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COMNDITIONS OF THE NOTES

Tha 50,000 MNotes. senally numbered. comprising the LS. $600.000.000 Primany Capital Undated Flostng Rate
Notes (Semes 31 (the “Notes™) of Lloyds Bank Pl itha "Bank "} are constituted by a trust deed dated 281h Awgust, 1986 (tha
"Trust Deed ™} betweaen (1) the Bank and (2) Tha Law Debsnure Conporation pl.c., 88 trustes, {the “Trustee”). Tha Trustes
BCIS &6 WuStEE (o0 tha holders of the Maotes (o ““Nowhodoers ™) in scoordance with tha provigsons of the Tust Deed. Tha
Notgholders also have ihe bDenafil of a paying agenscy agresmant dated 28th August, 1986 (the ~Paying .Agu-m:v
Agreement ) batween the Bank, The Chase Manhatian Bank, M.A_, as prncipsl paying agent (the ""Principal Paying Agent™)
the Gibes Dhﬂilwﬂtltﬂmudmwuhn “Panpineg Aganis”) and the Trusies, and an agent bank n?mmdn-dzﬁm
August, 1986 (the "Agan Bank Agreement”) batwaen tha Bank and the Agent Bank (as referred o below). Copies of the
Trusi Deed are availabile for inspection al the ;egistered offica for tha time beng of the Trustes |presentty 50 Estales House,
66 Gresham Streat, London EC2ZY THX| and a1 the specifisd offices of sach of the Paying Agents, The Moteholdars and the
Twaldars of 1ha coupons refernad to below (ine “Couponholdars”'| are entitkad 10 1he banalit of, sre bound by, and arg desmad
1o hawe motice of, all tha provisksng contasmed in the Trust Desd,

1. Tithe and Denomdnation

Tha Motas are in the denoming tiaa o U.S.5 10,000 sach. Tila 1o the Motes, and to the coupons including the takon for
Turther coupons (1egather whane the context so parmits "~ Coupons ] appanaing tharalo, will pass by delivary. Tha Dastar
of any Note and tha bearer of any Coupon shall be deemed 1o be, and shall be treatad as. the absolute ownar thereof for tha
purpase of receiving paymant tharol of paymant of delivery on sccownt thereol [notwithstanding any writing thareon or
motice of camarship) and for all other purposes. whathar o not such Mods of Coupon shall bea aneerdoe. ..

Z. Status and Subosrdination

Tha Motes and Coupons constitule unsecured obligations of the Bank, conditional as described below, and rank pan
PaEsL wilhadst any praferencs amang thamsehoas.

The rghis of the Moteholdars and Couponholders are subordinated to tha claims of Senior Creditors (as defined
below] and accordingly payments of principal snd intenest are conditsonal upon the Bank Being scheent at the time of paymant
oy the Bank and no principal or interest shall be payabls in respact of tha Moiss axcept 1o the axtent that the Bank could make
such pamypment and 21l be sohent immediately thersafier. For tha purpose of this Conditken the Bank shall be sobqent i i} itis
abda 1o pay 15 dabes a5 they lall due snd fii) s Assars exceed its Liabilities [other than its Liabilities to persons who ara not
Senior Creditors). A repon as 1o the solvency of tha Bank by two Direciors of the Bank o, in cerfain cCcumsiances as
providad in the Trust Deed, the auditors of the Bank or, if tha Bank ks in winding-ugs, its liquidator shall in the absence of

proven anmor e ireated and scoepted by the Bank, the Trustes and the Noteholdars and Eﬁjmﬂmﬂ as cormect and
sufficient swvidence thaeraol.

I &t any tima an order i3 made o an effective resolution is passed for the winding-up in England ol 1he Bank, there shall .

L be payable on each Mote (in fisu of any other payment], but subpact as pravided in this Condition, such amount. i any, &s

" would hawve been payable 1o the holder thereof if, on the day prios 1o the commencemant of the wwinding-up and theraafiar,
such Moteholder were the halder of a preference share in the capital of tha Bank jranking par passy with the Cumulative
Floating Rate Praference Share of €1 in the capital of the Bank) having a preferential right to 8 return of B8sets in the winding-
up over the holders of all issued shares for the time being in the capital of the Bank on the asswmption that such preference
share was entried 1o receive on a rétun of assets in such winding-up an amownt agual 1o the principal amount of such Mote
nopetier with Afrears of kvierest (as defined in Conditson JE), f any, and any accrued intanest (other than Acraars of Intenest)
up 1o (b axcheding) the date of repaymant (as pravidaed in tha Trust Deed) in respect tharaol.

