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Approval, Publication and Validity of Registration Document

This Registration Document has been approved pursuant to 8 13 subsection 1 of the Securities Pro-
spectus Act by the Bundesanstalt fiir Finanzdienstleistungsaufsicht (the “BAFIN"”). It has been pub-
lished on the website of Deutsche Bank (www.db.com/ir) Aktiengesellschaft (hereinafter also referred
to as “Deutsche Bank’, or the “Bank”) on the date of its approval.

The Registration Document is valid for a period of twelve months from the date of its publication and
it reflects the status as of its respective date of publication. The document is only valid for debt and
derivative securities and those securities which are not covered by article 4 of the Commission Regu-
lation (EC) No 809/2004, such as bonds, including certificates, and money market papers. The con-
tents of the Registration Document will be updated in accordance with the provisions of the Directive
2003/71/EC (“EU Prospectus Directive”) and the applicable provisions of any national laws imple-
menting such Directive.

This Registration Document does not constitute an offer of or an invitation by or on behalf of
Deutsche Bank to subscribe for or purchase any Notes and should not be considered as a recommen-
dation by Deutsche Bank that any recipient of this Registration Document should subscribe for or
purchase any Notes Deutsche Bank may issue. No person has been authorized by Deutsche Bank to
give any information or to make any representation other than those contained in this document or
consistent with this document. If given or made, any such information or representation should not
be relied upon as having been authorized by Deutsche Bank.
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Risk Factors

An investment in debt securities, including certificates, and money market papers issued by Deutsche
Bank bears the risk that Deutsche Bank is not able to fulfil its obligations created by the issuance of
the securities on the relevant due date.

In order to assess the risk, prospective investors should consider all information provided in this
Registration Document and consult with their own professional advisers if they consider it necessary.

The risk related to an Issuer’s ability to fulfill its obligations created by the issuance of debt securities
and money market papers is described by reference to the credit ratings assigned by independent
rating agencies. A credit rating is an assessment of the solvency or credit-worthiness of creditors
and/or bond-issuers according to established credit review procedures. These ratings and associated
research help investors analyse the credit risks associated with fixed-income securities by providing
detailed information of the ability of issuers to meet their obligations. The lower the assigned rating
is on the respective scale, the higher the respective rating agency assesses the risk that obligations
will not, not fully and/or not timely be met. A rating is not a recommendation to buy, sell or hold any
notes issued and may be subject to suspension, reduction or withdrawal at any time by the assigning
rating agency. A suspension, reduction or withdrawal of any rating assigned may adversely affect the
market price of the notes issued.

Deutsche Bank is rated by Standard & Poor’s Ratings Services, a division of The McGraw-Hill Compa-
nies, Inc.(“S&P"), Moody’s Investors Service, Inc. (“Moody’s”) and by Fitch Ratings Limited (“Fitch’
together with S&P and Moody'’s, the “Rating Agencies”).

As of the Publication Date of this Registration Document, the ratings assigned by the Rating Agencies
to debt securities and money market papers of Deutsche Bank were as follows:

by S&P: long-term rating: AA-
short-term rating: A-1+
outlook: stable
S&P defines:
AA-: An obligation rated “AA” differs from the highest rated obligations only in

small degree.The obligor’s capacity to meet its financial commitment on the
obligation is very strong.

Long-term ratings by S&P are divided into several categories ranging from
“AAA; reflecting the strongest creditworthiness, over categories “AA; “A
“BBB" “BB’ “B"” “CCC’; “CC" “C” to category “D’ reflecting that an obligation
is in payment default. The ratings from “AA” to “CCC"” may be modified by the
addition of a plus (“+") or minus (“=") sign to show relative standing within the
major rating categories.

A-1+: A short-term obligation rated “A-1" is rated in the highest category by S&P.
The obligor’s capacity to meet its financial commitment on the obligation is
strong. Within this category, certain obligations are designated with a plus
sign (“+"”). This indicates that the obligor’s capacity to meet its financial com-
mitment on these obligations is extremely strong.

Short-term ratings by S&P are divided into several categories ranging from
“A-17 reflecting the strongest creditworthiness, over categories “A-2’] “A-37
“B’ “C" to category “D’ reflecting that an obligigation is in payment default.

by Moody'’s: long-term rating: Aa3
short-term rating: P-1
outlook: stable



Moody’s defines:

Aa3:

P-1:

by Fitch:

Fitch defines:

AA-:

F1+:

Obligations rated “Aa” are judged to be of high quality and are subject to very
low credit risk.

