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BASE PROSPECTUS

LB=BW

Landesbank Baden-Wirttemberg
(a public law institution of the State of Baden-Wiirttemberg in the Federal Republic of Germany)
as Issuer

Euro 50,000,000,000 Programme for the
Issuance of Debt Securities

Application has been made to the Luxembourg Commission de Surveillance du Secteur Financier (the "CSSF"), in its capacity as competent authority in
Luxembourg for the purpose of the Luxembourg law dated 10 July 2005 on prospectuses for securities (the "Luxembourg Prospectus Law"), which
implements Directive 2003/71/EC of the European Parliament and of the Council of 4 November 2003 (as amended or superseded, including by
Directive 2010/73/EU of the Parliament and of the Council of 24 November 2010) (the "Prospectus Directive™) to approve this base prospectus (as
supplemented from time to time, the "Base Prospectus™) as a base prospectus issued in compliance with the Prospectus Directive and the relevant
implementing provisions of the Luxembourg Prospectus Law for the purpose of giving information with regard to the issue of Securities (as defined
below). This Base Prospectus comprises a base prospectus for the purposes of Article 5.4 of the Prospectus Directive.

By approving the Base Prospectus pursuant to article 7 (7) of the Luxembourg Prospectus Law, the CSSF does not assume any responsibility as to the
economic and financial soundness of any issue of Securities under the Programme and the quality or solvency of the Issuer.

Landesbank Baden-Wurttemberg ("LBBW", the "Bank" or the "lIssuer" or, LBBW together with its consolidated subsidiaries, "LBBW Group" or
"Group") may issue (i) instruments under English law ("Instruments"), Pfandbriefe under German law in bearer (Inhaberpfandbriefe) or in registered
form (Namenspfandbriefe) (together, the "Pfandbriefe"), and bearer notes under German law (Inhaberschuldverschreibungen) (“Notes") when acting
through its head office and (ii) Instruments when acting through its branches in London and Singapore and New York and the applicable Final Terms or,
as the case may be, the Drawdown Prospectus (in each case as defined below) will set out in its respective title through which branch LBBW is acting for
such issue, or whether LBBW is acting through its head office for such issue. LBBW, acting through its New York branch, shall not issue any
Instruments in bearer form. This restriction does not relate to any Instruments in registered form issued by LBBW, acting through its New
York branch or any Instruments issued by LBBW, acting through its head office or Singapore or London Branch.

As used herein, the Instruments, Pfandbriefe and Notes shall together be the "Securities" and each, a "Security" unless the context requires otherwise
and such term shall be construed in the context of such Securities as the Issuer may issue under this Programme.

Application has been made for the Securities to be admitted during the period of twelve months after the date hereof to listing on the official list of the
Luxembourg Stock Exchange and to trading on the regulated market (Bourse de Luxembourg) of the Luxembourg Stock Exchange and to listing on the
regulated market of the Stuttgart Stock Exchange (each a "Regulated Market"). These regulated markets are regulated markets for the purposes of
Directive 2014/65/EU of the European Parliament and of the Council of 15 May 2014 on markets in financial instruments and amending Directive
2002/92/EC, as amended or superseded and Directive 2011/61/EU, as amended ("MiFID 11"). Furthermore, application may be made for Pfandbriefe and
Notes to be admitted to trading on the regulated market of the Frankfurt Stock Exchange. The Programme also provides for Securities (i) not to be
admitted to listing, trading and/or quotation by any competent authority, stock exchange and/or quotation system; or (ii) to be admitted to listing, trading
and/or quotation by such other or further competent authorities, stock exchanges and/or quotation systems as the Issuer and the relevant Dealer(s) (as
defined below) may agree and as specified in the applicable Final Terms or, as the case may be, the Drawdown Prospectus.

The minimum denomination of each Security admitted to trading on an exchange located in the European Economic Area ("EEA") or offered to the
public in a member state of the EEA (each an "EEA Member State" or the "EEA Member State(s)") in circumstances which require the publication of a
prospectus under the Prospectus Directive will be at least EUR 1,000 (or, if the Securities are denominated in a currency other than Euro, the equivalent
in such other currency).

The Securities have not and will not be registered under the U.S. Securities Act of 1933, as amended (the "Securities Act™) or the securities laws of any
state or other jurisdiction of the United States. The Securities are being offered and sold in the United States only to qualified institutional buyers in
accordance with Rule 144A under the Securities Act ("Rule 144A™), and outside the United States to or for the account or benefit of non-U.S. persons in
accordance with Regulation S under the Securities Act ("Regulation S"). See "Notice to Purchasers and Holders of Restricted Securities and Transfer
Restrictions" for additional information about eligible offerees and transfer restrictions. Prospective investors should have regard to the Risk Factors
described under the section headed "Risk Factors™ on pages 67 et seqq. of the Base Prospectus.
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LBBW accepts responsibility for the information contained in this Base Prospectus. To the best of the
knowledge of LBBW who has taken all reasonable care to ensure that such is the case, the
information contained in this Base Prospectus is in accordance with the facts and does not omit
anything likely to affect the import of such information.

LBBW has confirmed to the dealers named under "Subscription and Sale" (together, the "Dealers")
that this Base Prospectus is true, accurate and complete in all material respects and not misleading;
that there are no other facts in relation to the information contained or incorporated by reference
herein the omission of which would, in the context of the issue of the Securities, make any statement
herein misleading in any material respect; and that all reasonable enquiries have been made to verify
the foregoing. LBBW has further confirmed to the Dealers that this Base Prospectus when read
together with relevant final terms (each, the "Final Terms") or a drawdown prospectus (each, the
"Drawdown Prospectus") referred to herein contains all such information as investors and their
professional advisers would reasonably require, and reasonably expect to find, for the purpose of
making an informed assessment of the assets and liabilities, financial position, profits and losses, and
prospects of the Issuer and of the rights attaching to the relevant Securities.

LBBW has not authorised the making or provision of any representation or information regarding
itself or the Securities other than as contained or incorporated by reference in, or is consistent with
any such representation or any such information in, this Base Prospectus, the Dealership Agreement
(as defined herein) or any Final Terms or Drawdown Prospectus or as approved or provided for such
purpose by the Issuer or (in the case of the provision of any information regarding the Issuer or the
Securities) as is already in the public domain. Any such representation or information must not be
relied upon as having been authorised by the Issuer, the Dealers or any of them.

Save for LBBW, no person has authorised the whole or any part of this Base Prospectus. No
representation or warranty is made or implied by the Dealers (acting in their capacity as such) or any
of their respective affiliates, and neither the Dealers (acting in their capacity as such) nor any of their
respective affiliates makes any representation or warranty or accepts any responsibility, as to the
accuracy or completeness of the information contained herein.

This Base Prospectus should be read and understood in conjunction with any supplement hereto and
with any other documents incorporated by reference herein and in relation to any Series and Tranche
of Securities, should be read and construed together with the relevant Final Terms or Drawdown
Prospectus.

Each person contemplating making an investment in the Securities must make its own investigation,
analysis and appraisal of the financial condition, creditworthiness and other affairs of the Issuer and
its own determination of the suitability of any such investment, with particular reference to its own
investment objectives and experience, and any other factors which may be relevant to it in connection
with such investment.

Neither the delivery of this Base Prospectus or any Final Terms or Drawdown Prospectus nor the
offering, sale or delivery of any Security shall, in any circumstances, create any implication that the
information contained in this Base Prospectus is true subsequent to the date hereof or the date upon
which this Base Prospectus has been most recently supplemented or that there has been no adverse
change, or any event reasonably likely to involve any adverse change, in the prospects or financial or
trading position of the Issuer since the date hereof or, as the case may be, the date upon which this
Base Prospectus has been most recently supplemented or the balance sheet date of the most recent
financial statements which are deemed to be incorporated into this document by reference or that any
other information supplied in connection with the Programme is correct at any time subsequent to the
date on which it is supplied or, if different, the date indicated in the document containing the same.

The distribution of this Base Prospectus, any Final Terms and Drawdown Prospectus and the offering,
sale and delivery of the Securities in certain jurisdictions may be restricted by law. Persons into whose
possession this Base Prospectus and any Final Terms or Drawdown Prospectus comes are required by
the Issuer and the Dealers to inform themselves about and to observe any such restrictions. For a


http://www.oblible.com

description of certain restrictions on offers, sales and deliveries of Securities and on the distribution of
this Base Prospectus or any Final Terms or Drawdown Prospectus and other offering material relating
to the Securities see "Subscription and Sale” and "Notice to Purchasers and Holders of Restricted
Securities and Transfer Restrictions”. In particular, the Securities have not been and will not be
registered under the Securities Act or the securities laws of any state or other jurisdiction of the
United States and the Securities may be in bearer form, which are subject to U.S.tax law
requirements. Subject to certain exceptions, Securities may not be offered, assigned, transferred, sold,
pledged, encumbered or otherwise delivered within the United States or to or for the account or
benefit of U.S. persons. Securities may be offered and sold outside the United States in reliance on
Regulation S and in the United States to qualified institutional buyers ("QIBs") (as defined in
Rule 144A) in reliance on Rule 144A. Prospective purchasers are hereby notified that sellers of the
Securities may be relying on the exemptions from the provisions of Section 5 of the Securities Act
provided by Rule 144A and Regulation S. Neither this Base Prospectus nor any Final Terms or
Drawdown Prospectus may be used for the purpose of an offer or solicitation by anyone in any
jurisdiction in which such offer or solicitation is not authorised or to any person to whom it is
unlawful to make such an offer or solicitation. If you purchase the Securities, you will be deemed to
have made certain acknowledgements, representations and warranties as detailed under "Notice to
Purchasers and Holders of Restricted Securities and Transfer Restrictions".

The Securities are subject to restrictions on transferability and resale and may not be transferred or
resold except as permitted under the Securities Act and applicable securities laws of any other
jurisdiction pursuant to registration or exemption therefrom. Prospective purchasers should be aware
that they may be required to bear financial risk on an investment in the Securities for an indefinite
period of time. See "Notice to Purchasers and Holders of Restricted Securities and Transfer
Restrictions".

The Issuer and the Dealers do not represent that this Base Prospectus may be lawfully distributed, or
that Securities may be lawfully offered, in compliance with any applicable registration or other
requirements in any jurisdiction other than the Passported Countries (as defined below), or pursuant to
an exemption available thereunder, or assume any responsibility for facilitating any such distribution
or offering. In particular, no action has been taken by the Issuer or the Dealers which would permit a
public offering of the Securities or distribution of this Base Prospectus in any jurisdiction, other than
Luxembourg and the Passported Countries, where action for that purpose is required. Accordingly, the
Securities may not be offered or sold, directly or indirectly, and neither this Base Prospectus, any
document incorporated by reference, nor any advertisement or other offering material may be
distributed or published in any jurisdiction except under circumstances that will result in compliance
with any applicable laws and regulations and the Dealers have represented and agreed to the same.
Persons into whose possession this Base Prospectus or any Securities may come must inform
themselves about, and observe any such restrictions on the distribution of this Base Prospectus and the
offering and sale of Securities. In particular, there are restrictions on the distribution of this Base
Prospectus and the offer or sale of Securities in the United States and the EEA (see "Subscription and
Sale"). Neither the Issuer nor any Dealer makes any representation to you that the Securities are a
legal investment for you.

Neither the Issuer nor any of the Dealers has authorised the making of any public offer of any
Securities by any person in any circumstances and such person is not permitted to use this Base
Prospectus in connection with its offer of any Securities unless (1) the offer is made by an Authorised
Offeror (as defined below) or (2) the offer is otherwise made in circumstances falling within an
exemption from the requirement to publish a prospectus under the Prospectus Directive and any other
applicable law. Any such unauthorised offers are not made on behalf of the Issuer, any Dealer or any
Authorised Offeror and none of the Issuer, any Dealer or any Authorised Offeror has any
responsibility or liability for such offers or the actions of any person making such offers.

Important - EEA Retail Investors - If the Final Terms in respect of any Securities include a legend
entitled "Prohibition of Sales to EEA Retail Investors", the Securities are not intended to be offered,
sold or otherwise made available to and should not be offered, sold or otherwise made available to
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any retail investor in the European Economic Area ("EEA"). For these purposes, a retail investor
means a person who is one (or more) of: (i) a retail client as defined in point (11) of Article 4(1) of
Directive 2014/65/EU, as amended ("MIiFID I1") or (ii) a customer within the meaning of Directive
2016/97/EU (as amended, the "Insurance Distribution Directive"), where that customer would not
qualify as a professional client as defined in point (10) of Article 4(1) of MIFID II; or (iii) not a
qualified investor as defined in Directive 2003/71/EC, as amended or superseded, including by
Directive 2010/73/EU of the Parliament and of the Council of 24 November 2010 (the "Prospectus
Directive"). Consequently, no key information document required by Regulation (EU) No 1286/2014,
as amended (the "PRIIPs Regulation™) for offering or selling the Securities or otherwise making
them available to retail investors in the EEA has been prepared and therefore offering or selling of the
Securities or otherwise making them available to any retail investor in the EEA may be unlawful
under the PRIIPs Regulation.

MIFID 11 product governance / target market

The Final Terms in respect of any Securities may include a legend entitled "MiFID Il Product
Governance™ which will outline the target market assessment in respect of the Securities and which
channels for distribution of the Securities are appropriate and may outline further details in connection
therewith. Any person subsequently offering, selling or recommending the Securities
(a "distributor™) should take into consideration the target market assessment; however, a distributor
subject to MIFID Il is responsible for undertaking its own target market assessment in respect of the
Securities (by either adopting or refining the target market assessment) and determining appropriate
distribution channels.

A determination will be made in relation to each issue about whether, for the purpose of the MiFID
Product Governance rules under EU Delegated Directive 2017/593 (the "MIFID Product
Governance Rules"), any Dealer subscribing for any Securities is a manufacturer in respect of such
Securities, but otherwise neither the Arranger nor the Dealers nor any of their respective affiliates will
be a manufacturer for the purpose of the MiFID Product Governance Rules.

Benchmarks register

Amounts payable under the Securities may be calculated by reference to EURIBOR®, which is
currently provided by European Money Markets Institute (EMMI), LIBOR®, which is currently
provided by ICE Benchmark Administration (IBA), PRIBOR which is currently provided by the
Czech Financial Benchmark Facility (CFBF), SONIA® which is currently provided by the Bank of
England, SOFR®, which is currently provided by the Federal Reserve Bank of New York, €STR®,
which will be published by the European Central Bank starting October 2019 or other indices which
are deemed benchmarks for the purposes of the Benchmark Regulation (Regulation (EU) 2016/1011).
As at the date of this Base Prospectus, SONIA® and SOFR® do not fall within the scope of the
Benchmark Regulation (Regulation (EU) 2016/1011). As at the date of this Base Prospectus, IBA and
CFBF appear on the register of administrators and benchmarks established and maintained by the
European Securities and Markets Authority ("ESMA") pursuant to Article 36 of the Benchmark
Regulation (Regulation (EU) 2016/1011) (the "Benchmarks Register"), while EMMI, the Bank of
England and the Federal Reserve Bank of New York do not appear on the Benchmarks Register. The
relevant Final Terms will specify whether EMMI, IBA, CFBF, the Bank of England, the Federal
Reserve Bank of New York, as the case may be, or the administrator of a successor reference rate to
EURIBOR®, LIBOR®, PRIBOR or another reference rate or the administrator of another relevant
index deemed a benchmark appear in the Benchmarks Register as of the date of such Final Terms, if
relevant. At the date of this Base Prospectus, as far as the Issuer is aware, the transitional provisions in
Article 51 of the Benchmark Regulation (Regulation (EU) 2016/1011) apply, such that the
administrator of a particular benchmark may not currently be required to obtain authorisation or
registration.

AN INVESTOR INTENDING TO ACQUIRE OR ACQUIRING ANY SECURITIES FROM
AN AUTHORISED OFFEROR WILL DO SO, AND OFFERS AND SALES OF THE
SECURITIES TO AN INVESTOR BY AN AUTHORISED OFFEROR WILL BE MADE, IN
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ACCORDANCE WITH ANY TERMS AND OTHER ARRANGEMENTS IN PLACE
BETWEEN SUCH AUTHORISED OFFEROR AND SUCH INVESTOR INCLUDING AS TO
PRICE, ALLOCATION, SETTLEMENT ARRANGEMENTS AND ANY EXPENSES OR
TAXES TO BE CHARGED TO THE INVESTOR (THE "TERMS AND CONDITIONS OF
THE PUBLIC OFFER™). THE ISSUER WILL NOT BE A PARTY TO ANY SUCH
ARRANGEMENTS WITH INVESTORS (OTHER THAN DEALERS) IN CONNECTION
WITH THE OFFER OR SALE OF THE SECURITIES AND, ACCORDINGLY, THIS BASE
PROSPECTUS AND ANY FINAL TERMS WILL NOT CONTAIN SUCH INFORMATION.
THE TERMS AND CONDITIONS OF THE PUBLIC OFFER SHALL BE PROVIDED TO
INVESTORS BY THAT AUHTORISED OFFEROR AT THE RELEVANT TIME. NONE OF
THE ISSUER, ANY OF THE DEALERS OR OTHER AUTHORISED OFFERORS HAS ANY
RESPONSIBILITY OR LIABILITY FOR SUCH INFORMATION.

THE SECURITIES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE
U.S.SECURITIES AND EXCHANGE COMMISSION, ANY STATE SECURITIES
COMMISSION IN THE UNITED STATES OR ANY OTHER U.S.REGULATORY
AUTHORITY, AND NONE OF THE FOREGOING AUTHORITIES HAVE PASSED UPON
OR ENDORSED THE MERITS OF THE OFFERING OF SECURITIES OR THE
ACCURACY OR THE ADEQUACY OF THIS PROSPECTUS. ANY REPRESENTATION TO
THE CONTRARY IS A CRIMINAL OFFENCE IN THE UNITED STATES.

Neither this Base Prospectus nor any Final Terms or Drawdown Prospectus constitutes an offer or an
invitation by or on behalf of the Issuer, the Arranger or any Dealer to subscribe for or purchase any
Securities; and this Base Prospectus, any Final Terms or Drawdown Prospectus or any information
supplied in connection therewith or in connection with any Securities should not be considered as a
recommendation by or on behalf of the Issuer, the Arranger, the Dealers or any of them that any
recipient of this Base Prospectus or any Final Terms or Drawdown Prospectus or such information
should subscribe for or purchase any Securities. Each recipient of this Base Prospectus or any Final
Terms or Drawdown Prospectus shall be taken to have made its own investigation and appraisal of the
condition (financial or otherwise) of the Issuer.

All references in this Base Prospectus to "CHF" and "Swiss francs" are to the lawful currency of
Switzerland, references to "dollars", "USD", "U.S. dollars", "U.S.$" "United States dollars" or "$"
are to the currency of the United States of America, references to "Sterling" and "£" refer to the
currency of the United Kingdom, references to the "Euro” or "EUR" or "€" are to the single currency
which was introduced at the start of the third stage of the European Economic and Monetary Union
pursuant to the Treaty establishing the European Community, as amended (the "Treaty").

References in this Base Prospectus to "Passported Countries” shall mean the EEA Member State(s)
whose competent authorities have received from the CSSF: (i) a copy of the Base Prospectus; (ii) a
certificate of approval pursuant to Article 18 of the Prospectus Directive attesting that the Base
Prospectus has been drawn up in accordance with the Prospectus Directive; and (iii) if so required by
the relevant EEA Member State(s), a translation of the summary of this Base Prospectus.

AVAILABLE INFORMATION

To permit compliance with Rule 144A in connection with resale of Securities that are "restricted
securities”" (as defined in Rule 144(a)(3) under the Securities Act), the Issuer will, at its expense,
furnish upon the request of a holder of such Securities or of a beneficial owner of an interest therein,
to such holder or beneficial owner or to a prospective purchaser designated by such holder or
beneficial owner, the information required to be delivered under Rule 144A(d)(4) under the Securities
Act and will otherwise comply with the requirements of Rule 144A(d)(4) under the Securities Act, if
at the time of such request, the Issuer is not a reporting company under Section 13 or Section 15(d) of
the United States Securities Exchange Act of 1934, as amended (the "Exchange Act"), or exempt
from reporting pursuant to Rule 12g3-2(b) under the Exchange Act.
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STABILISATION

In connection with the issue of any Tranche of Securities, the Dealer or Dealers (if any) named
as stabilisation manager(s) (each a '‘Stabilisation Manager' and together, the "Stabilisation
Manager(s)'") in the applicable Final Terms (or persons acting on behalf of any Stabilisation
Manager(s)) may over allot Securities or effect transactions with a view to supporting the
market price of the Securities at a level higher than that which might otherwise prevail.
However, stabilisation may not necessarily occur. Any stabilisation action may begin on or after
the date on which adequate public disclosure of the terms of the offer of the relevant Tranche of
Securities is made and, if begun, may cease at any time, but it must end no later than the earlier
of 30 days after the issue date of the relevant Tranche of Securities and 60 days after the date of
the allotment of the relevant Tranche of Securities. Any stabilisation action or over-allotment
shall be conducted in accordance with all applicable laws and rules by the relevant Stabilisation
Manager(s) (or persons acting on behalf of any Stabilisation Manager(s)).

FORWARD LOOKING STATEMENTS

This Base Prospectus contains certain forward-looking statements. A forward-looking statement is a
statement that does not relate to historical facts and events. They are based on analyses or forecasts of
future results and estimates of amounts not yet determinable or foreseeable. These forward-looking
statements are identified by the use of terms and phrases such as "anticipate”, "believe”, "could",
"should", "estimate", "expect”, "intend", "may", "plan", "predict", "project" and similar terms and
phrases, including references and assumptions. This applies, in particular, to statements in this Base
Prospectus containing information on or relating to, among other things, future earning capacity, plans
and expectations regarding the Issuer's business and management, its growth and profitability, and
general economic and regulatory conditions and other factors that affect it.

Forward-looking statements in this Base Prospectus are based on current estimates and assumptions
that the Issuer makes to the best of its present knowledge. These forward-looking statements are
subject to risks, uncertainties, assumptions and other factors which could cause actual results,
including the Issuer’s financial condition and results of operations, to differ materially from and be
worse than results that have expressly or implicitly been assumed or described in these forward-
looking statements. The business of the Issuer is also subject to a number of risks and uncertainties
that could cause a forward-looking statement, estimate or prediction in this Base Prospectus to
become inaccurate. Accordingly, investors are strongly advised to read the following sections of this
Base Prospectus: "Summary of the Base Prospectus”, "Risk Factors", "Description of LBBW" and
"Business of LBBW". The sections "Risk Factors", "Description of LBBW" and "Business of LBBW"
include more detailed descriptions of factors that might have an impact on the Issuer's business and
the markets in which it operates.

In light of these risks, uncertainties and assumptions, future events described in this Base Prospectus
may not occur. In addition, neither the Issuer nor the Arranger or the Dealers assume any obligation,
except as required by law, to update any forward-looking statement or to conform these forward-
looking statements to actual events or developments.
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An issue specific summary will not be produced for any issue of Securities which have a minimum
denomination of Euro 100,000 or the equivalent in another currency.

SUMMARY OF THE BASE PROSPECTUS

Summaries are made up of disclosure requirements known as elements (the "Elements"). These Elements are
numbered in sections A — E (A.1 — E.7). This summary contains all the Elements required to be included in a
summary for this type of securities and the Issuer. Because some Elements are not required to be addressed,
there may be gaps in the numbering sequence of the Elements. Even though an Element may be required to be
inserted in the summary because of the type of securities and the Issuer, it is possible that no relevant
information can be given regarding the Element. In this case a short description of the Element is included in the
summary with the specification of "Not applicable".

Element Section A — Introduction and Warnings

Al Warnings This summary (the "Summary") should be read as
an introduction to this Prospectus.

Any decision by an investor to invest in any
tranche of the [Instruments] [Pfandbriefe] [Notes]
should be based on consideration of the
Prospectus as a whole by the investor.

Where a claim relating to the information
contained in this Prospectus is brought before a
court, the plaintiff investor might, under the
national legislation of the Member State, have to
bear the costs of translating the Prospectus before
the legal proceedings are initiated.

Civil liability attaches only to those persons who
have tabled the Summary including any
translation thereof, but only if the Summary is
misleading, inaccurate or inconsistent when read
together with the other parts of the Prospectus or it
does not provide, when read together with the
other parts of the Prospectus, key information in
order to aid investors when considering whether to
invest in such [Instruments] [Pfandbriefe] [Notes].

A2 Consent by the Issuer to the use of the  [Each of [e] [and/or each of [e] as financial
Base Prospectus and indication of the  intermediary] subsequently reselling or finally
offer period. placing the [Instruments] [Pfandbriefe] [Notes] in

[Luxembourg] [,J[and] [Germany] [,][and]

Any other conditions attached to the  [Austria] [,][and] [the United Kingdom] is entitled

consent which are relevant for the use of  to use the Prospectus for the subsequent resale or

the Base Prospectus final placement of the [Instruments] [Pfandbriefe]
[Notes] during the offer period of the
[Instruments] [Pfandbriefe] [Notes] from [e] to
[e], provided however, that the Prospectus is still
valid in accordance with Article 11 (2) of the
Luxembourg act relating to prospectuses for
securities (Loi relative aux prospectus pour
valeurs mobiliéres) which implements Directive
2003/71/EC of the European Parliament and of the
Council of 4 November 2003 (as amended from
time to time).

When using the Prospectus, each Dealer and/or
relevant further financial intermediary must make



Element

B.1

B.2

B.4b

B.5

certain that it complies with all applicable laws
and regulations in force in the respective
jurisdictions.

In the event of an offer being made by a Dealer
and/or a further financial intermediary, the
Dealer and/or the further financial
intermediary shall provide information to
investors on the terms and conditions of the
[Instruments] [Pfandbriefe] [Notes] at the time
of that offer.]

[Not Applicable. The Issuer does not give its
consent to the use of the Base Prospectus.]

Section B — Landesbank Baden-Wiirttemberg as Issuer

Legal name
Commercial name

Domicile

Legal form & Legislation

Country of incorporation

Known trends affecting the Issuer and
the industries in which it operates

Description of the group and the
Issuer’s position within the group
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Landesbank Baden-Wirttemberg
Landesbank Baden-Wiirttemberg, LBBW

The registered offices of LBBW are in Stuttgart,
Karlsruhe, Mannheim, and Mainz

Landesbank Baden-Wirttemberg is an institution
under public law with legal capacity.

Germany

Due to the financial crisis, additional regulatory
requirements have been discussed and partly
already been implemented on a national and
international level. Many of these regulatory
changes, such as increased capital, liquidity and
governance requirements based on Basel 11 rules
are in the process of being phased-in and
implemented. Further regulatory requirements as
inter alia IFRS 9 and further increasing capital
requirements constitute new challenges for banks
over the next few years. The regulation of
business activities, for example the increase of
market transparency and consumer protection
(conduct regulation), also exerts pressure on
business models and revenues. In addition to the
trend towards greater regulations, the banking
sector is heavily affected by digitization. This
entails opportunities such as the possibility of
further efficiency improvements or faster
responses to new and existing customer
requirements. At the same time, digitization
involves risks for the sector, such as potential
competition from FinTechs.

LBBW is the parent company of LBBW Group.

LBBW Group means LBBW and the consolidated
subsidiaries.



B.9

B.10

B.12

Profit forecast or estimate

Nature of any qualifications in the
audit report on historical financial

information

Selected historical key financial

Not Applicable. Profit forecasts or profit estimates
are not provided by the Issuer.

Not Applicable. For the 2017 and 2018 annual
financial statements and the 2017 and 2018
consolidated financial statements an unqualified
auditor’s certificate was granted.

The consolidated financial statements for the 2018

information financial year and the 2017 financial year were
prepared in accordance with the regulations of the
International  Financial Reporting Standards
(IFRS) as applicable in the European Union and
additionally in accordance with the regulations of
section 315e (1) of the German Commercial Code
(HGB). The standards and interpretations
published at the time of preparation of the
financial statements, adopted by the European
Union and relevant and binding for LBBW Group,
are authoritative.
31 Dec 2018 31 Dec 2017* Change
Assets EUR million EUR million EUR million in %
Cash and cash equivalents 24,721 22,729 1,992 8.8
Financial assets measured at amortized cost 157,127 157,494 -367 -0.2
Financial assets measured at fair value through
other comprehensive income 22,821 21,185 1,636 7.7
Financial assets designated at fair value 1,207 732 475 64.9
Financial assets mandatorily measured at fair
value through profit or loss 29,803 30,654 -851 -2.8
Shares in investments accounted for using the
equity method 266 245 22 8.9
Portfolio hedge adjustment attributable to
assets 569 606 -37 -6.0
Non-current assets held for sale and disposal
groups 24 104 81 -77.3
Intangible assets 224 244 -20 -8.4
Investment property 697 554 143 25.8
Property and equipment 463 482 -19 -3.9
Current income tax assets 1,275 1,108 166 15.0
Other assets 2,017 1,575 442 28.0
Total assets 241,214 237,713 3,501 15

Rounding differences may occur in this and subsequent tables for computational reasons.
* Restatement of prior year amounts. The previous year’s figures based on IAS 39 were transferred to the structure of the IFRS 9

scheme without adjustments

31 Dec 2018 31 Dec 2017* Change
Equity and liabilities EUR million EUR million EUR million in %
Financial liabilities measured at amortised cost 190,388 191,105 =717 -0.4
Financial liabilities designated at fair value 7,613 2,726 4,888 >100
Financial liabilities mandatorily measured at
fair value through profit or loss 24,478 25,196 -718 -2.9
Portfolio hedge adjustment attributable to
liabilities 297 239 58 24.4
Provisions 3,916 3,796 120 3.2
Income tax liabilities 58 75 -17 -22.3
Other liabilities 1,283 1,199 84 7.0
Equity 13,179 13,377 -198 -1.5
Share capital 3,484 3,484 0 0.0
Capital reserve 8,240 8,240 0 0.0

11



B.13

B.14

B.15

B.16

Retained earnings 970 820 150 18.3

Other income 45 371 -325 -87.8

Unappropriated profit/loss 420 416 3] 0.8

Equity attributable to non-controlling

interests 20 46 -26 -56.3
Total equity and liabilities 241,214 237,713 3,501 15
Guarantee and surety obligations 7,583 6,734 849 12.6
Irrevocable loan commitments 25,476 22,412 3,064 13.7
Business volume 274,273 266,859 7,414 2.8

Rounding differences may occur in this and subsequent tables for computational reasons.
 Restatement of prior year amounts. The previous year’s figures based on IAS 39 were transferred to the structure of the IFRS 9

scheme without adjustments

The business volume corresponds with the sum of total assets, and the contingent liabilities of
guarantee and surety obligations and irrevocable loan commitments. The business volume is
shown to give a total view of LBBW’s balance sheet as well as off-balance-sheet business

activities.
EUR million 31 Dec 2018 31 Dec 2017
Tier 1 capital 13,039 12,795
Paid-in capital instruments 3,484 3,484
Premium 8,240 8,240
Additional Tier 1 capital (AT 1) 920 840
Retained profits, cumulative result and other reserves 1,072 1,289
Deductibles from CET 1 capital in accordance with CRR -677 -1,058

Trend information
Significant change in the financial and

trading position

Recent developments

Statement of dependency upon other
entities within the group

Principal activities

Major shareholders

12

There has been no material adverse change in the
prospects of the Issuer and LBBW Group since
31 December 2018.

Not Applicable. There has occurred no significant
change in the financial position of the Issuer and
LBBW Group since 31 December 2018.

Not Applicable. No significant events have
occurred since 31 December 2018 which LBBW
expects to affect its net assets, financial position
and results of operations in any material way.

See B.5.

Not Applicable. LBBW is not dependent on other
entities of the LBBW Group.

As a medium-sized universal bank, LBBW offers
banking services in the customer segments
Corporate Customers, Real Estate/Project Finance,
the Capital Market Business as well as for Private
Customers/Savings Banks.

LBBW is central bank to savings banks in the core
markets of Baden-Wirttemberg, Saxony, and
Rhineland-Palatinate.

The shareholders are the Savings Bank
Association of Baden-Wirttemberg
(Sparkassenverband Baden-Wirttemberg), the
State of Baden-W(irttemberg, the City of Stuttgart



B.17

Element

Ci1

and Landesbeteiligungen  Baden-Wurttemberg
GmbH.

Credit ratings of the Issuer or its debt Investors should keep in mind that a rating does

securities

Type and class of securities /

security
number:

not constitute a recommendation to purchase, sell
or hold the debt securities issued by the Issuer.
Moreover, the ratings awarded by the rating
agencies may at any time be changed or
withdrawn.

The Issuer has been assigned the following ratings:

Moody’s Deutschland GmbH

Long-term Senior Unsecured
Bank Debt Rating:

Aa3, Outlook stable
Long-term Junior Senior
Unsecured Bank Debt Rating:
A2

Long-term
ratings

Long-term Issuer Rating: Aa3,
Outlook stable

Short-term Short-term Rating:
rating P-1

Fitch Deutschland GmbH

Long-term Senior Preferred De
Rating:

A-

Long-term Senior Non-Preferrt
Debt Rating:

A-

Long-term Issuer Default Ratir
A-, Outlook stable

Short-term Short-term Issuer Default Ratir
rating F1

Long-term
ratings

[Rating of the [Instruments] [Pfandbriefe] [Notes]:
[e]]

[Not applicable. The [Instruments] [Pfandbriefe]
[Notes] are not rated.]

Section C — [Instruments] [Pfandbriefe] [Notes]

identification

Class

The [Instruments] [Pfandbriefe] [Notes] are issued as [fixed
rate] [floating rate] [fixed to floating rate] [zero coupon]
[range accrual] [CMS spread] [Instruments] [Pfandbriefe]
[Notes] [with a coupon reset]]. [The Pfandbriefe are issued
as [mortgage Pfandbriefe (Hypothekenpfandbriefe)] [public

13



C.2

C5

C38

Currency:

Restrictions of any free
transferability of the

[Instruments]  [Pfandbriefe]
[Notes]:
Rights attached to the

[Instruments]  [Pfandbriefe]
[Notes] (including the ranking
and limitations to those
rights):

sector Pfandbriefe (Offentliche Pfandbriefe)].]
ISIN: [e]

[Common Code: [e]]
[German Security Code (WKN): [e]]
[Other Security Code: [o]]

[e]

Not applicable. The [Instruments] [Pfandbriefe] [Notes] are
freely transferable, subject to the rules of the relevant
clearing system and applicable law.

Rights attached to the [Instruments] [Pfandbriefe]
[Notes]

[Early redemption of the unsubordinated Instruments
upon occurrence of an Event of Default

Upon the occurrence of an Event of Default, the
Instruments may be redeemed in whole, but not in part,
prior to their stated maturity by the Trustee or the Holders
(through the Trustee), if so requested in writing by Holders
in possession of at least 25 per cent. of the principal amount
of the Instruments or through an Extraordinary Resolution
of the Holders.]

[Early redemption of the unsubordinated Notes with an
extraordinary termination right upon occurrence of an
Event of Default

The Notes can be redeemed prior to their stated maturity at
the option of the Holders, upon the occurrence of an event
of default.]

[Early Redemption of the unsubordinated Instruments
at the option of the Holders at specified redemption
amount(s)

The Instruments of each Holder can be redeemed at the
option of the relevant Holder upon giving notice within the
specified notice period to the Issuer on a date or dates
specified prior to their stated maturity and at the specified
redemption amount(s) [together with accrued interest to, but
excluding, the relevant redemption date].]

[Status of the Instruments

The Instruments constitute unsecured and
[unsubordinated][subordinated] obligations of the Issuer
ranking pari passu among themselves and [(except for
subordinated liabilities expressed to rank junior to the
subordinated Instruments)] pari passu with all other
unsecured and [unsubordinated][subordinated] obligations
of the Issuer, unless such other obligations take priority by
mandatory provisions of law [or by the terms of any such
other obligations]. [The Instruments are intended to qualify
as Tier 2 capital (Erganzungskapital) of the Issuer.]]

14



[Status of the Pfandbriefe

The Pfandbriefe constitute unsubordinated obligations of
the Issuer ranking pari passu among themselves and pari
passu with all other unsubordinated obligations of the Issuer
under the same class of Pfandbriefe.

In case of an insolvency of the Issuer, claims of the Holders
under the Pfandbriefe are covered mainly by a cover pool
consisting of [mortgage claims] [public sector claims].]

[Status of the Notes

The Notes constitute unsecured and [unsubordinated [non-
preferred]][subordinated] obligations of the Issuer ranking
pari passu among themselves and pari passu with all other
unsecured and [unsubordinated [non-
preferred]][subordinated] obligations of the Issuer, unless
otherwise provided by mandatory provisions of law [or by
the terms of any such other obligations]. [The Notes are
intended to qualify as Tier 2 capital (Erganzungskapital) of
the Issuer.]]

Limitation of any rights attached to the [Instruments]
[Pfandbriefe] [Notes]

[Not applicable. There are no limitations of the rights
attached to the [Instruments] [Pfandbriefe] [Notes].]

[The Issuer may redeem the [Instruments] [Pfandbriefe]
[Notes] prior to the maturity date [and/or make certain
amendmends to the terms and conditions if so provided for
in the relevant Final Terms].]

[Early redemption of the Instruments following the
occurrence of [a Change in Law] [and/or] [Hedging
Disruption] [and/or] [Increased Cost of Hedging]

The Instruments can be redeemed at the option of the Issuer
following the occurrence of [a Change in Law][and/or][a
Hedging Disruption][and/or][Increased Cost of Hedging]
upon giving appropriate notice to the Holders at the
specified redemption amount [together with accrued
interest].

['Change in Law" means that, due to the adoption or
change of any law or a change in the interpretation or
application of any law by any court or regulatory authority,
the Issuer's (x) transactions to hedge its risk with respect to
the Instruments become (or will become) illegal, (y) costs in
performing its obligations under the Instruments or
managing its transactions to hedge its risk with respect to
the Instruments have materially increased or will materially
increase and/or (z) regulatory capital treatment of the
Instruments and/or its transactions to hedge its risk with
respect to the Instruments have or will become materially
less favourable.]

["Hedging Disruption” means that the Issuer has or will

15



have difficulties to enter into or manage transactions to
hedge its risk with respect to the Instruments or
realize/remit the proceeds of any such transactions.]

["Increased Cost of Hedging" means that the Issuer would
incur a materially increased (as compared with
circumstances existing on the Issue Date) amount of tax or
other expenses to enter into or manage transactions to hedge
its risk with respect to the Instruments or realise/remit the
proceeds of any such transactions other than where this is
the result solely of the Issuer's creditworthiness
deterioration.]]

[Early redemption of the [Instruments] [Notes] for
taxation reasons

The [Instruments] [Notes] can be redeemed in whole, but
not in part, prior to their stated maturity at the option of the
Issuer for taxation reasons. Early Redemption of the
[Instruments] [Notes] for reasons of taxation will be
permitted, if as a result of any change in, or amendment to
the laws or regulations (including any amendment to, or
change in, an official interpretation or application of such
laws or regulations) of the relevant jurisdiction, the Issuer
will become obligated to pay additional amounts on the
[Instruments] [Notes] [or if the tax treatment of the
[Instruments] [Notes] changes [materially] in any other
way/[, this change was not reasonably foreseeable at the date
of issue] and such change is in the assessment of the Issuer
materially disadvantageous to the Issuer]. [This call option
of the Issuer is subject to the prior permission (if required)
of the competent regulatory authority.]]

[Early Redemption at the option of the Issuer at
specified redemption amount(s)

The [Instruments] [Pfandbriefe] [Notes] can be redeemed in
whole [or][but not] in part, at the option of the Issuer upon
giving notice within the specified notice period to the
Holders on a date or dates specified prior to their stated
maturity and at the specified redemption amount(s)
[together with accrued interest to, but excluding, the
relevant redemption date]. [This call option of the Issuer is
subject to the prior permission (if required) of the
competent regulatory authority.]]

[Redemption of Instalment Instruments

These Instruments will not be repaid in one amount but in
several instalments, as set out in the Final Terms until the
maturity date on which the final instalment will be paid.]

[Redemption of dual currency Notes

The Notes will not be repaid in the Specified Currency but
in [insert currency].]

[Early Redemption at the option of the Issuer for
reasons of a Discontinuation Event

16



(O¢)

Interest:

Interest rate:

The [Pfandbriefe] [Notes] can be redeemed in whole but not
in part, at the option of the Issuer upon giving notice within
the specified notice period to the Holders on a date or dates
specified prior to their stated maturity and at the specified
redemption amount(s) should a Discontinuation Event have
occurred. [This call option of the Issuer is subject to the
prior permission (if required) of the competent regulatory
authority.]]

[Early redemption of the [unsubordinated Notes that
are eligible for the purposes of MREL] [unsubordinated
non-preferred Notes] for reasons of an MREL Event

The unsubordinated [non-preferred] Notes may be
redeemed at any time prior to their stated maturity and
subject to the prior consent of the competent regulatory
authority, as far as required, in case the Notes, according to
the determination of the Issuer, cease to qualify as eligible
for the purposes of the minimum requirement for own funds
and eligible liabilities (MREL, and such scenario a "MREL
Event™)]

[Early redemption of the subordinated
[Instruments][Notes] for regulatory reasons

The subordinated [Instruments][Notes] may be redeemed
prior to their stated maturity and subject to the prior
permission of the competent regulatory authority at the
option of the Issuer if (according to its own assessment) the
Issuer may not or will not be allowed to fully count the
[Instruments][Notes] as Tier 2 capital for the purposes of
own funds requirements in accordance with the applicable
Own Funds Provisions, for reasons other than the
amortisation in accordance with the Own Funds Provisions
(including, but not limited to, Article 64 CRR).]

See C.8.
[Fixed Rate [Instruments] [Pfandbriefe] [Notes]

The [Instruments] [Pfandbriefe] [Notes] bear interest
throughout the entire term of the [Instruments]
[Pfandbriefe] [Notes] at the rate[s] of interest that [has]
[have] been determined prior to the issue of the
[Instruments] [Pfandbriefe] [Notes]. [The interest rate is
[#]1% per annum and remains the same throughout the term
of the [Instruments] [Pfandbriefe] [Notes].] [The interest
rate [increases] [and] [decreases] throughout or partially
through the term of the [Instruments] [Pfandbriefe] [Notes]
(the "[Step-up] [and]  [Step-down] [Instruments]
[Pfandbriefe] [Notes]") and is [insert table].] [Interest
payments on the Notes will not be denominated in the
Specified Currency but in [insert currency]].]