Far the purposas of thase Conditions, ““Senior Creditors”” means creditors of tha Bank (i} who are depositars or athar
unsubsardinated ereditors of the Bank o (n) wiose claims are, or are expressed (o be, subordnated {vehether onby i the eyvens
of the winding-up of the Bank or otharwise) to the claims of depositors and ather wnsubordinated creditors of the Bank but
mtfm“q;mmrupwhur.ﬂm'dmedﬁManrmElanhnme-r than thoss whose claams are, or are
expressed 10 rank, Mmm or junior 19, the clasms of tha Notsholders; " Assets’” means the unconsalidated gross
assars of the Bank: amd “Liabiities" means the uneoensolidated gross Habllities of the Bank. all as shown by the latest
pubdishad audited balance sheet of the Bank, but sdissted for contingant assets and contingent Kabilities and for subsaquent
avens, all n such manner 85 such Directors, the audinors or the guidaior (as the case may be) may determaneg.

MNB. mmm"nrwsnu#nmarwmwmmcmumcmmm_m_m Dpurngy Sodveril
for the purpase of this Congdition immaedintely bafore and after payment by the Bank. If (his condition is nof satisfiad, aoy
ATHOUNIES Wilich mughi afhererse have bean alfocated in or fowards paymend of princypal amd inferest in respect of the Mates
may ba wsad fo absonh losses.

3. Interest
(4]  Perod of Accresl of [Rrersar and Coupons

The Maotes bear iterast irom tha lssue Date (which axpression maeans 280h Augusr, 1986), and interest paymants will
ba made against swrandor of the sppropriste Coupans in accordance with and suhject 1o the prowvisions of
Condition &, Interest on sach Mot shall cease to accrus from the date for redemption thereal unless, upon dus
prasantation, payrmant of pancipal is improperdy withheldd or refused or is not made by reason of Condition 2. After
such date for redemption any unmatured Coupons (which axprassion means Coupons maturing on interest F'a-,-munl
Davas falling after the dua date for redamprion bat, for the svosdance of doubt, shall nor nciude Cowpons matwiing on
Interest Paymant Oates falling on or balors such dus data in respect of which interest has not been pasd] ralating to
such Mote hwiharher or not ariached thareto) shall becoma void. Afer all |mcm=mmm“.5mnmm¢:
of a Note have matured a coupon sheal comgeising further Coupons and ana furher talon (logather a “"Coupon
Shaet ) will (subject o Condition B) ba issusd sgainst prasentation of the relevant takon
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nnmmﬂuﬂm-dﬂmﬁmmmm-dmmmmmm:lhmmum

Intarast Peyment Date (Bs dafined belowi hmpmﬂlhhuuslmmdhﬂumuuwn:mhdmﬂ
mmmﬂuﬂwmmmm.ﬂnmﬂp{mmlemeldﬁmhdmﬂm
may e paid §if the Bank so elects and ghees not less than 30 days’ notics of such slection 1o the Mowshaldars in
accordance with Condition 12) the interest sccrued in the Interest Pariod ending o the day immadiately preceding
Such data, but the Bank shall not have sy obilgatkon 1o make guch paypment and sy failurg 1o pay shall ot constmue 8
default by tha Bank for any purpace. Any interast not paid on &n lnlarest Payrmond Date iogather with any oiher
inlerast not pesd on ey other intorast F‘tgrmﬂutedul.mlung &5 (ha SameE Femans wigsid, consirute - Arasrs of
Inverast”. Arranrs of intorest may, at tha opoicn of the Bank, ba paid in whobe of in pant a0 any e Epen the: mxporBTion

Armmnfhummﬂﬂnlnnmmmtwh}ummmﬁﬁmthmmm-uhimmﬂi;htmisﬂuumt
of {i} tha date upan which & dividend is naxt psid on any class af share capital of the Bank, fii) the date sat for smy
redamgstion pursuant to Condithon 4{aj or 4(b) o [ the comimisncemant of winding-up af the Bank, Notwithstandang
mtm_ﬂmh-kmmbvmwhﬂmwmmmwmmmpmdﬁmnlhmnﬂum
shall be obliged (subject 1o Condition 2) 16 do 50 upon the axpiration of such notice. Arresrs of kiarest shall o
themsalvas bear intarast,

For the purposes hareol the axpressiens following have the Tallowing meanings:—

"Indarast Payment Date” maans the dace falling six calendar manths after tha laswe Date and tharesfter gach date
which falls gl calendar mnths afier the immediately precoding Inerest Paymant Date. If, determenad on the
ralavant Intsrest Datanmination Date (a2 defined balow], any interest Payment Date would otherwise fall an & day
which is nodt & business day. it shail be postponsed to tha rext day which is a barsiness day unksss i would thereby
ruhlhmnmnmnlh-hﬂ-mmunhwqﬂthﬂnmsm“mhmmr i
day which is 8 businass day. Il {or sy reason an nterest Payment Dats is 5o datermned by the Agent Bank 1o be
or 10 ba desmad mh'mmlmumrurmmmlumaqthlmrwm-:m
{subject as provided below] be the last business day of each February and August, If, howseer, aftar the
mmﬁmhnnfmnmuwm“ﬂumhmwmdﬂuMmmb&:bumdw,ﬂmm
Imarest Payment Date shall be re-determined on the above basis [riiatis mutandid] axcepd that, #f such re-
determination falls to be mada 14 days or bess befora that Interast Payrment Date a5 onginally determined, then
that Interest Paymoent Date as re-determined shall be postponed to the mes day which is & business day awvan
mmm:hhumuﬁymhﬂhhmmmm&huthmu Paymant Dares shall in the
laftar avan! navertheless be detarmined as f that re-determinea Interast Paymant Oate had fallan on tha Last
buziness day of the munth in wiich i was ongnally detenmined 1o fal,

“Compulsory Interest Paymant Date™ means any Intercst Payment Data if, in the immediately preceding six
calandar montha, any dividend has bean declared or paid on any class of share capital of the Bank.

“"Optional Interest Payrment Data™ means sy Interesy Payrment Date other than a Compulsony nterest Paymaent
Date, :

Tinterest Paniod” means the pericd frem and incleding one 'interess Payment Date [or the Issue Datel to bui
axcheding the nax (o first) Interest Payment Data.

“Business day™” maeans (but not for Condition S{8]) a day an which banks and foresgn exchange markets ane apaen
for busingss i both London and Mew York City,

Rara ard Armount of raresr

Tha rate of mierest from wme 1o time payable in respect of the Notes ithe “Rare of Interest™] shall be dalermined by
the Agent Bank on the basis of the prowvigesns belaw:—

il On each “interess Detarrmenation Date”, namely the second business day prior o the commencement of The
Interes: Period for which such rate will apply, the Agent Bank will reeRsT the principal Londsn alffices of iha
Reterence Banks (as describad in Condition 3{F) balaw} to provide the Agent Bank with their offered guatatons to
laading banks for deposits af U.S. dollars in the London Interbank Market fer the Interest Period concened as at
11,30 a.m. [Londan tima) gn the nderest Determination Dare in quastion. The Rate of Intarest bar such Intaras:
Period shall ba 0.10 per cent, per annum above the maan (rownded if NECAEACY 10 the nearest ivtegeal multiple of
Q0005 per cant,, 0.00025 per cent, baing rounded upwards) of the offered quotations of thres out of the fiwe
quating Reference Banks [ all such quotations are not the sama, excluding the quotations prowvided by the
Referance Banks with the highest and lowest offered quotations and, if rmare than one Reference Bank providas
e highest such quotation, exchsding the quotation of one such Referonce Bank and similary il more than one
Referance Bank provides the lowest such quotation), a2 determined by the Agent Bank.

= Hmmmnﬁmmumw“mmmmummmemm
quodations, the Rate of Interest for the relevant interest Penod shall be datermined in acoandanes weith {i} abane on
mmzﬁhmdmmmﬂmmmhnksmmmmmm
two srch quatations on the basis =et out in (i} 8 .

iy Ifmmﬂcﬂ%umﬂuﬁmﬂnmwﬁhuﬂiﬂhﬁﬂmﬁﬂ:pmmwmmm such
quotations, the Rate of interast shall be datermingd in accordance with (i) above on the basis of the mean af the
offered quatations of all the quating Reference Banks (withour any exchrsion a5 aforesaid),

If an any Interest Determination Date lass than thees of the Reference Banks pravide the Agent Bank with such
quotatians, tha Rate of intarast for the relevant Intarest Perod shail be the Ratg of Interast in effect on the Last day
of the immadiately preceding Interest Pariod, Provided tha (1) if an any day during the redevant intarest Perad the
Agent Bank determines that al least fhies of the Referance Banks are quating affered rates for six months U5,
dollar deposits to leading banks in the London nterbank Market. thed the Agent Bank shall datarmine a new Rane
of Miterest (the “"Substituted Fame™] by application (murens mutandis) of the provisions set out in ik, {n} ar fm])
abowa, &6 the case may be, and (2] the Aate of Interest ariginally applicable w0 such nterest Period shall apgiy in
respect of swch bviarest Peviod from and incieding the first day thareol wp o but excheding the second business
day after the day upon which the Subsiituted Raie is detarmined and the Substinred Rate shall apply from smnd
ncluding such sacond business day up 1o bu excluding the neat Interest Payment Dane,

(] hl:a;g:_:‘tﬂn iha Motes shall be calculated on tha basis of the actusl membar of days in the parod concerned dhided
Ty ; ;

el The detarrminanan by the Agant Bank of the Fate of Intarast shall fin the abigance of manifest arror] be feeal gnd
Bevineg wpaoen Al paies.

{iw
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Pubbcanan of Rate and Amownt of intenest L]

As s00n as possible after each such determenanon, but en any event nod later tham the Tourth Buseness day thereaher,
the Agent Bank shall cause each Rate of interest ncludeng any Substiluted Ratel, togeiher with the amount of interas)
payable in respect of each Mote (roundeng to the nearesi cent, hall a cent being rounded upwands] for the relevan
Intermst Period and the relavant Interest Payment Date, 1o e notfied 10 any s1ock sxchange upon which the Notes ane
for tha tima being listed o quoted, and published in accordance with Condition 12, The rate, smount and date =g
published may subsegquently ba amended and agpropniale arrangrments mads By way of adjustmant withow! nodscs in
the gvent of @0 axiansion or shortoning of the Interest Period.

Dratermmwnaiumt of Rate of ntarast by Trusies

The Trustes shall (1 the Agent Bank doss mot a1 any relevant eme detenmene the Rate of interest) determing tha Bate of
Inteasn A SUCh rane &8, in s absolute discration (but having such regard 1o the provisions of this Condition 3 as it shall
consider appropriatel, it shall deem fair and reascnabde in all the crcumstances and such datermination shall be
deermed 1o ba & datarmination theqeal by the Agent Bank_

Agaenr Bank and Refarance Bawk s

Tha Bank shall procure that so kong as any of the Notes reman: outstanding thare shall for the purposes of the Moes
ar all times be an Agent Bank and five Reference Banks, each hawving a branch in London, The initial Reference Banks
are Citibank, M.A_, Crédit Lyonnais, International Westmenster Bank PLC, Morgan Guaranty Trust Comparny of Maw
Vork @nd Swiss Bank Corporation and thae initial Agent Bank is. The Chase Manhaan Bank, N_A_, bt f any such bank
is unable or unwilling o contnue 1o sct, the Bank shall appoint such oihar bank a5 may be approved by the Trustss 1o
act as such in its place.

Redamption
The Bank shall not be an libeny 1o redeem the Noles except v accordance with the following proviskons of this

Conainion; —

lal Redempaon for Taxation Reasons
if tha Bank satislies the Trustes mmediately prioe 1o the giving of 1he aotica relerrsd 1o below that;—

Gf  on the next Interest Payment Date, o if the Bank were to soek to redesm the Notes [for which purpose no
regard shall be had as to whathar o mot the Bank would othensise be entitlhed 1o redeam the Motes), the Bank
wiodd, fov reasons culside its controd, be unable (after making such sndeavowrs as the Trusies shell consader
reasgnabls) 10 make such payment or redernption without having 10 pay additional amounts as prowvided o
referred o in Condition &, or

iy  on the next interest Paymant Date the payment of interest in respect of the Notes woudd be rrested az a
“distribution” within the meaning of the Taxes Acis for the time beng of the United Kingdom,

vhey Blaanvk may 81 5 opTicn (sulkdect to Condition 2}, having given nat less than 30 nor more than 45 days notste e
the Moteholders, redeem o, but not sorme only, of the Motes at thair principal amoent and shall slso pay Arrears, of
Interest (i anv) and sy accrued indergst (oiher than Aresrs of Interest] up o but excludng) the date of
TGN A,

Subject only 1o tha obligation of the Bank to use such endeavours as aforesald, i shall be sufficient, 1o establish
the existence of tha circumsiancey requwed 1o Do established pursuant to this paragraph (a), if the Bank shadl
doefver 1o the Trustes a cerificate of an independant lawyer or accountant satisfaciory 1o the Tresias in & Toom
satistactory to the Trustee 1o the offect sithar that such circumsiances exisl of that, upon a change in o
amandment 10 tha laws [Encluding amy regulations pursuant thareto) of the Unaed Kingdam, which at the date of
such certificate is proposed and which in the ogiston of such lawyer o accountant is reasonsbly expected 1o
becosmne sffective on of prior 1o the date on which the relevant payment of principal or interest n respect of the
Motes would otharwise be mada, becoming so effective, such circumstances would axist,

) Opeonal Redamnon
On giving not manas than G0 nor less than 30 days” notics 10 the Trustes and (o Me Notehoidaers in accondance waith
Condition 12, tha Bank may on any Interest Payment Date falling in or aftec August 1991, redeem all the Notes or
soma only of tha Notas, in each case at their principal amount. Upon the expiration of such notice the Bank shall
isubject 1o Condition 2) ba bound to redesm such Notes 81 their principal amount 1ogather with all Arrears of
Interast as proveded in Condeson 38},

il Purchase

Tha Bank of any of its subsidianas may at amy tme purchase Motes on The Stock Exchangs in London or by tender
lavadabia 1o all Noveholdars alike) or by prvate traaty, In the case of purchases on The Stock Exchange in London
ar by tendar, the prica, axclusive of expensas and agcnsed intarest, will not exceed the average of the middle
markat quotations of the Motes takon frorm The Stack Exchange Daily Official List for the 10 daealing days before
the purchasa is mada o, in the case of a purchase on Tha Siock Exchange in London, the market price provided
that it &5 not mora than 5 par cent. above such average, In the case of purchasas by private treaty, the price,
enclusne of nxpaer was and sccread inferest, will not excesd 110 per cant, of tha middie marker quatation of the
MNotes on The Stock Exchange in London jor, failing such quotation, by reference to such other quotation as may
be agreed batwaen tha Bank and the Trustes] i the close of business on the last dealing day preceding tha date of
purchasa. In sach case purchases of Notes will be mada togather with all unmatured Coupons relating thereto,

(dl  Cancetiaris

All Motes which are () redeemed or (8] purchased [orhedwize than in the ording
securmies| by or on behalf of the Bank or any subsidiary of
resoid and shail ey gue course be cancelbad, ]
thargweinh,

| ry courge of a buseness of dealing in
" ihe Bank lor its own accownt miay ol be reis s ofF
togather with all unmatured Coupong attached thereto o surrencennd

el Crswangs
In the case of a pamial redemprion pursuent o para - y "
; [ . graph (o] of this Condition, Motes to be redesmed will be
:Haclgd sy I:l.rrlf:l_ and gthanwise in & manner appraved by the Trustas nat more than 6O days priod 1o the
aty figed for redemption and a &5t of Motes cafled for redemption will be published in accordance with
Condition 12 not more than B0 days nor less than 30 days prioe 1o such dare.
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5. Paymanits ,

1Al Payments of principal and interest in raspeet of Mates will (subpect 1o Condition 2] ba mada a4 sinz Prasonaton snd
suitender of the relevant hhumtatq:nn-tﬂ-mﬁmnm:nfuvq{uuhmg Agenis, by LS. dollar cheque
dirawen a1, or by wansier o8 U5, dollar Scooand maintasnad by the payos with, 2 bank i Mew Yok City, subyect in all

cendication or informaton as may be required 1o enabla ths Bank 2 comply wiih the requirements af he Unsited
States federal scoma tax laws. i any paymant i 1o be made in respect of imerest, the Interest Paymen) Date lor
wehich raﬂsmnrﬂmrlhndaumnﬁdaﬂuw&mihgmn!ﬂuhn&ummhum,;mmm
shall ba made only sgamst presaniation of the relevant MNotve and the Coupon for any sich Inlerest Payrnant Daoe shail

prasanted iogeiher with ol Coupons in respect of Amraars of Interexi relating (o Interess Payment Diates Talling gerior 10
memmnlnrﬂ-wimirigupnfmqmmﬁngwﬁﬂuhareshﬂbenﬁﬁwhnmanymm:mm
duse 1o the Moteholder such proportion thereol a5 the Amears of kvienes dua i respect of any such missing Coupon
baars 10 the total of the pincpal-amount of the relevant Mots, afl Arrgars of Interest in respect thereal and intere=i
hlhﬁmhmﬂh!mﬂ:ﬂﬂuﬂmaﬁﬂmuhmlﬂlh Intarest Ponod current ar the date of the
cormmancement of the winding-up, :

Bl ![ﬂudﬂ&famvmﬂmmﬁlnn'n:'q:dnurlmu-auinWlﬂrswrhtei;mlmlwphanfplmﬁt;
hﬁm;m,mmmawwmﬁm:mmiﬂmmmnul that place of payment until the naxt (olowing
tln-nﬁ::his:buhaudwuﬂmphmnim-ﬂﬁuhﬂlﬂushauno:bu-unmludm-nvﬁ.irumimmwﬂm
paymant in respact of any such dalay. bn this Condition S(8), “bussness day™ means any day on which banks ars opan
for business in tha relevant place of payment and (n the caze of payrmant by transfer 1o & U5, dollar sccount as
u&m:dmhﬂummmﬂmpmwﬁmmﬁngsﬁmmignm?mr be camied on both in Mew York City snd in
such place of payrrent, ’

< Thwﬁlhlhﬁtgﬁ.gaﬂssﬂ|hﬂiiiﬁﬂw-&dufﬁﬂsmulmﬁaw_ﬁuﬂaﬁmmas:heﬁgm.mﬂmm
approval ol hTmuﬂ.nwlmmmwmhwlmuﬁmvﬂm Agent and 1o appolnt
sdditsonal or ather Paying ﬂ.ganti.MMH_WIIHIMMIlhiFmAW]M¥M|ipaciﬁed office in
Europe, which, 20 long as the Motes are Rsted on The Emnm,mhhm.hmm