Moody’s long-term obligation ratings are divided into several categories rang-
ing from “Aaa’; reflecting the highest quality with minimal credit risk, over
categories “Aa’} “A] “Baa’; “Ba’; “B’] “Caa’; “Ca” to category “C’ reflecting the
lowest rated class of bonds which are typically in default with little prospect for
recovery of principal or interest. Moody’s appends numerical modifiers 1, 2
and 3 to each generic rating classification from “Aa” through “Caa” The modi-
fier 1 indicates that the obligation ranks in the higher end of its generic rating
category; the modifier 2 indicates a mid-range ranking; and the modifier 3 indi-
cates a ranking in the lower end of that generic rating category.

Issuers rated Prime-1 have a superior ability to repay short-term debt obliga-
tions.

Moody’s short-term ratings are divided into several categories ranging from
“P-17 reflecting a superior ability of an Issuer to repay short-term debt obliga-
tions, over categories “P-2” and “P-3” to category “NP’ reflecting that an
Issuer does not fall within any of the Prime rating categories.

long-term rating: AA-
short-term rating: F1+
outlook: stable

A rating of “AA” denotes a very low expectation of credit risk. It indicates a
very strong capacity for timely payment of financial commitments. This capa-
city is not significantly vulnerable to foreseeable events.

Fitch's long-term ratings are divided into several major categories ranging
from “AAA; reflecting the highest credit quality, over categories “AA; “A]
“BBB’, “BB’, “B’; “CCC, CC, C" to category “DDD, DD, D7 reflecting that an obli-
gor has defaulted on some or all of its obligations. A plus (“+”) or minus (“-")
sign may be appended to a rating to denote the relative status within major
rating categories. Such suffixes are not added to the “AAA” category or to cate-
gories below “CCC”

A rating of “F1” indicates the strongest capacity for timely payment of financial
commitments. It may have an added plus (“+”) sign to denote any exception-
ally strong credit feature.

Fitch’s short-term ratings are divided into several categories ranging from “F17
reflecting the highest credit quality, over categories “F2’ “F3’] “B’; “C"” to cate-
gory “D” which denotes an actual or imminent payment default.

Rating of Subordinated Obligations

If Deutsche Bank enters into subordinated obligations, these obligations may be rated lower because,
in the case of an insolvency or liquidation of the Bank, the claims and interest claims resulting from
these obligations are subordinate to those claims of creditors of the Bank that are not also subordi-
nated. Deutsche Bank will disclose the ratings of subordinated obligations (if any).



Information about Deutsche Bank

History and Development of the Bank

Deutsche Bank Aktiengesellschaft originated from the reunification of Norddeutsche Bank Aktienge-
sellschaft, Hamburg, Rheinisch-Westfalische Bank Aktiengesellschaft, Diisseldorf and Stddeutsche
Bank Aktiengesellschaft, Munich; pursuant to the Law on the Regional Scope of Credit Institutions,
these had been disincorporated in 1952 from Deutsche Bank which was founded in 1870. The merger
and the name were entered in the Commercial Register of the District Court Frankfurt am Main on
2 May 1957 Deutsche Bank is a banking institution and a stock corporation incorporated under the
laws of Germany under registration number HRB 30 000.

The objects of Deutsche Bank, as laid down in its Articles of Association, include the transaction of all
kinds of banking business, the provision of financial and other services and the promotion of inter-
national economic relations. The Bank may realise these objectives itself or through subsidiaries and
affiliated companies. To the extent permitted by law, the Bank is entitled to transact all business and
to take all steps which appear likely to promote the objectives of the Bank, in particular: to acquire
and dispose of real estate, to establish branches at home and abroad, to acquire, administer and dis-
pose of participations in other enterprises, and to conclude enterprise agreements.

Deutsche Bank has its registered office in Frankfurt am Main, Germany. It maintains its head office at
Taunusanlage 12, 60325 Frankfurt am Main (telephone: +49-69-910-00) and branch offices in Germany
and abroad including in London, New York, Sydney, Tokyo and an Asia-Pacific Head Office in Singa-
pore which serve as hubs for its operations in the respective regions.

Deutsche Bank is the parent company of a group consisting of banks, capital market companies, fund
management companies, a property finance company, instalment financing companies, research and
consultancy companies and other domestic and foreign companies (the “Deutsche Bank Group”). To
the significant companies of Deutsche Bank Group belong:

Deutsche Bank Privat- und Geschaftskunden Aktiengesellschaft (Frankfurt am Main, Germany)
serves private individuals, affluent clients and small business clients with banking products.

Taunus Corporation (Delaware, United States) is a holding company for most of Deutsche Bank
Group’s companies in the United States, including:

e Deutsche Bank Trust Company Americas (New York, United States) is a subsidiary of Taunus Cor-
poration. Deutsche Bank Trust Company Americas is a New York State-chartered bank which origi-
nates loans and other forms of credit, accepts deposits, arranges financings and provides numer-
ous other commercial banking and financial services.

¢ Deutsche Bank Securities Inc. (Delaware, United States) is a subsidiary of Taunus Corporation.
Deutsche Bank Securities Inc. is a U.S. SEC-registered broker dealer and a member of, and regu-
lated by, the New York Stock Exchange. It is also regulated by the individual state securities autho-
rities in the states in which it operates.

DB Capital Markets (Deutschland) GmbH (Frankfurt am Main, Germany) is a German limited liability
company and operates as a holding company for a number of European subsidiaries, mainly institu-
tional and mutual fund management companies located in Germany, Luxembourg, France, Austria,
Zwitzerland, Italy, Poland and Russia, including DWS Investment GmbH (Frankfurt am Main, Ger-
many), in which DB Capital Markets (Deutschland) GmbH indirectly owns 100 % of the equity and vot-
ing interests.

DB Investments (GB) Limited (London, United Kingdom) principally acts as an investment holding
company. It is a direct subsidiary of Deutsche Bank AG and is the holding company for most of
Deutsche Bank Group’s subsidiaries in the United Kingdom providing financial services in the United
Kingdom and to clients outside the United Kingdom (principally centered around the international
equities business). Its subsidiaries also provide equity capital for unlisted companies and arrange
purchases of interests in companies by their managements.



DB Value GmbH (Soessen-Gostau, Germany) ist the holding company for DB Equity S.a r.L., Luxem-
bourg, which ist the holding company for Deutsche Bank Group’s major industrial shareholdings
(Allianz-Aktiengesellschaft, DaimlerChrysler Aktiengesellschaft und Linde Aktiengesellschaft).

Organisational Structure

Deutsche Bank operates through three group divisions, each of which is not established as a separate
company but is rather operated across Deutsche Bank Group:

Corporate and Investment Bank (CIB) comprises the following Corporate Divisions:
Corporate Banking & Securities (CB&S) comprises the following Business Divisions:

Global Markets comprises all sales, trading and research in bonds, commodities, equities, equity-
linked products, exchange-traded and OTC derivatives, foreign exchange, money market instru-
ments, asset- and mortgage-backed securities and hybrid products. Global Markets also covers debt
and equity origination, jointly with Corporate Finance.

Corporate Finance comprises M&A advisory, Asset Finance & Leasing (AFL), Commercial Real Estate
(CRE), Debt Capital Markets (DCM), Equity Capital Markets (ECM) and corporate lending businesses.
Both ECM and DCM are run in collaboration with Global Markets.

Global Transaction Banking (GTB) comprises Cash Management, including Clearing; Trust & Secu-
rities Services, including Domestic Custody Services; and Trade Finance, which includes syndicated
lending and structured trade financing products.

Private Clients and Asset Management (PCAM) comprises the following Corporate Divisions:

Private & Business Clients (PBC) serves private individuals and business clients with investment
management and traditional banking services, including loans, deposits, payments and business
banking.

Asset and Wealth Management (AWM) comprises the following Business Divisions:

Asset Management serves retail clients with a full range of mutual fund products and institutional
clients globally with a fully-integrated offering, from traditional asset management products through
to high-value products including absolute return strategies and real estate asset management.

Private Wealth Management caters to wealthy individuals and families throughout the world.

Corporate Investments (Cl) encompasses industrial and other holdings, certain real estate assets
used by the Bank, private equity investments and venture capital holdings.

Trend Information / Recent Developments and Outlook

Recent Developments and Outlook

On 1 February 2006, the Supervisory Board of Deutsche Bank extended the appointments of Manage-
ment Board members Dr. Josef Ackermann and Dr. Tessen von Heydebreck until the general meeting
following their 62nd birthdays. Dr. Ackermann’s contract will therefore run until the end of the Annual
General Meeting in 2010; Dr. von Heydebreck’s until the end of the Annual General Meeting in 2007.

With immediate effect the Supervisory Board has also appointed Dr. Ackermann as Chairman of the
Management Board (Chief Executive Officer). Henceforth the Management Board of Deutsche Bank
will be headed by a chairman who is appointed by the Supervisory Board. Deutsche Bank is thus con-
forming to national and international practice in the appointment of its Management Board.



At the Management Board’s proposal, the Supervisory Board resolved to propose to the Annual Gen-
eral Meeting on 1 June 2006 that a dividend of € 2.50 per share be paid for the 2005 financial year.
This is an increase of 47 per cent compared with the previous year, when a dividend of € 1.70 per
share was paid.

On 2 February 2006, Deutsche Bank published the preliminary and unaudited key figures for the
fourth quarter and the full year 2005 for its consolidated group.

On 9 March 2006, Deutsche Bank announced that some of the previously published preliminary and
unaudited key figures were adjusted as a result of subsequent events after 2 February 2006. Deutsche
Bank also stated that the adjusted amounts will be reflected in Deutsche Bank’s 2005 Annual Report.

On 23 March 2006, Deutsche Bank published its 2005 Annual Report.
On 3 May 2006, Deutsche Bank published its interim report for the first quarter 2006.

The publication of Deutsche Bank’s interim reports for the second and third quarter in 2006 is sched-
uled as follows:

Second Quarter 2006: 1 August 2006
Third Quarter 2006: 1 November 2006

On 2 April 2006, at an extraordinary meeting of the Supervisory Board of Deutsche Bank, Dr. Rolf-E.
Breuer, Chairman of the Supervisory Board, declared his resignation from the Board, effective 3 May
2006. Dr. Breuer said he was stepping down from the Supervisory Board to relieve Deutsche Bank of
further discussion regarding him personally following a decision by the German Supreme Court on
24 January 2006. The Supervisory Board accepted Dr. Breuer'’s decision with regret but expressed its
respect for his action and thanked him for his valuable work as Chairman and as a long time member
of the Management Board, including as Spokesman of the Management Board. Dr. Breuer will con-
tinue to represent Deutsche Bank in a number of select capacities.

After careful consideration, the Supervisory Board, in agreement with Dr. Clemens Boersig, formerly
Deutsche Bank’s Chief Financial Officer, came to the conclusion that Dr. Boersig should move to the
Supervisory Board and become its Chairman. Therefore, the Supervisory Board will propose to the
Annual General Meeting on 1 June 2006 that Dr. Boersig is elected to the Board. As a result, Dr. Boer-
sig stepped down from the Bank's Management Board at the close of business on 3 May 2006.
Dr. Boersig has been appointed as a member of the Deutsche Bank Supervisory Board by the Frank-
furt Local Court and has been elected as Chairman of the Supervisory Board, effective 4 May 2006.
The Supervisory Board is convinced that the Chair of the Supervisory Board can only be transferred
to someone who, through personal and senior managerial experience, is familiar with the complex
nature of a bank with global operations.

In addition, the Supervisory Board has appointed Anthony Di lorio and Dr. Hugo Banziger as new
members of the Management Board, effective 4 May 2006. Di lorio, formerly Group Controller,
assumed the position of Chief Financial Officer while Dr. Banziger, formerly Chief Risk Officer for
Credit and Operational Risk, became Chief Risk Officer.

Share buyback program

On 28 July 2005, Deutsche Bank announced that its Management Board decided to launch with
immediate effect a new share buyback program under the terms of the authorization granted at the
Annual General Meeting on 18 May 2005. Within this new program, Deutsche Bank may buy back up
to 10 per cent of shares issued at the time of the Annual General Meeting, i.e. up to 54,832,129 shares,
by 31 October 2006; reserving the right to suspend the program in favour of strategic growth initia-
tives. As with previous programs, buybacks will be executed through direct purchases on XETRA and
potentially through the use of derivatives. The Bank plans to use repurchased shares to reduce share
capital and to support future equity-based compensation programs. The Bank also reserves the
option to use the repurchased shares for other purposes in accordance with the authorization granted
at the Annual General Meeting. On January 24, 2006, the Management Board of Deutsche Bank



decided to cancel 40 million of the shares held in treasury, which became legally effective on Febru-
ary 15, 2006.

Other

In February 2003, the Diisseldorf Prosecutor filed charges against Dr. Ackermann and other former
members of the Supervisory Board, members of the Management Board and one manager of Man-
nesmann AG at the Dusseldorf District Court (Landgericht Diisseldorf). The complaint alleges a
breach of trust in connection with payments to former members of the Management Board and
other managers of Mannesmann AG following the takeover of Mannesmann by Vodafone in spring
2000. On 22 July 2004 the Dusseldorf District Court acquitted every defendant of such charges. The
Diisseldorf Prosecutor filed a notice of appeal to the Federal Supreme Court (Bundesgerichtshof). On
21 December 2005 the Federal Supreme Court ordered a retrial at the Diisseldorf District Court. It is
not yet known when the new trial will begin. The Supervisory Board of Deutsche Bank has repeatedly
declared that it supports Dr. Ackermann’s defense. On 21 December 2005 it expressed once again its
unrestricted trust in Dr. Ackermann.

Statement of no Material Adverse Change

There has been no material adverse change in the prospects of the Deutsche Bank, other than dis-
closed in this Registration Document since 31 December 2005, the date of its last audited financial
statements.

Administrative, Management, and Supervisory Bodies

In accordance with German law, Deutsche Bank has both a Management Board (Vorstand) and a
Supervisory Board (Aufsichtsrat). These Boards are separate; no individual may be a member of
both. The Supervisory Board appoints the members of the Management Board and supervises the
activities of this Board. The Management Board represents Deutsche Bank and is responsible for its
management.

The Management Board consists of

Dr. Josef Ackermann Chairman of the Management Board
(Chief Executive Officer)

Dr. Hugo Banziger Chief Risk Officer (CRO)

Anthony Di lorio Chief Financial Officer (CFO)

Dr. Tessen von Heydebreck Chief Administrative Officer (CAO)

Hermann-Josef Lamberti Chief Operating Officer (COO)

The Supervisory Board consists of the following 20 members:

Dr. Clemens Borsig Chairman
Frankfurt am Main

Heidrun Forster* Deputy Chairperson
Deutsche Bank Privat- und Geschaftskunden AG
Berlin

Dr. Karl-Gerhard Eick Deputy Chairman of the Board of Managing Directors
of Deutsche Telekom AG
Cologne

Ulrich Hartmann Chairman of the Supervisory Board of E.ON AG
Disseldorf

Sabine Horn* Deutsche Bank AG

Frankfurt am Main



Rolf Hunck*

Sir Peter Job

Prof. Dr. Henning Kagermann
Ulrich Kaufmann*
Peter Kazmierczak*

Prof. Dr. Paul Kirchhof

Henriette Mark*

Margret Monig-Raane*

Dr. jur. Dr.-Ing.E. h. Heinrich von Pierer
Gabriele Platscher*

Karin Ruck*

Tilman Todenhofer

Dipl.-Ing. Dr.-Ing.E. h. Jirgen Weber

Dipl.-Ing. Albrecht Woeste

Leo Wunderlich*

*  Elected by the staff in Germany.

The members of the Management Board accept membership on the Supervisory Boards of other cor-

Deutsche Bank AG
Hamburg

London

Chairman and CEO of SAP AG
Walldorf/Baden

Deutsche Bank AG
Duisseldorf

Deutsche Bank AG
Essen

University professor
Ruprecht-Karls- Universitat Heidelberg
Heidelberg

Deutsche Bank AG
Munich

Deputy Chairperson of ver.di Vereinte Dienstleistungs-
gewerkschaft
Berlin

Chairman of the Supervisory Board of Siemens AG
Erlangen

Deutsche Bank Privat- und Geschaftskunden AG
Braunschweig

Deutsche Bank AG
Bad Soden am Taunus

Managing Partner of Robert Bosch Industrietreuhand KG
Stuttgart

Chairman of the Supervisory Board of
Deutsche Lufthansa AG
Hamburg

Chairman of the Supervisory Board and Shareholders’
Committee of Henkel KGaA
Diisseldorf

Deutsche Bank
Mannheim

porations within the limits prescribed by law.

The business address of each member of the Management Board and of the Supervisory Board of

Deutsche Bank is Taunusanlage 12, 60325 Frankfurt am Main, Germany.

There are no conflicts of interest between the interest of Deutsche Bank and the private interests of

the members of the Supervisory Board and the Management Board.

Corporate Governance

Deutsche Bank has issued and made available to its shareholders the declaration prescribed by § 161

AktG.
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Major Shareholders

The German Securities Trading Act (Wertpapierhandelsgesetz) requires investors in publicly-traded
corporations whose investments reach certain thresholds to notify both the corporation and the
BaFin of such change within seven days. The minimum disclosure threshold is 5% of the corpora-
tion’s outstanding voting share capital. Deutsche Bank is not aware of any single investor holding 5%
or more of the Bank’s shares as of 28 February 2006.

Deutsche Bank is neither directly nor indirectly owned nor controlled by any other corporation, by
any foreign government or by any other natural or legal person severally or jointly.

Pursuant to German law and the Deutsche Bank’s Articles of Association, to the extent that the Bank
may have major shareholders at any time, it may not give them different voting rights from any of the

other shareholders holding the same class of shares.

Deutsche Bank is aware of no arrangements the operation of which may at a subsequent date result
in a change in control of the company.

1



Financial Information concerning Deutsche Bank’s Assets and Liabilities,
Financial Position and Profits and Losses

Historical Financial Information / Financial Statements

Deutsche Bank’s consolidated financial statements for the financial years 2005 and 2004 as well as the
Annual Financial Statements and Management Report of Deutsche Bank Aktiengesellschaft for the
financial year 2005 are annexed to this Registration Document as Annexes 1to 3.

Statutory Auditors

The independent auditors of Deutsche Bank are KPMG Deutsche Treuhand-Gesellschaft Aktienge-
sellschaft Wirtschaftspriifungsgesellschaft (“KPMG”), Marie-Curie-Strasse 30, 60439 Frankfurt am
Main, Germany. KPMG is a member of the Wirtschaftspriiferkammer.

Auditing of Historical Annual Financial Information

KPMG audited Deutsche Bank’s non-consolidated financial statements for the years ended 31 Decem-
ber 2003, 2004 and 2005, which were prepared in accordance with the German Commercial Code
("HGB"). In accordance with § 292a HGB HGB in the version effective until 9 December 2004 in con-
nection with Article 2 of the Accounting Law Reform Act (Bilanzrechtsreformgesetz - BilReG) and Arti-
cle 57 of the Introductory Act for the German Commercial Code (EGHGB), the consolidated financial
statements for the years ended 31 December 2003, 2004 and 2005 were prepared in accordance with
United States Generally Accepted Accounting Principles (“U.S. GAAP”) and audited by KPMG. In
each case an unqualified auditor’s certificate has been provided.

Interim Financial Information

Deutsche Bank's interim report as of 31 March 2006 is annexed in this Registration Document as
Annex 4.
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General Information

Legal and Arbitration Proceedings

Other than set out herein Deutsche Bank is not, or during the last two financial years has not been
involved (whether as defendant or otherwise) in, nor does it have knowledge of any threat of any
legal, arbitration, administrative or other proceedings the result of which may have, in the event of
an adverse determination, a significant effect on its financial condition presented in this Registration
Document.

IPO Allocation Litigation

Deutsche Bank Securities Inc. (“DBSI”) and its predecessor firms, along with numerous other secu-
rities firms, have been named as defendants in over 80 putative class action lawsuits pending in the
United States District Court for the Southern District of New York. These lawsuits allege violations of
securities and antitrust laws in connection with the allocation of shares in a large number of initial
public offerings (“IPOs”) by issuers, officers and directors of issuers, and underwriters of those secu-
rities. DBSI is named in these suits as an underwriter. The securities cases allege material misstate-
ments and omissions in registration statements and prospectuses for the IPOs and market manipula-
tion with respect to aftermarket trading in the IPO securities. Among the allegations are that the
underwriters tied the receipt of allocations of IPO shares to required aftermarket purchases by cus-
tomers and to the payment of undisclosed compensation to the underwriters in the form of commis-
sions on securities trades, and that the underwriters caused misleading analyst reports to be issued.
The antitrust claims allege an illegal conspiracy to affect the stock price based on similar allegations
that the underwriters required aftermarket purchases and undisclosed commissions in exchange for
allocation of IPO stocks. In the securities cases, the motions to dismiss the complaints of DBSI and
others were denied on February 13, 2003. Plaintiffs’ motion to certify six “test” cases as class actions
in the securities cases was granted on October 13, 2004, and DBSI and other defendants appealed
that decision to the Court of Appeals for the Second Circuit. Discovery in the securities cases is under-
way. In the putative antitrust class action, the defendants’ motion to dismiss the complaint was
granted on November 3, 2003. On September 28, 2005 the Court of Appeals for the Second Circuit
vacated the ruling and remanded the case to the lower court for consideration of alternate grounds
for dismissal. Defendants have moved for reconsideration by the Second Circuit.

Enron Litigation

Deutsche Bank AG and certain of its affiliates are collectively involved in more than 20 lawsuits aris-
ing out of their banking relationship with Enron Corp., its subsidiaries and certain Enron-related enti-
ties (“Enron”). These lawsuits include a series of purported class actions brought on behalf of share-
holders of Enron, including the lead action captioned Newby v. Enron Corp. The consolidated com-
plaint filed in Newby named as defendants, among others, Deutsche Bank AG, several other invest-
ment banking firms, a number of law firms, Enron’s former accountants and affiliated entities and
individuals and other individual defendants, including present and former officers and directors of
Enron, and it purported to allege claims against Deutsche Bank AG under federal securities laws. On
December 20, 2002, the Court dismissed all of the claims alleged in the Newby action against
Deutsche Bank AG. Plaintiffs in Newby filed a first amended consolidated complaint on May 14, 2003
and reasserted claims against Deutsche Bank AG under federal securities laws and also added similar
claims against its subsidiaries DBSI and Deutsche Bank Trust Company Americas (“DBTCA”). On
March 29, 2004, the Court dismissed in part the claims alleged in the Newby action against the
Deutsche Bank entities. Specifically, the Court dismissed the fraud claims, but did not dismiss the
non-fraud claims. On July 26, 2005, the Court granted plaintiffs’ motion for reconsideration of the
partial dismissal of the Deutsche Bank entities, and reinstated the fraud allegations against the
Deutsche Bank entities that had been dismissed on March 29, 2004. Plaintiffs’ motion to certify a
class of shareholders in Newby was argued before the Court on March 7 and 8, 2006, and is pending.

Also, an adversary proceeding has been brought by Enron in the bankruptcy court against, among

others, Deutsche Bank AG and certain of its affiliates. In this adversary proceeding, Enron seeks
damages from the Deutsche Bank entities, as well as the other defendants, for alleged aiding and
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abetting breaches of fiduciary duty by Enron insiders, aiding and abetting fraud and unlawful civil
conspiracy, and also seeks return of alleged fraudulent conveyances and preferences and equitable
subordination of their claims in the Enron bankruptcy. The Deutsche Bank entities’ motion to partially
dismiss the adversary complaint is pending.

In addition to Newby and the adversary proceeding described above, there are third-party actions
brought by Arthur Andersen in Enron-related cases asserting contribution claims against Deutsche
Bank AG, DBSI and many other defendants, and individual and putative class actions brought in var-
ious courts by Enron investors and creditors alleging federal and state law claims against the same
entities named by Arthur Andersen, as well as DBTCA.

WorldCom Litigation

Deutsche Bank AG and DBSI were defendants in more than 40 actions filed in federal and state courts
arising out of alleged material misstatements and omissions in the financial statements of WorldCom
Inc. DBSI was a member of the syndicate that underwrote WorldCom’s May 2000 and May 2001 bond
offerings, which are among the bond offerings at issue in the actions. Deutsche Bank AG, London
branch was a member of the syndicate that underwrote the sterling and euro tranches of the May
2001 bond offering. Plaintiffs were alleged purchasers of these and other WorldCom debt securities.
The defendants in the various actions included certain WorldCom directors and officers, WorldCom'’s
auditor and members of the underwriting syndicates for the debt offerings. Plaintiffs alleged that the
offering documents contained material misstatements and/or omissions regarding WorldCom'’s fi-
nancial condition. The claims against DBSI and Deutsche Bank AG were made under federal and
state statutes (including securities laws), and under various common law doctrines. The largest of
the actions against Deutsche Bank AG and DBSI was a class action litigation in the U.S. District Court
in the Southern District of New York, in which the class plaintiffs are the holders of a significant
majority of the bonds at issue. On March 10, 2005, Deutsche Bank AG and DBSI reached a settlement
agreement, subject to court approval, resolving the class action claims asserted against them, for a
payment of approximately U.S.$ 325 million. The settlement of the class action claims did not resolve
the individual actions brought by investors who chose to opt out of the federal class action. The fi-
nancial effects of the class action settlement are reflected in our 2004 consolidated financial state-
ments. All but three of the individual actions have been resolved.

Tax-Related Products

Deutsche Bank AG, along with certain affiliates and employees (collectively referred to as “Deutsche
Bank”), have collectively been named as defendants in more than 75 legal proceedings brought by
investors in various tax-oriented transactions. Deutsche Bank provided financial products and serv-
ices to these investors, who were advised by various accounting, legal and financial advisory profes-
sionals. The investors claimed tax benefits as a result of these transactions, and the United States
Internal Revenue Service has rejected those claims. In these legal proceedings, the investors allege
that, together with Deutsche Bank, the professional advisors improperly misled the investors into
believing that the claimed tax benefits would be upheld by the Internal Revenue Service. The legal
proceedings are pending in numerous state and federal courts and in arbitration, and claims against
Deutsche Bank are alleged under both U.S. state and federal law. Many of the claims against
Deutsche Bank are asserted by individual investors, while others are asserted on behalf of a putative
investor class. No litigation class has been certified as against Deutsche Bank. The legal proceedings
are currently at various pre-trial stages, including discovery.

The United States Department of Justice (“DOJ”) is also conducting a criminal investigation of tax-
oriented transactions that were executed from approximately 1997 through 2001. In connection with
that investigation, DOJ has sought various documents and other information from Deutsche Bank
and has been investigating the actions of various individuals and entities, including Deutsche Bank,
in such transactions. In the latter half of 2005, DOJ brought criminal charges against numerous indi-
viduals based on their participation in certain tax-oriented transactions while employed by entities
other than Deutsche Bank. In the latter half of 2005, DOJ also entered into a Deferred Prosecution
Agreement with an accounting firm (the “Accounting Firm”), pursuant to which DOJ agreed to defer
prosecution of a criminal charge against the Accounting Firm based on its participation in certain tax-
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oriented transactions provided that the Accounting Firm satisfied the terms of the Deferred Prosecu-
tion Agreement. On February 14, 2006, DOJ announced that it had entered into a Deferred Prosecu-
tion Agreement with a financial institution (the “Financial Institution”), pursuant to which DOJ
agreed to defer prosecution of a criminal charge against the Financial Institution based on its role in
providing financial products and services in connection with certain tax-oriented transactions pro-
vided that the Financial Institution satisfied the terms of the Deferred Prosecution Agreement.
Deutsche Bank provided similar financial products and services in certain tax-oriented transactions
that are the same or similar to the tax-oriented transactions that are the subject of the above-refer-
enced criminal charges. Deutsche Bank also provided financial products and services in additional
tax-oriented transactions as well. DOJ’s criminal investigation is on-going.

In the Matter of KPMG LLP Certain Auditor Independence Issues

On November 20, 2003, the SEC requested Deutsche Bank to produce certain documents in connec-
tion with an ongoing investigation of certain auditor independence issues relating to KPMG LLP.
Deutsche Bank is cooperating with the SEC in its inquiry. KPMG Deutsche Treuhand-Gesellschaft
Aktiengesellschaft Wirtschaftspriifungsgesellschaft (“KPMG DTG”), a KPMG LLP affiliate, is Deutsche
Bank’s auditor. Aspects of this investigation appear to involve certain tax-oriented transactions
among those at issue in the tax-related litigation described above, where Deutsche Bank provided
financial products and services and a KPMG LLP affiliate advised the investors. During all relevant
periods, including the present, KPMG DTG has confirmed to Deutsche Bank that KPMG DTG was and
is “independent” from Deutsche Bank under applicable accounting and SEC regulations.

Kirch Litigation

In May 2002, Dr. Leo Kirch personally and as an assignee initiated legal action against Dr. