production from foreign competition and through éxpansion of state-owned enterprises that provided
large numbers of jobs;

» protection of certain local industries; and
* an expansion of domestic markets.

The policies of import substitution took place e Dominican Republic approximately between 1945 an
1985. During this period, the Government promotetlistrialization primarily through fiscal incentsvand
investments in infrastructure. The Dominican econexpanded due to growth in several industry sector
improvements in education and increased governspEtding. This economic expansion, in turn, led to
opportunities for upward social mobility and theeriof an urban middle class. At the same timeyuthan working
class expanded due to rural-urban migration.

In the late 1970s and 1980s, import substitutidicigs based on fiscal incentives to local indestri
generated significant structural economic weakreeddgese policies limited fiscal revenues and redyroductivity
growth. The results were the following:

» fiscal deficits;
» current account deficits; and
* low economic growth as a result of limited domestirkets and lower productivity.

The oil crisis in 1979 exacerbated these fiscalandent account imbalances. The situation detztéor
further with the decline in prices of Dominican expcommodities and a worldwide recession. The Dican
Republic, along with most other Latin American emaiies, plunged into a debt crisis that led to & gfni
development policies.

In the mid-1980s, the Government adopted poli@dadrease exports and improve the fiscal balance.
Liberalization of the exchange rate, combined whithimposition of new taxes, contributed to theriowyement of the
external accounts and the fiscal balance. The digmaiim tourism and export manufacturing in indwtparks called
zonas francasor “free trade zones,” stimulated economic grqwethployment and income. For a description of the
free trade zones, see “—Secondary Production—FradeTZones.” Workers’ remittances also increased
dramatically during the 1980s, becoming one ofRepublic’s main sources of foreign currency. By ltite 1980s,
however, high government spending on infrastruguogects (principally roads, highways, dams andison
facilities) resulted in a public sector deficit theas domestically financed, and, in turn, resuitedn increase in
inflation.

In 1990, the Government successfully implementebiktation and economic reforms that resulted in a
fiscal balance, and created the internal conditfonsapid and sustainable economic growth andepstability. The
central elements of the Government’s economic paiansisted of a series of structural reforms lidilg tariff, tax,
financial and labor reforms, gradual adjustmenthéprice of oil and oil derivatives, interesteréiberalization and
improved banking supervision. On the basis of thesieies, the IMF and the Republic agreed on ttemd-by loan
arrangements.
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The Government implemented further reforms in 19@%n the Dominican Congress passed a foreign
investment law that dismantled various restrictiongoreign direct investment. Those restrictioad Included:

» aban on foreign investments in certain sectoth®Economy; and
« alimit on the profits that foreign investors couégpatriate.

The 1995 foreign investment law also ensured thmldgeatment of investors regardless of natiopalt
eliminating requirements such as the need to ol@aimtral Bank approval before profits could be teated.

The various reforms that the Government adoptehguhe 1990s succeeded in curbing inflation and
restoring growth, in part by controlling the expiansof public sector expenditures, reducing staterivention in the
economy, increasing the competitiveness of the Daan economy and rationalizing the Governmengsdi and
monetary policies. Additionally, economic growtligter employment, stable prices and rising realegdgd to
modest improvements in income distribution and@ide in poverty. Between 1992 and 1999, the Repishieal
GDP grew at an average annual rate of 6.8%, wHateqd it among the fastest growing economies imL&merica.

The Republic continued to experience robust ecoagnaiwth through 2000. However, from 2001 economic
growth began to decline as a result of severakeatshocks, including the aftermath of the testaitacks of
September 11, 2001 and the economic slowdown itiied States and the European Union. These shedks
weakened demand for the export of Dominican goodssarvices, the depreciation of the euro andthdusteady
increase in oil prices which had started in thé dasrter of 2000.

In 2003, the Dominican economy experienced sewattmeks that led to an acute crisis. The econorigisc
was precipitated by the collapse of Baninter, thentry’s second largest commercial bank in termdepiosits, in
May 2003. The Banking Superintendency intervendglaninter in response to accusations of fraud assils of
approximately US$2.5 billion. Public confidenceli® banking system severely eroded, leading mapgsiors to
withdraw their deposits from banks, causing twaeofrivate domestic banks, Bancrédito and Bancabeil, to
experience liquidity crises and near collapse. Caetral Bank provided liquidity assistance to B&d@o and Banco
Mercantil of approximately DOP5.9 billion (US$194r8llion) and the Government financed the costhefbanking
crisis, guaranteeing deposits and honoring intdeltiabilities domestically and abroad. In orderctver the costs of
this bailout, the Central Bank relaxed its monetaulicy, increasing the money supply as it finankssd deposits.
This led to an increase in inflation, a depreciatif the peso and an increase in domestic reakistteates.

The banking crisis provoked a broader deterioradiothe economy, which included a decrease in@G&P
(which declined 0.3% in 2003 compared to 2002)testantial increase in the non-financial publicteedeficit, a
sharp depreciation of the peso, a substantial texfuin the levels of the Central Bank’s net intgfanal reserves
(from US$376 million at December 31, 2002 to US$triion at December 31, 2003), an increase in dsifoeeal
interest rates as a result of the Central Bank&naparket operations to curb inflation, and andase in
unemployment. The economic crisis gave rise toaagirest as economic conditions deteriorated abdrlstrikes
and street demonstrations became prevalent.

As a result of significant pressure on the pesocamderns over further economic deterioration Republic
requested the assistance of the IMF and agreetd 85800 million financing program in August 2003 part of the
program, the Government agreed to a package obetomeforms and political measures designed amgthen the
country’s financial system, public finances and@emtral Bank’s monetary policy. The IMF suspenttegfacility in
September 2003, after the Government deviated fhenagreed economic program set forth in the INRdty
arrangement in effect at the time by re-purchasirggelectrical distribution companies from Spargsmpany Union
Fenosa, which had previously been privatized byMega administration. See “—Privatization and Rolehe State
in the Economy—~Privatization” and “Public Sectortibe-External Debt—Debt Owed to Official
Institutions—IMF.”

The economic crisis negatively affected the Govemnirs fiscal receipts and liquidity, resulting irrears

and the eventual restructuring of public sectoeexwl debt owed to multilateral institutions, béletl lenders (both
Paris Club and non-Paris Club members), privat&dband suppliers. Nevertheless, although the ecgrasm whole
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contracted by 0.3% in 2003 compared to 2002, thade the free trade zones grew by 2.1% and theswusector
grew 13.6%, primarily due to the depreciation & pgeso that led to cheaper exports and tourisns,cakich
increased external demand for these goods andcesrvi

During the first half of 2004, economic performareel the Government’s public sector finances were
adversely affected by the ongoing economic crisiélay the uncertainty surrounding the presideetiattion held in
May 2004. In the second half of 2004, however,Rbeninican economy started to show signs of improsmem
particularly during the fourth quarter, with thespeappreciating against the dollar by 35.1% dutiiregsecond half
(compared to a depreciation of 2.2% in the firdf)ha decreased rate of inflation and an improfigchl balance
during this period. In 2004, real GDP increased 30, as compared with 2003, the Central Bank’sntetnational
reserves increased to US$602.2 million at DecerabeP004, from US$123.6 million at December 31,280d the
rate of inflation decreased to 28.7%, as comparei2t7% in 2003.

The Republic’s economic recovery from its 2003-286#estic financial crisis continued in 2005, reffileg
continuing increases in economic activity and litjtyi. In 2005, real GDP increased by 9.3%, the @ggweciated by
27.5% against the dollar, and the average private«et DOP/US$ exchange rate for the purchase tdrdah 2005
was DOP30.07 per US$1.00, compared to DOP41.48880.00 for 2004. The Central Bank’s net internalo
reserves increased by US$917.5 million in 2005iafidtion was 7.4%, as compared to 28.7% in 200+ flominal
domestic interest rate on deposits of the bankéogps was 11.6% at December 31, 2005, comparet. B32at
December 31, 2004.

On January 31, 2005, the IMF approved a new two-8&and-by Arrangement (the “2005 Stand-by
Arrangement”) of approximately US$665.2 millionnditioned on the Republic’s commitment to implenieat
measures designed to promote macroeconomic stthblizand structural reforms in the fiscal, mongtéinancial
and electricity sectors specified in the Stand-lbosaAgement. On August 29, 2005, the IMF announiatithe
Republic’'s performance under the 2005 Stand-byrgeanent for the first and second quarters of 2@@bldeen met
and that progress had been made in the area ofigimbreforms, including the drafting of legistatito enhance fiscal
management and strengthen monetary and finangigttions. On September 29, 2005, the Republicniiied a
letter of intent and technical memorandum of un@eding to the IMF, requesting completion of thetfand second
reviews under the 2005 Stand-by Arrangement andessiof certain structural reform requirements jregd
approval of these reforms by the Dominican Congrése IMF announced the completion of the first aadond
reviews on October 18, 2005, which entitled the ubdip to borrow up to approximately US$139.0 miflionder the
2005 Stand-by Arrangement.

The IMF and the Republic agreed on various quaivianeasures of economic performance for 2006,
including criteria regarding the performance of ¢hectricity sector. The criteria established ia Stand-by
Arrangement for 2005 were successfully met despéeaccumulated financial deficit in the electsigector.
Dominican authorities intended to search for efyiilim in the finances of the non-financial publec®r in order to
lower the national debt as a percentage of GDPil&im the government successfully implementedritnetary
policies, achieving single-digit inflation and sificantly increasing the international reservestaf Central Bank.

In December 2005, the Government approved a taxmethat sought to expand the goods that incurred
value added tax (VAT) and increased income andsexeixes. See “Public Sector Finances — Tax Rebhseart of
an institutional reform, Congress further appromed initiatives, including the creation of the Halidebt Office in
January 2006. The Government created a single atedministered by the Department of Treasury deoto
promote efficiency and transparency regarding puddsets. Finally, the gradual increase in int@nat oil prices
adversely impacted the electricity sector causm@arease in government subsidies.

In 2005, the Government successfully implementedadmprehensive strategy for the restructuringsof i
outstanding debt, including the exchange of appnately US$1.07 billion, or 97% of the aggregatestanding
principal amount of its 9.50% bonds due 2006 afd%. bonds due 2013, for new 9.50% amortizing balds2011
and new 9.04% amortizing bonds due 2018; the resdimg of past due supplier financing and debtiserpayments
due in 2005 and 2006 to several international coroi@ebanks and to members of the Paris Club; hadéfinancing
of the Republic’s payment obligations in connectiath the repurchase from Union Fenosa of two elety
distribution companies in 2003. See “—Privatizatamd Role of the State in the Economy—Privatizatio
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2006-2010 Developments

The Republic’'s economy continued to grow duringgkdod from 2006 through 2010. In 2006, real GDP
grew at an annual rate of 10.7% primarily due tanenease in primary production (8.8%), secondaogpction
(6.4%) and services (10.9%). The peso deprecigeihst the US dollar in 2006 by 10.0%, with therage
private-market DOP/US$ exchange rate for the pwelod dollars in 2006 reaching DOP33.07 per US$1.00
compared to DOP30.07 per US$1.00 for 2005. Ther@eBank’s net international reserves increasetd $$268.1
million in 2006 compared to 2005; inflation was%.@h 2006 as compared to 7.4% in 2005; and theageemominal
domestic interest rate on deposits of the bankéngos was 10.1% in 2006, compared to 13.6% in 2005.

In 2007, the Republic’'s real GDP grew at an annatal of 8.5%, which was largely driven by an inseaf
9.3% in the services sector, and to a lesser extamease in secondary and primary productionrateaof 2.9% and
1.0%, respectively. The peso appreciated agairstghdollar by 0.21% in 2007, and the average peinsarket
DOP/US$ exchange rate for the purchase of doia2907 was DOP33.00 per US$1.00, compared to DOP3&r
US$1.00 for 2006. The Central Bank’s net internalaeserves increased by US$607.1 million in 20€igtion was
8.9% in 2007, as compared to 5.0% in 2006; anatkeage nominal domestic interest rate on depofite banking
sector was 7.0% in 2007, compared to 10.1% in 2006.

The Republic’'s real GDP grew by 5.3% in 2008, sutgsbby an 8.1% growth in the services sector and a
2.5% increase in secondary production, which moae bffset a 5.7% decrease in primary productioeaich case
compared to 2007. The peso depreciated by 4.3%stghie dollar and the average private-market DG®/U
exchange rate for the purchase of dollars in 2088 BOP34.40 per US$1.00, compared to DOP33.00 $84100
for 2007. The Central Bank’s net international ress decreased by US$229.5 million in 2008; inflativas 4.5% in
2008 as compared to 8.9% in 2007; and the nomorakdtic interest rate on deposits of the bankiotpsevas 10.5%
at December 31, 2008, compared to 7.0% at Dece&ih&007.

In 2009, real GDP grew by 3.5%, due primarily towgth in the final consumption category (4.9%) assalt
of expansionary measures applied by the monetdhpaties at the beginning of 2009 in order to éesthe negative
effects of the global economic crisis. At DecemBgr2009, cumulative inflation was 5.7% compared.&% at
December 31, 2008. Despite the global economigsctise balance of payments at December 31, 20@thesl an
overall positive balance of US$406.0 million, comgghto negative balance of US$325.8 million recdrde
December 31, 2008. The current account deficit W&$2.3 billion at December 31, 2009, primarily da¢he
decline in export revenue, tourism and remittarasea result of the deteriorating world economy,clthiras more
than offset by a greater reduction in the inteoral market price of oil and other imports. Thebglloeconomic crisis
affected adversely the competitiveness of Dominimampanies, which had a strong impact on tax reegnu
contributing significantly to the deficit in the gernment accounts in 2009.

Based on preliminary figures, in 2010, real GDPaxga¢ an annual rate of 7.8% compared to 2009, dipye
the substantial recovery in secondary productidnicivgrew by 7.7%, and growth in the primary praéucand the
services sector, which increased by 5.4% and 7rd&pectively, in each case compared to 2009. RB& @Gowth
resulted from the implementation of certain macooeemic policies in connection with the Stand-byakrgement
with the IMF entered into in November 2009. Thecess of these policies and the achievement tHioagoals
established under the Stand-by Arrangement, alatigargeneral worldwide recovery from the globabmamic
crisis, resulted in sustained improvement in thpuRéc’s economy during 2010, with GDP reachingeel
comparable to that recorded in the period from 2008008 before the global economic crisis when @odRvth
averaged 8.2% per year. In 2010, the rate oftinfltavas 6.2% compared to 5.8% in 2009.

The Economic Policies of the Fernandez Administratin
The Fernandez administration has established tluaviag objectives for its economic policy:

* promoting macroeconomic and structural policiesemirat stabilizing prices and ensuring the
resumption of sustained growth;

« formulating a debt restructuring and liability mgeaent program to overcome the Government’s
financing gap and liquidity constraints;
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» strengthening the financial system to improve therating sufficiency, transparency and efficienty o
domestic banks;

* improving the efficiency of the electricity sectorensure its financial viability; and

* increasing the independence and accountabilitg@entral Bank and other government institutions i
the financial sector.

These policy objectives form the basis for theaasieconomic reforms and initiatives that the Fedea
administration has pursued since it assumed affideigust 2004, which include, among others, tHo¥ang:

» the US$1.7 billion multiyear Stand-by Arrangemenmiteeed by the Republic with the IMF in November
2009 that made it possible for the Government fgément a response to the global economic crisis, i
the form of a fiscal stimulus (see “Public Sect@bb—External Debt—Debt Owed to Official
Institutions—IMF");

» the restructuring of substantially all of the Reljpeib portfolio of external debt (see “Public Seccto
Debt—Debt Restructuring”);

» taxreforms designed to increase tax revenuesapiive the fiscal balance, including an increagheén
VAT, higher tax rates on luxury goods and a new 18%won telecommunications services (see “Public
Sector Finances—Tax Regime”);

» adoption of regulations to improve the governanmmsupervision of the Republic’s banking sector and
financial system (see “The Monetary System—Supimief the Financial System—Reforms of the
Financial System”);

» the implementation of the DR-CAFTA (see “The Domam Republic—Foreign Policy and
Membership in International and Regional Organaraf and “Balance of Payments and Foreign
Trade—Foreign Trade”);

« the launch of a new food assistance progr@omer es Primer@Eating is First);

» the implementation of an educational progrémaentivo a la Asistencia Escol@&chool Attendance
Incentive), which, together with the Eating is Fppsogram, constitutes the Government’s new
economic assistance programpgrama SolidaridadSolidarity Program);

» the establishment of a new system for identifyingljz aid beneficiaries;

« initiation of social security health insuran&sguro Nacional de Saldtlational Health Insurance), for
persons employed in the formal sector of the ecgnama their family members; and

» construction and operation of the Santo Domingasyb

As part of its economic stabilization and reforneada, the Ferndndez administration has introduced
measures to improve the Government's fiscal health,ding:

* measures to eliminate government subsidies on peogas for industrial and commercial use;
» subsidy for transport and domestic uBer{ogas,

» limiting government subsidies for electricity congution to families that consume less than 200
kilowatts of electricity per month, in conjunctiaith a plan to reform the electricity sector;
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» implementing tax vouchersgmprobantes fiscalg$o register transactions and reduce tax evasioah;

* implementing a simplified tax procedurferécedimiento Simplificado de Tributacjdior small

businesses.

Gross Domestic Product and Structure of the Economy

The Dominican economy is driven primarily by prigaionsumption, investment and exports. As of
December 31, 201@rivate consumption accounted for approximatelyp8yof GDP, compared to government

consumption of 7.7% of GDP.

The following tables set forth the Republic’'s GDPaxpenditure for the periods indicated.

(in millions of US$ and as a % of total GDP at emtrpricesy’

Gross Domestic Product by Expenditure

As of December 31,

2006 2007 2008? 2009? 20107
Us$ % Us$ % US$ % Us$ % US$ %

Government
consumption............... 2,573.1 7.2 3,067.4 74 34921 7.6 3,658.9 7.8 3,957.0 7.7
Private consumptian.. 29,583.3 82+ 34,109.8 827 40,1426 g7.¢ 39,867.1 85.2 45,257.1 87.¢
Total consumption...... 32,156.4 896 37,177.1 90.2 43,634.7 95.4 43,526.0 93.2 49,214.1 95.3
Total gross investment  6,606.9 18.4 7,801.4 189 8,370.3 18.3 6,9245 14.8 8,511.1 16.5
Exports of goods and

SEIVICES....covereeeeinn, 10,766.0 30.0 11,864.2 28.8 11,651.6 25.5 10,392.4 22.2 11,500.1 22.3
Imports of goods and

SEIVICES.....vevrrenenen, (13,632.0) (38.0) (15,614.6) (37.9) (17,939.0) (39.2) (14,131.3) (30.3) (17,567.7) (34.0)

Net imports. (2,866.1) 8.0y _ (3,750.5) (9.1, (6,287.4) (138 (3,738.9) (8.0, (6,067.6) (11.7
GDP...otveieeet s 35,897.2 100.0 41,2281 100.0 45,717.6 100.0 46,711.6 100.0 51,657.6  100.0

(1) Based on the weighted average exchange raeatbr year.

(2) Preliminary data.
Source: Central Bank
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Gross Domestic Product by Expenditure
(in millions of DOP and as % change from prior yedrcurrent prices)

As of December 31,

Preliminary data.

Q)

Source: Central Bank

From 2006 to 2010, economic growth was primaritgsult of growth in capital investment and

consumption.

2006 2007 2008" 2009" 2010
DOP % DOP % DOP % DOP % DOP %
Government
consumption............. 85,284.2 248 101,497.5 19.0 120,394.7 18.6 131,497.1 9.245,685.4 10.8
Private consumptic....... 980,528. 16.¢ 1,128,669. 15.1 1,383,957. 22.€ 1,432,777. 3.E 1,666,249. 16.:
Total consumption........ 1,065,812.9 175 1,230,166.5 154 1,504,3525 223 15642745 40 1,811,9353 158
Total gross investment  218,983.7 30.C 258,143.8 17.¢ 288,574.0 11¢ 248,858.8 (13.8  313,355.6 25¢
Exports of goods and
SEIVICES wuivvierreiieriennns 356,834.: 16.5 392,577. 10.C 401,703.1 2.2 373,490. (7.0, 423,402. 13.
Imports of goods and
SEIVICES oo, (451,829.5) 248 (516,677.4) 144 (618,466.8) 197 (507,861.5) (17.9) (646,796.5) 27.4
Net exports (imports)...  (94,994.7)  70.1 (124,100.0) 30.6 (216,763.8) 74.7 (134,370.7) (38.0) (223,394.3) 66.3
(10 =S 11898019 ¢ 13642103 147 15761628 g5¢ 1,678,7626 ¢ 1,901,896.7 13:
(1) Preliminary data.
Source: Central Bank
S Gross Domestic Product by Expenditure
(in millions of DOP and as % change from prior yéarconstant 1991 pesos)
As of December 31,
2006 2007 200¢" 2009" 2010Y
DOP % DOP % DOP % DOP % DOP %

Government consumption 10,064.1  11.0 11,074.7 10.0 11,923.6 7.7 11,522.3 (3.4) 11,897.1 3.3
Private consumptian....... 248,926.2 12.( 271,083.3 g¢ 292,293.8 7¢ 307,6015 5.2 331,407.7 7.7
Total consumption........... 258,990.3 12.0 282,158.0 89 3042174 78 319,123.8 49 343,304.8 76
Total gross investment.... 58,463.4 20.8 65,7385 124 71,772.3 9.2 61,231.9 (14.7) 71,951.9 17.5
Exports of goods and

SEIVICES...ccvvveeeeeraneenn, 110,771.2 0.7 114,334.7 3.2109,737.2 (4.0) 101,589.9 (7.4113,353.9 11.6
Imports of goods and

SEIVICES....eevvvererieenene (138,209.7) 8.2 (147,638.2) 6.8 (154,600.1) 47 (139,381.5) (9.8) (159,493.7) 14.4
Net exports (imports).. (27,438.5) 552 (33,303.5) 21.4 (44,862.8) 347 (37,791.6) (15.8) (46,139.7) 221
Real GDP.......ccccoveeveennenn, 290,015.2 197 3145929 g5 331,126.8 53 _342564.1 3.5 3691170 7.8

From 2006 to 2008, the Dominican economy experi@acencrease in total gross investment, primasia
result of increased investment by the private seantd the construction of a subway line in Santanibgo. In 2009,
however, total gross investment declined by 14.¢%mared to 2008 due primarily to the effects ofdlubal
economic crisis. By December 2010, total grosestment increased to 17.5%, due to increases icotisruction
sector and in the import of capital goods.

Private consumption also increased from 2006 tHr@@4 .0, largely as a result of an increase in eympént
from 2006 to 2008, exchange rate stability and ceduates of inflation from 2006 to 2009, all ofiefhcontributed to
increased economic activity. The increase in pewansumption was also driven by an increase ik kaming and
an increase in the imports of goods used for copsom As of December 2010, private consumption inaceased
by 7.7%, due to the recovery of economic activdtymulated by an increase in bank lending.
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The following table sets forth investment and sgsim U.S. dollars and as a percentage of total @DP
current prices for the periods indicated.

Investment and Savings
(in millions of US$ and as a % of total GDP at emtrprices)

As of December 31,
2006 2007 2004Y 2009V 2010Y
Us$ % Us$ % USs$ % US$ % Us$ %
Domestic investment............. 6,606.9 184 7,801.4 189 8,370.3 18.3 16,9245 14.8,511.1 16.5
Domestic saving
Public savings...........c........ 1,074.1 3.0 1,775.5 4.3 503.2 11 (190.3)(0.4) 366.4 0.7
Private saving.................... 39581 11¢ 3591 g7 33335 7z 47814 10z 34061 6.€
Total domestic savings 5,032.2  14.0 5,370.6 13.0 3,836.7 84 45911 9.8,77235 7.3

External savindd ... . 15747 44 24308 59 45336 99 23334 50 47386 9.2
Total Savings............... 6,606.9 1354 78014 189 83703 183 6,9245 4148 85111 16.5

(1) Preliminary data.
(2) Calculated as the inverse negative of theetiiaccount balance.
Source Central Bank

Domestic savings increased between 2006 and 20@0DA8, domestic savings decreased sharply asila res
of the increased demand for imports. In 2009, h@medomestic savings increased 19.7% from 2008deve 2010,
total domestic savings decreased 17.8% due toraakein private savings.

The following table sets forth annual per capitaRaihd per capita income in U.S. dollars for théqolsr
indicated.

Per Capita GDP" and Per Capita Incomé”
(in US$ at current price$)

As of December 31,

2006 2007 2008% 2009% 2010Y
Per capita GDP................... 3,903.9 4,404.5 4,797.8 4,815.6 5,231.6
Per capita income.............. 4,044.4 45452 4,981.8 4,960.5 5,366.3

(1) Without adjustment to reflect changes in pusatgpower.

(2) Per capita national disposable income, whiduyisal to GDP plus net investment and financiadtine from abroad plus foreign remittances,
divided by the country’s population.

(3) Based on the weighted average exchange raeattr year.

(4) Preliminary data.

Source: Central Bank

During the 2006 to 2010 period, economic growth redmproved employment levels resulted in geheral
rising per capita GDP and per capita income.

Principal Sectors of the Economy
The principal economic activities in the Dominidaapublic are:
* manufacturing;
e agriculture and livestock;

» wholesale and retail trade;
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* construction;

* communications;

» transportation;

» real estate; and

» tourism (which has secondary effects on varioutosgof the economy).

The contribution of these sectors to GDP, couplid the value they added to other sectors of thaeay,
contributed to the overall growth of the Domini@monomy during the period from 2006 to 2010. Theuahaverage
growth rate of GDP for 2006-2010 was 7.2%.

The following table sets forth the principal sestof the economy in 2010.

Sectors of the Dominican Economy
(as a % of GDP for 2010, in constant 1991 pesos)

2010
PrMary PrOAUCHON ..........co.evvivitciecscs et seemses sttt s smmnm s bbb anassnes 7.7
MANUTACIUIING ...ttt e ememss st s bbb st st aem s 21.3
Other Secondary Productidh... 5.7
Service® ... 52.¢
TaXES (IESS SUDSIAIES) ...cuvuiiiii it cemmmmmme ettt etttk iemmems st b ettt bt ee e st en s smnemes 12.9

(1) Includes agriculture, livestock, fishing andefstry, and mining.

(2) Includes traditional manufacturing and freel&aones.

(3) Includes electricity, gas and water, and cacsion.

(4) Includes wholesale and retail trade; commuracat hotels, bars and restaurants; and otherceeiniustries.
Source Central Bank
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The following tables set forth the distribution@DP in the Dominican economy, indicating for eaebtsr
its percentage contribution to GDP and its annt@lvth rate for the periods indicated, in each easeompared to the
comparable period in the prior year.

Gross Domestic Product by Sector
(in millions of DOP and as a % of GDP, in consti®®1 pesos)

As of December 31,

2006 2007 2008" 2009 2010
DOP % DOP % DOP % DOP % DOP %
Primary production:
Agriculture, livestock, fishing
and forestr.........cccveveveene 23,954.. 8.2 24,250.. 7.7 23,435 7.1 26,353.! 7.0 27,794. 7.5
Mining 2,323.7 0.8 2,290.4 0.7 1,596.7 0.5 767.5 0.2 790.0 0.2

Total primary production 56 5779 91 26,540.6 84 250322 76 27,0214 79 285844 7.7

Secondary production:
Manufacturing:

Traditional ........ccccoveveriienens 59,092 20.4 61,915.9 19.7 63,920.1 19.3 64,5446 188 69,512.2 18.8
Free trade zones 11@82 4.0 10,338.3 3.3 10,2237 31 8,730.6 25 9,030.5 24
Total manufacturin.......... 70,554.¢ 244 72,254.: 23.C 74,1438 224 73,275.. 214 78,542 21.:
Electricity, gas and water ....... 3,994.7 1.44,382.8 14 48349 15 4,980.3 15 5,250.7 14
CoNnStruction .........ccecevvervennen. 14,546.9 5.0 15,0175 48 14,9515 4.5 14,362.1 4.2 15,934.9 4.3

Total secondary production gq ng5 5 308 91,6545 292 93,9302 284  92,617.6 27.0 99.728.3 27.0

Services:
Wholesale and retail trade....... 25,203.3 828,698.7 9.1 30,1409 9.1 29,296.7 8.6 33,290.0 9.0
Hotels, bars and restaurants.... 20,852.6 22,618.6 6.9 22,359.6 6.8 21,582.7 6.3 22,6034 6.1
Transportation ...........ccceevveeenne 15,701.7 5.4 16,765.2 5.3 17,4724 5.3 17,551.7 51 18,661.0 5.1
Communications ............cecuu... 37,524.7 1248,132.2 13.7 51,727.3 15.6 58,973.0 17.2 63,875.4 17.3
Financial services..........c......... 8,516.8 9 210,697.9 34 12,1671 3.7 13,173.5 3.8 14,822.3 4.0
Real esta................... 16,550. 5.7 17,125 54 17,696.8 5.3 18,243.8 5.3 18,815. 5.1

Public administration 3,596.9 1.23,665.0 1.2 3,689.7 1.1 3,785.8 11 3,829.7 1.0

.. 17,389.2 6.1 17,098.5 55 16,4715 49 17,609.1 51 17,6136 4.8
145,335.6 50.1 158,801.6 50.5 171,7253 51.8 180,216.3 525 193,511.2 52.4
290,015.2 100.0 314,592.9 100.0 331,126.8 100.0  342,564.1 100.0 369,117.0 100.0

(1) Preliminary data.
Source: Central Bank
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Gross Domestic Product by Sector
(% change from prior year, in constant 1991 pesos)

As of December 31,

2006 2007 2008" 2009Y 20109
Primary production:
Agriculture, livestock, fishing and forestry ..........cccc........ 8.6 1.2 (3.4) 125 5.5
Mining ... 110 (1.4) (30.3) (51.9) 2.9
Total primary production............ccceeeevieemmmreveeseesieesnens 8.8 1.0 (5.7) 8.3 5.4
Secondary production
Manufacturing:
Traditional.........coveveriii e 5.7 4.8 3.2 1.0 7.7
Free trade ZONES .........coveeveeeeee e een s sessenseseens (8.0 (10.0) (1.1) (14.6) 3.4
Total MANUFACTUNING. ........eeveeeerieieieeeees e 3.2 2.4 2.6 (1.4) 7.2
Electricity, gas and water. 6.3 9.7 10.3 3.0 5.4
CONSHUCHON......cvoeececeeeeeeeea .. 246 3.2 (0.4) (3.9 11.0
Total secondary production .................ceeeemmeeceeereesennees 6.4 29 25 (1.4) 7.7
Services
Wholesale and retail trade...........c.ccccveeviiicncinccnenns 11.3 13.9 5.0 j2.8 13.6
Hotels, bars and restaurants ..........cccceceeeereerevieesceesieneens 4.9 3.7 3.4 (3.5) 74
Transportatio..........c.cceverveuenne. 4.C 6.8 4.2 0.t 6.2
COMMUNICALIONS ....c.veieiieiiie et 248 14.9 19.9 14.0 8.3
Financial SErVICES .........coceviierieniimeen e 23.6 25.6 n3. 8.3 12.5
Real estal.................. 2.8 3.t 3.2 3.1 3.1
Public adminiStration..............ccceee e eeereeseeie e seeseesie s 4.7 1.9 0.7 2.6 1.2
ONET oottt e st 2.4 (1.7) (3.7) 6.9 0.0
TOtal SEIVICES ...vveeeeciieceeiee et 10.9 9.3 8.1 49 7.4
Real GDP growtf?..........ccovueveiveiereieecveciciessceenmmssians 10.7 8.5 5.3 3.5 7.8

(1) Preliminary data.
(2) Includes taxes less subsidies.
Source: Central Bank

Primary Production
Agriculture, Livestock, Fishing and Forestry

The Dominican agriculture, livestock, fishing amdestry sector is dominated by small-scale produoér
sugarcane, grains (such as rice and beans), cofieea, fruits, vegetables, root crops, milk, begfs, pork and
poultry. The sector exhibited a 4.9% average angrmith between 2006 and 2010. This sector grem 2006
through 2007, but in 2008 decreased by 3.4% beazfusr tropical storms that hit the Dominican Rblptibetween
2007 and 2008, which had devastating effects dtitimaal export crops and other crops. In 2008 slector
recovered strongly, exhibiting growth of 12.5%, am@010, this sector grew by 5.5% as a resultoious assistance
programs to support local producers implementethbyGovernment through the Ministry of Agriculty&EA) and
theBanco Agricola de la Republica Dominicaffsgricultural Bank of the Dominican Republic), suas:

» the incorporation of new areas and varieties oicatiural crops;

» the adoption of new technologies, technical assigtapreparation and clearing of land through the
Program of Agricultural Machinery Services (PROSEMA

» financial support and price stabilization policies;
« the distribution of certain inputs, including agtitiral seeds, fertilizers and chemicals; and

» logistics support and training for farmers regagdinltivation and pest management practices in
different areas of production.
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The following table sets forth the production dested primary goods for the years indicated.

Selected Primary Goods Productiof
(in millions of US$, at current prices)

As of December 31,

2006 20097 2008% 2009 2010”
Crops:
FrUIES...cevcie e 256.0 278.9 260.6 5@&0 535.8
RICE. ..t e 296.% 363.¢ 448.1 376.¢ 381.(
1245 150.4 178.3 154 194.1
120.7 1334 182.2 2. 232.3
43.2 50.( 102.2 96.¢ 147.¢
142.2 146.1 181.9 896. 194.8
106.1 104.2 96.1 94.0 .32
61.0 50.8 40.3 53.2 58.0
COMN Lt e e e e 10.2 8.9 12.5 13.0 14.0
Tobacco 223 30.8 20.0 248 13.2
Oleaginous CrOPS.......cc.uurveiirieiiiiteeeiiiieenaennns 1.9 2.0 21 3.3 3.0
Other agricultural (Plantains)................ccoccenenee 139.6 157 187.4 143.4 144.3
TOtal CrOPS. .. cee e e e 1,324.0 1,476.8 1,711 1,725.2 1,990.8
Livestock:
POUIY. ..o 412.9 389.8 389.5 336.9 401.6
MITK. e 2125 232.0 249.9 255.3 2a
Beef. .. 494.0 483.2 480.1 484.9 148
94.8 103.5 95.3 144.4 129.
222.2 195.8 187.8 135.5 na
5.4 N/A N/A N/A N/A
Total iVeStoCK..........vvveiiiiiii e 1,441.8 1,404.3 126 1,357.0 1,454.6
Honey and bees’ wWaX.............covvvveiiiieiiiiniinniinns 15 N/A N/A N/A N/A
Fishing and forestry..........coooveveiiiiii i, 49.5 53.8 52.1 0.3 50.0

(1) Value of total production based on producergsi Conversion to U.S. dollars based on the weibhtverage exchange rate for each year.
(2) Preliminary data.

N/A= Not Available.
SourcesSecretaria de Estado de Agricultuinistry of Agriculture) and Central Bank
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The following table sets forth the annual perceatelgange in production of selected primary goodshe
periods indicated, referenced to their nominal léva991.

Selected Primary Goods Production
(% change for the period indicated, in constantl1j98s0s)

As of December 31,

2006 2007 200¢" 2009" 2010Y
Crops:
FIUILS ©ooeeeccce e 35.0 (7.3) (15.7) 45.1 347
Rice ........... 10.7 4.9 3.9 9.0 8.1
Root crops 9.3 7.1 (8.3) 22.3 15.0
Vegetables 6.0 (2.8) 0.9 14.2 1.6
Cocoa ............ 48.7 (9.7) 7.2 10.3 5.6
SUGAr CANE......coiiiicii e (4.8) 25 (1.9) (0.5) 1.4
COffRE .t e 13 (0.1) (11.2) (16.2) (18.4)
Legume.. 29.¢ (7.4, (20.7, 45.1 4.4
COMMN et e (21.3) (4.8) (6.4) 27.2 4.6
TODACCO.....ceiieevcrirereeeee e (7.0 37.9 (32.3) 28.8 (39.8)
Oleaginous Crof..........coceveveenee (14.5 24.¢ (22.0, 59.€ (2.2)
Other agricultural (Plantains) ................... 30.8 (7.0) (30.3) 47.0 (5.0)
Livestock:
5.8 24 (9.9) 3.7 2.7
111 7.0 11.3 6.5 7.9
2.¢ 31 2.8 2.7 2.t
13.2 6.2 (2.0) 55 15.0
9.1 7.2 (1.0) 4.2 3.8
1.6 N/A N/A N/A N/A
Honey and bees’ wa .........ccoeceeeevvenininenens (32.3) N/A IAN N/A N/A
Fishing and forestry........c..ccccvvevniincnninene. 2.8 35 51 (2.0) 1.2

(1) Preliminary data.
N/A= Not Available.
SourcesSecretaria de Estado de Agricultudinistry of Agriculture) and Central Bank

Mining

The mining sector is concentrated in the produatiomickel-iron, marble and quarry products, susisand,
coarse sand and lime sulfate. The mining sectoesepts a relatively small part of the Dominicaaorexny,
accounting for only 0.2% of GDP in 2010. In 200& tnining sector grew at an annual rate of 11.0fbpeoed to
2005, but decreased an average of 20.2% per yeaede 2007 and 2010, mainly due to the closurbef t
Falconbridge Dominicana nickel-iron mine located®onao, Dominican Republic, which occurred in reszoto the
decrease in the international price of nickel-iron.
Secondary Production
Manufacturing

The principal components of the manufacturing geate:

» the manufacture of grain mill products, sugar, bbage and tobacco, and other manufacturing products,
and;

» the manufacture and assembly in free trade zomi@saply of the textiles and other activities suah
electronics, tobacco and its derivatives and foatwe
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During the period 2006 to 2010 the manufacturinggaeperformed as follows:

* in 2006, the manufacturing sector grew 3.2% congpaye005 due to the improvement in global and
domestic economic conditions. These factors wertaiis offset by a decrease of 8.0% in free trade
zone manufacturing that resulted from the expiratibthe WTO Agreement on Textiles and Clothing.
See “—Secondary Production—Manufacturing—Free Tizatees” and “Balance of Payments and

Foreign Trade—Foreign Trade;”

* in 2007, the manufacturing sector grew 2.4% congpare006, with traditional manufacturing
industries growing by 4.8%, which was partiallysef by a decrease of 10.0% in free trade zones
manufacturing due to a decrease in global dembaed;lbsing of certain manufacturing companies and a

decline in the production of textiles;

* in 2008, the manufacturing sector grew 2.6% congpare007, with traditional manufacturing
industries increasing 3.2% due primarily to anéase in the sugar, petroleum and milk industriese F
trade zone manufacturing declined by 1.1%;

* in 2009, the manufacturing sector contracted b¥al i spite of a 5.1% increase in grain mill protgc
a 4.5% increase in sugar production and a 2.4%aser in other manufacturing industries. The free
trade zones declined by 14.6% compared to 200@ctifg the lower demand for textile goods from the
United States. See “—Secondary Production—Manufexgis-Free Trade Zones” and “Balance of
Payments and Foreign Trade—Foreign Trade;” and

* in 2010, the manufacturing sector grew 7.7% contghar®009, due primarily to a 13.4% increase in the
production of grain mill products, a 7.8% increaseil refining, a 12.0% increase in the manufaetof
beverages and a 7.3% increase in other manufagtimilustries Manufacturing in free trade zones
showed signs of recovery at the end of 2010 anib#&t growth for the first time since 2005,

increasing 3.4% compared to 2009.

Between 2006 and 2010, the manufacturing sectanexted, on average, for approximately 22.5% of GDP.

The following tables set forth information regamglinaditional manufacturing production for the pels

indicated:

Production of Selected Manufacturing Goods
(in volumes as specified)

As of December 31,

Raw sugar (in metric tons).............cc.....
Refined sugar (in metric tor....
Beer (in thousands of litef8)....
Cigarettes (in thousands of packs of
20 UNILS] e
Rum (in thousands of liters) ..................
Milk (in thousands of liters) ..................
FIour® oo
Cement (in Metric tons) .........cccvevrenee
Paint (in metric tons) ........ccovvevvevemmenns

(1) Preliminary data.
(2) Includes light and dark beer.

(3) Inquintales(unit of mass, equivalent to 45 kg.).
Sources: Muestra de Empresas Productoras de Biglaesifacturadosnd Central Bank
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2006 2007 2008V 2009V 2010Y
485,860.0 488,195.0 497,776.0 522,439.6 525,042.0
151,728. 145,399. 143,522. 151,914. 147,672.
489,176.8 431,745.7 451,972.8 414,209.4 490,852.8
154,003.! 124,511 128,455.i 107,947 107,705..

48,573.9 56,138.7 58,138.8 51,228.8 56,350.5

70,356.9 68,298.8 75,268.4 81,470.9 87,859.7
3,032,725.1 3,075,091.0 3,013,069.0 2,409,071.0 143405.0
3,706,784.0 4,077,337.0 4,206,611.6 3,852,176.1 054657.4

28,609.9 47,323.0 57,078.0 48,333.7 60,035.9



Production of Selected Manufacturing Goods
(% change from prior year, by volume)

As of December 31,

2006 2007 2008" 2009" 2010Y
Raw sugar (in metric tons) .........ccvevesvemmemeeeen 3.3 0.5 2.0 5.0 0.5
Refined sugar (in metric tons) 8.3 (4.2) 1.3) 5.8 (2.8)
Beer (in thousands of lite®..............c..cccouu.... 4.5 117 4.7 (8.4) 18.f
Cigarettes (in thousands of packs of 20 units)....  (6.7) (19.1) 3.2 (16.0) (0.2)
Rum (in thousands of liters) .............ccueeemeeene 2.7) 15.6 3.6 (11.9) 10.0
Milk (in thousands of liter:..........cccceereeevivenenn 6.C (2.9 10.2 8.2 7.8
FIOUEY Lo v 19.2 1.4 (2.0 (20.0) 54.2
Cement (in MEtric toNS).......cccevervveericrncennieenns 279 10.0 3.2 (8.4) 6.6
Paint (in Metric toNt.........cccveveeverve e 14.£ 65.4 20.6 (15.3 24.2

(1) Preliminary data.

(2) Includes light and dark beer.

(3) Inquintales(unit of mass, equivalent to 45 kg.).

Sources: Muestra de Empresas Productoras de BiglaesifacturadogExhibition of Manufacturing Goods Companies) arahtal Bank

Raw sugar production increased at an average arataadf 2.3% from 2006 to 2010. In 2006 and 208w,
sugar production recovered slightly, increasin@ 3@ and 0.5%, respectively, resulting in a 35.8&tgase in sugar
exports in 2006, and higher yields obtained inrthiéing process in 2007. In 2008, the productiomaf sugar
increased by 2.0% compared to 2007 due to higheld®f sucrose in the sugar cane being processbthaeestment
in modern equipment and machinery, which has irsg@&fficiency. In 2009, the production of raw sugr@w 5.0%
compared to 2008 due to the 5.5% increase in yieddsilting from improvements introduced into theduction
process. In 2010, raw sugar production grew 0.5ftpared to 2009 primarily due to a 45.8% increaggraauction
volume in the fourth quarter of 2010 compared ®fthurth quarter of 2009, given the earlier stathe sugarcane
harvest in November 2010.

Refined sugar production grew at an average amatmbf 1.2% in the period from 2006 to 2010. 110&0
production of refined sugar increased by 8.3% bseat increased efficiency in the production precasd higher
demand. In 2007, refined sugar production declined.2% because of a delay in the beginning oftlgarcane
harvest. In 2008, refined sugar production declimgd.3%, primarily because existing refined sugacks were
sufficient to ensure adequate supply of the domestirket. In 2009, refined sugar production gre8%g due to the
increase of raw sugar used for refining, in ordesupply the domestic market. Raw sugar expocieased by 5.9%
in 2009, meeting the sugar quota and entering tmefean Union market. In 2010, refined sugar prodaoc
decreased by 2.8% as a result of the limited avitithaof raw sugar for refining, although duringeBember,
production increased by 14.5% as compared to Deee0®9 due to the increased production of rawrswgaich
partially compensated for diminished productionigithe rest of the year.

Between 2006 and 2010, the increase in producfiother manufactured goods was led by cement and
paint, offsetting declines in beer and cigarettelpction. During 201¢he production of beer, rum, flour, cement and
paint grew as a result of an increase in domesticahd.

Free Trade Zones

Free trade zones are industrial parks that aressg¢ for manufacturing of a variety of producta@dt
exclusively for export. These industrial parks @pein a nearly free trade environment. Some ofrtaeufacturing in
the free trade zones consistsdquiladoragassembly manufacturing), with the raw materiadparted into the
Republic free of import duties and then assemhigardduce finished goods. Intermediate and cagdats
entering the free trade zones are likewise notesiltp import tariffs, and goods manufactured mftiee trade zones
enter the United States free of import duties dhpieferential duties under the Caribbean Bastiative. As of
December 31, 2010, there were 48 free trade zorks pecated throughout the Republic, compared tat47
December 31, 2009, and total employment in thetfisse zones increased to 121,001 in December(@D, 2
compared to 112,618 at December 31, 2009.
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Manufacturing in the free trade zones declinedvamage of 3.1% during the period from 2006 to 2010,
attributable primarily to the expiration of the WTKgreement on Textiles and Clothing in 2005, eliation of export
quotas and an international environment in whiclaAgountries have comparative advantages witrertsp textile
manufacturing. The contribution of free trade zotteannual GDP has decreased from 13.0% in 2008 in
2010.

In 2009, free zone exports decreased by 12.9% esutt of a decrease in demand for products dtieeto
global economic crisis during the period. Exportsif free trade zones totaled US$4.4 billion in 2668 US$3.8
billion in 2009. According to U.S. Census Bureaatistics, the Republic’s textile exports to the tddiStates have
declined gradually between 2005 and 2008. Thigltiemprincipally due to increased competition fr@mina and
other Asian countries, as well as Central Amer8=e “Balance of Payments and Foreign Trade—Forkigde.”
Total textile exports from free trade zones de@dad an annual average rate of 44.4% from 20Q616. By 2010,
textiles only accounted for 23.6% of free tradeemaxports and 14.6% of total exports.

During 2010, based on preliminary figures, freeezerports increased by 7.5% compared to 2009 esuét r
of the reduction in the production of textiles ardincrease in product diversification for exporthe production of
medical and surgical equipment, jewelry and relgiediucts, footwear and tobacco products, andxparesion of
call centers.

The following table sets forth the principal economdicators for the free trade zones for the quisi
indicated.

Principal Economic Indicators of the Free Trade Zoms

As of December 31,
2006 2007 2008 2009 2010

EXIStING PATKS ...ccviviiiiiiiiiiee et 56 53 48 47 48
EMPIOYEES ..ottt ecmece e 148,411 128,002 124,517 112,618 121,001
Exports (in millions of US$) 4,678.8 4,525.1 4,354.1 3,793.5 4,080.0
As a percentage of Gl........cceeevverieiiesie e 13.C 11.C 9.t 8.1 7.¢

Of which:

Textile exports (in millions of US$) ......cccuemmerrerviienennnns 1,724.4 1,366.9 1,165.7 9335 964.2

Net foreign exchange earnings (in millions of U.......... 2,063. 2,025.¢ 1,925.: 1,443.¢ 1,666.«
Average monthly salary (in US$)
TEChNICIAN ..o 364.( 378.¢ 410.7 411 418.(
WWOTKETS .ttt e e e e 177.2 179.4 1921 202.8 199.0

(1) 2006-2008 revised data; 2009-2010 preliminatad

(2) Calculated based on the weighted average egehrate for each year.

N/A = Not Available.

Sources: Consejo Nacional de Zonas Francas de Exgion (National Council of Free Trade Zones) and Cerieaik

Electricity, Gas and Water

From 2006 to 2010, the electricity, gas and watetas collectively grew at an average annualot69%,
and contributed approximately 1.4% to GDP each.year

Electricity. Between 2006 and 2007, electricity productiomga¢é an annual average rate of 4.4% and
electricity consumption increased at an averageamate of 3.1%. In 2006, electricity productiociieased by 9.0%
and electricity consumption grew by 6.2%. In 208@ctricity production increased by 4.4% and elei¢yr
consumption increased by 3.0%. In 2008, electrigibduction increased by 4.2% and electricity comgtion by
4.1%. In 2009, electricity production declined b@%, while electricity consumption increased by?0.2In 2010,
electricity production increased by 6.4%, while s@mption increased by 8.3%.

In terms of service coverage, according to the maxstnt households survey (ENIGH 2007), 93.7%lof al
Dominican households had access to electricity®i’2 At December 31, 2010, total installed generatiapacity
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was 2,989.6 megawatts, which exceeded peak estimdateand by approximately 839 megawatts. However,
electricity generated during 2010 was not enougtote@r the estimated demand. Specifically, in 2@1€xtricity
generation reached 12,272 gigawatt hours whilenaséid demand was 14,227 gigawatt hours, which septs a
deficit of 14% of estimated demand for the year.

The electricity sector is divided into three sulbtees: generation, transmission and distributidme T
Government coordinates all three sub-sectors, pilirtarough the state-controlled electricity comyga&CDEEE. The
SIE is responsible for regulating the electriciégt®r.

There are five types of electricity generatorshia Pominican Republic:
» independent private producers (IPP);

» thermoelectric plants operated by private compamidgding a 50% ownership stake in the plants, with
the remaining 50% owned by CDEEE;

» thermoelectric plants owned and operated by prigatepanies;

» hydroelectric plants operated and ownedEhypresa de Generacion Hidroeléctrica Dominicana
(Hydroelectric Generation Company), or EGEHID, bssdiary of CDEEE; and

* back-up generators owned by private businesseb@néowners.

Of total electricity production during 2010, 88%sgenerated by thermoelectric plants that useocgas,
heavy fuel oil or diesel oil, while the remaining% was generated by hydroelectric plants, whictoaneed by the
public company EGEHID. The high voltage transmissiompany (known as ETED), which is a subsidiary of
CDEEE, owns most of the country’s power grid anthésonly company that offers transmission serviées
December 31, 2010, ETED charged US$0.00697 pewétithour to transmit electricity produced by gextiem
companies at high voltage through the country’sgrogvid. Distribution is provided by companies tpatchase
electricity from electricity generators to sellregulated and unregulated markets to end useqzesent, 100%f
distribution is controlled by CDEEE through thréstdbution companie€Empresa Distribuidora de Electricidad del
Norte S.A.or “Ede Norte”, Empresa Distribuidora de Electricidad del S&.A or “Ede Sur” andEmpresa
Distribuidora de Electricidad del Est8.A.or “Ede Este”.

Prior to 2000, the electricity sector sufferedrizeiny years from a severe lack of generation capdui to
poorly maintained plants and inadequate capitastment. To address this problem, many industritail
businesses, hotel chains and private residencesraddpack-up generators. CDEEE was solely resptnfir
distribution and provided approximately half of theminican Republic’s generation, with the remamglevided by
independent private producers, which began seditargy to CDEEE in 1993. These conditions ledequdent
blackouts, which impaired economic activity.

In 2000 and 2001, robust economic growth and thafization of the electricity sector attracted
considerable private investment that increasedrgéina capacity and expansion of the distributiofnastructure.
However, during this period, public institutionstimued to accumulate arrears with the three new
partially-privatized distribution companies, whilamited the cash flow available to distributors frayment to
generation companies and transmission servicesldition, the financial condition of the electrjcgiector was
adversely affected by the inability of distributioompanies to improve collections from consumelss Situation
resulted in recurring blackouts throughout the ¢gun

During 2002, the electricity sector experiencedHar financial difficulties due to:

» losses incurred by CDEEE as a result of its agreésneith independent private producers to purchase
energy at prices higher than CDEEE’s selling pricedistribution companies;
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» agovernment subsidy regime which prohibited distibn companies from increasing prices to
consumers to cover their increased costs. Thigdybsgime, in turn, led the distribution comparnies
deduct these cost increases from payments dueshytitn CDEEE. In addition, the inability to pass on
increased costs to consumers caused distributimpanies to accumulate arrears with generation
companies; and

» the failure of public institutions to fully pay féheir energy consumption, which also caused bigtion
companies to withhold payments to CDEEE.

In order to resolve the financial crisis in theotlieity sector, in May 2002 the Government estdt#d an
electricity commission, which since then has tatkenfollowing key actions:

» with the exception of its power purchase agreemeittsCompafiia de Electricidad de San Pedro de
Macoris(the Electricity Company of San Pedro de Macot{SESPM” formerly “Cogentrix” and
Generadora San Felipdormerly Smith-Enron, CDEEE terminated substdiyti| of its remaining
agreements with independent private producerstaghn paying its accrued debt to these producers.
The re-negotiated contracts between distributodsgemerators (known collectively as #euerdo de
Madrid) expire in 2016. Thécuerdo de Madridvas re-negotiated to extend its term and to chémge
indexation necessary to reflect the cost of fuedusy each generation plant instead of having ole s
fuel index for all plants;

» the Government and the distribution companies m@eim agreement to adjust the indexation formula
used to set electricity prices charged to consumeérich allowed price adjustments for changes @i fu
costs, inflation and exchange rates; and

» CDEEEFE’s role as the financial intermediary betwpablic entities and distribution companies was
eliminated. As a result, distribution companiesdregharging these public entities directly for thei
electricity consumption.

In 2003, the electricity sector suffered from tloflaxctive impact of rising oil prices and the depation of
the Peso, which significantly increased generatmsts. In addition, severe economic problems, whftécted the
ability of privatized electricity distribution corapies to reliably deliver energy to the countrydsver grid, forced the
Government to renationalize Ede Norte and Edet®ar of the three distribution companies that hagnberivatized
in 1999, for aggregate compensation of US$699.Bami(including accrued interest) and reassume thygerational
control in September 2003. See “—Privatization Rote of the State in the Economy—Privatization.bwéver,
both generators and distributors continued to fe@mcial difficulties that have resulted in frequidlackouts, public
protests and demonstrations, and several tempanarypermanent shutdowns of generating plants. inhaedial
strain on the government caused by the 2003 ecanenisis resulted in late and missed payments lofigies by the
Government to distributors. Distributors, alreadperiencing financial difficulties because of lg@yments and
collection problems with customers, were unablméet all of their payment obligations to generators

In 2005, in an effort to alleviate these pressutesRepublic entered into the PetroCaribe Agre¢mdrich
replaced certain important provisions of the Casdeaergy Cooperation Agreement. Under the Petrb€ari
Agreement, Venezuela has agreed to continue prayitiie Republic up to 50,000 barrels of oil per dagnarket
prices and on favorable financing terms. See “ublictor Debt—External Debt—Paris Club and Othé&at&ial
Lenders.”

Since 2005, the Republic has made significant gsgm improving the electricity sector, includithg
following key measures:

e ThePrograma Nacional de Reduccion de Apagofties National Blackout Reduction Program), or
“PRA”, consisting of a general subsidy to all comguis in selected areas, was replaced biPthgrama
de Subsidio Eléctric¢Electricity Subsidy Program), which is a progratmereby the Government
grants electricity subsidies targeted at low-incdraaseholds. Eligible low-income households receive
a cash subsidy called “Bonoluz” via special dehits issued by the Government, with payments going
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directly to the corresponding local distributiommgany. The Government estimates that less than one
third of consumers who received benefits undePRA program will be eligible to receive subsidies
under the revised Bonoluz Program.

* The reduction of technical and non-technical enéogges in the distribution network, from 44.9% in
2005 (92.8% in PRA areas and 38.8% in Non-PRA atea®4.4% in 2010.

* Improvements in the collections performance indic@ivhich measures electricity invoiced over
distribution charges), which increased from inceeafsom 88.5% in 2006 to 89.5% in 2010.

* Anincrease in the cash recovery index (which ésdbllections performance indicator adjusted for
different tariffs charged to end-users) from 48892005 (7.2% in PRA areas and 53.8% in Non-PRA
areas) to 58.7% in 2010.

» The execution of various loan agreements with tleelihBank and the IDB for projects in the electsci
sector, including, most recently in 2008 and 2008ns in the aggregate amount of US$82.0 million
from the World Bank and the IDB to finance the Hiietty Distribution Network Rehabilitation Project
which aims to reduce the distribution companieshtécal losses and make better use of metering
systems.

» The completion of projects to improve the transioissietwork, including most recently the connection
backbone and substations Santo Domingo — Santieged®, which is expected to eliminate the current
inability of the transmission system to carry dliedty in the amounts demanded between the southern
and the northern regions of the country. The SBxmingo — Santiago Project is currently operatihg
138kV and is expected to be operating fully at 348kiring 2011.

» The completion of projects to increase the germamatapacity of the hydroelectric system by 239 MW,
including the Pinalito Project, located in Consinahich began operations in August 2009 with al tot
capacity of 50 MW.

* The adoption of the Law of Incentives to Renewdhiergy, which has stimulated the development of
several new fuel and power production projecthi¢aigh it is expected that these projects will @ay
marginal role in meeting growing demand for power).

However, because of historically high internatiofual prices, since 2006 the Government had alsa be
forced to increase the subsidies provided to thetitity sector when needed. In 2006, subsidieeWw S$546.0
million, decreasing by 7.7% to US$503.8 million2@07. As a result of the spike in international foréces during
2008, the Government was forced to raise subsidid®se electricity sector to approximately US$1ilidm, which
represented an increase of 133.4% from 2007. 10, 24bsidies provided to the electricity sector anted to
US$663.8 million, an increase of 16.6% compareslitusidies of US$569.2 million in 2009.

The chart below shows the evolution of transferdertay the Central Government to the CDEEE from 2006
to 2010, as a percentage of GDP.

Transfers by the Central Government to CDEEE
(as a % of GDP)

As of December 31,

2006. 1.4
2007. 1.2
2008..... 2.7
2009Y 1.3
2010Y 1.2

(1) Preliminary data.
Source Ministry of Finance
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In June 2009, in an effort to reduce subsidieti¢oedectricity sector, the SIE agreed to a 12.38feimse in
electricity tariffs (which had been frozen sincauary 2006), and in November 2010, the SIE impldasaan
additional increase of 11%.

The Republic has also taken significant stepsstitirtional reform of the electricity sector, indlag reform
of the administration of CDEEE, which was compeliedmprove its operations, improve the qualitysefvice and
show a greater transparency in its managementriherance of these goals, in August 2009 the Fele#
administration appointed a new management teahrea€ DEEE with the goal of isolating the institutivom
political influence, including the appointment of MCelso Marranzini, a well-known local businesspamexecutive
vice-president of CDEEE.

In 2009, the Republic acquired control over the 5% de Este owned by TCW, an affiliate of Société
Générale. The repurchase followed a settlement an 28, 2009, of arbitration proceedings broughT&yV and
Société Générale against various state entitiftgeedRepublic in 2007 and 2008 under bilateral imest treaties and
private agreements among the parties. By settliagtaims brought by TCW and Société GénéraleRtqmublic
sought to improve the quality of services (which Republic believes had deteriorated under privatgership due to
mismanagement and a lack of investment) and redoicertainty in the electricity sector created by pending
proceedings.

The most pressing problems currently facing thetatdty sector include the following:
» higher international oil prices, partially offset the PetroCaribe Agreement;

» the high prices of electricity resulting from tteef that the distribution companies purchase o006 8f
their electricity from generators under previousfyeed contracts with unfavorable terms. Under the
contracts, the purchase price is determined bymula that takes into account different cost factara
way that generally results in high levels of eliedty prices;

» the high financial losses caused by the energyhase contract signed with CESPM (Cogentrix) which
is one of the largest power producers in the Répubdhder the terms of its current contract with
Cogentrix, CDEEE purchases electricity from Cogerst higher prices than those applied to
consumers. CDEEE and Cogentrix are currently netingj an agreement for the conversion of a power
station to natural gas from the more costly difisell that it currently uses and an amendment to the
existing energy purchase contract in order to redosses;

» the need to build at least two new coal or natgaatfired generating plants of 600 MW each in otder
meet increasing demand and to replace obsoletés@an plants with high costs of generation; and

» the need to further improve the management ofibigion companies to reduce losses and increase
collection levels to optimal levels.

The current and future measures to be taken bRépeiblic to address the problems of this sectotude,
among others, the following:

* investing in distribution assets to reduce thett Bmplementing strong enforcement of the anti-theft
provisions set forth in the Electricity Law, appeavin 2007, to significantly improve the reasoeabl
cash recovery index;

» to reduce transfers to CDEEE to 0.8% or less of GDP

» regularization of supplies to unbilled customeiignarily in the PRA areas but also elsewhere, with
subsidies targeted at low-income families throughBonoluz scheme;
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reduction of generation costs by:
0 increasing utilization of natural gas through tbewersion of existing generation plants;

o procuring 150 MW of generation on the basis of ditr@ term contract (which contract CDEEE is
in the process of negotiating as of the date afltefing memorandum);

o using short- and medium-term contracts for the lpase of electricity to replace spot market
purchases;

o0 considering contracts at more favorable termsédRBpublic with new electricity generation
companies that are expected to enter the markatorthe end of thAcuerdo de Madridtontract
periods;

o completing the current construction of several byelectric plants, which are expected to
contribute 197 MW of peak capacity; and

o0 improving the operation of the wholesale (spot) keaito eliminate inefficiencies;

investments in distribution network assets, touggpsrted by the loan agreement signed in May 2008
with the World Bank for US$42.0 million, the loagraement signed in March 2009 with the IDB for
US$40.0 million to finance the Electricity Distritbon Network Rehabilitation Project, which aims to
reduce the distribution companies’ technical and-tezhnical losses and make better use of metering
systems and the Government’s contribution to rdiata the distribution grid in the PRA areas dgrin
2011.

new generation projects, based mainly on coal amaral gas and to a lesser extent on wind power, to
achieve significant efficiencies and cost savirligs. expected that, by 2015, the expensive oildde
generation plants will be suppliers of system nesand peak power needs only and the new generation
system will be able to operate with levels of reserapacity consistent with international norms;

efficient use of generating capacity by the improeat of the transmission system. The principal
transmission network will be increased from 138k\845kV, and the important north-south 345kV link
(Santo Domingo-Santiago) is expected to be compldteing 2011. The Republic expects that by 2016,
the main power flows will all be at the more eféiot 345kV level, linking the main existing and new
generation units to the principal areas of demand;

reduction of operating costs of Government owneadgamnies in the sector, by means of an agreement
that has been reached with the IDB for funding mécdl assistance for a re-design of the business
processes of CDEEE and its companies to achietleefuefficiencies and improved internal control of
both revenues and costs, seeking to achieve a permnsolution to this problem.
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Principal Economic Indicators of the Electricity Sestor®

As of December 31,

2006 2007 2008% 2009% 2010%
Production of electricity sector (in millions of @ ................ 775.3 823.51 901.0 901.6 980.1
Energy Production:
Generators and CDEEE (in MW/hr):
TREIMMAL ...t e s 2,427,304.7  2,399,515.0 2,236,723.8  2,121,917.6 97267.8
HYAFOBIECHIC ... e 1,781,409.6 1,694,883.0 1,437,656.0 1,464,704.8 301890.7
Gas ..o e 94,8334 372,750.6 342,012.5 471,927.0 1,206,801.2
Diesel 2,138,536.8 2,239,814.4 2,154,710.3 2,036,386.9 2,055,906.0
Total generators and CDEEE.............cccccecemeeciiicrinnenee, 6,442,0845 6,706,963.0 6,171,102.6  6,094,936.3 9063B5.7
Independent private producers (in MW/hr)...coceeeeeeevcvveene. 4,450,206.1  4,640,230.9 5,537,708.6 5,337,268.9 5,501,212.9
Total energy production (in MW/hr)........ccccevenieircenne. 10,892,290.6 11,347,193.9 11,708,811.1 11,472,20512,292,078.6
Consumption by economic sector (in MW/hr):
RESIAENLAL ..ottt 2,669,639.5  2,929,242.2 3,275,929.9  3,362,893.5 613384.6
INAUSTEFIAL ..ot s 1,786,109.0 1,950,591.5 2,051,632.8  2,229,390.7 202386.5

Government. 665,984.6 785,987.1 837,160.6 894,823.9 917,810.9

Commercial ............ 482,461.7 544,423.4 610,795.6 629,651.9 684,315.2

Factory consumption.... . 322,287.4 333,826.5 455,895.2 338,026.7 337,602.8
Total CONSUMPLION .....cvevviciiieie e e 5,926,482.2  6,544,070.7 7,231,414.1  7,454,786.7 217590.0

Energy sale income (in millions of US.........cccccvviiveiviinnnne 1,001.: 1,076.¢ 1,142.° 1,188.: 1,293.¢

Distribution Efficiency Indicators:
Energy delivered (GWh)

PRA (GWH) ..t 1,168.3 1,237.4 1,251.7 1,158.0 N/A
Non-PRA (GWh) ......cccce....... 8,345.5 8,567.5 8,959.0 9,067.8 N/A
Total energy delivered (GWh) . ‘ 9,513.8 9,804.9 10,210.7 10,225.8 11,071.9
Collection on billed amour......... . 88.5% 90.1% 94.0% 91.8% 89.5%
47.7% 52.9% 57.5% 59.7% 58.7%
7.2% 10.3% 10.8% 11.7% N/A
53.4% 59.1% 64.1% 65.9% N/A

1,063,159 1,217,339 1,317,358 1,378,508 1,881,019

1,063,15¢ 1,217,33¢ 1,317,35¢ 1,378,50¢ 1,881,01
(1) Based on the weighted average exchange ragattr year.

(2) Preliminary data.

(3) Calculated using electricity sector percentstugre of real GDP, multiplied by nominal GDP in LdSllars.

(4) Electricity users in PRA areas are not congidéclients” because of the substantial difficudfycollecting payments from such users.
N/A = Not Available.

Sources: Central Bank and CDEEE

Losses in the Electricity Sector

As of December 31,

2006 2007 2008" 2009" 2010Y
46.1% 41.2% 38.8% 34.9% 34.4%
92.8% 89.7% 89.2% 88.3% N/A
39.6% 34.2% 3L.7% 28.1% N/A

(1) Preliminary data.
N/A = Not available.
Source: CDEEE

Gas Propane gas is a widely used energy source iRéipeiblic. Propane gas is imported primarily thioug
three terminalsRefineria Dominicana de Petroleg@peradora Puerto Viejo, S.AandCoastal Petroleum
Dominicana A large number of private companies distributepane gas. In 2004, the Government eliminated
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propane gas subsidies for commercial and industsi@] but maintained propane gas subsidies foopairsise and
the transportation sector. The Government elimthaggural gas subsidies in 2001.

Water. The water sector is in need of significant inweestit. According to the most recent household survey
(ENIGH 2007) 41.9% of all Dominican households badess to potable water in their homes. The Govenhimas
considered privatizing water distribution and haggiized the fee collection business for the watmtor. However,
the fact that the Government supplies water atididesl prices poses a challenge to private sectdigipation, as
customers are likely to object to the increasatas that would necessarily accompany privatizaifdhis sector. In
2001,Corporacién de Acueductos y Alcantarillados de 8admingog a state-owned company, began installing
water meters in selected areas of Santo Domingoder to increase collections.

Production in the water sector increased at anarauerage rate of 3.3% for the period 2007 to 2010
Production decreased from US$100.0 million as afdbeber 31, 2009 to US$95.4 million as of DecemieB10.

Construction

Between 2006 and 2007, the sector grew 13.9% @eanstruction of tourism-related facilities, highvsay
roads, bridges, tunnels, shopping centers, housiitg and office buildings contributed to growthtleé construction
sector. Growth in 2007 was fueled by substantiélipiand private investment. Private investment diascted
mostly towards residential, commercial and hotelstauction projects. The Government made significarestment
in construction of transportation infrastructureh®ols and hospitals, and low-cost single-unit frudn 2006 and
2007, the contribution of this sector was 5.0% 4:8% of GDP, respectively. Construction activitgased by
0.4% in 2008 as a result of the global economiisand the accompanying decrease in foreign dimgestment.
Construction continued to decline by 3.9% in 20€éngrily as a result of the global economic crigibjch adversely
affected buyers’ confidence in the real estate etabdut grew at 11.0% in 2010, compared to the gzeried in 2009,
as a result of the economic recovery in the country

Services
Wholesale and Retail Trade

Between 2006 and 2010, wholesale and retail tregl® gt an average annual rate of 8.2% due to aease
in per capita income, among other factors.

In the same period, wholesale and retail tradelatted for an average of 8.9% of GDP, making ittHirel
largest component of the economy.

The composition of the Dominican retail market bhanged in recent years, with the entrance of ebeam
of multinational corporations, some through the afsanchises, and with a focus primarily on magare
supermarkets and the fast food and clothing busasesvhich has in turn spurred domestic investimertail trade.

Hotels, Bars and Restaurants

Driven primarily by tourism, the hotel, bar andteegant sector was an important contributor to the
Dominican economy between 2006 and 2010, accountireyerage for 6.7% of GDP, while the sector gaean
average annual rate of 2.6% during the period. péiformance was due to an increase in the nunili@tel rooms
in the country. At December 31, 2010, there wemraximately 66,968 hotel rooms in the countryjranrease of
5.4% as compared to the total number of rooms aeéer 31, 2006.

In October 2001, the Government enacted #nede Fomento al Desarrollo Turisti€Bourism
Development Incentive Law). The law grants tax exgoms to entities that develop tourism-orientegjgats in the
less-developed regions of the country with the abje of promoting investment and economic growtkhie tourism
sector.
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Since 1985, tourism has been the primary souréerefgn currency for the Dominican economy. In @01
3.5 million foreign tourists visited the Dominic&epublic. See “Balance of Payments and ForeignéeFreebreign
Trade—Services Trade” for additional informatiogaeding the tourism sector.

Transportation

The transportation sector, which consists of pagseand merchandise transportation by air, landsaiagl
grew at an average of 4.4% per year in the perima 2006 to 2010.

Communications

The Dominican Republic was one of the first cowstin Latin America to have privatized telephonweise.
Privatization of the telecommunications sector tptace in 1930. From 1930 to 1992pmpafiia Dominicana de
Teléfonogthe Dominican Telephone Company), currently ssililry of Mexican telecommunications company
América Movil, had a virtual monopoly in this sectm 1992, the creation of Tricom introduced cotitfm into the
telephony market, and competition continued togase in the 1990s with the entry of Turitel in 1888 Economitel
in 1997, both of which specialize in domestic ameéiinational long distance calling card service000, France
Telecom (Orange) and Centennial Dominicana (a didrgiof Centennial Communication Corporation) esdethe
domestic market for international long distancepblbne and wireless services. Increased competitisrexpanded
the variety of communication services offered agglited in an appreciable reduction in rates.

Summary of Communications Sector Information

As of December 31,

2006 2007 2008 2009 2010
Lines (per 100 residents)
Fixed wire 9.6 9.6 10.3 9.9 .40
Cellular ........c.c....... 49.2 58.1 75.0 88.6 91.3
Total lines 58.8 67.7 85.3 985 101.6
Internet accounts (number of accounts)......cccceeceeueens 183,876 264,284 320,891 428,961 622,931

SourceInstituto Dominicano de las TelecomunicaciofBeminican Telecommunications Institute)

Between 2006 and 2010, the communications seaj@steged one of the highest rates of growth in the
Dominican economy, with an average annual growthaaer the period of 16.4%. During 2010, the comitations
sector grew 8.3%, as compared to the same per@@d8. This sector’s share of the economy as a&ptage of GDP
reached 17.3% in 2010, as compared to 12.9% in.2006

Cellular service grew from 8.2 lines per 100 restden 2000 to 91.3 lines per 100 residents at 2010
accounting for almost the entire increase in th& ttumber of phone lines over this period. In 2aheé total number
of fixed and mobile telephone lines in the Republas approximately 9.9 million. Among a varietyfattors,
telephone service has grown due to prominent adiregtcampaigns, the proliferation of prepaid deltyplans and
handsets and significant growth of foreign diresteistment in this sector. Internet access hasratseased
significantly in recent years, as computers anerirgt use have proliferated.

The Government has launched initiatives to enh#meeommunications sector, including:

» allocation of 60% of the 2% excise tax imposed @mmmunication services to improve access to
telephone and other communication services;

» development of programs to provide internet acoepsiblic schools; and

» development of programs to increase access tootaietinications in rural areas.
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Financial Services

Between 2006 and 2010, the financial services sgctw at an average annual rate of 16.7%, which wa
higher than the average annual growth rate foetttee Dominican economy, due to growth in the girgnof credit
resulting from excess liquidity and an increasemifoon consumer credit.

Public Administration

Between 200@&nd 2010, the public administration sector exhibdaa average growth rate of 2.2%, which
was due to an increase in the Government’s payrofl010, the public administration sector grewlt8% as
compared to the same period in 2009.

Real Estate and Other Services

Real estate expanded at a modest rate in the fesimd2006 to 2010. The annual growth rate for ffastor
was 3.2% during this period. During 2010, the esthte sector grew by 3.1% as compared to the garioa in 2009.

Other services supplied in the Dominican econonaluthe personal services, cleaning services, sexvice
rendered to private companies and computer services

Privatization and Role of the State in the Economy
Privatization

During the first Fernandez administration from 199@000, the Government began a process of
privatization in a number of sectors.

Pursuant to theey General de Reforma de la Empresa Publiba Public Enterprise Reform Law), the
privatization of state-owned companies in the Dacain Republic must be effected primarily througbracess of
share purchases (which is referred to under Domimiaw as “capitalization”). Under the capitalipatiprocess,
private sector companies contribute a sum equad gweater than the value of the state-owned cosnpabject to
privatization to create a new company, 50% of whightinues to be owned by the Government as redjbiydaw.
This law also gives discretion to tBemision de la Reforma a la Empresa Publitee Commission for the Reform of
Public Enterprises) to implement the Governmentiggtization initiatives through franchising, cossens,
transfers of shares or assets, or the sale ofsagsmder this law, funds obtained through the pizadion process,
including concession fees, are placed inkRbado Patrimonialthe Privatization Fund).

The state-owned companies and assets that havesblject to privatization since the enactment ef th
Public Enterprise Reform Law include the following:

e Corporacion Dominicana de Electricidd€DE), CDEEE's legal predecessor;
» the sugar mills owned by ti@onsejo Estatal del AzlicéiNational Sugar Board, or “CEA");

e companies owned by tl@orporacion Dominicana de Empresas Estatdtbe Dominican State
Enterprises Corporation, or “CORDE"), a holding gany with interests in companies operating in a
wide range of economic activities;

» hotels owned by th€orporacion de Fomento de la Industria Hotelétlae Hotel Industry Promotion
Corporation, or “CORPHOTELES");

» airports managed by the Government; and

» Refineria Dominicana de Petrol€tREFIDOMSA”).
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The following summarizes the steps taken to praeathese companies:

* The privatization of CDEEE, in 1999, divided therguany into three separate parts, each dealingawith
different segment of the electricity market — gaien, transmission and distribution. As a resfilt o
these measures, three new mixed (private and @tated) companies Bistribuidora de Electricidad
del Norte(“Ede Norte”),Distribuidora de Electricidad del S§fEde Sur”) andDistribuidora de
Electricidad del Est¢“Ede Este”) — were established to assume the pdig&ibution business. The
Government sold 50% ownership interests and managgerontrol in Ede Norte and Ede Sur to Spanish
company Unién Fenosa and in Ede Este to U.S.-b&E&dn separate transactions. In addition, two new
mixed (private and state-owned) companigSmpresa Generadora de Electricidad Itabo, SEGE
ITABO” and Empresa Generadora de Electricidad Haina, J=&E HAINA"— were established to
assume the power generation business conductadgtihtbermoelectric plants. In September 2003,
however, the Republic repurchased Unidn Fenosteésast in Ede Norte and Ede Sur for US$699.6
million (including interest) and re-assumed operadi control of the two distributors. The purchase
price was payable in 144 monthly installments tigftoGeptember 2015. The Republic’'s payment
obligations were secured by the assignment of oustoeceivables of Ede Norte and Ede Sur selected
by Union Fenosa representing 115% of each pridellmsent. In August 2005, the Republic signed a
memorandum of understanding with Unién Fenosagtatted the Republic the option, exercisable
through March 31, 2006, to pre-pay all of the revimaj purchase price installments for approximately
US$294.1 million and release Ede Norte and EddrBar their obligations under the receivables
assignment agreement. The Republic exercised phisnoin March 2006. In May 2009, the Republic
repurchased the 50% of Ede Este owned by TCW,fdiataf of Société Générale, following a
settlement of TCW and Société Générale’s arbitnatlaims against the Republic. See “—Secondary
Production—Electricity, Gas and Water—Electricity.”

* In June 1999, the Government decided to leaseutdr snills owned by the National Sugar Board to
private sector operators in an effort to improwvetiperformance. To date, the National Sugar Bgard’
ten sugar mills have been leased to four privatsadia, which have invested resources to optirhiee
mills’ production capabilities, and to improve theality of the mills’ facilities.

» The privatization of CORDE was launched in 199%ufite privatization of two of its subsidiaries,
Molinos DominicanogindMolinos del Norte These two companies merged iMolinos del Ozama
which was capitalized biylalla y Cia(a privately-owned company). In December 1999, the
Government authorized the lease of two CORDE sidr&d,Minas de Sal y YesmdMarmoleria
Nacional to two privately-owned companigSementos Nacionalda subsidiary oCEMEX S.A.B. de
C.V) andMarmotech, S.AThe privatization of CORDE continued in January@00hen its three
tobacco subsidiaries were merged into a singléyehiat was capitalized b@ITA Caribe(a subsidiary
of CITA Tabacos de CanaripsAll but three of the CORDE companies have bégpnidated. The three
that remain in existence are currently not in opena

» Sixteen of the CORPHOTELES's 24 hotels have beaseld to private operators. The remainder are
either not in operation or have been donated teprofit organizations.

* In 1999, the Government also privatized the managemwf four of the country’s international airports
Aeropuertos Dominicanos Siglo XXI, S(a private consortium known as “Aerodom”) wasestd
though a competitive bidding process to operatattports for a period of 25 years. In addition,
Aerodom built an airport in La Isabela, near Sdieningo, which began flight operations in February
2006 and an airport in El Catey, near the Samasuitrarea, which began flight operations in Novembe
2006.

» The Government is also promoting private sectoestiment in other public endeavors, such as the
development of sulfide deposits and the constroaiod management of highways. During 2001 and
2002, the Government granted concessions for thstieation or widening of highways. In February
2006, concessionairkutopistas del Nordestssued US$163 million of bonds due 2026 to fireanc
construction of a new toll road connecting Santoridmo to Samana. The bonds are secured by the
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concessionaire’s rights under the concession agreemmcluding the right to receive from the Repabl
payment of (i) a US$29 million contribution to cémgtion costs (of which US$15 million has already
been contributed), (ii) a guaranteed minimum reeeamount in the event toll revenues fall below set
targets in any operating quarter (which amountgedrom approximately US$5.3 million to
approximately US$13.6 million in constant U.S. dadl per quarter from June 2008 through February
2026) and (iii) a termination fee in the eventt¢bacession is terminated, which will be at leafficent

to cover the concessionaire’s then outstandingjiligls. The highway, named the “Coral Highway”
commenced operations in 2009 and is still undestcaation.

* In February 2005, the Government announced tipédiits to auction concessions of cruise ship sea por
in four cities to improve tourism infrastructura.that same year, a concession was granted f@ahg
Souci port, the terms of which require the rehgdtibhn of the existing Sans Souci and Don Diegaseru
ship terminals, which are located on the shoréh@fOzama River in Santo Domingo. This project is
expected to contribute to the clean-up of pollutm improvements to the navigation channel in that
river.

» The Republic and Venezuela reached an agreemprititiple for the purchase by Venezuela’s state oil
company, PDVSA, of a 49% stake in REFIDOMSA, theamal oil refinery, which is wholly owned by
the Republic, following the Republic’s acquisitiohthe 50% stake held by its former partner, royal
Dutch Shell Plc. Although discussions relatingtte terms of the purchase by PDVSA, including price,
are ongoing, the deal is expected to close fora@mately US$131.5 million.

The privatization process has encountered sigmifideficulties in the electricity sector due taetpersistent
cash flow problems arising from theft and non-pagt@é invoices by consumers. Both generators asiliblutors of
electricity have been beset by financial losseshhge resulted in frequent blackouts, widespraddip protests, a
persistent deficit in electricity output, and seldemporary and permanent shutdowns of generptargs. See
“—Secondary Production—Electricity, Gas and WateleeHicity.” In November 2004, AES sold its ownleirs
interest in Ede Este to U.S.-based TCW Energy Adsisvhich sold the company back to the Governrire2009.

Role of the State in the Economy

Following enactment of the Public Enterprise Refdamv on June 24, 1997, the Government reduced its
direct involvement in the Dominican economy. Whilghe early 1990s the Government maintained a 18G@tty
ownership in public enterprises, the Governmentrbdaced its ownership stakes in many of thosegnges.

The Fernandez administration is intent on contiguire privatization process and deregulating the
Dominican economy by promoting private sector ineohent in areas that were previously restricteti¢o
Government or to firms in which the Government wadakeholder. The Fernandez administration aims to

» reform the energy sector, including fuel and owarrces of energy, such as the sale of 49% of
REFIDOMSA to PDVSA,;

» involve the private sector in the construction amintenance of infrastructure, such as roads, @d#po
and ports; and

* support new investment in the mining sector, sictha concession to the gold company Placer Dome
Dominicana Corporation, owned by the Canadian camgarrick Gold Corp. to mine gold and silver
in the Pueblo Viejo mine (formerly owned by Rosdbi@minicana).
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As of the date of this listing memorandum, the Goweent holds equity ownership interests in theofelhg
companies:

Government Equity
Company Ownership Description

Empresa de Generacion Hidroeléctrica 100% Operates the Republic’s generation plants
Dominicana(EGEHID), which is a public

institution under CDEEE'’s leadership and

coordination, according to article 138 of the

General Electricity Law and Decree No. 923-09,

dated December 30, 2009

Empresa de Transmision Eléctrica Dominicana 100% Operates the Republic’s transmission lines
(ETED), which is a public institution under

CDEEE's leadership and coordination, according

to article 138 of the General Electricity Law and

Decree No. 923-09, dated December 30, 2009

Ede Sur, Ede Norte and Ede Est#ich are Approx. 99% Owns distribution facilities

owned by the Republic, through FONPER and

CDEEE

EGE ITABO and EGE HAINAartially owned by Approx. 50% Operates power generation businessdro

the Republic, through FONPER thermoelectric plants

. . . 100% Owns the Dominican Republic’s sugar mills and

gggﬁgo Estatal del Azdcar (CENational Sugar land. All sugar mills are leased to the private
sector

Corporacién de Acueducto y 100% Owns and operates the aqueducts and sewers of

Alcantarillado de Santo Domingo Santo Domingo

(CAASD, Aqueduct and Sewer Corporation of

Santo Domingo)

Corporacién de Acueducto y 100% Owns and operates the aqueducts and sewers of

Alcantarillado de SantiagfCORAASAN, Santiago

Aqueduct

and Sewer Corporation of Santiago)

Banco de Reservas de la Republica 100% Commercial bank

Dominicana

Banco AgricolaAgricultural Bank) 100% Development bank thatyides financing for
small farmers

Compafiia de Seguros San Rafael 100% Offers insurance services to the public

(San Rafael Insurance Company)

CORDE 100% Holding company of the Government'’s intenest i
many companies

CORPHOTELES 100% Owns 16 hotels throughout the Daain
Republic

Refineria Dominicana de Petréleo 51% Imports oil and oil derivatives, operates the

( REFIDOMSA, Dominican Petroleum Refinery) Dominican Republic’s refinery, and sells

gasoline and other fuel products to oil derivative
distributors

Falconbridge Dominicana 10% Operates the Dominican Republic’s nickel-iron
mines and exports nickel-iron to foreign markets

Employment and Labor

Employment

The principal sectors in terms of numbers of jotesveholesale and retail trade, manufacturing, adjtice,
transportation and other services.
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The following table sets forth employment statistis of the periods indicated.

Employment and Labor

(%)
As of December 31,
2006 2007 2008 2009 2010
Participation rat®............ccooueveviveeeiveeesssesessmmemeesessneeens 56.0 56.1 55.6 53.8 55.0
Employment rat® ... 46.9 47.4 a7.7 45.8 47.1
Unemployment rafé.......... . 16.2 15.6 14.1 14.9 14.3
Open unemployment rate...........cccocvevvvrereeeeeeceeeceene 4.9 45 4.2 4.8 45

(1) Labor force as a percentage of the total pdjmnaat or above the minimum working age (includbagh active and inactive segments of the
population).

(2) Employment as a percentage of the total pojamatt or above the minimum working age.

(3) Refers to population at or above the minimunmkivgy age that is not employed and is willing torkveven if not actively seeking work), as
a percentage of the total labor force.

(4) Refers to population at or above the minimumkivly age that is not employed and is actively segwork, as a percentage of the total labor
force.

Source: Central Bank

The following table sets forth information on emypitent by sector (as a percentage of total emplonasn
of the periods indicated.

Employment
(% by sector)

As of December 31,

2006 2007 2008 2009 2010
Agriculture, livestock, fishing and forestry .........c.ccccceee. 14.9 14.5 14.0 14.9 14.6
T T3 T SRS 0.1 0.2 0.3 0.2 0.3
Manufacturin . 14.2 13.¢ 13.2 10.t 10.t
Construction............cccuc.... 7.0 7.0 6.9 6.2 6.3
Electricity, gas and Water...........ccovveceveemneeneeniennieeie e 0.8 0.9 0.9 0.8 01
Transportatio and COMMUNICALIOL...........cccovevirriiricanns 7.1 7.2 7.t 7.€ 7.€
Wholesale and retail trade ......... . 20.8 20.6 21.2 21.8 215
Financial SEMVICES ........cceiveiiiiie e 1.9 2.1 21 32 25
Public administration and defense 4.3 43 4.3 4.6 49
Hotels, bars and restaurants.... 6.1 6.3 6.3 6.1 6.1

22.7 23.1 235 24.8 24.8

TOAl oot smenes sttt 100.0 100.0 100.0 100.0 100.0

Sources: Encuesta Nacional de Fuerza de Trahajb Central Bank

The Dominican economy has a significant “informadter” that provides employment to many people,
including a significant number of women. The teiimfdrmal sector” refers to economic activities thelte place
outside of the formal norms for economic transaxgtiestablished by the state or developed throughaidousiness
practices. The informal sector includes small besses that are the result of individual or familgiatives. It
generally involves the production and exchangeooidg and services without the appropriate busipessits,
without reporting of tax liability, without complyg with labor regulations and without legal guaeastfor suppliers
and end users. The informal sector provides ecomopportunities, albeit limited, for the urban podmn 2008, the
last year for which information is available, therfiral Bank estimated that more than half of thal fabor force was
employed in the informal sector.

Wages and Labor Productivity

TheComité Nacional de Salarigshe National Committee on Salaries) sets mininwages by industry
every two years in a process in which represematirom labor, management and the public sectdicjpate.
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Effective January 2005, the National Committee alaes approved a 30% increase in the minimum @geost
sectors of the economy. At present, the minimumearaghe private sector is DOP6,085.8 per montbr@pmately
US$165.3 per month).

In 2010, the real minimum wage recorded in thegigsector for large, medium and small-sized comegan
decreased by 0.4% from the levels recorded in 2008.real minimum wage recorded in the free trameezn 2010
decreased by 5.9% from the level recorded in 200the public sector, the real minimum wage recdriae2010
decreased by 5.9% from the wage recorded in 2009.

The following table sets forth information on reaihimum wages by sector and labor productivitytfo
years indicated.

Index of Real Minimum Wages

(1999 = 100)
As of December 31,
2006 2007 2008 2009 2010

Private sector wages:

Large Size COMPANIE............cc.oevevviveirereieessessssenmns e 87.6 89.5 88.5 91.0 90.6

Medium size compani&s 86.0 87.9 87.0 89.4 89.0

Small size companiés.............. 85.5 87.4 86.5 88.9 88.5
Free trade zone wages................... 77.8 715 74.5 71.2 67.0
PUDIIC SECION WAGES ..o.vveeieceieeiieie st eee et eeee s 64.2 59.0 78.3 103.0 96.9

(1) Capitalization greater than DOP4.0 million.

(2) Capitalization greater than DOP2.0 million doder than DOP4.0 million.
(3) Capitalization lower than DOP2.0 million.

SourcesSecretaria de Estado de TrabgMinistry of Labor) and Central Bank

Poverty and Income Distribution

The incidence of poverty in the Republic declineding the 1990s, primarily as a result of rapidresraic
growth during the period. Another factor that hatpkd to ameliorate poverty has been the consitiereie in
remittances from workers living and working abroatijch has grown even during the global economgirSee
“Balance of Payments and Foreign Trade—Remittahdesverty in the Republic results primarily from
unemployment and underemployment, marked classudiigs in access to education, health care argl pid the
significant differences in income between skilledi ainskilled workers.

Nevertheless, since 2000, poverty in the Repulalicihcreased significantly as a result of higheitidin, the
slowing economy and an increase in the unemploymatat According to data from tihdinisterio de Economia,
Planificacion y DesarrolldMinistry of Economy, Planning and Development)prgximately 10.1% of the
population lived below the national extreme povértg in 2010, as compared to 9.0% in 2000. Apprately 33.8%
of Dominicans lived below the national poverty line2010, as compared to 27.7% in 2000.

The Republic’'s most important initiative to redymsverty is thePrograma SolidaridadqSolidarity
Program). The Solidarity Program aims improve ttemime of families so as to enable them to investéreducation
and health of their children. In this program, ptamilies receive cash transfers in exchange faeting a series of
requirements. The Solidarity Program has threecliasihnponents:

» Comer es Primer@Eating is First): In this component, each benaficfamily receives monthly
financial assistance to purchase food, the amdumhizh is determined based on a basic basket of
consumer and retail prices.

* Incentivo a la Asistencia EscoléBchool Attendance Initiative): Through this compat, each family
with children and adolescents aged between 6 arygdi® (between the first and eighth grades otbasi
education) receives a monthly financial stipendolths conditioned on school attendance.
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» Dominicanos y Dominicanas con Nombre y Apel([Bominicans with First and Last Names): This
component offers a free and preferential procethuigsue identity documents to families receiving
conditional cash transfers.

In addition, in 2001 a new social security law tbe¢rhauled the Republic’s pension system wenteffert.
For a discussion of the Republic’s social secugfprm, see “Public Sector Finances—Social Seclirity

The Government has also adopted a plan to imptey®bominican educational system, particularly as
substandard education is considered to be oneeqdrthcipal causes of poverty. The Dominican edanat system
has suffered from a lack of resources, out-of-datdcula and inadequate teacher training. The @owent has taken
steps to improve Dominican schools, including thiofving:

« continuing thePlan Decenal de Educacidthe Decennial Plan for Education), a program sthin

1992 with support from the IDB, the World Bank giri/ate donors, which is aimed at increasing the
efficiency of the school system and improving tbgerage of public education for children;

» strengthening the student-breakfast program fddi@m attending public schools;

» adopting a program to provide internet access blipschools;

e encouraging private companies to sponsor publioashand

» implementing the School Attendance Initiative peogr

Other measures the Government has implementecdhibatqoverty include:

» subsidizing selected households living in poveetg( single-mother households and households where
the wage earner is disabled or retired);

* investing in poor neighborhoods to improve sarotatpave roads and repair sub-standard housing;

» subsidizing public transportation;

» providing credits for small businesses;

» reforming the public healthcare and workers’ congagion systems;

* implementing the Eating is First program; and

» establishing the Unified Beneficiary System, whicbnitors the Government’s poverty programs.
Environment

The most serious environmental problems curremhfronting the Republic are water contamination and
deforestation. The Government expects to addrese thnvironmental problems through greater supenvad
regulation, as well as through community and pevsadctor awareness and involvement. In 2000, the@ment
created thé&ecretaria de Estado de Medio Ambiente y Recurabgdles(the Ministry of the Environment and
Natural Resources) to centralize the various fonstirelating to the environment previously caroetl by multiple
governmental entities.

The Government requires environmental impact stuoédore authorizing any public or private conginic
project. The Government undertook reforestatiofggts, beginning in the late 1990s, which involeedhmunity

groups and private and public organizations. Tlvedor reforestation yielded favorable results.iIin the 1980s
the annual rate of deforestation, as measuredebWibrld Bank, reached 400 square kilometers penranthat rate
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was reduced to 264 square kilometers per annuhreipériod from 1990 to 1995. In addition, a studg buggested
that the total area covered by forest grew by Skrieters between 1980 and 1998, increasing theredvarea from

19.6% to 27.5%. According to studies conductedigyEconomic Commission for Latin America and theil@2gean
in 2007, the Dominican Republic had 10,529.4 kihprotected areas.
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BALANCE OF PAYMENTS AND FOREIGN TRADE
Balance of Payments

The balance of payments is used to record the \adlthe transactions carried out between a cowntry’
residents and the rest of the world. The balangegiments is composed of:

» the current account, which comprises:
0 net exports of goods and services (the differenaaiue of exports minus imports);
o net financial and investment income; and
0 net transfers; and

» the capital and financial accounts, which comptteedifference between financial capital inflowslan
financial capital outflows.

Current Account

One of the most important components of the cumenbunt is the trade balance. The four primartofac
that drive the trade balance are:

« the relative rate of economic growth of a counsyampared to that of its trading partners — gdiyera
if a country’s economy grows faster than that stitding partners, its relative level of consumpibf
goods and services will tend to rise, and its l@fénports will tend to increase more rapidly themn
level of exports;

» the relative level of domestic prices against fgmgdrices, as reflected by the real exchange rate —
generally, if a country’s domestic prices rise tiglato those of its trading partners, there isradency
for the country’s level of exports to decline, dodits level of imports to increase;

» changesin production costs, technology, and wakiis — more efficient production will tend toder
production cost, which in turn will tend to lowetiges. As prices fall, there will be a tendency thoe
country’s level of exports to increase; and

« changes in consumer tastes, which may affect timadd for a country’s goods and services abroad, and
the demand for foreign products in the domesticketar

Between 2006 and 2010, the Republic’s current atto@gistered annual deficits, which were offset by
yearly surpluses in the capital and financial aoteuDuring this period, the current account defloctuated
between 3.6% (2006) and 9.9% (2008) of GDP.

The current account deficits in 2006 and 2007 wieie primarily to strong domestic demand for imparte
goods, driven in part by economic growth. The higharent account deficit in 2008 reflects the ffigant increase
in oil and commaodity prices experienced duringfitet half of the year.

In 2009, the current account registered a deffdid$$2.3 billion, compared to a current accountaitedf
US$4.5 billion in 2008. The reduction in the cutrancount deficit in 2009 is the result of lowend®nd for oil and
reduced oil prices in the international markets emtinued uncertainty as to the length and deptheoglobal
economic crisis, which resulted in slower growtldemand for goods and services.

In 2010, the current account registered a deffdii$$4.4 billion, a US$2.1 billion increase whenmgared

to the current account deficit of US$2.3 billioroeded in 2009. This increase in the current actcddficit resulted
from higher domestic demand in response to monetaahfiscal policy driving the economy. As expectinis
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growth resulted in greater demand for imported gaadan environment in which external demand ofRkeublic’s
major trading partners was sluggish

Capital and Financial Accounts

The capital and financial accounts quantify foredimect investment and monetary flows into andafia
nation’s financial markets.

From 2006 to 2008, the Republic attracted a conside amount of foreign direct investment, which is
reflected in capital and financial account surpsusdich grew from approximately US$1.6 billion i6d6 to
approximately US$4.2 billion in 2008. Portfolio Estment, which was US$773.8 million in 2006 and 40
million in 2007, also contributed to the capitataont surpluses in these years. In 2006, the grisattor made its
first entry into the international debt capital kets, with a private firm issuing bonds for US$42dillion, which
encouraged other private firms to issue bonds 0¥2These amounts represented approximately 27mPA& 5%,
respectively, of the capital and financial accodat2006 and 2007, respectively.

In 2008, the capital and financial accounts registe historically high level of surplus primardye to
foreign direct investment inflows of US$2.9 billiamd all-terms net debt payments of US$873.4 millighich
increased other medium- and long-term capital.

In 2009, the capital and financial account regedea surplus of US$2.9 hillion, which is US$1.3itil less
than the surplus of US$4.2 billion registered i®&0The lower capital and financial account surpifiects the
decrease in foreign direct investment as a re$iteoglobal economic slowdown and the reductiomeéstment
flows towards emerging markets.

During 2010, the capital and financial accountstgied a surplus of US$4.5 billion, a US$1.6 hillio
increase compared to the surplus registered in.Z0@®higher capital and financial account surpéilects a greater
inflow of foreign capital, mainly in the form of pdolio investment through the issuance of a sageréond in the
international markets as well as higher privateldsbursements from multilateral lenders undeittoeld Bank and
IDB and amounts from the IMF under the Stand-byaAgement.
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The following table sets forth information regamglithe Republic’s balance of payments for the period
indicated.

Balance of Payments

(in millions of US$)
As of December 31,

2006"Y 2007 2008V 2009% 2010?
Current account
Trade balanc
Exports
NatIONA.....ceeeeiiieie e 1,931 2,635.: 2,393 1,689. 2,518.:
Free trade Zones.........ccvevveeevseeeeenne, 4,678.¢ 4,525. 4,354.. 3,793.¢ 4,080.(
Total EXPOMS ..o eeeeeees 6,610.: 7,160. 6,747t 5,482.¢ 6,598.:
Imports
NatONA.....ceeeeiieieieie e (9,558.8 (11,097.3 (13,564.0 (9,946.1 (12,885.2
Free trade Zones........cccocoeeuveeeesvveeeenenn. (2,615.1 (2,499.7 (2,428.9 (2,349.8 (2,413.7
Total IMPOrtS ...ccocveeviesee e (12,173.9 (13,597.0 (15,992.9 (12.295.9 (15,298.9
Trade balant...........oovoroevo (5.563.7 (6,436.8 (92454 (6,813.0 (87008
Services balanc net
Credite .o 4,542 4,797t 4,922.: 4,811.7 2,935.¢
DEDIS oo (1,5573) (1,7450) (1,960.9) (1,824.4 (2,137.1
Service balance............cc.coevuns 2,9852 3,0825 2,9€1.8 2,987.1 2,935.
Income balanc
Credite .o 728.1 828.¢ 728.1 461.1 499.¢
Debits.......ovveercreriane, (25817 (3,011.9 (2,476.6) (2,181.9 (2,287.8
Income balanC....oeveevveeieoeininin, (1,853.0 (2,1832) (1,747.9) (1,720.8 (1,788.2
Net current transfe
Workers' remittance............cceeevveeevvveennes 2,737.¢ 3,045.° 3,221t 3,041 2,994.;
Social remittance..........coceveveveeevienieneeene 143.2 159.1 171.¢ 165.t 168.¢
Insurance compensati..........coceeeverveennnnn, 114.¢ 127.1 136.¢ 54.: 49.(
Other transfers........c............ 148.t 69. (17.0; (45.7, (93.4
Total net current transfers................. 3,144. 3,401. 3,512.¢ 3,215.¢ 3,118.2
Current account balance............ (1,287.4) (2,166.3) (4,518.6) (2,330.9) (4,434.9)
Capital and financial accoun
Capital acCoUI® .......ocovvveereeeeeeeeecseeen 254.; 195.1 135.( 106.5 81.¢
Financial accour
Foreign direct investme..........c.ccccueeee. 1,084.¢ 1,667.¢ 28700 2,165.. 4,406.¢
Portfolio investmer..........ccocceeevennncenn. 773.¢ 9491 (375.8 (449.5 524.¢
Public and private debt, med. and 758.¢ 1,339t
(NEL) teeeeee e 405.4 179.5 495.7
Public and private debt, short term (... 267.7 (115.8 413.¢ (178.4 386.:
Currency and depos 23.1 (9.8) 2.7 2.C 6.8
othe® ..o, (1,2040) (484.¢) 671. 461.% 523.¢
Financial account 1,350.¢ 2,185.¢ 4,073k 2,759. 4,406.¢
Capital and financial account..... 1,604.¢ 2,380.¢ 4,208.: 2,865.¢ 4,488.
Errors and OmiSSioNs.............oveeeeeereaenn. (123.7) 412( (15.9) (129.0 4.
Overall balance? ... 194.2 626.5 (325.8) 406.0 57.8
Financing
Foreign assets (increa..........c.cccveeeunee (3443 (682.5 309.: (637.8 (452.5
Use of fund credit and loa. 37.t 62.€ (41.7, 274.5 390.¢
Transfers (debt reli€........ccccooevveviennenn. 35.¢ 10.¢ 9.4 300.7 4.8
Portfolio investment (liabilitie............... — — — — —
Other investment-liabiliti€® ... 76.7 (17.6, 48.¢ (343.6, (402.4
FiNANCING ... v (194.2 (626.5, 325.¢ (406.0 (57.8

(1) Revised data. Import data presents a valuatiamge introduced by ttizireccion General de Aduang€ustom Agency) in 2006 as a result
of which the variable and data are not comparatfite pvior years.

(2) Preliminary data.

(3) Excludes components classified under Finanitirmgcordance with the Fifth Version of the IMF &ate of Payments Manual.

(4) Includes commercial credits and other.

(5) Represents the sum of current account balgheg capital and financial account and errors anigsions.

(6) Includes disbursements on new loans and addaed®bursements on loans.

Source:International Department, Balance of Payments Stdetibn, Balance of Payments Division
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Foreign Trade

In 2008, the combined value of the Republic’s intpa@and exports of goods equaled 49.7% of the cgsntr
GDP, reflecting the high degree of openness obDihiminican economy to foreign trade.

In 2010:

» the trade deficit totaled US$8.7 billion, reflegtian increase of 27.7% as compared to US$6.8bilti
2009;

» total exports were US$6.6 billion, as compared &b5.5 billion for 2009, principally due to an inase
in non-traditional exports, primarily to Haiti;

» imports totaled approximately US$15.3 billion, ampared to US$12.3 billion during 2009, which
reflected an expansion of domestic demand for itggloconsumer goods during 2010;

» imports of durable goods increased by 46.9% as aoadpto 2009, reflecting economic growth;

» the value of imports of petroleum products increasg29.4% as compared to 2009, reflecting
economic growth.

The Republic maintains close commercial ties with United States, its principal trading partnerribg
2010, 54.0% of the Republic’s total exports werarizbfor the United States and Puerto Rico, whil&%8of total
imports came from U.S. ports, compared to 59.5%4e%, respectively, in 2009.

In August 2004, the Republic and the United Staigised DR-CAFTA, which was subsequently ratified by
by the U.S. Congress in the summer of 2005 andhéypominican Congress in March 2007. DR-CAFT Aiatly
eliminated 80% of tariffs on goods imported inte Republic from the United States, with the renmar20% to be
phased out over a 5- to 20-year period (as of #te of this listing memorandum, 82.2% of all gowdported into the
Republic from the United States are tariff-fre€urthermore, upon full implementation of DR-CAFTA|
Dominican exports to the United States are expdctemter the United States tariff-free (as of 200%.2% of
Dominican exports to the United States were tdré&ée).

DR-CAFTA has helped mitigate the negative effeéthe expiration of the WTO Textiles Agreement for
the Republic because it grants Dominican textilefguential access to the U.S. market. Prior tdb2@e Republic
had benefited from preferential access to the m&ket through the Textile Parity Agreement. Selee'T
Economy—Principal Sectors of the Economy—Secon&aogluction—Manufacturing—Free Trade Zones.”
However, import quotas on textiles were elimindtedll WTO member countries on January 1, 2005 wie
expiration of the WTO Agreement on Textiles andthilog. As a result, the Republic’s textiles expdotshe United
States and other markets have decreased signifigaiharily as a result of greater competitionrfr€hina and
India.

In addition, since 2007, Haiti has become an irgirggy important destination for Dominican expasts
intermediate goods from free trade zones. Thesdgare typically finished in Haiti and re-exported.

In 2010, exports from the Republic consisted prilparf:

» exports from free trade zones (such as textilest®nics and jewelry) valued at US$4.1 billion,
accounting for 61.8% of total exports;

« traditional exports (consisting of products, sustsagar, tobacco, coffee and nickel-iron) valued at
US$387.5 million accounting for 5.9% of total exyzoand

» non-traditional exports (consisting of other pragubat the Republic currently exports, such as aed
fruits) valued at US$1.7 billion, accounting for.2% of total exports.
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Despite the adverse external economic environnpeeliminary data for 2010 demonstrates that total
exports increased by US$1.1 billion over the amatigxports recorded in 2009, due to greater foreigmand for
organic products as well as increased demand ishf«d goods from Haiti. In particular, sale of sugnd its
derivatives increased 46.7% in 2010 as compar@0@9 due to a significant improvement in exportgsiin the
international market as well as an increase of 8r2#e quota allocated to the United States, whicheased from
185,335 metric tons to 200,597 metric tons.

The following tables set forth further informatioggarding exports for the periods indicated.

Exports
(in millions of US$ and as a % of total exports)

As of December 31,

2006 2007 2008" 2009" 2010Y
US$ % US$ % US$ % US$ % US$ %
Free trade zones:
TextileS....cooevveuennnn. 1,734.4 26.2 1,366.9 19.1 1,165.7 17.3 933.5 17.0 64.9 14.6
Footwea................. 276.1 4.2 258.7 3.€ 234.7 3.k 201.1 3.7 247.( 3.7
Electronics ................ 695.7 10.5 743.3 10.4 794.7 11.8 565.6 10.3 5347 1 8
Tobacco
manufacturin .......... 366.¢ 5.€ 393.¢ 5. 429.¢ 6.4 403.1 7.4 445 ¢ 6.8
Jewelry .....cccceveveeneene 625.9 95 678.4 9.5 505.4 7.5 435.7 7.9 464.2 7.0
Medical products....... 293.9 4.4 270.9 3.8 293.2 4.3 305.7 5.6 315.4 4.8
(@] =T SO 685.9 10.4 813.3 114 930.5 13.8 948.9 173  1,109.1 16.8
Total free trade
ZONES .ovvevveriererenen 4,678.8 70.8 4,525.1 63.3 4,354.1 64.6 3,793.6 69.2  4,080.0 61.8
Traditional:
Sugar and related

products................. 132.6 2.0 129.3 1.8 108.4 1.6 1211 2.2 177.7 2.7
Coffee.... 18.4 0.3 13.2 0.2 16.9 0.3 19.6 0.4 10.2 0.2
COC0A .vveveerirrerernen 67.0 1.0 91.1 1.3 106.5 16 164.0 3.0 187.1 2.8
Tobacct.....ccveveenee. 11.¢ 0.2 16.5 0.2 13.¢ 0.2 11.€ 0.2 12.5 0.2
Nickel-iron................ 709.8 10.7 1,098.8 15.3 492.4 7.3 4.1 0.1 — —

Total traditional...... 939.2 14.2 1,348.9 18.8 737.6 11.0 320.6 5.9 387.5 5.9
Total non-traditional ....  617.1 9.3 871.6 12.2 1,113.3 16.5 1,032.9 18.8 01071 25.9
Total othef ............... 375.1 5.7 414.6 5.8 542.5 8.0 335.8 6.1 420.6 6.4

Total exports........... 6,610.2 100.0 7,160.2 100.0 6,747.5 100.0 5,482.9 100.0 6,598.1 100.0

(1) Preliminary data.
(2) Includes goods sold at port.
Source: Central Bank
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Geographic Distribution of Exports
(% of total exports)

As of December 31,

2006 2007 2008? 2009% 2010%
United Stated.........oovvvinenineieseieieie s inemas 70.9 60.2 57.3 59.5 54.0
Canada........ccveiuieieie e e e 1.8 0.6 0.6 0.5 0.5
Mexico . 0.1 0.2 0.2 0.6 0.5
72.7 61.0 58.2 60.6 54.9
— — 0.2 0.2 0.1
0.1 — 0.1 0.1 0.1
(07015 c= Wl 2T F TSRS 0.2 0.3 0.5 0.4 0.4
El Salvador .. 0.1 0.1 0.1 0.2 0.1
Guatemala.... 0.2 0.2 0.2 0.2 0.4
Haiti............... 5.1 7.7 9.3 12.8 17.4
Honduras.. 0.3 0.6 0.5 0.6 0.8
Jamaica..... 0.4 0.4 1.0 0.8 0.9
Venezuela 0.1 0.1 0.3 0.4 0.4
Other...ccoiieececceee e 1.5 3.0 4.4 3.8 4.0
Total Latin America and Caribbean.............. 08 12.5 16.6 19.6 24.6
Belgiumi......cciiiiiieiet e 11 1.9 2.6 1.8 1.8
FranCe......ccoovee it 0.2 0.2 0.6 0.3 0.2
GEIMAN......coiiiiiir s 0.t 0.€ 0.t 11 0.t
TEAIY oo 0.6 0.5 0.5 0.4 0.6
. 2.4 5.7 2.9 2.2 2.1
0.9 1.4 2.6 1.7 1.6
1.8 2.1 2.1 2.4 2.3
7.7 12.7 12.1 9.8 9.4
0.6 14 0.6 0.4 0.2
5.3 6.4 4.1 3.3 4.1
5.9 7.7 4.7 3.7 4.3
o SR — — 0.2 0.2 0.1
Unidentified .........cocoveeeieiieieceeeseeene 5.7 6.0 8.2 6.2 6.7
TOtal EXPOILS ...eveveereeececeereeeeere s ereseneesennas 100.0 100.0 100.0 100.0 100.0

(1) Includes Puerto Rico.
(2) Preliminary data, subject to revision.
Source Central Bank

In 2010, imports into the Republic consisted of:

* consumer goods valued at US$6.6 billion, represgrtB.4% of total imports;

» intermediate goods valued at US$4.1 billion, repnésg 26.5% of total imports;

» capital goods valued at US$2.2 billion, represenfid.3% of total imports; and

» imports into the free trade zones valued at USBRIidn, representing 15.8% of total imports.

In 2010, imports rose by 24.4%, generally reflagtime growth of the economy and higher prices and
demand for fuels, which increased US$786.5 millmm29.8% compared to 2009, accounting for mora 2% of
the total increase in imports.
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Preliminary data for 2010 demonstrates growth o2 34.0% and 37.5 % for the import of consumer
goods, raw materials and capital goods, respegtivel

The following table sets forth further informatioggarding imports for the periods indicated.

Imports
(in millions of US$ and as a % of total imports)

As of December 31,

2006 2007 2008 2009 20107
Us$ % Us$ % USs$ % Us$ % Us$ %
Consumer goods:
Durable goods.........ccccceeeene 699.2 5.7 20,0 7.5 946.6 5.9 641.9 5.2 942.9 6.2
Refined petroleum
Products .......ccceveerereenienes 1,835.6 15.1 2,303.7 16.9 2,999.8 18.8 2,048.3 16.7 2,649.8 17.3
(0713 1= SO 2,3134 19.0 24871 183 29106 182 26370 214 3,0481 199

Total consumer goods...... 4,848.2 39.8 58109 427 6,857.0 429 53272 433 66408 43.4

Intermediate goods:
Crude oil and reconstituted

fuel o 952.6 7.8 920.3 6.8 1,241.5 7.8 592.7 4.8 777.7 5.1
2,201.9 18.1 2,569.2 18.9 3,333.2 20.8 2,433.6 19.8 3,276.6 214

[o o olo [T 3,154.5 25.9 3,489.5 25.7 45747 28.6 3,026.3 24.6 4,054.3 26.4
Capital goods.........cccoecvrernnnene 1,556.112.8 1,796.9 132 2,132.2 133 1,592.6 13.0 2,190.114.3
Imports into the free trade

ZONES .o e eee e eeeeann 2,615.1 215 2,499.7 18.4 2,428.9 152 2,349.8 191 2,413.7 15.8
Total iMpOrtt............. 12,173.9 1000 13,597.0 100.0 159928 100.0 12,2959 100.0 15298.9 100.0

(1) Preliminary data.
Source: Central Bank
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Geographic Distribution of Imports®
(% of total imports)

As of December 31,

2006 2007 2008% 2009% 2010%
United Stated .........cooeeveeverersemeces s 44.9 43.4 39.2 40.9 38.7
Canad............... . 1.4 15 1.0 1.1 1.3
MEXICO ..covvvervrerreienne . 5.2 6.0 54 4.7 59
Total North America.. 51.6 50.9 45.6 46.6 45.9
Argentina......cccevveueeneeeeeeemmmr e 1.3 1.2 1.0 1.6 1.1
2.9 2.7 2.6 2.4 2.3
0.4 0.4 0.4 0.4 0.4
5.1 4.7 5.0 4.6 3.7
Guatemala 0.8 0.6 0.7 0.9 0.9
Panama........c.cccceee. . 2.1 1.8 1.2 1.0 0.6
Trinidad and Tobago .........ccccevveveeenvicmemmmee. 2.2 25 2.2 15 1.9
VENEZUEL....ccueieeeitieeeecie ettt 7.7 5.6 7.8 6.5 6.3
(@1 =Y OSSOSO 5.1 5.0 6.0 7.1 7.6
Total Latin America and the Caribbean 27.5 24.5 26.9 26.0 24.8
SPAIN .ottt 2.3 2.5 2.6 2.1 1.8
0.6 0.6 0.6 0.6 0.5
15 15 1.4 2.0 1.8
0.9 1.0 1.1 1.4 1.3
0.6 0.8 0.8 0.7 0.8
0.4 0.4 0.4 0.3 0.4
0.2 0.2 0.2 0.3 0.3
2.9 2.7 3.9 3.1 3.0
9.5 9.7 11.1 10.5 9.8
Japan ... 2.7 2.8 21 14 2.1
China and Taiwan..........ccccccvvveneesceesenreennes 5.7 6.9 8.3 10.1 10.6
SoUth KOT€a ....cvvevieiieeee e e 0.8 0.4 0.4 0.2 0.1
Other............. 1.3 1.7 21 25 3.7
Total ASIa.c..cveeeeieeecie e 10.6 11.9 13.0 14.2 16.6
{0 VUSRS 0.2 0.3 0.2 0.1 0.2
OtherS ..cvcieeeeec et 0.6 25 3.2 2.6 2.7
Total IMPOrtS......cccceeveveveriirie s 100.0% 100.0% 100.0% 100.0% 100.0%

(1) Based on the country of origin specified byitheorter upon entry of goods into the Republice Thigin specified usually refers to the last
port the merchandise came from prior to arrivahie Republic.

(2) Preliminary data.

(3) Includes Puerto Rico.

Source: Central Bank

For members of the DR-CAFTA, approximately 80%roported consumer and industrial goods from
DR-CAFTA members will be entitled to duty-free theent, and the remaining tariffs on such goods élphased
out over a ten-year period. Over 50% of agricultimgorts are duty-free for members of the DR-CAFaid the
remaining tariffs on such goods will be eliminateithin 20 years.

Before 2006, the Republic imposed a 13% foreigrarge commission on imported goods purchased
abroad, which was calculated based on the CIF \aflaa imported good at the selling rate of foreggwhange. This
commission was eliminated on June 30, 2006, inrdatehe Republic to fully implement the DR-CAFTh
addition, the Republic had imposed a transitorifftaf 13% on certain imported products that exgdion July 1,
2006. The transitory tariff was intended to helmpensate for the projected tax revenue lossexisdbond half of
2006 resulting from the elimination of the foreigxchange commission.
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Services Trade

The Republic’s services trade consists primarilioofism. Tourism is a principal source of fore@nrency
in the Dominican economy, and has contributed twahsurpluses in the Republic’s services tradeioda sectors
of the economy benefit from tourism, including agtiure, wholesale and retail trade, restaurartss bnd hotels,
construction, real estate and transportation. Irecam tourism increased from US$3.9 billion in 80Q0.9% of
GDP) to US$4.2 billion (8.1% of GDP) in 2010. Thi®wth resulted primarily from greater investmanttie tourism
sector, which led to a 5.4% increase in the nurobblotel rooms and a 5.4kcrease in foreign non-resident arrivals
as compared to 2006.

In 2009, income from tourism was US$4.1 billiorpresenting a decrease of 2.8% compared to 2008|ymai
reflecting a 1.0% decrease in foreign non-residervals. The lower number of foreign non-residamtvals was
primarily the result of a decrease in tourism riasglfrom the global economic crisis, and is cotegiswith the 4.0%
reduction in international tourism as reportedtoy World Tourism Organization.

During 2010, income from tourism reached US$4.Rdni) an increase of US$160.3 million, or 4.0%,
compared to 2009, due principally to a 3.1% inceeas in the arrival of 105,494 more non-residasiters in 2010.

According to the Caribbean Tourism Organizatioe, Republic ranks first among Caribbean tourist
destinations in terms of arrivals. The Republicaats visitors primarily from Europe, the Unitedi®ss, Canada and
to a lesser extent, from Central and South Amedsayell as Dominicans visiting from abroad. Thiéofeing table
sets forth certain additional information on toarig) the Republic for the periods indicated.
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Tourism Statistics

As of December 31,

2006 2007 2008" 2009Y 2010Y

Arrivals by airplane (number of passenge

Total ArriValS .......occeeeeieeeriee e 4,383,765 4,428,005 398,743 4,414,756 4,586,264

Foreign non-resident arrivals 3,342,106 3,398,374 3,447,730 18,816 3,521,110
Average length of stay (number of nights):

Non-resident foreigners.........ccccvevv e ecmmmeeveesenens 9.3 9.3 9.2 9.2 9.2

Non-resident DOMINICANS ............coeruesmmmmmeeeeeenens 17.1 155 16.4 17.8 174
Hotel activity:

Number of rOOMS ......cccoiiriiiciie e 63,549 65,072 66,192 67,197 66,968

Occupancy rate (in %) 73.0% 72.2% 70.4% 66.0% 66.6%

Aggregate value of hotels, bars and restaurants (in

MIllion Of USSP) ...eoveiiiiiiiii e 4,178.3 4,404.2 4,634.9 A428.7 4,759.0
Income from tourism (in millions of US$)............... 3,916.8 4,064.2 4,165.9 4,048.8 4,209.1
Expenses from tourism (in millions of USS$)........... (333.0) (325.9) (327.0) (340.6) (382.5)

Balance (income less expenses)...........ccom.... 3,583.8 3,738.3 3,838.9 3,708.2 3,826.6

(1) Preliminary data.
Source Central Bank

Remittances

Remittances consist of funds sent to people artittitisns in the Republic by Dominicans residinglan
working abroad. Remittances have grown in receatsygarticularly from Dominicans living in the Wed States.
According to the 2000 U.S. Census, nearly 800,@ipfe of Dominican origin live in the United StatBemittances
are one of the most important sources of foreigrtharge in the Republic’s private currency exchangeket and
provide the foreign currency required to pay foparts that are not paid through the official cuogexchange
market (i.e., all imports with the exception of @deuoil). In addition, remittances have been onghefmost stable
variables in the Republic’s balance of payments.

Total remittances have averaged between 5.7% &3 @t GDP for the last five years. Between 2006 an
2008, remittances grew by 17.7%, from US$2.7 hbillim2006 to US$3.2 hillion in 2008. In 2009, retauitces totaled
US$3.0 hillion, a 5.6% decrease from 2008. In 2616 ,Republic received US$2.9 billion in remittasce.6% less
than in 2009, which was more than compensatedéintirease in revenues generated by tourism andrignates a
deceleration of the lowering of remittances. Téwuction in remittances in 2009 and 2010 impactstroauntries in
the Republic’s region and is a result of the cartioas of the United States economy and the ecosmofi European
countries where most remittances originate. Ini@agr, remittance behavior is consistent withth8. and Spanish
labor markets, the two main countries of destimaitbDominican migrants, whose unemployment rabes f
December 2010 were 9.4% and 20.3% respectively.

The following chart shows the evolution of workemsmittances for the period 2006-2010.

Workers’ Remittances
(in millions of US$ and as a % of GDP)

As of December 31,

2006Y 2007 200¢? 2009? 20107
Total remMiIttANCES .......eeecvveeeviieceie et 2,737.8 3,045.7 3,521 3,041.5 2,994.2
90 Of GDP .ot et 7.6 7.4 7.0 6.5 5.7

(1) Revised data.
(2) Preliminary data.
Source Central Bank
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Foreign Investment
Foreign Direct Investment

Foreign direct investment in the Republic grew adersbly after enactment of the foreign investnawtin
1995, which dismantled barriers to foreign direstestment that had existed previously. For a d&ounsof this law,
see “The Economy—History and Background.” Betw2@®6 and 2010, annual foreign direct investmenivgre
49.9% from US$1.1 billion in 2006 to US$1.6 billion2010.

The increase in foreign direct investment is prilyia result of growth in the wholesale and retate, real
estate and mining sectors. Between 2006 and 2@0& #h estate sector, particularly real estatee@he tourism,
accounted for a significant portion of foreign direnvestment. In addition, Barrick Corp.’s Puebliejo gold mine
contributed to high levels of foreign direct invesint in 2008.

In 2009, foreign direct investment decreased frdd$219 billion at December 31, 2008, to US$2.2dmillat
December 31, 2009, the largest decrease being ivltblesale and retail trade sector. Investmethtednmining sector
continued to increase, representing 35.0% of tta toreign direct investment in 2009. Foreign dir@vestment
decreased by US$539.6 million in 2010, primarile do declines in investment in the mining and essthte sectors.

The following table sets forth information on fageidirect investment by sector for the years ingida

Foreign Direct Investment by Sector
(in millions of US$ and as a % of total foreignedit investment)

As of December 31,

2006 2007 2008 2009Y 2010V
Us$ % Us$ % USs$ % US$ % Us$ %

Electricity ............... (51.6) (4.8) 58.7 3.8 113.0 3.9 121.2 5.6 122.7 7.5
Communications..... 3404 31.4 (144.9) (9.3) 213.0 7.4 180.5 8.3 3275 20.1
Wholesale and
retail trade................ (168.5) (15.5) 183.6 11.8 574.3 20.0 280.3 12.9 .08 18.9
TOUMSM ..ccvvveiveiies 284.9 26.3 541.0 34.6 228.4 8.0 186.0 8.6 164.0 1 10.
Financial services... 104.2 9.6 27.9 1.8 167.6 5.8 136.9 6.3 93.1 5.7
Free trade zones...... 130.5 12.0 70.4 4.5 445 1.6 66.7 3.1 52.7 3.2
Mining . 9.9 30.4 (4.8) 357.4 125 757.6 35.0 311.2 119
Real estate . 31.1 900.3 57.6 526.9 18.4 436.2 20.1 2466 521
Transport - - - 644.9 225 - - - -
Other............ = - = = = = = = =

Total 100.0 1,667.4 100.0 2,870.0 100.0 2,165.4 100.0 1,625.8 100.0

(1) Preliminary data.
Source: Central Bank
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The following table sets forth information on fageidirect investment by country of origin (and as a
percentage of total foreign direct investment)tf@ periods indicated.

Foreign Direct Investment by Country of Origin
(in millions of US$ and as a % of total foreignedit investment)

As of December 31,
2006 2007 2008" 2009Y 2010Y
Us$ % US$ % US$ % Us$ % USs$ %

Mexico 83.5 7.7 (123.8) (7.4) 1,055.2 36.8 273.2 12.6 369.2 22.7
Canada w1424 13.1 113.2 6.8 383.3 13.4 773.3 35.7 329.2 20.2
United States ...... 662.1 61.0 535.5 321 359.9 12.5 455.3 21.0 302.5 18.6
Spair..c.oceeeenene 307.¢ 28.L 604.¢ 36.2 180.¢ 6.2 150.¢ 7.C 299.: 18.¢
Venezuela .......... 16.5 15 52.5 31 10.9 0.4 31.1 14 140.4 8.6
The Netherlands. 41.1 3.8 53.6 3.2 (72.9) (2.5) 96.0 4.4 62.1 3.8
Panam ............... 9.¢ 0.€ 39.¢ 2.4 33.t 1.2 162.¢ 7. 38.C 2.2
Cayman Islands.. (40.8) (3.8) 4.4 0.3 1.0 0.0 (44.4) (2.1) 35.3 2.2
Virgin Islands....... 42.7 3.9 214 13 59.3 21 231 11 30.2 1.9
Frane......c....... 35.¢ 3.2 110.2 6.€ 87.¢ 31 69.€ 3.2 26.% 1€
Denmark ... 11.5 11 24 0.1 8.1 0.3 8.3 0.4 8.6 0.5
ltaly........... 2.8 0.3 32.0 1.9 10.7 0.4 15.8 0.7 7.6 0.5
German........ 10.1 0.€ 4.C 0.2 6.€ 0.2 3.t 0.2 4.7 0.2
Switzerland.......... (359.1) (33.1) (14.1) (0.8) 30.9 11 31 0.1 0.7) (0.0)
United Kingdom... 55.4 5.1 60.1 3.6 590.8 20.6 (2.9 (0.2) (6.1) (0.4)
Other .o, 63.1 5.8 171.5 10.3 124.0 4.3 147.2 6.8 (20.8) 1.3)

Total e, 1,084.6 100.0 1,667.4 100.0 2,870.0 100.0 2,165.4 100.0 1,625.8 100.0

(1) Preliminary data.
Source: Central Bank

Foreign direct investment in the Republic has nyaimiginated from the United States, Spain and @ana
although in 2008, England and Mexico accounte®@f6% and 36.8%, respectively, of foreign diregtistment in
the Republic, reflecting significant investmentgtie communications and other sectors (in the eabtexico) and
the purchase of an alcoholic beverage companyércase of the United Kingdom).

Other Foreign Investments
During 2010, the Republic received US$769.0 millad foreign investments in loans to the privateteefor

investment projects. No such loans were receiwedDD9. Also, in 2010 the Republic received US$B38illion in
net proceeds from portfolio investments, compaoea et loss of US$496.3 million in 2009.

Foreign Portfolio Investment

With respect to portfolio investment, the Republés not been a significant recipient of short-term
speculative capital, mainly as a result of itstireédy new stock market. To discourage speculatiagital from
entering the country, the Central Bank has estadtiss minimum reserve requirement with respeabiteidn capital
deposited in Dominican banks.
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THE MONETARY SYSTEM
The Monetary and Financial Administration

ThelLey Monetaria y Financier@Monetary and Financial Law) was enacted in Noven2f®®2 and sets
forth the rules and policies governing the Reputbliconetary and financial systems. The primary gdahe
Monetary and Financial Law is to maintain a stallgency and a sound financial system. The Monetady
Financial Law also created the Monetary and Fir@ridministration, which regulates the monetary &ndncial
system. The Monetary and Financial Administrat®eomposed of théunta MonetarigMonetary Board), the
Central Bank and th8uperintendencia de Banc@@anking Superintendency).

As a result of the banking crisis in 2003 and wmlitate future economic growth and stability, fhernandez
administration has developed a number of policynglea and institutional reforms to strengthen theetary system
and the regulatory framework of the financial secto

The Monetary Board

The role of the Monetary Board is to establishrifanetary, exchange rate and financial policies ahat
implemented by the Central Bank. The Monetary Baawelsees the Central Bank and the Banking Supeidency
and consists of nine members, specifically:

» threeex-officiomembers (the Governor of the Central Bank, theeSay of Finance and the Banking
Superintendent); and

* six members selected by the President on the ba#igir experience and knowledge of the monetary
and banking system.

Central Bank

The Central Bank was established in 1947 pursuwethiet_ey Organica del Banco Centr@Drganic Law of
the Central Bank), as restated in 1962 and subsdguwenended. The Central Bank is the only entit tan print
and issue Dominican currency and is responsiblérfplementing monetary policy, managing the coustry
international reserves and supervising foreign arge. The Fernandez administration has made refbthe
Central Bank a key policy issue, specifically taitgg new measures to ensure the Central Bank’gientence and
accountability.

Under the Monetary and Financial Law, Central Biamaks to the Government or any other public ingtitu
are prohibited, except in the case of national gemies.

To maintain the Central Bank’s international ressnthe Government has implemented a variety of
measures, including the issuance of certificatgsadicipation (COPSs) to the private sector andallecation of
special drawing rights (“SDRs”) from the Internai# Monetary Fund. In 2009, however, the sale ©P€ to the
public was temporarily suspended, and indirectimséents, such detrasandnotasissued by the Central Bank, have
been used to control monetary expansion. In Aug089, the Central Bank received an allocation@RS from the
IMF equivalent to US$275 @iillion, increasing its reserves to US$2.7 billimd liquid reserves to US$1.5 billion.
In 2010, Central Bank liquidity was managed usigm@bination of policies, namely, through placenargtecurities
and use of net international reserves. Outstansigrities totaled US$5,883.71 million at Decen8igr2010,
increasing 13.2% compared to the level recorda@Di®. Net international reserves, on the othedhasgistered an
increase of US$490.8 million, equivalent to an ewgan of 17.2% over the same period. The impleatent of
these policies allowed the Republic to achievednget inflation rate set by the monetary progran2010. The
inflation rate was 6.2% at year-end, near the Idimgt of the target range of 6.0-7.0% establishethe Stand-by
Arrangement with the IMF. Targets for net intefoaal reserves and net domestic assets set fottieiBtand-by
Arrangement were also met.
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Reform of the Monetary System and Banking Sector

Following the collapse of Baninter and its subsedtekeover by the Banking Superintendency in 2€@s,
financial system experienced severe instabilitwpked by a run on banks by depositors. In the =i of the
collapse of Baninter and the near insolvency oéofmancial institutions, the Government moveddscue
depositors, which in turn strained public finanaasl monetary policy. The broad impact of the finaincrisis
underscored the necessity of imposing disciplinenometary policy and strengthening the regulatoaynework of
the financial sector as part of a comprehensiva@uic reform program. Reform of the monetary andiicial
systems has been a key policy objective of thedfetez administration.

The following sections provide information about tharious inter-related facets of the Dominican etary
and financial system, including detailed informatiegarding the Fernandez administration’s numepaolisy
changes and institutional reforms.

The Superintendencia de Bancogrrently complies with the recommendations ofltie and the World
Bank under the Financial Sector Assessment ProggeFSAP, conducted in the Republic at the beginoin2009
and is working to achieve full compliance with FS@iidelines, having introduced those recommendstilofits
strategic plan for the period 2009-2011. Furthaemibis working to achieve reinforcing the 25 BeGore Principles
as well as improving and strengthening the prastafehe Risk Based Supervision of the financiatee

Monetary Policy

The Central Bank’s monetary policy is intendeddatcol inflation and foster a stable macroeconomic
environment. Although the Central Bank does noehdivect control over the pace of economic growtbwer other
economic factors (such as the value of the currengyice levels) it uses various policy tools te@mplish its goals.
The Central Bank’s policies with respect to thehaxge rate are also an important part of the impfeation of
monetary policy. See “—Foreign Exchange and Intional Reserves.”

From 2006 to 2010, the Central Bank’s policy wasifed on price stability, while facing several tdvajes,
including the following:

» fostering economic growth;

* maintaining currency values that permitted the Répis exports and services to be priced
competitively against those of Mexico and otherntdas in Central America and the Caribbean;

» setting banking reserves at levels that safeguatdetealth and strength of the financial systerievh
ensuring enough liquidity to foster economic grgwth

* increasing net international reserves to supperftso and expanding the money supply; and

* maintaining the Lombard and overnight rates atltetheat can increase credit and foster economic
growth.

During 2006, monetary policy focused on consolittapast successes and meeting the framework of the
then current IMF Stand-by Arrangement. The resafii3006 were focused on three main pillars: thiatidn rate
reached 5% at the end of the year, the cautioudlingrof the Central Bank’s quasi-fiscal deficit deapossible a
reduction to 2.3% of GDP, and net internationatress of the Central Bank increased by US$268.llomitluring
the year, in each case exceeding the goals shtifothe Stand-by Arrangement.

During 2007, monetary policy decisions were coodiéid by adverse international shocks that affettted
economy through the increase of oil and food pripesticularly in the second half of the year. ¢ same time, the
Republic suffered the impact of two storms thatmg®d agriculture plantations and vital infrasture, increasing
inflationary pressures. Despite these unfavorabdats, inflation ended the year at 8.9% primar#yaaesult of the
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active use of open market operations. The quasiifideficit of the Central Bank continued to desssanding 2007
at 1.8% of GDP.

In 2008, monetary policy was more restrictive duéhe increase in inflationary pressures as atre$ul
higher commodities prices. The Central Bank incedats policy rate from 7.0% in December 2007 &98in August
2008 and tightened the reserve requirements fanéial intermediaries. These measures provokedaeaase of
market lending interest rates of 8.6 percentagetp@ind an increase of 6.9 percentage points ingavates.

In 2009, the global economic crisis changed th@exdc landscape, creating liquidity constraints and
reducing international trade. These changes imriat®nal conditions and the deterioration of daticedemand
resulted in the relaxation of monetary policy. Hudicy rate was reduced by 5.5% from 9.5% to 4.0% reserve
requirement ratio for financial intermediaries i@asered by 2.5 percentage points, from 20.0% to b¥#ggregate
deposits and the Central Bank was less activesinvibekly auction of bills and reduced significartitig interest rates
of COPs issued through the direct window, and k&teporarily closed it. These measures led to aatezh of market
lending interest rates of 10.1 percentage poindsrecovery of credit to the private sector, whicbreased by 9.23%
at the end of 2009 as compared to 2008.

In the first nine months of 2010, the Central Baoktinued its policies introduced in 2009 in resgoto the
ongoing uncertainty surrounding economic recovewy the global economic crisis. Consequently, thet@éBank
did not change the policy rate and the reserveimr@aents ratio, which remained at 4.0% and 17%aetvely.
During this period, market lending rates contintedecline while credit to the private sector sdrgean annual rate
approaching 19% at the end of September. Howevéhgi fourth quarter of 2010, the Central Bank belgareverse
monetary stimulus measures it had enacted, incrgdse policy rate by 1% in an effort to combatatibn in 2011
and to keep it within the target rate of 6.0-7.0%.

Supervision of the Financial System

The Banking Superintendency was created in 194#@mnus part of the Monetary and Financial
Administration. The Banking Superintendency supasifinancial institutions in order to verify theompliance
with regulations promulgated under the Monetary Bimdincial Law.
Rules Governing the Financial System

In 1992, the Banking Superintendency initiated@pam with assistance from the IDB to reform its
regulatory framework for banking supervision. Astpd this program, the Banking Superintendencylengented
measures that included the following:

» acapital adequacy ratio that requires capitalraesdrves as a percentage of risk-weighted assetgitd
10%;

« programs for regulatory on-site audits and perioéporting requirements that are published in matio
newspapers, which are intended to ensure that lamkply with regulatory standards;

» uniform accounting rules for the financial system;
» evaluation of market risk based on:

o liquidity risk, which derives from the incapacitf @ financial institution to cover the requested
resources generated by its liabilities and othdigations, in both local and foreign currency;

0 interest rate risk, which refers to the potentiskles of net income or in the capital base dueeto t
incapacity of the institution to adjust the retomits productive assets (loan portfolio and finahc
investment) with the fluctuation in the cost ofrigsources, produced by fluctuations in interest
rates; and
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o exchange rate risk, which refers to potential Iegbhat could occur due to short positions or term
unbalance of assets and liabilities denominatédrgign currency, in the event of exchange rate
movements;

* solvency indicators similar to those proposed uitideBasel Accord; and
» amore rigorous method for classifying financiadets in terms of risk.

This method of risk-based classification reducedrtmber of risk categories and increased the atmoun
financial institutions are required to reserve iidey to mitigate potential losses arising from aertoans (“loan-loss
reserves”). With respect to loan-loss reservesgeatiregulations impose reserve requirements basedk
categories of financial assets. The Banking Supardency revises its regulations in accordance initdrnational
standards and with the goal of increasing the @eegaality of the financial system’s loan portfolidhe current legal
reserve requirement mandates that all commerciddshdeposit 17% of their aggregate deposits wighGhntral
Bank.

The following tables set forth information regamglinans of the Republic’s financial system by Gskegory
and past-due loans by type of institution as ofddelger 31, 2010:

The Dominican Financial System — Past-Due Loans
(as a % of total loans)

As of December 31, 2010

Loans Loans Total
31-90 days >90 days past-due
past dud? @ past dug? loans®
Commercial BankS...........coociiiiiiii et 0.1% 2.9% 3.0%
Savings and loans associations. 0.1 2.4 25
Saving and credit banks......... 0.4 3.8 4.2
Credit COrPOratioNS.........coiiie ettt et 1.1 115 12.6
Governmer-owned financial INSHLULIC ............cc.ceveeeeeeerecrereereenae 0.2 8.1 8.3
Total past-due l0ans .............cccueuiieeecccecccc e 0.1% 3.0% 3.1%

(1) Includes outstanding principal and interest.
Source: Central Bank

The Dominican Financial System — Loan-Loss Resenlsy Type of Financial Institutions

As of December 31, 2010
Loan-Loss reserve by type of financial

institution
As a % of As a % of
past-due loan&’ total loans®
Commercial banks 135.8% 4.0%
Savings and loans associations 111.3 2.8
Saving and Credit DANKS .........cccveiieiieie e vemmmne e e 111.6 4.7
Credit corporations . 714 9.0
Government-owned financial INStEULION ......ccoee.overveeeeceerieeceeseeeeeesesesees et o 1203 10.0
Total 10AN-10SS FESEIVES ......ccveeiieiieeeteecteeee ettt 130.4% 4.0%

(1) Includes only outstanding principal.
Source Central Bank

The Monetary and Financial Law establishes thefglhg minimum capital requirements for financial
institutions:

+ DOP163.0 million (US$4.4 million) for banks thafef multiple financial services;

+ DOP33.0 million (US$0.9 million) for savings andedit banks; and
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* DOP9.0 million (US$0.2 million) for credit corporans.

In addition, the Monetary and Financial Law estslidis a contingency fund to be financed with mamgato
contributions from financial institutions and maeddy the Central Bank. On an annual basis, thibations must
amount to a minimum of 0.1% of each financial isidn’s total deposits. The fund will serve asurace for
deposits and will insure up to DOP500,000 (US$13)3&r depositor.

Moreover, the Monetary Board has set limits onafgregate amount that financial institutions mauylleo
a single person (or group of related persons ditii®ns) or business, which for unsecured credits not exceed
10% of the financial institution’s total capitaldareserves. This percentage increases to 20%dares credits (e.g.,
where tangible goods serve as collateral).

Reforms of the Financial System

In response to the banking crisis of 2003, the @owent instituted numerous reforms of the financial
system. The purposes of these reforms are to shreemghe regulation of domestic banks and to ertbarsolvency of
the financial system. The reform program includesfollowing measures:

* Related-Party Lendingrhe Monetary Board approved a resolution thatiletgs lending by financial
institutions to related parties to prevent finahpiatitutions from extending credit to related tes on
more favorable terms (as measured in installmembge interest rates and adequacy of collatenal) t
to non-related parties. “Related parties” are defias shareholders, members of the board of disgcto
officers, managers, legal counsel, employees apdter entities that directly or indirectly conteo
financial institution. Under the resolution:

0 unsecured credit to related parties may not ext€@6 of a financial institution’s total assets;

o credit secured with a first mortgage or equivatmitateral may not exceed 20% of a financial
institution’s total assets; and

o loans to managers and employees may not exceefl@%nancial institution’s total assets.

» Off-Shore EntitiesThe Monetary Board imposed requirements on b#rdsmaintain or establish
off-shore entities or foreign branches, agenciebddfices. To establish a foreign operation, a detine
bank must obtain the authorization of the Mone&wgrd through the Banking Superintendency. In
determining whether to grant such authorizatioa,Monetary Board considers the financial and
operational sufficiency of the financial institutioln addition, domestic banks must provide finahci
and operating information for their off-shore &gt on an individual and collective basis.

» Auditor Independencé& he Monetary Board established rules that goeatarnal auditors and their
independence with respect to financial institutiand exchange agents. Principal provisions include:

0 an external auditor may not maintain an econontgr@st in any financial institution that it audits
nor provide consulting services to a financialitngion that it has been engaged to audit;

o a member of the audit team may not have servedcassltant or advisor for three years prior to
auditing a financial institution;

o external auditors must be registered with the Bagi8uperintendency, and a financial institution
must notify the Banking Superintendency within Hyslof contracting the services of an external
auditor;

o external auditors must rotate the partners resptnfir auditing a financial institution or exchang
agency every three years; and
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o external auditors must conform with the InternagicBtandards on Auditing.

Internal Controls External auditors are required to evaluate tterial controls of financial institutions
that they audit. Aspects and operations of a firamastitution subject to review include:

0 corporate governance;

o liquidity risk;

0 asset and credit risk assessment;

o financial and market risk controls;

o related party, inter-branch and inter-office adigs;

o derivative activities;

0 investment policy;

o foreign currency transactions;

o credit and debit cards;

0 registration of deposit instruments; and

0 asset valuation.

Business PlansThe Monetary Board requires that all banks sulfiwetyear business plans, which are
to be subsequently reviewed by the Banking Supmrddncy. These business plans must be updated
twice a year on the basis of financial statemeuntited by an internationally-recognized accounting
firm from an investment grade country.

Capital AdequacyThe Banking Superintendency established procedoredetermining the net worth
of domestic banks and re-capitalization. Banksegeired to submit audited financial statements to
prove compliance with a 10% capital adequacy mtiisk-weighted assets. Credit market and liqyidit
risks, considered on a consolidated basis, ar@suty this requirement. Any bank that is

undercapitalized is required to submit and adheeeremediation plan.

Liquidity AssistanceThe Banking Superintendency has begun implemgstiicter regulation of
liquidity assistance to banks. Under this plam, ifank requests liquidity support exceeding:

0 20% of its capital, the bank must suspend lendatiyities;

0 50% of its capital, the bank must submit a plandibect associated loans within two weeks; or
o 100% of its capital, the bank’s shareholders miesige their shares as collateral.

Non-Bank Financial InstitutionsThe Banking Superintendency implemented a platremgthen
savings and loan associations, government-owneaddial institutions and other non-bank financial
institutions. As a result, five savings and loamsgitutions were acquired by other institutions and
institution was closed.

Consolidated Financial StatemenEnancial institutions integrated in an economidinancial group

and financial intermediaries that directly or ireditly control other entities that provide relatedvices
are required to publish consolidated financialestents.
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» Consolidated Supervisiomhe Monetary Board enacted measures regardirgptidated supervision
with the purpose of assessing the risk of finanoimiglomerates to determine its capital needs at
aggregate levels.

» Systemic Risk Preventiohhe Monetary Board implemented an exception&lprevention program for
financial institutions through the creation of aduwith the purpose of protecting depositors and
minimizing systemic risk.

* Financial Services Consumer Protectidrne Monetary Board has established a set of talpsotect
consumers’ rights in connection with services pded by financial institutions.

» Banking Superintendency Risk Departmdihie Banking Superintendency strengthened its Risk
Department in order to provide updated informatmfinancial institutions with respect to debtors’
credit history and to reinforce the Banking Supteriglency’s supervisory authority.

« Hiring and Training Initiatives The Banking Superintendency has implemented grano to train
technical personnel and hire highly qualified pssfenals.

» SanctionsA set of guidelines has been implemented thabéishes a legal framework to be used by the
Central Bank and the Banking Superintendency fptyapg and enforcing sanctions set forth in the
Monetary and Financial Law. Both the Banking Suptendency and Central Bank are implementing
the legal framework on sanctions and the BankingeBatendency is in the process of restructurirg th
sanctions department.

»  Operational RisksOn April 2, 2009, the Monetary Board approveédsotution establishing the policies
and minimum procedures that entities engaged anfiral intermediation must perform to identify,
measure, evaluate, monitor and control operatiosial

In January and February 2009, a joint mission eflhF and the World Bank visited the Republic iderto

update the Financial Sector Assessment for the Iitiepwhich was last conducted in 2001. The 200%aFRcial
Sector Assessment concluded that financial sectiicators show healthy capitalization, provisionilguidity and
profitability ratios for commercial banks and tiaaminican banks were resilient at that time to alerate economic
slowdown, but that some banks would require addtiecapital to meet regulatory requirements undeoee severe
scenario. In addition, the Financial Sector Assesgmoted that substantial progress had been nradeny
regulatory issues.

Financial Sector

As of December 31, 2010, the Dominican financiat@ecomprised 73 financial institutions, including

* 14 commercial banks;

» 25 savings and credit banks;

» 11 savings and loan associations;

e 22 credit corporations; and

» one government-owned financial institution.

As of December 31, 2010, other participants infil@ncial sector include 37 insurance companies,

including the state-owned insurance comp&rguros Banreservalve pension funds, including the state-owned
pension fundAFP Reservasand the Dominican Republic Stock Exchange.
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Banco de Reservas the state-owned commercial bank and, as of @bee 31, 2010, ranked first among
Dominican commercial banks in terms of total asSite Government acquir&hnco de Reservas 1941 Banco de
Reservass subject to the same regulations that goveraratbmmercial banks and provides retail serviaediai to
those provided by private commercial banks. In @oldiBanco de Reservasceives all deposits of public sector
entities and pays all checks issued by the Govenime

The following table identifies the number of finaaldnstitutions and percentage of loans and deéposi
corresponding to each category as of the datesdtetl.

Number of Financial Institutions and Percentage of -oans and Deposit&

As of December 31,

2006 2007 2008 2009 2010 Loans Deposits
Commercial banks 12 12 12 12 14 82.1% 84.2%
Development banks.. 18 — — — . — —
Mortgage banks............... 1 — — — - — —
Savings and loan associatii..........ccccccveirenicnnnn. 18 17 16 13 11 124 119
FINANCIEIAS. .....cveiiiierieeicit e 50 — — — . — —
Small lending institutions.................. 19 — — — _ — —
Governmer-owned financial institutior . . 5 5 1 1 1 1.2 1.7
Savings and credit banks............c..cooeceeemcennee. — 24 27 27 25 3.9 2.0
Credit COrporations ........ccccvevevreeeeeeseereeseeseeenees — 28 23 22 22 0.4 0.3
Credit card issuINg entities ............cvveecmereseeeriveneenns — — — — _ — —
TOtAL et 123 86 79 75 3 100.0%  100.0%

(1) Excludes insurance companies and reinsuremopanies, private pension funds and the DomiriRepublic Stock Exchange.
Source Banking Superintendency

The following table shows the percentage interesbtal assets of the financial system held byoeri
categories of financial institutions as of the datalicated.

Number of Financial Institutions in Operation
and Share of Total Assets of the Financial Systéhh

Share of

Total
Number of Institutions Assets
As of
December 31,
As of December 31, 2010
2006 2007 2008 2009 2010
Commercial bank..........ccccco..... 11 11 11 11 14 82.2%
Of which:

Banco de Reservas.......... 1 1 1 1 1 25.8
Savings and loan associati....... 18 17 16 13 11 12.¢
Development banks............. 18 — — — — —
Mortgage banks......... 1 — — — — —
Financieras..........cc.c..... 50 — — — — —
Small lending institutions............ 19 — — — — —
Government-owned financial.... 5 5 1 1 1 2.3
Savings and credit banks.......... — 24 27 27 25 2.8
Corporate crec — 28 23 22 22 0.3

Total......... 123 86 79 75 74 100.0%

(1) Excludes insurance and reinsurance compamieai@ pensions funds and the Dominican RepubticiSExchange.
Source Banking Superintendency

Since 2000, the banking system has experiencedisart consolidation, driven principally by theateto

increase the range of product offerings and ben#fibugh economies of scale. The most signifiaaquisitions
included the following (dates refer to the approsfahe acquisition by the Monetary Board):
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» Banco del Exterior Dominicano by Banco Intercontita¢ (June 2000);

» Banco Gerencial y Fiduciario by Banco BHD (Novemp@e®O);

» Banco Metropolitano by Banco Dominicano del Progr@ecember 2000);

» Banco Osaka by Banco Intercontinental (Novembed 200

* Banco Global by Banco Mercantil (June 2002); and

» Banco BHD acquired significant assets and liab#itirom Republic Bank Limited (October 2006).

After the collapse of BanlInter in 2003, two othentkstic commercial banks, Bancrédito and Banco
Mercantil, experienced severe liquidity problemd amere later acquired by other banks. Bancrédite acguired by
Banco Profesional and Banco Mercantil by Trinidad @&obago-based Republic Bank Limited, which wéerla
acquired by Banco BHD in October 2006.

There are no formal restrictions for foreign dirgnstestment in the banking system if a foreign bank
establishes a branch or subsidiary in the DominRepublic. Currently, Citibank and Bank of Nova Saare the
only foreign banks with branches in the Dominicapgblic and Banesco Banco Multiple S.A. is the dahgign
bank with a subsidiary in the Dominican Republlth@gh several Dominican banks, such as Bancaméric
BellBank, Empire Bank and Promérica have foreigregtors as majority shareholders.

The following table sets forth the total gross &sséthe Dominican financial system for the pesiod
indicated:

Total Gross Assets of Dominican Financial Systefh
(in millions of current DOP and % change from pryear)

Financial System Commercial Banks
Growth rate Growth rate
As of December 31, DOP (%) DOP (%)
4691480 7.47 373,857.35 8.73
536457 14.26 438,578.44 17.31
597,727.5 11.42 486,748.5 10.98

6755484 13.00 548,015.02 12.59
7776089 15.04 637,652.25 16.36

(1) Excludes insurance companies and reinsurarmopauies, private pension funds and the DominicguBle Stock Exchange.
Source Banking Superintendency

Total Gross Assets of Dominican Financial System
(in millions of US$ and % change from prior year)

Financial System Commercial Banks
Growth rate Growth rate

As of December 31, US$ (%) US$ (%)
14,020 114 11,164.8 12.7

15,9205 13k 13,015. 16.€
16,949 6.5 13,802.4 6.0
18,636 10.3 15,169.6 9.9
20,804 11.3 17,073.4 125

(1) Based on the weighted exchange rate at peniddiexcludes insurance companies, private pensiodsfand the Dominican Republic Stock
Exchange.
Source Banking Superintendency

In the period from 2006 to 2010, the private sectoeived on average 89.2% of the total creditseddy
the financial system, while the public sector reedionly 10.8%. Major private sector borrowerduded companies
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engaged in wholesale and retail trade (27.0% af toains from 2006 to 2010), construction (6.7%otdl loans from
2006 to 2010) and manufacturing (3.0% of total foftom 2006 to 2010). The following tables setidnformation

regarding the allocation of loans to each sectdh@feconomy.

Loans of the Financial System by Sector

(in millions of US$)

As of December 31,

2006 2007 2008" 2009" 2010
Private Secto
ManNUFACTUNING .....veveieiei ittt 423 252.1 300.8 321.5 386.4
Mining ............. 9.1 10.7 21.2 18.7 22.2
Agriculture . 305.2 364.4 390.5 485.3 637.5
(0] 3153 { (U Te3 1] o H SRR 478.5 572.7 680.9 638.9 1,006.9
Electricity, gas and Water............cooveeeemreseesiveneesieneeens 46.9 42.4 53.3 73.6 87.6
Wholesale and retail tra . 2,077.4 2,721.5 2,744.3 2,9%6.C 2,860.2
Loans to individUals ...........ccueerveuesemmmmmm e 2,864.3 3,761.2 4,077.4 4,245.2 4,829.9
61.1 63.5 103.7 101.0 125.4
459.5 534.3 623.9 727.0 1,196.8
Total private sector loans... 6,544.2 8,322.8 8,996.0 9,547.2 11,152.9
Total public sector loans .... . 854.2 685.2 1,207.9 1,582.8 1,060.8
TN I0ANS ..o 7,398.4 9,008.0 10,2038 11,130.1 12,2137
(1) Preliminary data.
Source:Central Bank
Loans of the Financial System by Sector
(as a % of total loans)
As of December 31,
2006 2007 2008" 2009" 2010"
Private Sector:
LV E= LU 7= Uod (N T o PSSR 3.3 2.8 2.9 2.9 3.2
MINING ot e 0.1 0.1 0.z 0.z 0.z
AGIICUIUTE ..ot 4.1 4.0 3.8 4.4 5.2
CONSIIUCHON ...t e e 6.5 6.4 6.7 5.7 8.2
Electricity, gas and Wat...........ccccourvenieiinnineneienecieenenn, 0.€ 0.t 0.t 0.7 0.7
Wholesale and retail trade...........cccoeevvenereenieneicie e 28.1 30.2 26.9 26.4 23.4
Loans to iNAIVIAUAIS ........ccoiververeeet et 38.7 41.8 40.0 38.1 395
Transportation, warehousing and communica. 0.8 0.7 1.C 0.c 1.C
(0]131=Y SR 6.2 5.9 6.1 6.5 9.8
Total private SeCtor I0aNS ..............c. . eeeeeeeeiereereeieeneens 88.5 92.4 88.2 85.8 91.3
Total public sector loal 115 7.6 11.8 14.2 8.7
TOtal I0ANS ... e 100.0 100.0 100.0 100.0 100.0

(1) Preliminary data.
Source Central Bank
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The following table sets forth bank credit by caee for the years shown.

Bank Credit by Currency
(as a % of total credit)
Private Commercial Banks Banco de Reservas
Foreign Foreign
As of December 31, DOP Currency DOP Currency
200¢... 54.7% 10.5 29.C 5.¢
2007 .. 57.7 9.9 24.7 7.7
2008.. 51.5 13.1 26.5 8.9
2009.. 51.3 13.1 26.7 8.9
2010.. 55.6 12.6 215 10.3

Source:Banking Superintendency

Foreign currency lending is extended mainly to aescthat generate foreign currency revenues, ssich a
tourism, free-trade zones and export-oriented #ietsv As of December 31, 2010, foreign curreneydiag was
12.6% of total credit extended by private comméizéanks.

Even though commercial lending usually is in therf@f medium-term loans and short-term lines oflitre
in the Dominican Republic, private commercial baalks® make available long-term financing to the/qe sector,
primarily in foreign currency, with resources obid from foreign development banks and multilatknadiing
institutions. Private development banks and thedjural Bank offer medium- and long-term loanditmnce
projects in some sectors, such as agricultureisimymanufacturing, services and transportatiomirga and loan

associations provide medium and long-term loansdsidential housing and also provide resourcéiseo
construction and tourism sectors.

The following tables set forth information regamglieans of the banking system by risk category and
past-due loans by type of institution, as of Decengi, 2010.

Classification of aggregate assets of the Dominicafinancial System
(as a % of total loans)

As of December 31, 2010

Category Commercial loans Consumer loans Mortgage loans Total

A 50.1 91.9 92.7 67.0

B 18.2 3.1 3.2 12.2

C 13.7 1.9 2.1 9.0

D 12.7 1.6 0.7 8.1

E 5.2 1.5 1.3 3.7
Total 100.0% 100.0% 100.0% 100.0%

Source Banking Superintendency
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Solvency Index in the Banking System
(values in %)

As of December 31,

12.3
12.8
13.¢
13.8
13.8

Source Banking Superintendency
Since 1991, interest rates in the Republic hawatdid freely based on supply and demand, althowgh th
Central Bank engages in open market operationgltgence interest rates in accordance with its rteogepolicy. For
a discussion of the Central Bank’s activities iis tiegard, see “—Monetary Policy.”

The following table sets forth information on irgst rates charged by commercial banks on loarthéor
periods indicated.

Interest Rates on Commercial Bank Loan?
(in annual %, nominal unless otherwise indicated)

As of December 31

2006 2007 2008 2009 2010

Loans of:

0-90 dayi..eceeeeeeeeeeieee e 18.2 14.4 17.¢ 16.5 9.4

91-180 dAYS ..c.eveneereveeieieiieieee e 18.0 14.7 18.2 16.1 9.8

181-360 dayS.....ccervreeerrereeieieiinieeneen 19.3 16.0 20.2 16.6 11.0
Weighted average........c.ccoceverereseennenne. 19.3 15.7 20.0 17.7 12.2
Real .....ccocevennne 14.3 6.8 155 11.9 5.9
Prime rate.......ccovovveveeiniecceeens 15.7 115 16.0 121 8.2

(1) Includes banks authorized to offer multiple kiag services. Refers to annual average.
Source Central Bank

The following table sets forth information on irest rates applicable to deposits for the periodie@ted.

Interest Rates on Deposits Paid by Commercial BanKks
(in annual %, nominal unless otherwise indicated)

As of December 31,

2006 2007 2008 2009 2010
Deposits for:

10.1 6.3 8.7 7.0 3.6

10.2 6.6 11.2 7.8 4.9

10.2 7.0 10.8 75 4.8

9.2 75 121 7.9 5.2

............ 11.1 7.7 11.2 6.9 5.6

Weighted average. 10.1 7.0 10.5 7.5 4.8
Real...... . 51 (1.9) 6.0 17 (1.4)
SAVINGS ..ottt 35 3.1 3.0 2.9 2.7

(1) Includes banks authorized to offer multiple kiag services. Refers to annual average.
Source Central Bank

Liquidity and Credit Aggregates

There are several money-supply measures currenpliace in the Republic. The most significant ateN2
and M3, which generally are composed of the foltayyi

* MI: currency held by the public plus demand depoisitdomestic currency;
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* M2: M1 plus savings and time deposits in domeatitency (including financial certificates); and

e MS3: M2 plus savings and time deposits in foreigrrency.

The sources for the monetary base are net intematreserves plus net internal credit of the Gémank
and its uses are all reserves held by the Centnak Bnd all currency in circulation. Bank reserassincluded in

measure of the money supply published by the Clelatnak.

The following table sets forth growth in M1, M2 alt8 according to new data released by the CentrakB
in 2010 within the framework of an IMF data harnmation project for Central America and the Republic

Selected Monetary Indicators
(% change from prior yeab)

As of December 31,

2006 2007 2008? 2009% 2010%
29.4% 26.5% (8.1)% 18.7% 9.2%
6.2 175 4.7 14.2 9.8
5.7 16.9 5.1 13.4 12.2

(1) Changes based on figures in DOP.
(2) Preliminary data.
Source Central Bank

From 2006 to 2010, the Republic’s monetary base gtean average rate of 7.8% per year. This inereas
driven by the growth in the net international resserof the Central Bank, which increased from UB%1.8 million in
2006 to US$3,342.7 million in 2010. M1, M2 and M@iieased sharply at an average annual rate of 132%% and
10.7%, respectively, during this period. In 200f%9e monetary aggregates fully recovered fromltvedown
experienced in 2008, growing at rates of 18.7%R%4and 13.4% respectively, due to the effects paezive
monetary measures taken by the Central Bank dtiimgear. During the first three quarters of 2Qh8se monetary
aggregates grew at rates similar to those record2@09. However, in the fourth quarter of 201@yt decelerated in
connection with the change in the Central Bankl&cppincluding in particular, the increase of theernight rates.

The following table sets forth the composition e (Republic’s monetary base (expressed in terrtiseof
Central Bank’s monetary liabilities) and internati reserves as of the dates indicated.

Monetary Base and Central Bank’s International Reseves

As of December 31,

2006 2007 2008" 2009Y 2010Y
Monetary base (millions of DOP) .........cccceceveeenenee 107,795.6 122,291.2 134,189.7 138,393.1 145,157.9
Currency in circulation and cash in vaults at banks
(MillioNs Of DOP) ..ot e 53,498.2 62,290.9 62,470.4 70,162.3 74,032.3
Commercial banks deposits at Central Bank (millions
Of DOP) ittt e e 54,297.4 60,000.3 71,719.3 68,230.8 71,125.7
Broad monetary base (millions of DOP) 154,895.3 177,029.3 181,787.5 187,280.1 209,753.0
Gross international reserves (millions of US$)..... 2,250.9 2,946.2 2,662.1 3,307.1 3,765.4
Net international reserves (millions of USS$) ......... 1,787.8 2,394.9 2,165.4 2,851.9 3,342.7
Exchange rate (DOP/US3).......ccccovvevviverrcrecininn, 33.50 33.94 35.26 36.06 37.42

(1) Preliminary data.
(2) Based on the period-end exchange rate.
Source Central Bank
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The following table shows liquidity and credit aggates as of the dates indicated.

Liquidity and Credit
(in millions of US$”

As of December 31,

2006 2007 2008 20092 2010
Monetary aggregate&’
Currency in circulation ..........cc.cecceveieens 1,597.0 1,835.3 1,771.7 1,945.7 1,978.3
3,294.! 4,112.¢ 3,640.( 4,226.. 4,447 ¢
9,702.6 11,254.3 11,293.4 12,608.5 13,338.7
12,015.1 13,861.9 14,020.9 1549. 16,815
Credit by sector®
PUblic SECLOr ......veveveeeicviecceeeeeeeciee e 854.4 685.2 1,207.9 1,582.8 1,061
Private SECH ........ceveververececvereieeererennaas, 6,546.1 8,322.8 8,995.9 9,546.6 11,152.1
Total credit aggregates..........c.coceevevernee. 7,400.5 9,008.0 10,2038 11,1293 12,213
Deposits"
Local CUIrenCy.......cccoeveevrcinienecitsecmmeee 5,190.0 6,342.6 6,025.0 6,859.3 7,513
FOreign CUITeNC.......oevvevrieereerseeeeeians 2,347.1 2,739.1 2,799.4 3,013.7 3,811
7,537.1 9,081.7 8,824.4 9,873.0 11,324

Total deposits ........cccvevirenicreiriiene

(1) Based on the official period-end exchange rate.

(2) Preliminary data.
Source Central Bank

Inflation

In 2006, the rate of inflation reached 5.0%, lowem the 7.4% reached in 2005. In 2007, the inffatate

increased to 8.9% although it was still in the epftargets established by the IMF in the Standdygngement in
effect at that time. At December 31, 2008, the cdi@flation was 4.5%, at December 31, 2009, tite of inflation
was 5.8% and at December 31, 2010, the inflatitmneached 6.2%. The Government has projectedntftegtion for
2011 will be between 5.0% and 6.0%.

The following table shows changes in the CPI ferpleriods indicated.

Consumer Price Index")

End of period Average
(% change)
As of December 31,
5.0 7.6
8.9 6.1
45 10.6
5.8 1.4
6.2 6.3

(1) For a description of how the CPI and its rateshange are calculated, see “Defined Terms amy&dions—Certain Defined Terms.”
Source Central Bank

Foreign Exchange and International Reserves
Foreign Exchange

In 1991, the Republic adopted a flexible foreigoleange rate regime that remains in effect. Pridio@1,
the Republic fixed the official exchange rate benvalued the currency periodically. At present, parg to

resolutions issued by the Monetary Board, the exgbaiate system operates with a unified and flexéschange rate
and a foreign exchange market operated by the &dBdink, financial institutions and exchange agents
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When the Dominican peso came into existence in 1®#&7Republic had a fixed exchange rate system wit
an exchange rate of DOP1.00/US$I.00. The refusdét@lue the currency in the 1960s stimulated thaton of a
parallel foreign exchange market and the gradaalsfier of current account transactions from thigiaffmarket to
the parallel market. In 1985, the exchange ratémtif markets were aligned and the process offgairyg the
current account transactions from the official neauto the parallel market continued. This tranpfeccess was
completed in 2003.

Since February 2003, the private foreign exchangeket has performed all foreign exchange transastio

The free market exchange rate reflects the supyglydamand of foreign currency. The Central Banksdu
impose limits on the extent to which the free maskehange rate can fluctuate.

Sources of foreign exchange for the private foragchange market include:
* tourism;

» free trade zones;

* remittances;

» exports of goods;

» foreign direct investment; and

» private-sector foreign-currency denominated loans.

The Central Bank exchange rate is used for traiosecinvolving the Central Bank and the Government,
most importantly for external debt payments anthalisements of external loans.
The following table shows the peso/U.S. dollar exde rates for the dates and periods indicated.

Exchange Rates
(DOP per US$)

As of December 31,

2006 2007 2008 2009 2010
End of period (Central Ban®)...............ccccvvevvevnnee. 33.09 33.52 Z5. 36.09 37.31
End of period (private markél)................ccccovunne. 33.07 33.52 35.23 36.11 37.32
Exchange rate differential
(in % of Central Bank rate) (1.6)% 0.1% (2.5)% 2.4% 0.9%
Weighted year avera®............. 33.8( 33.2¢ 34.8: 35.9¢ 37.0:
Weighted end of peridl.............cccocvreverireisirnennn. 33.08 33.52 35.24 36.10 37.31

(1) Exchange rate for purchase of U.S. dollars.
Source Central Bank

The Central Bank exchange rate is set to the weigaverage of the daily transactions made by aiztthr
financial institutions and exchange agents. Assaltethere is only a nominal difference between@entral Bank
exchange rate and the private market rate. Ther&ldBank expects to maintain a flexible floatinglkange rate
system and only intervenes in the foreign exchangeket as necessary to achieve the Government'staigrpolicy
and avoid excessive volatility in the exchange.rate Central Bank supports the creation of antielaic trading
platform for foreign exchange transactions.
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The Dominican peso experienced the following treéndke period from 2006 to 2010:
* between 2006 and 2008, the peso depreciated agfaéngollar in a controlled and gradual manner;
» during 2009, the exchange rate remained relatistalyle; and

» during 2010, the peso depreciated 3.3% againstdhar due to financial and expansive monetary
policies implemented by the Central Bank in thstfthree quarters of 2010.

International Reserves

The Central Bank’s net international reserves iased to US$3,342.7 million as of December 31, 2@
US$1,787.8 million as of December 31, 2006.

The following table shows the composition of thieinational reserves of the Republic’s bankingesyshas
of the dates indicated.

Net International Reserves of the Banking System
(in millions of US$ at period end)

As of December 31,

2006 2007 2008" 2009Y 2010Y

Central Bank

ASSEEE) ...t 2,250.9 2,946.2 2,662.1 3,307.1 3,765.4

LIADIILES ...veveeeivevevceiiieveveee et 463.1 551.3 496.7 455.2 422.7

Total (assets less liabilities) ...........coeeeerereceririerenn 1,787.8 2,394.9 2,165.4 2,851.9 3,342.7
Banco de Reservas

ASSELS ..ot 684.2 909.4 1,089.7 1,214.2 1,913.3

LiabilitieS oo, N 707.8 922.5 1,107.6 1,212.6 1,902.6

Total (assets less liabiliti.................cccocrevririrernncn. (23.6) (13.1) (17.9) 1.6 10.7
Private banks

ASSELS ..t 2,064.6 2,375.7 2,408.7 2,475.9 2,640.1

LIADTEIES oo e e, 1,853.4 2,071.0 2,171.7 2,286.3 2,672.2

Total (assets less liabilities) ............cccouun..... . 2111 304.7 237.0 189.6 (32.1)
Net international reserves of the banking system........... 19753 2,686.5 2,384.6 3,043.1 33213
Memorandum items
Gross assets of the Central Bank .........ccceeecevveiimeeeneeenns 2,463.1 3,172.7 3,278.7 3,927.7 4,376.1
Gross reserves of commercial banks .......ccocceeeevevuee.e.. _ 2,748.8 3,285.1 3,498.4 3,690.1 4,553.4
Gross reserves of the banking system......oceee.c...cn.... 22119 6/457.8 6,777.1 7,617.8 8,929.5
Gross reserves of the Central Bank (in monthstaf to

(1] o To 1 1) TSRS 2.4 2.8 25 3.8 3.4
Gross reserves of the banking system (in monthstaf
IMPOIS® .o 5.1 5.7 5.1 7.4 7.C

(1) Preliminary data.

(2) Gross international reserves.

(3) As aratio of total gross reserves of the baglsystemi(e., Central BankBanco de Reservasd other commercial banks) to total monthly
imports.

Sources IMF and Central Bank

In the period from 2006 to 2010, the Central Bargksss international reserves, measured in terrstalf
monthly importsice., the ratio of the Central Bank’s gross reseredstial monthly imports) grew from 2.4 months at
December 31, 2006 to 3.4 months at December 3. Zltce all balance of payment transactions averead by
financial institutions and exchange agents, a melexvant figure for the Dominican economy is thgoraf total gross
reserves of the banking systene.( Central BankBanco de Reservasd other commercial banks) to total monthly
imports. This ratio was 7.0 times at December 81,02
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Gold Reserves

At December 31, 2010, the total amount of gold me=eof the Central Bank was approximately US$25.7
million, as compared to US$11.6 million at DecemB&r2006.

Securities Markets

ThelLey de Mercado de Valoréhe “Securities Market Law”), approved in 200Cated a regulatory
framework for the Dominican securities market. 093, theSuperintendencia de Valores de la Republica
Dominicana(the “Dominican Securities Superintendency”), elssaled by the Securities Market Law, began
operating. It is responsible for promoting, reguigtand supervising the Dominican securities market

The Republic has one securities exchangeBtisa de Valores de la Republica DominicgBaminican
Republic Stock Exchange), which has been in opmratince 1991. The Dominican Republic Stock Exckdag
private institution that has been subject to retjutaby the Dominican Securities SuperintendenogesiOctober
2003.

The primary activity of the Dominican Republic Stdexchange has been the public trading of commiercia
paper and bond instruments. Since 1997, when tingifdcan Republic Stock Exchange became a natiowdlange,
only private sector commercial paper has tradetherbominican Republic Stock Exchange. The tradisigme in
the Dominican Republic Stock Exchange has increstatlily since 2006, from approximately US$47.Mioni at
December 31, 2006 to US$1.1 billion at Decembe2810.
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PUBLIC SECTOR FINANCES
Consolidated Public Sector

The Dominican public sector consists of the Cer@lernment, the provincial and municipal governtagn
non-financial public sector institutions, which limde non-financial state-owned enterprises and muorent agencies
such as thénstituto Nacional de Estabilizacion de Precid&tional Institute for Price Stabilization), anddncial
public sector institutions, such as the CentralkBamdBanco de Reservas

The Fernandez administration has sought to impeselfdiscipline by adopting fiscal policies thatdaess
both the expenditure and revenue sides of thel #@sm@unts. The Government committed to make séfiscal and
monetary reforms, including:

» four tax reforms that went into effect from Octo@€04 through June 2011. See “—Tax Regime”;

» improving the quality of public expenditures anificidng subsidies to protect the most vulnerable
sectors;

* reducing public indebtedness and implementatioa fiafancing strategy to resolve short term liqyidit
problems experienced by the Government, includaalyicing subsidies to the electricity sector. See
“The Economy— Principal Sectors of the Economy—®elemy Production—Electricity, Gas and
Water—Electricity”; and

» reforms of the financial management system to imprccuracy of public information.
Central Government

The Central Government encompasses the executineltinrthe ministries, and various government agsnci
such as th®ireccion General de Impuestos Interritisternal Revenue Agency) and theeccién General de
AduanagCustoms Agency).

During the period from 2006 through 2010, the CalrtBovernment has generally recorded deficitssin it
fiscal balance, which generally have been coverigd imternal and external financing. In 2006 thrbw907, the
Central Government recorded an average deficit##o0f GDP, reaching a surplus of US$41.2 million0.1% of
GDP in 2007. However, in 2008 the fiscal balandeerated, reaching a deficit of US$1,455.5 millior
approximately 3.2% of GDP. This deterioration was tesult of several factors, including lower eaoitogrowth
which resulted in decreased tax revenue, high didssfor propane gas, electricity and commodities @ higher
international prices for these materials, and highxpenditures due in part to damage caused byapical storms.
In 2009, the Central Government's fiscal deficdaked 3.5% of GDP. Total fiscal revenue, includirents, in 2009
was US$6.4 billion (13.7% of GDP) and expendituotaled US$7.1 billion (15.3% of GDP). The 2009idiefvas
mainly due to the fiscal stimulus adopted in theosel half of 2009 to offset the effects of the gllolconomic crisis,
which led to a significant decrease in revenuez0i@9. In 2010, total fiscal revenue, includingrgsawas US$7.0
billion (13.6% of GDP) and expenditures totaled @2$billion (14.3% of GDP).

The Government derives its revenues primarily ftarcollection and import tariffsAlthough they are not
recurrent revenue sources, the Government hagedsived transfers from the national lottery anddginds from
companies in which the Government has an owneistepest.

Total Central Government revenues (including glamésreased in 2008, reflecting a 1.8 percentage po
reduction as a share of GDP in tax revenues cordpar2007 as a result of the deceleration of thendixan
economy in that year. In 2009, the Central Govemtiadiscal revenue was 2.1 percentage points lasex share of
GDP than in 2008. This decrease in revenues wagriluearily to the tax collection rate, which wa$® percentage
points lower than the rate recorded during 20082010, total revenue (including grants) was 10tigher than the
revenue collected during 2009, although as a sbfa®DP it did not reflect a change. This slight noyement in
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revenue collection corresponds with a recoverycohemic activity, including, in particular, incressrevenues from
international trade.

In 2009, the Government registered tax revenuésS#6.1 billion compared to US$6.8 billion in 2008,
representing a decrease of 10.3%. In 2010, taxntmgeamounted to US$6.6 billion, 8.0% higher thenamount
registered in 2009. During 2010, the primary sosi@etax revenue were:

» the VAT, which accounted for 32.1% of total revenue

» income and property tax, which accounted for 26d8%tal revenue;

* excise taxes, which accounted for 27.4% of totatnee; and

» taxes and tariffs on international trade, whichoatted for 9.2% of total revenue.

As of June 30, 2006, the foreign exchange commissibich in 2005 had accounted for 52.9% of revenue
from taxes on international trade, was eliminatedrider for the Republic to qualify for membershighe
DR-CAFTA.

Government expenditures consist primarily of:

* wages and salaries paid to public sector employees;

* interest payments on debt;

» purchases of goods and services;

* public investment; and

» transfers to public sector entities (in partic@&EEE) and to the private sector (primarily in ftwm of
consumer subsidies of propane gas and electricity).

Overall spending by the Central Government for 2@@&led US$8.7 billion, or 17.2% of GDP. In 2009,
overall spending by the Central Government total&#8.0 billion, approximately 7.7% lower than ir030 In 2010,
overall spending by the Central Government total&$7.4 billion. The Government’s long-term objeetvo
improve fiscal management include the following meas:

» continuing the Reform of Public Financial Adminatton laws;

» subjecting public purchases, contracts and othigligoprocurement to strict public tender rules lohse
international standards, and introducing an ele@trprocurement system;

» establishing a single treasury account to imprashelow management and budgetary projections and
execution;

* implementing the reforms of the Government’s finahmanagement system to improve the accuracy of
budgetary information;

» adopting consolidated guidelines to consolidatéagefunctions currently shared by tBecretaria de
Estado de Haciend@Ministry of Finance) and th8ecretaria de Economia, Planificacion y Desarrollo
(Ministry of Economy, Planning and Developmentjratters of fiscal policy; and

* maintaining debt sustainability of between 30% 3&& of GDP.
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The following table sets forth information regamliiscal accounts for the periods indicated.

Fiscal Accounts

(in millions of US$ and as a % of GDP, at curremtes)

Central Government
Total revenues and grants:
Tax revenues..
Income and propert§y.
Income ...
Property ..

International tradegf which ..
Import duties
Export duties .
F/X commission ...

Non-tax revenue
Capital revenue..
Total revenue ...

Total revenue and grants...........c..cveeeeeeecnereenennes

Primary expenditures:
Wages and salaries....
Goods and services
Transferspf which

Gas subsidy
Electricity transfers

Capital expenditure......
Domestically-financed .
Externally-financed ...

Statistical discrepancy

Primary expendituré¥

Primary balance...........cccooviriiiiieemeeme e

Interest:
Foreign
Domestié?....

INEEIEST...oiie e e

Overall balance.........ccocveiiiiiiiieeeeeee e

Rest of the non-financial public sector
Overall balance rest of NFBS..........cc..ccoevrnrinnnn.
Non-financial public sector
Overall balance NFPS:
Primary balance....
Interest...............
Overall balance NFPS
Financing NFPS:
External financing....
Domestic financing ..
Financing NFPS

Quasi-fiscal deficit of the Central Bank
Quasi-fiscal balance of the central bank ...
of whichnon interest

Combined public sector
Primary balance....
Interest

Combined public sector balance.............ccceeceee..

Memorandum items:
Interest for central bank recapitalization ........
Primary spending excl. electricity and gas

Overall spending by central government............

GDP i

As of December 31,

2006 2007 2008 2009 2010V
Us$ % Us$ % Us$ % USs$ %  US$ %
5,400.0 15.0 6,596.5 16.0 6,841.5 150 61383 131  6,6257 128
1,428.0 4.02,020.2 49 2,075.2 45 18419 39 1,866.8 3.6
1,212.9 3.4 1,690.4 41 17228 38 15384 3.3 14570 2.8
215.1 0.6 3298 0.8 3525 0.8 303.5 0.6 359.7 0.7
1,623.7 45 2,020.2 49 21557 47  1,949.7 42 272237 43
3659 43 11,8553 45 1,882.0 41 17343 3.7 1,899.4 3.7
713.1 2.0 904.0 22 9829 2.1 844.3 1.8 939.7 1.8
808.5 2.3 7009 17 7258 1.6 612.2 13 635.8 1.2
525.5 15 577.2 14  614.4 1.3 510.4 1.1 529.4 1.0
2.1 — — — 37 — 2.9 — 40 —
170.8 0.5 — — 5.6 — 8.3 — 19 —
110.1 0.3 — — — — 120.5 0.3 100.5 0.2
332.3 09 577.2 14 3102 0.7 163.1 0.3 302.3 0.6
0.5 — — — — — — — 04 00
5732.7 16.0 7,173.7 174 7,152.3 156  6,301.4 135 69284 134
90.8 0.3 825 0.2 83.5 0.2 98.4 0.2 111.9 0.2
5823.6 162 7,256.1 17.6 77,2358 158 6,399.7 137  7,040.3 136
1,336.5 3.7 14430 35 1,725.5 38 19111 41 19625 3.8
821.7 23 9482 23 9728 21 825.7 1.8 937.3 1.8
9447 54 21851 53 3,232.0 71 25927 56 2,611.0 5.1
173.7 05 164.9 04 2233 0.5 0.0 0.0 0.0 —
488.7 1.4 4947 12 12154 2.7 605.7 13 6075 1.2
1,282.3 3.6 1,525.4 37 1,793.3 39  1,987.0 43 2,003.4 3.8
1,712.7 4.8 1,937.7 4.7 2,265.6 50 1,675.0 36 1,964.2 3.8
1,102.4 3.1 1,278.1 3.1 2,036.2 45  1,498.2 32 11738 2.3
610.3 17 6596 16 2295 0.5 176.8 0.4 790.4 15
(55.8) (0.2) — —  (2637) (0.6) 121.6 0.3 (1021) (0.2
7599 160 6,5140 158 7,9323 174 7,261 153  7,3729 143
634 0.2 700.9 17 (6965) (1.5) (726.3) (1.6 4448 0.9
360.8 1.0 3711 09 3758 0.8 315.3 0.7 3304 0.6
137.9 0.4 288.6 0.7 381.2 0.8 576.3 1.2 642.1 1.2
498.7 14 659.6 16 757.0 17 891.6 1.9 972.4 1.9
(435.3) (1.2) 412 0.1 (1,4555) (3.2) (1,618.0) (3.5) (1,3050) (2.5)
1100 03 — — (48.4)  (0.1) 174.2 0.4 (194.9) (0.4)
187.8 0.5 700.9 17 (746.9) (1.6) (552.1) (1.2 (527.5) (0.7)
5131 14 659.6 16 (757.00 (1.7) 8916 1.9 9724 1.9
(325.2) (0.9) 412 0.1 (1,503.9) (3.3) (1,4437) (3.1) (1,499.9) (2.9)
510.2 1.4 2061 0.5 78.0 0.2 973.6 21 1,781.3 3.4
(176.0) (0.5) (164.9) (0.4) 1,3775 3.0 733.6 1.6 (281.4) (1.2)
3252 09 (41.2)  (0.1) 1,503.9 33 14437 31 1,499.9 2.9
(783.8) (2.2) (742.1) (1.8) (590.7) (1.3)  (626.3) (1.3) (631.9) (1.2)
(47.3) (0.1) 412 0.1 161.2 0.4 236.0 0.5 186.9 0.4
140.5 04 7421 18 (585.8) (1.3) (316.1) (0.7) (340.6)  (0.6)
1,2496 35 1,401.8 34 1,508.8 33 1,753.9 38 1,791.2 35
(1,109.1) (3.1) (700.9) (1.7) (2,0946) (46) (2070.0) (44) (2,131.9) (4.1)
— — 176.1 04 265.0 0.6 345.0 07 356.8 0.7
5097.4 142 5854.4 14.2 6,493.6 142 65204 14.0 6,765.3 13.1
6,258.6 17.4 7,173.7 17.4 8,689.3 19.0 8,017.7 17.2 8,447.4 16.4
35,897.2 — 41,2281 — 7M5.6 — 46,7116 —  51,657.6 —
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(1) Preliminary data.

(2) Includes social security contributions. For 2@hd 2008 includes the capital gains windfall fritva sales of Verizon to Claro (0.5% of GDP) an@nfgal to Edgrinton (0.3%
of GDP).

(3) Primary expenditures include the differencenleen the financing below the line and the overalhbce registered above the line.

(4) Includes interest payments on Central Bankpi#akzation bonds.

(5) Including electricity distribution companiesd@&horte, Edesur and Edeeste).

SourcesMinistry of Finance, Central Bank and Fund Seaffimates

Tax Regime

All taxes in the Republic are collected througtethagenciedDireccion General de Impuestos Internos
(Internal Revenue AgencRireccién General de Aduang€ustoms Agency), antiesoreria Naciona{National
Treasury) The following table sets forth the compositiontod Republic’s tax revenues for the periods inditate

Current Revenue of the Republic
(excludes financing and grants)
(as a % of total revenue)

As of December 31,

2006 2007 2008Y 2009" 2010Y
TaX FEVENUE ..ot e e 94.2 92.0 95.7 97.4 95.6
Income ta: 21.2 23.¢ 24.1 23.¢ 210
Property taxX ........cccceviiiiiniiienee i 3.8 4.6 4.9 48 5.2
VAT e s en s 28.3 28.2 30.1 30.9 321
EXCISES ...vvvvvvereie e 26.8 25.9 26.3 27.6 27.4
Taxes on international trade ... 14.1 9.8 10.1 9.7 9.2
NON-taX reVENUE .......coovveeeieriiiiieeee s 5.8 8.0 4.3 2.6 4.4

(1) Preliminary data.
Sources Ministry of Finance, Central Bank and IMF Stefftimates

In December 2005, Law No. 557-05 (the “2005 Tax Damas enacted. The 2005 Tax Law implemented
fiscal reforms contemplated by the IMF Stand-byafigement and measures intended to compensateffordign
exchange commission and other sources of fiscahue that required to be eliminated pursuant tthby
DR-CAFTA. In February 2006, the Central Bank eliatied the foreign exchange commission levied byCibetral
Bank and substituted it with a transitory 13% cleawg the value of imported goods, which expiredudg 1, 2006. In
addition, the 2005 Tax Law provided for, among othéngs, the following:

e anincrease from 2% to 5% in the withholding taxpayments from the Government;

» adecrease from 15% to 10% of the withholding taxnberest paid or credited in foreign institutipns

» establishment of a 1% assets taruesto a los Activls

« amendment of the luxury property tdrmpuesto sobre Viviendas Suntuarias y Solares

» introduction of a 17% tax on the CIF value (cassurance and freight) for the issuance of the first
registration of motor vehicles;

» establishment of a 13% excise tax on the consumfidossil fuels and oil products, except for
electricity generation;

» anincrease of the income tax rate from 25% to 30Ptch would later be reduced gradually by year:
2007 (29%), 2008 (27%) and 2009 (25%);

» creation of a requirement that corporations andhesses make tax advance payments equal to 1.5% of
their gross income;

» anincrease of the excise tax rates imposed osatleeof certain appliances (such as microwaves,
vacuum cleaners, toasters, radios and CD players);
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» gradual removal of the tax on financial transfard ahecks over a period of three years: 0.1% f6720
(0.1%), 2008 (0.05%) and 2009 (zero);

» reduction of customs tariffs to zero 2r903tariff subheadings for raw materials, inputs, maehy and
equipment once DR-CAFTA came into effect; and

* anincrease to 10% of the tax on professionalpe&sto individuals.

In December 2006, another fiscal reform was endaydcaw No. 495-06 (the “2006 Tax Law”), which was
intended to counteract the fiscal imbalance whiath Fesulted from lower-than-expected tax revenundsadack of
progress in reforming the electricity sector, whicimtinued to require government subsidies to coperating
losses. Moreover, the 2006 Tax Law was intendexbteect some of the shortcomings of the previofne The
2005 Tax Law did not compensate for the loss oémere due to the elimination of the foreign exchaswmamission
on imports and therefore, the fiscal target essablil in the IMF Stand-by Arrangement could notdieeved, leading
to a deficit of GDP in 2006. The measures implemeé the 2006 Tax Law included:

» the substitution of the VAT on insurance servicéh\a 16% excise tax;

» the indefinite postponement of the removal of thedn checks and financial transfers;

» the establishment of an upper limit of US$30,00@tenFOB value of the exemptions on vehicles,
except for those granted by special laws;

» the implementation of several administrative meesuncluding tax vouchers and advance pricing
agreements between related companies (targetirtguhism sector);

» the inclusion of the excise tax in the tax basthefVAT on alcoholic beverages and cigarettes;

» the creation of a new excise tax on cigarettesadgwholic beverages equal to 100% and 15%,
respectively of the retail price of these products;

* anincrease of DOP3.00 in the excise tax per galfodiesel and DOP5.00 for regular gasoline;
* anincrease in the tax on imported fuel from 13%6860;

» theintroduction of a tax on vehicles based onviige of the automobile, replacing the tax on Igzen
plates;

* an increase of taxes on betting parlors, slot nmeshand casino gaming tables; and

» the establishment of a tax on lottery shops of DO®&® per year.

During 2009, the Republic’s leading economic inthcaweakened as a result of the global econonsiscr
The Government implemented a program to stimuktewvery through short-term counter-cyclical pokodd
increased public spending and a reduction of thétmden on consumers. Furthermore, the Governmairitained
the level of budgetary expenditures in those intihs that carry out infrastructure works, withaeglecting social
spending.

Some of the measures implemented since late 2080&; w

« elimination of the tariff per cargo paid by commiat@irlines;

» granting of subsidies to the electricity sectoth® consumption of liquid petroleum gas (LPG)fuel
prices and to exporting companies establishecdeim Zones;
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exemptions from the payment of income tax advartegson assets and income tax withholding on
payments made by the Government to the agriculsaetor;

tax incentives to bookstores and libraries;

debt forgiveness to all employers with delays ofssions in the payment of the contributions to the
Dominican Social Security System (SDSS);

tax breaks for individuals on education expenses;
0.5% reduction in tax withholding on payments mbagé¢he Government for the procurement of goods
and services and an exemption from the paymenteo210% ad-valorem tax for re-registration of a

second mortgage and from excise taxes on insuisseTeEes to companies in the agricultural sector;

creation of a DOP200.0 million fund for 2009 to mesxuests for the compensation of the VAT on
affordable housing bought by low income familiesga

changes to the incentives provided under the affdedhousing project.

During 2010, fiscal policy measures were taken &ntain macroeconomic stability and strengthen tax
revenues, in line with the IMF Stand-by Arrangem&ume of the measures implemented include theviaig:

the establishment of General Standard No. 06-2@MHhich taxpayers who make any payments in
excess of DOP50,000 must make them through thadiabsystem so they may be recognized as costs
(tax deductible expenses) or credits in the VAT ammdme tax;

the establishment of a monthly payment of DOP25@06asinos and DOP3,000 by lottery and sports
betting locations as payment for the expected witlihg of 15% of the income tax to be applied to al
prizes won at these locations as required undeef@eBtandard No. 07-2010 of the Republic’s Tax
Code;

the specification of certain costs, such as garamjbetting, beverages, entertainment, jewelry, etc
that do not constitute credits for value addedp@yments and that, when determining taxable income,
are considered non deductable costs accordingner@eStandard No. 05-2010 of the Republic’s Tax
Code; and

the ongoing installation of fiscal printers, whiate cash registers that transfer invoice datastneer in
the headquarters of the Internal Revenue AgendlyeoRepublic to assist in the prevention of tax
evasion.

In 2011, the Government has continued to implemedsures to help achieve the tax revenue tardéof
of GDP, as set forth in the Stand-By Arrangemeithwhie IMF. Among these measures are the following:

Centralization of the review and processing ofalplications for tax exemptions covered in any taw
concession with the Ministry of Finance, pursuantiecree No.162-11;

Continuation of the inflation adjustments applieatd the excise tax per gallon of gasoline;
Approval of the 2011 Tax Reform, which focuseganticular on increasing tax revenues from the
gambling industry, through the imposition of seVew taxes on casinos and gambling-related

activities, and the banking sector. For additiahscussion regarding the 2011 Tax Reform, see
“Summary—Recent Developments—2011 Tax Reform.”
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The following is a brief description of the mairogisions of the Republic’'s Tax Code, as amendethey
2005 Tax Law, followed by a brief description oétRepublic’s tax enforcement record.

Income Taxes

The Republic’s tax laws provide for the followingogressive personal income tax brackets, which are
adjusted annually to reflect inflation:

Annual Income® Rate (%)®
(in DOP)
0-349,326.0 Exemp
349,326.01- 523,988.00 15.0% of the surplus of DOP 349,326.01
523,988.01- 727,761.00 DOP 26,199.00 plus 20.0#teo$urplus of DOP 523,988.01
>727,761.0 DOP 66,954.00 plus 25.0% of the surplus of DOP 7&T.0:

(1) 2010 adjusted values by Internal Revenue Agenc
Source Law No. 172-07

Under the 2005 Tax Law, the highest marginal peakioicome tax rate had been 30% (and was schettuled
be reduced gradually to 25% in 2009) and was apptieénnual income over DOP900,000. However, ore Rin
2007, Law No. 172-07 (the “2007 Tax Law”) modifigae annual income brackets and eliminated the giadu
reduction of the highest marginal income tax regaying it at 25% for annual income in excess offB04,672.01.

In addition, the 2005 Tax Law had set the corparateme tax rate at 30% (which was scheduled to be
reduced gradually to 25% in 2009). However, the7208x Law eliminated the gradual reduction ancas2$%
corporate income tax rate. The corporate incaredte was recently increased again to 29% putsadhe 2011
Tax Reform, which increase will be applicable fana-year period. See “Summary—Recent Developmetsl 1
Tax Reform.”

All businesses and corporations must make advanxceayments in twelve equal monthly installments. |
the case of taxpayers whose effective tax ratesis than or equal to 1.5%, the amount of the advencpayment is
calculated by applying the 1.5% rate to the groserne declared in the previous fiscal year. Fopag®ers whose
effective tax rate is greater than 1.5%, the amolittie tax payment is equal to the tax paid oir {hr@vious tax
statement. However, taxpayers that are considenatl-sand medium-sized enterprises are not requoedake
advance tax payments, but can make use of theadjpagiment regime. In all cases, adjustments aderagyear-end
to reflect the changes in annual gross incomehi@icturrent year.

The tax payment regime for businesses and legéilesnivas restructured on November 24, 2008, byMaxt
758-08, which approved therocedimiento Simplificado de Tributaci¢Bimplified Taxation Procedure). This
procedure allows certain taxpayers to pay incomésased on their purchases or gross income, goap AT based
on the difference between their income and purchdaasiness suppliers that sell in bulk or detaihywurchases
reaching a maximum of DOP30,000,000 annually, dsasehose without organized accounting whosermedoes
not exceed DOP6,532,800 annually may use the $pegienent regime.

In 2008 and 2007, the income tax generated revesfudS$1.7 billion in each year. During 2009, in@m
tax revenues decreased by US$184.4 million to UBRillion, as compared to revenues recorded in 2808ilarly,
in 2010 revenue from income tax decreased by Ug%$8illion compared to 2009.

Value-Added Tax

The Government imposes a VAT of 16% on all goodepkfor certain exempt consumer food products and
services. The 2005 Tax Law eliminated exemption®¥er 200 goods. VAT paid in respect of capitabdg®may be
deducted from the total VAT owed on the goods poediuwith such capital goods. In 2008, VAT recegegserated
US$2.2 billion. During 2009, VAT receipts generaté8$1.9 billion in revenue, reflecting a decreas@.6% as
compared to 2008. In 2010, VAT receipts reached2JE8illion, representing a 14.0% increase compsye&09.
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This increase in 2010 reflects the recovery in eatn activity driven by consumption, local commalactivities
and imports.

Excise Taxes

The Government applies excise taxes on a varietglefcted goods such as cigarettes, alcoholic hgesy
fuels and certain luxury goods.§, electronic appliances, caviar, rugs and yachts.following table presents a
sampling of the applicable excise tax rates forfigwal years 2007 to 2011.

For the fiscal year,

2007 200gY 2009Y 2010Y 20119
Product

WHISKEY?) ...t memes et 279.1 303.9 317.6 335.9 356.8
RUITP. ..ot 279.1 303.¢ 317.¢ 335.¢ 356.¢
WINE .o oeneme s 342.2 372.6 389.4 411.9 437.6
BEEM .ottt 342.2 372.6 389.4 411.9 437.6
Cigarettes (in DOP per 10 unit boX).................. 8.4 14.2 14.8 15.6 16.6
Cigarettes (in DOP per 20 unit box).................. 16.8 28.3 29.6 31.3 33.2

(1) Values adjusted for inflation recorded durihg previous year.
(2) In DOP per absolute alcohol liter.
Source:nternal Revenue Agency and 2005 Tax Law

On July 17, 2007, by Law No. 175-07, the Governnuerareased the excise tax applied to cigarettes and
alcoholic beverages. The 100% excise tax on ciggggratas reduced to 20% and the 15% tax on alcobelierages to
7.5%. In addition, Law No. 288-04 of August 26, 2@pplied excise taxes on certain services, suahlf0% tax on
telecommunication services, a 0.15% tax on theevafieach transaction on checks and financial feasisand a
16.0% tax on insurance services. The fuel taxasist important excise tax imposed by the Repitlierms of
contribution to revenues, and as of January 2@19collected solely by the Internal Revenue Ageticis an excise
tax denominated in constant pesos per gallon d&i026 tax rate on the import parity price of fuedch payable at
the time of sale and which are required to be &efluguarterly to reflect inflation. The followinglile sets forth the
peso-denominated excise tax rates for gasolineuptsd

Tax®") (December 2009) Tax® (December 2010)
(in DOP per gallon)

Product

Premium gasoline 59.2 63.4
Regular gasalir....... 53.t 57.%

Premium diesel...... .84 38.2
Regular dieSel.........ocvciiiiiiiicireemr e 30.1 335

(1) Tax on fuel includes both the 16.0% excisedaxhe import parity price of fuel and the exdime per gallon of gasoline.
Source:Fuel Tax Law, as amended by the 2005 Tax Law

Gasoline prices are adjusted by the Ministry olulstdy and Trade on a weekly basis, based on inmpimes
for oil and the U.S. dollar/Dominican peso exchargje.

The fuel tax generated revenues of US$982.9 mithioR.1% of GDP for 2008. In 2009, the fuel tax
generated US$845.1 million, recording a decreadeldf% as compared to 2008, and representing 1{&BB. In
2010, fuel tax revenues registered an increas2.8f4 compared to 2009, amounting to US$939.7 millay 1.8% of
GDP. This increase in fuel tax revenue is due ¢drthrease in fuel consumption, as well as the tiréwoil prices in
the international market. Additionally, this incseareflects the gradual adjustment for inflationhaf excise tax per
gallon of gasoline, which had not been adjustedesipril 2007; further adjustments for inflatioreagxpected to be
made in the future.

Currently, by law, certain percentages of fuelrexenues must be directed towards the paymeneof th
Republic’s public sector external debt, transfetcethe Republic’s provinces and municipalitiesgisted in projects
to promote or develop alternative energy and divigeong the Republic’s political parties.
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Tax Amnesty

In July 2007, with Law No. 183-07, the Governmeffieied amnesty with respect to unpaid taxes thdt ha
accrued until 2006 to self-employed individuals andporations with the objective of promoting trpaency in
income tax, VAT and real estate tax statementsp@ations and individuals that opted to take adsg@tof the tax
amnesty and that prior to participating in the astywéad not been audited were required to pay taassd on the
difference between the income tax paid in 2006thadncome tax generated in 2007 based on effetaiveates
calculated by the Internal Revenue Agency. Simjladxpayers that had not declared their propeftiepurposes of
real estate taxes could make use of the tax amaastpay unpaid taxes without surcharges.

Tax Enforcement

The Government has been seeking to improve itetdarcement record. Although the Internal Revenue
Agency withholds taxes and imposes penalties foetesion, its limited resources have preventédit
significantly reducing tax evasion. The InternalBeue Agency has experienced particular difficaltremonitoring
the earnings of self-employed workers. Evasionropprty taxes has also been a significant probleentd the
widespread use of misleading property values the¢ lproved difficult for the Internal Revenue Agghe verify.

The Government has traditionally been more effedtivenforcing VAT and, in particular, excise taxes
These taxes must be paid on a monthly basis baseshdily verifiable values such as sales voluméhé case of
excise taxes, and invoiced amounts, in the ca¥&df However, a growing number of establishmentssarspected
of charging VAT to their customers but not repagtthe collections to the Internal Revenue Agency.
Recent efforts to combat tax evasion include:
« Adoption of mandatory advance tax payments basedl@mmpany’s estimated gross annual income.
This tax requires businesses to make a minimurcdaskibution based on values that the Internal
Revenue Agency may easily verify.
» Changes in the Internal Revenue Agency, which telu
o internal restructuring in order to rationalize tiesponsibilities of its various departments and
employees to ensure that tax auditors have adetyaaimg and to improve the supervision of local
offices throughout the country;

o0 optimization of collection and monitoring methotisaugh the use of improved information
technologies;

o simplification of tax-payment methods through reéhrts in paperwork and increased use of
computerized systems;

o creation of a consumer hotline and internet shiesugh which tax evasion may be easily reported;

o establishment of adequate channels of communicatittnother government agencies in order to
improve the sharing of information and facilitatemtoring;

o implementation of tax vouchers((mero de comprobante fisgalvhich are required to be used in
all sales;

o development of a computerized mechanism by whiahdaitor VAT withholdings on credit and
debit card purchases;

o development of a computerized mechanignp(esoras fiscalgsy which to monitor VAT
withholdings on cash purchases; and
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(o]

implementation of new systems to monitor tax caéltecand track tax evasion and delinquent tax
payments.

* Improvements in the national taxpayer identificatsystem through the implementation of new
database systems, and the adoption of fees anttiperiar failure to register.

* Improvements in tax administration, including:

(o]

Decree 369-09 which established an inter-instingi@ommittee of public sector agencies to
oversee the importation, distribution and consuamtof the hydrocarbon sector;

Laws 226-06 and 227-06, which converted generaktbrates of taxes and customs into
semi-autonomous entities with separate budgets;

Law 173-07, which improved tax collection efficigrizy eliminating taxes whose collection costs
were higher than actual collected income and bijfglag and modifying tax payment procedures;

Law 227-06, which made the Internal Revenue Agemcgutonomous agency within the Central
Government;

Act No.10-04, which required employers to providéasy data to the Internal Revenue Agency to
allow it to determine the amounts of social seguaitd income taxes due by employees; and

improvements in the mechanisms for VAT refunds,ctdare now either directly reimbursed (from
a separate account which is funded with 0.5% of Yé&Jenues collected each month) or are used to
offset other taxes owed.

Additionally, in November 2009, the Government #imel IMF entered into a Stand-by Arrangement, for a
period of 28 months, which outlines an economigpam to strengthen the Government’s capacity tpard to the
global economic crisis. The main objective of fhisgram is to enhance economic recovery in an enmient of
macroeconomic stability and strengthen growth peotpby conducting a countercyclical policy in ghert-term
while achieving sustainability in the medium-terfinis Stand-by Arrangement sets forth improvementsx
administration and compliance:

* Inregards to the fuel tax, the Stand-by Arrangemeerisions:

o

o

improvement of the collection of the excise taxfaels by shifting its management to the Internal
Revenue Agency, as per Decree 924-09;

transparency in the calculation of fuel parity pricsed to determine the final market price;
charge and collection by the Customs Agency oMA& on imports from companies under the
Proindustria regime (a regime created to develegdbal manufacturing sector), as per Law No.

392-07; and

rationalization of fuel exemptions.

» Other measures included in the Stand-by Arrangementhe following:

o

the review of all legislation regarding tax breaksl exemptions with a view to improve the
supervision and control of the incentives grangdidginating those that do not conform with the
objective of the legislation; and

92



o strengthening of tax and customs administratioaudh the increase in the level of integration
between the two tax collection institutions (DGhidaDGA) for the exchange of information and
exploitation of synergies.

Budget

Under the Budget Law for the Public Sector, whicswnacted on December 11, 1969 (the “Budget Law”),
the Technical Secretary of the Presidency, actingugh theOficina Nacional de Presupuedtitie “National Budget
Office”), is responsible for preparing the Repulkliannual budget, which must be approved by CosgiEse
Government’s annual budget sets forth spendingddifor the various public entities of the Centralvérnment and
the municipalities. The President, acting through National Budget Office, retains full discretimnadjust the
amounts allocated to each of these entities basedtoal revenue streams and macroeconomic conslitidhis
discretion gives the Executive Branch considergbl@er to control public spending.

The annual budget is prepared on the basis of:

» proposals submitted by the various public entities;

e revenue estimates;

» assessments as to the possible impact of propssed ¢hanges; and

Central Bank projections of macroeconomic variables

The proposed budget for the next fiscal year iegaty submitted by the President to Congress inditber
of each year. Under the Budget Law, if Congreds faiapprove the budget proposed by the Presittengxecutive
branch may operate on the basis of the budgetismepproved for the prior year. The Budget Lawsdu# provide
for automatic adjustments of the budget to refleetrate of inflation.

The following table sets forth the principal maaoeomic assumptions on which the Government’s 2011
budget is based:

Principal Budgetary Assumptions for 2011

Projected real GDP grOWLN ............ouee wmere e seeseesteestee e eeseeesbe et emmeemss e sseesseesess e enseesseeneeeseesseesimmmmmsenseesen 5.5-6.0%
Projected inflatio ...........ccccoeveiveunne. 5.4%
Projected external financing sources US$1,826 million

SourcesiMF, Central Bank and Ministry of Finance

The Government’s 2011 budget projects fiscal reesraf DOP293.2 billion (US$7.5 billion). This amoun
does not take into account external and intermalnting resources. The budget projects public edipges of
DOP326.8 billion (US$8.4 billion), including grants

The following table summarizes the Government’dimieary principal budgetary targets for 2011.

Principal Economic Targets for 2011

Overall consolidated PUDIC SECLOr UEFICIE ....veiviiiieeiiiie e cnee e s s e et smmmmnr e s nnees 3.0% of GDP
Floor for 201: on net internationareserves of the Central Be............ococouieiiieiviciiecie e, US$231E million

SourcesIMF, Central Bank and Ministry of Finance
Social Security
In May 2001, thé.ey de Seguridad Soci@ihe “Social Security Law”) was enacted by the exie branch.

This law implements significant changes to the theakurance and pension systems in the Repuhtidetithe prior
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social security system, current social securitytigbations were used to pay for the benefits thatencurrently being
provided by the Government. This “pay-as-you-gacsteyn had one of the lowest levels of coverage tmlAamerica
and the Caribbean. The small size of this systeilittded its reform, since its liabilities or impit pension debt were
relatively low, amounting to 9.3% of the RepubliG®P at the time of its enactment.

The Social Security Law requires participationhie hew individual capitalization system. Under this
system, workers may select the pension fund adtrainis of their choice and may switch to anothersien fund
administrator only once a year.

The social security system is based on three regime

» acontributory regime, that covers public and pevaorkers, and consists of individual retirement
savings accounts, 30% of which will be funded e/ worker and 70% by the employer. The yearly
combined contribution of the worker and the emptdgesach account must equal 10% of the worker’s
annual salary;

» asubsidized regime, which has been gradually impiged since November 2002, that covers disabled
individuals, indigent individuals over 60 yearsagfe and female heads of indigent households who can
prove they receive a monthly income of less the¥ B0 the private sector minimum wage. Eligible
beneficiaries receive a publicly-funded pensionad¢m 60% of the public sector minimum wage; and

» asubsidized contributory regime, which has notggete into effect, will cover all self-employed
workers earning an average wage equal to or hitlagrthe minimum wage. The minimum pension
under this regime is equal to 70% of the privattaeminimum wage. Each eligible worker whose
pension contribution under this regime does natlréhe minimum pension contribution established by
law will receive a supplemental pension equal ®dtiference between the worker’s actual pension
under the contributory regime and the minimum gogeed pension. The subsidized contributory
regime will be funded with contributions from thate and beneficiaries.
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PUBLIC SECTOR DEBT
The Republic’s total public debt consists of foremurrency denominated and peso-denominated debt. T
Republic’s total public external debt consistsazfris from foreign creditors to the Central Bank, @overnment and
public sector entities, as well as bonds issuethbyGovernment and public sector entities outsfde@Republic.

The Ministry of Finance is responsible for the nggraent of the Republic’s debt with respect to thie-financial
public sector, and the Central Bank manages thelfitie{s Brady Bonds and other external debt offthancial

sector.

External Debt
The Republic’'s external indebtedness consistslafeddt with foreign creditors. As of December 3014,
the Republic’s public external debt totaled appmately US$11.1 billion, compared to US$9.4 billias of
December 31, 2009.
The Republic’s external debt includes:
» multilateral and other official loans;
* public external bonds;
» commercial bank loans; and

» credit extended by suppliers of goods and sentwéise Government.

As of December 31, 2010, approximately 79.1% ofRlepublic’'s external debt was denominated in U.S.
dollars.
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The following tables set forth information concegithe Republic’s public external debt as of thtesla

indicated.

Public Sector External Debt by Creditor
(in millions of US$ and as a % of total public seaxternal debt)

As of December 31,
2006 2007 2008 2009V 2010
US$ % US$ % US$ % US$ % US$ %
Official creditors:
Multilateral debt:
194 1,3¢€6.8 180 1,3361 163 1,690.. 180 2,025t 183
6.0 472.2 6.2 450.3 55 748.5 8.0 864.8 7.8
7.0 596.8 7.9 5409 6.6 1,093.8 11.7 1,461.0 13.2
— — — 554 0.7 75.0 0.8 91.0 0.8
0.8 55.8 0.7 49.7 0.6 92.6 1.0 89.9 0.8
Total multilateral debt............... 2,419.0 332 2,4416 32.8 2,432.4 29.7 3,700.4 395 45322 410
Bilateral debt:
|2 V4| . 4.2 331.1 4.4 493.7 6.0 593.¢ 6.2 624.1 56
United States . 7.6 504.1 6.6 4441 5.4 3754 4.0 315.5 2.9
Spain.............. . 4.4 322.9 4.3 466.8 5.7 361.3 3.9 392.3 35
Japan.......... . 2.0 137.1 1.8 1619 2.0 145.8 1.6 148.2 1.3
Venezuela . 6.6 733.1 9.7 1,254.8 15.4 1,480.3 15.8 1,858.3 16.8
Of which Petrocaribe ..... 448.8 6.2 707.2 9.3 1,232.6 15.1 1,466.8 15.6 1,849.5 16.7
Other Countri€. ..o, 803.4 11.0 901.6 11.9 895.7 11.0 892.7 9.5 739.7 6.7
Total bilateral debt ......ovvvveviiin. 2,617.2 35.9 2,9299 38.6 3,717.0 455 3,849.5 411 4,078.1 36.9
Total official debt...vvovoeeeon, 5,036.2 69.1 54216 714 6,149.3 75.2 7,549.8 80.6 8,610.2 779
Private creditors:
366.2 5.0 418.0 55 3955 4.8 324.5 35 303.5 2.7
1,868.6 25.7 1,743.5 23.1 1,618.2 19.8 1,493.1 159 2,137.8 193
13.7 0.2 11.7 0.2 9.6 0.1 8.3 0.1 7.0 0.1
Total private sector debt............ 2,2485 30.9 2,173.2 28.8 2,023.3 248 1,8259 195 2,448.2 221
Total public sector debt............. 7,284.7 100.0 7,594.8 100.0 8,172.7 100.0 9,375.7 100.0 11,058.4 100.0
Total public sector external
debt as a percentage of:
GDPY oo 20.3% 18.4% 17.9% 20.1% 21.4%
Total eXports .........ccceeeervennee 110.2% 106.1% 121.1% 171.0% 167.6%

(1) Preliminary data.

(2) Excludes private guaranteed sector debt.
(3) Includes Global and Brady Bonds.

(4) GDP 1991 base.

SourcesMinistry of Finance and Central Bank

Public Sector External Debt Structure, by Maturity Date
(in millions of US$ and as a % of total public sEaxternal debt)

As of December 31, 2010

Medium- AN IONG-TEITMN .....ciiiiiiiiiitii ettt s e et b e bbb ere e

SHOMEITD ...t eememme et

Short-term debt (as a % of total public sector BREdebt) .........cccoevveiiiie e

(1) Debt due within a year, on a residual matuagis.
SourcesMinistry of Finance and Central Bank
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Summary of Public Sector External Debt by Currency
(in millions of U.S. dollars, except percentages)

Currency Amount® %
L0 28 TA o Lo OSSO 8,747.1 79.1%
Special drawing rights (SDR)... ) 1,480.7 13.4
EUMC..cviiie e, 616.3 56
Japanese yen. . 165.8 1.5
KOTBAN WON....cii ittt e e ee et e e h et e e e ettt e e ettt e smmmnme e £ 4 e e s sttt e e e et be e e e e nbbbeee e s annbeeaeens 17.6 0.2
Canadian dolle. . 13.1 01
[T a1 T o 01/ o PSP 6.2 0.1
Swiss franc...... 3.8 —
Norwegian crow. . 3.5 —
Lo TU T To JRS1 (= 1o S PPSSSRS 2.3 —
SWEAISN CIOWN ...ttt ettt et sttt e ste et e ea e e as e smmmmms s be e ebeeseenbeeaseensessbesraesanenneens 1.9 —
Swiss franc.. 8.3 —
1o | OSSPSR 11,058.4 100.0%
(1) In currencies converted as of December 31, 2010
(2) Unit of account used by the IMF. As of DecemBgr 2010, each SDR was equal to US$1.50.
SourcesMinistry of Finance and Central Bank
Public Sector External Debt, Net of Reserves
(in millions of US$)
As of December 31,
2006 2007 2008" 2009Y 2010Y
Public sector external debt....................... 7,284.7 7,594.8 8,172.7 9,375.7 11,058.4
Gross international reserves of the
Central Bank ........c.ccooveeevevrieereeeenne 2,250.9 2,946.2 2,662.1 3,307.1 3,765.4
Public sector external debt, net of
TESEIVES ..ooevetieereeetreteereeteere e e 5,033.8 4,648.6 5,510.6 6,068.6 7,293.0

(1) Preliminary data.
SourcesMinistry of Finance and Central Bank

Debt Owed to Official Institutions

Historically, the IMF, the IDB and the World Bankve provided the Republic with financial suppottjsat
to the Government’s compliance with stabilizatiow #eform policies. As conditions to its lendingden the 2009
Stand-by Arrangement, the IMF required the Republimeet certain performance criteria, including:

* quantitative performance criterjalesigned to assess the Government’s fiscal ametagy
management and debt administration, including fiszgets, limits on the expansion of domestic itred
and the accumulation of arrears, and targets fantaiaing or increasing the Government’s net
international reserves; and

» qualitative performance criteriadesigned to assess structural reforms of thadiahsystem and the
public sector.

These criteria, which evolved through a dialogueveen the Government and the IMF, had a significant
impact on Government policies. For further disoossif compliance with the criteria establishedtwy tMF, see “—
IMF.”

The financial support of the World Bank and the liDBludes sector-specific and structural loansndésl to
finance social programs, public works and strudtadgustments at the national and local levels.
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From 2006 through 2010, the total amount of del#atwy the Republic to multilateral creditors inces
87.4%, from US$2.4 billion in 2006 to US$4.5 billicn 2010, representing 41.0% of the Republic’altptblic
external debt. In 2010, the Republic made paymemsultilateral lenders (including the IMF, the ID#e World
Bank and other institutions) in an aggregate amofittS$400.3 million (including payments of prinalpinterest
and commissions).

IDB

The IDB is the Republic’s largest multilateral ated As of December 31, 2010, the Republic owe&2I8
billion to IDB, representing 44.7% of the Repulditdtal multilateral debt and 18.3% of its totabficiexternal debt.
Loans from the IDB have been destined primarilydiajects relating to agriculture, environmentatuevelopment,
education, social investment and financial seatmrm, as well as for budgetary support. In 20H2 fimancing of
principal payments to the IDB (equal to disbursetmemninus principal amortizations) totaled US$338illion, while
disbursements minus principal and interest amditiza resulted in net total financing of US$286.Mion.

The Republic expects the IDB’s lending policiestmtinue to focus on supporting development preject
partially financing future budget deficits and piding technical assistance to the Government. IDi&s country
strategy for the Republic during the 2010-2013qukwwill focus on the following areas: public finas; social
protection, education, labor intermediation, elettiy, transportation, water and sanitation, agtime and tourism.

World Bank

As of December 31, 2010, the Republic owed a wftalS$864.8 million to the World Bank, representing
19.1% of the Republic’s total multilateral debt ah8% of its total public external debt. World Bdonkns have
funded projects relating to agriculture and irrigat education, health, energy and transportatiod,have financed
budgetary support programs.

In 2010, the Republic received net financing ohpipal payments of US$116.2 million to the WorldnBa
Taking into account interest payments, the Republeived net financing from the World Bank totglidS$87.0
million.

IMF

As of December 31, 2010, the Republic owed the 8Mbtal of US$1,139.4 million, which equaled
approximately 338% of its IMF borrowing quota aattldate. Additionally, in August 2009, all membefshe IMF
agreed to record their respective allocation of SRR an incurrence of debt; however, the amoustidi liability
would only become due and payable if the countmyieated its membership in the IMF. On Decembe2®10, the
allocation of SDRs owed by the Republic to the li&s US$321.6 million (equivalent to SDR208.8 miiljo
Therefore, as of December 31, 2010, total debt dwyeithe Republic to the IMF (including SDRs) equkle
US$1,461.0 million, representing 32.2% of the Réipitotal multilateral debt and 13.2 % of itsabpublic external
debt.

The IMF has signed three Stand-by ArrangementstivélRepublic, of which two are currently outstanggi
See “The Economy—History and Background.” The INMpr@ved on January 31, 2005 a Stand-by Arrangefoent
SDR 437.8 million (approximately US$665.2 millioiThis facility was designed to support the Repudkzonomic
program with the IMF through May 2007, but was egfed in February 2007 for an additional eight menémnd
concluded in January 2008. The Republic drew SDR&8hillion (US$661.1 million) under this facility.

On November 9, 2009 the IMF approved a 28-monthdtyy Arrangement for the Republic in the amount
of SDR 1,094.5 million (approximately US$1,754.1lion at the exchange rate of such date), to supmmnomic
measures designed to address the adverse effébtsgibbal economic crisis. As of December 31 R @ie Republic
was able to draw a total of SDR 547.3 million (US$8 million) under this facility, due to the posé results of the
first four reviews of the Stand-by Arrangement.February 2011, the IMF visited the Dominican Rejauo conduct
discussions under the fifth review of the StandAbgangement.
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The Republic’s access to the facility was condiidion the Government meeting certain quantitative a
qualitative performance criteria, which are showthie tables below:

Dominican Republic: Quantitative Performance Criteria 2010-201

2010 2011

March* June* September Decembef*  March** June** Septembef* December*

Fiscal Targets
Overall balance of the central
administration (floor§®........... (69.9) (88.1) (91.2) (102.3) (14.9) @1 (27.9) (33.5)
Overall balance of the
consolidated public sector
(OO @) e (91.9) (119.0) (132.3) (147.0) (21.5) 35.6) (49.5) (63.8)

Electricity Targets
Overall current balance of the
public electricity sector
(Floon)®@ e (201.4) (279.6) — — (77.0) (145.2) 4128) (350.0)

Monetary Targets”
Net international reserves

(FIOON)® e e 2,025 2,128 1,967 2,015 1,665 1,765 1,865 2,315
Net domestic assets (ceiliff)) 575 50.9 59.1 80.0 80.0 80.0 80.0 80.0
Debt Targets

Accumulation of public arrears

with electricity generators

(ceiling)®®) ... — — 91.2 — — — — —
Accumulation of external

public arrear®®..................... — — — — — — —_ —

* Actual.

*x Projected.

(1) Targets defined in the Technical Memorandurdderstanding (TMU).

(2) Cumulative flows from December 2008 for 20afpets, and cumulative flows from December 201@@dr1.
(3) In billions of Dominican pesos.

(4) Program targets are adjusted for shortfalts#eges in external budgetary financing accordinggdMU.

(5) In millions of U.S. dollars.

(6) Continuous target.
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Dominican Republic: Structural Benchmarks for 20092011

Measure
Public Sector Reform

A. Design a strategy to rationalize and limit taemptions, strengthen tax administration, and
continue modernizing customs to achieve the medam-revenue objectives of the program.

B. Issue a decree to centralize the power to gaareéxemptions in the Ministry of Finance

C. Create a unit in the Ministry of Finance to cocidcost-benefit analyses of current and future
exemptions and make recommendations to the Mini$tEinance on granting and rationalizing
exemptions.

D. Prepare a list of additional revenue adminigirameasure to yield 0.5 percent of GDP in
2011 with a timetable for their implementation.

E. Prepare a report on the costs and benefiteeafurrent exemption regime and a timetable for
the rationalization and reduction of exemptionkétp achieve the government's tax revenue
target of 15 percent of GDP.

Financial Sector Reform

F. Design a plan to achieve compliance with allBasre principles for effective bank
supervision by 2012

G. Design a plan to formally adopt a full-fledgéation targeting framework by early 2012
H. New Central Bank securities will be dematerizdiz

I. Send to congress amendments to the Monetaryaaahcial Law to eliminate legal
impediments to introduce the Basel core principled risk based supervision.

J. Send to congress a new law on consolidatedasjuer of financial and industrial groups with a
view to facilitate risk based supervision.

K. Publish a monetary program for 2012 (as estabtisby law) within the new inflation target
framework.

Recovery and Growth Enhancement

L. Design a strategy to reform the electricity secincluding by eliminating indiscriminate
electricity subsidies to achieve the medium-termigatary expenditure objectives of the program

M. Increase the number of regulated clients ofdis&ibution companies (EDES) to 1.9 million.

N. Design a strategy to develop domestic capitaketa and debt management including by
lowering the country risk and the borrowing coststhe economy

O. Adopt a flexible pricing mechanism for electiydiariffs with a view to eliminate the gap
between current tariffs and the “indexed” tariffdegined by the Superintendency of Electricity

P. Increase the number of regulated clients oétbetricity companies (EDES) to 2.15 million
Social Safety Net

Q. Increase the permanent coverage of the condit@ash transfer program by 70,000 families
living in extreme poverty

R. Increase the coverage of the BONOLUZ progras0tthousand clients.

S. Increase the coverage of the BONOLUZ programmfitee 50,000 target of December 2010 to
250,000 clients

T. Increase the permanent coverage of the conditeash transfer prograr8glidaridad by
60,000 additional families to 590,000 families
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Paris Club and Other Bilateral Lenders

As of December 31, 2010, the Republic owed a tftalS$1.5 billion to members of the Paris Club and
additional US$2.5 billion to other bilateral lendeAs of December 31, 2010, the Republic had ressages with
Paris Club lenders or bilateral lenders. The Rdapubhegotiated the payment terms on US$137.0anikif
indebtedness owed to Paris Club member countri€ciaber 2005. For further information on the Rdjibh
restructuring, see “—Debt Restructuring—2005 DebstRucturing.”

On June 29, 2005, the Republic entered into theEatibe Agreement, which replaced certain impartan
provisions of the Caracas Energy Cooperation AgezgrRetroleos de Venezuela S.8r PDVSA, is the Republic’s
single largest private creditor with an outstandiatpnce as of December 31, 2010 of US$1.8 bitiwed under the
PetroCaribe Agreement. Under this agreement, Vexrl@agreed to provide the Republic up to 50,00€eb=0f oil
per day at market prices and on favorable finant#ngs. The agreement establishes a new graduagetting
scheme under which the amount of available finapoinreases as the price per barrel increasesawitaximum of
70% financing available at prices of US$150 perddar above. If the price of oil falls below US$gér barrel, the
amounts financed are repayable over a period gears at an interest rate of 2% per year. If theepf oil rises
above US$40 per barrel, the amounts financed peyable over 25 years and bear interest at afaté @er year. A
two-year grace period is also available on princgmaortization payments and the Republic may payoiods and
services under certain conditions. In addition rsterm financing of up to 90 days is available éash amounts due.
Transportation charges are billed at cost to theuBkc. See “The Economy—Principal Sectors of the
Economy—Secondary Production—Electricity, Gas aratéi—Electricity.”

Recently, bilateral lending from Brazil has incre@significantly, from US$313.8 million in 2006 to
US$624.1 million in 2010, due to the fact that mcréased number of contracts for investment projeate been
awarded to Brazilian companies. These projectfimaaced by thdanco Nacional de Desenvolvimento Econémico
e Social(BNDES), a Brazilian development bank that is gowgent-owned, on terms that are equal to the most
favorable terms offered by private banks.

Public External Bonds

As of December 31, 2010, the Republic’s outstangmglic external bonds totaled approximately US$2.1
billion, and were composed of:

» US$760.0 million outstanding principal amount adlgl bonds, consisting of bonds due 2011 and
2018 issued by the Republic pursuant to the exahaffgrs conducted in 2005 and the remaining
bonds due in 2013 that were not tendered in theiR&ys exchange offers;

* US$327.7 million outstanding principal amount o&By bonds which are discount bonds due in
2024, collateralized by zero-coupon U.S. Treasworyds, which are mainly obligations of the
Central Bank issued in 1994 in connection withreegotiation of the Republic’'s external
commercial bank debt (the “Brady Restructuring”);

e US$750.0 million outstanding principal amount 7.&fortizing bonds due 2021; and
*  US$300.0 million outstanding principal amount 8.828mortizing bonds due 2027.

For more information on the Brady Restructuring $e-Debt Restructuring—History of Debt
Restructuring.”

The Government has made late payments in the pstespect to its public external bonds. In Ag6I04,
the Republic incurred penalty interest in connectigth a late payment made on its PDI bonds. Iritamfd the
Republic has occasionally made payments durin@@heay grace period provided under the paymentgdénstead
of on the due date. In February 2005, the Repubtide a US$27.1 million interest payment on its glddonds due
2013 that was due in January 2005 and in April 280& Republic made a US$23.8 million interest payhon the
global bonds due 2006 that was due in March 2005.
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External Debt Owed to Commercial Lenders and Seppli

The Government owed US$303.5 million to commergaik creditors and US$7.0 million to suppliers of
goods and services to the Republic as of Decenhe?.0. As of the same date, the Republic’s ttaars with its
suppliers were US$6.0 million.

Under its commitment with the Paris Club to restute its indebtedness with private creditors omter
comparable to those granted by its Paris Club twegithe Government renegotiated the terms @hitsrnal
commercial debt in 2005. Discussions between thmiBle and its commercial bank creditors also aslslzd the
treatment of approximately US$30 million of prinaifarrears outstanding as of December 31, 2004a Etcussion
of the Republic’s renegotiation of its indebtednes®gd to commercial creditors, see “—Debt Restmirat—2005
Debt Restructuring.”

Public External Debt Service

Total public sector external debt service decref®sed 2.6% of GDP in 2009 to 2.5% in 2010. Pubécter
external debt service measured as percentageabetqiorts of goods and services decreased fro6%2h 2009 to
19.3% in 2010.

The following tables set forth information regamlihe Republic’s public sector external debt serfar the
periods indicated.

Public Sector External Debt Service
(in millions of US$)

As of December 31,

2006 2007 200gY 2009Y 2010V
Interest payments..........ocoeeeriienicenenc e 395.3 427.6 376.1 323.2 333.0
AMOTtiIZAtION ..ot 1,016.8 981.2 1,495.6 908.3 939.9
Total public sector external debt service.............. 1,412.1 1,408.8 1,871.7 1,231.5 1,272.9

(1) Preliminary data.
SourcesMinistry of Finance and Central Bank

Public Sector External Debt Service Ratidd

As of December 31,

2006 2007 2008? 20097 20107
As a percentage of total eXpOorts..........oceeceeeereeerverneenns 21.4% 19.7% 27.7% 22.5% 19.3%
As a percentage of GDP 3.9% 3.4% 4.1% 2.6% 2.5%
As a percentage of current inCOme..........cocueeeverevernens 24.6 % 19.6% 26.2% 19.5% 18.0%
As a percentage of Central Bank’s gross internation
TESEIVES ...utiiieeeetieeee e ettt ee e s+t ee e e e eteae e e e e 62.7% 47.8% 70.3% 37.2% 3.8%

(1) GDP 1991 base.
(2) Preliminary data.
SourcesMinistry of Finance and Central Bank

102



The following table sets forth the Republic’s esttad public external debt service through 2015.

Estimated Public Sector Debt Service by DebtdY
2011-2015
(in millions of US$)

2011 2012 2013 2014 2015
Principal  Interest Total Principal  Interest Total Principal  Interest Total Principal  Interest Total Principal  Interest Total
Central Bank:
Reserve liabilities due 1
115 195.7 120.2 25t 145.% 38.€ 24.¢ 63.C 151.€ 17.1 168.¢ 338.2 12.5 350.7
94 20.1 9.3 14.¢ 24.2 8.6 16.2 24.¢ 8.€ 16.¢ 25t 8.t 14.2 22.¢
20.¢ 215.¢ 129.5 40.4 169.¢ 472 40.7 87.¢ 160.1 34.( 194.1 346.7 26.€ 373t
Public Sectol
Non-financial public sectc
Central Governme .......... 7175 458.t 1,176.: 584.¢ 354.7 939.¢ 1,183.¢ 333.% 1,517 1,385. 290.¢ 1,675.¢ 630.( 2475 877.%
Privately publicly guaranteed __ 1.C 02 1.3 1.0 02 1.2 1.0 0.3 1.2 1.C 0.3 1.3 1.C 0.2 1.2
Total nor-financial public
SECON oo 18.7 4588  1,1775 585.9 355.0 940.9  1,184.8 3340 15188 1,386.4 2907  1,677.1 631.0 247.9 878.9
Financial public sectt.......... 0.1 0.1 0.2 0.1 0.1 0.2 0.1 0.1 0.2 0.1 0.1 0.2 0.1 0.1 0.2
Of which:
Banco de Reservas.......... - - - - - - - - - - - - - - -
Total public SECtor .......... 718 458¢ 1177. 586.( 355.] 9411 1,184 3347 1,519  1,386! 2906 1677 631.] 248.C 879.1
Total public sector deb@.. __ 9137 479.8 13935 7155 3955 11110 12321 3748 16069 15466 3248 18714  977.8 2748  1,2526

(1) Preliminary estimates conducted in Januafyl2Based on disbursed debt as of December 31, 2010
(2) Includes total Central Bank debt service.
SourcesMinistry of Finance and Central Bank

Domestic Debt

As of December 31, 2010, the Republic’s domestit geimarily consisted of:

DOP54.6 hillion (US$1.5 billion) outstanding pripai amount of peso-denominated bonds and
US$166.6 million of dollar-denominated bonds isshgdhe Government in the local market;

peso-denominated loans totaling DOP20.5 billion%b4%7.7 million), dollar-denominated loans
totaling US$271.0 million frorBanco de Reservas the Government; and peso-denominated loans
totaling DOP1.2 billion (US$31.5 million) froanco Popularto the Government;

peso-denominated loans totaling DOP4.2 billion (UBS1 million) and dollar-denominated loans
totaling US$73.5 million fronBanco de Reservat other public sector institutions;

peso-denominated certificates totaling DOP2191®hilUS$5.9 billion) issued by the Central
Bank; and

peso-denominated bonds totaling DOP82.7 billion&2l3 billion) issued by the Central
Government for the Central Bank RecapitalizaticanPl

As of December 31, 2010, approximately 94.0% ofRikepublic’s domestic debt was denominated in
Dominican pesos, while the balance was denomiriatedS. dollars.
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The following table sets forth the Republic’s tgtablic sector domestic debt:

Total Public Sector Domestic Debt
(in millions of US$”

As of December 31,

2006 2007 2008? 2004 20107
Treasury Bonds (Law 1699) .....covvviiiiiviiie e — — — — —
Treasury Bonds (Law 172-03) ....ovuvvivniieiieeeiiiieieeeeevenn 139.9 3811 132.9 130.0 —
Treasury Bonds (Law 119-05)..........cccvvivviernnninnnnn. 354 75.5 72.6 — —
Treasury Bonds (Law 120-05)..........cccuvvvveerennnnnnne. — 7.8 45.9 45.1 —
Treasury Bonds (Law 121-05)..........cccuvvvviernnninnnnn. 114.2 1m2. 108.5 106.1 102.2
Treasury Bonds (Law 359-07)........ccovveviriininnnnnns — — 141.8 92.4 49.1

BC Recap Bonds (Law 167-07).......cceevvvereennnnen. — — 1,9%4 2,294.7 2,211.0
Treasury Bonds (Law 490-08)..........ccuuiiiiiineiiiiiieneenn. — — 250.0 250.0 166.6

Treasury BoNdS.......c.ooiiiiii i — — — 527.3 0DAR3
Central Bank Certificates.............ccccoviiie i, 4,693.9 131.6 5,182.7 5,381.5 5,867.6
Central Government other liabilitis....................c........ 639.6 469.6 938.7 1,338.5 850.3
Other public sector institutions liabiliti€s....................... 182.2 198.9 355.4 255.2 184.6
Gross domestic debttotal ............ccoviiiiiii 5,805.2 6,174.2 9,183.2 10,420.9 10,738.7
Consolidated domestic debt tof8l...............ccccoveereennnne. 5,735.8 6,105.7 7,162.7 8,061.7 ,465.6
Total public sector domestic debt as % of GDP................. 16.0% 14.8% 15.7% 17.3% 16.4%

(1) Converted to U.S. dollars using the exchangeatthe end of each period presented.

(2) Preliminary data.

(3) Includes indebtedness of the non-financial jgud#ctor with domestic commercial banks.

(4) Gross domestic debt minus Central Governmabhtliies of the Central Bank’s hands (Laws No. 85land 167-07).
Sourcs: Ministry of Finance and Central Bank

In 2008, the Republic issued US$250.0 million imastic bonds, the proceeds of which were trangféae
the CDEEE to cover the deficit of the national giecsector. The bonds accrue interest at 8.0%@ar and were
issued in three series. The first series maturddine 2010 and the other two series mature in@gfu@@l11 and 2012.
As of December 31, 2010, the outstanding amouttiexdfe bonds was US$166.6 million.

Central Bank Recapitalization Plan

In 2008, Congress approved Law No0.167-07, whichiainad the Central Bank Recapitalization Plan,
intended to establish the legal and financial meistmas through which the accumulated losses of #rer@l Bank are
to be covered completely and continuously in otdexchieve the total recapitalization and to deffreetreatment
applicable going forward in relation to the operatl results of the Central Bank.

The Recapitalization Plan is designed to coveiQéaetral Bank’s total losses through the issuancénéy
Government of treasury bills and bonds over a &ar-period, which will be held by the Central Baftursuant to
Articles 8 and 11 of Law N0.167-07, these instrutaeme not redeemable in cash. They will be replateheir
maturity by new instruments with terms and condgiconsistent with the then-prevailing market cbads in
respect of interest rates and maturity. After tleat€al Bank is fully recapitalized, the capital agment will be done
with the surplus generated by the Central Banlatheyear.
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The issuance of these treasury bills and bondedtan January 1, 2008. These issuances gendertesirat
a rate that is linked to the coupon rates of imsemts issued by the Central Bank with the samenibhatBayment of
interest by the Republic to the Central Bank wibwa the Central Bank to reduce its operationaséss also known as
the quasi-fiscal deficit. The interest paymentsegated by the treasury bills and bonds will beuséifed in the
national budget for each year according to thewlhg scale:

Payments as a Payments as a
Year % of GDP Year % of GDP
0.5 2012 1.0
0.6 2013 11
0.7 2014 1.2
0.8 2015 13
0.9 2016 14

On January 1, 2008, the Ministry of Finance issfoed series of discount treasury bills with matestof
three, six, nine and twelve months, each in a ral@mount of DOP5.0 billion in an aggregate pipatamount of
DOP20.0 billion and bonds with maturities of thriéee and seven years in an aggregate principablatnaf US$50.1
billion. The bills were replaced at maturity by losrand at the end of 2008, the aggregate prinoigatanding
amount of the instruments for the Recapitalizaiten was DOP68.9 billion, consisting of bonds withturities of
three, five and seven years.

On January 1, 2009, the Ministry of Finance issoeads to the Central Bank with maturities of thfes
and seven years in an aggregate principal amounO&f13.8 billion. Of that amount, DOP10.0 billiooreesponded
to bonds maturing in three and five years, withpmurates of 16.0% and 17.0% respectively. The idngDOP3.8
billion were allocated in bonds maturing in seveang with a coupon rate of 18.0%. As of Decembef8Q9, the
aggregate principal outstanding amount of the imsénts for the Recapitalization Plan was DOP82libibj
consisting of bonds maturing in three, five andeseyears.

The total amount of interest payments allowed @PRhblic Income and Expenditure Budget Law were
approved under the assumption that the Recapitializhaw (No. 167-07) would be amended. Considgtirat the
Recapitalization Law was never amended and to cat@ihe total amount of interest payments for 2€H®Ministry
of Finance presented to the National Congress afivatibn of the Public Income and Expenditure Betlgaw for
2010, which was approved on December 24, 2010.

During 2010, the Ministry of Finance made inteqggsyments to the Central Bank for a total of DOP13.0
billion plus a current transfer of DOP1.5 billidn,complete the total payment of DOP14.5 billiorstigulated in Law
No. 167-07. Also the three-year bond maturing onddeber 31, 2010, was replaced with a bond matung
December 31, 2013.

Pursuant to Articles 8 and 11 of Law No. 167-0@sthinstruments are not redeemable in cash. THelyewi
replaced at their maturity by new instruments wétms and conditions consistent with the markedtaag conditions
(interest rates and maturity). After the CentrahBis fully recapitalized, the capital repaymenti we done with the
surplus generated by the Central Bank in each year.

Auction Program

In March 2009, the Ministry of Finance initiateg@ablic auction program for the sale of bonds. Tregmm
contemplates monthly auctions published in the ahcalendar of the Public Debt Office. Financidemmediaries
such as commercial banks, savings and loans aisasiand brokerage firms authorized by the Saesrit
Superintendency are invited to participate in thetians.

The public auction serves as a reliable sourceddllfinancing for the Ministry of Finance and n=dn
important step for the diversification of the CahtGovernment’s debt portfolio into local currenogtruments. The
first approved series of bonds to be auctionedistetsof three series with maturities of two, thaeel five years in
amounts of DOP5.5 billion, DOP12.0 billion and DO tillion, respectively. The structure of the dsuances is
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designed to increase liquidity in the secondaryketafior these maturities, which are to serve astibachmark” or
the basis for establishing interest rates in theekiic market.

In the first half of 2010, three series of bondsheia the principal amount of DOP4.0 billion witretarities
of three, five and seven years, were approveducti@n. Due to the high demand for these bondbigrsecond half of
the year, a second issuance of bonds, each initi@gal amount of DOP3.0 billion with maturitie§three, five and
seven years, was made. In addition, in responetdemand for longer maturity instruments, aytear bond was
issued in an amount of DOP11.0 billion. During 204 @otal DOP29.9 billion was allocated through plblic
auction program.

In order to promote the standardization of fixechime instruments in the region, the Ministry ofdfine
adopted the standards for the harmonization obnatidebt markets agreed upon in the Central Araerdonetary
Council. To meet the Public Debt Office’s goal diily automated auction process through an elaatrauction
platform to allow participants to directly enteethbids electronically, the auctions in 2010 weoaducted through
Bloomberg.

All bonds issued through the Ministry of Financeisnthly public auction that are coordinated throtlggh
Public Debt Office receive the favorable tax treatinof debt issued by the Government, making detitiments
issued by the Dominican Republic more attractivievestors. Investors may use bonds issued thrthege auctions
to pay any type of obligation contracted with th@v&nment, including the payment of taxes, debtstler types of
obligations.

Administrative Domestic Debt Service

As of December 31, 2010, arrears due to domespiplisus of goods and services to the Government
amounted to DOP4.2 billion, as compared to DOP#lidias of December 31, 2009.

The Government has also taken steps to improvadhenistration of the Republic’s domestic debt
obligations, including:

» placing theComision Evaluadora de Deug@ommission on Debt Evaluation) under the supeoswuisif
the Republic’s general auditors;

» consolidating the function of the administratiortled Republic’'s debt to the Ministry of Financettwi
the exception of the Republic’'s Brady Bonds, whach administered by the Central Bank;

» modernizing debt-related systems and informatichnelogy; and

» adopting programs to train personnel, and streanaivd modernize procedures related to debt, with
assistance from the IDB.

Debt Related to the Private Electricity Sector

Fiscal deficits and disputes between the Govern@meditprivate operators over the management arffl tari
regulation of the electricity sector have led tepdites between parties and missed payments byaer@nent. In
August 2004, the Government cleared arrears it deelistributors of electricity. See “The EconomyRrincipal
Sectors of the Economy—Secondary Production—El8gtriGas and Water—Electricity.”

Under the 2009-2011 Stand-by Arrangement with ME, lit was established that the Government will
regularize all outstanding domestic arrears widltteicity generators before the end of the yearedss to private
energy generating companies were defined as thadabf current invoices for energy sales to etgtdistribution
companies for which no payment has been made withigays following the contractual due date.
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By the end of 2010, the outstanding debt due hyildigion companies and CDEEE to private generators
was US$221.5 million, which was 31.8% less thandB&324.7 million due at the end of 2009. This i was
mainly achieved by a US$193 million factoring tractson between private electricity generation coniggand
Banreservas, as well as the assumption of theamutistg debt service obligations by the Governmexirining in
2011.

The Government has made progress towards reforrtheofelectricity sector, with transmission and
distribution losses declining, and an increaseéha dash recovery index from 47.7% from 2006 to %8ii 2010.
However, challenges remain to ensure that the redigtsector has sufficient cash to purchase fael avoid
curtailments in generation, and to address stratproblems that have led to recurring financiarfalls.

In May 2009, the Republic announced the re-natipatbn of distribution company EdeEste after réagh
an agreement to pay US$26.5 million to sharehdld@® for 51% of the company. In exchange, TCW agteagive
up all of its claims under international arbitratio
Debt Restructuring
History of Debt Restructuring

In November 1991, the Republic restructured US$Willlon of indebtedness owed to the Paris ClubaAs

result of this restructuring, the Republic obtaiteel following extensions with respect to indebestmaturing in
the period from September 1991 to March 1993:

* a 20-year extension for concessionary credits amdits issued in connection with development
projects, with a 10-year grace period,;

» al5-year extension for non-concessionary credith,an 8-year grace period; and

» a l0-year extension on interest on arrears, Wityear grace period.

The Republic returned to the Paris Club in ApriD2@nd rescheduled US$155 million of maturitiebrfgl
due in 2004 (amounts due fell from US$479 milliortS$293 million) and US$38 million of arrears owedParis
Club creditors. The rescheduling included:

* al2-year repayment term, with a 5-year grace gerio

* noincrease in interest rates for borrowed amaangeted at development projects and market rates f
the Republic’s other credits; and

* arequirement that the Government seek companadarent from non-Paris Club bilateral and private
creditors, which the Paris Club normally assegsésrims of the effect of private treatment, comgaoe
the effects of Paris Club treatment, on:

0 maturity extensions;
o effect of the agreement on net present value ofehayment profile; and
o cash flow relief.

In February 1994, the Republic carried out a refairag agreement of its medium- and long-term delsd
to commercial banks through the issuance by thér@ldBank of two series of public sector externahtts. The
Brady Restructuring reduced the Republic’s inteéamatl commercial debt from US$1.3 billion to US$32illion
in 30-year discount bonds and US$191.3 millionBrygar past-due interest bonds. The discount barels

collateralized by zero-coupon U.S. Treasury bomdsthe payments of principal and interest undeh Beties of
bonds are guaranteed by the Republic.
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2005 Debt Restructuring

As an integral component of the IMF Stand-by Arremgnt and the Republic’s agreement with the Paris
Club in April 2004, the Government developed a coehpnsive debt restructuring plan for 2005. Thapivhich
was successfully consummated during the cours@@® 2nd was completed in 2006, consists of thevatig
measures:

* On May 11, 2005, the Republic concluded the sufgkssstructuring of two outstanding global bond
issues, totaling US$1.1 billion, by means of arhaxge offer. The exchange offer was open to holders
of the 9.50% bonds due 2006 and the 9.04% bond2@L& who were invited to exchange their bonds
for new amortizing bonds due 2011 and 2018, resmygt Approximately US$1.03 billion was
tendered, amounting to approximately 94% of theegmte principal amount outstanding of both series
of bonds. A reopening of the exchange offer, wiicised on July 20, 2005, resulted in the tendenof
additional US$37.0 million, thereby raising totalrficipation in the global bond restructuring to
approximately 97% of the aggregate principal amauh$tanding. This restructuring adjusted the
Republic’s scheduled debt service to improve thegBument’s fiscal balance in line with
IMF-approved macroeconomic forecasts.

» On October 17, 2005, the Republic announced itsuadessfully concluded an agreement with respect
to the rescheduling of certain maturities fallinggdo commercial bank creditors in 2005 and 200&. T
agreement permits the Republic to defer paymeautstanding debt in 2005 and 2006 in the amount of
US$147 million. Repayment of the rescheduled anwwiit be made in six equal and semi-annual
installments through January 1, 2010. As part effischeduling of this debt, the Republic agregzhto
US$30 million in principal arrears outstanding tigh 2004. This agreement was approved by the
Dominican Congress on February 9, 2006. In addifiodanuary 2006, the Republic entered into an
agreement with a creditor to reschedule commedeiht totaling approximately US$33 million, which
was submitted to the Dominican Congress and waapg in August 2006. The Republic also
negotiated with two other private creditors thechesluling of past due supplier financing amountong
approximately US$8 million.

* On October 21, 2005, the Republic concluded aneageat with the Paris Club to reschedule
approximately US$137 million of maturities fallimigie in 2005, which reduced the debt service due to
Paris Club creditors from US$357 million to US$28Mion. The rescheduling was conducted on the
same terms as the Republic’s preceding agreemémtiva Paris Club in 2004.

* In August 2005, the Republic signed a memorandummdeérstanding with Unién Fenosa, a Spanish
company, to restructure the Republic’s obligatimsating to a purchase agreement with Unién Fenosa
entered into in September 2003, under which thee@ouent repurchased Ede Norte and Ede Sur. The
Republic exercised an option to satisfy all of tbmaining installments of the purchase price due to
Unién Fenosa for approximately US$294.1 millionngsihe proceeds of its 2006 bond offering.
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DESCRIPTION OF THE NEW BONDS

The new bonds were issued under an indenture, datefiMay 11, 2005, between the Republic and The
Bank of New York Mellon (formerly The Bank of NewoYk), as trustee, which is in its entirety incoruted by
reference in this listing memorandum. The initiahds and the new bonds will be fungible and vahstitute a
single series of debt securities under the inderfifowing the expiration of the 40-day restricfgeliod under
Regulation S on December 26, 2011.

This section of this listing memorandum is intentietde an overview of the material provisions & bonds
and the indenture. Because this section is onlyramsary, you should refer to the indenture for a plete description
of the Republic’s obligations and your rights dobder of the bonds. The Republic has filed copfabe indenture at
the offices of the trustee and the Luxembourgrigstigent, where they will be made available tofyea of charge.

The definitions of certain capitalized terms usethis section are set forth under “—Defined Tefms.
General
Basic Terms

The new bonds:

» are general, direct, unconditional, unsubordinatedi unsecured obligations of the Republic andiwell
backed by the full faith and credit of the Repupblic

« were initially issued in an aggregate principal amtoof US$250,000,000;

» provide for payment of principal in three equatatisnents to be made on May 6, 2019, May 6, 202D an
May 6, 2021, respectively;

* were issued at 103.952%, plus accrued interest Rowember 6, 2011;
* are not subject to optional redemption prior tarteeheduled maturity;
* have a final maturity date of May 6, 2021;

* were issued in denominations of US$100,000 andtegral multiples of US$1,000 in excess thereof;
and

» are represented by one or more registered borglshal form, but in certain limited circumstanceaym
be represented by bonds in certificated form. SmoKk-Entry Settlement and Clearance.”

Interest
Interest on the new bonds will:
* accrue at the rate of 7.500% per annum;
» accrue from the date of issuance or the most réctarest payment date;

* be payable semi-annually in arrears on May 6 angelnber 6 of each year, commencing on May 6,
2012 to the holders of record on the April 15 araddBer 15 immediately preceding the related interes
payment date; and

* be computed on the basis of a 360-day year contposevelve 30-day months.
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Payment

Principal of, and interest on, the new bonds wéllgayable at the offices or agencies maintaineithdy
Republic for such purpose (which initially will biee offices of the payment agents specified ornrtkiee back cover
page of this listing memorandum). Payment of ppatof and interest on new bonds in global formgsteged in the
name of or held by The Depository Trust Company@rC”) or its nominee, will be made in immediatelyailable
funds to DTC or its nominee, as the case may bieaegistered holder of the global bonds. If afithe new bonds
are no longer represented by global bonds, payofénterest on the new bonds in physical, certtédeform may, at
the Republic’s option, be made by check mailedatliygo holders at their registered addresses.

The Republic will maintain a principal paying agemtransfer agent and a registrar in New York @itg a
paying agent and a transfer agent in Western Eumbieh, so long as the new bonds are listed ortire MTF
market of the Luxembourg Stock Exchange, will beumembourg). The Republic undertakes that it eflsure that
it maintains a paying agent in a European Union brearstate that will not be obliged to withhold @ddct tax
pursuant to the directive regarding taxation ofrsgsincome. See “TaxatieAEuropean Union Tax Reporting and
Withholding.” The Republic will give prompt noti¢e all holders of new bonds of any future appoeitror any
resignation or removal of any paying agent, tranafgnt or registrar or of any change by any pagipent, transfer
agent or registrar in any of its specified officBse Republic will also give notice to the Luxembgp&tock Exchange
of any changes of any paying agent or transfertagen

If any date for an interest or principal paymemas a business day, the Republic will make therpgyt on
the next business day. Such payments will be de¢mledve been made on the due date, and no interéke new
bonds will accrue as a result of the delay in paytmieor the purpose of this section, a “business deeans any day
that is not a Saturday or Sunday, and that is datyason which banking or trust institutions arehawized generally or
obligated by law, regulation, or executive ordeclase in New York City.

Claims against the Republic for the payment of@pial of, or interest on, the new bonds (including
additional amounts) must be made within figars of the date on which that payment first bexdoe.

The registered holder of a bond will be treatedsaswner for all purposes.
Transfer, Exchange and Replacement of New Bonds

The new bonds may be transferred or exchanged ahevdr in part at the offices or agencies maintzibg
the Republic for such purpose (which initially wik the offices of the transfer agents specifietherinside back
cover page of this listing memorandum) togethehsit executed instrument of transfer or exchange.

No service charge will be made for any registratibtransfer or exchange of new bonds, but the Blépu
may require payment of an amount sufficient to carey transfer tax or other similar governmentarge payable in
connection therewith.

If a bond becomes mutilated, defaced, destroyestl diostolen, the Republic may issue, and thedeustill
authenticate and deliver, a substitute bond. I ease, the applicant for a substitute bond wiltdmpiired to furnish
to the Republic and to the trustee (or to any pagigent at whose offices the applicant presentadiebonds for
exchange) an indemnity under which it will agre@#y the Republic, the trustee and any other dgefiny losses
they may suffer relating to the bond that was rateil, defaced, destroyed, lost or stolen. The Rieparid the trustee
may also require that the applicant present otbeughents or proof. The applicant will be requiregay all expenses
and reasonable charges associated with the repdatefithe mutilated, defaced, destroyed, lostaes bond.

Further Issuances
The Republic may from time to time, without the sent of bondholders, create and issue further bonds
having the same terms and conditions as the newshiorall respects, except for issue date, issiee pnd the first

payment of interest thereon. Additional bonds idsaethis manner will be consolidated with and Wdaltm a single
series with the previously outstanding bonds.
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Ranking

The new bonds will be general, direct, unconditipnasubordinated and unsecured obligations of the
Republic and will be backed by the full faith amddit of the Republic. The new bonds will be PuBliternal Debt of
the Republic. The new bonds will rank equally amtrgmnselves and with all other existing and future
unsubordinated and unsecured Public External DiehieoRepublic.

Additional Amounts

Payments of principal of and interest on the nendssaare not currently subject to withholding or aigttbn
for any taxes, duties, assessments or governmardedes of whatever nature in the Republic. TheuBlepwill
make payments in respect of the new bonds with@hhwlding or deduction for any present or futuares imposed
by the Republic or any of its political subdivisgar taxing authorities, unless otherwise requimg®ominican law.
If Dominican law requires the Republic or any efjiolitical subdivisions or taxing authorities tedadict or withhold
taxes, the Republic will pay the bondholders thditaehal amounts necessary to ensure that theyuetiee same
amount as they would have received without suchhweiiding or deduction.

The Republic will not, however, pay any additioaadounts where the bondholder is subject to such
withholding or deduction due to one of the follogrireasons:

» the bondholder has some connection with the Repolitier than merely owning the bond or the receipt
of principal of or interest on the bond,;

» the bondholder has failed to comply with any cexifion, identification or other reporting requirent
concerning its nationality, residence, identityconnection with the Republic, provided that:

o compliance is required by the Republic, or anyt®pblitical subdivisions or taxing authorities,aas
precondition to exemption from such withholdingdeduction;

o atleast 30 days prior to the first payment daté wespect to which such requirements will apply,
the Republic natifies all holders of new bonds thatholders will be required to comply with these
requirements; and

o these requirements are not materially more onemasch holders (in form, in procedure or in the
substance of information disclosed) than compariafitemation or other reporting requirements
imposed under U.S. federal tax law, regulation adhahinistrative practice (such as U.S. Internal
Revenue Service Forms W-8 and W-9); or

» the bondholder has failed to present its bond (&/kach presentation is required by the terms ofi¢tne
bonds) within 30 days from when the Republic makeslable to the bondholder a payment of principal
or interest except to the extent the bondholderldvbave been entitled to additional amounts in
presenting the bond for payment on any date dwirgp 30-day period.

All references in this listing memorandum to prpadiof or interest on the new bonds will includg an
additional amounts payable by the Republic in resp&such principal or interest.

Negative Pledge Covenant
So long as any bond remains outstanding, the Rigpuialy not allow any Lien on its assets or reverages
security for any of its Public External Debt, udéise Republic’s obligations under the new bondssecured equally

and ratably with such Public External Debt. The l#ic may, however, grant or agree to any Permitied (as
defined under<-Defined Terms”) on its assets or revenues.
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Events of Default
Each of the following is an event of default wigspect to the bonds:

1. Non-Payment
» failure to pay for 20 days principal of the bondsaw due; or

» failure to pay for 30 days interest on the bondemvtiue; or

2. Breach of Other Obligationsfailure to observe or perform any of the covesam agreements provided
in the bonds or the indenture (other than thofeened to in paragraph 1 above) for a period ofl&gs following
written notice to the Republic by the trustee ddbos representing at least 25% in principal amofditihe then
outstanding bonds to remedy such failure; or

3. Cross Default
» failure by the Republic, beyond any applicable grperiod, to make any payment when due on Public
External Debt in an aggregate principal amounttgraéhan or equal to US$25,000,000 (or its equivale
in other currencies); or

» acceleration of any Public External Debt in an aggte principal amount greater than or equal to
US$25,000,000 (or its equivalent in other curresiciie to an event of default, unless such actelara
is rescinded or annulled; or

4. Moratorium declaration by the Republic of a general suspensf, or a moratorium on, payments of
Public External Debt (other than with respect ® dlitstanding 9.04% bonds due 2013); or

5. Validity:
» the Republic contests any of its obligations urtlerbonds or the indenture in a formal administeati
legislative or judicial proceeding; or

» the Republic denies any of its obligations underlibnds or the indenture; or

« any constitutional provision, treaty, law, regudati decree, or other official pronouncement of the
Republic, or any final decision by any court in Bepublic having jurisdiction, renders it unlawfat
the Republic to pay any amount due on the bonds perform any of its obligations under the bonds o
the indenture; or

6. Judgments any writ, execution, attachment or similar psxis levied against all or any substantial part
of the assets of the Republic in connection with jadgment for the payment of money exceeding
US$25,000,000 (or its equivalent in other curresicand failure by the Republic either to satisfylmcharge
such judgment, or adequately bond, contest in daitid or receive a stay of execution or continuaimcespect

of such judgment, within a period of 120 days; or

7. Membership in International Monetary Funéhilure by the Republic to maintain its membépsh,
and its eligibility to use the general resourcestoé IMF, and such failure continues for a ped@0 days.

If any of the events of default described aboveuogand is continuing, the trustee, by written eeto the
Republic, or the holders of not less than 25% efafgregate principal amount of the outstandingibonay, by
written notice to the Republic with a copy to thestee, may declare all the bonds then outstaridibg immediately
due and payable. Accordingly, holders of less @& of the aggregate principal amount of the ontlitey bonds
may not, on their own, declare the bonds due agdipja immediately. The trustee or the holders efltbnds may
exercise these acceleration rights only by progdinch written notice to the Republic, with a cépyhe trustee (in
the case of a declaration by holders), at a timenithe event of default is continuing.
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The Republic will notify the trustee promptly uppacoming aware of the occurrence of any event fafulte
or potential event of default.

Upon any declaration of acceleration, the princgdabnd interest and all other amounts payabldhmn,
bonds will become immediately due and payable erddte on which the Republic receives written motitthe
declaration, unless the Republic has remediedwbeter events of default prior to receiving théices The holders
of not less than a majority of the aggregate ppalcamount of the outstanding bonds may, on befiafl holders,
waive any existing defaults or events or defautt tireir consequences or rescind a declarationaglation, if:

» following the declaration of the bonds due and péyanmediately, the Republic deposits forthwith
with the trustee a sum sufficient to pay all overdhstallments of principal, interest and other ante
in respect of the bonds as well as the reasonablednd compensation of the trustee; and

» all other events of default have been remedied.
Meetings, Amendments and Waivers

The Republic may call a meeting of the holderdeflionds at any time regarding the bonds or thenitude.
The Republic will determine the time and placeh#&f ieeting and will notify the holders of the tirpigce and
purpose of the meeting not less than 30 and no¢ tian 60 days before the date set for the meeting.

In addition, the trustee will call a meeting of thalders of the bonds if holders of not less th@#o bf the
aggregate principal amount of the outstanding béwad® delivered a written request to the trustéegeforth the
action they propose to take. The trustee will iydtie holders of the time, place and purpose ofraegting called by
the holders not less than 30 and not more tharag® ldefore the meeting.

Only holders and their proxies are entitled to \aita meeting of holders. Holders or proxies remrgésg a
majority of the aggregate principal amount of théstanding bonds will normally constitute a quoriiowever, if a
meeting is adjourned for lack of quorum, then hrdd® proxies representing not less than 25% oatugregate
principal amount of the outstanding bonds will ddoge a quorum when the meeting is reschedulethdrabsence of
a quorum, a meeting may be adjourned for a pefioddess than 10 days. Notice of the reconvenirany meeting
need be given only once, but must be given notthess 10 days and not more than 20 days priore¢@dghonvened
meeting. For purposes of a meeting of holdersgtgioses to discuss “reserved matters” (specifoit), holders or
proxies representing not less than 75% of the agdeeprincipal amount of the outstanding bondsefaffected
series (66 2/3% of the aggregate principal amotititeooutstanding bonds of all series in the cdseserved matters
with respect to all series) will constitute a quuordThe trustee will set the procedures governirgctbnduct of any
meeting.

The Republic, the trustee and the holders may gémenodify or take actions with respect to thererof
the bonds of a series or the indenture insofar af$eicts the bonds of that series:

« with the affirmative vote of the holders of notdd¢ban 66 2/3% of the aggregate principal amoutief
outstanding bonds of that series that are repredexita duly called and held meeting; or

» with the written consent of the holders of not s 66 2/3% of the aggregate principal amoutihef
outstanding bonds of that series (without the rieed meeting of holders or a vote of such holdes
meeting).

However, special requirements apply with respeentyp amendment, modification, change or waiver with
respect to the bonds or the indenture insofar affdtts the bonds that would:

» change the due date or dates for the paymentmipél of, or interest on, the bonds;

* reduce the principal amount of the bonds;
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» reduce the principal amount of the bonds that y@pke upon acceleration of the maturity date;
* reduce the interest rate applicable to the bonds;

» change the currency in which any amount in respkttte bonds is payable or the place or places in
which such payment is to be made;

» reduce the percentage of the aggregate principaliahof the outstanding bonds held by holders whose

vote or consent is needed to modify, amend or sup@ht the terms and conditions of the bonds or the
indenture or to make, take or give any request,aheinauthorization, direction, notice, consentvweai
or other action;

» change the definition of “outstanding” with resptecthe bonds;

» change the Republic’s obligation to pay any addd@l@mounts in respect of the bonds as set fodlerun
“—Additional Amounts;”

» change the governing law provision of the bonds;

» change the courts of the jurisdiction of which Bepublic has submitted, the Republic’s obligation t
appoint and maintain an agent for the service o€@ss in New York City or the Republic’s agreement
not to claim, and to waive irrevocably, immunitpygreign or otherwise) in respect of any suit,@i
or proceedings arising out of or relating to théeinture or to the bonds;

* in connection with an exchange offer for, or offeacquire all or any portion of, the bonds, amengd
event of default under the bonds; or

» change the ranking of the bonds, as described drdRanking.”

The above-listed matters are “reserved matters’asydamendment, modification, change or waiver with
respect to a reserved matter is a “reserved nratidification.” A reserved matter modification, inding a change to
the payment terms of the bonds, may be made withbotder’s consent, as long as the requisite suggerity of the
holders (set forth below) agrees to the reservettiemaodification.

Any reserved matter modification to the terms &f Bionds or to the indenture insofar as it affdutsttonds
may generally be made, and future compliance th#érenay be waived, with the consent of the holdénsot less
than 75% in aggregate principal amount of the batdbke time outstanding.

If the Republic proposes any reserved matter mmzatitin to the terms of multiple series of bondsésk
pursuant to the indenture (including the bonddpdhe indenture insofar as it affects multipleéeenf bonds issued
pursuant to the indenture (including the bondsgitiner case as part of a single transaction, g#muBlic may elect to
proceed pursuant to provisions of the indentureigiog that such reserved matter modifications tm@ynade, and
future compliance therewith may be waived, for affgcted series if made with the consent of theuRép and:

» holders of not less than 85% in aggregate prin@pabunt of the outstanding bonds of all the series
affected by that reserved matter modification (telkeaggregate); and

» holders of not less than 66 2/3% in aggregate ahamount of the outstanding bonds of all théeser
(taken separately).

If any reserved matter modification is sought ia dontext of a simultaneous offer to exchange tmalb for
new debt securities of the Republic or of any ofhenrson, the Republic will ensure that the relepaovisions of the
affected bonds, as amended by such reserved maitéfication, are no less favorable to the holdeeseof than the
provisions of the new debt security being offerethie exchange, or, if more than one debt secisrgp offered, no
less favorable than the new debt security issugthpahe largest aggregate principal amount.
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The Republic agrees that it will not issue new lsooith series or reopen any existing series of bauitth the
intention of placing bonds of that series with tewklexpected to support any modification proposéd be proposed
by the Republic for approval pursuant to the madifon provisions of the indenture or the termamyf series of
bonds outstanding.

Any modification consented to or approved by thilérs of the bonds of a series pursuant to theeabov
provisions will be conclusive and binding on allders of the bonds of such series (whether or uch siolders have
given such consent or were present at a meetihgldérs at which such action was taken) and ofuite holders of
the bonds of such series (whether or not notatiGuoh modification is made upon the bonds of seafes). Any
instrument given by or on behalf of any holder &foad in connection with any consent to or appra¥any such
modification will be conclusive and binding on sillbsequent holders of that bond.

The Republic and the trustee may, without the woteonsent of any holder of the bonds, modify, atnen
supplement the bonds or the indenture insofar @$dtts bonds for any of the following purposes:

» to add to the Republic’'s covenants for the berdfihe bondholders;
» to surrender any of the Republic’s rights or powers
» to provide security or collateral for the bonds;

» to cure any ambiguity, or correct or supplement @efective provision contained in the bonds or the
indenture; or

» to change the terms and conditions of the bondiseoindenture in any manner which the Republic and
the trustee may determine so long as any such etdogs not, and will not, adversely affect thergdts
of any bondholder.

For purposes of determining whether the requiredgreage or percentages of holders of the bonds are
present at a meeting of holders for quorum purposésve approved any amendment, modification eangh to, or
waiver of, the bonds or the indenture insofar a$fécts the bonds, or whether the required peagenbr percentages
of holders have delivered a written notice of aeion of the bonds, any bonds owned, directiyndirectly, by or
on behalf of the Republic or any public sectorrmstentality of the Republic will be disregarded ae@med not to be
“outstanding,” except that in determining whether trustee will be protected in relying upon anyeadment,
modification, change or waiver, or any notice frbolders, only bonds that the trustee knows to bewsted will be
so disregarded.

As used in the preceding paragraph, “public séogirumentality” means the Central Bank of the Rsjoy
any department, ministry or agency of the Reputnliany corporation, trust, financial institutionather entity
owned or controlled by the Republic or any of theefjoing. The term “control” means, in turn, theveo, directly or
indirectly, through the ownership of voting sedestor other ownership interests, to direct theagament of, or
elect or appoint a majority of, the board of dioestor other persons performing similar functiam§ieu of, or in
addition to, the board of directors of a corponatimust, financial institution or other entity.

Prior to any vote or consent on a reserved mattelifination affecting the bonds, the Republic widliver
to the trustee a certificate signed by an authdnizeresentative of the Republic specifying, fer Republic and each
relevant public sector instrumentality, any bonderded to not be outstanding as described abovfenorponds are
owned or controlled by the Republic or any pubécter instrumentality, a certificate signed by atharized
representative of the Republic to that effect.

Notices
The Republic will mail notices to bondholders aithregistered addresses, as reflected in the badks

records of the trustee. The Republic will consigigy mailed notice to have been given five busitless after it has
been sent.
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The Republic will also publish notices to the booldlers in leading newspapers having general citiculan
New York City and London. The Republic anticipatest it will make such publications iFhe Wall Street Journal
and therinancial Timeslin addition, so long as the bonds are listecherBuro MTF market of the Luxembourg Stock
Exchange, the Republic will publish notices to loedholders in a leading newspaper having gengrallation in
Luxembourg and on the website of the LuxembourglSExchange (www.bourse.lu). The Republic anti@pahat
it will initially make its newspaper publication the Luxemburger Wortlf publication in a leading newspaper in
Luxembourg is not practical, the Republic will pishlsuch notices in one other leading English lagguwaily
newspaper with general circulation in Europe. Tleublic will consider any published notice to beegi on the date
of its first publication.

Governing Law

The indenture and the new bonds will be governedibg construed in accordance with, the law oState
of New York.

Submission to Jurisdiction

The Republic is a foreign sovereign state. Consettyyét may be difficult for bondholders to obtain
judgments from courts in the United States or elsme against the Republic. Furthermore, it mayifiiealt for
investors to enforce, in the United States or efe¥e, the judgments of U.S. or foreign courts aggaime Republic.

In connection with any legal action or proceedirigiag out of or relating to the bonds (subjecttite
exceptions described below), the Republic has dgmeject to the limitation mandated by the Cdustin of the
Dominican Republic which submits to Dominican Lawmdd&ominican Courts all agreements executed betteen
Dominican Government and foreign entities or indixdls domiciled in the Dominican Republic,

» to submit to the jurisdiction of any New York StateU.S. federal court sitting in New York Citytine
Borough of Manhattan and any appellate court dieeithereof;

« that all claims in respect of such legal actiopmceeding may be heard and determined in such New
York state or U.S. federal court and will waivethe fullest extent permitted by law, the defenfaro
inconvenient forum to the maintenance of such aatioproceeding; and

» to appoint as its process agent the person fromtintime discharging the function of Consul Gehefa
the Republic in New York City, with offices at 158toadway, Suite 410, New York, New York 10036,
United States.

The process agent will receive on behalf of theuRép and its property service of copies of any swns
and complaint and any other process which may tvedén any such legal action or proceeding broirmgetich New
York State or U.S. federal court sitting in New K@ity in the Borough of Manhattan. Service maynade by
mailing or delivering a copy of such process toRepublic at the address specified above for theqss agent.

A final non-appealable judgment in any of the ablegal actions or proceedings will be conclusive aray
be enforced by a suit upon such judgment in angratburts that may have jurisdiction over the Réipub

In addition to the foregoing, the bondholders mayse legal process in any other manner permitted by
applicable law. The above provisions do not lirné tight of any bondholder to bring any action mrgeeding against
the Republic or its property in other courts wheresdiction is independently established.

To the extent that the Republic has or hereaftgrasguire or have attributed to it any sovereigotber
immunity under any law, the Republic has agreeddive, to the fullest extent permitted by law, sircimunity in
respect of any claims or actions regarding itsgattions under the bonds, except that the Repulilic®t waive
immunity from attachment prior to judgment and ettaent in aid of execution under Dominican law.
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The bondholders may be required to post a bonther gecurity with the Dominican courts as a coodito
the institution, prosecution or completion of amyi@n or proceeding (including appeals) arising @fubr relating to
the bonds in those courts.

The Republic reserves the right to plead soveregnunity under the U.S. Foreign Sovereign Immuseitie
Act of 1976 with respect to actions brought agaiinghder U.S. federal securities laws or any stataurities laws,
and the Republic’s appointment of the process ag#imot extend to such actions. Without a waieérmmunity by
the Republic with respect to such actions, it wdaddmpossible to obtain a U.S. judgment in suchetion against
the Republic unless a court were to determinettteaRepublic is not entitled under the U.S. ForeSgrereign
Immunities Act of 1976 to sovereign immunity witsspect to such action. However, even if a U.S.juelg could be
obtained in any such action under the U.S. For8igwvereign Immunities Act of 1976, it may not begibke to
enforce in the Republic a judgment based on sudtsajudgment.

A judgment obtained against the Republic in a fimeiourt can be enforced in the courts of the Riépub
such judgment is ratified by the Dominican couBased on existing law, Dominican courts will ratsfiych a
judgment:

» if there exists a treaty with the country wheretsjurigment was issued providing for reciprocal
enforcement of foreign judgments (no such treaistexat the present time between the Republictzad t
United States); or

» if such judgment:

» complies with all formalities required for the erdeability thereof under the laws of the countryeneh
the same was issued,;

» has been translated into Spanish, together witliegldocuments, and satisfies the authentication
requirements of Dominican law;

» was issued by a competent court after valid semigrocess upon the parties to the action;
» was issued after an opportunity was given to tHerdkant to present its defense;

» is not subject to further appeal; and

» is not against Dominican public policy.

The Republic agrees to cause an appearance tietv®fi its behalf and to defend itself in connettigth
any legal action or proceeding instituted againsidowever, a default judgment obtained in the EhiBtates against
the Republic, resulting from the Republic’s failtoeappear and defend itself in any suit filed ageihe Republic, or
from the Republic’s deemed absence at the procggdmay not be enforceable in the Dominican courts.

Currency Indemnity

The obligation of the Republic to any bondholdedemthe bonds will be discharged only to the extieat
the bondholder may purchase U.S. dollars with @hgrocurrency paid to that bondholder in accordamitie any
judgment or otherwise. If the bondholder cannothase U.S. dollars in the amount originally to b&lpthe
Republic agrees to pay the difference. The bonahpltbwever, agrees that, if the amount of the doBars
purchased exceeds the amount originally to be tpastich bondholder, the bondholder will reimbutseéxcess to
the Republic. The bondholder, however, will nobbégated to make this reimbursement if the Reguiblin default
of its obligations under the bonds.
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Concerning the Trustee

The indenture contains provisions relating to thigations and duties of the trustee, to the indéination
of the trustee and to the trustee’s relief fronpogsibility for actions that it takes. The trusieentitled to enter into
business transactions with the Republic or anysoéffiliates without accounting for any profit tésng from such
transactions.

Defined Terms
The following are certain definitions used in trewbonds:

“External Debt” means obligations (other than tbheds) of, or guaranteed (whether by contract, &taiu
otherwise) by, the Republic for borrowed moneywdenced by bonds, debentures, notes or similaniments
denominated or payable, or which, at the optiothefholder thereof, may be payable, in a curretiegrahan
Dominican pesos or by reference to a currency dtier Dominican pesos, regardless of whether thlegation is
incurred or entered into within or outside the Rajmu

“Lien” means any lien, pledge, mortgage, securitgiiest, deed of trust, charge or other encumbrance
preferential arrangement which has the practidabebf constituting a security interest with resfte the payment of
any obligations with or from the proceeds of anseas or revenues of any kind.

“Permitted Liens” means:

* any Lien on property to secure Public External Deisting in the ordinary course to finance export,
import or other trade transactions, which Publitefixal Debt matures (after giving effect to all
renewals and refinancing thereof) not more thanyere after the date on which such Public External
Debt was originally incurred;

* any Lien on property to secure Public External Deti$ting on such property at the time of its
acquisition or incurred solely for the purposeinghcing any acquisition by the Republic of such
property, and any renewal or extension of any dieh which is limited to the original property caed
thereby and which secures any renewal or exterditive original financing without any increaseliet
amount thereof;

» any Lien securing Public External Debt incurredtfa purpose of financing all or part of the cadtghe
acquisition, construction or development of a pehjprovided that:

o the holders of such Public External Debt agre@md their recourse to the assets and revenues of
such project as the principal source of repayméatich Public External Debt; and

o the property over which such Lien is granted cdasislely of such assets and revenues;

« any Lien in existence as of the original issuarete @f the bonds; and

» any Lien securing Public External Debt which, tbgetwith all other Public External Debt secured by
Liens (excluding Public External Debt secured heotPermitted Liens), does not exceed
US$25,000,000 principal amount (or its equivalendther currencies) in the aggregate.

“Public External Debt” means any External Debt ikah the form of, or represented by, bonds, notes

other securities that are or may be quoted, listeatdinarily purchased or sold on any stock exgeaautomated
trading system or over-the-counter or other seegrinarket.
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BOOK-ENTRY SETTLEMENT AND CLEARANCE
Global Bonds

The new bonds have initially been issued in thenfof two registered bonds in global form, withauterest
coupons, as follows:

* new bonds sold to qualified institutional buyergetiance on Rule 144A under the U.S. Securities Ac
of 1933, as amended (the “Securities Act”) areasgented by a global bond (the “Rule 144A Global
Bond”); and

* new bonds sold in offshore transactions to non-pe$sons in reliance on Regulation S are repredente
by a global bond (the “Regulation S Global Bond”).

Upon issuance, each of the global bonds were deplosith the trustee as custodian for DTC and tergs
in the name of Cede & Co., as nominee of DTC.

Ownership of beneficial interests in each globaldwill be limited to persons who have accountfiiTC
(the “DTC participants”) or persons who hold ineethrough DTC participants. The Republic expdtas under
procedures established by DTC:

» upon deposit of each global bond with DTC’s custadDTC will credit portions of the principal
amount of the global bond to the accounts of th€Participants designated by the initial purchgsers
and

» ownership of beneficial interests in each globaldwill be shown on, and transfers of ownership of
those interests will be effected only through, rdeanaintained by DTC (with respect to interests of
DTC participants) and the records of DTC particiggmith respect to other owners of beneficial
interests in each global bond).

Beneficial interests in the Regulation S Global 8arere initially credited within DTC to Eurocleanch
Clearstream Banking on behalf of the owners of sotghvests. During the 40-day period commencinghenclosing
date of the offering of the new bonds (the “40-dastricted period”), beneficial interests in thegRiation S Global
Bond may be:

* held only through Euroclear or Clearstream Bankary]

» transferred only to non-U.S. persons under Regude8i or qualified institutional buyers under Rule
144A.

Investors may hold their interests in the RegutaBdGlobal Bond directly through Euroclear or Cétaram
Banking, if they are participants in those systearsndirectly through organizations that are mapnts in those
systems. Investors may also hold their interesthiénRegulation S Global Bond through organizatiotier than
Euroclear or Clearstream Banking that are DTC pigdits. Each of Euroclear and Clearstream Bankih@ppoint
a DTC participant to act as its depositary forittierests in the Regulation S Global Bond thathatd within DTC for
the account of each of these settlement systerbgloalf of its respective participants.

Beneficial interests in the global bonds may noekehanged for bonds in physical certificated fexoept
in the limited circumstances described below.

Each global bond and beneficial interests in edobaj bond will be subject to restrictions on tri@nsas
described under “Transfer Restrictions.”
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Exchanges between the Global Bonds

Beneficial interests in one global bond may gemgia¢ exchanged for interests in another globaldbon
Depending on whether the transfer is being madiaglor after the 40-day restricted period, and iiclv global bond
the transfer is being made, the trustee may redbhgeseller to provide certain written certificat®oin the form
provided in the indenture.

A beneficial interest in a global bond that is tfemred to a person who takes delivery throughteerajlobal
bond will, upon transfer, become subject to anpgfer restrictions and other procedures applictdbleeneficial
interests in the other global bond.

Book-Entry Procedures for the Global Bonds

All interests in the global bonds will be subjeatthe operations and procedures of DTC, Eurocledr a
Clearstream Banking. The Republic provides theofaithg summaries of those operations and procedinlesy for
the convenience of investors. The operations amtgolures of each settlement system are controfethét
settlement system and may be changed at any tigithed the Republic nor the initial purchasersragponsible for
those operations or procedures.

DTC has advised that it is:

* alimited purpose trust company organized undetaws of the State of New York;

* a“banking organization” within the meaning of thew York State Banking Law;

« amember of the U.S. Federal Reserve System;

» a“clearing corporation” within the meaning of tdaiform Commercial Code; and

» a“clearing agency” registered under Section 17#efU.S. Securities Exchange Act of 1934.

DTC was created to hold securities for its partiais and to facilitate the clearance and settlernént
securities transactions between its participantsutih electronic book-entry changes to the accowftsts
participants. DTC’s participants include securitieskers and dealers, including the initial puranrasbanks and trust
companies; clearing corporations; and other orgdioias. Indirect access to DTC's system is alsdlade to others
such as banks, brokers, dealers and trust companése indirect participants clear through or rrima custodial
relationship with a DTC participant, either dirgcthr indirectly. Investors who are not DTC partaips may
beneficially own securities held by or on behalf@fC only through DTC participants or indirect peigants in
DTC.

So long as DTC’s nominee is the registered ownergibbal bond, that nominee will be consideredsible
owner or holder of the new bonds represented biygludal bond for all purposes under the indent&éeept as
provided below, owners of beneficial interests gl@bal bond:

» will not be entitled to have bonds representedneygiobal bond registered in their names;

« will not receive or be entitled to receive physjaartificated bonds; and

» will not be considered the owners or holders ofttheds under the indenture for any purpose, inodi
with respect to the giving of any direction, ingtiian or approval to the trustee under the indentur
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As a result, each investor who owns a benefictarast in a global bond must rely on the procedaf&TC
to exercise any rights of a holder of bonds unberindenture (and, if the investor is not a pgptiat or an indirect
participant in DTC, on the procedures of the DT@tipgant through which the investor owns its imtgrin the
bonds).

Payments of principal and interest with respethéobonds represented by a global bond will be rbgdke
trustee to DTC’s nominee as the registered holfigneoglobal bond. Neither the Republic nor thestee will have
any responsibility or liability for the payment amounts to owners of beneficial interests in a glddond, for any
aspect of the records relating to or payments nmdeccount of those interests by DTC, or for manng,
supervising or reviewing any records of DTC relgtia those interests.

Payments by participants and indirect participamt®TC to the owners of beneficial interests inlabgl
bond will be governed by standing instructions enstomary industry practice and will be the resfulity of those
participants or indirect participants and DTC.

Transfers between participants in DTC will be eéelcunder DTC’s procedures and will be settled
same-day funds. Transfers between participantsiiodiear or Clearstream Banking will be effectedhia ordinary
way under the rules and operating procedures getkgstems.

n

Cross-market transfers between DTC participantsthen one hand, and participants in Euroclear or
Clearstream Banking, on the other hand, will bea#d within DTC through the DTC participants thed acting as
depositaries for Euroclear and Clearstream BanKlmgdeliver or receive an interest in a global bdwdd in a
Euroclear or Clearstream Banking account, an imvasiust send transfer instructions to EurocleaClearstream
Banking, as the case may be, under the rules amegures of that system and within the establisieedilines of that
system. If the transaction meets its settlementirements, Euroclear or Clearstream Banking, as#ise may be,
will send instructions to its DTC depositary todadction to effect final settlement by deliveringeceiving interests
in the relevant global bonds in DTC, and makingemeiving payment under normal procedures for sdayefunds
settlement applicable to DTC. Euroclear and Cleaash Banking participants may not deliver instroresi directly to
the DTC depositaries that are acting for Eurocteatlearstream Banking.

Because of time zone differences, the securitieswatt of a Euroclear or Clearstream Banking pardiot
that purchases an interest in a global bond fr@ @ participant will be credited on the businesg fde Euroclear or
Clearstream Banking immediately following the DT&tement date. Cash received in Euroclear or €lesam
Banking from the sale of an interest in a globatdto a DTC participant will be received with valoe the DTC
settlement date but will be available in the retévuroclear or Clearstream Banking cash accouaf tie business
day for Euroclear or Clearstream Banking followthg DTC settlement date.

DTC, Euroclear and Clearstream Banking have agteettie above procedures to facilitate transfers of
interests in the global bonds among participanthase settlement systems. However, the settlegystéms are not
obligated to perform these procedures and may disae or change these procedures at any timehétethe
Republic nor the trustee will have any respongibftir the performance by DTC, Euroclear or Cleaain Banking
or their participants or indirect participants bkir obligations under the rules and proceduresgong their
operations.

Certificated Bonds

Bonds in physical, certificated form will be issuadd delivered to each person that DTC identifes a
beneficial owner of the related bonds only if:

» DTC notifies the Republic at any time that it isnilling or unable to continue as depositary for the
global bonds and a successor depositary is notirgoowithin 90 days;

» DTC ceases to be registered as a clearing agemt®y time U.S. Securities Exchange Act of 1934 and a
successor depositary is not appointed within 9&day
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» the Republic, at its option, notifies the trustieat it elects to cause the issuance of certifichtauls;
or

» certain other events provided in the indenture nccu
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TRANSFER RESTRICTIONS

The new bonds are subject to the following restnst on transfer. By purchasing new bonds, you bl
deemed to have made the following acknowledgemesgisesentations to and agreements with the Repaibtl the
initial purchasers:

@)

@)

®)

(4)

You acknowledge that:

» the new bonds have not been registered under theifses Act or any other securities laws and are
being offered for resale in transactions that dorequire registration under the Securities Act or
any other securities laws; and

» unless so registered, the new bonds may not beadffeold or otherwise transferred except under
an exemption from, or in a transaction not suljecthe registration requirements of the Securities
Act or any other applicable securities laws, andanh case in compliance with the conditions for
transfer set forth in paragraph (4) below.

You represent that you are not an affiliate dafined in Rule 144 under the Securities Act) hod t
Republic, that you are not acting on the Republi@&kalf and that either:

» you are a qualified institutional buyer (as defimedRule 144A) and are purchasing new bonds for
your own account or for the account of anotheri§jedlinstitutional buyer, and you are aware that
the initial purchasers are selling the new bondgtoin reliance on Rule 144A,; or

» you are not a U.S. person (as defined in Regul&iander the Securities Act) or purchasing for the
account or benefit of a U.S. person, other thaistaloutor, and you are purchasing new bonds in an
offshore transaction in accordance with RegulaBon

You acknowledge that neither the Republic herihitial purchasers nor any person representiag t
Republic or the initial purchasers has made ansesgmtation to you with respect to the Republither
offering of the new bonds, other than the informattontained in this listing memorandum. You
represent that you are relying only on this listingmorandum in making your investment decision with
respect to the new bonds. You agree that you hagteabcess to such information concerning the
Republic and the new bonds as you have deemedsaggés connection with your decision to purchase
new bonds, including an opportunity to ask questioihand request information from the Republic.

You represent that you are purchasing new béordgur own account, or for one or more investor
accounts for which you are acting as a fiduciarggent, in each case not with a view to, or foeoéfr

sale in connection with, any distribution of thewgonds in violation of the Securities Act, subjtrxt

any requirement of law that the disposition of yptoperty or the property of that investor accaamt
accounts be at all times within your or their cohtind subject to your or their ability to reséliétnew
bonds pursuant to Rule 144A or any other availaklmption from the registration requirements of the
Securities Act. You agree on your own behalf andelmalf of any investor account for which you are
purchasing new bonds, and each subsequent holtleg oEw bonds by its acceptance of the new bonds
will agree, that until the end of the resale retith period (as defined below), the new bonds bay
offered, sold or otherwise transferred only:

(a) to the Republic;

(b) pursuant to a registration statement that leas loleclared effective under the Securities Act;

(c) for solong as the new bonds are eligible ésate under Rule 144A, to a person whom the seller
reasonably believes is a qualified institutionaydmthat is purchasing for its own account or far t

account of another qualified institutional buyedda whom it has given notice that the transfer is
being made in reliance on Rule 144A;
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(d) through offers and sales that occur outsiddhiéed States within the meaning of RegulationS;
(e) under any other available exemption from tlggsteation requirements of the Securities Act;

subject in each of the above cases to any reqaireof law that the disposition of the seller’s peay
or the property of an investor account or accobetat all times within the seller or such account’s
control.

You also acknowledge that:

» the above restrictions on resale will apply from thosing date of the offering of the new bonddl tim¢
date that is one year after the later of the clpsiate and the last date that the Republic or &itg o
affiliates was the owner of the new bonds or amgpcessor of the new bonds (the “resale restriction
period”), and will not apply after the resale ragion period ends;

» the Republic and the trustee reserve the righedaire, in connection with any offer, sale or other
transfer of new bonds before the resale restrigigniod ends under clauses (d) and (e) above, the
delivery of an opinion of counsel, certificatiorrsdéor other information satisfactory to the Repeaibld
the trustee; and

» each bond will contain a legend substantially eftillowing effect:

THIS SECURITY HAS NOT BEEN REGISTERED UNDER THE SHRITIES ACT, AS
AMENDED (THE “SECURITIES ACT"), OR THE SECURITIESAWS OF ANY STATE OF THE
UNITED STATES OR OTHER JURISDICTION. NEITHER THISEEURITY NOR ANY
INTEREST OR PARTICIPATION HEREIN MAY BE REOFFEREBOLD, ASSIGNED,
TRANSFERRED, PLEDGED, ENCUMBERED OR OTHERWISE DISFED OF IN THE
ABSENCE OF SUCH REGISTRATION OR UNLESS SUCH TRANSHAON IS EXEMPT FROM,
OR NOT SUBJECT TO, SUCH REGISTRATION. THE HOLDER @RIS SECURITY, BY ITS
ACCEPTANCE HEREOF, AGREES ON ITS OWN BEHALF AND BEHALF OF ANY
INVESTOR ACCOUNT FOR WHICH IT HAS PURCHASED SECURHS, TO OFFER, SELL OR
OTHERWISE TRANSFER SUCH SECURITY, PRIOR TO THE DATEHE “RESALE
RESTRICTION TERMINATION DATE”) THAT IS ONE YEAR AFER THE LATER OF THE
ORIGINAL ISSUE DATE HEREOF AND THE LAST DATE ON WHIH THE ISSUER OR ANY
AFFILIATE OF THE ISSUER WAS THE OWNER OF THIS SECUR (OR ANY PREDECESSOR
OF SUCH SECURITY), ONLY (A) TO THE ISSUER, (B) PURBNT TO A REGISTRATION
STATEMENT THAT HAS BEEN DECLARED EFFECTIVE UNDER THSECURITIES ACT, (C)
FOR SO LONG AS THE SECURITIES ARE ELIGIBLE FOR RESAPURSUANT TO RULE 144A
UNDER THE SECURITIES ACT, TO A PERSON WHOM IT REASIBBLY BELIEVES IS A
“QUALIFIED INSTITUTIONAL BUYER” (AS DEFINED IN RULE 144A) THAT IS PURCHASING
FOR ITS OWN ACCOUNT OR FOR THE ACCOUNT OF ANOTHERJALIFIED
INSTITUTIONAL BUYER TO WHOM NOTICE IS GIVEN THAT THE TRANSFER IS BEING
MADE IN RELIANCE ON RULE 144A, (D) PURSUANT TO OFHES AND SALES THAT OCCUR
OUTSIDE THE UNITED STATES WITHIN THE MEANING OF REGLATION S UNDER THE
SECURITIES ACT, OR (E) PURSUANT TO ANOTHER AVAILABE EXEMPTION FROM THE
REGISTRATION REQUIREMENTS OF THE SECURITIES ACT, BUECT TO THE REPUBLIC'S
AND THE TRUSTEE'S RIGHT PRIOR TO ANY SUCH OFFER, 8B OR TRANSFER
PURSUANT TO CLAUSES (D) OR (E) TO REQUIRE THE DELBRY OF AN OPINION OF
COUNSEL, CERTIFICATION AND/OR OTHER INFORMATION SABFACTORY TO EACH OF
THEM. THIS LEGEND WILL BE REMOVED UPON THE REQUESOF THE HOLDER AFTER
THE RESALE RESTRICTION TERMINATION DATE.

You acknowledge that the Republic, the initial gfnasers and others will rely upon the truth and eaaguof

the above acknowledgments, representations andragrés. You agree that if any of the acknowledgment
representations or agreements you are deemed ¢écblean made by your purchase of new bonds is meton
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accurate, you will promptly notify the Republic atte initial purchasers. If you are purchasing aeyw bonds as a
fiduciary or agent for one or more investor acceugbu represent that you have sole investmenteadien with
respect to each of those accounts and that youfolhymwer to make the above acknowledgments asgmtations
and agreements on behalf of each account.
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TAXATION

The following discussion provides a general sumnoéitie principal Dominican and U.S. federal income
tax considerations that may be relevant to yowtf purchase, own or sell the new bonds. This sugnimdased on
tax laws, regulations, rulings and decisions ireeffon the date of this listing memorandum. Atheke laws and
authorities are subject to change, and any charmgdcbe effective retroactively. No assurancesloagiven that
any change in these laws or authorities will ndeef the accuracy of the discussion set forth merdihis summary
does not describe all of the tax considerations thay be relevant to you or your situation, part&ly if you are
subject to special tax rules. This summary onlgrasses initial purchasers of the new bonds thatmse the new
bonds at their initial offering price and hold thew bonds as capital assets. It does not add@ssiderations that
may be relevant to you if you are an investor thaubject to special tax rules, such as a banit tfinancial
institution, real estate investment trust, reguthitevestment company, insurance company, deakszgarities or
currencies, trader in securities or commoditiesttbkects to use the mark-to-market method of adtagninvestor
that will hold the new bonds as a hedge againstenay risk or as a position in a “straddle” or coassion
transaction or as part of a “synthetic security” other financial integrated transaction, partnergtar other
pass-through entity for U.S. federal income taxposes, person subject to the U.S. federal alteveatiinimum tax,
tax-exempt organization or a United States persandgefined below) whose “functional currency” ist loe U.S.
dollar.

This discussion does not purport to be a compréahertescription of all of the tax considerationattmay
be relevant to a particular investor's decisionitwest in the new bonds. You should consult yauatlviser about
the tax consequences of holding the new bondsudimg the relevance to your particular situation thfe
considerations discussed below, as well as of statal or other tax laws.

U.S. Internal Revenue Service Circular 230 Notice

To ensure compliance with Internal Revenue Sem@iceular 230, prospective investors are herebyfiedti
that (a) any discussion of U.S. federal tax isstgggained or referred to in this listing memorandomany other
document referred to herein is not intended ortamito be used, and cannot be used, by prospéctigstors for the
purpose of avoiding penalties that may be imposettiem under the U.S. Internal Revenue Code, @) discussion
is written for use in connection with the promotimnmarketing of the transactions or matters addeserein, and
(c) prospective investors should seek advice basdtleir particular circumstances from an indepahtiex adviser.

Dominican Taxation

The following summary of the principal Dominicax faatters is based on a review of @d@digo Tributario
(“Tax Code”) Law No. 11-92 enacted in 1992, as ameenand its rules for application; and Law No. 48elhted
March 18, 2010. This summary contains a descnpifdhe principal tax consequences in the DommReapublic of
the purchase, ownership and disposition of thelpavds, but it does not purport to be a compreherds#gcription of
all tax consequences that may be relevant to aidedio purchase the new bonds.

This summary is based upon the tax laws of the bimain Republic as in effect on the date of thisrigs
memorandum, which are subject to change. Prosgeptirchasers of the new bonds (including residehthe
Dominican Republic, if any) should consult theirrotax advisers as to the consequences of the mecbanership
and disposition of the new bonds.

Pursuant to Article 7 of Law No. 48-10, principabéanterest paid on the new bonds issued undelaiare
exempt from any type of taxes, rights, fees, cleoggublic contributions, governmental or munitip@apital gains
realized on the disposition by a foreign non-residelder of the new bonds will not be subject fninican taxes,
provided that such disposition occurs outside tbenlbican Republic.

The foregoing tax treatment assumes that the nexsowill remain in the form of global bonds registtin
the name of a nominee of DTC and will not be issaeatkfinitive, certificated form.
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A foreign non-resident holder of the new bonds galhewill not be liable for estate, gift, inheritae or
similar taxes with respect to such new bonds.

The extent of the tax exemptions for any Dominisanrce income is defined in and limited by Arti¢lef
Law No. 48-10.

United States Taxation

The following summary of the principal U.S. federalome tax matters is based on provisions of ti& U
Internal Revenue Code of 1986, as amended, andTieSsury Regulations, rulings and judicial decrsan effect
on the date of this listing memorandum. This surgrdaes not address any tax consequences underfed&al
estate, gift or other tax laws-or purposes of this summary, the term “Unitededtgierson” means an individual who
is a citizen or resident of the United States, ga@tion or other entity treated as a corporafamU.S. federal
income tax purposes created or organized in orrthddaws of the United States or any politicdddivision thereof,
an estate the income of which is subject to U.&erfal income taxation regardless of its sourcetoust if (i) a U.S.
court is able to exercise primary supervision dhertrust’s administration and one or more Unitéate® persons
have the authority to control all of the trust'sbstantial decisions or (ii) it has a valid electioneffect under
applicable U.S. Treasury Regulations to be treated United States person. The term “United Statesins the
United States of America (including the Statest@edistrict of Columbia). If a partnership hottle new bonds, the
tax treatment of a partner will generally dependruthe status of the partner and the activitiethefpartnership. If
you are a partner of a partnership holding the bemds, you should consult your tax adviser.

Payments of Interest and Sale, Exchange or othespsitionof the New Bonds

If you are a United States person, the interestrgoaive on the new bonds will generally be suliiedd.S.
taxation and will be considered ordinary interesbime on which you will be taxed at the time thathsinterest is
accrued or received, in accordance with the metfi@ecounting that you use for tax purposes. Bex#us offering
price of the new bonds exceeds their stated praheimount, a United States person will be consiieydave
acquired the new bonds with bond premium equdieaimount of the excess. A United States persoargly may
elect to amortize such premium as an offset to@sténcome, using a constant yield method, owerémaining term
of the new bonds. A United States person thatete@amortize the premium will be required to reglits tax basis in
the new bonds by the amount of the premium amattitea United States person makes the electigerierally will
apply to all debt obligations then owned and thigeeacquired by such holder and may be revoked with the
consent of the U.S. Internal Revenue Service.

If you are a United States person, when you sglthange or otherwise dispose of the new bonds, you
generally will recognize gain or loss equal to difference between the amount you realize on thestiction and
your tax basis in the new bonds (except that amyuartnattributable to accrued and unpaid interebteitreated as a
payment of interest for U.S. federal income taxppses, which will be taxable as such). Your tasi9am a bond
generally will equal the cost of the bond to yoedficed by any payments of principal received omtve bonds by
you before maturity and reduced by any amortizetlqmremium). If you are an individual and the béeihg sold,
exchanged or otherwise disposed of is a capitat &ietd for more than one year, you may be elidilnleeduced rates
of taxation on any capital gain realized. Youdipto deduct capital losses is subject to limdas.

Under U.S. federal income tax law as currentlyffea, holders or beneficial owners of new bondat #re
not United States persons will not be subject t8.federal income taxes, including withholding ®xen payments
of interest on the new bonds so long as the requings described under “Backup Withholding and Imfation
Reporting” are satisfied, unless the holder or fieia owner has an office or other fixed placebofsiness in the
United States to which the interest is attributadohel the interest either (a) is derived in thevactonduct of a
banking, financing or similar business within theitdd States or (b) is received by a corporaticn ghincipal
business of which is trading in stock or securifggsts own account, and such corporation is otlez engaged in the
conduct of a trade or business in the United States

The gain realized on any sale, exchange or otspodition of the new bonds by a holder that isanidhited

States person will not be subject to U.S. fedemabine tax, including withholding tax, unless (ikclugain is
effectively connected with the conduct by the holofa trade or business in the United States gndpplicable
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income tax treaty does not provide otherwise)ipir(ithe case of gain realized by an individualdeo, the holder is
present in the United States for 183 days or motke taxable year of the sale and certain otheditions are met.

Backup Withholding and Information Reporting

The paying agents will be required to file inforiatreturns with the U.S. Internal Revenue Serviith
respect to payments made to certain United Statesops on the new bonds. In addition, certain ddinbtates
persons may be subject to U.S. backup withholdimgrt respect of such payments, unless such UBitaies person
(i) comes within certain exempt categories and destrates this fact, or (ii) provides a correct &yqr identification
number on a U.S. Internal Revenue Service Form \d&Aifies as to no loss of exemption from backuthkolding
and otherwise complies with applicable requiremerfithe backup withholding rules. Persons holdiegv bonds
who are not United States persons may be requiredriply with applicable certification proceduresstablish that
they are not United States persons in order todati@ application of such information reportingusgments and
backup withholding tax. Any amounts withheld unttex backup withholding rules will be allowed agfund, or as
a credit against your U.S. federal income tax lighiprovided that you furnish the required infaation to the U.S.
Internal Revenue Service.

European Union Tax Reporting and Withholding

Under European Council Directive 2003/48/EC on tipation of savings income, Member States of the
European Union are required to provide to the tdRa@rities of another Member State details of paysef interest
(or similar income) paid by a person within itsigaliction to an individual resident in that otheeiber State.
However, for a transitional period, Luxembourg @dtria instead (unless during that period thegtet¢herwise)
operate a withholding system in relation to suchnpents (the ending of such transitional period eirpendent
upon the conclusion of certain other agreementgingl to information exchange with certain otheurtpies). A
number of non-EU countries and territories haveeedrto adopt similar measures (some of which irevav
withholding system). As indicated above under ‘@gsion of the New Bonds—Additional Amounts”, ndditional
amounts will be payable in respect of any taxegrothan those imposed by the Republic (or anypdlitical
subdivisions or taxing authorities). You shoulahsoalt your own tax advisers regarding the applicatf Directive
2003/48/EC or any similar Directive.
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PLAN OF DISTRIBUTION

Citigroup Global Markets Inc. and Deutsche Bankusiéies Inc. have acted as joint book-running mansag
of the offering and as representatives of theahfiurchasers named below. Subject to the termsamditions stated
in the purchase agreement dated November 8, 28th,igitial purchaser named below severally agteguirchase,
and the Republic agreed to sell to that initialghaser, the principal amount of the new bondswstt bpposite the
initial purchaser’s name.

Principal
Amount
Initial Purchaser of New Bonds
Citigroup Global Markets INC. ......cccoiiiiiicciiieee e e e e e e e e e e e US$ 125,000,000
Deutsche Bank SECUNIIES INC. .......enii e 125,000,000
TOTA ettt ettt ettt ettt US$250,000,000

The purchase agreement provides that the obligatibthe initial purchasers to purchase the nevdbame
subject to approval of legal matters by counseltarmther conditions. The initial purchasers musthase all the
bonds if they purchase any of the bonds. The Inptiachasers may offer and sell the new bonds tita@ertain of
their affiliates.

The Republic has been advised that the initial pagers propose to resell the new bonds at therajfprice
set forth on the cover page of this listing memdtan within the United States to qualified institutal buyers (as
defined in Rule 144A) in reliance on Rule 144A andiside the United States in reliance on Regule§ioBee
“Transfer Restrictions.” The price at which the nieends are offered may be changed at any time wiithatice.

The new bonds have not been and will not be ragidtender the Securities Act or any state secsritie/s
and may not be offered or sold within the Uniteat&s or to, or for the account or benefit of, & sons (as defined
in Regulation S) except in transactions exempt fromrmot subject to, the registration requiremefthe Securities
Act. See “Transfer Restrictions.”

In addition, until 40 days after the commencemédnhis offering, an offer or sale of new bonds witthe
United States by a dealer that is not participaitintlis offering may violate the registration ra@g@ments of the
Securities Act if that offer or sale is made othieeasthan in accordance with Rule 144A.

The new bonds will constitute a new class of séiesrivith no established trading market. Applicatias
been made to list the new bonds on the Official dishe Luxembourg Stock Exchange and to tradmtbie the Euro
MTF market of the Luxembourg Stock Exchange. Howethee Republic cannot assure you that the pritesich
the new bonds will sell in the market after thifedhg will not be lower than the initial offerirgice or that an active
trading market for the new bonds will develop andtmue after this offering. The initial purchashesre advised us
that they currently intend to make a market inntber bonds. However, they are not obligated to dangbthey may
discontinue any market-making activities with restfie the new bonds at any time without noticeadidition,
market-making activity may be subject to the linitgposed by applicable securities laws. Accordintig Republic
cannot assure you as to the liquidity of, or tlaglimg market for, the new bonds.

The Republic estimates that its portion of theltexenses of this offering will be approximately
US$435,500.

In connection with the offering, the initial purcteas may purchase and sell new bonds in the opgteta
Purchases and sales in the open market may inshatésales, purchases to cover short positionstatulizing
purchases.

Short sales involve secondary market sales bynitialipurchasers of a greater number of new bdinas
they are required to purchase in the offering.
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Covering transactions involve purchases of new bamdhe open market after the distribution hasbee
completed in order to cover short positions.

Stabilizing transactions involve bids to purchase/itbonds so long as the stabilizing bids do noteda
specified maximum.

Purchases to cover short positions and stabiliginghases, as well as other purchases by the initia
purchasers for their own accounts, may have trezedff preventing or retarding a decline in the ketprice of the
new bonds. They may also cause the price of thehmoads to be higher than the price that would etfser exist in
the open market in the absence of these transacfitwe initial purchasers may conduct these trdiwsexcin the
over-the-counter market or otherwise. If the imifarchasers commence any of these transactio ntly
discontinue them at any time.

The Republic expects that delivery of the new bomitisoe made to investors on or about November 16,
2011, which will be the fifth business day followgithe date of this listing memorandum (such setiienbeing
referred to as “T+ 5”). Under Rule 15¢6-1 underth8. Securities Exchange Act of 1934, as amertdades in the
secondary market are required to settle in thres@bas days, unless the parties to any such tratessly agree
otherwise. Accordingly, purchasers who wish togéradw bonds prior to the delivery of the new bamgleunder will
be required, by virtue of the fact that the newdsimitially settle in T+ 5, to specify an alteraaettlement
arrangement at the time of any such trade to ptevéailed settlement. Purchasers of the new bamswish to trade
the new bonds prior to their date of delivery hedsr should consult their advisors.

The initial purchasers have performed commerciaklvay, investment banking and advisory servicester
Republic from time to time for which they have rieegl customary fees and reimbursement of expefiesinitial
purchasers may, from time to time, engage in tretimas with and perform services for the Repubiithe ordinary
course of their business for which they may receiv&@omary fees and reimbursement of expenses.

Investors who purchase the new bonds from thelmptirchasers may be required to pay stamp taxes an
other charges in accordance with the laws andipeacf the country of purchase in addition to tfferng price set
forth on the cover page of this listing memorandum.

The Republic has agreed to indemnify the initiaichasers against certain liabilities, includindpiidies
under the Securities Act, or to contribute to paytaehat the initial purchasers may be requirechade because of
any of those liabilities.

Notice to Prospective Investors in the European Ecmmic Area

In relation to each member state of the Europeam&@uic Area that has implemented the Prospectus
Directive (each, a relevant member state), withatffrom and including the date on which the ProgpeDirective is
implemented in that relevant member state (thevaglieimplementation date), an offer of new bondscdbed in this
listing memorandum may not be made to the publib&t relevant member state prior to the publicatiba
prospectus in relation to the new bonds that has bpproved by the competent authority in thatvesiemember
state or, where appropriate, approved in anothevaat member state and notified to the competathtoaity in that
relevant member state, all in accordance with tiesgectus Directive and the 2010 PD Amending Divedb the
extent implemented, except that it may, with effeetn and including the relevant implementatioregabake an
offer of securities to the public in that relevammber state at any time:

« to any legal entity which is a qualified investardefined in the Prospectus Directive or the 2000 P
Amending Directive if the relevant provision hasbemplemented;

» to fewer than (i) 100 natural or legal personsrpvant member state (other than qualified invesis
defined in the Prospectus Directive or the 2010APRENnding Directive if the relevant provision hagbe
implemented) or (ii) if the relevant member staais implemented the relevant provision of the 2000 P
Amending Directive, 150 natural or legal personsrpevant member state (other than qualified itorssas
defined in the Prospectus Directive or the 2010APiENnding Directive if the relevant provision hagbe
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implemented), subject to obtaining the prior consdéithe relevant dealer or dealers nominated bygbuer
for any such offer; or

* in any other circumstances falling within Articl€3 of the Prospectus Directive or 3(2) of the 261D
Amending Directive to the extent implemented.

Each purchaser of new bonds described in thisiistiemorandum located within a relevant membee stat
will be deemed to have represented, acknowledgddagreed that it is a “qualified investor” withimet meaning of
Article 2(1)(e) of the Prospectus Directive.

For purposes of this provision, the term “an ofiesecurities to the public” in relation to any ggties in
any member state means the communication in any &md by any means of sufficient information ontérens of
the offer and the securities to be offered so antble an investor to decide to purchase or siblesior the
securities, as the same may be varied in that mestite by any measure implementing the Prosp&itestive in
that member state and the term Prospectus Diratiidans Directive 2003/71/EC (and amendments theénefading
the 2010 PD Amending Directive, to the extent impdated in the relevant member state), and incladgselevant
implementing measure in the relevant member Staddétee expression “2010 PD Amending Directiveeans
Directive 2010/73/EU.

The sellers of the new bonds have not authorizeddamot authorize the making of any offer of newnds
through any financial intermediary on their behather than offers made by the initial purchaseth & view to the
final placement of the new bonds as contemplatekignisting memorandum. Accordingly, no purchasiethe new
bonds, other than the initial purchasers, is aigbdrto make any further offer of the new bond$ehalf of the
sellers or the initial purchasers.

Notice to Prospective Investors in the United Kingdm
In the purchase agreement, each initial purchaserdpresented and agreed that:

» it has only communicated or caused to be commuetdcand will only communicate or cause to be
communicated an invitation or inducement to engagevestment activity (within the meaning of Secti
21 of the Financial Services and Markets Act 2d@@gived by it in connection with the issue or sdlthe
new bonds in circumstances in which Section 21{i#h@Financial Services and Markets Act 2000 du#s
apply to the Issuer; and

» it has complied and will comply with all applicalpeovisions of the Financial Services and Markets A
2000 with respect to anything done by it in relatio the new bonds in, from or otherwise involvthg
United Kingdom.
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OFFICIAL STATEMENTS

Information in this listing memorandum whose souscdeentified as a publication of the Republicooe of
its agencies or instrumentalities relies on théauty of such publication as a public official dowent of the
Republic.

VALIDITY OF THE NEW BONDS

The validity of the bonds will be passed upon f@ Republic by Cleary Gottlieb Steen & Hamilton LLP
United States counsel to the Republic, and by thesGltor Juridico del Poder Ejecutivo (Legal Colits¢he
Executive Branch) of the Republic, and for theidgipurchasers by Simpson Thacher & Bartlett LLRjted States
counsel to the initial purchasers, and Pellerartdegrera, Dominican counsel to the initial purchaser

As to all matters of Dominican law, Cleary Gottli8teen & Hamilton LLP may rely on the opinion oéth
Consultor Juridico del Poder Ejecutivo (Legal Calins the Executive Branch) of the Republic, anthi@&on
Thacher & Bartlett LLP may rely upon the opinionR#llerano & Herrera. As to all matters of Unitadt8s law, the
Consultor Juridico del Poder Ejecutivo (Legal Cals the Executive Branch) of the Republic may @ the
opinion of Cleary Gottlieb Steen & Hamilton LLP,caRellerano & Herrera may rely on the opinion ahgson
Thacher & Bartlett LLP.

GENERAL INFORMATION
Clearing
The new bonds have been accepted into DTC'’s botl-settlement system. The new bonds also have been
accepted for clearance through the Euroclear aadr&ream clearance systems. The CUSIP number n@&iiber

and Common Code for the new bonds offered purgodRtile 144A are the same as the initial bondgeff@ursuant
to Rule 144A and are as follows:

CUSIP ISIN Common
Bonds Offered Number Number Code
RUIE 144A.......coo oot 25714P AK4 US25714PAK49 038036

The new bonds sold pursuant to Rule 144A will hidneesame international securities identificatiombers
and common codes as the initial bonds sold purdoaRule 144A and will be fungible with the initiabnds on or
about the issue date.

There will be temporary CUSIP and ISIN numberstiier new bonds offered in compliance with Regulation
S in this offering during a 40-day distribution gollance period commencing on the date of issuahteeanew
bonds, as set out below, and terminating on Dece@he2011. Following that 40-day distribution qaiance
period, we expect that the Regulation S new boriliskare the same CUSIP and ISIN numbers as tlgeilBgon S
initial bonds, as set out below:

CUsSIP ISIN Common
Bonds Offered Number Number Code
Regulation S (during 40-day distribution compliance
period terminating on December 26, 2011)........ P3579E AL1 USP3579EAL13 070623927
Regulation S (after 40-day distribution compliance
period, which begins on December 27, 2011)..... P3579E AHO USP3579EAHO1 050735273
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Where You Can Find More Information

As long as the new bonds are listed on the Euro KfigFket of the Luxembourg Stock Exchange, you may
inspect or receive copies, free of charge, of tlewing documents on any business day at the esffaf the paying
agent in Luxembourg:

» theindenture incorporating the forms of the newdsy

« an English translation dfey de BonogBond Law) No. 48-10;

» the most recent annual economic report of the Rep{df which English translations are availablkend

this listing memorandum.
The Republic

The creation and issuance of the new bonds wehm@azid pursuant to Law No. 48-10, dated March 18,
2010.

Except as disclosed in this listing memoranduntgesibecember 31, 2010, there has been no material
adverse change in the revenues or expendituréisiamcial position, of the Republic.
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APPENDIX

Dominican Republic: Global Public Sector ExternalDebt
as of December 31, 2010
(in millions of US$§”

Approval Date Interest Rate Maturity D
Lender Borrower (dd/mmlyyyy) (as a %) (dd/mmlyy
MULTILATERAL INSTITUTIONS
INTERNATIONAL DEVELOPMENT ASSOCIATION
International Development Association Government 21-Abr-1973 0.75 as commissior 15-N
International Development Association Government 12-May-1971 0.00 1(
International Development Association Central Bank 11-Sep-1971 0.75 15-N

Total International Developme Associatiot

INTER-AMERICAN DEVELOPMENT BANK
Inter-American Development Bank Government 14-Jun-1982 2.00 24-¢
Inter-American Development Bank CDEEE 17-Jul-1972 0.00 6-N
Inter-American Development Bank Government 15-Jul-1978 0.50 18-/
Inter-American Development Bank Government 12-May-1973 1.25 24-
Inter-American Development Bank Government 11-Ago-1973 2.00 8-V
Inter-American Development Bank Government 01-Ene-1974 2.00 24-N\
Inter-American Development Bank Government 05-Oct-1974 2.00 9-A
Inter-American Development Bank Government 25-Nov-1974 2.00 24
Inter-American Development Bank Government 03-Abr-1976 2.00 20-M
Inter-American Development Bank Government 16-Nov-1977 2.00 24-N
Inter-American Development Bank Government 15-May-1979 2.00 6-/
Inter-American Development Bank Government 15-May-1979 2.00 6-/
Inter-American Development Bank Government 29-Dic-1979 2.00 15-(
Inter-American Development Bank Government 31-Dic-1979 2.00 15-(
Inter-American Development Bank Government 20-Ene-1980 2.00 24-N
Inter-American Development Bank Government 20-Eagol 2.00 24-
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Approval Date

Interest Rate

Maturity D

Lender Borrower (dd/mmlyyyy) (as a %) (dd/mmlyy
MULTILATERAL INSTITUTIONS

Inter-American Development Bank Government 15-E9821 2.00 24-
Inter-American Development Bank Government 15-Sepil 2.00 16-
Inter-American Development Bank Government 13-J8821 2.00 13-
Inter-American Development Bank Government 14-J8821 2.00 24-
Inter-American Development Bank Government 16-Neg2 2.00 23
Inter-American Development Bank Government 18-J8821 2.00 6-
Inter-American Development Bank Government 31-Mag4 2.00 14-
Inter-American Development Bank Government 25-E8@51 Variable (IDB) 20-
Inter-American Development Bank Government 30-A880 2.00 13-
Inter-American Development Bank Government 20-Fes21 2.00 12
Inter-American Development Bank Government 15-383 2.00 8
Inter-American Development Bank Government 25-3871 Variable (IDB) 13
Inter-American Development Bank Government 15-Ne94 2.00 1
Inter-American Development Bank Government 15-3871 Variable (IDB) 30-
Inter-American Development Bank Government 25-E8@51 2.00 20-
Inter-American Development Bank Government 29-Ag68 Variable (IDB) 20
Inter-American Development Bank Government 31-Ag68 Variable (IDB) 20
Inter-American Development Bank Government 31-A§68 Variable (IDB) 20
Inter-American Development Bank Government 26-S@8pe2 Variable (IDB) 18
Inter-American Development Bank Government 11-A§64 Variable (IDB) 3.
Inter-American Development Bank Government 22-Ma99 Variable (IDB) 3.
Inter-American Development Bank Government 24-39891 Variable (IDB)

Inter-American Development Bank Government 24-39891 Variable (IDB) 2-
Inter-American Development Bank Government 28-Mab2 Variable (IDB) 27-
Inter-American Development Bank Government 13- Variable (IDB) 5-
Inter-American Development Bank Government 26-S@pe2 Variable (IDB) 22
Inter-American Development Bank Government 26-S@poe2 Variable (IDB) 22



Approval Date Interest Rate Maturity D
Lender Borrower (dd/mmlyyyy) (as a %) (dd/mmlyy
MULTILATERAL INSTITUTIONS
Inter-American Development Bank Government 28-Map2 Variable (IDB) 10-
Inter-American Development Bank Government 27-NooR Variable (IDB) 14-
Inter-American Development Bank Government 21-Noor Variable (IDB) 2-
Inter-American Development Bank Government 27-Noer Variable (IDB) 14-
Inter-American Development Bank Government 21-Noor Variable (IDB) 2-
Inter-American Development Ba Governmer 26-Fel-200: Variable (IDB] 29-/
Inter-American Development Bank Government 30-Ebe42 Variable (IDB) 3C
Inter-American Development Bank Government 23-Mab4e Variable (IDB) 24-
Inter-American Development Ba Governmer 06-Ago-200¢ 4.82 8-A
Inter-American Development Bank Government 02-No0R Variable (IDB) 4-|
Inter-American Development Bank Government 23-Mab4e 4.82 23
Inter-American Development Ba Governmer 24-Ago-200¢ Variable (IDB] 24-A
Inter-American Development Bank Government 13-E0@72 Variable (IDB) 15
Inter-American Development Bank Government 03-Ago-2 Variable (IDB) 5-
Inter-American Development Ba Governmer 14-Ago-2007 Variable (IDB] 16-F
Inter-American Development Bank Government 04-00& LIBOR 6m + 0.09 (
Inter-American Development Bank Government 04-00& Variable (IDB) 6
Inter-American Development Ba Governmer 04-Ju-200¢ Variable (IDB] 6-
Inter-American Development Bank Government 07-00& Variable (IDB) 9
Inter-American Development Bank Government 31-0e’ Variable (IDB) 9
Inter-American Development Ba Governmer 04-Jur-200¢ Variable (IDB] 6-L
Inter-American Development Bank Government 09-J089%2 Variable (IDB) 11.
Inter-American Development Bank Government 04-J0892 Variable (IDB) 6-
Inter-American Development Ba Governmer 12-Nov-200¢ Variable (IDB] 15-A
Inter-American Development Bank Government 18-062 Variable (IDB) 30
Inter-American Development Bank Government 18-A0g2 Variable (IDB) 22-
Inter-American Development Ba Governmer 16-Dec-201( Variable (IDB] 18-N



Approval Date Interest Rate Maturity D
Lender Borrower (dd/mmlyyyy) (as a %) (dd/mmlyy
MULTILATERAL INSTITUTIONS
Inter-American Development Bank Government 16-Detee Variable (IDB) 1|
Inter-American Development Bank Central Bank 251876 2.00 6-
Inter-American Development Bank Central Bank 31-De80 2.00 6-
Inter-American Development Bank Central Bank 15-N&95 Variable (IDB) 21-
Inter-American Development Bank Central Bank N/A 0.00 19

Total Inter-American Development Bank

WORLD BANK
World Bank Government 15-Sep-1997 1.37 15-(
World Bank Government 29-Ago-1998 LIBOR 6m 15+
World Bank Government 23-Ago-1998 LIBOR 6m 15-/
World Bank Government 30-Oct-1992 Variable (World Bank) 15-¢
World Bank Government 30-Oct-1992 Variable (World Bank) 15-¢
World Bank Government 20-Feb-1992 Variable (World Bank) 15-¢
World Bank Government 31-Ene-1997 LIBOR 6m 15-M
World Bank Government 31-Ene-1997 Variable (World Bank) 1-M
World Bank Government 25-Jun-1997 LIBOR 6m 15-(
World Bank Government 25-Jun-1997 Variable (World Bank) 15-(
World Bank Government 8-Jun-1999 7.18 15-/
World Bank Government 10-Dic-2000 4.90 15-
World Bank Government 15-Oct-2000 LIBOR 6m 15-/
World Bank Government 20-May-2001 LIBOR 6m 15-(
World Bank Government 31-Dic-2001 5.73 15-/
World Bank Government 14-Nov-2003 5.88 15-(
World Bank Government 31-Dic-2004 4.88 15-/
World Bank Government 3-Mar-2004 5.49 15+«
World Bank Government 10-Ago-2005 4.88 15+(
World Bank Government 4-Mar-2004 Variable (World Bank) 15-(



Approval Date Interest Rate Maturity D
Lender Borrower (dd/mmlyyyy) (as a %) (dd/mmlyy
MULTILATERAL INSTITUTIONS
World Bank Government 10-Dic-2005 Variable (World Bank) 15-/
World Bank Government 14-Sep-2007 LIBOR 6m 15-(
World Bank Government 15-Nov-2008 LIBOR 6m + 0.25 15-M
World Bank Government 7-Abr-2009 LIBOR 6m 15-N
World Bank Government 7-Abr-2009 LIBOR 6m 15-N
World Bank Government 23-Nov-2009 5.29 15-N
World Bank Government 18-Nov-2009 5.29 15-N
World Bank Government 18-Dec-2009 LIBOR 6m 15-M
World Bank Government 30-Dec-2009 LIBOR 6m 15-N
World Bank Government 30-Nov-2010 LIBOR 6m 15-.
World Bank Government 22-Dec-2010 5.26 15-¢
Total World Bank
EUROPEAN INVESTMENT BANK
European Investment Bank Government 15-Jul-1997 2.00 30-.
European Investment Bank Government 28-Feb-2001 1.00 20-/
Total European Development Bank
CENTRAL AMERICAN BANK FOR ECONOMIC INTEGRATIO"
Central American Bank for Economic Integration Government 2-Jun-2009 Variable (CABEI) 6-.
Total Central American Bank for Economic Integratio
INTERNATIONAL AGRICULTURAL DEVELOPMENT FUND
International Agricultural Development Fund Government 30-Nov-1996 4.00 15-
International Agricultural Development Fund Government 30-Sep-1999 Variable (IADF) 15-E

Total International Agricultural Development Fund

NORDIC DEVELOPMENT FUND



Approval Date Interest Rate Maturity D

Lender Borrower (dd/mmlyyyy) (as a %) (dd/mmlyy
MULTILATERAL INSTITUTIONS
Nordic Development Fund Government 23-Ago-1998 0.00 15-,
Nordic Development Fund Government 23-Ago-1998 0.75 15-.

Total Nordic Development Fund
ANDEAN DEVELOPMENT CORPORATION
Andean Development Corporation Government 30-Dic-2008 LIBOR 6m + 1.80 291
Andean Development Corporation Government 18-Aug-2010 LIBOR 6m + 1.40 18-A

Total Andean Development Corporation
INTERNATIONAL MONETARY FUND
International Monetary Fund Government 12-Nov-2009 Variable FMI 1-N
International Monetary Fund Central Bank N/A Variable FMI 16-F
International Monetary Fui Central Ban N/A Variable FM 28-F
International Monetary Fund Central Bank N/A Variable FMI

Total International Monetary Fund
TOTAL MULTILATERAL INSTITUTIONS
FOREIGN GOVERNMENTS
AB SVENSK EXPORTKREDIT Government 16-Oct-2000 0.00 1-N
ABN AMRO BANK, Spain Government 25-Mar-2002 5.39 6-
ABN AMRO BANK, Spain CDEEE 9-Sep-2003 6.25 13-
ABN AMRO BANK, Stocolm Government 7-Jul-2003 LIBOR 6m + 0.20 31-
ABN AMRO BANK, Copenhagen Government 7-Jul-2003 LIBOR 6m + 0.50 1-
ABN AMRO BANK, Copenhagen Government 24-Jun-2003 LIBOR 6m + 0.60 1-L
French Development Agency Government 15-Mar-1999 3.00 30-/
French Development Agency Government 15-Dic-2000 2.25 30-/
French Development Agency Government 31-Mar-2000 2.50 31
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Approval Date Interest Rate Maturity D
Lender Borrower (dd/mmlyyyy) (as a %) (dd/mmlyy
MULTILATERAL INSTITUTIONS
French Development Agency Government 30-Jun-2002 2.50 31
French Development Agency Government 15-Jun-2009 0.25 31-
International Development Agency Government 23-Feb-2006 2.00 11-V
International Development Agency Government 23-Feb-2006 3.00 1-V
International Development Agency Government 23-Feb-2006 3.00 5-F
International Development Agency Government 23-Feb-2006 2.00 11-N
International Development Agency Government 26-May-1988 4.28 7-I
International Development Agency Government 23-Feb-2006 2.00 15-/
International Development Agency Government 23-Feb-2006 2.00 25-A
International Development Agency Government 2-Nov-1986 3.00 20-E
International Development Agency Government 20-Oct-1993 2.83 30-.
International Development Agency Government 23-Feb-2006 4.75 1(
International Development Agency Government 23-Feb-2006 2.82 1(
International Development Agency Government 5-Dic-2006 4.88 1-C
International Development Agency Government 5-Dic-2006 2.82 1-C
International Development Agency Central Bank 16-Sep-1982 3.00 1-M
International Development Agency Central Bank 15-Nov-1981 3.00 25-A
International Development Agency Central Bank 15-Nov-1981 3.00 25-A
International Development Agency Central Bank 15-Nov-1981 3.00 14-N
International Development Agency Central Bank 16-Oct-1982 3.00 3-.
International Development Agency Central Bank 15-Nov-1981 3.00 1-E
International Development Agency Central Bank 15-Nov-1981 3.00 27
AKA Ausfunhrkredit -Gesellschaft Government 20-Feb-2004 4.99 1-E
AKA Ausfunhrkredit -Gesellschaft Government 10-Ene-2007 0.28 1-/
ARTIGIANCASSA Government 6-Nov-1990 1.50 14-E
ARTIGIANCASSA Government 31-Ene-1992 1.50 17-N
Bank of France Government 20-Oct-1993 2.90 30-.
Bank of France Government 20-Oct-1993 2.90 30-.
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Approval Date Interest Rate Maturity D
Lender Borrower (dd/mmlyyyy) (as a %) (dd/mmlyy
MULTILATERAL INSTITUTIONS
Bank of France Government 23-Feb-2006 2.46 1(
Bank of France Government 23-Feb-2006 2.46 1(
Bank of France Government 23-Feb-2006 4.45 1(
Bank of France Government 5-Dic-2006 2.52 1(
Bank of France Government 5-Dic-2006 2.52 1(
Bank of France Government 5-Dic-2006 4.45 1(
Banco de Comercio Exterior de Colombia Government 5-Mar-2004 4.00 10-¢
Banco Nacional de Comercio Exterior de Mexico Government 28-Nov-2001 8.50 4
Banco de Desarrollo y Social de Venezuela (preshjollV) Government 16-Jul-1983 Variable (IADF) 30-I
Bank of America Government 8-May-2002 LIBOR 6m + 0.30 25-/
Bank of America Government 8-May-2002 LIBOR 6m + 0.30 25-/
Banco Bilbao Vizcaya Argentaria Government 29-Abr-2006 5.43 17-A
Banco Bilbao Vizcaya Argentaria Government 27-Jul-2006 5.43 17-A
Banco Bilbao Vizcaya, Milan Government 28-Ene-2004 4.83 30-¢
The International Commercial Bank of China Government 11-Ago-1999 4.50 21-I
Banco Nacional de Desenvolvimento Econémico y Socia Government 1-Oct-1997 6.62 22-
Banco Nacional de Desenvolvimento Econémico y Socia Government 16-Ene-2004 4.75 3-N
Banco Nacional de Desenvolvimento Econémico y Socia Government 22-Abr-2002 7.91 18-
Banco Nacional de Desenvolvimento Econdmico y Socia Government 30-Sep-2005 6.09 18+
Banco Nacional de Desenvolvimento Econémico y Socia Government 5-Jul-2007 6.48 18-
Banco Nacional de Desenvolvimento Econémico y Socia Government 18-Jul-2007 7.12 18-
Banco Nacional de Desenvolvimento Econémico y Socia Government 25-Ago-2008 6.33 251
Banco Nacional de Desenvolvimento Econdmico y Socia Government 25-Ago-2008 5.89 25-1
Banco Nacional de Desenvolvimento Econémico y Socia Government 31-Oct-2008 6.63 19-M
Banco Nacional de Desenvolvimento Econémico y Socia Government 15-Nov-2008 6.53 4-[
Banco Nacional de Desenvolvimento Econémico y Socia Government 5-Jul-2007 8.61 18-
Banco Nacional de Desenvolvimento Econémico y Socia Government 14-Jul-2009 3.42 14-
Banco Nacional de Desenvolvimento Econémico y Socia Government 14-Jul-2009 3.56 14-
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Approval Date Interest Rate Maturity D
Lender Borrower (dd/mmlyyyy) (as a %) (dd/mmlyy

MULTILATERAL INSTITUTIONS

Banco Nacional de Desenvolvimento Econémico y Socia Government 24-Oct-2009 5.164 24-N\
BNP PARIBAS, Belgium Government 12-Ago-2007 EURIBOR 6m + 0.20 22-
BNP PARIBAS, Belgium Government 8-Ene-2002 LIBOR 6m + 1.05 16-(
BNP PARIBAS, France Government 12-Feb-2002 LIBOR 6m + 1.30 25-A
BNP PARIBAS, France Government 12-Feb-2002 LIBOR 6m + 1.30 25-,
Banco Santander Central Hispano , Milan Government 12-Abr-2001 7.26 3(
Brazil Central Bank Central Bank N/A LIBOR

Commerzbank Belgium Government 16-Mar-2004 LIBOR 6m + 0.20 10-V
Commodity Credit Corporation Government 20-Oct-1993 3.50 30-.
Commodity Credit Corporation Government 23-Feb-2006 4.88 1
Commodity Credit Corporation Government 23-Feb-2006 3.64 1(
Commodity Credit Corporation Government 5-Dic-2006 5.75 1(
Commodity Credit Corporation Government 5-Dic-2006 3.50 1(
Compafiia Espafiola de Seguros y Crédito a la Exgionta Government 23-Feb-2006 LIBOR 6m + 0.40 1
Compafiia Espafiola de Seguros y Crédito a la Exgionta Government 23-Feb-2006 EURIBOR 6m + 0.40 1
Compafiia Espafiola de Seguros y Crédito a la Exgionta Government 5-Dic-2006 LIBOR 6m + 0.40 1
Compafiia Espafiola de Seguros y Crédito a la Exgionta Government 5-Dic-2006 EURIBOR 6m + 0.40 1(
Citibank Government 15-Nov-2001 6.84 25-N
French Foreign Trade Insurance Company Government 23-Feb-2006 4.45 1-C
French Foreign Trade Insurance Company Government 23-Feb-2006 LIBOR 3m + 0.5 1
French Foreign Trade Insurance Company Government 5-Dic-2006 4.45 1
French Foreign Trade Insurance Company Government 5-Dic-2006 LIBOR 3m + 0.5 1
Deutsche Bank, S.A.E Government 20-Feb-2004 EURIBOR 6m + 0.275 30-¢
Deutsche Bank, S.A.E Government 14-Ago-2001 5.50 16-¢
Deutsche Bank, S.A.E Government 14-Ago-2001 5.12 17-N
Deutsche Bank, S.A.E Government 18-Jul-2006 4.52 18-A
Deutsche Bank, S.A.E Government 10-Ene-2007 EURIBOR 6m + 0.125 29-N
Deutsche Bank, S.A.E Government 20-Feb-2004 5.23 8-.
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Approval Date Interest Rate Maturity D
Lender Borrower (dd/mmlyyyy) (as a %) (dd/mmlyy
MULTILATERAL INSTITUTIONS
Deutsche Bank, S.A.E Government 26-Nov-2009 4.51 22-A
Deutsche Bank, S.A.E Government 26-Nov-2009 4.51 23-A
Deutsche Bank, S.A.E Government 29-Dec-2009 4.73 16-A
Deutsche, London Government 10-Ene-2007 EURIBOR 6m + 0.275 30-N
Deutsche, Milan Government 17-Aug-2009 LIBOR 6m + 1.725 15-¢
Department of Defense Government 23-Feb-2006 4.88 1-C
Department of Defense Government 5-Dic-2006 5.00 1-C
Export Development Corporation Government 1-Nov-2002 LIBOR 6m + 1.00 23-,
Export Development Corporation Government 1-Nov-2002 LIBOR 6m + 1.00 15-V
Euler Hermes Government 23-Feb-2006 4.20 1(
Euler Hermes Government 5-Dic-2006 4.20 1(
Export-Import Bank of the United States Government 23-Feb-2006 UST +0.5 1(
Export-Import Bank of the United States Government 5-Dic-2006 UST +0.5 1(
Fortis Bank, N.V. Government 13-Jul-2001 LIBOR 6m + 1.00 27-1
Fortis Bank, S.A. Spain Government 12-Ene-2007 EURIBOR 6m + 0.125 30-N
Fortis Bank, N.V. Government 13-Jul-2001 LIBOR 6m + 1.00 27-1
Fortis Bank, N.V. Government 13-Dic-2001 LIBOR 6m + 1.00 28-NV
Fortis Bank, N.V. Government 27-Mar-2004 EURIBOR 6m + 1.00 8-N
Belgium Government Government 31-Dic-1993 LIBOR 6m + 0.20 31-I
HSBC Bank Government 2-May-2003 LIBOR 6m + 0.50 15-N
HSBC Bank Government 3-May-2003 LIBOR 6m + 0.50 15-N
HSBC Bank Government 13-Ene-2004 LIBOR 6m + 0.75 15-,
Industrial and Commercial Bank of China Government 30-Nov-2000 3.50 15-M
International Cooperation and Development Fund-CMIN Government 15-Jun-2001 3.50 15-M
Official Credit Institute Government 20-Oct-1993 3.00 30-.
Official Credit Institute Government 21-Oct-2003 2.00 6-N
Official Credit Institute Government 10-Jul-1995 1.50 8-A
Official Credit Institute Government 22-Feb-1996 1.50 11-N
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Approval Date Interest Rate Maturity D
Lender Borrower (dd/mmlyyyy) (as a %) (dd/mmlyy

MULTILATERAL INSTITUTIONS

Official Credit Institute Government 2-Feb-1998 1.00 4-F
Official Credit Institute Government 2-Feb-1998 1.00 4-F
Official Credit Institute Government 17-Ago-1998 1.00 31-A
Official Credit Institute Government 10-Dic-1998 1.00 14-1
Official Credit Institute Government 10-Dic-1998 4.75 14
Official Credit Institute Government 10-Dic-1998 1.00 14
Official Credit Institute Government 28-Feb-2001 1.00 4-
Official Credit Institute Government 1-Mar-1999 1.00 20-M
Official Credit Institute Government 29-Mar-1999 3.00 24-N
Official Credit Institute Government 10-Dic-2000 3.70 24-1
Official Credit Institute Government 11-Ene-2002 1.00 15-
Official Credit Institute Government 2-Ene-2002 2.60 10-
Official Credit Institute Government 23-Feb-2006 2.50 1(
Official Credit Institute Government 9-Feb-2006 2.50 1(
Official Credit Institute Government 5-Dic-2006 2.50 1(
Official Credit Institute Government 5-Dic-2006 2.50 1(
Official Credit Institute Government 20-Oct-1993 3.00 30-.
Japan International Cooperation Agency (a JBIC-OECF Government 12-Oct-1994 3.00 20-N
Japan International Cooperation Agency (a JBIC-OECF Government 20-Oct-1993 4.30 30-,
Japan International Cooperation Agency (a JBIC-OECF Government 23-Feb-2006 1.50 1
Japan International Cooperation Agency (a JBIC-OECF Government 5-Dic-2006 1.50 1
Export-Import Bank of Korea Government 9-May-2007 1.70 20-A
Kredit Fur Wiederaufbau Government 25-Jun-1997 2.00 30-I
Kredit Fur Wiederaufbau Government 20-Jun-1998 2.00 30-I
Kredit Fur Wiederaufbau Government 20-Oct-1993 3.75 30-.
Kredit Fur Wiederaufbau Government 20-Oct-1993 3.50 30-.
Kredit Fur Wiederaufbau Government 26-Feb-2005 4.50 30-I
Kredit Fur Wiederaufbau Government 14-Oct-2003 3.43 30-.
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Approval Date Interest Rate Maturity D
Lender Borrower (dd/mmlyyyy) (as a %) (dd/mmlyy

MULTILATERAL INSTITUTIONS

Kredit Fur Wiederaufbau Government 5-Dic-2006 3.06 1(
Land Bank of Taiwan Government 24-Ago-2005 LIBOR 6m + 1.00 4-A
M&T BANK Government 14-Ene-2003 LIBOR 6m + 0.85 25-I
Ministry of Economy, Commerce and Industry, Goveenirof

Japan Government 23-Feb-2006 YLD JYP + 0.5 1-C
Ministry of Economy, Commerce and Industry, Goveentrof

Japal Governmer 23-Fek-200¢ YLD JYP + 0.t 1-C
NATIXIS Government 14-May-1986 2.00 30-.
NATIXIS Government 13-May-1996 3.60 31-I
Peru Central Bar Central Ban N/A 3.0C 16-L
Peru Central Bank Central Bank N/A LIBOR

Petréleos de Venezuela, S.A. Government 6-Sep-2005 1.00 20-N
Petréleos de Venezuela, S Governmer 31-Dic-200< 2.0C 23-¢
Private Export Funding Corporation Government 22-Nov-2002 LIBOR 6m + 1.75 15-1
Private Export Funding Corporation Government 16-Nov-2002 LIBOR 6m + 4.169 15-F
Private Export Funding Corporatit Governmer 24-Sef-200z LIBOR 6m + 1.¢ 20-
Region Bank Government 3-Mar-2006 LIBOR 6m + 0.75 15-1
SCPB (A. AMEX) Government 29-Abr-2006 LIBOR 6m + 1.75 15-A
Société Genera- Canad Governmer 6-Mar-200< LIBOR 6m + 1.01 7-L
Société Generale - Canada Government 6-Mar-2004 LIBOR 6m + 0.75 22-
Société Generale - Paris CDEEE 31-Dic-2001 7.18 19-E
Société General Paris Governmer 12-Ene-2007 4.7¢ 18-
Suntrust Bank Government 6-Feb-2003 LIBOR 6m 15-F
Suntrust Bank Government 3-Mar-2006 LIBOR 6m + 0.50 15-,
WODA INT'L. CONS. E SERV. LTD. & COM./ S.1 BNV N/D 9.0C 14-A

TOTAL FOREIGN GOVERNMENTS
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Approval Date Interest Rate Maturity D
Lender Borrower (dd/mmlyyyy) (as a %) (dd/mmlyy
MULTILATERAL INSTITUTIONS
COMMERCIAL BANKS
ARGO FUND Government 10-Ago-2006 7.63 30-E
ABN, CHICAGO Government 29-Ago-2006 LIBOR 6m + 3.25 22-
DEUTSCHE Government 11-Ago-1999 7.50 2-A
DEUTSCHE Government 20-Feb-2004 EURIBOR 6M + 3.75 12-F
DEUTSCHE Government 22-Jun-2001 LIBOR 6m + 1.00 22-N
ABN, HOLANDA Government 28-Ago-2006 LIBOR 6m + 3.25 6-(
ABN, HOLANDA Government 9-Ago-2007 LIBOR 6m + 3.00 29-A
BNP PARIBAS PARIS Government 12-Ene-2007 EURIBOR 6M + 2.85 9-M
BNP PARIBAS PARIS Government 5-Jul-2007 LIBOR 6m + 3.30 17-
DEUTSCHE Government 31-Oct-2008 LIBOR 6m + 2.85 22-N
DEUTSCHE Government 10-Ene-2007 EURIBOR 6M + 0.35 27-N
Deutsche Bank, S.A.E Government 17-Aug-2009 LIBOR 6m + 4.00 08-/
Deutsche Bank, S.A.E Government 28-Oct-2009 LIBOR 6m + 7.75 29-[
Deutsche Bank, S.A.E Government 26-Nov-2009 LIBOR 6m + 4.00 8-F
Deutsche Bank, S.A.E Government 26-Nov-2009 LIBOR 6m +5.75 29-
Deutsche Bank, S.A.E Government 26-Nov-2009 LIBOR 6m + 5.75 24-,
BNP PARIBAS, BELGICA Government 12-Ago-2006 EURIBOR 6M + 3.25 22-

ROSARIO

CITIUK DOM. 30-Ago-1994 LIBOR 6m + 0.8125 30-A
BANK NY Government 14-Ene-2003 9.04 23-
BANK NY Government 25-Ene-2006 8.63 20-/
BANK NY Government 13-Abr-2005 9.50 27-¢
BANK NY Government 13-Abr-2005 9.04 23-
BANK NY MELLON Government 11-Mar-2010 7.50 5-V
CITIBANK Bonds w/ discount Central Bank 28-Jun-1994 Libor 30-A
CITIBANK Bonds w/ discount Central Bank 28-Jun-1994 Libor 30-A

A-13



Approval Date Interest Rate Maturity D
Lender Borrower (dd/mmlyyyy) (as a %) (dd/mmlyy
MULTILATERAL INSTITUTIONS

TOTAL COMMERCIAL BANKS

SUPPLIERS
ATMOSPHERICS CDEEE 27-Ene-1984 3.50 31-I
BURNS & ROE CDEEE 14-Fek-198¢ 3.5C 31-L
SYSTEMS C CDEEE 27-Nov-198( 8.5¢ 31-I
ASEA B.B. CDEEE 30-Nov-1980 EURIBOR 6m + 0.275 31-I
FIAT TTG CDEEE 18-Ago-198: 10.0¢ 31-L
FIAT MARELLI CDEEE 30-Ju-198( 7.7¢ 31-I
GEOLIDRO CDEEE 29-Mar-1984 14.50 31-I
HARZA CDEEE 23-Sef-198¢ LIBOR 6m + 3.0 31-I
GMO TRUSI1 Governmer 15-Sey-200¢ 0.0C 15-€

TOTAL SUPPLIERS

TOTAL

(1)
2

BNV =

CDEEE =

EURIBOR = Euro Inter-Bank Offered Rate
INDRHI =

LIBOR = London Inter-Bank Offered Rate
N/A = Not Available

PROMIPYME =

ROSARIO DOM. = Rosario Dominicana

Source Ministry of Finance and Central Bank.

Currencies other than U.S. dollars are cafedlat a rate published by the IMF on DecembefB10.

Debts that are in litigation or negotiation ®PEEE.
Represents less than US$0.01 million.

Banco Nacional de la Viviend&ational Housing Bank)
Corporaciéon Dominicana de Electricidg@®ominican Electricity Corporation)

Instituto Nacional de Recursos Hidraulic@i$ational Hydraulics Resource Institute)

Promocién y Apoyo a la Micro, Pequefia y Mediana Esg@
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ISSUER

The Dominican Republic
Secretaria de Estado de Hacienda
Ave. México No. 45
Santo Domingo
Republica Dominicana

TRUSTEE, PRINCIPAL PAYING AGENT, TRANSFER AGENT AND REGISTRAR

The Bank of New York Mellon
101 Barclay Street
Floor 4 East
New York, New York 10286
Attention: Global Finance — Corporate Trust

LUXEMBOURG LISTING AGENT, PAYING AGENT AND TRANSFER AGENT
The Bank of New York Mellon (Luxembourg) S.A.
Vertigo Building - Polaris

2-4 rue Eugene Ruppert
L-2453 Luxembourg

INITIAL PURCHASERS

Citigroup Global Markets Inc. Deutsche Bank Securities Inc.
390 Greenwich Street 60 Wall Street
New York, New York 10013 New York, New York 10005
United States United States

LEGAL ADVISORS TO THE DOMINICAN REPUBLIC

As to U.S. federal and New York law As to Dominican law
Cleary Gottlieb Steen & Hamilton LLP Consultor Juridico del Poder Ejecutivo
One Liberty Plaza Av. México esq. Dr. Delgado
New York, New York 10006 2% Piso, Palacio Nacional
United States Santo Domingo

Republica Dominicana

LEGAL ADVISORS TO THE INITIAL PURCHASERS

As to U.S. federal and New York law As to Dominican law
Simpson Thacher & Bartlett LLP Pellerano & Herrera
425 Lexington Avenue Av. John F. Kennedy No. 10
New York, New York 10017 Santo Domingo, Dominican Republic

United States
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