[Fixed Rate Subordinated Resettable [Instruments]
[Notes]

Prior to [e] (the "Reset Date"), the [Instruments] [Notes]

bear a fixed interest income (“Resettable [Instruments]
[Notes]") of [e]% per annum for the first [e] interest
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periods, and for subsequent interest periods (unless
terminated) the [Instruments] [Notes] will bear interest at a
rate determined (and as adjusted for the applicable margin
of [e]) on the basis of the [e] rate ([¢]) appearing at the
agreed time on the agreed screen page (the "Reset Interest
Rate").]

[[Fixed to ]Floating [to Fixed] Rate [Instruments]
[Pfandbriefe] [Notes]

[The [Instruments] [Pfandbriefe] [Notes] will bear interest
at a rate determined [(and as adjusted for the applicable
[margin of [e]][factor of [e]])] on the basis of the
[reference rate [([e]-EURIBOR®)][([#]-LIBOR®)][([*]-
PRIBOR)] [(SONIA®)] [(SOFR®)] [(ESTR®)]] [CMS rate
([®] constant maturity swap rate ("CMS") rate)] [([e]-
EONIA®)[e]] [appearing at the agreed times throughout the
term of the [Instruments] [Pfandbriefe] [Notes] on the
agreed screen page] [[®]] (the "Floating Interest Rate").
[The [Instruments] [Pfandbriefe] [Notes] provide for [a
minimum rate of interest of [e]% per annum] [and] [a
maximum rate of interest of []% per annum.]]]

[Prior to the start of the floating rate period, the
[Instruments] [Pfandbriefe] [Notes] bear a fixed interest
income ("Fixed to Floating Rate [Instruments]
[Pfandbriefe] [Notes]") of [#]% per annum for the first [e]
interest period[s] and for subsequent interest periods the
[Instruments] [Pfandbriefe] [Notes] will bear interest at a
rate determined [(and as adjusted for the applicable [margin
of [e]][factor of [e]])] on the basis of the [reference rate
[([#]-EURIBOR®)]  [([¢]-LIBOR®)] [([]-PRIBOR)]
[(SONIA®)] [(SOFR®)] [(ESTR®)]] [CMS rate ([e] constant
maturity swap rate ("CMS") rate)] appearing at the agreed
times throughout the term of the [Instruments] [Pfandbriefe]
[Notes] on the agreed screen page (the "Floating Interest
Rate"). [The [Instruments] [Pfandbriefe] [Notes] provide
for [a minimum rate of interest of [#]% per annum] [and] [a
maximum rate of interest of [#]% per annum.]]

[Prior to the start of the fixed rate period, the Notes
("Floating to Fixed Rate Notes") bear interest at a rate
determined [(and as adjusted for the applicable [margin of
[e]][factor of [e]])] on the basis of the [reference rate [([®]-
EURIBOR®)][([¢]-LIBOR®)][([]-PRIBOR)] [(SONIA®)]
[(SOFR®)] [(ESTR®)]] [CMS rate ([e] constant maturity
swap rate ("CMS") rate)] appearing at the agreed times
throughout the term of the Notes on the agreed screen page
for the first [e] interest period[s] (the "Floating Interest
Rate™) and for subsequent interest periods the Notes will
bear a fixed interest income of [#]% per annum.]

[The [Instruments] [Pfandbriefe] [Notes] will bear interest
at a rate determined on the basis of a fixed interest rate
minus the [reference rate [([¢]-EURIBOR®)][([®]-
LIBOR®)][([e]-PRIBOR)] [(SONIA®)] [(SOFR®)]
[(ESTR®)]] [CMS rate ([®] constant maturity swap rate
("CMS") rate)] appearing at the agreed times throughout
the term of the [Instruments] [Pfandbriefe] [Notes] on the
agreed screen page (the “Inverse Floating Rate
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[Pfandbriefe] [Instruments] [Notes]"). [The [Instruments]
[Pfandbriefe] [Notes] provide for [a minimum rate of
interest of [e]% per annum] [and] [a maximum rate of
interest of [#]% per annum.]]]

[The Instruments will bear interest at a rate [(and as
adjusted for the applicable [margin of [e]][factor of [e]])]
equal to the relevant ISDA Rate, whereby "ISDA Rate"
means a rate equal to the rate which would have been
payable by the Issuer had it entered into a swap transaction
(to which an Interest Rate and Currency Exchange
Agreement and the ISDA Definitions are applicable) with
the Holder of such Instrument (the "Floating Interest
Rate"). [The Instruments provide for [a minimum rate of
interest of [e]% per annum] [and] [a maximum rate of
interest of [#]% per annum.]]

[Zero Coupon [Instruments] [Pfandbriefe] [Notes]

[Not applicable in the case of Zero Coupon [Instruments]
[Pfandbriefe] [Notes] as the [Instruments] [Pfandbriefe]
[Notes] will be issued without the element of periodic
interest payments. The [Instruments] [Pfandbriefe] [Notes]
will be issued [on a discounted basis (i.e. under par
value)][at their nominal amount] and redeemed at par value
at maturity.]

[Range Accrual [Instruments] [Pfandbriefe] [Notes]

The [Instruments] [Pfandbriefe] [Notes] will bear interest at
a fixed rate dependent on the number of days during which
the [CMS rate ([e] constant maturity swap rate ("CMS")
rate)] [reference rate [(EURIBOR®[([*]-
LIBOR®)][(PRIBOR)]] [difference between [insert CMS
rates][insert reference rates]] is [[above] [below] an
interest rate of [interest rate] [or during which it is equal to
such interest rate]] [within an interest trigger range of
[insert percentage rates (for relevant interest
determination periods, if applicable)]] [,[plus][minus] the
margin of [e] % per annum]. [Prior to the start of the
floating rate interest period, the [Instruments] [Notes]
[Pfandbriefe] bear a fixed interest income.]]

[[In the case of Range Accrual [Instruments] [Notes]
[Pfandbriefe]:] Interest: the interest rate depends on the
development of [insert CMS rate(s)][insert reference

rate(s)]. [e]]
[CMS Spread [Instruments] [Pfandbriefe] [Notes]

[The [Instruments] [Pfandbriefe] [Notes] will bear interest
at a rate determined on the basis of the difference between
CMS rates ([e] constant maturity swap rate ("CMS") rate)
("CMS Spread [Instruments] [Pfandbriefe] [Notes]")
having different terms. [Prior to the start of the floating rate
interest period, the [Instruments] [Pfandbriefe] [Notes] bear
a fixed interest income].]

[[CMS Spread [Instruments] [Pfandbriefe] [Notes]:]
Interest: the difference between [insert CMS rates]
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Interest commencement date:

Interest payment date(s):

Underlying on which interest
rate is based:

Maturity date including
repayment procedures:

Indication of yield:

Amortisation yield:

Name of representative of
the Holders:

[[plus][minus] the margin of [e] % for each interest period.]
[multiplied with a factor of [e] for each interest period.]
[Subject to [a minimum rate of interest of [e] % per annum]
[and] [a maximum rate of interest of [e] % per annum].]

[The issue date of the [Instruments] [Pfandbriefe] [Notes].
[insert interest commencement date]]

[Not applicable. The [Instruments] [Pfandbriefe] [Notes] do
not provide for periodic interest payments.]

[insert interest payment date(s)].

[Not applicable. The [Instruments] [Pfandbriefe] [Notes] do
not provide for periodic interest payments.]

[Not applicable. [Interest on the [Instruments] [Pfandbriefe]
[Notes] is not based on an underlying.] [The [Instruments]
[Pfandbriefe] [Notes] do not provide for periodic interest
payments.]

[insert Reference Rate(s)][insert CMS Rate(s)]

[insert maturity date] [At the maturity date, the
[Instruments] [Pfandbriefe] [Notes] will be redeemed at
their [principal amount] [e][with the final instalment].]
[Not applicable. The Instruments do not have a fixed
maturity date.]

Payments of principal in respect of [Instruments]
[Pfandbriefe] [Notes] shall be made to the relevant clearing

system or to its order for credit to the accounts of the
relevant account holders of the relevant clearing system.

[[e]%.]
[Not applicable. The vyield of the [Instruments]

[Pfandbriefe] [Notes] cannot be calculated as of the issue
date.]

[[e]%]
[Not applicable. No amortisation yield is calculated.]
[[#] as appointed under the Trust Deed.]

[[®] as appointed under the Terms and Conditions of the
Notes.]

[Not applicable. No Holders' Representative has been

designated in the Terms and Conditions of the [Pfandbriefe]
[Notes].]
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[C.10

[C.11

Element

D.2

Description of the influence of
the derivative component on
the interest payments under
the [Instruments]
[Pfandbriefe] [Notes] (in case
of [Instruments] [Pfandbriefe]
[Notes] with a derivative
component):

Admission to trading:

Key information on the key
risks that are specific to the
Issuer

See C.9

[Not applicable. The [Instruments] [Pfandbriefe] [Notes] do
not have a derivative component in the interest payment.]

[Interest payment on the Notes will depend on the
development of the exchange rate of the Specified Currency
and [insert currency] [insert specific conversion factor].]]

[Application has been made for [Instruments] [Pfandbriefe]
[Notes] to be admitted to trading on the Regulated Market
of the [Luxembourg Stock Exchange (Bourse de
Luxembourg)] [Stuttgart Stock Exchange] [Frankfurt Stock
Exchange] [e].]

[Not Applicable. No application has been made for an
admission to trading on any stock exchange.]]

Section D — Risks

Market Price Risk

Market price risk refers to potential losses in portfolio value
caused by market factors including changes in interest rates,
the price of shares, credit spreads, foreign currencies,
commodities and market volatilities.

Counterparty Risk

The umbrella term counterparty risk describes the loss
potential resulting from the fact that business partners may
no longer be able to fully meet their contractual payment
obligations. Counterparty risk may occur both from direct
contractual relationships (e.g. granting loans, buying a
security) and indirectly, e.g. from hedging obligations
(especially issuing guarantees, selling hedging via credit
derivatives).

Liguidity Risk

The main risk for LBBW Group’s funding potential and
therefore its liquidity position is a potential loss in investor
confidence and consequently an erosion of its funding base.
LBBW Group’s liquidity could be materially adversely
affected by factors LBBW Group cannot control, which
could restrict LBBW Group’s access to the capital markets
and limit its ability to obtain funding on acceptable terms.

Risk of a reduction in LBBW Groups’s credit ratings

A downgrade of LBBW Group’s credit ratings could have a
detrimental impact on LBBW Group’s relationship with its
investors and customers in particular to the prospects and
costs of funding.

Operational Risk

LBBW Group is subject to operational risks. LBBW Group
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defines operational risks (OpRisk) as the risk of losses
arising due to the unsuitability or failure of internal
processes and systems, people, or due to external events.
This definition also includes legal risks.

Investment Risks

Besides the risk of a potential decline in value as the result
of default, there is also the risk that LBBW will receive an
insufficient return or no return at all on its investments.
However, the risk corresponds to the general book value or
market value risk due to the focus on capitalized income
value in the valuation of equity investments.

Real Estate Risks

Real estate risks are defined as potential negative changes
in the value of LBBW Group’s own real estate holdings or
seed money investments in real estate funds managed by
LBBW Immobilien due to deterioration of the general real
estate market or deterioration in the particular attributes of
an individual property.

Development Risks

Development risks are defined as the bundle of risks that
typically arise when implementing commercial and
residential project developments. The risks in this field
mainly arise from planning and approval, the projected
construction costs and deadline, and especially from letting
and selling. Additional risks, such as the credit risk on the
part of partners, the implementation of decisions regarding
the partners, also apply if project developments are
implemented in partner projects. The occurrence of these
risks may also result in the forecast return not being
generated, the invested capital not being recovered in full —
or not at all in extreme cases — or the need for further equity
injections, in case it is not non-recourse financing.

Other Risk Categories

Furthermore, there are other risk categories, such as
reputation risks, pension risks, model risks and business
risks.

Risks relating to regulatory changes or enforcement
initiatives could adversely affect the business of the Issuer

Banking and financial services laws, regulations and
policies may change at any time in ways which have an
adverse effect on the Issuer’s business, results of operation
or financial condition and may materially affect the way in
which the Issuer conducts business, the products or services
it may offer and the value of its assets. In addition,
regulatory authorities have the power to bring
administrative, judicial or enforcement actions against the
Issuer, which could have a material adverse effect on the
Issuer’s business, results of operations or financial
condition.
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Stress tests may adversely affect the business of the Issuer

The Issuer has been and, in the future, will be subject to
stress testing exercises. The results of EBA’s 2018 EU-wide
stress test exercise have been published in November 2018.
The stress test covered all relevant risk areas and, for the
first time, incorporated IFRS 9 accounting standards. The
Issuer was one of the 49 credit institutions subject to the
2018 stress test. The respective competent authorities may
use the stress test results as an input to the Supervisory
Review and Evaluation Process ("SREP") and require the
related bank to comply with additional prudential
requirements on such basis. If the Issuer’s capital was to fall
below the predefined threshold of a given stress test at the
end of the stress test period and/or other deficiencies are
identified in connection with a stress test exercise, remedial
action may be required to be taken by the Issuer, including
potentially requirements to strengthen the capital situation
of the Issuer and/or other supervisory interventions. EBA
has announced in December 2018 that the next EU-wide
stress test will be carried out in 2020 and is currently
preparing the methodology for the 2020 stress test. The
risks arising from the aforementioned aspects could have a
material adverse effect on the Issuer’s business, results of
operations or financial condition.

Risks arising from the EU Banking Union

Single Supervisory Mechanism (SSM)

Since November 2014, the Issuer is a "significant™ credit
institution under the SSM. With a view to fulfill the
supervisory tasks assumed by it, the ECB is empowered, in
particular as part of the SREP, to inter alia, analyse the
business model, internal control arrangements, risk
governance as well as capital and liquidity adequacy models
of significant credit institutions and to require those to
comply with own funds and liquidity adequacy
requirements which may exceed regular regulatory
requirements to take early correction measures to address
potential problems. Procedures within the SSM and other
regulatory initiatives could change interpretation of
regulatory requirements applicable and lead to additional
regulatory requirements, bank levies, increased cost of
compliance and reporting for the Issuer.

Single Resolution Mechanims (SRM) and Single Resolution

Fund (SRF)

Further, pursuant to the Regulation (EU) No. 806/2014 of
15 July 2014 (the "SRM Regulation™), the so-called single
resolution mechanism ("SRM") was enacted. In addition
the single resolution fund (the "SRF") has been established
which may in certain circumstances and subject to various
conditions provide medium term funding for potential
resolution measures in respect of any bank that is subject to
the SRM.

The funding for the SRF is being raised through
contributions from credit institutions, such as the Issuer,
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which may constitute a substantial financial burden and/or
have other negative effects on the business, results from
normal operations or financial condition.

Changes in deposit guarantee scheme and European
deposit insurance scheme (EDIS)

On 24 November 2015 the European Commission proposed
to create a uniform Euro-area wide deposit guarantee for
bank deposits ("EDIS"). The proposed EDIS is still subject
to intense political discussions. The Publication of an
interim report by the Council of the EU is expected by June
2019. This may have material adverse effects on the
Issuer’s business, results of operations or financial
condition.

Continued changes to applicable requlatory requirements
impacting on the Issuer

The global financial crisis has led to an increase in
regulatory activities at national and international levels, by
creating and adopting new rules applicable to the financial
sector and enforcing existing rules in a stricter degree. The
regulatory framework applicable to banks and prudential
requirements continues to be changing. On 23 November
2016, the European Commission published proposals to
amend (i) the CRD IV/CRR-package (as defined below),
(ii) the BRRD and (iii) the SRM-Regulation (these
proposals combined the "Banking Reform Package™)
which has been approved by the European Parliament in
April 2019. The Banking Reform Package will make it
more difficult for the Issuer to fulfill its capital and other
regulatory requirements.

Governmental and central bank action in response to the
financial crisis significantly affects competition and may
affect the legal or economic position of investors

In response to the financial markets crisis, there has been
significant intervention by governments and central banks
in the financial services sector, inter alia in taking direct
shareholdings in individual financial institutions and
contributions of other forms of capital, taking over
guarantees of debt and purchasing distressed assets from
financial institutions. The price for the financial instruments
of the Issuer could drop and its costs of funding and capital
could rise, which could have a material adverse effect on its
business, results of operations, or financial condition.

Holders are exposed to risks in connection with own funds
and other capital requirements such as the minimum
requirement for own funds and eligible liabities ("MREL")

In order to cover potential losses resulting from the
realisation of risks, the Issuer is required to maintain
sufficient own funds at any time in accordance with
regulatory requirements. Banks are required to maintain a
minimum ratio of Tier 1 capital to the Bank's risk-weighted
assets of 6 per cent. and a minimum ratio of Common
Equity Tier 1 capital to risk-weighted assets of 4.5 per cent.
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The minimum total capital ratio of own funds to the Bank's
risk-weighted assets is 8 per cent. The German Banking Act
also requires banks to build up a mandatory capital
conservation buffer and authorises the Bundesanstalt fur
Finanzdienstleistungsaufsicht ("BaFin") to require banks
to build an additional countercyclical buffer during periods
of high credit growth. Since January 2016, other
systemically important institutions ("O-SlIs") may become
subject to an additional capital buffer of up to 2 per cent. of
risk-weighted assets ("RWA"). Further, the European
Single Resolution Board (the "Board") sets an institution-
specific ratio for the regulatory capital and eligible
liabilities to be maintained at as a minimum for institutions
directly supervised by the ECB and therefore for the Issuer
(MREL). Own funds requirements may require the Issuer to
raise own funds instruments, increase other forms of capital
or reduce its RWAs to a greater extent which in turn may
result in an adverse effect on the Issuer's long term
profitability. As a consequence, this may potentially have
an adverse effect on an investor's economic or legal
position under the Securities.

Risk relating to Liquidity Requirements and Leverage Ratio

In addition, there are further regulatory requirements such
as the Liquidity Coverage Ratio ("LCR"), the Net Stable
Funding Ratio ("NSFR") and a non-risk-based leverage
ratio. Since 1 January 2018, a LCR of 100% must be
respected. The NSFR and the leverage ratio will impose
further obligations on the Issuer and result in the risk of
constraining the Issuer’s ability to grow in the future or
even require the Issuer to reduce its business volumes.

Rights of Holders may be adversely affected by so called
resolution _measures (including the Bail-in Tool and the
power to Write-down and Convert Capital Instruments), the
SRM or measures to implement the Banking Recovery and
Resolution Directive ("BRRD")

The BRRD and respective German Act on the Restructuring
and Resolution of Institutions (Sanierungs- und
Abwicklungsgesetz, as amended, the "SAG") provisions and
related changes, may result in claims for payment of
principal, interest or other amounts under the [Instruments]
[Notes] being subject to a permanent reduction, including to
zero, some other variation of the terms and conditions of the
[Instruments] [Notes] in other aspects or a conversion into
one or more instruments that constitute Common Equity
Tier 1 capital instruments by intervention of the competent
resolution authorities ("Bail-in Tool™). The SAG and the
SRM Regulation furthermore provide that the competent
resolution authorities have the power to write-down
Common Equity Tier 1 capital instruments, Additional Tier
1 capital instruments and Tier 2 capital instruments
(the "Relevant Capital Instruments" and thereby also
including the Subordinated Instruments and Subordinated
Notes offered under this Prospectus) or to convert Relevant
Capital Instruments into shares or other instruments of
ownership of an institution (including any Common Equity
Tier 1 capital instruments) — potentially after the legal form
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of the Issuer has been changed either independently of
resolution action, as part of the Bail-in Tool or in
combination with any other Resolution Measure, the
"Power to Write-Down and Convert Capital
Instruments”.

The insolvency related hierarchy of claims has been and
continues to be subject to change. This may lead, in
particular, to the situation that creditors of certain types of
[Notes] [Instruments] might incur losses or otherwise be
affected (e.g. by application of the Bail-in Tool and/or the
Power to Write-Down and Convert Capital Instruments)
before creditors of other "senior" liabilities will need to
absorb losses or otherwise be affected. With effect from
1 January 2017, the German legislator had changed the
hierarchy of claims in regular insolvency proceedings and
implemented a different treatment for certain claims of
depositors, resulting in the possibility that Holders of Notes
might rank below certain depositors' claims and therefore
have an increased likelihood of being subject to the risks
arising from Resolution Measures. After political agreement
was found on the European level in December 2017, the
ranking of unsecured debt instruments in insolvency was
amended again, resulting in further changes to the German
Banking Act which have entered into force on 21 July 2018.

Any preparation or application of resolution measures or
early intervention measures by a competent authority
towards LBBW or its subsidiaries, or even a different credit
institution, irrespective of a direct interference with the
creditors’ rights, may have a negative effect, for example on
the rating of LBBW and its Subsidiaries, on the pricing of
liabilities issued by it or on LBBW and its subsidiaries’
ability to refinance itself or its refinancing costs.

Risks arising from potential measures pursuant to the
German Act on the Reorganisation of Credit Institutions

(Kreditinstitute-Reorganisationsgesetz - "KredReorgG")

Rights of the Holders may be similarly adversely affected
by measures pursuant to Kreditinstitute-
Reorganisationsgesetz. Procedures under the
Kreditinstitute-Reorganisationsgesetz can give rise to risks
similar to those arising from Resolution Measures under the
SRM, the SAG and the BRRD.

Risks in relation to separation of proprietary trading and
other high-risk trading from other banking business

In August 2013, the German "Act on ring-fencing of risks
and on the planning of recovery and resolution of credit
institutions” ("Trennbankengesetz'") was published in the
German Federal Gagzette. Pursuant  to the
Trennbankengesetz, credit institutions carrying out deposit
and lending business and exceeding certain thresholds will
be required to either cease prohibited high-risk activities or
to segregate them from the other business areas by
transferring them into a separate financial trading
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D.3

Key information on the key

risks that are specific to the

[Instruments]
[Notes]

[Pfandbriefe]

subsidiary.

Even though it is currently not clearly foreseeable how an
application of the Trennbankengesetz will affect creditors’
rights, it is conceivable that, if LBBW and its Subsidiaries
must separate certain trading activities, LBBW and its
Subsidiaries may have a fundamentally different risk profile
or creditworthiness which in turn may have a material
prejudicial effect on rights of the Issuer's creditors.

Risks in relation to the withdrawal of any one or more
countries from the Euro and/or the European Union

The withdrawal of any one or more countries from the Euro
could have unpredictable consequences on the financial
system and the greater economy, potentially leading to
decline in business levels, write downs of assets and losses
across the Issuer’s businesses. The withdrawal of the United
Kingdom from the European Union ("Brexit™) is likely to
result in uncertainty and market disruptions, affecting the
Issuer, in particular in case of a disorderly Brexit.

Risks relating to consumer protection, current developments
in jurisprudence and complex derivatives and fiscal laws

Consumer protection requirements and laws and critical
jurisprudence towards credit institutions and customer
transactions in complex derivatives, as well as changes in
the interpretation of fiscal law terms concerning the
requirements for deducting capital gains tax may have an
adverse effect on the Issuer’s business, results of operation
and financial condition.

Interest Rate Risk

The interest rate risk is one of the central risks of interest-
bearing securities and, therefore, applies to all [Instruments]
[Pfandbriefe] [Notes] which bear interest. The interest rate
level on the money and capital markets may fluctuate on a
daily basis and cause the value of the [Instruments]
[Pfandbriefe] [Notes] to change on a daily basis. The
interest rate risk is a result of the uncertainty with respect to
future changes of the market interest rate level. In
particular, holders of [fixed rate] [Resettable] [Instruments]
[Pfandbriefe] [Notes] are exposed to an interest rate risk
that could result in a decrease in value if the market interest
rate level increases. In general, the effects of this risk
increase as the market interest rates increase.

Currency Risk

A Holder of [Instruments] [Pfandbriefe] [[dual currency]
Notes] denominated in a foreign currency is exposed to the
risk of changes in currency exchange rates which may
affect the yield and/or the redemption amount of the
[Instruments] [Pfandbriefe] [Notes].

[Notes denominated in Renminbi

A Holder of Notes denominated in Renminbi is exposed to
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certain risks arising from the fact that Renminbi is not
completely freely convertible at present. Further, as a result
of the restrictions by the People's Republic of China (the
"PRC") government on cross-border Renminbi fund flows,
the availability of Renminbi outside the PRC is limited.
This may affect the liquidity of the Notes and the Issuer’s
ability to source Renminbi to service the Notes.

Holders are further exposed to an additional currency risk.
The value of the Renminbi against other foreign currencies
fluctuates and is affected by changes in the PRC, by
international political and economic conditions and by
many other factors. The value of payments of interest and
principal in Renminbi may vary with the prevailing
exchange rates. In addition, further liberalisation of interest
rates by the PRC government may increase interest rate
volatility and the trading price of Notes may vary with
fluctuations in Renminbi interest rates.

All payments in respect of the Notes will be made solely by
transfer to a Renminbi bank account maintained by the
clearing system with a bank outside the PRC. The Issuer
cannot be required to make payment by any other means
(including in any other currency, in bank notes, by cheque
or draft, or by transfer to a bank account in the PRC).]

Inflation Risk

The inflation risk is the risk of future money depreciation.
The real yield from an investment is reduced by inflation.
The higher the rate of inflation, the lower the real yield on
the [Instruments] [Pfandbriefe] [Notes]. If the inflation is
equal to or higher than the nominal yield, the real yield is
Zero or even negative.

No active trading market

There may be no active trading market for the [Instruments]
[Pfandbriefe] [Notes].

[Risk of early redemption by the Issuer

The [Instruments] [Pfandbriefe] [Notes] may be redeemed
[upon certain events] [and at the option of the Issuer] prior
to maturity [in whole or in part] at par or at such other
redemption amount as may be specified in the Final Terms.
This market feature might affect the market value of the
[Instruments] [Pfandbriefe] [Notes]. Comparable
investments might not be available at redemption.]

[No right of early redemption for Holders

The terms and conditions of the [Instruments]
[Pfandbriefe][Notes] do not provide for any right of early
redemption for the Holders upon the occurence of an event
of default.]

[Risk of amendment of the terms and conditions of the
Notes
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A Holder of Notes is subject to the risk of being outvoted
by a binding majority resolution of the Holders since the
terms and conditions of the Notes may be amended by the
Issuer with consent of the Holders by way of a majority
resolution in a Noteholders Meeting or by a vote not
requiring a physical meeting (Abstimmung ohne
Versammlung).

A Holder of Notes may be deprived of its individual right to
pursue and enforce a part or all of its rights under the terms
and conditions of the Notes against the Issuer upon the
appointment of a Holders' joint representative.]

[Fixed Rate [Instruments] [Pfandbriefe] [Notes]

A Holder of [Fixed Rate [Instruments] [Pfandbriefe]
[Notes]] [Step-up][Step-down [Instruments] [Pfandbriefe]
[Notes] [an [Instrument] [Pfandbrief] [Notes] which
provides for fixed rate of interest over a certain term] is
exposed to the risk that the price of the [Instruments]
[Pfandbriefe] [Notes] falls as a result of changes in the
market interest rate.] [Where Fixed Rate [Instruments]
[Pfandbriefe] [Notes] are issued at an issue price above par
and redeemed at par and the [Instruments] [Pfandbriefe]
[Notes] bear interest at a low rate or do not bear interest at
all, investors may face a negative yield in connection with
the [Instruments] [Pfandbriefe] [Notes].]]

[Floating Rate [Instruments] [Pfandbriefe] [Notes]

A Holder of Floating Rate [Instruments] [Pfandbriefe]
[Notes] is exposed to the risk of fluctuating [swap rate]
[reference rate] levels and uncertain interest income.
Fluctuating [swap rate] [reference rate] levels make it
impossible to determine the yield of Floating Rate
[Instruments] [Pfandbriefe] [Notes] in advance. [Where
Floating Rate [Instruments] [Pfandbriefe] [Notes] are
issued at an issue price above par and redeemed at par and
the [Instruments] [Pfandbriefe] [Notes] bear interest at a
low floating rate, investors may face a negative yield in
connection with the [Instruments] [Pfandbriefe] [Notes].]]]

[[Instruments] [Pfandbriefe] [Notes] with a multiplier

(factor)

The [Instruments] [Pfandbriefe] [Notes] have a feature that
for the calculation of interest payable on the [Instruments]
[Pfandbriefe] [Notes], an amount calculated on the basis of
the interest provisions of the [Instruments] [Pfandbriefe]
[Notes] will be multiplied by a factor. Their market values
may be even more volatile than those for [Instruments]
[Pfandbriefe] [Notes] that do not include those features.]

[Inverse Floating Rate [Instruments] [Pfandbriefe] [Notes]

Market values of Inverse Floating Rate [Instruments]
[Pfandbriefe] [Notes] are typically more volatile than
market values of other conventional floating rate
[Instruments] [Pfandbriefe] [Notes] based on the same
[reference rate] [on the same swap rate], because an
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increase in the [reference rate] [swap rate] not only
decreases the interest rate of the [Instruments] [Pfandbriefe]
[Notes], but may also reflect an increase in prevailing
interest rates, which further adversely affects the market
value of these [Instruments] [Pfandbriefe] [Notes].]

[Risks associated with the reform of LIBOR, EURIBOR
PRIBOR and other interest rate '‘benchmarks'

On 30 June 2016, the EU regulation on indices used as
benchmarks in financial instruments and financial contracts
or to measure the performance of investment funds (the
"Benchmark Regulation") entered into force and applies,
subject to certain transitional provisions, since 1 January
2018. The Benchmark Regulation could have a material
impact on [Pfandbriefe] [Notes] linked to a 'benchmark'’ rate
or index. 'Benchmarks' could also be discontinued entirely.
If a 'benchmark' were to be discontinued or otherwise
unavailable, the rate of interest for Floating Rate
[Pfandbriefe] [Notes] which are linked to such 'benchmark’
will be determined for the relevant period by the fall-back
provisions applicable to the [Pfandbriefe] [Notes] which
could result in a substitute rate to apply (based on
announcement of a successor rate, commonly used rates or
general market interest levels) and which in the end could
result in the same rate being applied until maturity of the
Floating Rate [Pfandbriefe] [Notes], effectively turning the
floating rate of interest into a fixed rate of interest or which
could result in an early redemption right of the Issuer. Any
of these aspects could have a material adverse effect on the
value of and return on the [Notes] [Pfandbriefe].]

[The market continues to develop in relation to the Sterling
Overnight Index Average ("SONIA®") as a reference rate

Investors should be aware that the market continues to
develop in relation to SONIA® as a reference rate in the
capital markets and its adoption as an alternative to Sterling
LIBOR. It may be difficult for investors in Pfandbriefe or
Notes which reference a SONIA® rate to reliably estimate
the amount of interest which will be payable on the
[Pfandbriefe] [Notes].]

[The use of the Secured Overnight Financing Rate
("SOFR®") as a reference rate is subject to important
limitations

The Federal Reserve Bank of New York notes that use of
SOFR® is subject to important limitations and disclaimers.
SOFR® is published based on data received from other
sources. There can be no guarantee that SOFR® will not be
discontinued or fundamentally altered in a manner that is
materially adverse to the interests of investors in the
[Pfandbriefe] [Notes].]

[The implementation and timing of the euro short-term rate
("€STR®") as a successor reference rate is subject to
uncertainties

The Governing Council of the ECB has decided to develop
a euro short-term rate based on data already available to the
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eurosystem. Given that, at the date of this Prospectus,
€STR® is not yet published, it cannot be excluded that
further changes will be implemented until October 2019.]

[Zero Coupon [Instruments] [Pfandbriefe] [Notes]

Holders of a zero coupon [Instruments] [Pfandbriefe]
[Notes] are exposed to the risk that the price of the
[Instruments] [Pfandbriefe] [Notes] falls as a result of
changes in the market interest rate. Prices of zero coupon
[Instruments] [Pfandbriefe] [Notes] are more volatile than
prices of fixed rate [Instruments] [Pfandbriefe] [Notes] and
are likely to respond to a greater degree to market interest
rate changes than interest bearing [Instruments]
[Pfandbriefe] [Notes] with a similar maturity.]]

[Range Accrual [Instruments] [Notes] [Pfandbriefe]

Range Accrual [Instruments] [Notes] [Pfandbriefe] may
provide for the interest payable to be dependent on the
number of days during which the [CMS rate] [reference
rate] is [above/equal or below/equal to a certain interest
rate] [within the determined relevant interest trigger range].
The interest payable on the Range Accrual [Instruments]
[Notes] [Pfandbriefe] decreases depending on the number
of determination dates during which the [CMS rate]
[reference rate] is [[above] [below] [or equal to] the
relevant interest rate] [within the determined relevant
interest trigger range]. No interest may be payable in the
event that the [CMS rate] [reference rate] is [[above]
[below] [or is equal to] the relevant interest rate] [not
within the determined relevant interest trigger range]
throughout an entire accumulation period.

[Range Accrual [Instruments] [Notes] [Pfandbriefe] may be
issued with an initial fixed interest rate term and, therefore,
may comprise risks associated with Fixed to Floating Rate
[Instruments] [Notes] [Pfandbriefe].]]

[CMS Spread [Instruments] [Notes] [Pfandbriefe]

The interest payable on CMS Spread [Instruments] [Notes]
[Pfandbriefe] is dependent on the difference between rates
for CMS rates having different terms.

Investors might expect that, during the term of the CMS
Spread [Instruments] [Notes] [Pfandbriefe], (i) the interest
curve will not flatten out, or (ii), depending on the structure
of CMS Spread [Instruments] [Notes] [Pfandbriefe], expect
that the interest curve will not steepen, as the case may be.
In the event that the market does not develop as anticipated
by investors and that the difference between the CMS rates
having different terms decreases to a greater extent than
anticipated, the interest rate payable on the CMS Spread
[Instruments] [Notes] [Pfandbriefe] will be below the
interest level prevailing on the date of purchase. In a worst
case scenario, interest will decrease to zero. In such cases,
the price of the CMS Spread [Instruments] [Notes]
[Pfandbriefe] will decline during their term.
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[CMS Spread [Instruments] [Notes] [Pfandbriefe] may be
issued with an initial fixed interest rate term and, therefore,
may comprise risks associated with Fixed to Floating Rate
[Instruments] [Notes] [Pfandbriefe].]

[Interest payments on CMS Spread [Instruments] [Notes]
[Pfandbriefe] may be capped, so that the Holder will not be
able to benefit from any actual favourable development
beyond the cap.]]

[Fixed Rate Subordinated Resettable [Instruments] [Notes]

Holders of Resettable [Instruments] [Notes] which have a
fixed interest rate that will be reset during the term of the
[Instruments] [Notes] are exposed to both to the risk that
the price of the [Instruments] [Notes] falls as a result of
changes in the market interest rate, and the risk of
fluctuating interest rate levels and uncertain interest
income.]

[Clearing Systems

Because Global [Instruments] [Pfandbriefe] [Notes]
representing the [Instruments] [Pfandbriefe] [Notes] are
held by or on behalf of [Clearstream Banking, S.A.
Luxembourg ("CBL™)] [,] [and] [Euroclear Bank SA/NV
("Euroclear] [,] [and] [Clearstream Banking AG,
Frankfurt am Main ("CBF")] [the Depository Trust
Company ("DTC")], investors will have to rely on their
procedures for transfer, payment and communication with
the Issuer.]

[Safekeeping Structure

Even if the Instruments are registered with CBL or
Euroclear, the Instruments will not necessarily be
recognized as eligible collateral for Eurosystem monetary

policy.]

[[Unsubordinated non-preferred][Subordinated]
[Instruments][Notes] of the Issuer

In the event of the dissolution, liquidation, insolvency,
composition or any proceeding for the avoidance of
insolvency, of or against the Issuer, the obligations under
or in connection with the [unsubordinated non-preferred]
[subordinated] [Instruments][Notes] will be wholly
subordinated to the claims of all unsubordinated creditors
[which have not invested in non-preferred Notes] of the
Issuer so that in any such event no amounts shall be
payable under such obligations until the claims of all
unsubordinated creditors [which have not invested in non-
preferred Notes] [and until the claims of any subordinated
creditors that take priority (a) by mandatory provisions of
law or (b) by the terms of the respective obligations of the
Issuer] shall have been satisfied in full. Further, claims
under or in connection with the [unsubordinated non-
preferred] [subordinated [Instruments][Notes] are exposed
to the particular risks relating to resolution measures (and
therefore already prior to an insolvency of the Issuer or
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similar aforementioned proceeding) under the BRRD, SAG
and the SRM Regulation. Should this be the case the Issuer
may not have sufficient assets after such payments to make
the payments due under the [Instruments][Notes].]

[Early Redemption of [unsubordinated Notes that are
eligible for MREL] [unsubordinated non-preferred Notes]

The unsubordinated [non-preferred] Notes may be
redeemed, in whole but not in part, at the option of the
Issuer and subject to the prior permission (if required) of
the competent supervisory authority or the competent
resolution authority if in the determination of the Issuer the
Notes cease to qualify as eligible for the purposes of the
minimum requirement for own funds and eligible
liabilities. Due to the Issuer’s right to an early redemption
the Holder is exposed to the risk that it will receive a lower
than the expected yield.]

[Early Redemption of Subordinated [Instruments] [Notes]

The subordinated [Instruments][Notes] may be redeemed,
in whole but not in part, at the option of the Issuer and
subject to the prior permission (if required) of the
competent supervisory authority or the competent
resolution authority if in the determination of the Issuer the
Issuer may not or will not be allowed to fully count the
[Instruments][Notes] as Tier 2 capital for the purposes of
own funds requirements in accordance with the Own Funds
Provisions applicable at that time, for reasons other than
the amortisation in accordance with the Own Funds
Provisions (including, but not limited to, Article 64 CRR).
Due to the Issuer’s right to an early redemption the Holder
is exposed to the risk that it will receive a lower than the
expected yield.]

[Permission of competent requlatory authority

The Holders of the subordinated [Instruments][Notes] have
no rights to call for the redemption of their
[Instruments][Notes] and should not invest in the
subordinated [Instruments][Notes] in the expectation that
any call will be exercised by the Issuer. Even if the Issuer
is granted the prior permission of the competent
supervisory authority or the competent resolution authority,
any decision by the Issuer as to whether it will exercise a
call in respect of the subordinated [Instruments][Notes]
will be taken at the absolute discretion of the Issuer with
regard to factors such as the economic and market impact
of exercising a call, regulatory capital requirements and
prevailing market conditions.

Holders of the subordinated [Instruments] [Notes] should
be aware that they may be required to bear the financial
risks of an investment in the subordinated [Instruments]
[Notes] until final maturity of the [Instruments] [Notes].]

Taxation — General
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The information on "Taxation" contained in the Base
Prospectus is not a complete analysis of all tax
considerations relating to the [Instruments] [Pfandbriefe]
[Notes].  Prospective  purchasers of  [Instruments]
[Pfandbriefe] [Notes] should therefore consult their own tax
advisers.

Under currently issued guidance, should (a) the Instruments
be issued by the New York branch of LBBW or (b) the
[Instruments (other than Instruments issued by the New
York branch of LBBW)] [Pfandbriefe] [Notes] be issued
after the date that is six months after the date on which final
U.S. Treasury regulations define the term "foreign passthru
payment” (the "Passthru Payment Grandfathering
Date"), or before the Passthru Payment Grandfathering
Date if the [Instruments] [Pfandbriefe] [Notes] are
"significantly modified" for U.S. federal income tax
purposes after the Passthru Payment Grandfathering Date,
then pursuant to Sections 1471 through 1474 of the Internal
Revenue Code of 1986 or Open End Instruments issued at
any time, or similar law implementing an intergovernmental
approach thereto the Issuer and other financial institutions
through which payments on the [Instruments] [Pfandbriefe]
[Notes] are made may be required to withhold U.S. tax at a
rate of 30% on (x) in the case of Instruments issued by the
New York branch payments of interest paid at any time and
(y) all, or a portion of, payments made after the date that is
two years after the date on which final U.S. Treasury
regulations define the term "foreign passthru payment” in
respect of the [Instruments (other than Instruments issued
by the New York branch of LBBW)] [Pfandbriefe] [Notes].
In addition, withholding under FATCA may be triggered if
the Issuer creates and issues further [Instruments (other than
Instruments issued by the New York branch of LBBW)]
[Pfandbriefe] [Notes] in a manner that does not constitute a
"qualified reopening" for U.S. federal income tax purposes
after the Passthru Payment Grandfathering Date that are
consolidated and form a single series with the outstanding
[Instruments] [Pfandbriefe] [Notes] as permitted by §9 of
the Terms and Conditions. The FATCA withholding tax
may be triggered if: (a) the Issuer is the New York branch
of LBBW or in the case of Instruments that are not issued
by the New York branch is a foreign financial institution (as
defined in FATCA) ("FFI") and (b)(i) an investor does not
provide information sufficient for the Issuer or FFI that is
making payment to determine whether the investor is a U.S.
person or should otherwise be treated as holding a "United
States Account" of such FFI, (ii) in the case of Instruments
issued by the New York branch of LBBW, the investor is a
"non financial foreign entity" and fails to provide certain
informations with respect to its substantial U.S. investors or
(iii) any FFI through or to which payment on the
[Instruments] [Pfandbriefe] [Notes] is made is not eligible
to receive payments free of FATCA withholding.

Germany has entered into an intergovernmental agreement
(an "IGA"™) with the United States to help implement
FATCA for certain German financial institutions. The
Issuer will be required to report certain information on its
U.S. account holders to Germany in order (i) to obtain an
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exemption from FATCA withholding on payments it
receives and/or (ii) to comply with any applicable German
law. It is not yet certain how the United States and
Germany will address withholding on "foreign passthru
payments" (which may include payments on [Instruments
(other than Instruments issued by the New York Branch of
LBBW)] [Pfandbriefe] [Notes] or if such withholding will
be required at all.

The application of FATCA to interest, principal or other
amounts paid with respect to the [Instruments]
[Pfandbriefe] [Notes] is not clear. If FATCA were to
require that an amount in respect of U.S. withholding tax
were to be deducted or withheld from interest, principal or
other payments on (or with respect to) the [Instruments]
[Pfandbriefe] [Notes], then neither the Issuer, any paying
agent nor any other person would, pursuant to the
conditions of the [Instruments] [Pfandbriefe] [Notes], be
required to pay additional amounts as a result of the
deduction or withholding of such tax. As a result, investors
may, if FATCA is implemented as currently proposed by
the U.S. Internal Revenue Service, receive less interest or
principal than expected.

Market IHliquidity

There can be no assurance as to how the [Instruments]
[Pfandbriefe] [Notes] will trade in the secondary market or
whether such market will be liquid or illiquid or that there
will be a market at all.

[Green or Social Bond Use of Proceeds:

In respect of any [Instruments] [Pfandbriefe] [Notes] issued
with a specific use of proceeds, such as a Green Bond or
Social, there can be no assurance that such use of proceeds
will be suitable for the investment criteria of an investor.

No assurance is given by the Issuer that the use of such
proceeds for any green projects will satisfy any present or
future investor expectations or requirements as regards any
investment criteria or guidelines with which such investor
or its investments are required to comply. In the event that
any the [Instruments] [Pfandbriefe] [Notes] are listed or
admitted to trading on any dedicated ‘'green",
"environmental”,  "sustainable”, “social* or other
equivalently-labelled segment of any stock exchange or
securities market, no representation or assurance is given by
the Issuer that such listing or admission satisfies any
present or future investor expectations or requirements as
regards any investment criteria or guidelines with which
such investor or its investments are required to comply.

Any failure to apply the proceeds of any issue of
[Instruments] [Pfandbriefe] [Notes] for any green or social
projects and/or any the [Instruments] [Pfandbriefe] [Notes]
no longer being listed or admitted to trading on any stock
exchange or securities market as aforesaid may have a
material adverse effect on the value of the [Instruments]
[Pfandbriefe] [Notes] and also potentially the value of any
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Element

[E.2b

[E.3

E.4

E.7

Reasons for the offer and use
of proceeds:

Description of the terms and
conditions of the offer:

Description of any interest to
the issue/offer  including
conflicting interests:

Estimated expenses charged
to the investor by the Issuer
or the Dealer:

other [Instruments] [Pfandbriefe] [Notes] which are
intended to finance green or social projects and/or result in
adverse consequences for certain investors with portfolio
mandates to invest in securities to be used for a particular
purpose.]

Independent review and advice

Each prospective purchaser of [Instruments] [Pfandbriefe]
[Notes] must determine, based on its own independent
review and such professional advice as it deems
appropriate, that its acquisition of the [Instruments]
[Pfandbriefe] [Notes] is fully consistent with its (or if it is
acquiring the [Instruments] [Pfandbriefe] [Notes] in a
fiduciary capacity, the beneficiary’s) financial needs,
objectives and condition, complies and is fully consistent
with all investment policies, guidelines and restrictions
applicable to it (whether acquiring the [Instruments]
[Pfandbriefe] [Notes] as principal or in a fiduciary capacity)
and is a fit, proper and suitable investment for it (or if it is
acquiring the [Instruments] [Pfandbriefe] [Notes] in a
fiduciary capacity, for the beneficiary), notwithstanding the
clear and substantial risks inherent in investing in or
holding the [Instruments] [Pfandbriefe] [Notes].

Section E — Offer

[The Issuer will use the proceeds for general funding
purposes.] [e]]

[insert aggregate principal amount]

[insert issue price]

[insert minimum subscription size]

[insert type of distribution]

[insert start and end of marketing or subscription
period]

[insert any underwriting or distribution by dealers or
distributors]

[insert other or further conditions to which the offer is
subject]]

[Not applicable. So far as the Issuer is aware, no person
involved in the issue/offer of the [Instruments]
[Pfandbriefe] [Notes] has an interest material to the
issue/offer.] [insert any conflicting interest]

[Not applicable. So far as the Issuer is aware, no expenses

will be charged to the investor by the Issuer or the Dealer]
[insert estimated expenses]
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Eine emissionsspezifische Zusammenfassung wird nicht fir Wertpapiere erstellt, die eine Mindeststlickelung
von Euro 100.000 oder dem entsprechenden Gegenwert in einer anderen Wahrung haben.

ZUSAMMENFASSUNG DES BASISPROSPEKTS

Zusammenfassungen bestehen aus Offenlegungspflichten, die als Elemente (die "Elemente™) bezeichnet
werden. Diese Elemente sind eingeteilt in Abschnitte A — E (A.1 — E.7). Diese Zusammenfassung enthalt alle
Elemente, die in einer Zusammenfassung fur diese Art von Schuldverschreibungen, die Emittentin und die
Garantin enthalten sein missen. Da einige Elemente nicht zwingend angegeben werden missen, kénnen Liicken
in der Aufzéhlung entstehen. Auch wenn ein Element in die Zusammenfassung aufgrund der Art der
Schuldverschreibungen, der Emittentin und der Garantin aufgenommen werden missen, ist es moglich, dass
keine zutreffende Information hinsichtlich dieses Elements angegeben werden kann. In diesem Fall ist eine
kurze Beschreibung des Elements mit dem Hinweis "Nicht anwendbar" enthalten

Punkt

Al

A2

Abschnitt A — Einleitung und Warnhinweise

Warnhinweise

Zustimmung des Emittenten
zur Verwendung des
Basisprospekts und Angabe
der Angebotsfrist.

Alle sonstigen Bedingungen,
an die die Zustimmung
gebunden ist und die fir die
Verwendung des
Basisprospekts relevant sind.

Diese Zusammenfassung (die "Zusammenfassung") st als
Einleitung zum Prospekt zu verstehen.

Der Anleger sollte jede Entscheidung, in eine Tranche der
[Instrumente] [Pfandbriefe] [Schuldverschreibungen] zu investieren,
auf den Prospekt als Ganzen stiitzen.

Ein Anleger, der wegen der in dem Prospekt enthaltenen Angaben
Klage bei Gericht einreichen will, muss nach den nationalen
Rechtsvorschriften des jeweiligen Mitgliedsstaats moglicherweise fur
die Ubersetzung des Prospekts aufkommen, bevor das Verfahren
eingeleitet werden kann.

Zivilrechtlich haften nur die Personen, die die Zusammenfassung
samt etwaiger Ubersetzung vorgelegt und tbermittelt haben, und dies
auch nur fir den Fall, dass die Zusammenfassung verglichen mit den
anderen Teilen des Prospekts irrefuhrend, unrichtig oder inkoharent
ist oder verglichen mit den anderen Teilen des Prospekts wesentliche
Angaben, die in Bezug auf Anlagen in die betreffenden [Instrumente]
[Pfandbriefe] [Schuldverschreibungen] fir die Anleger eine
Entscheidungshilfe darstellen, vermissen lassen.

[Jeder [e] [und/oder jeder [e] als Finanzintermediar], der die
begebenen [Instrumente] [Pfandbriefe] [Schuldverschreibungen]
nachfolgend in [Luxemburg] [,J[und] [Deutschland] [,J[und]
[Osterreich] [,][und] [dem Vereinigten Konigreich] weiter verkauft
oder endgultig platziert, ist berechtigt, den Prospekt flir den spéteren
Weiterverkauf oder die endgultige Platzierung der [Instrumente]
[Pfandbriefe] [Schuldverschreibungen] wahrend der Angebotsperiode
flr den spateren Weiterverkauf oder die endgultige Platzierung vom
[] bis [e] zu verwenden, vorausgesetzt jedoch, dass der Prospekt in
Ubereinstimmung  mit  Artikel 11 (2) des Luxemburger
Wertpapierprospektgesetzes (Loi relative aux prospectus pour
valeurs mobilieres), welches die Richtlinie 2003/71/EG des
Européischen Parlaments und des Rates vom 4. November 2003 (wie
von Zeit zu Zeit gedndert) umsetzt, noch gliltig ist.

Bei der Nutzung des Prospektes hat jeder Platzeur und/oder
jeweiliger weiterer Finanzintermedidr sicherzustellen, dass er alle
anwendbaren, in den jeweiligen Jurisdiktionen geltenden Gesetze
und Rechtsvorschriften beachtet.
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Punkt

B.1

B.2

B.4b

B.5

B.9

B.10

B.12

Abschnitt B —

Juristischer Name
Kommerzieller Name

Sitz

Rechtsform,
Rechtsordnung

Ort der Registrierung

Bereits bekannte Trends, die
sich auf den Emittenten und
die Branchen, in denen er
tatig ist, auswirken

Beschreibung der Gruppe
und der Stellung des
Emittenten innerhalb dieser
Gruppe

Gewinnprognosen oder
— schatzungen

Art etwaiger
Beschréankungen im

Bestatigungsvermerk zu den
historischen
Finanzinformationen
Wesentliche Historische
Finanzkennzahlen

Fir den Fall, dass ein Platzeur und/oder weiterer
Finanzintermediar ein Angebot macht, informiert dieser Platzeur
und/oder weiterer Finanzintermediar die Anleger zum Zeitpunkt
der Angebotsvorlage Uber die Angebotsbedingungen der
[Instrumente] [Pfandbriefe] [Schuldverschreibungen].]

[Nicht anwendbar. Die Emittentin erteilt keine Zustimmung zur
Prospektnutzung.]

Landesbank Baden-Wurttemberg als Emittentin

Landesbank Baden-Wirttemberg

Landesbank Baden-Wirttemberg, LBBW

In Deutschland unterhdlt die LBBW Hauptsitze
Karlsruhe, Mannheim und Mainz.

in Stuttgart,

Die Landesbank Baden-Wirttemberg ist eine rechtsfahige Anstalt des
oOffentlichen Rechts.

Bundesrepublik Deutschland

Aufgrund der Finanzmarktkrise wurden zusétzliche regulatorische
Anforderungen auf nationaler und internationaler Ebene diskutiert
und teilweise bereits umgesetzt. Viele dieser regulatorischen
Anderungen, wie beispielsweise erhdhte Kapital-, Liquiditats- und
Governanceanforderungen gemaf? Basel Il sind in der Umsetzung
bzw. befinden sich in der Einphasung. Weitere
Regulierungsmanahmen wie bspw. IFRS 9 und weiter steigende
Kapitalanforderungen, werden Banken in den kommenden Jahren vor
neue Herausforderungen stellen. Auch die Reglementierung der
Geschaftstatigkeit z.B. zur Steigerung von Markttransparenz und
Verbraucherschutz ~ (Conduct  Regulation) bt Druck auf
Geschéftsmodelle und Ertrdge aus. Neben dem Trend zu einer
starkeren Regulierung ist die Branche stark von der Digitalisierung
betroffen. Diese bringt Chancen wie etwa die Mdglichkeit zu weiteren
Effizienzsteigerungen oder die schnellere Bedienung neuer und
bestehender Kundenbedirfnisse mit sich. Gleichzeitig bestehen fir
die Branche auch Risiken, zum Beispiel durch die mdgliche
Konkurrenz durch FinTechs.

LBBW ist die Muttergesellschaft des LBBW-Konzerns.

LBBW-Konzern bezeichnet die Landesbank Baden-Wirttemberg und
ihre konsolidierten Tochterunternehmen.

Nicht anwendbar. Gewinnprognosen oder —schatzungen werden von
der Emittentin nicht erstellt.

Nicht anwendbar. Fiir den Jahresabschluss und Konzernabschluss
2017 und 2018 wurde ein uneingeschrankter Bestatigungsvermerk
erteilt.

Die Aufstellung des Konzernabschlusses des LBBW-Konzerns fir
das Geschéftsjahr 2018 sowie fir das Geschéftsjahr 2017 erfolgte in
Ubereinstimmung mit den International Financial Reporting
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Standards (IFRS), wie sie in der EU anzuwenden sind, und den
ergdnzend nach 8§ 315e Abs. 1 HGB anzuwendenden
handelsrechtlichen  Vorschriften. Malgeblich sind diejenigen
Standards und Interpretationen anzuwenden, die zum Zeitpunkt der
Abschlusserstellung veroffentlicht, von der Européischen Union
tibernommen und fiir den Konzern relevant und verpflichtend waren.

31.12.2018 31.12.2017* Veranderung
Aktiva Mio. EUR Mio. EUR Mio. EUR in %
Barreserve 24721 22729 1992 8,8
Zu fortgefiihrten Anschaffungskosten bewertete
finanzielle Vermdgenswerte 157 127 157 494 - 367 -0,2
Erfolgsneutral zum beizulegenden Zeitwert bewertete
finanzielle Vermdgenswerte 22821 21185 1636 7,7
Der Fair Value Option zugeordnete finanzielle
Vermdgenswerte 1207 732 475 64,9
Verpflichtend erfolgswirksam zum beizulegenden
Zeitwert bewertete finanzielle Vermdgenswerte 29 803 30 654 - 851 -2,8
Anteile an at Equity bewerteten Unternehmen 266 245 22 8,9
Aktivisches Portfolio Hedge Adjustment 569 606 - 37 -6,0
Zur VeréauBerung gehaltene langfristige
Vermdgenswerte oder VerduRerungsgruppen 24 104 - 81 -77,3
Immaterielle Vermogenswerte 224 244 - 20 -8,4
Als Finanzinvestition gehaltene Immobilien 697 554 143 25,8
Sachanlagen 463 482 - 19 -39
Ertragsteueranspriiche 1275 1108 166 15,0
Sonstige Aktiva 2017 1575 442 28,0
Summe der Aktiva 241214 237713 3501 1,5

Aus rechnerischen Griinden kénnen in dieser und den nachfolgenden Tabellen Rundungsdifferenzen auftreten.
! Die auf IAS 39 basierenden Vorjahreszahlen wurden ohne fachliche MaRnahmen in die Struktur des IFRS 9 Schemas tiberfiihrt.

31.12.2018 31.12.2017* Verénderung
Passiva Mio. EUR Mio. EUR Mio. EUR in%
Zu fortgefiihrten Anschaffungskosten bewertete finanzielle
Verbindlichkeiten 190 388 191 105 - 717 -0,4
Der Fair Value Option zugeordnete finanzielle
Verbindlichkeiten 7613 2726 4 888 >100
Verpflichtend erfolgswirksam zum beizulegenden Zeitwert
bewertete finanzielle Verbindlichkeiten 24 478 25196 - 718 -2,9
Passivisches Portfolio Hedge Adjustment 297 239 58 24,4
Ruckstellungen 3916 3796 120 3,2
Ertragsteuerverpflichtungen 58 75 - 17 -22,3
Sonstige Passiva 1283 1199 84 7.0
Eigenkapital 13179 13377 - 198 -1,5
Stammkapital 3484 3484 0 0,0
Kapitalriicklage 8 240 8240 0 0,0
Gewinnricklage 970 820 150 18,3
Sonstiges Ergebnis 45 371 - 325 -87,8
Bilanzgewinn/-verlust 420 416 3 0,8
Nicht beherrschende Anteile 20 46 - 26 -56,3
Summe der Passiva 241214 237 713 3501 15
Burgschafts- und Gewdhrleistungsverpflichtungen 7583 6734 849 12,6
Unwiderrufliche Kreditzusagen 25 476 22 412 3064 13,7
Geschéftsvolumen 274 273 266 859 7414 2,8

Aus rechnerischen Griinden konnen in dieser und den nachfolgenden Tabellen Rundungsdifferenzen auftreten.
! Die auf IAS 39 basierenden Vorjahreszahlen wurden ohne fachliche MaRnahmen in die Struktur des IFRS 9 Schemas tberfiihrt.

Das Geschaftsvolumen entspricht

der Bilanzsumme, zuziiglich Eventualverbindlichkeiten aus Burgschafts- und

Gewahrleistungsverpflichtungen sowie unwiderruflichen Kreditzusagen. Das Geschéftsvolumen wird angegeben um ein
vollistandiges Bild der bilanziellen und auBerbilanziellen Geschaftsaktivitaten der LBBW zu vermitteln.

31.12.2018 31.12.2017

Konzern-Bilanzsumme (in Mio. €)

241214 237713
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B.13

B.14

B.15

B.16

B.17

Eigenkapital 13179 13 377
Konzernergebnis (in Mio. €) 420 419
Kennzahlen gemal CRR/CRD IV

(mit Ubergangsvorschriften)

Risikogewichtete Aktiva (in Mio. €) 80 348 75728
Kernkapital 13039 12 795
Eigenmittel 17 690 16 869
Harte Kernkapitalquote (in %) 15,1 15,8
Gesamtkapitalquote (in %) 22,0 22,3

Ausblick

Wesentliche Veranderungen
in der Finanz-  bzw.
Handelsposition

Letzte Entwicklungen

Angabe zur Abhéangigkeit
von anderen Unternehmen
innerhalb der Gruppe

Haupttatigkeiten

Hauptanteilseigner

Kreditratings der Emittentin
oder ihrer Schuldtitel

Seit dem 31. Dezember 2018 sind keine wesentlichen negativen
Veranderungen in den Aussichten der Emittentin und des LBBW-
Konzerns eingetreten.

Nicht anwendbar. Seit dem 31. Dezember 2018 sind keine
wesentlichen VVeranderungen in der Finanzlage der Emittentin und des
LBBW-Konzerns eingetreten.

Nicht anwendbar. Seit dem 31. Dezember 2018 sind keine Vorgénge
von besonderer Bedeutung eingetreten, von denen der LBBW-
Konzern einen wesentlichen Einfluss auf die Vermdogens-, Finanz-
und Ertragslage des LBBW-Konzerns erwartet.

Siehe B.5.

Nicht anwendbar. Die Emittentin ist als Muttergesellschaft des
LBBW-Konzerns nicht von anderen Unternehmen der Gruppe
abhéngig.

Als mittelstandische Universalbank bietet die LBBW Bankgeschafte
in den Kundensegmenten Unternehmenskunden,
Immobilien/Projektfinanzierungen, Kapitalmarktgeschéft sowie fir
Private Kunden/Sparkassen.

Die LBBW st die Sparkassenzentralbank fur die Sparkassen in den
Kernmérkten Baden-W(rttemberg, Sachsen und Rheinland-Pfalz.

Anteilseigner der LBBW sind der Sparkassenverband Baden-
Wirttemberg, das Land Baden-Wiirttemberg, die Landeshauptstadt
Stuttgart sowie die Landesbeteiligungen Baden-Wiirttemberg GmbH.

Anleger sollten beachten, dass ein Rating keine Empfehlung darstellt,
von der Emittentin begebene Schuldverschreibungen zu kaufen, zu
verkaufen oder zu halten.

Zudem konnen die Ratings von den Ratingagenturen jederzeit
veréndert oder zurlickgezogen werden.

Die Emittentin hat folgende Ratings erhalten:

Moody’s Deutschland GmbH

Long-term Senior Unsecured
Bank Debt Rating:
Aa3, Ausblick stabil

Langfrist-
Ratings
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Punkt

C1 Gattung und Art der
Wertpapiere /
Wertpapierkennung

C.2 Wahrung:

C5 Beschrankungen der freien

Ubertragbarkeit der
[Instrumente]
[Pfandbriefe]

[Schuldverschreibungen]:

Long-term Junior Senior
Unsecured Bank Debt Rating:
A2

Long-term Issuer Rating: Aa3,
Ausblick stabil

Short-term Rating:

Kurzfrist-Rating | 5 ;

Fitch Deutschland GmbH

Long-term Senior Preferred Debt
Rating:

A-

Long-term Senior Non-Preferred
Debt Rating:

A-

Long-term Issuer Default Rating:
A-, Ausblick stabil

Short-term Issuer Default Rating:
F1

Langfrist-
Ratings

Kurzfrist-Rating

[Rating der [Instrumente] [Pfandbriefe] [Schuldverschreibungen]:

[e]]

[Nicht anwendbar. Die [Instrumente]
[Schuldverschreibungen] verfugen uber kein Rating.]

[Pfandbriefe]

Abschnitt C — [Instrumente] [Pfandbriefe] [Schuldverschreibungen]

Gattung

Die [Instrumente] [Pfandbriefe] [Schuldverschreibungen] werden
als [festverzinsliche] [variabel verzinsliche] [fest- zu variabel
verzinsliche] [Nullkupon-] [range accrual] [CMS spread]
[Instrumente] [Pfandbriefe] [Schuldverschreibungen] [mit einem
Kupon-Reset] begeben. [Die Pfandbriefe werden als
[Hypothekenpfandbriefe] [6ffentliche Pfandbriefe] begeben.]

ISIN: [e]
[Common Code: [e]]

[WKN: [e]]
[Andere Wertpapierkennnummer: [e]]

[e]

Nicht anwendbar. Die [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] sind frei Ubertragbar, vorbehaltlich der
Regeln des betreffenden Clearingsystems und anwendbaren
Rechts.
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C38

Rechte, die mit den
[Instrumenten]

[Schuldverschreibungen]
[Pfandbriefen] verbunden
sind (einschlieBlich  des

Rangs und einer
Beschrankung dieser
Rechte):

Rechte, die mit den [Instrumenten]
[Schuldverschreibungen] verbunden sind

[Pfandbriefen]

[Vorzeitige Rickzahlung der nicht-nachrangigen
Instrumente im Falle eines Klindigungsereignisses

Die Instrumente konnen vor Ablauf ihrer festgelegten Laufzeit
durch den Treuhdnder oder den Glaubiger (Uber den Treuhdnder)
volistdndig, aber nicht teilweise, bei Eintritt eines
Kindigungsgrundes féallig gestellt werden, sofern dies von
wenigstens 25% der Gl&ubiger schriftlich oder im Wege eines
auBerordentlichen Glaubigerbeschlusses gefordert wird.]

[Vorzeitige Ruckzahlung der nicht-nachrangigen
Schuldverschreibungen mit auBerordentlichem
Kundigungsrecht im Falle eines Kiindigungsereignisses

Die Schuldverschreibungen sind vor Ablauf ihrer festgelegten
Laufzeit nach Wahl der Gldaubiger bei Eintritt eines
Kindigungsgrundes riickzahlbar.]

[Vorzeitige Ruckzahlung der nicht-nachrangigen Instrumente
nach  Wahl der Glaubiger zu dem festgelegten
Ruckzahlungsbetrag

Die Instrumente eines jeden Glaubigers sind nach seiner Wahl unter
Einhaltung der festgelegten Kindigungsfrist durch Kindigung
gegenliber der Emittentin rickzahlbar, und zwar zu dem(n)
festgelegten Zeitpunkt(en) vor der angegebenen Falligkeit und zu
dem(n) festgelegten Riickzahlungsbetrag(betrédgen) [nebst etwaigen
bis zum jeweiligen Riickzahlungstag (ausschliellich) aufgelaufener
Zinsen].]

[Status der Instrumente

Die Instrumente stellen unbesicherte und [nicht-nachrangige]
[nachrangige] Verbindlichkeiten der Emittentin dar, die
untereinander und  [(mit  Aushnahme von nachrangigen
Verbindlichkeiten, die als nachrangig gegentber den nachrangigen
Instrumente bezeichnet werden)] mit allen anderen unbesicherten
und [nicht-nachrangigen] [nachrangigen] Verbindlichkeiten der
Emittentin gleichrangig sind, mit Ausnahme von anderen
Verbindlichkeiten, denen  durch  zwingende  gesetzliche
Bestimmungen ein Vorrang eingerdumt wird [oder denen durch die
Bedingungen dieser Verbindlichkeiten ein Vorrang eingerdumt
wird]. [Die Instrumente sollen als Erganzungskapital (Tier 2) der
Emittentin eingeordnet werden.]]

[Status der Pfandbriefe

Die Pfandbriefe stellen nicht-nachrangige Verbindlichkeiten der
Emittentin dar, die untereinander und mit allen anderen nicht-
nachrangigen Verbindlichkeiten der Emittentin unter der gleichen
Kategorie von Pfandbriefen gleichrangig sind.

Im Falle einer Insolvenz der Emittentin steht fur die Befriedigung
der Anspriiche der Pfandbriefglaubiger unter den Pfandbriefen eine
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Deckungsmasse zur Verfugung, die aus
[Hypothekenforderungen][Forderungen gegen die 6ffentliche Hand]
besteht.]

[Status der Schuldverschreibungen

Die Schuldverschreibungen stellen unbesicherte und [nicht-
nachrangige [nicht-bevorrechtigte]] [nachrangige]
Verbindlichkeiten der Emittentin dar, die untereinander und mit
allen anderen unbesicherten und [nicht-nachrangigen [nicht-
bevorrechtigten]] [nachrangigen] Verbindlichkeiten der Emittentin
gleichrangig sind, soweit zwingende gesetzliche Bestimmungen
[oder die Bedingungen dieser anderen Verbindlichkeiten] nichts
anderes vorschreiben. [Die Schuldverschreibungen sollen der
Emittentin als Ergénzungskapital (Tier 2) zur Verfiligung stehen.]]

Beschrankung der mit den [Instrumenten] [Pfandbriefen]
[Schuldverschreibungen] verbundenen Rechte

[Nicht anwendbar. Es gibt keine Beschrdnkung der mit den
[Instrumente] [Pfandbriefe] [Schuldverschreibungen] verbundenen
Rechte.]

[Die  Emittentin  kann  die  [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] vor ihrem Falligkeitstag zurlickzahlen
[und/oder, falls in den Endgultigen Bedingungen so vorgesehen,
Anpassungen in den Bedingungen vornehmen].]

[Vorzeitige Rickzahlung der Instrumente bei Vorliegen [einer
Rechtsanderung] [und/oder] [einer Hedging-Storung]
[und/oder] [Gestiegener Hedging-Kosten]

Die Instrumente sind nach Wahl der Emittentin bei Vorliegen [einer
Rechtsanderung] [und/oder] [einer Hedging-Stérung] [und/oder]
[Gestiegener Hedging-Kosten] mittels einer geeigneten Mitteilung
gegeniber den Glaubigern rickzahlbar, und zwar zu dem
festgelegten Rickzahlungsbetrag [nebst etwaigen bis zum
jeweiligen  Rickzahlungstag  (ausschliefflich)  aufgelaufener
Zinsen].]

["Rechtsdnderung” bedeutet, dass aufgrund eines In-Kraft-tretens
oder einer Anderung von Gesetzen oder einer Anderung der
Auslegung oder Anwendung eines Gesetzes durch Gerichte oder
Behorden, (x) Transaktionen der Emittentin zur Absicherung ihrer
Risiken unter den Instrumenten rechtswidrig sind (oder sein
werden), (y) die Kosten, die mit den Verpflichtungen unter den
Instrumenten oder dem Abwickeln von Transaktionen der
Emittentin zur Absicherung ihrer Risiken unter den Instrumenten
verbunden sind, wesentlich gestiegen sind oder steigen werden
und/oder (z) die aufsichtsrechtliche Behandlung des durch die
Instrumente aufgenommenen Kapitals und/oder der Transaktionen
zur Absicherung der Risiken unter den Instrumenten sich nachteilig
verdndert oder verédndern wird.]

["Hedging-Stérung" bedeutet, dass die Emittentin Schwierigkeiten
hat oder haben wird, Transaktionen abzuschlieBen oder
durchzufiihren, die sie fur die Absicherung ihrer Risiken aus den
Instrumenten fiir notwendig erachtet bzw. etwaige Erldse aus diesen
Transaktionen nicht realisieren kann.]
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['Gestiegene Hedging Kosten" bedeutet, dass die Emittentin im
Vergleich zum Begebungstag) einen wesentlich héheren Betrag an
Steuern oder sonstigen Aufwendungen entrichten muss, um
Transaktionen abzuschlieBen oder durchzufihren, die zur
Absicherung ihrer Risiken unter den Instrumenten dienen oder um
Erlose aus solchen Transaktionen zu realisieren, mit Ausnahme der
Félle, in denen dies auf eine Bonitatsverschlechterung der
Emittentin zurtickzufuhren ist.]

[Vorzeitige Ruckzahlung der [Instrumente]
[Schuldverschreibungen] aus steuerlichen Grinden

Die [Instrumente] [Schuldverschreibungen] sind vor Ablauf ihrer
festgelegten Laufzeit vollstandig, aber nicht teilweise, nach Wahl
der Emittentin aus steuerlichen Griinden riickzahlbar. Eine
vorzeitige Riickzahlung der [Instrumente] [Schuldverschreibungen]
aus steuerlichen Grinden ist mdglich, wenn aufgrund einer
Anderung der Gesetze oder Verordnungen der relevanten
Jurisdiktion die Emittentin verpflichtet ist zusatzliche Betrége unter
den [Instrumenten] [Schuldverschreibungen] zu zahlen [oder sich
die steuerliche Behandlung der [Instrumente]
[Schuldverschreibungen] auf andere Art und Weise [wesentlich]
andert[, diese Anderung am Ausgabetag verniinftigerweise nicht
vorhersehbar war] und eine solche Anderung fur die Emittentin
nach eigener Einschatzung wesentlich nachteilig ist]. [Dieses
Kundigungsrecht der Emittentin unterliegt der vorherigen Erlaubnis
(sofern erforderlich) der zustandigen Aufsichtsbehérde.]]

[Vorzeitige Rickzahlung nach Wahl der Emittentin zu dem
festgelegten Riickzahlungsbetrag

Die [Instrumente] [Pfandbriefe] [Schuldverschreibungen] sind nach
Wahl der Emittentin vollstdndig [oder][aber nicht] teilweise unter
Einhaltung der festgelegten Kindigungsfrist durch Kindigung
gegeniber den Glaubigern riickzahlbar, und zwar zu dem(n)
festgelegten Zeitpunkt(en) vor der angegebenen Falligkeit und zu
dem(n) festgelegten Riickzahlungsbetrag(betragen) [nebst etwaigen
bis zum jeweiligen Riickzahlungstag (ausschlieRlich) aufgelaufener
Zinsen]. [Dieses Kundigungsrecht der Emittentin unterliegt der
vorherigen Erlaubnis (sofern erforderlich) der zustandigen
Aufsichtsbehdrde.]]

[Rickzahlung von Rateninstrumenten

Die Instrumente werden nicht in einem Betrag zuriickgezahlt,
sondern in mehreren Raten, wie in den Endgultigen Bedingungen
beschrieben, bis zum Falligkeitstag, an dem die letzte Rate gezahlt
wird.]

[Ruckzahlung von Doppelwahrungsschuldverschreibungen

Die Schuldverschreibungen werden nicht in der festgelegten
Wiéhrung zuriickgezahlt, sondern in [W&hrung einsetzen].]

[Vorzeitige Ruckzahlung nach Wahl der Emittentin im Falle
eines Einstellungsereignisses

Die [Pfandbriefe] [Schuldverschreibungen] kénnen vollsténdig, aber
nicht teilweise, nach Wahl der Emittentin nach Mitteilung an die
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C9

Zinsen:

Zinssatz:

Glaubiger innerhalb einer bestimmten Kindigungsfrist an einem
bestimmten Tag oder Tagen vor Ablauf ihrer festgelegten Laufzeit
zuriickgezahlt werden, falls ein Einstellungsereignis eingetreten ist.
[Dieses Kiindigungsrecht gilt vorbehaltlich der vorherigen
Zustimmung durch die zustandige Aufsichtsbehdrde, falls eine
solche erforderlich ist.]]

[Vorzeitige Ruckzahlung der [nicht nachrangigen
Schuldverschreibungen, die nicht berucksichtigungsféhig fir
MREL sind] [nicht nachrangigen nicht-bevorrechtigten
Schuldverschreibungen] aufgrund eines MREL Events

Die nicht nachrangigen [nicht-bevorrechtigten]
Schuldverschreibungen  kénnen  jederzeit, vorbehaltlich  der
Zustimmung der zustdndigen Aufsichtsbehdrde, falls diese
erforderlich ist vorzeitig gekiindigt werden, falls die
Schuldverschreibungen nach Auffassung der Emittentin nicht mehr
die Anforderungen an die Beriicksichtigungsfahigkeit fir die
Zwecke des Mindestbetrags an Eigenmitteln und
berticksichtigungsfahigen Verbindlichkeiten (minimum requirement
for own funds and eligible liabilities — MREL, und ein solches
Szenario ein "MREL Event") erfillen.]

[Vorzeitige Rickzahlung der nachrangigen [Instrumente]
[Schuldverschreibungen] aus regulatorischen Griinden

Die nachrangigen [Instrumente] [Schuldverschreibungen] kdnnen
nach Wahl der Emittentin vorzeitig und vorbehaltlich der vorherigen
Erlaubnis der zustandigen Aufsichtsbehérde zurtickgezahlt werden,
wenn nach ihrer eigenen Einschatzung die Emittentin die
[Instrumente] [Schuldverschreibungen], aus anderen Griinden als
der  Amortisierung  gemdR  den  Eigenmittelvorschriften
(einschlieBlich, aber nicht ausschlieBlich Artikel 64 CRR), nicht
vollstandig  fur  Zwecke der  Eigenmittelausstattung  als
Ergénzungskapital (Tier 2 Kapital) nach MalRgabe der Anwendbaren
Eigenmittelvorschriften anrechnen darf oder wird anrechnen
dirfen.]

Siehe C.8.

[Festverzinsliche [Instrumente] [Pfandbriefe]
[Schuldverschreibungen]

Die [Instrumente] [Pfandbriefe] [Schuldverschreibungen]
verbriefen einen festen Zinsertrag Uber die gesamte Laufzeit der
[Instrumente] [Pfandbriefe] [Schuldverschreibungen].] [Der
Zinssatz betrégt [#]% per annum und bleibt wéhrend der Laufzeit
der [Instrumente] [Pfandbriefe] [Schuldverschreibungen] gleich.]
[Der Zinssatz [steigt] [fallt] [Uber die gesamte Laufzeit] [Uber
Teile der  Laufzeit] der [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] hinweg [die "Stufenzins [Instrumente]
[Pfandbriefe] [Schuldverschreibungen]™) und betrégt [Tabelle
einfligen]. [Zinszahlungen auf die Schuldverschreibungen lauten
nicht auf die festgelegte Wahrung, sondern auf [Wahrung
einsetzen]].]

[Festverzinsliche nachrangige Reset-
[Instrumente][Schuldverschreibungen]
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Bis zum [e] (das "Reset-Datum™) werden die [Instrumente]
[Schuldverschreibungen] mit einem festen Zinssatz ("Reset
[Instrumente] [Schuldverschreibungen]™) in Hohe von [e]% per
annum fir die ersten [e] Zinsperioden verzinst und fir die
nachfolgenden  Zinsperioden  werden  die  [Instrumente]
[Schuldverschreibungen] mit einem Zinssatz verzinst (falls nicht
gekundigt), angepasst um die anwendbare Marge von [e], der auf
der Basis eines [e]satzes ([®]) bestimmt wird, der zur
vereinbarten Zeit auf der vereinbarten Bildschirmseite eines
Kursdienstes angezeigt wird (der "Reset Zinssatz").]

[[Fest- zu ]Variabel[- zu Fest] verzinsliche [Instrumente]
[Pfandbriefe] [Schuldverschreibungen]

[Die [Instrumente] [Pfandbriefe] [Schuldverschreibungen]
werden mit einem Zinssatz verzinst [(angepasst um [die
anwendbare Marge von [e]][den anwendbaren Faktor von [e]])],
der auf der Basis eines [Referenzzinssatzes [(EURIBOR®)][([¢]-
LIBOR®)][([¢]-PRIBOR)] [(SONIA®)] [(SOFR®)] [(ESTR®)]]
[Swapsatzes ([¢] CMS-Satzes)] [([e]-EONIA®)[e]] bestimmt
wird, [der zu den vereinbarten Zeiten wéhrend der Laufzeit der
[Instrumente] [Pfandbriefe] [Schuldverschreibungen] auf der
vereinbarten Bildschirmseite eines Kursdienstes angezeigt wird]
[[®]] (der "Variable Zinssatz"). [Die [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] sind mit einem [Mindestzinssatz in
Hohe von [e]] [und einem] [Hdochstzinssatz in Hohe von [e]]
ausgestattet.]]

[Vor dem Beginn der Periode mit variabler Verzinsung werden die
[Instrumente] [Pfandbriefe] [Schuldverschreibungen] mit einem
Festzinssatz in Hohe von [e] wahrend der erste[n] [e] Zinsperioden
verzinst ("Fest- zu Variable verzinsliche [Instrumente]
[Pfandbriefe] [Schuldverschreibungen]™) und fir die folgenden
Zinsperioden mit einem Zinssatz verzinst, [(angepasst um [die
anwendbare Marge von [e]][den anwendbaren Faktor von [e]])], der
auf der Basis eines [Referenzzinssatzes [(EURIBOR®)][([e]-
LIBOR®)][([e]-PRIBOR)] [(SONIA®)] [(SOFR®)] [(ESTR®)]
[Swapsatzes ([e] CMS-Satzes)] bestimmt wird, der zu den
vereinbarten Zeiten wéhrend der Laufzeit der [Instrumente]
[Pfandbriefe] [Schuldverschreibungen] auf der vereinbarten
Bildschirmseite eines Kursdienstes angezeigt wird (der "Variable
Zinssatz"). [Die [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] sind mit einem [Mindestzinssatz in Héhe
von [e]] [und einem] [Hochstzinssatz in Hoéhe von [e]]
ausgestattet.]]

[Vor dem Beginn der Periode mit fester Verzinsung werden die
Schuldverschreibungen  ("Variabel- zu Fest verzinsliche
Schuldverschreibungen") mit einem Zinssatz verzinst, [(angepasst
um [die anwendbare Marge von [e]][den anwendbaren Faktor von
[e]D], der auf der Basis eines [Referenzzinssatzes
[(EURIBOR®][([¢]-LIBOR®)][([e]-PRIBOR)] [(SONIA®)]
[(SOFR®)] [(€STR®)]] [Swapsatzes ([¢] CMS-Satzes)] bestimmt
wird, der zu den vereinbarten Zeiten wéhrend der Laufzeit der
Schuldverschreibungen auf der vereinbarten Bildschirmseite eines
Kursdienstes angezeigt wird (der "Variable Zinssatz") und fir die
folgenden Zinsperioden mit einem Festzinssatz in Hohe von [e].]

[Die [Instrumente] [Pfandbriefe] [Schuldverschreibungen]
werden mit einem Zinssatz verzinst, der auf der Basis eines
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Festzinssatzes abzlglich des [Referenzzinssatzes
[(EURIBOR®)][([¢]-LIBOR®)][([]-PRIBOR)] [(SONIA®)]
[(SOFR®)] [(ESTR®)]] [Swapsatzes ([#] CMS-Satzes)] bestimmt
wird, der zu den vereinbarten Zeiten wahrend der Laufzeit der
[Instrumente] [Pfandbriefe] [Schuldverschreibungen] auf der
vereinbarten Bildschirmseite eines Kursdienstes angezeigt wird
("Inverse Variabel Verzinsliche [Instrumente] [Pfandbriefe]
[Schuldverschreibungen]”). [Die [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] sind mit einem [Mindestzinssatz in
Hohe von [e]] [und einem] [Hochstzinssatz in Hohe von [e]]
ausgestattet.]]

[Die Instrumente werden mit einem Zinssatz verzinst [(angepasst
um [die anwendbare Marge von [e]][den anwendbaren Faktor
von [e]])], der dem maRgeblichen ISDA-Kurs entspricht, wobei
"ISDA-Kurs" einen Kurs bezeichnet, der dem Kurs entspricht,
den die Emittentin zahlen misste, wenn Sie mit dem Glaubiger
des Instruments eine Swap Transaktion abgeschlossen hatte (auf
die ein Interest Rate and Currency Exchange Agreement und die
ISDA Definitionen anwendbar gewesen wadren) (der "Variable
Zinssatz"). [Die Instrumente sind mit einem [Mindestzinssatz in
Hoéhe von [e]] [und einem] [Hochstzinssatz in Hohe von [e]]
ausgestattet.]]

[Nullkupon-[Instrumente] [Pfandbriefe]
[Schuldverschreibungen]

Nicht anwendbar im Fall von Nullkupon-[Instrumenten]
[Pfandbriefen] [Schuldverschreibungen], da die [Instrumente]
[Pfandbriefe]  [Schuldverschreibungen] ohne  periodische
Zinszahlungen begeben werden. Die [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] werden [auf einer abgezinsten Basis
(d.h. unter dem Nennbetrag)] [zum Nennbetrag] begeben und bei
Falligkeit zum Nennbetrag zurlickgezahlt.]]

[Range Accrual [Instrumente] [Pfandbriefe]
[Schuldverschreibungen]

Die [Instrumente] [Pfandbriefe] [Schuldverschreibungen] werden
mit einem festen Zinssatz verzinst, der von der Zahl der Tage
abhdngig ist, an dem [der Swapsatz ([e]CMS-Satz)][der
Referenzzinssatz [(EURIBOR®)][([¢]-LIBOR®)] [(PRIBOR)]]
[die Differenz zwischen [Swapsatze einsetzen]
[Referenzzinssatze einsetzen]] [[Uber] [unter] einem Zinssatz von
[Zinssatz] liegt [oder diesem entspricht]] [innerhalb einer
Vergleichszins-Bandbreite von [Prozentsitze (ggfs. fur die
jeweilige Zinsfeststellungsperiode) einfligen]]
[,[zuzuglich][abzlglich] der Marge in H6he von [e] % p.a.]. [Vor
dem Beginn der Zinsperiode mit variabler Verzinsung, werden
die [Instrumente] [Schuldverschreibungen] [Pfandbriefe] mit
einem Festzinssatz verzinst.]]

[[Range  Accrual [Instrumente] [Schuldverschreibungen]
[Pfandbriefe]:] Verzinsung: der Zinssatz ist abhé&ngig von der
Entwicklung [des] [der] [Swapsatz/-satze  einsetzen]
[Referenzzinsatz/-sétze einsetzen]. [e]]

[CMS Spread [Instrumente] [Schuldverschreibungen]
[Pfandbriefe]
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Verzinsungsbeginn:

Zinszahlungstag(e):

Basiswert auf dem
Zinssatz basiert:

Félligkeitstag
einschlieBlich
Ruckzahlungsverfahren:

Rendite:

Amortisationsrendite:

Name des Vertreters
Inhaber
Schuldverschreibungen:

der

der
der

Die [Instrumente] [Pfandbriefe] [Schuldverschreibungen] werden
mit einem Zinssatz verzinst, der aus der Differenz von
Swapsatzen ([e]CMS-Satz) ("CMS Spread [Instrumente]
[Pfandbriefe] [Schuldverschreibungen]™) mit unterschiedlichen
Laufzeiten berechnet wird. [Vor dem Beginn der Zinsperiode mit
variabler Verzinsung, werden die [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] mit einem Festzinssatz verzinst.]]

[[CMS Spread [Instrumente] [Pfandbriefe]
[Schuldverschreibungen]:] Verzinsung: die Differenz zwischen den
[Swapsatze einsetzen] [[zuzlglich][abzuglich] der Marge in Hohe
von [e] % fir jede Zinsperiode.] [multipliziert mit einem Faktor von
[e] fir jede Zinsperiode.] [Mit einem [Mindestzinssatz von [e] %
per annum] [und einem] [Hochstzinssatz von [e] % per annum].]]

[Der Begebungstag der [Instrumente] [Pfandbriefe]
[Schuldverschreibungen]. [Verzinsungsbeginn einfliigen]]

[Nicht anwendbar. Die [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] sehen keine periodischen Zinszahlungen
vor.]

[Zinszahlungstag(e) einfligen]

[Nicht anwendbar. Die [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] sehen keine periodischen Zinszahlungen
vor.]

[Nicht anwendbar. [Der Zinssatz basiert nicht auf einem Basiswert.]
[Die [Instrumente] [Pfandbriefe] [Schuldverschreibungen] sehen
keine periodischen Zinszahlungen vor.]]

[Referenzzinssatz/-séatze einsetzen][Swapsatz/-satze einsetzen]

[Falligkeitstag einflgen] [Die [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] werden am Félligkeitstag zu [ihrem
Nennbetrag] [e] [mit der finalen Rate] zuriickgezahlt.] [Nicht
anwendbar. Die Instrumente haben keinen festgelegten
Falligkeitstag.]

Zahlungen auf Kapital in Bezug auf die [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] erfolgen an das relevante Clearingsystem
oder dessen Order zur Gutschrift auf den Konten der jeweiligen
Kontoinhaber des relevanten Clearingsystems.

[[*]%.]
[Nicht anwendbar. Die Rendite der [Instrumente] [Pfandbriefe]

[Schuldverschreibungen] kann zum Begebungstag nicht berechnet
werden.]

[[e]%]
[Nicht anwendbar. Es wird keine Amortisationsrendite berechnet.]
[[®] wie im Treuhandvertrag (Trust Deed) bestellt.]

[[e] wie in den Emissionsbedingungen fur Schuldverschreibungen
bestellt.]
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[C.10

[C.11

Punkt

D.2

Beschreibung des Einflusses
des Basiswertes auf die
Zinszahlungen unter den
[Instrumenten]
[Schuldverschreibungen]
[Pfandbriefen] (bei
derivativer Komponente):

Zulassung zum Handel:

Zentrale Angaben zu den
zentralen Risiken, die der
Emittentin eigen sind

[Nicht anwendbar. Es ist kein gemeinsamer Vertreter in den
Emissionsbedingungen fir [Pfandbriefe] [Schuldverschreibungen]
bestellt.]

Siehe C.9

[Nicht anwendbar. Die [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] haben keine derivative Komponente bei
den Zinszahlungen.]

[Die Zinszahlung auf die Schuldverschreibungen héngt von der
Entwicklung des Wechselkurses der festgelegten Wé&hrung und
[Wéhrung einsetzen] [spezifischen Umtauschfaktor einsetzen]
ab.]]

[Es ist ein Antrag auf Zulassung der [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] zum Handel im Regulierten Markt der
[Luxemburger Borse (Bourse de Luxembourg)] [Stuttgarter
Wertpapierborse] [Frankfurter Wertpapierborse] [e] gestellt
worden.]

[Nicht anwendbar. Es wurde kein Antrag auf Zulassung zum
Borsenhandel an einer Borse gestelit.]]

Abschnitt D — Risiken

Marktpreisrisiko

Das Marktpreisrisiko umfasst mogliche Portfoliowertverluste, die
durch Veranderung von Marktpreisen und Parametern, wie
beispielsweise Zinssétzen, Aktien-, Devisen- und Rohwarenkursen
oder preisbeeinflussender Faktoren wie Marktvolatilititen oder
Credit Spreads ausgeldst werden.

Adressenausfallrisiken

Mit dem (bergeordneten Begriff Adressenausfallrisiko wird im
LBBW-Konzern das Verlustpotential bezeichnet, das daraus
resultiert, dass Geschaftspartner zukunftig eventuell nicht mehr in
der Lage sind, vollumfanglich ihren vertraglich vereinbarten
Zahlungsverpflichtungen nachzukommen. Adressenausfallrisiko
kann  sowohl Uber  direkte  Vertragsbeziehungen (z.B.
Kreditgewéhrung, Kauf eines Wertpapiers) als auch indirekt z.B.
Uber  Absicherungsverpflichtungen (insb. Garantiegewéhrung,
Verkauf von Absicherung Uber ein Kreditderivat) entstehen.

Liquiditatsrisiko

Das Refinanzierungspotenzial und damit einhergehend die
Liquiditatssituation des LBBW-Konzerns ist maligeblich durch das
Vertrauen der Investoren sowie durch einen moglichen Abzug der
Liquiditatsgrundlage geprdgt. Die Liquiditatssituation kann
maRgeblich negativ durch Faktoren beeinflusst werden, die
auBerhalb der Kontrolle der LBBW liegen. Diese konnen den
Zugang zu den Kapitalmédrkten und die Mdéglichkeit auf akzeptable
Refinanzierungskonditionen beschréanken.

Risiko einer Herabstufung des Ratings des LBBW-Konzerns
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Eine Herabstufung der Ratings des LBBW-Konzerns konnte
nachteilige Auswirkungen auf das gesamte Verhéltnis zu Investoren
und Kunden insbesondere im Hinblick auf die Moglichkeiten und
Kosten der Refinanzierung haben.

Operationelle Risiken

Der LBBW-Konzern unterliegt operationellen Risiken. Der LBBW-
Konzern definiert das operationelle Risiko als die Gefahr von
Verlusten, die infolge der Unangemessenheit oder des Versagens
von internen Verfahren und Systemen, Menschen oder infolge
externer  Ereignisse  eintreten. Diese  Definition  schlief3t
Rechtsrisiken ein.

Beteiligungsrisiken

Neben dem Risiko einer potenziellen Wertminderung infolge von
Ausféllen besteht auRerdem das Risiko in der Un- oder
Unterverzinslichkeit ~ der  Anlage, die  aufgrund der
Ertragswertorientierung bei der Beteiligungsbewertung jedoch mit
dem allgemeinen Buch- bzw. Verkehrswertrisiko korrespondiert.

Immobilienrisiken

Das Immobilienrisiko ist definiert als das Risiko negativer
Wertveranderungen  unternehmenseigener  Immobilien  bzw.
Anschubfinanzierungen fiir Immobilienfonds, die von der LBBW
Immobilien gemanaged werden, durch eine Verschlechterung der
allgemeinen Immobilienmarktsituation oder eine Verschlechterung
der speziellen Eigenschaften der einzelnen Immobilie.

Developmentrisiken

Das Developmentrisiko ist definiert als das Bilindel von Risiken,
welche im Rahmen der Realisierung von gewerblichen und
wohnwirtschaftlichen Projektentwicklungen typischerweise
auftreten. Die Risiken in diesem Geschéftsfeld liegen im Planungs-
und Genehmigungsbereich, den geplanten Baukosten und Terminen
sowie insbesondere im Vermietungs- bzw. VerduRerungsbereich.
Soweit Projektentwicklungen in Partnerprojekten durchgefiihrt
werden, ergeben sich hieraus zusétzliche Risiken, z.B.
Bonitatsrisiko des Partners, die Durchsetzung von Entscheidungen
gegenilber dem Partner. Das Eintreten dieser Risiken kann dazu
fuhren, dass die erwartete Rendite nicht erwirtschaftet, das
investierte Kapital nicht vollstandig bzw. im Extremfall nicht mehr
zuriickerhalten wird oder Eigenkapital nachgeschossen werden
muss, sofern es sich nicht um Non-Recourse-Finanzierungen
handelt.

Weitere wesentliche Risiken

Daruber hinaus unterliegt die LBBW weiteren Risiken wie
Reputations-, Pensions-, Modell- und Geschéftsrisiken.

Risiken im Zusammenhang mit aufsichtsrechtlichen Anderungen
oder Eingriffen _konnten sich auf das Geschaft der Emittentin
nachteilig auswirken

Das Bank- und Finanzdienstleistungsrecht, entsprechende Gesetze,
Vorschriften und Richtlinien kénnen sich jederzeit in einer Weise
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&ndern, die das Geschéft, die Geschaftsergebnisse sowie die
Finanzlage der Emittentin beeintréchtigt und die Art und Weise der
Geschéaftsfihrung der Emittentin, die von ihr angebotenen Produkte
und Dienstleistungen sowie den Wert ihres Vermdgens koénnen
dadurch wesentlich beeinflusst werden. Zudem haben die
Regulierungsbehdrden die Befugnis, Verwaltungs-, Gerichts- oder
Vollstreckungsverfahren gegen die Emittentin einzuleiten, die die
Geschéfte, die Geschaftsergebnisse sowie die Finanzlage der
Emittentin wesentlich beeintrachtigen kénnten.

Stresstests konnen das Geschéaft der Emittentin beeintrachtigen

Die Emittentin war bereits und wird auch zukinftig verpflichtet
sein, an Stresstests teilzunehmen. Die Ergebnisse des im Jahr 2018
durchgefiihrten, EU-weiten Stresstests sind im November 2018
verdffentlicht worden. Der Stresstest deckte alle relevanten
Risikobereiche ab und beriicksichtigte zum ersten Mal IFRS 9
Rechnungslegungsstandards. Die Emittentin ist war eines von 49
Kreditinstituten, das an dem Stresstest im Jahr 2018 teilgenommen
hat. Die jeweils zustandigen Behorden kdnnen die Ergebnisse des
Stresstests als Information im Rahmen des aufsichtlichen
Uberpriifungs- und Bewertungsprozesses (Supervisory Review and
Evaluation Process "SREP") einwerten und von der betroffenen
Bank auf dieser Basis die Erflllung weiterer
Aufsichtsanforderungen verlangen. Falls die Emittentin im Rahmen
eines Stresstests bestimmte, von den Aufsichtsbehdrden fir den
Stresstest festgelegte Mindestwerte am Ende einer Stresstestperiode
unterschreiten sollte und/oder andere Defizite identifiziert werden,
kénnte die Emittentin verpflichtet sein, Abhilfemanahmen zu
ergreifen, zu denen moglicherweise Anforderungen zur Starkung der
Eigenmittel der Emittentin und/oder andere aufsichtsrechtliche
Anforderungen z&hlen. Die EBA hat im Dezember 2018
angekindigt, dass der néchste EU-weite Stresstest im Jahr 2020
durchgefiihrt wird und bereitet momentan die Methodik fir diesen
Stresstest vor. Die aus den vorgenannten Aspekten resultierenden
Risiken konnten einen wesentlichen negativen Einfluss auf das
Geschaft, die Geschaftsergebnisse oder die Finanzlage der
Emittentin haben.

Risiken im Zusammenhang mit der EU Bankenunion

Einheitlicher Aufsichtsmechanismus (Single Supervisory Mechanism

(SSM))

Seit November 2014 ist die Emittentin ein "wesentliches"
Kreditinstitut gemal dem SSM. Um die von ihr bernommenen
Aufsichtsaufgaben zu erflllen, ist die EZB unter anderem (und
insbesondere als Teil des SREP Prozesses) befugt, das
Geschaftsmodell, die internen  Kontrollmechanismen, Risk
Governance als auch die internen Verfahren zur Beurteilung der
Angemessenheit von Kapital und Liquiditdt individueller
Unternehmensgruppen bedeutender Kreditinstitute (so wie die
LBBW) zu beurteilen, von bedeutenden Kreditinstituten zu
verlangen, dass  sie individuelle  Eigenkapital-  und
Liquiditatsanforderungen  einhalten ~ (die  Uber  normale
Aufsichtsanforderungen hinausgehen konnen) oder frihzeitig
KorrekturmalRnahmen zu ergreifen, um potenziellen Problemen zu
begegnen. Die Verfahren im Rahmen des SSM und anderer
regulatorischer Initiativen konnten die Auslegung der anwendbaren
Aufsichtsanforderungen &ndern und zu weiteren regulatorischen
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Anforderungen, Abgaben der Banken sowie zu erhéhten Kosten der
Emittentin in Verbindung mit Compliance und Meldewesen fiihren.

Einheitlicher  Abwicklungsmechanismus _ (Single  Resolution
Mechanism (SRM)) und Einheitlicher Abwicklungsfonds (Single
Resolution Fonds (SRF))

Desweiteren ist gemaR der Veordnung (EU) No. 806/2014 vom
15. Juli 2014 (die "SRM Verordnung") der sogenannte Einheitliche
Abwicklungsmechanismus ("SRM") geschaffen worden. Dariber
hinaus wurde ein einheitlicher ~Abwicklungsfonds (Single
Resolution Funds oder der "Fonds" bzw. "SRF") eingerichtet, der in
bestimmten Umstdnden und unter bestimmten Bedingungen
mittelfristige  Finanzierungsmittel ~ zur  Finanzierung  von
AbwicklungsmaBnahmen bei jeder Bank, die dem SRM untersteht,
zur Verfiigung stellen kann.

Die Mittel, die dem Fonds zur Verfligung gestellt werden, werden
Uber Beitrdge von Kreditinstituten, wie z.B. der Emittentin,
aufgebracht. Dies kann eine erhebliche finanzielle Belastung der
Emittentin darstellen und/oder das Geschaft, die
Geschéftsergebnisse oder die Finanzlage der Emittentin wesentlich
beeintrachtigen.

Anderungen _im _ Einlagensicherungssystem und Europaisches
Einlagensicherungssystem (EDIS)

Am 24, November 2015 hat die Europdische Kommission
vorgeschlagen, ein euroraumweites Einlagensicherungssystem
("EDIS™), einzurichten. Das vorgeschlagene EDIS ist immer noch
Gegenstand intensiver politischer Diskussionen. Die
Veroffentlichung  eines  Zwischenberichts des Rates  der
Europdischen Union wird bis Juni 2019 erwartet. Dies konnte
wesentlich nachteilige Auswirkungen auf das Geschéft, die
Geschaftssergebnisse oder die Finanzlage der Emittentin haben.

Laufende Anderungen hinsichtlich der anwendbaren
aufsichtsrechtlichen Anforderungen mit Auswirkungen auf die
Emittentin

Die globale Finanzkrise hat zu einer Zunahme der regulatorischen
Aktivitdten auf nationaler und internationaler Ebene gefihrt,
wodurch neue Regelungen fir den Finanzsektor geschaffen und
verabschiedet wurden sowie bestehenden Vorschriften strenger
durchgesetzt werden. Der fur Banken geltenden Rechtsrahmen
sowie aufsichtsrechtliche Anforderungen bleiben weiterhin im
Wandel. Am 23. November 2016 hat die Europdische Kommission
Entwiirfe zur Uberarbeitung (i) des CRD IV/CRR-Pakets (wie
nachfolgend definiert), (ii) der BRRD wund (iii) der SRM-
Verordnung (diese Vorschlage zusammenfassend als
"Bankenreformpaket" bezeichnet) veroffentlicht, die das
Europdische Parlament im April 2019 angenommen hat. Das
Bankenreformpaket wird es fiir die Emittitentin schwieriger
gestalten, Kapitalanforderungen und andere regulatorische
Bestimmungen zu erfillen.

MaRnahmen von Regierungen und Zentralbanken als Reaktion auf
die Finanzkrise beeintrachtigen den Wettbewerb erheblich und
konnen sich auf die rechtliche oder wirtschaftliche Position der
Anleger auswirken
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Als Reaktion auf die Finanzmarktkrise gab es bedeutende Eingriffe
durch Regierungen und Zentralbanken in den
Finanzdienstleistungssektor, unter anderem durch Erwerb direkter
Beteiligungen an einzelnen Finanzinstituten sowie durch die
Einbringung anderer Kapitalformen, durch die Ubernahme von
Garantien fir Verbindlichkeiten und den Erwerb notleidender
Vermogenswerte  von  Finanzinstituten.  Der  Preis  der
Finanzinstrumente der Emittentin kdnnte fallen, und ihre
Refinanzierungs- und Kapitalkosten kdnnten steigen, was erhebliche
nachteilige Auswirkungen auf ihre Geschdfte, ihre Ergebnisse der
Geschaftstéatigkeit oder ihre Finanzlage haben kdnnten.

Inhaber sind Risiken in Zusammenhang mit
Eigenmittelanforderungen und anderen Kapitalanforderungen wie
der Mindestanforderung flr Eigenmittel und

beriicksichtigungsfahigen Verbindlichkeiten ("MREL") ausgesetzt

Die Emittentin ist verpflichtet jederzeit im Einklang mit den
aufsichtsrechtlichen  Anforderungen ausreichende Eigenmittel
vorzuhalten, um mdgliche Verluste, die aus der Realisierung von
Risiken resultieren, abzudecken. Gemdl? der CRR missen Banken
eine Mindestquote an Kernkapital (Common Equity Tier 1 Capital)
und zusétzlichem Kernkapital (Additional Tier 1 Capital) zum
Gesamtrisikobetrag (risk-weighted assets) von 6% und eine
Mindestquote an hartem Kernkapital zum Gesamtrisikobetrag von
4,5% vorhalten. Die Mindestgesamtkapitalquote (wobei das
Gesamtkapital die Summe aus Kernkapital und Erganzungskapital
ist) betrdgt 8%. Dariiber hinaus sieht das KWG vor, einen aus
hartem Kernkapital bestehenden zwingende Kapitalerhaltungspuffer
aufzubauen und enthélt eine Erméchtigung der Bundesanstalt fur
Finanzdienstleistungsaufsicht ("BaFin"), in Zeiten (bermdfigen
Kreditwachstums von Banken die Schaffung eines zusétzlichen
antizyklischen Kapitalpuffers zu verlangen. Seit Januar 2016 haben
anderweitig systemrelevante Banken (so wie die Emittentin) ("A-
SRI" oder in der englischen Begrifflichkeit other systematically
important institutions bzw. "O-SlIs") u.U. einen zusétzlichen
Kapitalpuffer von bis zu 2% der risikogewichteten Positionsbetrage
vorzuhalten.  Der einheitliche  Abwicklungsausschuss  (der
einheitliche Abwicklungsausschuss bzw. Single Resolution Board,
der "Ausschuss") wird eine institutsspezifische Quote fir
Eigenmittel und bertcksichtigungsfahige Verbindlichkeiten, die
direkt von der EZB (berwachte Institute (so wie die Emittentin)
mindestens vorhalten missen, festsetzen (MREL).
Eigenmittelanforderungen kdénnen die Emittentin dazu veranlassen,
weitere Eigenmitteln aufzunehmen, anderes Kapital zu erhdhen oder
risikogewichtete Aktiva in einem groBeren Ausmal® zu verringern,
was sich nachteilig auf die langfristige Profitabilitdt der Emittentin
auswirken kann. In der Folge kann dies unter Umstédnden die
rechtliche  oder wirtschaftliche Stellung eines  Investors
beeintréchtigen.

Risiken _in _ Verbindung mit Liquiditdtsanforderungen und
Verschuldungsgrad (Leverage Ratio)

Darliber hinaus gibt es weitere aufsichtsrechtliche Anforderungen,
wie z.B. eine Mindestliquiditatsquote
(Liquiditatsdeckungsanforderung  oder in  der  englischen
Begrifflichkeit Liquidity Coverage Ratio bzw. "LCR"), eine
Anforderung an  eine  stabile  Refinanzierung  (Stabile

53



Finanzierungskennziffer oder in der englischen Begrifflichkeit Net
Stable Funding Ratio bzw. "NSFR") und eine nicht-risikobasierte
maximale Verschuldungsquote (Leverage Ratio). Seit 1. Januar
2018 muss eine LCR in Hdhe von 100% eingehalten werden. Die
NSFR und die Leverage Ratio werden weitere Anforderungen an die
Emittentin  stellen und im Risiko resultieren, dass das
Wachstumspotential der Emittentin kiinftig eingeschrankt wird oder
sogar dass die Emittentin sich dazu veranlasst sieht, ihr
Geschaftsvolumen zu reduzieren.

Rechte der Glaubiger koénnen durch Abwicklungsmalnahmen
(einschliellich des Bail-in-Tools und der Befugnis zur Beteiligung
von _Inhabern relevanter Kapitalinstrumente), den SRM oder
MaRnahmen zur Umsetzung der Richtlinie zur Sanierung und
Abwicklung von Finanzinstituten ("BRRD") beeintrachtigt werden

Die BRRD und dementsprechende Vorschriften des Sanierungs- und
Abwicklungsgesetzes ("SAG")-und damit verbundene Anderungen
kénnen dazu fuhren, dass Anspriiche auf Zahlung von Kapital,
Zinsen oder sonstigen Betrdgen unter den Instrumenten und/oder
den  Schuldverschreibungen  dauerhaft  (auch  auf  null)
herabgeschrieben bzw. reduziert werden, die Emissionsbedingungen
in anderer Hinsicht (z.B. die Verdnderung der Félligkeit eines
Schuldinstruments) gedndert oder in ein oder mehrere Instrumente
des harten Kernkapitals (CET 1), wie z.B. Stammkapital,
umgewandelt werden ("Bail-in-Instrument™). Darlber hinaus
haben die zustandigen Abwicklungsbehérden geméalR der SRM-
Verordung und des SAG die Befugnis zur Herabschreibung bzw.
Reduzierung (auch auf Null) von Kapitalinstrumenten des harten
Kernkapitals (Common Equity Tier 1), Kapitalinstrumenten des
zusatzlichen Kernkapitals  (Additional Tier 1) und
Kapitalinstrumenten des Tier 2 Ergdnzungskapitals (zusammen, die
"Relevanten Kapitalinstrumente™ und damit einschlielich der
unter diesem Prospekt angebotenen Nachrangigen Instrumente und
Nachrangigen Schuldverschreibungen) und zur Umwandlung
Relevanter Kapitalinstrumente in Anteile oder andere Instrumente
des harten Kernkapitals eines Instituts — moglicherweise nachdem
die Rechtsform des Emittenten durch eine AbwicklungsmalRnahme
gedndert worden ist — entweder unabhdngig wvon einer
AbwicklungsmalRnahme als Teil des Bail-in-Instruments oder in
Kombination mit jedem anderen Abwicklungsinstrument, die
"Befugnis  zur  Beteiligung der Inhaber relevanter
Kapitalinstrumente".

Die insolvenzbezogene Rangfolge der Anspriiche war und ist
weiterhin Anderungen unterworfen. Dies fiihrte insbesondere dazu,
dass die Glaubiger bestimmter Arten von Schuldtiteln und/oder
Instrumenten Verluste erleiden oder anderweitig beeintrachtigt
werden (z.B. durch Anwendung des Bail-in-Instruments und/oder
der Befugnis zur Herabschreibung oder Umwandlung vo
nKapitalinstrumenten), bevor die Glaubiger anderer nicht-
nachrangiger Verbindlichkeiten zur Ubernahme von Verlusten
herangezogen werden oder anderweitig betroffen sind. Mit Wirkung
zum 1. Januar 2017 hat der deutsche Gesetzgeber die Rangfolge der
Anspriche in reguléren Insolvenzverfahren gedndert und eine
andere Behandlung fiir bestimmte Anspriche von Einlegern
eingefuhrt, was dazu geflhrt hat, dass Inhaber von
Schuldverschreibungen unterhalb  bestimmter Anspriiche von
Einlegern als nachrangig eingestuft werden kénnen und daher eine
erhéhte Wahrscheinlichkeit besteht, dass sie Risiken ausgesetzt sind,
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die sich aus den AbwicklungsmalRinahmen ergeben. Nachdem eine
politische Einigung auf europdischer Ebene im Dezember 2017
erzielt wurde, ist die Rangfolge von unbesicherten Schuldtiteln in
der Insolvenz erneut gedndert worden, was zu weiteren
Veranderungen des KWG gefiihrt hat, die am 21. Juli 2018 in Kraft
getreten sind.

Jegliche Vorbereitung oder Anwendung von
Abwicklungsmalinahmen oder friihzeitigen
InterventionsmalRnahmen durch eine zustdndige Behorde gegeniiber
LBBW, eines ihrer Tochterunternehmen oder sogar einem anderen
Kreditinstitut kann, unabhé&ngig von einer direkten Beeinflussung
der Glaubigerrechte, negative Auswirkungen, beispielsweise auf das
Rating der LBBW wund ihrer Tochterunternehmen, auf die
Preisfindung der von ihr ausgegebenen Schuldtitel oder auf ihre
Fahigkeit, sich zu refinanzieren oder auf ihre Refinanzierungskosten
haben.

Risiken im Zusammenhang mit méglichen MaBnahmen nach dem
Kreditinstitute-Reorganisationsgesetz ("KredReorgG")

Rechte der Glaubiger konnen durch MaBnahmen nach dem
Kreditinstitute-Reorganisationsgesetz &hnlich &hnlich wie durch
AbwicklungsmaRnahmen unter dem SRM, dem SAG und der
BRRD beeintrachtigt werden.

Risiken im Zusammenhang mit der Abtrennung des Eigenhandels
und anderer hochriskanter Handelsgeschafte von den {brigen

Bankgeschéften

Im August 2013 wurde das deutsche Gesetz zur Abschirmung von
Risiken und zur Planung der Sanierung und Abwicklung von
Kreditinstituten und Finanzgruppen (“Trennbankengesetz") im
Bundesanzeiger verdffentlicht. Nach dem Trennbankengesetz
mussen die Handelsaktivitaten der Kreditinstitute vorbehaltlich
bestimmter Kriterien von den (brigen Geschaftsbereichen rechtlich
getrennt in  finanziell eigenstdndigen Tochtergesellschaften
betrieben oder eingestellt werden.

Obwohl sich derzeit noch nicht Klar absehen lasst, wie sich die
Anwendung des Trennbankengesetzes auf die Rechte der Inhaber
auswirken wird, ist es denkbar, dass, wenn die Emittentin bestimmte
Handelsaktivitdten abtrennen muss, ein grundlegend anderes
Risikoprofil, eine vollig andere Kreditwirdigkeit bestehen konnte
oder dass dies andere negative Auswirkungen auf das
Geschéftsmodell und/oder die Profitabilitdt der Emittentin haben
koénnte, was wiederum die Rechte der Glaubiger erheblich nachteilig
beeinflussten kdnnte.

Risiken im Zusammenhang mit dem Austritt eines Landes oder
mehrerer Lander aus dem Euro und/oder der Europaischen Union

Ein Austritt aus dem Euro von einem Staat oder mehreren Staaten
kdnnte unvorhersehbare Konsequenzen fur das Finanzsystem und
die gesamte Wirtschaft haben und mdglicherweise zu einem
Ruckgang des Geschéftsvolumens sowie bereichsiibergreifenden
Abschreibungen auf das Anlagevermdgen und Verlusten fiihren.
Der Austritt des Vereinigten Konigreichs ("Brexit") aus der
Europdischen Union wird wahrscheinlich zu Unsicherheiten und
einer Storung des Marktes fiihren, was Auswirkungen auf die
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D.3

Zentrale Angaben zu den
zentralen Risiken, die den
[Instrumente] [Pfandbriefe]
[Schuldverschreibungen]
eigen sind

Emittentin haben kdnnte, insbesonder im Falle eines ungeordneten
Brexits.

Risiken in Verbindung mit dem Verbraucherschutzrecht, aktuellen
Entwicklungen in der Rechtsprechung und komplexen Derivaten
und im steuerrechtlichen Umfeld

Verbraucherschutzvorgaben und Gesetze und die entsprechende,
zunehmend kritische Rechtsprechung gegeniiber Kreditinstituten
und Kundentransaktionen in komplexen Derivaten, sowie
Anderungen im steuerrechtlichen Umfeld betreffend die Auslegung
hinsichtlich Anrechnungsvoraussetzungen fur Kapitalertragssteuer,
kénnen sich nachteilig auf die Geschéfte und die Ertrags- und die
Finanzlage der Emittentin auswirken.

Zinsrisiko

Das Zinsrisiko ist eines der zentralen Risiken verzinster
Wertpapiere, so dass dieses Risiko auf alle verzinsten [Instrumente]
[Pfandbriefe] [Schuldverschreibungen] Anwendung findet. Das
Zinsniveau an den Geld- und Kapitalmarkten kann téglichen
Schwankungen unterliegen, wodurch sich der Wert der
[Instrumente] [Pfandbriefe] [Schuldverschreibungen] taglich
verdndern kann. Das Zinsrisiko resultiert aus der Unsicherheit im
Hinblick auf die kinftige Entwicklung des Marktzinsniveaus.
Insbesondere  Glaubiger [Festverzinslicher] [von Resettable]
[Instrumente[n]] [Pfandbriefe] [Schuldverschreibungen] sind einem
Zinsrisiko ausgesetzt, das im Falle eines Anstiegs des
Marktzinsniveaus eine  Wertminderung der  [Instrumente]
[Pfandbriefe] [Schuldverschreibungen] zur Folge haben kann. Im
Allgemeinen verstérken sich die Auswirkungen dieses Risikos mit
steigendem Marktzins.

Waéhrungsrisiko

Der Glaubiger [eines Instruments] [eines Pfandbriefs] [einer
[Doppelwahrungss][S]chuldverschreibung], [die] [der] auf eine
fremde Wahrung lautet ist dem Risiko von
Wechselkursschwankungen ausgesetzt, welche den Ertrag und/oder
Rickzahlungsbetrag [dieses Instruments] [dieses Pfandbriefs]
[dieser Schuldverschreibung] beeinflussen kdnnen.

[In Renminbi begebene Schuldverschreibungen

Der Glaubiger von in Renminbi begebenen Schuldverschreibungen
ist bestimmten Risiken ausgesetzt, die daraus resultieren, dass
Renminbi derzeit nicht vollstdndig frei umtauschbar sind.
AuBerdem ist die Verfligbarkeit von Renminbi, als Folge der
Beschrankungen der grenzlberschreitenden Renminbi-Geldfliisse
durch die Volksrepublik China ("VRC") auflerhalb Chinas begrenzt.
Dies kann  Auswirkungen auf die  Liquiditdt  der
Schuldverschreibungen sowie die Fahigkeit der Emittentin haben,
Renminbi zu beziehen, um die Schuldverschreibungen bedienen zu
kdnnen.

Anleger unterliegen auBerdem einem zusétzlichen Wéahrungsrisiko.
Der Wert von Renminbi gegeniiber anderen Fremdwahrungen
schwankt und wird durch Verdnderungen innerhalb der VRC durch
international politische und wirtschaftliche Bedingungen und viele
andere Faktoren, beeinflusst. Der Gegenwert der Zahlungen von
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Kapital und Zinsen in Renminbi hangt von den jeweils anwendbaren
Wechselkursen ab. Des Weiteren kann eine weitere Liberalisierung
der Zinssatze durch die Regierung der VRC die Zinsvolatilitat
erhéhen und die Handelspreise der Schuldverschreibungen kénnen
sich entsprechend der Schwankungen der Renminbi-Zinssatze
veréndern.

Alle Zahlungen in Bezug auf die Schuldverschreibungen erfolgen
ausschlieBlich durch Uberweisung auf ein in Renminbi lautendes
Konto unterhalten vom Clearing System bei einer Bank auferhalb
der VRC. Die Emittentin ist nicht zur Zahlung auf eine andere Art
und Weise verpflichtet (einschlieBlich in einer anderen Wéhrung, in
Banknoten, perScheck oder Wechsel oder durch Uberweisung auf
ein Bankkonto in der VRC).]

Inflationsrisiko

Das Inflationsrisiko besteht in dem Risiko einer kinftigen
Verringerung des Geldwertes. Die reale Rendite einer Anlage wird
durch Inflation geschmalert. Je hoher die Inflationsrate, desto
niedriger die reale Rendite [eines Instruments] [eines Pfandbriefs]
[einer Schuldverschreibung]. Entspricht die Inflationsrate der
Nominalrendite oder Ubersteigt sie diese, ist die reale Rendite null
oder gar negativ.

Kein aktiver Handelsmarkt

Mdoglicherweise kann es keinen aktiven Handelsmarkt fur die
[Instrumente] [Pfandbriefe] [Schuldverschreibungen] geben.

[Risiko der vorzeitigen Riickzahlung durch die Emittentin

Die [Instrumente] [Pfandbriefe] [Schuldverschreibungen] konnen
[bei Eintritt bestimmter Ereignisse] [und] [nach Wahl der Emittentin
zu bestimmten Zeitpunkten oder innerhalb bestimmter Perioden]
[ganz oder auch zum Teil] vor dem Félligkeitstermin zum Nennwert
oder einem anderen Ruckzahlungsbetrag zuriickgezahlt werden, der
in den Endgultigen Bedingungen festgelegt wird. Dieses Merkmal
kann den  Marktwert der [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] beeinflussen. Vergleichbare
Anlagemdglichkeiten kénnen bei Rickzahlung nicht vorhanden
sein.]

[Kein Recht zur vorzeitigen Riickzahlung der Glaubiger

Die Emissionsbedingungen der [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] sehen kein Kindigungsrecht der Glaubiger
aufgrund des Eintritts eines auferordentlichen Kiindingungsgrunds
vor.]

[Risiko der Anderung der Emissionsbedingungen

Ein Anleihegldubiger ist dem Risiko ausgesetzt durch einen
bindenden Beschluss der Anleihegldubiger tberstimmt zu werden,
da die Emissionsbedingungen der Schuldverschreibungen durch die
Emittentin  mit Billigung eines Mehrheitsheschlusses der
Anleiheglédubiger abgeédndert werden konnen. Eine solche
Abstimmung kann ohne Versammlung der Anleiheglaubiger
durchgefihrt werden.
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Ein Anleiheglédubiger konnte teilweise oder volistdndig sein
individuelles Recht verlieren aus den Emissionsbedingungen gegen
die Emittentin vorzugehen, sollten die Anleiheglaubiger einen
Gemeinsamen Vertreter ernennen.]

[Festverzinsliche [Instrumente] [Pfandbriefe]
[Schuldverschreibungen]

Der Gléaubiger [eines Festverzinslichen Instruments] [eines
Festverzinslichen Pfandbriefs] [einer Festverzinslichen
Schuldverschreibung]  [eines  Stufenzinsinstruments]  [eines
Stufenzinspfandbriefs]  [einer  Stufenzinsschuldverschreibung]
[[eines Instruments, das] [eines Pfandbriefs, der] [einer
Schuldverschreibung, die] eine feste Verzinsung fiir einen
bestimmten Zeitraum vorsieht,] ist dem Risiko ausgesetzt, dass der
Kurs [eines solchen Instruments] [eines solchen Pfandbriefs] [einer
solchen Schuldverschreibung] infolge von Verdnderungen des
aktuellen  Marktzinssatzes  fallt. [Soweit  Festverzinsliche
[Instrumente] [Pfandbriefe] [Schuldverschreibungen] zu einem
Emissionspreis (ber par begeben werden und zu par
zuriickgezahlt werden und die [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] mit einem niedrigen Zinssatz oder
Uberhaupt nicht verzinst werden, sind Investoren dem Risiko
einer negativen Rendite in Bezug auf die
[Schuldverschreibungen] [Pfandbriefe] ausgesetzt.]]

[Variabel verzinsliche [Instrumente] [Pfandbriefe]
[Schuldverschreibungen]

Der Glaubiger [eines Variabel verzinslichen Instruments] [eines
Variabel Verzinsten Pfandbriefs] [einer Variabel verzinslichen
Schuldverschreibung] ist dem Risiko schwankender
[Referenzzinssdtze] [Swapsédtze] und ungewisser Zinsertrage
ausgesetzt. Ein schwankendes [Zinsniveau] [Swapsatzniveau] macht
es unmdglich, die Rendite von variabel verzinslichen [Instrumenten]
[Pfandbriefen] [Schuldverschreibungen] im Voraus zu bestimmen.
[Soweit Variabel verzinsliche [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] zu einem Emissionspreis Uber par
begeben werden und zu par zurlickgezahlt werden und die
[Instrumente] [Pfandbriefe] [Schuldverschreibungen] mit einem
niedrigen variablen Zinssatz verzinst werden, sind Investoren dem
Risiko einer negativen Rendite in Bezug auf die [Instrumente]
[Pfandbriefe] [Schuldverschreibungen] ausgesetzt.]]

[[Instrumente] [Pfandbriefe] [Schuldverschreibungen] mit einem
Multiplikator (Faktor)

Die [Instrumente] [Pfandbriefe] [Schuldverschreibungen] sind mit
einem Merkmal ausgestattet, dass bei der Berechnung der
Verzinsung der [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] ein nach den Zinsregelungen ermittelter
Wert mit einem Multiplikator (Faktor) multipliziert wird.

Ihr Marktwert ist méglicherweise starkeren Fluktuationen ausgesetzt
als der von [Instrumenten] [Pfandbriefen] [Schuldverschreibungen]
ohne diese Ausstattungsmerkmale.]

[Inverse variabel verzinsliche [Instrumente] [Pfandbriefe]
[Schuldverschreibungen]
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Die Marktwerte von Inverse variabel verzinslichen [Instrumenten]
[Pfandbriefen] [Schuldverschreibungen] weisen typischerweise eine
héhere Volatilitat auf, als die Marktwerte konventioneller variabel
verzinslicher [Instrumente] [Pfandbriefe] [Schuldverschreibungen],
die auf demselben [Referenzzinssatz] [Swapsatz] basieren, da ein
Ansteigen des [Referenzzinssatzes] [Swapsatz] nicht nur den
Zinssatz verringert, sondern auch ein Ansteigen der malgeblichen
Zinssatze widerspiegelt, was wiederum den Marktwert der
[Instrumente] [Pfandbriefe] [Schuldverschreibungen] beeinflusst.]

[Risiken im Zusammenhang mit der Reform des LIBOR,
EURIBOR, PRIBOR und anderer "Benchmark'-Zinssétze

Am 30. Juni 2016 ist die EU-Verordnung uber Indizes, die als
Benchmarks flr Finanzinstrumente und Finanzkontrakte oder zur
Messung der Wertentwicklung von Investmentsfonds verwendet
werden (die "Benchmark-Verordnung") in Kraft getreten und
findet, vorbehaltlich bestimmter Ubergangsbestimmungen, seit dem
1. Januar 2018 Anwendung. Die Benchmark-Verordnung konnte
sich wesentlich auf [Pfandbriefe] [Schuldverschreibungen]
auswirken, die auf einen "Benchmark"-Satz oder -Index bezogen
sind. Die Verwendung von "Benchmarks" kdnnte auch vollstandig
eingestellt werden. Wenn die Verwendung einer "Benchmark"
vollistdndig eingestellt wird oder eine solche aus anderen Grinden
nicht verflighar ist, bestimmt sich der Zinssatz der variabel
verzinslichen [Pfandbriefe] [Schuldverschreibungen], die auf einen
solchen "Benchmark™ Bezug nehmen, nach sogenannten fall back
Regelungen, die fiir solche [Pfandbriefe] [Schuldverschreibungen]
Anwendung finden, was dazu flihren konnte, dass ein Ersatzzinssatz
zur Anwendung kommt (der auf der Bekanntmachung eines
Nachfolge-Zinssatzes, ublicherweise verwendeten Zinssatzen oder
dem allgemeinen Marktzinsniveau basiert). Dies konnte letztlich
dazu fihren, dass derselbe Zinssatz bis zur Endfélligkeit
angewendet wird und sich dadurch die variable Verzinsung faktisch
in einen Festzinssatz umwandelt oder zu einem vorzeitigen
Rickzahlungsrecht der Emittentin fiihren. All diese Konsequenzen
konnten sich wesentlich auf den Wert solcher [Pfandbriefe]
[Schuldverschreibungen] und die Ertrage aus solchen [Pfandbriefen]
[Schuldverschreibungen] auswirken.]

[Der Markt entwickelt sich in Bezug auf den Sterling Overnight
Index Average ("SONIA®" als Referenzzinssatz fiir variabel
verzinsliche Schuldverschreibungen weiter.

Anleger sollten sich dariiber im Klaren sein, dass sich der Markt in
Bezug auf den SONIA® als Referenzzinssatz an den Kapitalmarkten
und seine Einfuhrung als Alternative zum Sterling LIBOR
weiterentwickelt. Es kann fur Anleger in Pfandbriefe oder
Schuldverschreibungen, die sich auf einen SONIA®-Zinssatz
beziehen, schwierig sein, den Betrag der Zinsen, die auf solche
Pfandbriefe oder Schuldverschreibungen zu zahlen sind, zuverl&ssig
einzuschétzen.]

[Die  Verwendung der Secured Overnight Financing Rate
("SOFR®") als Referenzzinssatz __ unterliegt  bedeutenden

Einschréankungen

Die Federal Reserve Bank of New York weist darauf hin, dass die
Verwendung des SOFR® bedeutenden Einschrankungen und
Haftungsausschlussen unterliegt. SOFR® wird auf der Grundlage
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von Daten verdffentlicht, die aus anderen Quellen stammen. Es kann
nicht garantiert werden, dass der SOFR® nicht in einer Weise
eingestellt oder grundlegend verandert wird, die den Interessen der
Anleger in die entsprechenden [Pfandbriefe]
[Schuldverschreibungen] wesentlich widerspricht.]

[Die_Umsetzung und die Zeitplanung der Euro short-term rate
("€STR®") als Nachfolge Referenzzinssatz unterliegen
Unsicherheiten

Der Rat der EZB hat beschlossen, eine Euro short-term rate auf der
Grundlage der dem Eurosystem bereits vorliegenden Daten zu
entwickeln. Da €STR® zum Zeitpunkt dieses Projekts noch nicht
verdffentlicht wird, kann nicht ausgeschlossen werden, dass weitere
Anderungen bis Oktober 2019 umgesetzt werden.]

[Nullkupon-[Instrumente] [Pfandbriefe] [Schuldverschreibungen]

Der Gléaubiger [eines Nullkupon-Instruments] [eines Nullkupon-
Pfandbriefs] [einer Nullkupon-Schuldverschreibung] ist dem Risiko
ausgesetzt, dass der Kurs [eines solchen Instruments] [eines solchen
Pfandbriefs] [einer solchen Schuldverschreibung] infolge wvon
Veranderungen des Marktzinssatzes fallt. Kurse von Nullkupon-
[Instrumenten]  [Pfandbriefen]  [Schuldverschreibungen]  sind
volatiler als Kurse von festverzinslichen [Instrumenten]
[Pfandbriefen] [Schuldverschreibungen] und reagieren
wahrscheinlich in  hdéherem Male auf Verdnderungen des
Marktzinssatzes als verzinsliche [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] mit einer ahnlichen Falligkeit. [Sofern
Nullkupon[Instrumente] [Pfandbriefe] [Schuldverschreibungen]
Uber par begeben und zu par zuriickgezahlt werden, sind
Investoren dem Risiko keiner oder einer negativen Rendite in
Bezug auf die [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] ausgesetzt.]]

[CMS Spread [Instrumente] [Schuldverschreibungen]
[Pfandbriefe]

Eine Zinszahlung auf CMS Spread [Instrumente]
[Schuldverschreibungen] [Pfandbriefe] ist abhéngig von einer
Differenz zu anderen CMS-Sétzen, die jeweils unterschiedliche
Laufzeiten haben.

Investoren konnen erwarten, dass die Zinskurve wéhrend der
Laufzeit von CMS Spread [Instrumenten] [Schuldverschreibungen]
[Pfandbriefen] (i) nicht abflacht bzw. ansteigt bzw. (ii), abhéngig
von der  Struktur der CMS  Spread [Instrumente]
[Schuldverschreibungen] [Pfandbriefe] nicht steil ansteigt. Fir den
Fall, dass sich der Markt nicht so, wie von dem Investor
angenommen, entwickelt, und, dass sich die Differenz zwischen den
CMS Sétzen mit unterschiedlichen Laufzeiten in einem groReren
Umfang als angenommen verringert, wird die Zinszahlung in Bezug
auf die CMS Spread [Instrumente] [Schuldverschreibungen]
[Pfandbriefe] unter dem Level liegen, als sie zum Zeitpunkt des
Kaufs Ublich gewesen ist. Im schlechtesten Fall verringert sich die
Hohe des Zinses auf null. In einem solchen Fall verringert sich der
Preis der CMS Spread [Instrumente] [Schuldverschreibungen]
[Pfandbriefe] wahrend ihrer Laufzeit.

[CMS Spread [Instrumente] [Schuldverschreibungen] [Pfandbriefe]
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kénnen mit einer anfanglichen festverzinslichen Periode begeben
werden, sodass sie Risiken von fest- zu variabel verzinslichen
[Instrumente] [Schuldverschreibungen] [Pfandbriefen] beinhalten.]

[Die Zinszahlung auf CMS Spread [Instrumente]
[Schuldverschreibungen] [Pfandbriefe] kann auf einen bestimmten
Hochstzins festgelegt werden, sodass Investoren an einer positiven
Entwicklung, die (ber den Ho&chstzins hinausgeht nicht
partizipieren.]]

[Range Accrual [Instrumente] [Schuldverschreibungen]

[Pfandbriefe]

Range Accrual [Instrumente] [Schuldverschreibungen] [Pfandbriefe]
kénnen vorsehen, dass eine Zinszahlung von der Anzahl an Tagen
abhéngt, an denen der [CMS-Satz] [Referenzsatz] [lber/gleich oder
unter/gleich einem bestimmten Zinssatz ist] [innerhalb der
bestimmten maRgeblichen Vergleichszins-Bandbreite liegt]. Die
Zinszahlung in Bezug auf die Range Accrual [Instrumente]
[Schuldverschreibungen] [Pfandbriefe] verringert sich, abhéangig
von der Anzahl an Feststellungstagen, wahrend derer sich der
[CMS-Satz] [Referenzsatz] [[lber] [unter] [oder gleich] dem
maRgeblichen Zinssatz] [innerhalb der mafgeblichen
Vergleichszins-Bandbreite] bewegt. Es kann keine Zinszahlung fur
den Fall erfolgen, dass der [CMS-Satz] [Referenzsatz] wahrend des
Akkumulationszeitraums vollstandig [[Uber] [unter] [oder gleich]
dem maligeblichen Zinssatz] [auRerhalb der Vergleichszins-
Bandbreite] bleibt.

[Range Accrual [Instrumente] [Schuldverschreibungen]
[Pfandbriefe] kdnnen mit einer anfanglichen festverzinslichen
Periode begeben werden, sodass sie Risiken von fest- zu variabel
verzinslichen [Instrumente] [Schuldverschreibungen] [Pfandbriefen]
beinhalten.]]

[Festverzinsliche nachrangige Reset [Instrumente]
[Schuldverschreibungen]

Glaubiger von Reset [Instrumenten] [Schuldverschreibungen], die
mit einem festen Zinssatz verzinst werden, der wéhrend der
Laufzeit neu berechnet wird, sind sowohl dem Risiko ausgesetzt,
dass der Preis der [Instrumente] [Schuldverschreibungen] aufgrund
von Anderungen des Marktzinses fallt, als auch dem Risiko sich
verdndernder Zinssétze und einer ungewissen Zinshohe.]

[Clearingsysteme

Da Globalurkunden, welche die [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] verbriefen, von oder namens [Clearstream
Banking, S.A., Luxembourg ("CBL")] [,] [und] [Euroclear Bank
SA/NV ("Euroclear™)] [,] [und] [Clearstream Banking AG,
Frankfurt am Main ("CBF")] [der Depositary Trust Company
("DTC™)] gehalten werden konnen, gelten fiir Investoren die dort
maRgeblichen Verfahren fir Ubertragungen, Zahlungen und die
Kommunikation mit der Emittentin.]

[Verwahrungsstruktur

Auch wenn die Schuldverschreibungen von CBL oder Euroclear
gehalten werden, heiflt das nicht notwendigerweise, dass diese als
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Sicherheiten fiir die Zwecke der Fiskalpolitik des Eurosystems
akzeptiert werden.]

[[Nicht-nachrangige nicht-bevorrechtige] [Nachrangige]
[Instrumente][Schuldverschreibungen] der Emittentin

Im Falle der Auflésung, der Liquidation oder der Insolvenz der
Emittentin oder eines Vergleichs oder eines anderen auf die
Abwendung der Insolvenz dienenden Verfahrens gegen die
Emittentin gehen die Verbindlichkeiten aus den [nicht-nachrangigen

nicht-bevorrechtigten] [nachrangigen] [Instrumenten]
[Schuldverschreibungen] den Anspriichen dritter Glaubiger der
Emittentin[, die nicht in nicht-bevorrechtigte

Schuldverschreibungen investiert haben] aus nicht-nachrangigen
Verbindlichkeiten [oder nachrangigen Verbindlichkeiten, die
aufgrund gesetzlicher Vorschriften oder aufgrund der Bedingungen
dieser Verbindlichkeiten vorrangig sind], im Range nach, so dass
Zahlungen auf die [Instrumente][Schuldverschreibungen] solange
nicht erfolgen, wie die Anspriche dieser dritten Glaubiger der
Emittentin[, die nicht in nicht-bevorrechtigte
Schuldverschreibungen investiert haben] aus nicht-nachrangigen
Verbindlichkeiten nicht vollstandig befriedigt sind. Daruber hinaus
sind Anspriiche aus und im Zusammenhang mit den [nicht-
nachrangigen nicht-bevorrechtigten] [nachrangigen]
[Instrumenten][Schuldverschreibungen] den besonderen Risiken aus
Abwicklungsmalnahmen (und damit bereits vor einer Insolvenz der
Emittentin oder einem anderen vorgenannten ahnlichen Verfahren)
nach der BRRD, dem SAG und der SRM Verordnung ausgesetzt.
Sollte dies eintreten, so stehen der Emittentin nach diesen
Zahlungen mdglicherweise nicht ausreichend Vermdgenswerte zur
Verfigung um  die  falligen  Zahlungen unter  den
[Instrumenten][Schuldverschreibungen] zu leisten.]

[Vorzeitige Riickzahlung [nicht nachrangiger
Schuldverschreibungen, die bericksichtigungsfahig fiir MREL
sind] [nicht nachrangiger nicht-bevorrechtigter
Schuldverschreibungen]

Die nicht nachrangigen [nicht-bevorrechtigten]
Schuldverschreibungen koénnen nach Wahl der Emittentin und
vorbehaltlich der vorherigen Erlaubnis (falls erforderlich) der
zustandigen Aufsichtsbehdrde oder der zustandigen
Abwicklungsbehérde  vollstandig,  aber  nicht  teilweise,
zuriickgezahlt werden, sofern die Schuldverschreibungen nach
Auffassung der Emittentin nicht mehr die Anforderungen an die
Berucksichtigungsfahigkeit fir die Zwecke des Mindestbetrags an
Eigenmitteln und berlcksichtigungsfdhigen Verbindlichkeiten
erfullen. Aufgrund des Rechts der Emittentin auf vorzeitige
Rickzahlung ist der Glaubiger dem Risiko ausgesetzt, dass er
maoglicherweise einen geringeren als den erwarteten Ertrag erzielen
wird.]

[Vorzeitige Riickzahlung Nachrangiger
[Instrumente][Schuldverschreibungen]

Die Nachrangigen [Instrumente][Schuldverschreibungen] kénnen
nach Wahl der Emittentin und vorbehaltlich der vorherigen
Erlaubnis (falls erforderlich) der zustdndigen Aufsichtsbehdrde oder
der zustdndigen Abwicklungsbehérde vollstandig, aber nicht
teilweise, zurlckgezahlt werden, sofern die Nachrangigen
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[Instrumente][Schuldverschreibungen], nach Einschdtzung der

Emittentin, die Emittentin die [Instrumente]
[Schuldverschreibungen], aus anderen  Grinden als der
Amortisierung gemaR den jeweils anwendbaren

Eigenmittelvorschriften (einschlieRlich, aber nicht ausschlielich
Artikel 64 CRR), nicht wvollstindig fir Zwecke der
Eigenmittelausstattung als Erganzungskapital (Tier 2 Kapital) nach
MaRgabe der Anwendbaren Eigenmittelvorschriften anrechnen darf
oder wird anrechnen dirfen. Aufgrund des Rechts der Emittentin
auf vorzeitige Riickzahlung ist der Glaubiger dem Risiko ausgesetzt,
dass er mdglicherweise einen geringeren als den erwarteten Ertrag
erzielen wird.]

[Erlaubnis der zustdndigen Aufsichtsbehdrde

Die Glaubiger der Nachrangigen
[Instrumente][Schuldverschreibungen] sind nicht berechtigt, die
Rickzahlung ihrer  [Instrumente][Schuldverschreibungen] zu
verlangen und sollten nicht in Nachrangige
[Instrumente][Schuldverschreibungen]  investieren  in  der
Erwartung, dass eine Call-Option auch von der Emittentin ausgetibt
wird. Selbst wenn die Emittentin von der zustandigen
Aufsichtsbehdrde oder der zustandigen Abwicklungsbehdrde eine
vorherige Erlaubnis erhélt, so entscheidet die Emittentin immer in
ihrem freien Ermessen dartber, ob sie die Call-Option in Bezug auf
die Nachrangigen [Instrumente][Schuldverschreibungen] ausiliben
wird, im Hinblick auf Faktoren wie wirtschaftliche und
markbezogene Auswirkungen einer Ausiibung der Call-Option,
regulatorische Kapitalvorschriften und vorherrschende
Marktkonditionen.

Glaubiger Nachrangiger [Instrumente][Schuldverschreibungen]
sollten sich bewusst sein, dass sie mdglicherweise die finanziellen
Risiken einer Investition in Nachrangige
[Instrumente][Schuldverschreibungen] bis zur Endfalligkeit solcher
[Instrumente][Schuldverschreibungen] selbst zu tragen haben.]

Besteuerung — Allgemein

Die Informationen, welche in Bezug auf Besteuerung im
Basisprospekt enthalten sind, sind keine vollstdndige Analyse aller
Steuererwdgungen in Bezug auf die [Instrumente] [Pfandbriefe]
[Schuldverschreibungen]. Zukinftige Erwerber der [Instrumente]
[Pfandbriefe] [Schuldverschreibungen] sollten daher vor einem
Erwerb ihre eigenen Steuerberater zu Rate ziehen.

Sollten, geméalR der gegenwartig veroffentlichten Richtlinien und
Hinweise, () Instrumente von der New York Niederlassung der
LBBW begeben werden oder (b) die [Instrumente (ausgenommen
solcher Instrumente, die von der New York Niederlassung der
LBBW begeben werden)] [Pfandbriefe] [Schuldverschreibungen]
nach dem Tag, der 6 Monate nach dem Tag liegt, an dem endgultige
U.S. Treasury Verordnungen den Begriff "ausléndische
Durchleitungszahlungen™ (“foreign passthru payments") definieren
(der "Stichtag fur durchgeleitete Zahlungen™) begeben werden
oder vor dem Stichtag flr durchgeleitete Zahlungen, sofern die
[Instrumente] [Pfandbriefe] [Schuldverschreibungen] im Sinne des
US-Einkommenssteuerrechts nach dem Stichtag fir durchgeleitete
Zahlungen "erheblich verdndert” werden, dann kdnnen nach den
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Abschnitten 1471 bis 1474 des U.S. Internal Revenue Code von
1986 oder Open End-Instrumente, die zu irgendeinem Zeitpunkt
begeben werden, oder gemaR vergleichbaren Regelungen, die eine
zwischenstaatliche Abstimmung dazu umsetzten ("FATCA") die
Emittentin oder andere Finanzinstitute, iber die Zahlungen auf die
[Instrumente] [Pfandbriefe] [Schuldverschreibungen] ausgefiihrt
werden, verpflichtet sein, US-Steuern in einer Hohe von 30 % (x)
im Falle von Instrumenten, die von der New York Niederlassung
begeben werden, auf Zinszahlungen, die zu irgendeiner Zeit
geleistet wurden, sowie (y) auf alle Zahlungen, oder Teilsummen
davon, zu erheben, die nach dem Tag, der zwei Jahre nach dem Tag
liegt, an dem endgiiltige U.S. Treasury Verordnungen den Begriff
"auslandische Durchleitungszahlung” definieren, in Bezug auf die
[Instrumente (ausgenommen solcher Instrumente die von der New
York Niederlassung der LBBW begeben werden)] [Pfandbriefe]
[Schuldverschreibungen] erfolgen. AuBerdem kann ein Einbehalt
nach FATCA ausgelost werden, wenn die Emittentin nach dem
Stichtag fur durchgeleitete Zahlungen weitere [Instrumente
(ausgenommen solcher Schuldverschreibungen, die von der New
York Niederlassung der LBBW begeben werden)] [Pfandbriefe]
[Schuldverschreibungen], die nicht in einer Weise begeben werden,
die eine "qualifizierte Neuemission" im Sinne der US-
Bundessteuergesetze begriindet, ausstellt und emittiert, die
konsolidiert werden und mit ausstehenden [Instrumenten]
[Pfandbriefen] [Schuldverschreibungen] eine einheitliche Serie
bilden, wie in 89 der Bedingungen geregelt. Der steuerliche
Einbehalt nach FATCA kann ausgelost werden, wenn: (a) die
Emittentin die New York Niederlassung der Bank ist oder im Falle
von Schuldverschreibungen, die nicht von der New York
Niederlassung der Bank begeben wurden, eine "foreign financial
institution” (wie in FATCA definiert) ("FFI") ist, und (b) (i) ein
Investor nicht die Informationen mitteilt, die fir die Emittentin
erforderlich wéren, um zu bestimmen, ob der Investor eine US-
Person ist oder andernfalls als eine Person behandelt werden musste,
die ein "United States Account" einer solchen FFI halt, (ii) im Falle
von Schuldverschreibungen, die von der New York Niederlassung
der LBBW begeben werden, es sich bei dem Investor um ein
auslandisches Nicht-Finanzinstitut (non financial foreign entity)
handelt und dieses es versdumt, bestimmte Informationen in Bezug
auf maRgebliche US-Investoren bereitzustellen oder (iii) eine FFI,
durch oder an die Zahlungen auf die [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] erfolgen, kann Zahlungen nicht frei von
FATCA Einbehalten empfangen.

Deutschland hat eine zwischenstaatliche Vereinbarung ("IGA" —
intergovernmental agreement) mit den Vereinigten Staaten
getroffen, um FATCA fir bestimmte deutsche Finanzinstitute zu
implementieren. Die Emittentin ist dazu verpflichtet, Deutschland
bestimmte Informationen Uber ihre US-Kontoinhaber mitzuteilen,
um (i) von einem Einbehalt nach FATCA auf Zahlungen, die sie
erhélt, ausgenommen zu werden und/oder (ii) geltendem deutschen
Recht zu entsprechen. Es ist derzeit noch nicht sicher, wie die
Vereinigten Staaten und Deutschland mit dem Einbehalt auf
"auslédndische Durchleitungszahlungen" umgehen werden (die
moglicherweise  Zahlungen auf [Instrumente  (anders als
Instrumente, die von der New York Niederlassung der Bank
begeben  werden)]  [Pfandbriefe]  [Schuldverschreibungen]
beinhalten) oder ob ein solcher Einbehalt Uberhaupt erforderlich sein
wird.
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Die Anwendung von FATCA auf Zinsen, Kapital oder andere
Betrdge, die in Bezug auf die [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] geleistet werden, ist nicht geklart. Wenn
FATCA verlangen wiirde, dass ein Betrag aufgrund von US-
Quellensteuer von Zinsen, Kapital oder anderen Zahlungen auf die
(oder bezuglich der) [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] abzuziehen oder einzubehalten ware, dann
wadre weder die Emittentin, eine Zahlstelle oder eine andere Person
verpflichtet, zusatzliche Zahlungen aufgrund des Abzugs oder des
Einbehalts einer solchen Steuer zu leisten. Im Ergebnis wiirde ein
Investor, wenn FATCA in der Form umgesetzt wird, wie momentan
von IRS vorgeschlagen, weniger Zinsen oder Kapital erhalten, als
angenommen.

Fehlende Marktliguiditéat

Es kann nicht vorausgesagt werden, ob es flr die [Instrumente]
[Pfandbriefe] [Schuldverschreibungen] einen Sekundarmarktmarkt
geben, ob ein solcher Markt liquide oder illiquide sein wird und wie
sich die [Instrumente] [Pfandbriefe] [Schuldverschreibungen] in
einem solchen Sekundarmarkt handeln lassen.

[Verwendung der Ertrédge von Green oder Social Bonds

In Bezug auf [Instrumente] [Pfandbriefe] [Schuldverschreibungen],
deren Ertrége in einer bestimmten Art und Weise verwendet werden
sollen, wie etwa ein Green oder Social Bond, kann nicht zugesichert
werden, dass eine solche Verwendung der Ertrdge fur die
Anlagekriterien eines Investors geeignet ist.

Insbesondere gibt die Emittentin keine Zusicherung dariiber ab, dass
die Verwendung solcher Ertrdge fur ein grines Projekt ganz oder
teilweise die gegenwaértigen oder zukinftigen Erwartungen oder
Anforderungen der Investoren in Bezug auf Anlagekriterien oder -
leitfaden erfillen wird, die von einem solchen Investor oder seinen
Investitionen eingehalten werden mussen. Fir den Fall, dass solche
[Instrumente] [Pfandbriefe] [Schuldverschreibungen] an einem
gewidmeten "griinen", "umweltfreundlichen", '"nachhaltigen”,
"sozialen" oder gleichwertigem Segment einer Bdrse oder eines
Wertpapiermarkts gelistet oder zum Handel zugelassen sind, wird
keine Zusicherung oder Versicherung von der Emittentin abgegeben
in Bezug darauf, dass ein solches Listing oder die Zulassung die
gegenwartigen oder zuklnftigen Erwartungen oder Anforderungen
des Investors beziiglich jedweder Anlagekriterien oder —leitfaden,
die der Investor oder seine Anlagen erfulllen missen, befriedigt.

Jede Versaumnis, die Ertrdge einer Emission von [Instrumenten]
[Pfandbriefen] [Schuldverschreibungen] fur grine oder soziale
Projekte und/oder die Tatsache, dass solche [Instrumente]
[Pfandbriefe] [Schuldverschreibungen] nicht mehr wie oben
beschrieben an einer Borse oder einem Wertpapiermarkt gelistet
oder zum Handel zugelassen sind, kann sich erheblich nachteilig auf
den Wert solcher [Instrumente] [Pfandbriefe]
[Schuldverschreibungen] und mdglicherweise auch auf den Wert
sonstiger [Pfandbriefe] [Schuldverschreibungen] auswirken, die zur
Finanzierung von grinen Projekten bestimmt sind und/oder
nachteilige Folgen fiir bestimmte Investoren haben, deren Portfolio
erfordert, dass sie in Wertpapiere investieren, die flr einen
bestimmten Zweck genutzt werden sollen.]
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Punkt

[E.2b

[E.3

E4

E.7

Unabhangige Einschatzung und Beratung

Jeder potentielle Erwerber wvon [Instrumenten] [Pfandbriefen]
[Schuldverschreibungen] muss auf der Grundlage seiner eigenen
unabhéngigen  Einschatzung und der den  Umsténden
entsprechenden professionellen Beratung entscheiden, ob der Kauf
der [Instrumente] [Pfandbriefe] [Schuldverschreibungen] in jeder
Hinsicht seinen eigenen finanziellen Madglichkeiten, Zielen und
Umstanden (oder fiir den Fall, dass die [Instrumente] [Pfandbriefe]
[Schuldverschreibungen]  treuhdnderisch  erworben  werden,
derjenigen des Begiinstigten) entspricht, mit allen geltenden
Anlageprinzipien, Richtlinien und Einschrankungen (je nachdem,
ob die [Instrumente] [Pfandbriefe] [Schuldverschreibungen] im
eigenen  Namen oder treuhdnderisch  erworben  werden)
Ubereinstimmt und sich als geeignete, angemessene und zuldssige
Investition darstellt (fur sich selbst oder fur den Fall, dass die
[Instrumente] [Pfandbriefe] [Schuldverschreibungen] treuhdnderisch
erworben werden, fir den Begunstigten). Dies gilt unabhangig von
den offensichtlichen und erheblichen Risiken, die mit einer
Investition in bzw. einer Inhaberschaft an den [Instrumenten]
[Pfandbriefen] [Schuldverschreibungen] verbunden sind.

Abschnitt E — Angebot

Grinde fur das Angebot und  [Die Emittentin  wird die Erlése zu allgemeinen

Zweckbestimmung der
Erlose:

Beschreibung der
Angebotskonditionen:

Beschreibung aller fur
die Emission/das
Angebot wesentlichen,
auch  kollidierenden
Beteiligungen:

Schéatzung der
Ausgaben, die dem
Glaubiger wvon der

Emittentin oder
Platzeuren in
Rechnung gestellt
werden:

Finanzierungszwecken verwenden.] [e]]

[Emissionsvolumen einfligen]
[Verkaufskurs einfligen]
[Mindestzeichnung einfligen]
[Art des Verkaufes einfligen]
[Beginn und Ende eines
Vertriebszeitraums einfligen]
[Emissionsuibernahme oder Platzierung durch andere
Institute einfligen]

[weitere besondere Angaben der Angebotskonditionen
einflgen]]

Zeichnungs-  oder

[Nicht anwendbar. Soweit der Emittentin bekannt, hat keine
der Personen, die an der Emission/dem Angebot der
[Instrumente]  [Pfandbriefe]  [Schuldverschreibungen]
beteiligt sind, ein wesentliches Interesse an der
Emission/dem Angebot.] [Interessenkonflikte einfligen]

[Nicht anwendbar. Soweit der Emittentin bekannt, stellt
weder die Emittentin noch der Platzeur dem Glaubiger
Ausgaben in Rechnung.] [In Rechnung gestellte
Ausgaben einfligen]
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RISK FACTORS

Words and expressions defined in the "Terms and Conditions of the Instruments”, the "Terms and
Conditions of the Pfandbriefe in bearer form" or "Terms and Conditions of the Pfandbriefe in
registered form" or "Terms and Conditions of the German law governed bearer Notes" below or
elsewhere in this Base Prospectus have the same meanings, unless otherwise noted.

Investing in the Securities involves certain risks. Prospective investors should consider that the
following factors may affect the ability of the Issuer to fulfil its obligations under the Securities
and/or are material for the purpose of assessing the market risks associated with Securities issued
under the Programme. If one or more of the risks described below occurs, this may result in
material decreases in the price of the Securities or, in the worst-case scenario, in total loss of
interest and capital invested by the investor:

Risks relating to LBBW
Risk Management

LBBW Group defines risk management as the use of a comprehensive set of tools to address risks in
accordance with the scope set out by law and its articles of association and the strategy set out by the
Board of Managing Directors. Risks and the associated opportunities for income and growth potential
should be taken within the scope of the internal control process and defined risk appetite, in a
deliberate and controlled manner.

The internal control process and the guidelines arising from risk appetite thus form a core element of
the Group-wide system for risk-oriented integrated bank management and particularly comprises the
organizational and operational structure, the risk management and controlling processes, and internal
auditing.

The Board of Managing Directors and the Risk Committee of the Supervisory Board (as defined in
"Description of LBBW — Supervisory Board") stipulate the principles of the risk management system
by defining risk strategies that are consistent with LBBW's Group business strategy.

Risk strategy guidelines are defined in the group risk strategy, which applies to the entire Group and
across all risk types, in accordance with the Minimum Requirements for Risk Management (MaRisk)
and the relevant European standards (including the European Banking Authority Guidelines). In this
context, the Group risk strategy defines specifications on risk appetite from both qualitative and
guantitative points of view that are to be observed in all business activities.

The quantitative part of risk appetite sets out concrete specifications in the form of thresholds for
LBBW's Group material economic and regulatory steering parameters — specifications are set out for
times of normal business operations as well as under stress conditions.

As part of the quantitative risk appetite, the strategic limit system operationalizes the requirements
and objectives defined in the business strategy for all material risk types covered by risk-bearing
capacity. The upper risk limit for economic capital was defined by the Group's Board of Managing
Directors, taking into account the aforementioned fundamental risk strategy requirements and the
economic capital forecast for the coming five years for 2019, and allocated to the material risk types,
as set out below.

The liquidity risk tolerance caps the liquidity risk in the narrower meaning (i.e. it limits the risk of not
meeting payment obligations). Further information can be found in the section "Liquidity Risks"
below.

The risk guidelines form the qualitative element of risk appetite. They constitute the main strategic
principles and rules of conduct that are used for weighing up risks and opportunities within the
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LBBW Group. They contribute to the creation of a uniform risk culture and — in accordance with
materiality principles — form the framework for the precise organization of processes and methods of
risk management. This qualitative element of risk appetite is completed with further guidelines — such
as in the form of a code of conduct and ethics which applies throughout the entire Group.

In addition, the specific risk strategies approved for each material risk type document the current and
target risk profile of LBBW Group, specify customer-, product- and market-specific guidelines and
thereby create the framework for medium-term planning together with the business strategy
Additional information on the specific risk strategies is provided in the following subsections.

To ensure adequate capitalization from an economic point of view, a Group-wide compilation of risks
across all material risk types and subsidiaries, is compared to the capital calculated from an economic
perspective (aggregate risk cover). This calculation of risk-bearing capacity (RBC) is carried out at a
confidence level of 99.93% and with comprehensive classification of the definition of capital taking
into consideration subordinated liabilities.

The internal monitoring of this risk-bearing capacity using binding targets and tolerance levels
ensures that LBBW Group has adequate economic capital both in times of normal business operations
as well as under stress conditions.

At LBBW Group, aggregate risk cover (corresponds to risk coverage potential as per MaRisk) denotes
the equity restricted according to economic criteria which is available to cover unexpected losses. In
addition to equity (as per IFRS including revaluation reserves), subordinated debt and the realized
income statement result in accordance with IFRS are considered components of aggregate risk cover.
Conservative deductible items are also included in aggregate risk cover due to regulatory
requirements.

Economic capital is calculated as a uniform risk measure at the highest level. This is deemed to
constitute the amount of capital necessary to cover the risk exposure resulting from LBBW's business
activities. In contrast with the capital backing stipulated by regulatory bodies, it therefore represents
the capital backing required from LBBW!'s point of view for economic purposes, which is calculated
using its own risk models. It is quantified as value-at-risk ("VVaR™) at a confidence level of 99.93 % and
a one-year holding period for counterparty, market price, real estate, development, investment and
operational risks. Other risks (reputation, business, pension and model risks) are quantified either as
value-at-risk or using simplified procedures.

By contrast, the liquidity risks (within the meaning of the risk of not meeting payment obligations) are
managed and limited in accordance with the quantitative and procedural rules defined in the liquidity
risk tolerance.

The model risks are managed entirely via the model risk management process and the corresponding
tools, wherein the identification and classification of models via model inventory and the independent
validation unit of Group Risk Controlling play a prominent role.

The upper risk limit for economic capital (economic capital limit) as part of the quantitative risk
tolerance represents the Group-wide overarching limit for all relevant quantified risk types. This limit
reflects the maximum willingness of the LBBW Group to accept risk. In keeping with the
conservative principle underlying risk tolerance, it is substantially below the aggregate risk cover and
thus provides scope for risks arising from unforeseeable stress situations, which are also limited
(stress resistance). In addition, the economic capital limit is verified on the basis of the target
economic capital figures from the capital planning process. On the basis of the upper economic capital
limit, economic capital limits are defined for the various directly quantified risk types and for the
other risks not quantified within a model approach. The risk-bearing capacity is monitored by Group
Risk Controlling by means of a traffic light system. The respective traffic light thresholds are linked
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to the recovery plan pursuant to the German Recovery and Resolution Act (SAG) and tied to an
escalation process. Risks within the framework of the LBBW Group's risk-bearing capacity are
described before possible measures to limit risks (so-called gross presentation).

In addition to the economic perspective, LBBW's Group risk appetite and management concept
includes the regulatory steering group. This steering group is responsible for ensuring compliance
with regulatory capital and risk parameters at all times. To this end, internal targets are set (with
tolerance levels well above the minimum regulatory requirements) and compliance is ensured by way
of an ongoing monitoring process. This process comprises frequent comparisons of target/actual data
and a forecast process.

In addition, the capital planning process ensures that the company targets are met in the long-term.
This process includes planning regulatory and economic key figures for anticipated business
performance (including expected changes in volume if necessary) over a five year period. In addition,
compliance with the internal targets also in case of adverse developments over the same time period is
ensured.

To sum up, it can be stated that the risk-bearing capacity of the LBBW Group was maintained without
restriction during the entire 2018 financial year. The aggregate risk cover at year-end 2018 was
increased further from the end of 2017. The capital base was strengthened by issuing new
subordinated liabilities and retaining earnings, thereby keeping utilization of the aggregate risk cover
virtually stable year on year at 42.4% despite a slight increase in risk. Furthermore, stress test
resistance was maintained throughout the entire financial year.

LBBW Group — Risk-bearing capacity

31.12.2018 31.12.2017
EUR million Absolute* Utilization Absolute) Utilization
Aggregate risk cover 16,838 42 % 16,495 42 %
Economic capital limit? 12,800 56 % 12,800 54 %
Correlated total economic capital 7,146 6,903
of which:
Interrisk correlations - 481 — 446
Counterparty risk 4,086 3,326
Market price risk 1,885 1,974
Investment risk 40 G5}
Operational risk 790 781
Development risk 146 102
Real estate risk 123 162
Other risks® 558 970

1 Confidence level of 99.93 %/one-year holding period
2 The individual risk types are capped by economic capital limits.
3 Other risks (in particular reputation, business, pension and model risks).

The economic capital commitment has increased by a total of EUR 0.2 billion since the end of 2017.
The upturn in counterparty risk is largely a result of refinements in methodology and portfolio
changes. The reduction in other risks resulted in particular from the integration of the calculation of
the interest and credit spread risk from pension provisions into market price risk. In addition to its
impact on other risks, this refinement of methodology also had a positive effect on market price risk.
The reason for this is a hedge effect on existing interest rate positions. The upturn in commercial and
residential projects caused the development risk to rise in comparison to the end of 2017.

At LBBW Group, transactions can only be entered into within clearly defined limits or approval
powers and in accordance with the principles of the risk strategy. Within the defined framework, risk
management decisions are made by the departments with portfolio responsibilities, maintaining the
separation of functions; these decisions are monitored by central group risk controlling ("Group Risk
Controlling™). The risk controlling and risk management system set up for this purpose covers all
material risks and the details specific to the risk types.
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Potential concentration of risk receives particular attention. On the one hand, concentrations tend to
arise as a result of the synchronization of risk positions within one risk type. On the other hand, they
can also be produced as a result of common risk factors or interactions between various risk factors of
different risk types. At LBBW, appropriate processes are used to identify and to deliberately manage
risk concentration. Risks to the Group’s going concern status must be excluded. Differentiated
monitoring processes (e.g. report on risk concentrations, stress tests) and limits (e.g. sector and
country limits) are available for the purpose of monitoring this strategic requirement. Additional
information on this is provided in the sections on the respective risk type.

The "Risk Committee" as the relevant monitoring body comprises the heads of department with
responsibility for capital markets business and asset management/international business, risk
management, compliance and auditing, the head of finance/strategy and divisional managers from
Group Risk Controlling, the financial controlling and treasury division ("Financial Controlling and
Treasury") and back office. As an advisory committee, the Risk Committee prepares decisions for the
Board of Managing Directors and supports it in risk monitoring, risk methodology and risk strategy for
the Group as a whole. The monthly overall risk report and other reports prepared on specific issues as
required form the basis for this.

The Asset Liability Committee ("ALCo") as the managing body also has an advisory role and works
on preparing decisions for the Group's Board of Managing Directors. The focus of the ALCo is on
strategic resource management for the Group as a whole. It supports the Board of Managing
Directors, among other things in structuring the balance sheet, managing capital and liquidity as well
as in funding and managing market price risks. The ALCo comprises the heads of department with
responsibility for capital markets business and asset management/international business, the divisional
director of finance/strategy and the divisional managers from Financial Controlling and Treasury.
Group Risk Controlling and finance also participate in the meetings.

The coordinating "Regulatory/Accounting Committee™ evaluates at an early stage the requirements
of the large number of provisions of banking supervisory law and accounting that are relevant for
management purposes and takes the measures required. The Regulatory/Accounting Committee
comprises, among other areas, the board members with responsibility for capital markets business and
asset management/international business, risk management/compliance and auditing, in addition to
divisional managers from the legal division, information technology, finance, Group Risk Controlling,
Financial Controlling and Treasury.

The "Group Auditing" division is a process-independent division that monitors the operations and
business work flows, risk management and controlling and the internal control system (ICS) with the
aim of safeguarding LBBW’s assets and boosting its operating performance. The Group Auditing
division exercises its duties autonomously. The Board of Managing Directors is informed of the
results of audits in written audit reports, which are discussed with the audited operating units. The
Group Auditing division also monitors the measures taken in response to the audit findings.

The auditing activities of the Group Auditing division are generally based on an audit schedule,
approved annually by the Board of Managing Directors, on the basis of a long-term risk-oriented plan,
which records all the activities and processes of the LBBW Group, allowing for risk weighting in a
reasonable period, but always within three years.

Despite the comprehensive set of risk management tools, guidelines and policies in place, there can be
no guarantee they will prove adequate with respect to unidentified and unforeseen risks. The
management of business, regulatory and legal risks requires, inter alia, guidelines and policies for the
accurate registration and control of a large number of transactions and events. Such guidelines and
policies may not always be adequate. Some methods used by LBBW Group to estimate, measure and
manage risk are based on perceived historical market behavior. The methods may prove to be
inadequate for predicting future risk exposure, which may differ from what is suggested by prior
experience. Other methods for risk management are based on evaluation of information regarding
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markets, customers or other information that is publicly known or otherwise available to LBBW
Group. Such information has not always been, and may not always be, correct, updated or correctly
evaluated and may therefore be inadequate for the purpose of risk management, which may in turn
have a material adverse effect on LBBW Group’s business, financial condition and results of
operations.

Market Price Risk

Market price risk refers to potential losses in portfolio value caused by market factors including
changes in interest rates and credit spreads, the price of shares, foreign currencies, commodities and
market volatilities. Market price risks are managed on an ongoing basis by LBBW's trading units.
Positions bearing market price risk are booked in both the banking and trading book of LBBW Group.

Responsibility for managing market price risk at an aggregated level is taken primarily by the Board
of Managing Directors' ALCo. The treasury division of LBBW Group (the "Treasury Division™) uses
offsetting transactions to close out interest rate risks from new transactions with customers in near
real-time. The strategic risk positions relate mainly to the investment of own funds and specific
maturity transformations in Euro and foreign currencies. In addition to interest rate positions, other
positions can be held in foreign currencies and stocks. The Treasury Division presents the proposals it
develops to manage these strategic positions for approval by the ALCo as part of its monthly meeting
which gives recommendations for decisions to the Board of Managing Directors.

In order to manage its risk positions on a day-to-day basis, LBBW Group has set up an operational
limit system that distinguishes between risk limits and loss warning trigger (the "Loss Warning
Trigger"). The individual risk limits are derived from the strategic economic capital limit for market
price risk which is part of the maximum limit for LBBW Group as a whole. In addition, sensitivity
limits at a lower portfolio level allow in depth monitoring of trading strategies. While the risk limits
refer to potential losses from open market price risk positions, the Loss Warning Trigger takes into
account accumulated realised and unrealised results of the current financial year as well as the last 40
days results for the trading books.

The measurement and control of market price risk at LBBW Group is performed by the “Group Risk
Controlling*. Risk Controlling is set up independently from the trading units. Group Risk Controlling
calculates the risk figures for the banking and trading books on a daily basis. LBBW Group uses a
simulation-based risk model ("SiRA™) to calculate the VaR, enabling LBBW to identify not only
interest rate risks, but also option price and credit spread risks. The model has been approved as an
"internal risk model" defined by the CRR for capital backing related to market price risks for the part
of general interest rate risk and equity risk. In the context of market price risk VVaR-calculations are
based on market moves (volatilities) and market correlations observed within a given historical
period. The VaR describes the aggregate market price risk of a portfolio, including risk compensation
effects.

A confidence level of 95% and a holding period of one day are assumed for all portfolios for internal
risk measurement and limitation. All historical analyses refer to the last 250 trading days and are
included in the calculations with an equal weight. Market price risk across all portfolios is calculated
on a daily basis.

Since the beginning of 2018, LBBW Group's VaR (confidence level of 99%, holding period 10 days)
decreased from EUR 142 million (31 December 2017) to EUR 88 million (31 December 2018).

The decline is largely due to a realignment of the interest position in the first quarter and the inclusion
of pension obligations in line with their long-term interest rate fixation.

Credit spread risks were LBBW Group's main market price risk throughout 2018. Credit spread VaR
average was EUR 87 million (99% / 10 days).
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Credit spread risks are split in general and issuer specific risk. Therefore, LBBW Group maps the
cashflows of credit spread sensitive positions to rating and sector specific interest rate curves. Credit
derivatives are priced with issuer specific spreads.

The market price risks entered were fully within LBBW Group’s risk bearing capacity in 2018. The
Loss Warning Trigger on the level of LBBW Group was not breached throughout 2018.

The quality of the calculated risk figures is subject to a daily backtesting by Group Risk Controlling.
According to regulatory requirements, it is based on the one hand on changes in the portfolio value
excluding new and intraday trades, net interest income and commissions and fees (so-called clean
profit and loss calculation) and on the other on changes in portfolio value excluding commissions and
fees (so-called dirty profit and loss calculation). Outliers are losses, which exceed the measured VaR
value in absolute terms. The ratio of outliers is expected to be in line with the confidence level of the
VaR measurement. As of 31 December 2018 (inclusive), clean backtesting for the last 250 trading
days produced ten outliers for the LBBW Group level. Nine of them were caused by strong market
fluctuations. One of the outliers occurred after the change of an internal interest rate. For the portfolio,
for which capital adequacy is measured using the internal risk model (CRR portfolio), two outliers
were observed caused by strong movements of credit spreads due to the political situation in Italy.

Based on the dirty profit and loss calculation, LBBW Group experienced four outliers on LBBW
Group level. Each of them was caused by strong market movements because of the political situation
in Italy. The reasons for four additional outliers in the CRR portfolio were once a change of a
valuation adjustment, once a strong market change caused by the political situation in Italy. Two
outliers happened in Q4 of 2018 due to a movement in USD interest rates for trades with short dated
maturities. This means that no additional capital needs to be required concerning model outliers for
regulatory purposes.

Additionally, stressed value at risk ("StressVaR") is calculated on a weekly basis. For this calculation
the same model is used as for VaR calculation, but the time period for the market data differs. To
calculate the StressVaR, the time period with the worst market data for the related portfolio for which
capital adequacy for equity risks and general interest rate risks is measured using the internal risk
model is chosen. In addition to VaR, Group Risk Controlling also calculates stress test figures. The
figures demonstrate losses that can be incurred in case of extreme market events. For the development
of these scenarios both events from September 1992 and synthetic scenarios are used.

The Board of Managing Directors and the departments assuming portfolio responsibility receive a
daily report from Group Risk Controlling including the level of market price risk limits utilised and
managerial analyses of trading results. Results of stress test simulations are reported on a weekly basis
and the Board of Managing Directors receives consolidated information on the risk and earnings
situations by means of monthly reporting.

Despite the variety of instruments and strategies used by LBBW Group to economically hedge
exposure to market risk, there can be no assurance that they will prove effective against all losses.
Many of LBBW Group's hedging strategies are based on historical trading patterns and correlations.
Therefore, unexpected market developments may adversely affect the effectiveness of these hedging
strategies.

Counterparty Risk

LBBW Group defines counterparty risk as the risk that borrowers and other counterparties may no
longer be able to fully meet their contractual payment obligations. Counterparty risk may occur both
from direct contractual relationships (e.g. granting loans, buying a security) and indirectly, e.g. from
hedging obligations (especially issuing guarantees, selling hedging via credit derivatives).

LBBW Group uses specific rating and risk classification procedures for all relevant business
activities. These procedures quantify the probability of default ("PD") of the individual investments.
For this purpose, the counterparty risk is calculated both including and excluding the transfer risk.
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The quality of the risk classification procedures is reviewed regularly and the procedures are refined if
necessary. These procedures are maintained and updated by LBBW on its own initiative or in
cooperation with Rating Service Unit GmbH & Co. KG (an associated company of the German public
sector banks (Landesbanken)) or Sparkassen Rating und Risikosysteme GmbH (a subsidiary of
German savings banks association (Deutscher Sparkassen- und Giroverband — DSGV)).

Continual information exchange with the European Central Bank ("ECB") and the German regulators,
the German federal bank (Deutsche Bundesbank) and the German supervisory authority
(Bundesanstalt fir Finanzdienstleistungsaufsicht ("BaFin")) is maintained as part of the development
process. As at 1 January 2008, LBBW Group began using the internal ratings-based approach
("IRBA") to measure capital adequacy for counterparty risk after the rating procedures used by
LBBW Group were audited and approved by the competent supervisory authorities.

The credit risk strategy ("CRS") is the basis for LBBW Group-wide credit risk management. The
main task of the CRS management instrument is to ensure consistent Group-wide objectives with
respect to market activities and the largely uniform treatment of similar risks. From a risk perspective,
the aim is to prevent concentration risks within LBBW Group or to limit such risks to an appropriate
extent. Accordingly, the CRS sets out the framework for the lending business within LBBW Group,
taking into account the guidelines and requirements set out in the Business Strategy and the Group
Risk Strategy. The CRS is oriented to current overall economic conditions, taking into account
LBBW's risk-bearing potential and the economic capital limit for credit risk. Key components of this
strategy are qualitative, quantitative and business-segment-specific requirements, which are applied
for individual transactions or business areas and sub-portfolios.

The organisational structure of the lending business prescribes a strict separation between loan
acquisition and the loan approval process. In the course of processing and approving loans, loan
authorising staff are required to accept full responsibility for making independent decisions.

LBBW Group has several departments managing its lending business; each is responsible for a
specific group of borrowers. Each department is individually responsible for processing loan
applications, reviewing the creditworthiness of borrowers, as well as for monitoring the risks
associated with its outstanding loans. The valuation of collateral is partly provided by a specialized
department. In limiting credit risk arising from individual borrowers the following tasks are
paramount for all customer groups: responsible risk assessment, limitation of loan obligations and
risk-adjusted pricing. All such decisions must comply with the relevant legal requirements (in
particular the Banking Act), as well as with the provisions of the Bank's Ordinance (Satzung), internal
credit rules (Entscheidungsordnung), the CRS guidelines and further requirements, especially
working instructions (Kreditregelwerke, Arbeitsanweisungen). The degree of authority required for
loan approvals depends on the type of borrower, the loan amount, the internal rating and the
compliance with regulations of the CRS. The approval is given by an executive at the respective level
of the Bank's hierarchy and, if the internal credit rules so specifies, by one or more members of the
Management Board, the credit committee (Kreditkomitee), the entire Board of Managing Directors or
the Risk Committee of the Supervisory Board (Risikoausschuss).

At least once a year, a decision is made on the total risk attributed to a borrower/counterparty as well
as the structure (term/use) of such risk on the basis of the creditworthiness assessment.
Aforementioned procedures are in line with requirements pursuant to section18 of the Banking Act
and the Minimum Requirements for Risk Management (Mindestanforderungen an das
Risikomanagement - MaRisk). These assessments must be suitably documented and if necessary, this
review process is carried out more often than once a year. LBBW Group’s internal processes aim to
identify commitments affected by low credit ratings or deterioration in credit ratings at an early stage,
on the basis of early warning indicators. This enables LBBW to start a dialogue with customers to
initiate timely countermeasures. Depending on the level of risk, problematic commitments are
classified as cases requiring intensive tracking, restructuring or liquidation and are dealt with by
specialized divisions. LBBW Group aims to minimize losses through successful restructuring
activities, in line with LBBW's own interests and those of customers.
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Country and transfer risk relate to a situation in which customers abroad who are both willing and
able to meet their payment obligations cannot fully meet their obligations in foreign currencies arising
from cross-border transactions due to limitations on currency transfer or other government actions. To
assess country and transfer risk, LBBW Group applies a separate rating system. In order to control
country risks, the Board of Managing Directors establishes a limit for each country upon
recommendation by LBBW's country limit committee. These individual maximum limits are
calculated on the basis of key factors such as the country creditworthiness category, the respective
country's gross domestic product and the equity of LBBW Group. The country limit utilization is
monitored on a daily basis. Reports on the country exposure/transfer risk are regularly submitted to
the Board of Managing Directors.

In accordance with IFRS 9, loan loss allowances are recognised in the form of write-downs on
financial instruments using a three-stage impairment model based on expected credit losses. This
includes financial instruments measured at amortised cost or at fair value through other
comprehensive income. Provisions are recognised for loan commitments and financial guarantees.
Loss allowances are generally recognised in the amount of the expected losses resulting from possible
loss events in the next 12 months (stage 1). If there is a significant increase in the credit risk of a
financial asset since initial recognition (stage 2), lifetime expected credit losses are recognised. The
assessment of whether the loss allowance is measured in accordance with stage 1 or stage 2 (transfer
criterion) is essentially based on a comparison between the expected and the current rating at the
reporting date and on warning signals. In addition, it is reviewed continuously whether there is
evidence that a financial asset is credit-impaired. Such evidence includes, in particular, considerable
financial difficulties for the borrower, breach of contract (default or delinquency in interest or
principal payments) or an application to open insolvency proceedings. If such indications exist (stage
3), the amount of the loss allowance for significant financial assets is determined as the difference
between the gross carrying amount of the instrument and the present value of the estimated cash
flows. For non-significant financial assets, the same procedure is used as for assets in stage 2. If a
financial instrument or part of it is considered uncollectible, it is written off directly. If amounts can
nevertheless be collected as a result of ongoing measures, these are recognised in profit or loss as
recoveries of amounts previously written-off.

The total volume of risk provisions for counterparty risks in connection with LBBW Group’s lending
business (including allowances for off-balance-sheet exposure) amounted to EUR 988 million as at 31
December 2018 (31 December 2017: EUR 757 million). In 2018, LBBW Group’s total write-offs
(including other expenses for the lending business) amounted to EUR 23 million (2017: EUR 27
million). In 2018, LBBW Group received recoveries in the amount of EUR 21 million in connection
with loans and guarantee payments written-off in previous years (2017: EUR 14 million). LBBW
Group aims to keep the default rate low through a number of measures, including intensive
management of loans at risk and loans for which specific provisions have been recorded.

The intention of LBBW Group’s credit risk management is to maintain high portfolio quality.
Presenting the portfolio by internal rating class depicts how the portfolio quality has developed
compared to 31 December 2017.

Portfolio quality

EUR million in % EUR million in %
Net exposure 31 Dec. 2018 31 Dec. 2018 31 Dec. 2017 31 Dec. 2017
1(AAAA) 25,776 13.6 % 33,780 18.6 %
1(AAA) — 1(A-) 89,474 47.4 % 87,524 48.2 %
2-5 52,662 27.9 % 43,962 24.2 %
6-8 13,863 7.3% 9,804 5.4 %
9-10 2,786 1.5% 2,604 14 %
11-15 1,702 0.9 % 1,041 0.6 %
16 — 18 (default)? 848 0.4 % 908 0.5 %
Other? 1,767 0.9 % 2,003 11%
Total 188,878 100.0 % 181,625 100.0 %

1 Default refers to exposure for which a default event as defined in Art. 148 CRR has occurred, e.g. improbability of repayment or 90-day default. The net
exposure is presented before impairment.
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2 Includes non-rated transactions, in particular rating waivers.

The LBBW Group has good portfolio quality. The investment grade share (ratings of 1(AAAA) to 5)
fell slightly to 88.9% (31 December 2017: 91.0%) as a result of a decline in exposure to central banks
(in particular in the 2(AAAA) rating class) and migrations to the 6 to 8 rating cluster. Accordingly,
the non-investment grade share of the portfolio (ratings 6 to 15) rose to 9.7 % (2017: 7.4 %). The top
rating class 1 (AAAA) mainly includes German non-central public-sector entities. The non-
performing exposure was also slightly reduced further to 0.4 % of the entire portfolio, in line with the
trend of previous years.

Sectors

The presentation of the sectors by net exposure, credit value-at-risk ("CVaR") and default portfolio
also provides information on the scope of business activities and the risk situation in the respective
sector. The sector classification is based on LBBW’s internal risk-oriented industry code that
corresponds with the organizational risk management responsibilities in the corporates portfolio. The
sector structure was optimized in 2018, which included the introduction of new focus sectors (e.g.
pharmaceuticals and healthcare).

Net exposure Net exposure
Net exposure CvVaR on default Net exposure CVaR on default
EUR million 31 Dec. 2018 31 Dec. 2018 31 Dec. 2018 31 Dec. 2017 31 Dec. 2017 31 Dec. 2017
Financials 75,395 892 32 73,240 { 790 B 20
of which transactions
under special public- .
sector liability* 6,277 29 0 12,347 ﬂ 21 0
Corporates? 77,277 2,141 727 69,456 1,546 713
Automotive 12,903 439 140 12,718 & 368 / 100
Construction 6,615 190 65 6,679 175 56
Chemicals and
commodities 5,945 139 46 5,125 100 59
of which chemicals 2,963 69 5 2458 § 51 § 2
of which
commodities 2,981 71 40 2,667 50 57
Retail and consumer
goods 13,024 366 149 11,345 € 198 § 127
of which consumer o
goods 9,350 233 170 8,139 ! 127 g 63
of which durables 3,674 133 80 3,206 71 64
Industry 9,342 228 100 8969 E 176 87
Pharmaceuticals and
healthcare 4,139 105 9 3801 § 76 € 8
TM and electronics/IT 6,157 145 60 5,516 97 68
Transport and )
logistics 5,862 167 7 3,994 99 j 21
Utilities and energy 7,644 244 96 6,978 & 165 i 122
of which utilities
and disposal
companies 4,148 114 37 3,985 E 87 5 38
of which
renewable
energies 3,496 130 59 2,993 78 E 84
Other 5,647 118 54 4,332 92 ¢ 65
Real estate 10,390 424 56 8,870 323 € 117
Commercial real
estate (CRE) 6,985 339 36 6,163 ‘ 271 E 95
Housing industry 3,404 85 20 2,707 53 23
Public sector 20,586 266 0 25,199 & 314 0
Private individuals 5,229 110 33 4,861 104 58
Total 188,878 3,833 848 181,625 3,078 908

1 Item includes transactions with statutory guarantee (Gewahrtragerhaftung) and transactions with central banks and banks with a public-sector background.
2 A new sector classification was introduced for corporates in 2018. The prior-year amounts were adjusted accordingly.

The increase in financials by EUR 2 billion to EUR 75 billion as against the end of 2017 is essentially
due to the increased net exposure to private banks. The simultaneous decline in net exposure to central
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banks and banks with a public-sector background also entails a lower net exposure of transactions
under special public-sector liability.

In the corporates portfolio, almost all sectors contributed to total growth of EUR 8 billion to EUR 77
billion in 2018, in particular transport & logistics and retail and consumer goods. Of the five main
sectors, corporates therefore represent the largest share of the portfolio for the first time. As in the
previous year, automotive is the most important sector in the portfolio in terms of concentration
aspects and will therefore continue to be monitored closely in the interests of managing sector
concentrations. Besides the analyses of market development, current topics such as electromobility,
autonomous driving and new mobility concepts together with their effects on the manufacturers and
suppliers are analyzed and evaluated on an ongoing basis.

Growth in commercial real estate and housing increased the net exposure in real estate as a whole by
around EUR 2 billion year on year to EUR 10 billion in line with CVaR. In addition to the automotive
sector, commercial real estate is one of the most important sectors in the portfolio. Having diversified
our strategic locations, we do not see any excessive concentration risk in this portfolio.

With a corresponding lower CVaR, public-sector net exposure was down approximately EUR 5
billion as against the end of 2017 at EUR 21 billion. There were reductions in the net exposure to
German public-sector entities in particular.

The portfolio of private individuals has a particularly high level of granularity and also saw slight
growth.

The exposure by main sectors amounted to EUR 222 billion in total at the end of 2017. This consisted
of EUR 77 billion for Financials, EUR 81 billion for Corporates, EUR 26 billion for Real Estate, EUR
26 billion for Public Sector and EUR 12 for Private individuals.

By the end of 2018, the exposure by main sectors amounted to EUR 230 billion in total, which
encompassed EUR 78 billion for Financials, EUR 89 billion for Corporates, EUR 31 billion for Real
Estate, EUR 21 billion for Public Sector and EUR 12 hillion for Private individuals.

Regions

The share of domestic business in the net exposure amounted to 69.1%. The basic distribution by
region is largely constant. The focus on the stable and low-risk core markets in private, SME and
large customer business, and the function as a central bank for the savings banks, will ensure a
dominant German share in the future as well.

Foreign exposure is spread across Western Europe and North America in particular. Exposure to
Eastern Europe, Latin America and Africa predominantly results from export finance. The share of
net exposure of these regions is of subordinate importance.

Share Share
Net exposure in % 31 Dec. 2018 31 Dec. 2017
Germany 69.1 % 70.9 %
Western Europe (excluding Germany) 22.0 % 17.9%
North America 3.9% 6.2 %
Asia/Pacific 2.6 % 23%
Eastern Europe 0.8% 0.7 %
Latin America 0.7 % 0.6 %
Africa 0.1 % 0.1%
Other* 0.7 % 1.2%
Total 100.0 % 100.0 %

1) Item includes transactions not allocated to a particular country (e.g. transactions with supranational institutions).
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Despite the presented measures and systems in place to minimize counterparty risk, there can be no
guarantee that counterparties never default on their obligations. Additionally, the value of the
collateral securing the LBBW Group's loan portfolio may fluctuate or decline due to factors beyond
its control, including macroeconomic factors affecting Europe and Germany in particular. The value
of the collateral securing LBBW Group's loan portfolio may be adversely affected by force majeure
events, such as natural disasters, particularly in locations where a significant portion of its loan
portfolio is composed of real estate loans. LBBW Group may also not have sufficiently recent
information on the value of collateral, which may result in an inaccurate assessment for impairment
losses of its loans secured by such collateral. If any of the above were to occur, LBBW Group may
need to make additional provisions to cover actual impairment losses of its loans, which may
materially and adversely affect its results of operations and financial condition.

Additionally, the prolonged period of low interest rates since the 2008/2009 financial crisis may have
contributed to, and may continue to contribute to, excessive risk-taking by financial market
participants such as lengthening maturities of financings and assets held, more lenient lending
standards and increased leveraged lending. Certain of the market participants that may have taken or
may take additional or excessive risk are of systemic importance, and any unwinding of their
positions during periods of market turbulence or stress (and hence reduced liquidity) could have a
destabilizing effect on markets and could lead LBBW Group to record operating losses or asset
impairments.

Liquidity Risk

Liquidity risks are defined as the inability to meet payment obligations as they fall due (liquidity risks
in a narrower sense) and to raise the required funds at the expected cost (funding (spread) risks).

Liquidity management at LBBW Group is viewed as a cross-departmental responsibility and is
performed by the Treasury Division. As a general rule, liquidity mismatches in mid-range and longer
maturities as well as the funding of new business are actively managed within the framework of the
liquidity risk and funding strategy.

In addition, the quality (market liquidity and eligibility at the European Central Bank, the Federal
Reserve of the United States and the Bank of England) and volume of securities in the liquidity
reserve are constantly monitored.

Funding ratio principles ensure compliance with the desired funding at matching maturities and
thereby ensure that funding spread risks are limited.

For the purpose of ensuring medium to long term liquidity, all transactions having an impact on
liquidity are tracked as part of the management of new business. Short term liquidity is managed on
the basis of daily forecasts that bundle expected payments from all activities of the Bank affecting
liquidity. The short term funding risk, particularly the Bank's dependence on liquidity provided by the
interbank market, is minimised bank-wide through the use of limits. Group Risk Control monitors
adherence to short-term limits daily and liquidity mismatches are actively managed.

EUR-Intraday liquidity is managed and monitored by Treasury. Group Risk Control determines EUR
intraday liquidity using key indicators and performs a daily stress-testing.

LBBW Group's liquidity situation was always comfortable during 2018. The customer deposit
business showed a steady performance and capital market placements — both covered and uncovered —
attracted lively interest among national and international investors. LBBW Group's sources of funding
are very stable in terms of volume and degree of diversification.
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As at the reporting date of 31 December 2018 the liquidity surplus and the counterbalancing capacity
were as follows:

Overview of funding needs and counterbalancing capacity

EUR billion as at 31 December 2018 3 months 12 months
Liquidity surplus from the business portfolio (deterministic cash flow) 13 6.9
Material call risks (stochastic cash flow) 16.3 31.8
Free liquidity reserves 20.6 26.9
Funding potential in the market 445 59.1

The statutory minimum ratio for the European Liquidity Coverage Ratio ("LCR™) of 100% for 2018
was observed throughout the year and as 31 December 2018 exceeded with 114.8% (31 December
2018: 145.8%).

The main risk for LBBW Group’s liquidity situation is a potential loss in investor confidence and
consequently a deterioration of its funding potential.

Although LBBW Group maintains a diversified funding base, including both institutional investors
from in- and outside the Sparkassen financial group as well as private customers, a loss of confidence
by some or all of these investor groups could endanger LBBW Group’s liquidity position.

LBBW Group’s liquidity situation could also be materially adversely affected by factors LBBW
Group cannot control, such as a continued general disruption of financial markets or a negative
standing of the financial services industry in general, which could restrict LBBW Group’s access to
capital markets and limit its ability to obtain funding on acceptable terms. In addition, LBBW Group’s
ability to raise funding could be impaired if lenders develop a negative perception of the short-term or
long-term financial prospects, or a perception that LBBW Group is experiencing greater liquidity risk.
Further, LBBW Group’s cost of obtaining long-term unsecured funding is directly related to its credit
spreads in both the bond and derivatives markets.

A downgrade of LBBW Group’s credit ratings or even the possibility of a downgrade could have a
detrimental impact on LBBW Group’s relationship with its customers and on the sale of products and
services and thereby adversely affect its liquidity situation, widen its credit spreads or otherwise
increase its funding cost, or limit its access to capital markets.

Risk of a reduction in LBBW Groups’s credit ratings

The Issuer’s credit ratings are important to its business. There can be no assurance that the rating
agencies will not downgrade the ratings of the Issuer or the ratings of the Issuer’s debt instruments
either as a result of the financial position of LBBW Group or changes to applicable rating
methodologies used by Fitch and Moody’s and any other relevant rating agency. A rating agency’s
evaluation of the Issuer may also be based on a number of factors not entirely within the control of the
Issuer, such as conditions affecting the financial services industry generally. Any reduction in the
Issuer’s credit ratings or the ratings of its debt instruments, including any unsolicited credit rating,
could adversely affect its liquidity and competitive position, undermine confidence in the Issuer and
LBBW Group, increase its borrowing costs, limit its access to the capital markets, or limit the range
of counterparties willing to enter into transactions with the Issuer and LBBW Group. Such
development could have a material adverse effect on the Issuer and LBBW Group’s business,
financial situation, results of operations, liquidity and/or prospects.

Operational Risk

LBBW Group defines operational risks ("OpRisk™) as the risk of losses arising due to the
unsuitability or failure of internal processes and systems, people, or due to external events. This
definition also includes legal risks.
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Operational risks move into the centre of attention as an independent kind of risk due to the rising
complexity of the banking industry, the growing speed of innovation as well as the strong increase of
use of challenging technology in the banking business. LBBW Group’s banking business is based on
highly developed information technology and is therefore subject to IT risks. IT-systems are exposed
to threats e.g. cyber- and insider attacks as well as data theft, particularly during software or hardware
problems delays or mistakes in the ongoing business can appear.

The changing environment in the banking industry requires great demands on the employees and their
qualification. LBBW Group's ability to attract and retain qualified personnel is critical to its success
and failure to do so could negatively affect its performance. Human mistakes in working processes
and risks of internal fraud can never be eliminated completely.

LBBW Group is exposed to forces of nature (e.g. floodings) and other extreme events e.g. risks in
connection with the geographical proximity of the construction of Stuttgart 21 (e.g. damage to supply
lines, IT infrastructure and building damages). General trends which consist of attacks with criminal
intent (e.g. credit card fraud) or the risk of terrorism or vandalism also apply to LBBW Group. Credit
risks in connection with operational risks e.qg. falsification of a balance sheet can also occur.

LBBW Group is exposed to legal risks (e.g. new legal rules, changes in jurisdiction or advisor’s
liability). Following new recent decisions in connection with customer transactions involving
complex derivatives and topics relating to consumer law respectively the transfer to the corporate
segment in some cases, legal risks stay in the focus of LBBW Group.

The standard approach is used to calculate regulatory capital requirements in the normative control
loop at LBBW Group. In connection with LBBW Group’s risk-bearing capacity ("RBC"), an
operational value-at-risk ("OpVaR") model is applied for the economic control loop.

The model is based on the loss distribution approach. Separate segment-specific modeling is carried
out for the distribution of frequency and size of loss. Internal and external losses together with
scenario analyses are included for the OpVaR calculation.

In line with the other types of risk, a time frame of one year and a confidence level of 99.93 % were
used to calculate the OpVaR within the framework of risk-bearing capacity.

The OpVaR model used for internal controlling is integrated into the Group’s strategic limit system.
There are economic stress scenarios that vary the risk parameters of the OpVaR model (frequency or
amount of loss in expected future loss events). This covers the main business lines and event types.
The stress test results for operational risks are also incorporated in the overarching MaRisk stress
scenarios.

An in-house development combined with a web application is used for the OpVaR calculation.

LBBW Group has a comprehensive system for the management and controlling of operational risks.
On the basis of a dual overall approach, firstly an independent, centralized organizational unit within
the Group Risk Control division is tasked with further developing and implementing the methods and
tools used by OpRisk Controlling. Secondly, in LBBW Group, the execution of the processes
implemented for the management of operational risks is mainly the responsibility of the individual
divisions and subsidiaries.

The central parameters for handling operational risks are anchored in the group risk strategy, risk
strategy and policy for operational risks as well as in the framework and instructions. Here the risk
strategy and policy regulate the risk profile of LBBW Group as well as the risk management and
controlling process with regard to operational risks.
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The roles and responsibilities of the participants in the OpRisk processes are described in a Three
Lines of Defense model.

As the first line of defense, the local operational risk managers of the divisions and subsidiaries play a
very important role in supporting division management and managing directors in the use of
operational risk controlling tools. They ensure the quality, completeness and timely processing of the
operational risk information within the prescribed parameters. At the same time, operational risk
managers serve as contacts and multipliers for employees on the topic of operational risks Central
OpRisk Controlling represents the second line of defense in conjunction with downstream control
processes and is in close contact with the local OpRisk managers. At the same time, the Compliance
division carries our further monitoring activities. Group Auditing carries out the process-independent
reviews and evaluation (third line of defense).

One of the main goals of operational risk management and control activities is to identify operational
risks at an early stage, presenting them in a transparent manner and managing them proactively.

Various methods and tools are used to identify and assess the risk situation. In addition to the internal
and external incident database, a risk inventory is conducted annually with self-assessments and
scenario analyses. The self-assessments record the individual risks of each division and material
subsidiaries of LBBW Group. The most important risks are aggregated and analyzed extensively in
the scenario analysis using standard scenarios. In addition, risk indicators are recorded on a regular
basis to identify possible unwanted developments at an early stage.

The overall exposure to operational risks is determined on the basis of OpVaR and is aggregated
within the risk-bearing capacity concept in the LBBW Group's limit system. Additionally, various
stress tests are carried out.

The risk data collected are used to create specific analyses, from which extensive control-relevant
information can be derived. This forms the basis for developing and implementing measures to reduce
these risks. These play an important role in active management of operational risks.

Four action strategy options are available for handling operational risks: avoid, transfer, reduce or
accept risks. The risks are managed proactively by the divisions and subsidiaries on the basis of the
risk strategy for operational risks, and using the recorded and analyzed risk data. The divisions and
subsidiaries take the decision on the selection and prioritization of the corresponding measures, which
are implemented decentral. Besides the internal control system and an open risk culture, the
sensitivity to risks of all staff members and the handling of risks in an open manner play another
important role in limiting operational risks. The objective is to minimize or avoid risks, taking
cost/benefit aspects into consideration. If it is not possible to completely avoid possible losses the
central Legal division obtains insurance policies to cover potential losses — as far as this is possible
and reasonable. Continuous improvement of business process or the outsourcing of individual
processes to specialized companies, among other things, offers another possibility of reducing
potential operational risks further. Emergency concepts and business continuation plans drawn up
within the scope of Business Continuity Management are used to limit losses in the event of an
emergency.

The centralized operational risk controlling unit provides decision-makers with relevant information
as part of regular risk reporting. Ad hoc reports are also made depending on the amount of loss. The
Risk Committee also supports the Board of Managing Directors in exercising its supervisory function.
The operational risks as well as the risk-bearing capacity monitoring for all risk types are therefore
incorporated and integrated in the overall risk management.

Investment Risks
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Besides the risk of a potential decline in value as the result of defaults, there is also a risk that LBBW
will receive an insufficient return or no return at all on its investments. However, the risk corresponds
to the above mentioned general book value or fair value risk due to the focus on capitalized income
value in the valuation of equity investments. The main drivers here are the large strategic subsidiaries
and equity investments. LBBW Group’s equity investment portfolio has a strong financial focus.
Accordingly, a disruption in this market segment may lead to significant losses from subsidiaries and
equity investments.

Risks may also arise from the utilization of the personal liability assumed as shareholder (e.g.
guarantor's liability (Gewahrtragerhaftung), letter of comfort (Patronatserklarung)) for subsidiaries
and investments; this also includes revoked letters of comfort or warranty declarations extended to
subsidiaries and investments already disposed of. In addition, there is a risk of assuming current losses
incurred by subsidiaries due to control and profit and loss transfer agreements.

Real Estate Risks

Real estate risks are defined as potential negative changes in the value of the Group’s own real estate
holdings or seed money investments in real estate funds managed by LBBW Immobilien due to
deterioration of the general real estate market or deterioration in the particular attributes of an
individual property.

The commercial portfolio is diversified by type of use, especially for office and retail property, as
well as by size category. The strategic properties are predominantly located in Stuttgart. The real
estate owned by LBBW Immobilien is mostly situated in locations with low rental risk and leased to
tenants of good credit standing. The credit rating of potential tenants is examined carefully when new
properties are let and attempts are always made to ensure that the lease is as long as possible.
Depending on the underlying real estate strategy (i.e. project development), however, it makes sense
and is possible in particular cases to conclude short-term rental agreements. In addition, the value
growth properties that are located mainly outside Stuttgart — currently in Munich, Frankfurt am Main,
Hamburg and Berlin — contribute to macro location-specific diversification. These are purchased
individual properties or (sub-)portfolios that will continue to be fully let through active asset
management. It is intended that the properties will be resold (in the medium term). Overall, risks
specific to macro locations are therefore considered to be manageable.

In the asset management segment, investment or divestment decisions at LBBW Immobilien are
generally made on a case-by-case basis following an in-depth performance audit, given the
manageable number of properties. In this process, a comprehensive set of real-estate-relevant criteria,
such as the cost/income situation, the Group's strategy for use/growth, the ability of the location to
develop, portfolio diversification or representative purposes for the Group are taken into account.

LBBW Group uses a real estate value-at-risk (IVaR) model to measure real estate risk. The central
Group Risk Control division calculates IVaR indicators for real estate risks quarterly and incorporates
these into the Group’s analysis of risk-bearing capacity.

Development Risks

Development risks are defined as the bundle of risks that typically arise when implementing
commercial and residential project developments. The risks in this field mainly arise from planning
and approval, the projected construction costs and deadline, and especially from letting and selling.
Additional risks, such as the credit risk on the part of partners, the implementation of decisions
regarding the partners, also apply if project developments are implemented in partner projects. The
occurrence of these risks may also result in the forecast return not being generated, the invested
capital not being recovered in full — or not at all in extreme cases — or the need for further equity
injections, given it is not a non-recourse financing.

The regional focus is on the core markets of Southern Germany (Baden-Wirttemberg and Bavaria),
Rhineland-Palatinate, the Rhine Main region, Berlin and Hamburg. LBBW Immobilien Group acts as
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an investor and service provider in commercial and residential real estate on these markets. Existing
projects outside these target markets have largely been completed. The new projects are running on
schedule and there is no evidence at present of any material risks.

Development risk is calculated quarterly by the Controlling division of LBBW Immobilien Group.
The central Group Risk Control division includes this in LBBW Group’s analysis of risk-bearing
capacity.

Other Risk categories

Furthermore, there are other risk categories examined by LBBW Group’s risk management, such as
reputation risks (losses caused by damage to the Bank’s reputation), pension risks (this risk type
entails the possible need to increase pension provisions, model risks (losses that can arise as a result
of decisions that are based on the result of models) and business risks (losses due to less favorable
business performance than expected or from strategic errors, provided that they do not relate to other
characteristic banking risks).

Also, competition in the banking industry is intense and could further intensify as a result of
consolidation in the financial services area or as a result of the presence of new players in the payment
and the financing services area or the development of crowdfunding. In particular, competitors subject
to less extensive regulatory requirements or to less strict capital requirements (e.g., debt funds,
shadow banks), or benefiting from economies of scale, data synergies or technological innovation
(e.g., internet and mobile operators, fintechs), could become more competitive. If LBBW Group is
unable to respond to the competitive environment by offering attractive and profitable product and
service solutions, it may lose market share in key areas of its business or incur losses on some or all of
its activities. In addition, macroeconomic downturns could add to the competitive pressure, through,
for example, increased price pressure and lower business volumes for the Issuer and its competitors.

Reputation risks, business risk, pension risks and model risks as well as other immaterial risk
positions are taken into account within the scope of the risk-bearing capacity.

Regulatory changes or enforcement initiatives could adversely affect the business of the Issuer

The Issuer is subject to banking and financial services laws and government regulation in each of the
jurisdictions in which it conducts business. Regulatory authorities have broad administrative
surveillance authority over many aspects of the financial services business, including liquidity, capital
adequacy and permitted investments, ethical issues, money laundering, privacy, record keeping, and
marketing and selling practices. In addition, regulatory authorities have the power to bring
administrative or judicial proceedings against the Issuer, which could result, among other things, in
suspension or revocation of the Issuer’s licences, cease and desist orders, fines, civil penalties,
criminal penalties or other disciplinary action.

Such proceedings, regulatory initiatives or enforcement actions as well as changes in existing banking
and financial services laws and regulations could have a material adverse effect on the Issuer’s
business, results of operations or financial condition, the products or services it may offer and the
value of its assets.

Stress tests may adversely affect the business of the Issuer

The Issuer has been and, in the future, will be subject to stress testing exercises initiated and/or
conducted by the German financial regulatory authorities Bundesanstalt fiir Finanzdienstleistungs-
aufsicht ("BaFin™) and Deutsche Bundesbank (the "German Central Bank"), the European Banking
Authority ("EBA"), the European Central Bank ("ECB") and/or any other competent authority. The
Issuer’s results of operations may be adversely affected if the Issuer or any of the financial institutions
with which the Issuer does business receives negative results on such stress tests. The results of
EBA’s 2018 EU-wide stress test exercise have been published in November 2018. The stress test
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covered all relevant risk areas and, for the first time, incorporated IFRS 9 accounting standards. The
Issuer was one of the 49 credit institutions subject to the 2018 stress test. EBA has announced in
December 2018 that the next EU-wide stress test will be carried out in 2020 and is currently preparing
the methodology for the 2020 stress test.

If the Issuer’s capital was to fall below the predefined threshold of a given stress test at the end of the
stress test period and/or other deficiencies are identified in connection with a stress test exercise,
remedial action may be required to be taken by the Issuer, including potentially requirements to
strengthen the capital situation of the Issuer and/or other supervisory interventions. Investors should
note, however, that the powers of the competent supervisory authorities are not limited to actions to
response to specific breaches of stress test requirements but that they may also take action against the
Issuer irrespective of such breaches on the basis of their general authority and can form the basis of
additional prudential requirements applicable to the Issuer in connection with the Supervisory Review
and Evaluation Process ("SREP").

Further, the publication of the results of a stress test and their findings and/or related additional
prudential requirements set by a competent authority in connection with a stress test or a similar
exercise (even if related to a credit institution other than the issuer), their evaluation by financial
market participants, but also the market’s impression that stress tests or related prudential
requirements are not sufficent to judge or reinstate a solid financial standing of a bank, could have a
negative impact on the Issuer’s reputation or its ability to refinance itself as well as increase its costs
of funding or require other remedial actions. Further, the risks arising from the aforementioned
aspects could have a material adverse effect on the Issuer’s reputation, business, results of operations
or financial condition.

The Issuer may be exposed to specific risks arising from the EU Banking Union

Single Supervisory Mechanism (SSM)

The ECB, supported by the participating national competent authorities ("NCAs", such as BaFin), is
responsible for conducting banking supervision in the euro area, based upon the Regulation on the
single supervisory mechanism (Council Regulation (EU) No. 1024/2013 of 15 October 2013, the
"SSM Regulation” and the "SSM", respectively), which confers specific tasks on the ECB
concerning policies relating to the prudential supervision of credit institutions. The SSM is considered
as the first pillar of the so-called EU Banking Union. Since 4 November 2014, the Issuer is a
"significant" credit institution (which is subject to direct ECB supervision albeit acting with the day-
to-day assistance of the NCASs) under the SSM.

With a view to fulfill the supervisory tasks assumed by it, the ECB is empowered, in particular as part
of the SREP, to inter alia, analyse the business model, internal control arrangements, risk governance
as well as capital and liquidity adequacy models of individual groups of significant credit institutions
(such as LBBW) and to require those to comply with own funds and liquidity adequacy requirements
which may exceed regular regulatory requirements to take early correction measures to address
potential problems. The key result of the application of the SREP is a common scoring resulting in
individual specific additional capital and liquidity requirements for the supervised credit institutions
(including LBBW Group). As a result, each affected credit institution receives a reviewed SREP
decision on an annual basis by the ECB affecting, among others, individual capital requirements
which may increase the capital requirements applicable to the Issuer and the ECB may also require
the Issuer to maintain higher capital buffers than those required by the Bafin.

Based on the annual SREP, the ECB informed LBBW in February 2019 about ECB’s capital
requirements that apply to LBBW from 1 March 2019. On this basis, LBBW has to maintain a total
capital ratio of 13.29%. Thereof, at least 11.29% has to consist of Tier 1 capital and at least 9.79% of
common equity Tier 1 (CET1) capital. The ratios contain, consisting of CETL1 capital, a Pillar 2
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Requirement of 1.75%, the capital conservation buffer of 2.50% and the buffer for other systemically
important institutions of 1.00%. The capital requirements include the countercyclical buffer,
consisting of CET 1 capital, which the Issuer must apply to exposures located in other countries
according to section 10d of the German Banking Act (Kreditwesengesetz - "KWG"). Considering a
sustainable capital management, the ECB expects LBBW to maintain further CET1 capital in line
with a Pillar 2 Guidance.

Under the SSM, the ECB has published its supervisory priorities to guide its supervision throughout
2019, namely (i) credit risk, (i) risk management and (iii) activities comprising multiple risk
dimensions. These were set after identifiying sources of banking sector risks, amongst others
geopolitical uncertainties, the stock on non-performing loans ("NPLs") and potential for a build-up of
future NPLs and the low interest rate environment. As part of the risk management, the ECB will
continue its targeted review of internal models ("TRIM"), will continue on-site investigations and
will start to prepare a final project report. Further, the ECB intends to update its existing guide to
internal models. Such priorities are not exclusive and will also be subject to change and development
and may have an impact on how regulatory requirements are actually applied and could lead to
additional regulatory requirements, increased cost of compliance and reporting for the Issuer or may
require re-adjustment of a credit institution's business plan that is subject to the SSM or having other
material adverse effects on its business, results from normal operations or financial condition.

Single Resolution Mechanism (SRM) and Single Resolution Fund (SRF)

The single resolution mechanism ("SRM") established in 2014 by Regulation (EU) No. 806/2014 of
15 July 2014, the "SRM Regulation") is considered the second pillar of the EU Banking Union and
establishes a uniform procedure for the resolution of credit institutions that are subject to the SSM.
The SRM Regulation, the bank recovery and resolution directive (Directive 2014/59/EU, the
"BRRD") and the German Act on the Restructuring and Resolution of Institutions (Sanierungs- und
Abwicklungsgesetz, as amended, the "SAG") which transposes the BRRD into German law are closely
connected. As a result of a resolution measure under the SRM, a creditor of the Issuer may, already
prior to the occurrence of insolvency or liquidation of the Issuer, be exposed to the risk of losing part
or all of the invested capital. In respect of risks in relation to resolution measures under the BRRD and
the SAG, see "Rights of Holders may be adversely affected by Resolution Measures (including the
Bail-in Tool and the Power to Write-Down and Convert Capital Instruments), the SRM and measures
to implement the BRRD" below.

In addition, the single resolution fund (the "SRF") has been established which may in certain
circumstances and subject to various conditions provide medium term funding for potential resolution
measures in respect of any bank that is subject to the SRM. Credit institutions such as LBBW are
required to provide contributions to the SRF, including annual contributions and ex-post contributions
in addition to existing bank resolution cost contributions. These contributions constitute a substantial
financial burden for LBBW as well as the other banks subject to the SRM.

Changes in deposit guarantee scheme and European deposit insurance scheme (EDIS)

In addition, the Directive 2014/49/EU on deposit guarantee schemes was published, providing that the
financial means dedicated to the compensation of the depositors in times of stress have to comply
with 0.8 per cent. of the amount of the covered deposits by 3 July 2024, whereby the calculation of
the contributions has to be made in due consideration of the risk profiles of the respective business
models and those with a higher risk profile should provide higher contributions.

In addition, the institutional deposit guarantee scheme of the Sparkassen Finanzgruppe has been

restructured and approved as deposit guarantee scheme pursuant to the German law on deposit
guarantees (Einlagensicherungsgesetz, "EinSiG™) by BaFin in the meantime. Due to the EinSiG, the
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associated systems of calculation of contributions have been updated and therefore this results in an
additional financial burden because of new annual contributions for LBBW since 2015 until 2024.

Further, on 24 November 2015, the European Commission proposed to create a uniform Euro-area
wide deposit guarantee scheme for bank deposits ("EDIS") as a third pillar of the EU Banking Union,
including the creation of a European Deposit Insurance Fund which will be financed by contributions
to be provided by the banking industry. The proposed EDIS is still subject to intense political
discussions. In 2018, the central bank governors of Finland, Spain and Lithuania, as well as the
deputy governor of the French central bank have repeated their demand for the establishement of
EDIS. On 21 January 2019, the Council of the EU published a press release setting out the next steps
concerning EDIS, amongst others the establishment of a high-level working group and the publication
of an interim report by June 2019. Subject to the final agreement and implementation, this may have
other material adverse effects on the Issuer’s business, results of operations or financial condition.

Such aforementioned proceedings and/or other regulatory initiatives could also change the
interpretation of regulatory requirements applicable to the Issuer and lead to additional regulatory
requirements, increased cost of compliance and reporting as well as require the Issuer to provide
contributions to the SRF in addition to existing bank levies or resolution cost contributions; in
particular could the Issuer be obliged to provide further contributions should another bank be subject
to resolution measures under the SRM. Further, such developments may have other material adverse
effects on the Issuer’s business, results of operations or financial condition.

Continued changes to applicable regulatory requirements impacting on the Issuer

The regulatory framework applicable to banks and prudential requirements continues to be changing
and includes, amongst others, the following aspects:

e On 23 November 2016, the European Commission published proposals to amend (i) the
CRD IV/CRR-package (as defined below), (ii) the BRRD and (iii) the SRM-Regulation (these
proposals combined the "Banking Reform Package"). On 4 December 2018, final agreement
on the Banking Reform Package has been found in the European Parliament and Council. On
15 February 2019, this compromise text has been adopted by the Committee of Permanent
Representatives. On 16 April 2019, the European Parliament has approved the Banking
Reform Package. Accordingly, it is likely that the Banking Reform Package, once published
in the Offical Journal of the European Union and in force or implemented, as the case may be,
will make it more difficult for the Issuer to fulfill its capital and other regulatory
requirements.

e On 21 December 2016, the Federal German Government published the Second Financial
Markets Amendment Act (2. Finanzmarktnovellierungsgesetz - "FiMaNoG 11"). The
FiMaNoG Il transposes the revised requirements of MiIFID II, the Markets in Financial
Instrumens Regulation (Regulation (EU) No 600/2014 - "MIFIR"), the Regulation of
Securities on Financing Transactions ("SFTR") and the Regulation on indices used as
benchmarks in financial instruments and financial contracts ("Benchmark Regulation™) into
national law, resulting in several amendments to the German Securities Trading Act
(Wertpapierhandelsgesetz - "WpHG"), the KWG and the Stock Exchange Act (Borsengesetz
- "BOrsG"), mostly applicable since 3 January 2018. Furthermore, changes were made to the
German Insurance Supervision Act (Versicherungsaufsichtsgesetz — "VAG") and the Capital
Investment Code (Kapitalanlagegesetzbuch — "KAGB"). Considering the fact that MiFID II
and MIFIR extend the systemic internalisers regime and provide for higher transparency
requirements, the Issuer is subject to such increased requirements, resulting in an increase in
costs.

e In the course of 2018, the ECB and the European Commission published guidance and draft
regulations on the future regulatory treatment of non-performing loans. It can be expected that
the institutions will continue to focus on this area also in 2019, e.g. by finalising a proposal on

85



minimum loss coverage for non performing exposures and, thereby, amending Regulation
(EU) No 575/2013 of the European Parliament and of the Council of 26 June 2013 on
prudential requirements for credit institutions and investment firms (as amended from time to
time, the Capital Requirements Regulation, the "CRR"). This might result in increased
regulatory requirements for financial institutions such as the Issuer and might lead to higher
costs of compliance.

e After agreement on a package of proposals to amend the provisions governing the European
Stability Mechansim ("ESM") had been found by the euro area finance ministers in early
December 2018, the heads of state and government of the 19 euro area countries endorsed
such package at the Euro Summit on 14 December 2018. These proposals provide for a
common backstop to the SRF, to be provided by the ESM in case the SRF resources are not
sufficient. As a next step, the euro area finance minister will prepare the necessary
amendments to the ESM Treaty by June 2019, followed by the ratification of the amended
ESM Treaty by the ESM member states.

A reliable impact assessment of these ongoing developments is not yet possible. The above
enumeration of potential changes relating to regulatory aspects concerning credit institutions in
general is not exhaustive. International bodies are continuously working on additional
recommendations, regulations, standards, etc. It is likely that further regulation will be considered and
implemented which might adversely affect the positions of the Issuer. Areas where changes could
have a particular impact on the Issuer’s business include:

o the monetary, interest rate and other policies of central banks and regulatory authorities;

e general changes in governmental or regulatory policy that may significantly influence
investors’ decisions, in particular in markets in which the Issuer operates;

e general changes in regulatory requirements, for example, prudential rules relating to the
capital adequacy framework and rules designed to promote financial stability and increase
depositor protection;

e changes in competition and pricing environments;

o further developments in the financial reporting environment;

o (differentiation among financial institutions by governments with respect to the extension of
guarantees to customer deposits and the terms attaching to those guarantees; and

e implementation of regionally applicable systems for customer or depositor compensation or
remuneration schemes.

Implementation of such regulatory changes has already resulted in and may continue to increase the
cost of compliance for the Issuer and other financial institutions which may affect their results of
operations. Ongoing regulatory changes and challenges may require banks to continually review their
business models and constantly improve efficiency to be able to ensure sufficient profitability and
maintain the ability to build up capital from their own resources. If the Issuer fails to address, or
appears to fail to address, appropriately any changes or initiatives in banking regulation, its reputation
could be harmed and it could be subject to additional legal and litigation risk such as an increase in
the number of claims and damages, enforcement actions, administrative fines and penalties and/or be
required to comply with additional capital adequacy requirements.

Given that capital adequacy and liquidity requirements have been and will continue to be increased,
this may require the Issuer to raise own funds instruments, increase other forms of capital, obtain low-
margin assets that can be used for the purposes of liquidity requirements or reduce its risk-weighted
assets ("RWAs") to a greater extent which in turn may result in an adverse effect on the Issuer’s long
term profitability. Regulatory changes could also force the Issuer to raise additional equity capital
(Common Equity Tier 1 capital) through capital measures. Additionally, the willingness of investors
in or (current or future) stakeholders of the Issuer to participate in such capital raising measures may
be limited, for example if the Issuer’s competitors carry out similar capital raising measures at the
same time in order to comply with the stricter regulatory capital requirements. As a consequence, this

86



may potentially have an adverse effect on an investor's economic or legal position under the
Securities. Any such change may also have a material adverse effect on the operating results and
financial position of the Issuer.

Governmental and central bank action in response to the financial crisis significantly affects
competition and may affect the legal or economic position of investors

In response to the financial markets crisis, there has been significant intervention by governments and
central banks in the financial services sector, inter alia in taking direct shareholdings in individual
financial institutions and contributions of other forms of capital, taking over guarantees of debt and
purchasing distressed assets from financial institutions. In some instances, individual financial
institutions have been nationalised. The eligibility to benefit from such measures is in some instances
tied to certain commitments of the participating bank, such as lending to certain types of borrowers,
adjustments to the bank’s business strategy, suspension of dividends and other profit distributions and
limitations on the compensation of executives. Such interventions involve significant amounts of
money and have significant effects on both the participating institutions as well as the non-
participating institutions, in particular in terms of access to funding and capital and recruiting and
maintaining good employees.

The implementation of any such measures with respect to other companies could adversely affect the
perception of the overall prospects for the financial services sector or for a particular type or types of
financial instruments. In such case the price for the financial instruments of the Issuer could drop and
its costs of funding and capital could rise, which could have a material adverse effect on its business,
results of operations, or financial condition.

Holders are exposed to risks in connection with own funds and other capital requirements such
as the minimum requirement for own funds and eligible liabities ("MREL")

In order to cover potential losses resulting from the realisation of risks, the Bank is required to
maintain sufficient own funds at any time in accordance with regulatory requirements. Own funds
requirements, the methods of determining the amount of own funds required for an individual
institution, the eligibility criteria for own funds items and the methods of calculating the amount of
own funds maintained by an institution are governed by the CRR, the Directive 2013/36/EU of the
European Parliament and of the Council of 26 June 2013 on access to the activity of credit institutions
and the prudential supervision of credit institutions and investment firms (as amended from time to
time, the Capital Requirements Directive, the "CRD IV"), the KWG and the German law
implementing the CRD IV (the "CRD IV Implementation Law", and the CRR, CRD 1V as well as
the CRD IV Implementation Law, in each case as amended, supplemented or replaced from time to
time, and together with the related regulatory technical standards (RTS) and implementing technical
standards (ITS), guidelines and other interpretation guidance, the "CRD IV/CRR-Package"). The
CRD IV/CRR Package implements Basel I1l and has significantly tightened own funds requirements.
In addition to the introduction of the new capital ratios, the CRD IV/CRR-Package provides for a
transitional phase until 2022 for capital instruments that were recognised as regulatory Tier 1 capital
before the CRR entered into force, but do not meet the CRR requirements for Common Equity Tier 1
capital (CET 1 capital). The CRR became effective as from 1 January 2014 and, as a European
regulation, the CRR is directly applicable to institutions in the European Union.

Pursuant to the CRR, banks are required to maintain a minimum ratio of Tier 1 capital (being the sum
of the Common Equity Tier 1 capital and the Additional Tier 1 capital of the Bank) to the Bank's
RWAs of 6 per cent. and a minimum ratio of Common Equity Tier 1 capital to RWAs of 4.5 per cent.
The minimum total capital ratio of own funds (being the sum of the Tier 1 capital and the Tier 2
capital of the Bank) to the Bank's RWAs is 8 per cent. The KWG also requires banks to build up a
mandatory capital conservation buffer (Common Equity Tier 1 capital amounting to 2.5 per cent. of
RWAs from 2019), and authorises the BaFin to require banks to build an additional countercyclical
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buffer (Common Equity Tier 1 capital of up to another 2.5 per cent. of RWAs from 2019) during
periods of high credit growth. The capital conservation buffer and the countercyclical buffer has been
phased in since 2016 in four equal steps of 0.625 per cent. and the respective buffer requirements of
2.5 per cent. apply since 1 January 2019. As of the date of this Prospectus, the additional
countercyclical buffer has been set by BaFin to be 0.0 (zero) per cent. and from 1 January 2019
onwards, a mandatory capital conservation buffer in the amount of 2.50 per cent. of RWAs applies. In
addition, the BaFin may require banks to build up a systemic risk buffer (Common Equity Tier 1
capital of between 1% and 3 per cent. of RWAs for all exposures and, in exceptional cases, up to 5 per
cent. for domestic and third-country exposures) as a matter of prevention against long-term non-
cyclical systemic or macro-prudential risks, in particular if risk aspects are not fully covered by the
capital requirements under the CRR or if the risk-bearing capability is endangered.

Since January 2016, other systemically important institutions ("O-SIIs"™) (such as the Issuer) may
become subject to an additional capital buffer of up to 2 per cent. of the total risk exposure amount.
The systemic risk buffer and buffers for systemically important institutions are generally not
cumulative; only the higher of these buffers will apply. LBBW has to maintain a O-SII buffer of 1 per
cent. This buffer is being phased-in over three years since 2017. If a bank fails to build up and
maintain the required capital buffers, it will be subject to restrictions on payments on certain own
funds instruments (such as paying dividends, for example), share buybacks, and discretionary
compensation payments. Also, additional capital requirements in terms of capital buffers, increased
requirements regarding liquidity and large exposures may be imposed on the basis of investigations
and determinations within the powers and discretions by competent authorities given to them by law
and also as a result of stress tests performed by them in the future and will regularly be one of the
results emerging from the SREP. In addition, O-Slls could be made subject to further regulatory
measures, in particular relating to crisis management and taking respective preventive measures such
as drawing up emergency and resolution plans. Even though such regulatory measures may not
necessarily directly interfere with rights of holders of securities of an affected credit institution, the
mere fact that BaFin or any other competent authority applies such tool to a specific credit institution
may have indirect negative effects, e.g. on pricing of instruments issued by such entity or on the
entity’s ability to refinance itself or its ratings.

The Issuer may be impacted by further changes to regulatory requirements in the context of the so-
called Basel IV reform package. The Basel Committee for Banking Supervision ("BCBS") has
published its final documents on the reform of Basel Il in December 2017, proposing a timeframe of
nine years for implementation. While the implementation date is 1 January 2022, the final documents
provide for a phase-in period for certain aspects such as the so-called output floor until
1 January 2027. Whereas previous reform packages of the BCBS focused solely on the quantity and
quality of capital requirements, Basel IV emphasises on the calculation of banks’ RWA, in particular
with a view to banks (such as the Issuer) using internal models approved by the supervisory
authorities to map counterparty risk (Internal Ratings Based Approach — "IRBA"). The supervisory
authorities are intending under Basel IV to restrict the use of IRBA models by basing the capital
backing more closely on the standard approach (CSA floor), by limiting the use of the IRBA to
certain exposure classes as well as limiting the use of internal risk parameters (constrained IRBA).
New regulatory requirements or accounting rules (such as IFRS 9) may also adversely affect the
capital ratios. Furthermore, the Basel Standard 239 (BCBS 239) gives rise, for example, to
comprehensive future requirements regarding risk data aggregation including the IT architecture and
risk reporting by banks. This could lead to higher costs than initially planned, and could have a
negative impact on the economic situation of the Issuer.

Further, the European Single Resolution Board (the "Board") sets an institution-specific ratio for the
regulatory capital and eligible liabilities to be maintained as a minimum for institutions directly
supervised by the ECB and therefore for the Issuer (MREL). Risks of non-compliance with MREL
result, amongst others, from the revision of the provisions governing MREL in the context of the
Banking Reform Package (see in this regard the risk factor "Continued changes to applicable
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regulatory requirements impacting on the Issuer" above). Tighter requirements have been put in place
for global systemically important institutions (*G-SIIs"), i.e. institutions which are relevant for the
system on a global scale, introduced under the concept of Total Loss Absorbency Capacity —
"TLAC". Although the Issuer does not constitute a G-SIl and TLAC continues to apply only in the
case of G-Slls, further requirements may result from the partial alignment of MREL and TLAC (even
though the compromise text published in February 2019 provides for grandfathering for existing
instruments with regard to certain eligibility criteria, whereas the original proposals of November
2016 did not contain respective grandfathering provisions).

Non-compliance or imminent non-compliance with own funds requirements triggers numerous
powers of the competent regulatory authorities. Apart from the ability to issue orders in relation to the
Issuer's business activities and various other powers (like, for example, orders for capital adequacy
improvements or measures in relation to the institution's management), a competent authority,
depending on the particular circumstances of the case, might, as a means of last resort, have the power
to withdraw the Issuer's banking permit or to issue an order that the Issuer be dissolved and liquidated.
Moreover, non-compliance with own funds requirements, either actual or imminent in the near future,
may trigger the commencement of recovery or resolution proceedings set out below in the risk factor
"Rights of Holders may be adversely affected by Resolution Measures (including the Bail-in Tool and
the Power to Write-Down and Convert Capital Instruments), the SRM and measures to implement
BRRD", which may involve in particular, but are not limited to, the application of the Bail-in Tool (as
defined below) by the competent resolution authorities in relation to subordinated and even
unsubordinated Notes or Instruments in the course of resolution action or the mandatory exercise of
write-down or conversion powers.

In addition to the risks mentioned above, own funds requirements may require the Issuer to raise own
funds instruments, increase other forms of capital or reduce its RWASs to a greater extent which in turn
may result in an adverse effect on the Issuer's long term profitability. As a consequence, this may
potentially have an adverse effect on an investor's economic or legal position under the Securities.
Any such change may also have a material adverse effect on the Issuer's operating results and
financial position. Further, where the Issuer's continued compliance with own funds requirements is in
guestion, this could have a material negative impact on the market value of the Securities. Generally
there is the risk that a chain of causation is triggered by (purported) non-compliance or imminent non-
compliance with own funds requirements by the Issuer (even if such (purpoted or imminent) non-
compliance were only an erroneous market perception) which leads to the Issuer's insolvency, also
because creditors might withdraw their funds from the Issuer or the Issuer's liquidity or refinancing
possibly no longer can be assured.

Therefore, non-compliance or imminent non-compliance by the Issuer with own funds requirements
may not only have a negative effect on financial position and earnings of the Issuer and/or the market
value of the Securities, but could eventually result in Holders losing their investment in the Securities
in whole or in part (in particular with regard to the investment in the Notes or the Instruments).

Risk relating to Liquidity Requirements and Leverage Ratio

In addition, there are further regulatory requirements such as the LCR and the Net Stable Funding
Ratio ("NSFR"). The liquidity requirements relating to the LCR (which requires credit institutions to
maintain certain liquid assets for a 30-day-period against the background of a stress scenario) have
been implemented since 2015 with a minimum LCR of 100 per cent. to be met since 1 January 2018.
The NSFR (which is calculated as the ratio of available funding resources across all maturities to the
funding required), once binding, will impose further obligations on the Issuer. With regard to the
leverage ratio, the CRR (as of 26 June 2013) does not require banks to comply with a specific
leverage ratio. However, banks are required to report and publish their leverage ratios for a future
assessment and calibration. Similarly to the NSFR, the introduction of a legally binding leverage ratio
is part of the Banking Reform Package and, therefore, the concrete introduction is dependent on the
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timing of the entry into force / application date of the revised proposals. In this context it should be
noted that the BCBS proposed revisions to leverage ratio disclosure requirements in December 2018
which might lead to further changes in this regard. The introduction of such a legally binding non-
risk-based leverage ratio may constrain the Issuer’s ability to grow in the future or even require the
Issuer to reduce its business volumes.

Rights of Holders may be adversely affected by Resolution Measures (including the Bail-in Tool
and the Power to Write-Down and Convert Capital Instruments), the SRM and measures to
implement the BRRD

As described above in the risk factor "The Issuer may be exposed to specific risks arising from the EU
Banking Union", the SRM amd the SRF have been established and the BRRD was enacted, providing
for an EU-wide recovery and resolution regime for financial institutions established in the European
Union. In Germany, the BRRD has been transposed into German law by the SAG. The SRM
Regulation introduced the SRM as a uniform procedure for the resolution of (groups of) credit
institutions and certain other financial institutions, including all groups of bank supervised by the
ECB (such as the Issuer).

Interplay of BRRD, SAG and the SRM Regulation

For credit institutions (like the Issuer) that are directly supervised by the ECB, the effect of the SRM
Regulation becoming applicable has been the shift of most of the responsibilities of national
resolution authority in the relevant Member State (i.e. with respect to Germany, the Bundesanstalt fur
Finanzmarktstabilisierung, "FMSA", which was functioning as national resolution authority in
Germany between 2015 and 2017 and now forms an independently operating business unit of BaFin)
under the BRRD from the national level to the European level, (i.e. to the Board), for the purposes of
a centralised and uniform application of the resolution regime. For those credit institutions the Board
is inter alia responsible for resolution planning, setting MREL, adopting resolution decisions, writing
down capital instruments and is entitled to take other Early Intervention Measures (as defined below).
As a result, a creditor of the Issuer may already prior to the occurrence of insolvency or a liquidation
of the Issuer be exposed to the risk of losing part of or all of the invested capital. The SRM Regulation
provides for further details and instruments of the SRM which may already impact on the Issuer and
its business activities prior to the Issuer being in a difficult financial situation or being considered to
fail or likely to fail.

As a result of the BRRD (as transposed into national laws) and the SRM Regulation, among other
things, (i) credit institutions and resolution authorities are obliged to draw up recovery and resolution
plans on how to deal with situations of financial stress, (ii) competent authorities are entitled to take
Early Intervention Measures (as defined below), (iii) a set of resolution tools have been introduced
that resolution authorities can apply to preserve critical functions without the need to bail out a credit
institution (or its creditors), and (iv) resolution funds are being set-up to finance and facilitate the
effective and efficient resolution of credit institutions.

Early Intervention Measures

With respect to early intervention measures, the competent authority may (subject to certain
conditions) take various actions and measures, e.g. require changes to legal/and or operational
structures, require the Issuer to draw up detailed recovery plans setting out how stress scenarios or
cases of systemic instability could be addressed or request reduction of the Issuer's risk profile,
measures enabling recapitalization measures, improving the liquidity situation or otherwise require
improvement actions regarding the resilience of the core business lines and critical funtions and even
require the management to be removed/replaced (the "Early Intervention Measures").

Broad range of Resolution Measures and Resolution Tools, related effects and uncertainties
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The BRRD and respective SAG provisions and related changes may result in claims for payment of
principal, interest or other amounts under the Instruments and/or the Notes being subject to a
permanent reduction, including to zero, some other variation of the terms and conditions of the
Instruments and/or the Notes in other aspects (e.g. variation of the maturity of a debt instrument) or a
conversion into one or more instruments that constitute Common Equity Tier 1 capital instruments
(such as capital stock) by intervention of the competent resolution authorities (the "Bail-in Tool").

The SAG and the SRM Regulation furthermore provide that the competent resolution authorities have
the power to write-down Common Equity Tier 1 capital instruments, Additional Tier 1 capital
instruments and Tier 2 capital instruments (the "Relevant Capital Instruments" and thereby also
including the Subordinated Instruments and Subordinated Notes offered under this Prospectus) or to
convert Relevant Capital Instruments into shares or other instruments of ownership of an institution
(including any Common Equity Tier 1 capital instruments) — potentially after the legal form of the
Issuer has been changed either independently of resolution action, as part of the Bail-in Tool or in
combination with any other Resolution Measure, the "Power to Write-Down and Convert Capital
Instruments™. Such power will, in particular, be given if either (i) the conditions for resolution as set
out above have been met, (ii) the appropriate authority determines that unless that power is exercised
in relation to the Relevant Capital Instruments, the institution or group will no longer be viable (the
so-called "point of non-viability” or "PONV") or (iii) the institution requires public financial
support. Where the institution is failing or likely to fail, such write-down or conversion of Relevant
Capital Instruments may be mandatory.

In addition to the Bail-in Tool and the Power to Write-Down and Convert Capital Instruments, the
competent resolution authorities are able to apply any other resolution measures and tools, including,
but not limited to, any transfer of the Securities to another entity, the amendment of the terms and
conditions of the Instruments and/or the Notes or the cancellation of the Instruments and/or the Notes
or even the change of the legal form of the Issuer. Each of these measures and tools and exercise of
powers collectively are herein referred to as "Resolution Measures".

The Holders are bound by any Resolution Measure. Holders would have no claim or any other right
against the Issuer, arising out of any Resolution Measure against the Issuer, to make payments under
the Instruments, Notes or relevant other Securities. This would occur if the Issuer becomes, or is
deemed by the competent authority to have become, failing or likely to fail (in particular if it’s
continued existence is at risk (Bestandsgefahrdung)) and certain other conditions are met (as set forth
in the SRM Regulation, the SAG and other applicable rules and regulations).

Hierachy of creditor claims and no creditor worse-off (NCWOQO) principle

The SRM and the provisions of the SAG, respectively, envisage that the Bail-in Tool will generally be
exercised in a way that results in (i) Common Equity Tier 1 capital instruments (such as share capital
of the Issuer) being written down first in proportion to the relevant losses, (ii) thereafter, the principal
amount of other capital instruments (Additional Tier 1 capital instruments, Tier 2 capital instruments
and other subordinated liabilities) being written down on a permanent basis or converted into
Common Equity Tier 1 capital instruments in accordance with their order of priority and (iii)
thereafter, (other) eligible liabilities (potentially including some liabilities under and in connection
with Instruments and/or Notes other than Subordinated Instruments or Subordinated Notes, as the case
may be) being written down on a permanent basis or converted into Common Equity Tier 1 capital
instruments in accordance with the hierarchy of claims in normal insolvency proceedings. Generally,
no creditor should incur a greater loss than it would have incurred if the institution had been wound
up under regular insolvency proceedings (so called no creditor worse-off (NCWO) principle),
provided that the NCWO principle will not prejudice the ability of the competent resolution authority
to use any resolution tool, but only lead to a compensation claim that may be raised by the affected
person.
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Whether and to which extent the Instruments or the Pfandbriefe or the Notes (if not or not fully
exempted by way of protective provisions) will be subject to Resolution Measures and/or Early
Intervention Measures depends on a number of factors (including those that are outside the Issuer’s
control), and it is not clearly predictable if at all and to which extent Resolution Measures and/or
Early Intervention Measures will be taken by competent resolution authorities. The exercise of any
Resolution Measure would in particular not constitute any right to terminate the Securities. Investors
should consider the risk arising from Resolution Measures and Early Intervention Measures, in
particular that Holders of Instruments and Notes may lose all of their investment, including the
principal amount plus any accrued interest, or that the Instruments and/or the Notes are subject to any
change in the terms and conditions of the Instruments and the Notes, or the Instruments or the
Pfandbriefe or the Notes (if not or not fully exempted by way of protective provisions) would be
subject to a moratorium, transferred to another entity or are subject to any other Resolution Measure.

Revised State Aid Guidlines

Further, on 10 July 2013, the European Commission announced that it has adapted its temporary state
aid rules for assessing public support to financial institutions during the crisis (the "Revised State Aid
Guidelines"). The Revised State Aid Guidelines provide for strengthened burden-sharing
requirements, which require banks with capital needs to obtain shareholders’, subordinated and
unsubordinated debt holders’ contribution before resorting to public recapitalizations or asset
protection measures. The European Commission applies the principles set out in the Revised State
Aid Guidelines since 1 August 2013. In these guidelines, the European Commission has made it clear
that any burden sharing imposed on subordinated debt holders and other bank creditors will be made
in line with principles and rules set out in the BRRD. To improve a crisis-ridden bank’s recovery
prospects and foster general economic stability, bail-in tools and other resolution measures will be
applied against shareholders, the holders of subordinated instruments and other (un)subordinated
liabilities so that such creditors have made a contribution (by means of a write down, conversion or
otherwise) to loss absorption and recapitalization equal to an amount not less than 8% of the total
liabilities (including own funds). This may mean that shareholders and many creditors of an affected
bank such as holders of bonds (such as the Holders of Subordinated Instruments and Subordinated
Notes and also other (un-)subordinated Instruments and Notes) are at risk to lose their invested capital
and related rights as a result of application of resolution measures such as the Bail-in Tool and/or the
Power to Write-Down and Convert Capital Instruments.

Risks in relation to subordination and changes to the hierarchy of creditor claims

The insolvency related hierarchy of claims has been and continues to be subject to change. This may
lead, in particular, to the situation that creditors of certain types of Notes and/or Instruments might
incur losses or otherwise be affected (e.g. by application of the Bail-in Tool and/or the Power to
Write-Down and Convert Capital Instruments) before creditors of other unsubordinated liabilities will
need to absorb losses or otherwise be affected. With effect from 1 January 2017, the German
legislator had changed the hierarchy of claims in regular insolvency proceedings and implemented a
different treatment for certain claims of depositors, resulting in the possibility that Holders of Notes
might rank below certain depositors' claims and therefore have an increased likelihood of being
subject to the risks arising from Resolution Measures. After political agreement was found on the
European level in December 2017, the ranking of unsecured debt instruments in insolvency was
amended again, resulting in further changes to the KWG which have entered into force on 21 July
2018.

Pursuant to the (amended) Section 46f (5)-(7) of the KWG, certain unsecured and unsubordinated
debt instruments of the Issuer (hereinafter referred to as "Unsubordinated Non-Preferred
Obligations") rank below the Issuer’s other senior liabilities (hereinafter referred to as
"Unsubordinated Preferred Obligations”) in insolvency or in the event of the imposition of
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resolution measures, such as the Bail-in Tool, affecting the Issuer. Unsubordinated Non-Preferred
Obligations continue to rank above the Issuer’s contractually subordinated liabilities, including
Subordinated Instruments and Subordinated Notes issued under this Prospectus. This order of priority
applies in a German insolvency proceeding or in the event of the imposition of resolution measures
with respect to the Issuer. Section 46f (6) of the KWG provides for certain requirements that
obligations have to fulfil to be classified as Unsubordinated Non-Preferred Obligations, namely (i) a
contractual minimum term of one year and (ii) the explicit reference in the terms and conditions that
such obligations have a lower ranking in insolvency. In case the respective terms and conditions do
not contain such reference, the obligations qualify as Unsubordinated Preferred Obligations.
Unsubordinated Non-Preferred Obligations issued before entering into force of the new provisions
(i.e. before 21 July 2018) maintain their (non-preferred) ranking. In February 2019, BaFin has
published a revised draft of its former interpretative guide on the classification of certain liabilities
under Section 46f (5)-(7) KWG.

With regard to the Unsubordinated Non-Preferred Obligations, this inter alia increases the likelihood
of being exposed to the risks arising from Resolution Measures. In addition, Holders of such
Instruments and Notes are exposed to risks associated therewith, in particular, without limitation, that
the lower ranking negatively affects the market value of the Instruments or Notes, a reduced liquidity
for trading such Instruments and/or Notes or reduced options to successfully post such Instruments
and/or Notes as (ECB) central bank collateral or for other collateral purposes. With regard to the
latter, the ECB clarified in December 2017 that new eligibility criteria for senior unsecured bank
bonds have been decided which result in the scenario that only unsubordinated (preferred) unsecured
bank bonds are and remain eligible as collateral in the future, whereas unsubordinated non-preferred
notes will not be eligible.

Investors in Securities to consider related risks

Holders of the Securities should therefore take into consideration that, in the event of a crisis of the
Issuer and thus already prior to any liquidation or insolvency or such procedures being instigated, they
will be exposed to a risk of default and that, in such a scenario, it is likely that they will suffer a
partial or full loss of their invested capital, or that the Instruments and/or Notes will be subject to a
conversion into one or more equity instruments (e.g. capital stock) of the Issuer. Holders of the
Securities should be aware that public financial support for troubled banks, if any, would only
potentially be used as a last resort after having assessed and exploited, to the maximum extent
practicable, the Resolution Measures, including the Bail-in Tool and/or the Power to Write-Down and
Convert Capital Instruments.

As (i) the Subordinated Instruments and the Subordinated Notes are issued with the aim of being
recognised as supplementary Tier 2 capital pursuant to CRR and (ii) the unsubordinated Instruments
and unsubordinated Notes may be issued with the aim of being recognised for the purposes of
fulfilling MREL (in particular the Unsubordinated Non-Preferred Obligations) and further given the
applicable state aid guidelines (which require strengthened burden sharing requirements by banks'
creditors), the SRM Regulation, the SAG, as well as the BRRD and the related bail-in system,
investors in Instruments and Notes, and investors in the Subordinated Instruments and the
Subordinated Notes in particular, should take into consideration that they may be significantly
affected by such aforementioned procedures and measures such as the Bail-in Tool and/or the Power
to Write-Down and Convert Capital Instruments. This may lead to the loss of the entire investment.
Further, any other creditor of LBBW may also be affected by such measures.

Further, even though any Resolution Measure or any Early Intervention Measure may not in all cases
directly interfere with the Holders' rights, already the mere fact that the Board or another competent
authority prepares or applies any Resolution Measure or any Early Intervention Measure towards
LBBW or even a different credit institution may have a negative effect, e.g. on the market value, the
pricing or liquidity of liabilities issued by LBBW, its volatility, on the rating of LBBW or on LBBW:s
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ability to refinance itself or its refinancing costs or otherwise have a material adverse effect on the
operating results and financial position of LBBW.

Banking Reform Package

Additionally, as further described above in the risk factor "Continued changes to applicable
regulatory requirements impacting on the Issuer"”, it is likely, that the entry into force and
implementation of the Banking Reform Package will result in additional difficulties for the Issuer
regarding the fulfilment of its capital and any other regulatory requirements in connection therewith.

Rights of Holders may be adversely affected by measures pursuant to Kreditinstitute-
Reorganisationsgesetz

As a German credit institution, the Issuer is subject to the Kreditinstitute-Reorganisationsgesetz
("KredReorgG") which, inter alia, introduced special restructuring schemes for German credit
institutions consisting since 1 January 2011: (i) the restructuring procedure (Sanierungsverfahren)
pursuant to 8§ 2 et seqq. of the KredReorgG and (ii) the reorganization procedure
(Reorganisationsverfahren) pursuant to § 7 et seq. of the KredReorgG. These aforementioned
procedures under the KredReorG are in addition to potential measures, steps and proceedings under
the SRM. The difference is that the procedures under the KredReorG are only commenced upon
respective initiation by the affected credit institution, respective approval by the BaFin and the
competent higher regional court (Oberlandesgericht).

Whereas a restructuring procedure pursuant to the KredReorG may generally not directly interfere
with rights of creditors, the reorganization plan established under a reorganization procedure pursuant
to the KredReorG may provide for measures that affect the rights of the credit institution’s creditors
including a reduction of existing claims or a suspension of payments.

Risks in relation to separation of proprietary trading and other high-risk trading from other
banking business

On 29 January 2014, the European Commission had adopted a proposal for a new regulation on
structural reform of the EU banking sector following recommendations for structural reforms on the
mandatory separation of certain banking activities (Trennbankensystem) published in October 2012
(the "Liikanen Report"). This proposal was intended to take effect from 2017. However, considering
no progress was made on the proposed regulation, the European Commission suggested withdrawing
its proposal in October 2017.

In August 2013, the German law act for the "ringfencing of risks and for the planning, recovery and
resolution of credit institutions™ ("Trennbankengesetz") was published in the German Federal
Gazette. Pursuant to the Trennbankengesetz, subject to certain criteria, it will be required that trading
activities of credit institutions are either legally separated from the other business areas in separate
subsidiaries or have to be closed down. The provision applies to credit institutions that accept deposits
and other repayable funds and grant loans for their own account, provided their balance sheet
positions exceed certain thresholds. Accordingly, banks whose Held-for-Trading and Available-for-
Sale assets either exceed EUR 100 billion (absolute threshold) or exceed 20% of total assets and
amount to at least EUR 90 billion (relative threshold) may become subject to the separation
requirement. The prohibition does not apply to hedging activities performed to hedge transactions
with clients, to manage interest rates, currencies, liquidity and credit risks, or to buy or sell long-term
equity investments. Also, such separation may result in higher financing costs for the separated
activities that could adversely affect the Issuer’s business, financial condition and results of
operations. In this regard, there are still legal and factual uncertainties as to which business operations
would be required to be separated. The BaFin has not only been granted broad discretion in this
respect, the scope of these legal regulations is also open to differing interpretations.
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Even though it is currently not clearly foreseeable how an application of the Trennbankengesetz will
affect Holders’ rights, it is conceivable that, if the Issuer must separate certain trading activities, the
Issuer may have a fundamentally different risk assumption, creditworthiness or that this may result in
other negative effects on the business model and/or the profitability of the Issuer or that this may have
other negative impact on the Issuer’s business model which in turn may have a material prejudicial
effect on Holders’ rights.

The withdrawal of any one or more countries from the Euro could have unpredictable
consequences on the financial system and the greater economy, potentially leading to decline in
business levels, write-downs of assets and losses across the Issuer’s businesses. Ongoing
negotiations regarding the withdrawal of the United Kingdom from the European Union as well
as an eventual withdrawal itself are likely to continue to result in uncertainty and market
disruptions, affecting the Issuer.

If the macroeconomic environment deteriorates, the Issuer’s results of operations and financial
position would likely be materially and adversely affected as banks, including the Issuer, may be
required to take further write-downs on the Issuer’s sovereign debt exposures and other assets. In
addition, it cannot be entirely excluded that one or more members of the Eurozone may leave the
common currency, resulting in the reintroduction of one or more national currencies in such countries.
Given the highly interconnected nature of the financial system within the Eurozone, the levels of
exposure the Issuer has to public and private counterparties around Europe, the Issuer’s ability to plan
for such a contingency in a manner that would reduce the Issuer’s exposure to non-material levels is
likely to be limited. The effects of such an event are difficult to anticipate and may have a substantial
negative effect on the Issuer’s business and outlook, including as a consequence of adverse impacts
on economic activity both inside and outside the Eurozone.

In addition, the ongoing negotiations between the European Union and the United Kingdom relating
to the intended withdrawal of the United Kingdom from the European Union and the future terms of
the United Kingdom’s relationship with the European Union are likely to continue to result in market
disruptions affecting the Issuer. As of the date of this Prospectus, it is not clear when the negotiations
are likely to conclude and how the relationship of the United Kingdom and the European Union will
be defined in the future. In any case, the resulting uncertainty may continue to impact the market and
lead to heightened volatility. Particularly a disorderly so-called hard Brexit, which could occur if the
European Union and the United Kingdom fail to reach an agreement, is likely to adversely and
significantly affect European or worldwide economic or market conditions and may contribute to
increased volatility and instability in global financial and foreign exchange markets. In addition, it
would likely lead to legal uncertainty and divergent national laws and regulations.

Risks relating to consumer protection, current developments in jurisprudence and complex
derivatives and fiscal laws

In addition to regulatory aspects, consumer protection requirements and laws might as well present a
challenge for credit institutions. Further legal risks might be created by jurisprudence increasingly
critical towards credit institutions. The banking landscape continues to face legal risks from customer
transactions in complex derivatives and the further development of consumer protection. Moreover, in
2017 the German Federal Court of Justice (Bundesgerichtshof - "BGH") applied principles of
consumer laws also to commercial customers, to the detriment of banks. Further legal risks exist in
fiscal law terms concerning the requirements for deducting capital gains tax. Here, a further
development of a legal view with a retrospective impact on the basis of new legislation or new
pronouncements by the revenue authorities cannot be ruled out. These risks might negatively affect
the Issuer’s business and may have an adverse effect on the Issuer’s assets, financial and earning
position.
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Risks Relating to the Securities
The Securities may be subject to interest rate risk

The interest rate risk is one of the central risks of interest-bearing securities and, therefore, applies to
all Securities which bear interest. The interest rate level on the money and capital markets may
fluctuate on a daily basis and cause the value of the Securities to change on a daily basis. The interest
rate risk is a result of the uncertainty with respect to future changes of the market interest rate level. In
particular, holders of Securities with a fixed rate of interest and holders of Resettable Instruments or
Resettable Notes are exposed to an interest rate risk that could result in a decrease in value if the
market interest rate level increases. In general, the effects of this risk increase as the market interest
rates increase.

The Securities, in particular dual currency Notes, may be subject to currency risks

A holder of Securities denominated in a foreign currency and holders of dual currency Notes are
exposed to the risk of changes in currency exchange rates which may affect the yield of such
Securities. A change in the value of any foreign currency against the Euro, for example, will result in
a corresponding change in the Euro value of a Security denominated in a currency other than Euro and
a corresponding change in the Euro value of interest and principal payments made in a currency other
than Euro in accordance with the terms of such Note. If the (underlying) exchange rate falls and the
value of the Euro correspondingly rises, the price of the Security and the value of interest and
principal payments made thereunder expressed in Euro falls.

Renminbi ("CNY") denominated Notes ("CNY Notes") are furthermore subject to specific risks

CNY is not completely freely convertible and there are significant restrictions on the remittance of
CNY into and out of the People’s Republic of China

CNY is not completely freely convertible and there are significant restrictions on the remittance of
CNY into and out of the People's Republic of China (the "PRC") which may adversely affect the
liquidity of CNY Notes and the availability of CNY funds for servicing the Notes may be subject to
future limitations imposed by the PRC government. The PRC government continues to regulate
conversion between Renminbi and foreign currencies, including the euro, despite the significant
reduction over the years by the PRC government of control over routine foreign exchange transactions
under current accounts. However, remittance of CNY by foreign investors into the PRC for the
purposes of capital account items, such as capital contributions, is generally only permitted upon
obtaining specific approvals from, or completing specific registrations or filings with, the relevant
authorities on a case-by-case basis and is subject to a strict monitoring system. Regulations in the
PRC on the remittance of CNY into the PRC for settlement of capital account items are developing
gradually.

Although since 1 October 2016 CNY has been included in the basket of currencies that make up the
Special Drawing Rights ("SDR") created by the International Monetary Fund ("IMF"), there is no
assurance that the PRC government will continue to gradually liberalise a control over crossborder
CNY remittances in the future, that the schemes for CNY cross-border utilisation will not be
discontinued or that new PRC regulations will not be promulgated in the future which have the effect
of restricting or eliminating the remittance of Renminbi into or out of the PRC. Investors may be
required to provide certifications and other information (including CNY account information) in order
to be allowed to receive payments in CNY in accordance with the CNY clearing and settlement
system for participating banks in Hong Kong. In the event that funds cannot be repatriated out of the
PRC in Renminbi, this may affect the overall availability of Renminbi outside the PRC and the ability
of the Issuer to source Renminbi to perform its obligations under Notes denominated in Renminbi.

There is only limited availability of CNY outside the PRC, which may affect the liquidity of the Notes
and the Issuer’s ability to source CNY outside the PRC to service the Notes.
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As a result of the restrictions by the PRC government on cross-border Renminbi fund flows, the
availability of Renminbi outside of the PRC is limited.

Currently, licensed banks in Singapore and Hong Kong may offer limited Renminbi-denominated
banking services to Singapore residents, Hong Kong residents and specified business customers. The
People's Bank of China, the central bank of the PRC (the "PBOC"") has entered into agreements on
the clearing of CNY business with financial institutions in a number of financial centers and cities
(each a "CNY Clearing Bank™), which will act as the CNY clearing bank in the applicable CNY
Settlement Centre, and is in the process of establishing CNY clearing and settlement mechanisms in
several other jurisdictions (the "Settlement Arrangements™).

However, the current size of Renminbi-denominated financial assets outside the PRC is limited. There
are restrictions imposed by the PBOC on CNY business participating banks in respect of cross-border
CNY settlement, such as those relating to direct transactions with PRC enterprises. Furthermore,
Renminbi business participating banks do not have direct Renminbi liquidity support from the PBOC.
The relevant CNY Clearing Bank only has access to onshore liquidity support from the PBOC for the
purpose of squaring open positions of participating banks for limited types of transactions, including
open positions resulting from conversion services for corporations relating to cross border trade
settlement. The relevant CNY Clearing Bank is not obliged to square for participating banks any open
positions as a result of other foreign exchange transactions or conversion services and the
participating banks will need to source RMB from outside the PRC to square such open positions.

Although it is expected that the offshore Renminbi market will continue to grow in depth and size, its
growth is subject to many constraints as a result of PRC laws and regulations on foreign exchange.
There is no assurance that new PRC regulations will not be promulgated or the Settlement
Agreements will not be terminated or amended in the future which will have the effect of restricting
availability of Renminbi offshore. The limited availability of Renminbi outside the PRC may affect
the liquidity of the Issuer's CNY Notes. To the extent the Issuer is required to source Renminbi in the
offshore market to service its CNY Notes, there is no assurance that the Issuer will be able to source
such Renminbi on satisfactory terms, if at all.

If the Issuer cannot obtain Renminbi to satisfy its obligation to pay interest and principal on its CNY
Notes as a result of Inconvertibility, Non-transferability or Illiquidity (each, as defined in "§ 4 (8)
Payments on Notes denominated in Renminbi™ in Option XI and XII of the Terms and Conditions of
the German Law Governed Bearer Notes), the Issuer shall be entitled to settle such payment (in whole
or in part) in U.S. dollars at the USD Equivalent or in euros at the EUR Equivalent (as defined in "§ 4
(8) Payments on Notes denominated in Renminbi" in Option XI and XII of the Terms and Conditions
of the German Law Governed Bearer Notes).

Investments in the CNY Notes are subject to CNY exchange rate risks.

The value of the Renminbi against the euro and other foreign currencies fluctuates from time to time
and is affected by changes in the PRC and international political and economic conditions and by
many other factors. Recently, the PBOC implemented changes to the way it calculates the CNY’s
daily mid-point against the U.S. dollar to take into account market-maker quotes before announcing
such daily mid-point. This change, and others that may be implemented, may increase the volatility in
the value of the CNY against foreign currencies. All payments of interest and principal will be made
with respect to the CNY Notes in CNY. As a result, the value of these CNY payments in Euro and
other foreign currencies may vary with the prevailing exchange rates in the marketplace. If the value
of CNY depreciates against the euro or other foreign currencies, the value of investment in the euro or
other applicable foreign currency terms will decline.

Investments in the CNY Notes are subject to currency risks.

If the Issuer is not able, or it is impracticable for it, to satisfy its obligation to pay interest and
principal on the CNY Notes when due, in whole or in part, in Renminbi in the relevant CNY
Settlement Centre as a result of Inconvertibility, Non transferability or Illiquidity (each as defined in
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"§ 4 (8) Payments on Notes denominated in Renminbi” in Option XI and XII of the Terms and
Conditions of the German Law Governed Bearer Notes), the Issuer shall be entitled, to settle any such
payment, in whole or in part, in U.S. dollars or in euros on the due date at the USD equivalent or at
the EUR Equivalent, as the case may be, of any such interest or principal amount otherwise payable in
Renminbi, as the case may be.

Investment in the Notes is subject to interest rate risks.

The PRC government has gradually liberalised the regulation of interest rates in recent years. Further
liberalisation may increase interest rate volatility. If the Notes carry a fixed interest rate, the market
price of the Notes may vary with the fluctuations in the Renminbi interest rates. If an investor sells the
Notes before their maturity, it may receive an offer that is less than the original amount invested.

Payments in respect of the Notes will only be made to investors in the manner specified in the Notes.

All payments to holders of interests in respect of the Notes will be made solely by transfer to a
Renminbi bank account maintained in Hong Kong, in accordance with prevailing rules and
procedures of the relevant Clearing System. Neither the Issuer nor the Fiscal Agent, nor the Paying
Agent can be required to make payment by any other means (including in bank notes, by cheque or
draft, or by transfer to a bank account in the PRC).

The Securities are subject to inflation risk

The inflation risk is the risk of future money depreciation. The real yield from an investment is
reduced by inflation. The higher the rate of inflation, the lower the real yield on a Security. If the
inflation is equal to or higher than the nominal yield, the real yield is zero or even negative.

Securities may be subject to no active trading market.

Securities issued under the Programme will be new securities which may not be widely distributed
and for which there is currently no active trading market. If the Securities are traded after their initial
issuance, they may trade at a discount to their initial offering price, depending upon prevailing interest
rates, the market for similar securities, general economic conditions and the financial condition of the
Issuer. Although application has been made for the Securities issued under the Programme to be
admitted to trading on the Regulated Market, there is no assurance that such application will be
accepted, that any particular Tranche of Securities will be so admitted or that an active trading market
will develop. Accordingly, there is no assurance as to the development or liquidity of any trading
market for any particular Tranche of Securities.

The Securities may be redeemed prior to maturity.

Unless in the case of any particular Tranche of Instruments the relevant Final Terms or the Drawdown
Prospectus, as the case may be, specifies otherwise, in the event that, as a result of a relevant change
in law, the Issuer would be obliged to increase the amounts payable in respect of any Instruments due
to any withholding or deduction for or on account of, any present or future taxes, duties, assessments
or governmental charges of whatever nature imposed, levied, collected, withheld or assessed by or on
behalf of and Issuer Taxing Jurisdiction (as defined in Condition 7 of the Terms and Conditions of the
Instruments), any political subdivision thereof or any authority therein or thereof having power to tax,
the Issuer may redeem all outstanding Instruments in accordance with the Conditions.

In addition, in the case of any particular Tranche of Securities the relevant Final Terms or the
Drawdown Prospectus, as the case may be, may specify that the Securities are redeemable at the
Issuer’s option in certain circumstances including, without limitation changes affecting the hedging
arrangements entered into by the Issuer with respect to the securities or on certain dates or during
certain periods.

In such cases, the Issuer may choose (but is not obliged) to redeem the Securities, especially also at
times when prevailing interest rates may be relatively low (e.g. in particular when Issuers cost of
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borrowing is lower than on the issue date the Securities). In such circumstances an investor may not
be able to reinvest the redemption proceeds in a comparable security and/or at an effective interest
rate or yield as high as that of the relevant Securities and/or on other terms comparable to those of the
relevant Securities. Potential investors should consider reinvestment risks in light of other investments
available at that time. An optional redemption feature of Securities is also likely to limit their market
value. During any period when the Issuer may elect to redeem Securities or if the Issuer is perceived
to redeem Securities, the market value of those Securities generally will not rise substantially above
the price at which they can be redeemed. This also may be true prior to any redemption period.

If so specified in the Final Terms or the Drawdown Prospectus for any particular Tranche of
Securities the Issuer may also redeem not all but only some of the Securities of a particular Tranche.
In such cases the Securities to be redeemded shall be selected by being drawn by lot and/or in
accordance with the rules of the relevant stock exchange and clearing system. Therefore, the
Securities of such Tranche held by an investor might or might not be redeemed or only a number of
them and the investor is not entitled to resist or demand such selection or redemption.

No Holder’s right of early redemption in case of an event of default in case of Subordinated
Instruments, unsubordinated Notes which are eligible for MREL, Unsubordinated non-preferred
Notes, Subordinated Notes, Pfandbriefe or if extraordinary termination rights of Holders are
excluded by provisions of law.

In particular the terms and conditions of the Pfandbriefe, the unsubordinated Notes which are eligible
for MREL, the unsubordinated non-preferred Notes (the "Unsubordinated non-preferred Notes"),
the subordinated Notes (the "Subordinated Notes™) and the Subordinated Instruments (as defined
below) do not provide for any right of early redemption for the Holders of the Pfandbriefe, the
unsubordinated Notes which are eligible for MREL, the Unsubordinated non-preferred Notes, the
Subordinated Notes or the Subordinated Instruments upon the occurrence of an event of default.
Further, there are cases in which extraordinary termination rights of Holders are excluded by
provisions of law. Holders of Pfandbriefe, unsubordinated Notes which are eligible for MREL,
Unsubordinated non-preferred Notes, Subordinated Notes, Subordinated Instruments or of such
Securities with regard to which extraordinary termination rights are excluded by provisions of law
therefore have no right to redeem the Pfandbriefe, the unsubordinated Notes which are eligible for
MREL, the Unsubordinated non-preferred Notes, the Subordinated Notes, the Subordinated
Instruments or the respective Securities early as may be the case with regard to other securities issued
by the Issuer. Such Holders are therefore limited to collection and enforcement of any claims not
satisfied at maturity.

Amendments to the Terms and Conditions by resolution of the Noteholders (applicable with regard
to Notes only)

The Terms and Conditions of the Notes may be amended by the Issuer with consent of the
Noteholders by way of a majority resolution in a Noteholders Meeting or by a vote not requiring a
physical meeting (Abstimmung ohne Versammlung) as described in Sections 5 et seq. of the German
Act on Issues of Debt Securities (Gesetz Uber Schuldverschreibungen aus Gesamtemissionen,
"SchVG"). The Issuer may subsequently amend the Terms and Conditions with the consent of the
majority of Noteholders as described in 813 of the Terms and Conditions of the Notes, which
amendment will be binding on all Noteholders of the relevant Series of Notes, even on those who
voted against the change.

Therefore, a Noteholder is subject to the risk of being outvoted by a majority resolution of the
Noteholders. As such majority resolution is binding on all Noteholders of a particular Series of Notes,
certain rights of such Noteholder against the Issuer under the Terms and Conditions of the Notes may
be amended or reduced or even cancelled, which may have significant negative effects on the value of
the Notes and the return from the Notes.
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The Noteholders may by majority resolution provide for the appointment or dismissal of a joint
representative. If a joint representative is appointed a Noteholder may be deprived of its individual
right to pursue and enforce a part or all of its rights under the Terms and Conditions of the Notes
against the Issuer, such right passing to the Noteholders' joint representative who is then exclusively
responsible to claim and enforce the rights of all the Noteholders.

Risks of Fixed Rate Securities (including Step-up/Step-down Securities and Resettable Instruments
and Resettable Notes)

A holder of a Security with a fixed rate of interest ("Fixed Rate Securities") is exposed to the risk
that the price of such Securities falls as a result of changes in the market interest rate. While the
nominal interest rate of a Fixed Rate Securities as specified in the relevant Final Terms is fixed during
the life of such Security, the current interest rate on the capital market ("market interest rate")
typically changes on a daily basis. As the market interest rate changes, the price of a Fixed Rate
Security also changes, but in the opposite direction. If the market interest rate increases, the price of a
Fixed Rate Security typically falls, until the yield of such Security is approximately equal to the
market interest rate. If the market interest rate falls, the price of a Fixed Rate Security typically
increases, until the yield of such Security is approximately equal to the market interest rate. If the
holder of a Fixed Rate Security holds such Security until maturity, changes in the market interest rate
are without relevance to such holder as the Security will be redeemed at a specified redemption
amount, usually the principal amount of such Security. The same risks apply to fixed rate Securities
where the fixed rate of interest increases over the term of the Securities ("Step-up Securities") or
where the fixed rate of interest decreases over the term of the Securities ("Step-down Securities" and,
together with Step-up Securities, the "Step-up/Step-down Securities") if the market interest rates in
respect of comparable Securities are higher then the rates applicable to such Securities.

Where an investor purchases Securities at an issue price (including any fees or transaction costs in
connection with such purchase) higher than or equal to the sum of the redemption amount of the
Securities and all remaining interest payments on the Securities until the maturity date, the investor
may face no yield or a negative yield.

In the case of Resettable Instruments or Resettable Notes, an investment in the Resettable Instruments
or Resettable Notes involves the risk that changes in market interest rates during the period until the
date at which a coupon reset occurs (if the Resettable Instruments or Resettable Notes are not
redeemed early at such date) (the "Reset Date") or, as the case may be, during the period after such
Reset Date (the "Reset Period"), may adversely affect the value of the Resettable Instruments or the
Resettable Notes.

In addition, a holder of Instruments or Notes with a fixed interest rate that will be reset during the
term of the relevant securities, such as the Resettable Instruments or the Resettable Notes, is also
exposed to the risk of fluctuating reference interest rate levels and uncertain interest income. The
interest rate applicable to the Resettable Instruments or Resettable Notes in respect of the Reset Period
could be less than the initial interest rate applicable until the Reset Date. This could affect the market
value of the Resettable Instruments or the Resettable Notes.

Investors will not be able to calculate in advance their rate of return on floating rate securities

A key difference between floating rate securities and fixed rate securities is that interest income on
floating rate securities cannot be anticipated. Due to varying interest income, investors are not able to
determine a definite yield of floating rate securities at the time they purchase them, so that their return
on investment cannot be compared with that of investments having a longer term with fixed interests.
If the terms and conditions of the notes provide for frequent interest payment dates, investors are
exposed to the reinvestment risk if market interest rates decline. That is, investors may reinvest the
interest income paid to them only at the relevant lower interest rates then prevailing.
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In case of a low floating rate of interest and where an investor purchases Securities at an issue price
(including any fees or transaction costs in connection with such purchase) higher than or equal to the
sum of the redemption amount of the Securities and all remaining interest payments on the Securities
until the maturity date, the investor may face no yield or a negative yield.

Variable rate securities with a multiplier or other leverage factor and Inverse Floating Rate
Securities may be volatile instruments

Securities with variable interest rates can be volatile investments. If they are structured to include
multipliers or other leverage factors, or caps or floors, or any combination of those features or other
similar related features, their market values may be even more volatile than those for securities that do
not include those features.

Inverse Floating Rate Securities have an interest rate equal to a fixed rate minus a rate based upon a
reference rate such as EURIBOR® or LIBOR®. The market values of such securities typically are
more volatile than market values of conventional floating rate debt securities using the same reference
rate (and otherwise with comparable terms). Inverse Floating Rate Securities are more volatile
because an increase in the reference rate not only decreases the interest rate on the securities but also
reflects an increase in prevailing interest rates, which further adversely affects the market value of
these securities.

Risks associated with the reform of LIBOR, EURIBOR, PRIBOR and other interest rate
'benchmarks’

So-called benchmarks such as EURIBOR®, LIBOR®, PRIBOR and other interest rate indices which
are deemed to be "benchmarks" (each a "Benchmark" and together the "Benchmarks"), to which the
interest of notes bearing or paying a floating or other variable rate of interest may be linked to, have
become the subject of regulatory scrutiny and recent national and international regulatory guidance
and proposals for reform. Some of these reforms are already effective while others are still to be
implemented. These reforms may cause the relevant Benchmarks to perform differently than in the
past, or have other consequences which may have a material adverse effect on the value of and the
amount payable under Securities bearing or paying a floating or other variable rate of interest.

International proposals for reform of Benchmarks include Regulation (EU) 2016/1011 of the
European Parliament and of the Council of 8 June 2016 on indices used as benchmarks in financial
instruments and financial contracts or to measure the performance of investment funds and amending
Directives 2008/48/EC and 2014/17/EU and Regulation (EU) No 596/2014 (the "Benchmark
Regulation"). The Benchmark Regulation entered into force on 30 June 2016 and applies, subject to
certain transitional provisions, since 1 January 2018. In addition, there are numerous other proposals,
initiatives and investigations wich may impact Benchmarks. The Benchmark Regulation applies to
"contributors", "administrators" and "users" of Benchmarks in the EU, and (i) requires among other
things, Benchmark administrators to be authorised (or, if non-EU-based, to have satisfied certain
‘equivalence' conditions in its local jurisdiction, to be 'recognised' by the authorities of a Member
State pending an equivalence decision or to be ‘endorsed' for such purpose by an EU competent
authority) and to comply with requirements in relation to the administration of Benchmarks and (ii)
ban the use of Benchmarks of unauthorised administrators. The scope of the Benchmark Regulation is
wide and, in addition to so-called "critical Benchmark" indices such as EURIBOR®, LIBOR®,
EONIA and PRIBOR, applies to many other interest rate indices. Given that the Benchmark
Regulation does not apply to central banks and that the Sterling Overnight Index Average
("SONIA®"), the Secured Overnight Financing Rate ("SOFR®") and, once published, the Euro short-
term rate ("€STR®") are or will be administered by the Bank of England, the Federal Reserve Bank of
New York and the ECB, respectively, SONIA, SOFR and €STR do not fall within the scope of the
Benchmark Regulation as of the date of this Base Prospectus. In case the administrator of any of these
reference rates changes in the future, such reference rate might fall within the scope of the Benchmark
Regulation.
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The Benchmark Regulation could have a material impact on Securities linked to a Benchmark rate or
index, including in any of the following circumstances:

e arate or index which is a Benchmark could not be used as such if its administrator does not
obtain authorisation or is based in a non-EU jurisdiction which (subject to applicable
transitional provisions) does not satisfy the "equivalence” conditions, is not "recognised"
pending such a decision and is not "endorsed™ for such purpose. In such event, depending on
the particular Benchmark and the applicable terms of the Securities, the Securities could be
de-listed, adjusted, redeemed prior to maturity or otherwise impacted; and

e the methodology or other terms of the Benchmark could be changed in order to comply with
the terms of the Benchmark Regulation, and such changes could have the effect of reducing
or increasing the rate or level or affecting the volatility of the published rate or level, and
could lead to adjustments to the terms of the Securities, including Calculation Agent
determination of the rate or level of such Benchmark.

Any changes to a Benchmark as a result of the benchmark Regulation or other initiatives, could have
a material adverse effect on the costs of refinancing a Benchmark or the costs and risks of
administering or otherwise participating in the setting of a Benchmark and complying with any such
regulations or requirements. Such factors may have the effect of discouraging market participants
from continuing to administer or participate in certain Benchmarks, trigger changes in the rules or
methodologies used in certain Benchmarks or lead to the disappearance of certain Benchmarks.

Although it is uncertain whether or to what extent any of the above mentioned changes and/or any
further changes in the administration or method of determining a Benchmark could affect the level of
the published rate, including to cause it to be lower and/or more volatile than it would otherwise be,
and/or could have an effect on the value of any Securities whose interest or principal return is linked
to the relevant Benchmark, investors should be aware that they face the risk that any changes to the
relevant Benchmark may have a material adverse effect on the value of and the amount payable under
the Securities whose rate of interest or principal return is linked to a Benchmark (including, but not
limited to, Floating Rate Securities). Benchmarks could also be discontinued entirely. For example, on
27 July 2017, the United Kingdom Financial Conduct Authority ("FCA™) announced that it will no
longer persuade or compel banks to submit rates for the calculation of the LIBOR® benchmark after
2021. If a Benchmark were to be discontinued or otherwise unavailable, the rate of interest for
floating rate Securities which are linked to such Benchmark will be determined for the relevant period
by the fall-back provisions applicable to such Securities, which could result in a substitute rate to
apply (based on announcement of a successor rate, commonly used rates or general market interest
levels) and which in the end could result in the same rate being applied until maturity of the floating
rate Securities, effectively turning the floating rate of interest into a fixed rate of interest and which
will result in a redemption right of the Issuer. Any of the foregoing could have a material adverse
effect on the value or liquidity of, and the amounts payable on floating rate Securitites whose rate of
interest is linked to a discontinued Benchmark.

The market continues to develop in relation to SONIA® as a reference rate

Investors should be aware that the market continues to develop in relation to SONIA® as a reference
rate in the capital markets and its adoption as an alternative to Sterling LIBOR. In particular, market
participants and relevant working groups are exploring alternative reference rates based on SONIA®.
The market or a significant part thereof may adopt an application of SONIA® that differs significantly
from that set out in the Terms and Conditions. It may be difficult for investors in Pfandbriefe or Notes
which reference a SONIA® rate to reliably estimate the amount of interest which will be payable on
such Pfandbriefe or Notes. Further, if the Pfandbriefe or Notes become due and payable, the rate of
interest payable shall be determined on the date the Pfandbriefe or Notes became due and payable.
Investors should consider these matters when making their investment decision with respect to any
such Pfandbriefe or Notes.
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The use of SOFR® as a reference rate is subject to important limitations

On 22 June 2017, the Alternative Reference Rates Committee ("ARRC") convened by the Board of
Governors of the Federal Reserve System and the Federal Reserve Bank of New York identified
SOFR® as the rate that represented best practice for use in certain new U.S. dollar derivatives and
other financial contracts. The Federal Reserve Bank of New York notes that use of SOFR® is subject
to important limitations and disclaimers. SOFR® is published based on data received from other
sources. There can be no guarantee that SOFR® will not be discontinued or fundamentally altered in a
manner that is materially adverse to the interests of investors in the respective Pfandbriefe or Notes. If
the manner in which SOFR® is calculated is changed, that change may result in a reduction of the
amount of interest payable on the Pfandbriefe or Notes and the trading prices of the Pfandbriefe or
Notes. SOFR® has been published by the Federal Reserve Bank of New York since April 2018.
Investors should not rely on any historical changes or trends in SOFR® as an indicator of future
changes in SOFR®. Also, since SOFR® is a relatively new market index, the Pfandbriefe or Notes will
likely have no established trading market when issued. Trading prices of the Pfandbriefe or Notes
may be lower than those of later-issued indexed debt securities as a result. Similarly, if SOFR® does
not prove to be widely used in securities like the Pfandbriefe or Notes, the trading price of the
Pfandbriefe or Notes may be lower than those of debt securities linked to indices that are more widely
used. Investors in the Pfandbriefe or Notes may not be able to sell the Pfandbriefe or Notes at all or
may not be able to sell the Pfandbriefe or Notes at prices that will provide them with a yield
comparable to similar investments that have a developed secondary market, and may consequently
suffer from increased pricing volatility and market risk.

The implementation and timing of €STR® as a successor reference rate is subject to uncertainties

The Governing Council of the ECB has decided to develop a euro short-term rate based on data
already available to the eurosystem. €STR® will reflect the wholesale euro unsecured overnight
borrowing costs of euro area banks and will complement existing benchmark rates provided by the
private sector. In early 2019, the relevant working group announced that ESTR® will be published by
October 2019 at the latest. Given that, at the date of this Prospectus, €STR® is not yet published, it
cannot be excluded that further changes will be implemented until October 2019. In addition, there is
no historical data or trends that investors could rely on. Further, the transition from existing reference
rates to €STR® could result in further uncertainties and limitations. Investors in the respective
Pfandbriefe or Notes should consider all these factors when making their investment decision with
respect to any such Pfandbriefe or Notes.

Zero coupon securities do not pay current interest

Zero coupon Securities do not pay current interest but are issued at a discount from their nominal
value (discounted zero coupon Securities) or at their nominal value (compounded zero coupon
Securities) (the "Zero Coupon Securities"). Instead of periodical interest payments, the difference
between the redemption price and the issue price constitutes interest income until maturity and
reflects the market interest rate. A holder of a Zero Coupon Security is exposed to the risk that the
price of such Security falls as a result of changes in the market interest rate. Prices of Zero Coupon
Securities are more volatile than prices of Fixed Rate Securities and are likely to respond to a greater
degree to market interest rate changes than interest bearing Securities with a similar maturity. The
amount to be paid on redemption prior to maturity by the Issuer is calculated pursuant to a formular
reflecting the interest income until such early redemption (which is lower than the redemption price at
maturity).

Risks of Range Accrual Securities

The Terms and Conditions of Range Accrual Securities may provide for the interest payable (except
for a possible agreed fixed rate payable to the extent provided for in the Terms and Conditions of
the Securities) to be dependent on the number of days during which the CMS rate or the reference rate
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(EURIBOR® or LIBOR® as specified in the Terms and Conditions of the Range Accrual Securities) is
above/equal or below/equal to a certain interest rate or within a certain interest trigger range ("Range
Accrual Securities"). The interest payable on the Range Accrual Securities decreases depending on
the number of determination dates during which the CMS rate or the reference rate is above or below
(or equal to), as the case may be, the relevant interest rate or within the relevant interest trigger range.
No interest may be payable in the event that the CMS rate or the reference rate increases or decreases
significantly and remains above or below (or equal to), as the case may be, the relevant interest rate or
outside the relevant interest trigger range throughout an entire accumulation period.

As the interest payable depends on the level of the CMS rate or the reference rate, investors are
subjected to CMS rate or interest rate fluctuations, and the amount of interest income is uncertain.
Owing to the fluctuations in the CMS rate(s) or the reference rate(s), it is impossible to calculate the
interest income and the yield for the entire term in advance.

Range Accrual Securities may also be issued with one or more fixed interest period(s) which are
connected upstream to the floating rate interest periods. In such case, risks relating to Fixed Rate
Securities apply with regard to the fixed interest period(s) of such Range Accrual Securities as well.

Risks of CMS Spread Securities

The Terms and Conditions of CMS Spread Securities may provide for a variable interest rate (except
for a possible agreed fixed rate payable to the extent provided for in the Terms and Conditions of
Securities) which is dependent on the difference between rates for swaps having different terms
("CMS Spread Securities").

Investors purchasing CMS Spread Securities might expect that, during the term of the CMS Spread
Securities, (i) the interest curve will not, or only moderately, flatten out, or (ii), depending on the
structure of CMS Spread Securities, expect that the interest curve will not steepen, as the case may be.
In the event that the market does not develop as anticipated by investors and that the difference
between rates for swaps having different terms decreases to a greater extent than anticipated, the
interest rate payable on the Securities will be lower than the interest level prevailing as at the date of
purchase. In a worst case scenario, no interest will be payable. In such cases, the price of the CMS
Spread Securities will also decline during the term.

CMS Spread Securities may be equipped with a cap with respect to the interest payment. In that case
the amount of interest will never rise above and beyond the predetermined cap, so that the Holder will
not be able to benefit from any actual favourable development beyond the cap. The yield of these
Securities could therefore be lower than that of similarly structured Securities without a cap.

CMS Spread Securities may also be issued with one or more initial fixed interest period(s) which are
connected upstream to the floating rate interest periods. In such case, risks relating to Fixed Rate
Securities apply with regard to the fixed interest period(s) of such CMS Spread Securities as well.

Conflicts of interest — Calculation Agent

Potential conflicts of interest may exist between the Calculation Agent (if any) and Holders (in
particular where a Dealer or the Issuer acts as a calculation agent), in particular with resprect to
certain determinations and judgements that such Calculation Agent may make pursuant to the terms
and conditions that may influence amounts receivable by the Holders during the term of the Securities
and upon their redemption.
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Because the Global Instruments are held by or on behalf of Euroclear and Clearstream Banking,
S.A., Luxembourg ("CBL") or Clearstream Banking AG, Frankfurt ("CBF") or DTC, investors will
have to rely on their procedures for transfer, payment and communication with the Issuer.

Securities issued under the Programme may be represented by one or more Global Instruments. Such
Global Instruments will be deposited with a common depositary or, as the case may be, a common
safekeeper for Euroclear and CBL or with CBF or with a custodian for and registered in the name of a
nominee of DTC. Except in the circumstances described in the relevant Global Instrument, investors
will not be entitled to receive definitive Instruments. Euroclear and CBL and DTC will maintain
records of the beneficial interests or co-ownership participations in the Global Instruments. While the
Securities are represented by one or more Global Instruments, investors will be able to trade their
beneficial interests or co-ownership participations only through Euroclear and CBL or through CBF
or DTC.

While the Securities are represented by one or more Global Instruments the Issuer will discharge its
payment obligations under the Securities by making payments to the common depositary or, as the
case may be, a common safekeeper for Euroclear and CBL or to CBF, for distribution to its account
holders or a custodian for DTC, for distribution to its account holders. A holder of a beneficial interest
or a co-ownership participation in a Global Security must rely on the procedures of Euroclear and
CBL or CBF or DTC to receive payments under the relevant Securities. The Issuer has no
responsibility or liability for the records relating to, or payments made in respect of, beneficial
interests or co-ownership participations in the Global Instruments.

Holders of beneficial interests or co-ownership participations in the Global Instruments will not have
a direct right to vote in respect of the relevant Securities. Instead, such holders will be permitted to act
only to the extent that they are enabled by Euroclear and CBL or by CBF or by DTC to appoint
appropriate proxies.

New Safekeeping Structure

The Issuer intends that the Instruments will be registered on issue in the name of a nominee for
Euroclear or CBL (as defined below) as common safekeeper. This does not necessarily mean that the
Instruments will be recognised as eligible collateral for Eurosystem monetary policy and intra-day
credit operations by the Eurosystem either upon issue or at any or all times during their life. Such
recognition will depend upon the European Central Bank being satisfied that Eurosystem eligibility
criteria have been met.

Risks relating in particular to Unsubordinated non-preferred Notes

Unsubordinated non-preferred Notes constitute debt instruments within the meaning of section 46f
subsection 6 of the German Banking Act and have the lower ranking in an insolvency of the Issuer as
determined by section 46f subsection 5 of the German Banking Act. In the event of liquidation,
insolvency or bankruptcy of the Issuer, obligations under Unsubordinated non-preferred Notes may be
satisfied only after claims of creditors of unsubordinated Notes which are not non-preferred and
claims of certain other creditors which take priority pursuant to mandatory law have been satisfied, so
that in any such event no amounts shall be payable in respect of such obligations until the claims of all
such creditors have been satisfied in full.

Investors in the Unsubordinated non-preferred Notes should be aware that, due to the ranking of the
unsubordinated non-preferred Notes, their claims are exposed to an — compared to other
unsubordinated Notes — increased extent to the risks in connection with resolution measures and as a
result - and therefore already in a crisis of the Issuer and not only in an insolvency scenario - may lose
all of their investment, including the principal amount plus any accrued interest. Please see in further
detail (also with respect to the regulatory background and other aspects in connection with the
unsubordinated non-preferred Notes) the risk factor "Risks in relation to subordination and changes
to the hierarchy of creditor claims".
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Risks relating to Unsubordinated Notes that are eligible for the purposes of MREL and to
Unsubordinated non-preferred Notes

The Notes shall qualify as eligible liabilities pursuant to the minimum requirement for MREL.

To be eligible for the purposes of MREL, the relevant Notes have to fulfil certain conditions and are
subject to certain restrictions such as, among others, the requirement of the prior permission of the
competent regulatory authority before an early redemption right can be exercised by the Issuer. In
particular considering that the regulatory framework and therefore, amongst others, the MREL
framework is still subject to amendments, in particular in connection with the Banking Reform
Package (to be adopted in the first half of 2019), it cannot be excluded that the structure of MREL and
the conditions notes have to fulfil to qualify as MREL will be further amended. This could result in a
scenario where unsubordinated non-preferred Notes cease to qualify as eligible for the purposes of
MREL ("MREL Event"). In such case the Issuer may redeem the unsubordinated non-preferred
Notes, exposing the relevant Holders to the risk that they will receive a yield lower than the expected
yield.

Holders of Unsubordinated Notes that are eligible for MREL and of Unsubordinated non-preferred
Notes are not entitled to set-off with or against claims arising from such Unsubordinated Notes that
are eligible for MREL and from Unsubordinated non-preferred Notes. Claims arising from
Unsubordinated Notes that are eligible for MREL and from Unsubordinated non-preferred Notes must
not and will not be secured or guaranteed. Further, the new provisions of the Banking Reform
Package relating to MREL contain certain restrictions as regards the selling of subordinated eligible
liabilities to retail clients.

Risks relating in particular to Subordinated Instruments and Subordinated Notes
Subordinated Instruments and Subordinated Notes may be subordinated to most of LBBW's liabilities

Investors in the Subordinated Instruments or the Subordinated Notes, as the case may be, should be
aware that, due to the ranking of the Subordinated Instruments or the Subordinated Notes, as the case
may be, their claims are exposed to an increased extent to the risks in connection with resolution
measures (in particular in light of the Revised State Aid Guidelines) and as a result — and therefore
already in a crisis of the Issuer and not only in an insolvency scenario - may lose all of their
investment, including the principal amount plus any accrued interest, or that the Subordinated
Instruments or the Subordinated Notes, as the case may be, are subject to any change in the terms and
conditions, or that the Subordinated Instruments or the Subordinated Notes, as the case may be, be
transferred to another entity or are subject to any other resolution measure (especially the Bail-in).

For further related risk details please see risk factor Rights of the Holders may be adversely affected
by Resolution Measures, the SRM and measures to implement the BRRD.

Further, if in the case of any particular Tranche of Instruments or Notes the relevant Final Terms or
the Drawdown Prospectus, as the case may be, specifies that the Securities are Subordinated
Instruments or Subordinated Notes, such instruments constitute wholly subordinated obligations of
LBBW (except in relation to subordinated liabilities expressed to rank junior to the Subordinated
Instruments or the Subordinated Notes) and in the event of the dissolution, liquidation, insolvency,
composition or any proceeding for the avoidance of insolvency, of or against LBBW, such obligations
will be wholly subordinated (i) to the claims of all unsubordinated creditors of LBBW and (ii) to
claims of any subordinated creditors of LBBW that take priority (a) by mandatory provisions of law
or (b) by the terms of the respective obligations so that in any such event no amounts shall be payable
under such obligations until the claims of all unsubordinated creditors of the Issuer or such
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subordinated creditors of the Issuer that take priority, as the case may be, shall have been satisfied in
full.

The Holders of the Subordinated Instruments or the Subordinated Notes are not entitled to set off
claims arising from the Subordinated Instruments or the Subordinated Notes, as the case may be,
against any of the Issuer’s claims. No security of whatever kind is, or shall at any later time be,
provided by the Issuer or any of its associated companies or any third party that has a close link with
the Issuer or any of its associated companies or any other person securing rights of the Holders under
the Subordinated Instruments or the Subordinated Notes, as the case may be.

Furthermore, the termination, the redemption, the repurchase and the repayment of the Subordinated
Instruments or the Subordinated Notes, as the case may be, are subject to specific restrictions, which
are also shown in the specific terms and the risk factors. These specific terms — such as termination,
redemption, repurchase and repayment — in particular have an effect on the market value of the
Subordinated Instruments or the Subordinated Notes, as the case may be, with the result that the
market value of instruments from the same issuer with the same specific terms but without
subordination is generally higher.

In accordance with applicable provisions concerning the classification as own funds, the Subordinated
Instruments or the Subordinated Notes, as the case may be, shall be available for the Issuer as eligible
capital in the form of Tier 2 capital ("Tier 2 Capital"). However, there is no guarantee that
Subordinated Instruments or Subordinated Notes, as the case may be, will be qualified as Tier 2
Capital or, if they are to be qualified as Tier 2 Capital, that this will remain during the term of the
Subordinated Instruments or Subordinated Notes or that these Subordinated Instruments or
Subordinated Notes will not be excluded from future EU provisions regarding capital maintenance
(e.g. based on changes in connection with the Banking Reform Package). Related to this is the
Issuer’s right to terminate Subordinated Instruments or Subordinated Notes, as the case may be, on the
basis of regulatory reasons which is subject to prior permission of the competent regulatory authority,
if such is legally required. In case of redemption caused by regulatory reasons there is no guarantee
for the Holders to be able to reinvest their amounts invested and redeemed on similar terms.

In addition, with regard to Subordinated Notes additional amounts due to the withholding of taxes or
duties pursuant to 8 7 of the Terms and Conditions will be paid in respect of interest payments only.

In certain circumstances, the Issuer will have a right to redeem the Subordinated Instruments or the
Subordinated Notes, as the case may be, before their scheduled maturity. In the event of an early
redemption, the Holders may, as a result, receive a lower than the expected yield on the invested
capital

If, in the determination of the Issuer, the Issuer may not or will not be allowed to fully count the
Subordinated Instruments or the Subordinated Notes, as the case may be, as Tier 2 capital for the
purposes of own funds requirements in accordance with the Own Funds Provisions applicable at that
time, for reasons other than the amortisation in accordance with the Own Funds Provisions (including,
but not limited to, Article 64 CRR), the Subordinated Instruments or the Subordinated Notes, as the
case may be, may be redeemed, in whole but not in part, at the option of the Issuer and subject to the
prior permission (if required) of the competent supervisory authority or the competent resolution
authority.

Due to the Issuer’s right to an early redemption the Holder is exposed to the risk that it will receive a
lower than the expected yield. As it cannot be excluded that the Issuer exercises an early redemption
right at a time when the yield on comparable bonds in the capital market has fallen, the investor may
also not be able to reinvest the redemption proceeds in comparable bonds with an equal or higher
yield. Potential investors should consider reinvestment risk in light of other investments available at
that time.
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Early redemption rights in relation to the Subordinated Instruments or the Subordinated Notes, as the
case may be, may be subject to the prior permission of the competent regulatory authority and may
not be exercised by the Issuer

The Holders of the Subordinated Instruments or the Subordinated Notes, as the case may be, have no
rights to call for the redemption of their Securities and should not invest in the Subordinated
Instruments or the Subordinated Notes, as the case may be, in the expectation that any call will be
exercised by the Issuer. An early redemption or repurchase of the Subordinated Instruments or the
Subordinated Notes, as the case may be, may be subject to the prior permission of the competent
supervisory authority or the competent resolution authority (if such is required) and compliance with
regulatory capital rules applicable from time to time to the Issuer. Under the CRR, the competent
regulatory authority may only permit institutions to redeem Tier 2 instruments such as the
Subordinated Instruments or the Subordinated Notes, as the case may be, prior to their contractual
maturity if certain conditions prescribed by the CRR are complied with. For example, in the case of an
early redemption during the initial five years from the date of issue of the Subordinated Instruments or
the Subordinated Notes, as the case may be, as a result of certain changes in applicable tax treatment,
as provided under Condition 5.03 of the Terms and Conditions for Instruments or 85 (2) of the Terms
and Conditions for Notes, as the case may be, the institution must demonstrate to the satisfaction of
the competent regulatory authority that the change is material and was not reasonably foreseeable at
the date of issue; in the case of an early redemption during the initial five years due to the
disqualification of the Subordinated Instruments or the Subordinated Notes, as the case may be, from
Tier 2 Capital, as provided under Condition 5.04 of the Terms and Conditions for Instruments or §5
(2) of the Terms and Conditions for Notes, as the case may be, the competent regulatory authority
must be satisfied that such a change is sufficiently certain and the institution must demonstrate to the
satisfaction of the competent regulatory authority that such regulatory reclassification was not
reasonably foreseeable at the date of issue. These conditions, as well as a number of other technical
rules and standards relating to regulatory capital requirements applicable to the Issuer, should be taken
into account by the competent regulatory authority in its assessment of whether or not to permit any
early redemption or repurchase. It is uncertain how the competent regulatory authority will apply
these criteria in practice and such rules and standards may change during the life of the Subordinated
Instruments or the Subordinated Notes, as the case may be. It is therefore difficult to predict whether
at any time, and on what terms, the competent regulatory authority will permit any early redemption
or repurchase of the Subordinated Instruments or the Subordinated Notes, as the case may be.

Furthermore, even if the Issuer is granted the prior permission of the competent regulatory authority,
any decision by the Issuer as to whether it will exercise a call in respect of the Subordinated
Instruments or the Subordinated Notes, as the case may be, will be taken at the absolute discretion of
the Issuer with regard to factors such as the economic and market impact of exercising a call,
regulatory capital requirements and prevailing market conditions.

Holders of the Subordinated Instruments or the Subordinated Notes, as the case may be, should be
aware that they may be required to bear the financial risks of an investment in the Subordinated
Instruments or the Subordinated Notes, as the case may be, until final maturity of such Instruments or
Notes.

Denominations and higher integral multiples of less than EUR 100,000

In relation to any issue of Instruments which have a denomination consisting of the minimum
Specified Denomination plus a higher integral multiple of another smaller amount, it is possible that
the Instruments may be traded in amounts in excess of the Specified Denomination (or its equivalent
in other currencies) that are not integral multiples of the Specified Denomination (or its equivalent in
other currencies). In such a case, a Holder who, as a result of trading such amounts, holds a principal
amount of less than the minimum Specified Denomination may not receive a Definitive Instrument in
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respect of such holding (should Definitive Instruments be printed) and would need to purchase a
principal amount of Instruments such that its holding amounts to a Specified Denomination.

Taxation
General

The Base Prospectus contains a general description of certain tax considerations relating to the
Securities (see "Taxation"), based upon the law as in effect on the date of the Base Prospectus and is
subject to any change in law that may take effect after such date. It does not purport to be a complete
analysis of all tax considerations relating to the Securities, whether in those countries or elsewhere.
Prospective purchasers of Securities should consult their own tax advisers as to which countries’ tax
laws could be relevant to acquiring, holding and disposing of Securities and receiving payments of
interest, principal and/or other amounts under the Securities and the consequences of such actions
under the tax laws of those countries.

Payments under the Instruments may be subject to withholding tax pursuant to FATCA

With respect to Instruments issued by LBBW acting through its New York branch, the Issuer may,
under certain circumstances, be required pursuant to Sections 1471 through 1474 of the U.S. Internal
Revenue Code of 1986, as amended and the regulations promulgated thereunder ("FATCA") to
withhold U.S. tax at a rate of 30.00 per cent. on payments of interest to foreign financial institutions
unless the payee foreign financial institution certifies that it is eligible to receive such payments free
of FATCA withholding. Payments of interest made to certain non financial foreign entities that do not
disclose certain information about any substantial U.S. owners (or certify that they do not have any
substantial U.S. owners) may also be subject to withholding at the rate of 30.00 per cent. under
FATCA.

With respect to Instruments characterised as debt (or which are not otherwise characterised as equity
and have a fixed term) for U.S. federal tax purposes issued by a member of LBBW Group other than
the New York branch of LBBW six months after the date on which the term "foreign passthru
payment" is defined in U.S. Treasury regulations published in the U.S. Federal Register (the
"Passthru Payment Grandfathering Date") or in the case of Open End Instruments issued at any
time, the Issuer may under certain circumstances, be required under FATCA to withhold U.S. tax at a
rate of 30.00 per cent. on all or a portion of payments of principal and interest which are treated as
"passthru payments" made on or after the date that is two years after the date on which financial
regulations defining the term "foreign passthru payment" are published in the U.S. Federal Register to
foreign financial institutions unless the payee foreign financial institution certifies that it is eligible to
receive payments free of FATCA withholdings.

FATCA withholding may also be required with respect to Instruments characterised as debt (or which
are not otherwise characterised as equity and have a fixed term) for U.S. federal tax purposes that are
issued before the Passthru Payment Grandfathering Date, that are "significantly modified" for U.S.
federal income tax purposes after the Passthru Payment Grandfathering Date. In addition, FATCA
withholding may be required if the Issuer creates and issues further Securities in a manner that does
not constitute a "qualified reopening™ for U.S. federal income tax purposes after the Passthru Payment
Grandfathering Date that are consolidated and form a single series with the outstanding Securities as
permitted by 89 of the Terms and Conditions.

Germany has entered into an intergovernmental agreement (an "IGA") with the United States to help
implement FATCA for certain German financial institutions. The Issuer will be required to report
certain information on its U.S. account holders to Germany in order (i) to obtain an exemption from
FATCA withholding on payments it receives and/or (ii) to comply with any applicable German law. It
is not yet certain how the United States and Germany will address withholding on “foreign passthru
payments” (which may include payments on Securities (other than Instruments issued by the New
York branch of the Bank) or if such withholding will be required at all.
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If applicable, FATCA will be addressed in an annex to the relevant Final Terms with respect to
Securities issued after the Passthru Payment Grandfathering Date. If an amount in respect of U.S.
withholding tax were to be deducted or withheld from interest or other payments on the Instruments
as a result of a Holder’s failure to comply with FATCA, none of the Issuer, any paying agent or any
other person would pursuant to the conditions of the Instruments be required to pay additional
amounts as a result of the deduction or withholding of such tax.

The Secondary Market Generally

Securities may have no established trading market when issued, and one may never develop. If a
market does develop, it may not be liquid. Therefore, investors may not be able to sell their Securities
easily or at prices that will provide them with a yield comparable to similar investments that have a
developed secondary market. This is particularly the case for Securities that are especially sensitive to
interest rate, currency or market risks, are designed for specific investment objectives or strategies or
have been structured to meet the investment requirements of limited categories of investors. These
types of Securities generally would have a more limited secondary market and more price volatility
than conventional debt securities. llliquidity may have a severely adverse effect on the market value
of Securities.

Green or Social Bond Use of Proceeds May Not Meet Investors’ Sustainable Investment Criteria

In respect of any Securities issued with a specific use of proceeds, such as a Green or Social Bond,
there can be no assurance that such use of proceeds will be suitable for the investment criteria of an
investor.

The Final Terms relating to any specific Tranche of Securities may provide that it will be the Issuer’s
intention to apply the proceeds from an offer of those Securities specifically for projects and activities
that promote climate-friendly and other environmental purposes or social purposes ("ESG Projects™).
Prospective investors should have regard to the information set out in the relevant Final Terms
regarding such use of proceeds and must determine for themselves the relevance of such information
for the purpose of any investment in such Securities together with any other investigation such
investor deems necessary. In particular no assurance is given by the Issuer that the use of such
proceeds for any ESG Projects will satisfy, whether in whole or in part, any present or future investor
expectations or requirements as regards any investment criteria or guidelines with which such investor
or its investments are required to comply, whether by any present or future applicable law or
regulations or by its own by-laws or other governing rules or investment portfolio mandates, in
particular with regard to any direct or indirect environmental, sustainability or social impact of any
projects or uses, the subject of or related to, any ESG Projects. Furthermore, it should be noted that
there is currently no clearly defined definition (legal, regulatory or otherwise) of, nor market
consensus as to what constitutes, a "green” or "sustainable” or "social" or an equivalently-labelled
project or as to what precise attributes are required for a particular project to be defined as "green" or
"sustainable™ or "social" or such other equivalent label nor can any assurance be given that such a
clear definition or consensus will develop over time. Accordingly, no assurance is or can be given to
investors that any projects or uses the subject of, or related to, any ESG Projects will meet any or all
investor expectations regarding such "green", "sustainable" or "social" or other equivalently-labelled
performance objectives or that any adverse environmental, social and/or other impacts will not occur
during the implementation of any projects or uses the subject of, or related to, any ESG Projects. Also
the criteria for what constitutes an ESG Project may be changed from time to time.

No assurance or representation is given as to the suitability or reliability for any purpose whatsoever
of any opinion or certification of any third party (whether or not solicited by the Issuer) which may be
made available in connection with the issue of any Securities and in particular with any ESG Projects
to fulfil any environmental, sustainability, social and/or other criteria. Any such opinion may not
address risks that may affect the value of Securities or any project. For the avoidance of doubt, any
such opinion or certification is not, nor shall be deemed to be, incorporated in and/or form part of this
Base Prospectus. Any such opinion or certification is not, nor should be deemed to be, a
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recommendation by the Issuer or any other person to buy, sell or hold any such Securities. Any such
opinion or certification is only current as of the date that opinion was initially issued. Prospective
investors must determine for themselves the relevance of any such opinion or certification and/or the
information contained therein and/or the provider of such opinion or certification for the purpose of
any investment in such Securities. Currently, the providers of such opinions and certifications are not
subject to any specific regulatory or other regime or oversight.

In the event that any such Securities are listed or admitted to trading on any dedicated "green™
"environmental”, "sustainable” or "social" or other equivalently-labelled segment of any stock
exchange or securities market (whether or not regulated), no representation or assurance is given by
the Issuer or any other person that such listing or admission satisfies, whether in whole or in part, any
present or future investor expectations or requirements as regards any investment criteria or guidelines
with which such investor or its investments are required to comply, whether by any present or future
applicable law or regulations or by its own by-laws or other governing rules or investment portfolio
mandates, in particular with regard to any direct or indirect environmental, sustainability or social
impact of any projects or uses, the subject of or related to, any ESG Projects. Furthermore, it should
be noted that the criteria for any such listings or admission to trading may vary from one stock
exchange or securities market to another. Nor is any representation or assurance given or made by the
Issuer or any other person that any such listing or admission to trading will be obtained in respect of
any such Securities or, if obtained, that any such listing or admission to trading will be maintained
during the life of the Securities.

While it is the intention of the Issuer to apply the proceeds of any Securities so specified for ESG
Projects in, or substantially in, the manner described in the relevant Final Terms, there can be no
assurance that the relevant project(s) or use(s) the subject of, or related to, any ESG Projects will be
capable of being implemented in or substantially in such manner and/or accordance with any timing
schedule and that accordingly such proceeds will be totally or partially disbursed for such ESG
Projects. Nor can there be any assurance that such ESG Projects will be completed within any
specified period or at all or with the results or outcome (whether or not related to the environment) as
origina