Agents would ba able 10 make payment of the full smount of interest on the Motes (to persons so entitéd under
Iﬂﬂﬁmltlﬁl:ﬂliwln‘lU.E.dﬂﬂﬂ#ﬂh"lﬁ.ﬂ.‘._ﬁ“mqfiMMamﬂMﬂmEﬂhyﬂmFmﬁwu
is ibagal or effectivaly precluded by exchange controds or other similar FEEIAClans, (m) the Bank doss mol within a
reasonabls period (as determmined by the Trustes) appoint & Paying Aoent in a junisdiction whipra such payment i not
ilegal or 50 precluded, andﬂt]sth:hmmh-pumllﬂﬁumzlm, Natice of any such termination or
mpmlmm:ndufmychatgﬂhm:pmiﬂ'dlﬂﬁm:n{ﬂme Agents will be given 16 the Notoholdars in
accordance with Condition 12, Funthermare, in certain imited circumsimnces (35 described in and subject 1o the
provisions of the Trest Daed), the Bank shall be obliged to use ressonable sndeawours Lo mainiain g Paying Agent
having a specified office in a city hacated in mainkand Europs.

6. Taxatian

a3l by or on behall of any holder wise is Eabla 1 such tax, duty or charge in respect of such Mote or Coupan by reasan
of such holder having soma connection with the United Kingdom othar than tha mere halding of such Note or
Coupan: or

(&l in tha Linited Kingdam; or
el more then 30 days aftar the Relgvant Date except 1o the extent thar the hoiger thergof would have baen entitled 1o
Such addiional amounts on presenting thee s fior pament at the expiry of swch period of 30 days,

Tm‘mlmm"hu:mlﬁmmmmmaamm mmmrmﬁrﬂbmsduawliflh:fﬂ
Mnrmwmb&mnmheanddvmﬁvedWﬂqupﬁFﬂmgﬁgmtmlr:Tmsmamnrpﬁwm:uﬂ
dane} the date on which natice iz given ta tha Noteholdars that such moneys have been 5o recsmed.

Any reference in thase Conditions 1o principal andfor interast in respect of the Motes shail ba deermed to include a
raferemnce o amy additional amaunts which may be payable under this Condition B o undar sy cbligations undertaken in
addition thereto or in aubstitution therelor pursuant bo the Trust Deed,

I Events of Detault and Enforcerment

(A1 I ahe Bank Mmmummhmwﬁﬂwm:uﬁn the case of amy paymend of principall for a perlad af
saven days or more after the dus dags for the same or fin the case of any payment of imteresy] far a pariod of 14 days g
maore after 8 Compulsory Intevest Payrment Data a¢ sy ather date upan which the paymant of interest is campulsong,
the Trusies may instiue procesdings in England (but not slsawhers) for the winding-up of 1ha Bank, Provided that it
Shaill nog hava the right to institute swch procesdings if the Bank withholds or refuses any such payment i} in order o
comply with any fiscal or ather Llaw or reguiation of with tha order of any court of compatent jurisdiction, in sach case
spplicable to such payment, or (i) {subject as prowided in the Trust Dead) in case of doubt az 4o the walidity or
aﬂnh_:al;uhw of any such law, reguiation or crder, in accordance with advics grvEn as 19 such valakty ar applicabilivg at
Ay Dma during the said period of seven or 14 days, a5 the case may be, by indapendent legal advisers acceptabla 1o
the Trustee. Fow the punpose of this parsgraph a payment oherwise due in tha case of principal) or compulsary {im tha
case of interest) shall be deemed so due ar compulsory notwithstanding that ihe condition sa1 aut in Condiioen 2 is ot
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B} The Trustes shall nol Ba bound 10 1ake the action relerrad 1o @ paregraph (A] abowe 1o enforce the cbhigatnons of 1he
Bank n respact of the Notes and Coupons uess (i il shall have been so requested by Extraordenary Resolution of tha
Moteholders or mowriting by the holders of ai least one-tifth in principsl amoun of the Motes then outstanding and il it
shall hawe beoen indemnmified 1o its savslsction,

iC} Mo Noteholder or Couponholder shall be entithed 10 procesd aganst the Bank unless the Trustee, hawing become
bound so o procesd, fails o do o, in whech case the Motehalder o Cowponhalder shall have anly such rights against
the Bank as those which the Trstes is entiled 10 exercise. Mo Moteholder or Couponholder shall be entitled 1o
nstitule proceedings lor the winding-up of the Bank, or to prove in such wanding-up, except that i the Trusies, having
bacoms bodsnd 1o procsed against the Bank as aloressid, laild 10 do o, or, Beang able 10 grove in swch weinding-up, fails
o do 50, in gither case within a ressonable paniod and such (ailwe continues, than any such holder may, on givirig an
indemnity satisfactory to the Trustes, in the name of the Trusies (but not sthemsisel, himsalf neliue procesdings for
the winding-up n England [but ot elsewhere] of the Bank and/or prove in such winding-up 1o the same extent [but not
further or otharwise) thal the Trusiss would have been entitled 20 to do. Mo remedy against the Bank, other than tha
instiution of proceedings for the winding-up of the Bank in England, shall be available 1o the Trusies or the
Naigholders or Couponhodders, whether for the recovery of amounts awing m respect of the Notes or under the Trus!
Dieed of in respect of any breach by the Bank of any ol ns obégations under the Trus: Deed or the Motes [orher than for
racovery of the Tresies's remumeration or expenses), The Bank will undertake s the Trus) Deed 1o pay Englesh s1amp
and other duti=s {if any) on of n connecion with the execution of the Trusi Deed and English, Belgian or Luxembourg
Snamg and other duties oF taxes §if any) on the orgenal meee and constitution of Moies in lemporany of delinitive form,
{provided such stamg and other duties or tanes result from Laws spplicable on 1the date falfing 90 days alier completion
of the distnibution of the Notes, as devermined by Lioyds Marchant Bank Limited {iha “Exchangs Date")) or stamp cr
ouber dules or taxes payable in England (but ot alsenadere), solely by vertue of and in connestan with any parmissihie
procesdings weder the Trust Deed or the Notes but will not be otherwise responsible for stamp or ohar dubies or taxes
otharwise imposed and o parscular but without prejudice 1o the generality of the Foregoing for any penalties arising on
account of late paymant where dus by the holder at the relevant time, Any such stamp or other duties or taxes That
rright be imposed upon the definitive Motes or Coupons appenasng thereto (oiher than as aloresaid) afiar the
Exchange Date are the liability of the holders tharaod.

H. Prescription

Mates and Coupans lexchuding for thes purpose talons) will become void unless presented bar payment within @ period
of 12 years in the case of Nowes and six years in the case of Coupons respactively from the Ralevant Date [as defined in
Canditssn G) relating thereto, The prescription perend in respect of 1alons shall be:

tal a5 to any tabon the origenal due date for exchange of which falls within the 12 years immadiately prior to the dug
dana for redemplion (puersuan to Condition dia) or SibH of the Moie 1o which i prtding, sik years brom the
Fatevant Dave fos the redemption of such Mote, but 5o that the Coupon Shaar for wiuch it is exchangeatds shail be
issued without aoy Coupon itsell prescribed in accordance with this Condition B or 1ha Ralevant Date for payment
of which would fadl after the Relevan Dare for the redemplion of 1he rebevant More and wishoet a talon; and

() a8 o any other talon, 12 years from rhe Relavant Date for paymant of the Lasi Coupon of the Cowpon Sheet of
wehnch i foamed par.

-

9, lademnification of the Trustes T l

The Trust Deed contains provisions for tho ingemnification of the Trustes and for as relief from responsibdity,
ncluding prowvisions religving it from taking proceedings unless indemeified 10 its satslaction. The Trusiee is entitled [o anzer
inlo business transacisong with U Bank and/or any of its subsidianes withour accounting Tor any profit resulting therefrom,

10, Meatings of Noteholders, Modifications, Wailver and Substitution of Principal Debtor

The Trust Deed containg provisions for convening meetings of Moreholders 1o consider any matter affacing their
interests, incleding any modification of the lerms and conditions of the Motes and 1the provisions of the Trust Dead, provded
that cerain provisions (including, imer aiF, (e LEnms concerning tha currency, amount and dua dates of payment of ntenest
o prancipal in respect of the Notes, and iha provisions as 1o subsordination relenred o o Condivion 2, arher than i relation to
such provisions a5 10 subondenation 1o the extant that the modification thares! wowld, i the opinion of the Trustes, not be
rmaterially prejudicial 1o the serasts of Noteholders) may only ba moedificd by Extragedinary Resobstion passed at a mearing
of Notehodders to which special guonsm grovisions shall have appled. Any Extraordinary Resolution duly passed at any such
maeting shall ba bandng on all the Motehaldars, whether present or nor. and an all Couponhodders.

Tha Trustes may agree, without the consent of the Moteholdars o the Couponhaldars, 1o gy modilication [eocep as
aforesaid) of, or 10 any wanver or authorisation of avy bresch or proposad brasch af, any provisean of tha Toest Dead wiech,
i e cpirmon of the Trusiee, & ol matenally prejudicial 1o the interesis of the Natehalders ar 1o amy modification (o comact a
manifast arror. Unless the Trustes agrees otherwise, any modification shall be notified 1o the Noteholders n sccordance with
Condition 12 as 5000 8% practicabla therealer_

Tha Trustes may also agree, subject to such amendment of the Trust Deed and such other conditions as the Trustes
may require, but without the consent of iha Notehalders or the Couponhalders. 16 the substinstion, subject to the Motes and
the Coupons being uncondinonally snd revocably guaranteed by the Bank on & subordinated basis equivalent 1o that
manticnad in Condition 2, of a subsidisry of the Bank in place of the Bank 83 principal debor snder the Trust Des: | the Motes
and the Coupons and so that the claims of 1he Moteholders and 1he Couponholders may, i the case of the substitution of a
banking subsidiary (as defined in the Trust Deed] of the Bank in the place of the Bank, be subordinated 1o the rights of Senior
Craditors (a8 defined m Condinon 2, but with tha substiiution of references 1o 7 that subsickary ' o place of referencas to “the
Blank'"),

In the case of @ substitution pursuant 1o this Condition the Trusies may & ng absolute discration-agres, withaut tha
gongent of the Moteholders or l:nupﬂnhﬂlmfa to a change of the law gowverning ihe Motes, the Coupons andfor the Teust
Deed provided that such changa would not o the opinion of the Tresies be matenally prejudical 1o the interests of the
Moraholders,

In connection with any progosed sulStiution as aforesaid, the Trustes shall non hawe ragard ta the consegquences af
such substinution for individual Notghalders rasulting fram their being (or any purpose domicibed or resident in, 0f DThernwisa
comnected with, or sulpect o the urisdicton of, any parmseular tesritany. Mo Motehalder or Coupanhalder shall_ in cannacrian
willl @y S subsniution, Ba entithed o darm any ndemnificanon o payment in respect of any 1ax consecuence of sy such

substisution upon individual Nowehobders o Couponhodders except 10 the extent provided Tor by Condition 6 (45 from time to
THTet Armaheia el
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Aeplacement of Notes and Coupons; Unclaimed Coupon Shests

Should any Note or Coupon be lost, s1olen. muliated. defaced or degtroyed it may be replaced a1 the specified olfice
of the Frincipal Payang Agent jor such other place of which notice shall be given n accordance with Condinon 121 upan
paymant by the claimant of the expenses incurred in connection therewith and on such terms as 10 Evidenes and
indemnily as the Bank may ressonably reguee. Mutilated or defaced MNoles or Coupons musl be swrendered belore
replecemarnts will be isaspd

e —
ik & talon (the “relevant talon ") has bacome prescribed v accordancs wilh Comgition 8; and

fiil  the Mot 1o which the relevant 18kon penains has not becoma void therough preseripton: and

il no Coupon Sheet jor pan thereod, being (3] Couponis) and/or a talon, hereinafier called a “'pan Coupon Sheet'),
which Coupon Shaet would have baen euchangeasbile for the relevant 1alon or fiwr vy Bubsadguent tabon bearmg the
same senal number peraining o such Noie has been msued: and

frvp either no replacament Coupon Sheat of part Coupon Sheat has besn msued in respect of any Coupan Sheat or pan
Coupan!ﬂmndwﬂmnﬁ:mww_mlhem-mmm:heam e i% ne reasonabile Belihood
that any such replacemeni has been sseed,

then upon payment by the climant of the expenses incurred in connection therewith and on such 1erms as 1o gvidencs
and maamnity &5 the Bank may reasonably reguire there may be obtsined a1 the speciied office of the Principal Panying
Agarnd jor such other place of which netice shall be given in aceordance weith Conditien 12) & Coupan Shewt or Coupon
Shess or pan Coupon Sheotfs), as the CICUMSISNCES May requne, jsaued. d

fal = the case of & Nowe thar has become dus for redemption, (=) withau any Coupon naell prescribed in acoondance
with Condition § or the Relevant Date for payment af which would fall afier the Relpvant Chme lor the redemgprion
ol the redevant Note, and {y) withowt any talon or talons, as the cake may ba; or

] in any other case, without any Coupon o 1asen sl prescribed in sccordance with Condition B and without any
falon penaireng to a Coupon Sheet the Relevant Date of the final Coupan of whach falks o of prior o the date wheen
the Coauzon Sheet(s) or part Coupen Sheetis) is (are) delivened 10 ar 10 the order of the clamant, but in no event
ghall any Coupon Sheet be issued the orginal dee date for exchange of wiich {alls after the dava of delivery of such
Coupon Sheatls] as aloresaid.

For the avosdance of doubd, the provisions of s subr-paragraph (B) shadl nel give, or revive, any righis sn respeet of
any talon that has bacome prescribed in accordance with Condigion &

Motices
Al notices regarding the Notes will be vahd il published in ond lgading London dedy newspaper or, if, i the opinion of

e Trustes, Thes s not practicable, in one ashar leading Enghish language daady newspaper which is approved by the Trusiee
el having circudation in Europe, Any notice published @ a newspager a5 alonesesd shall be deamed 1o have been given on
the date of such publication or, ¥ pubkshed more than once, on the dete of the first such pubkcanion. If publication i ne
praclicable in any such newspapes as is mantioned abowe. notice will b walid i green in such other mannes, and shall be
deemed to have Been given on swech date, as tha Tresiee shail dererming,

13.

MBI is pepecied thar putiicanion of notices vl normaly be rmade in the Financia! Times.

Gerearming Law
T Trust Deed, the Motes and the Coupons are governed by and shall be constrsed in accordance waith Einglesh |ansr.
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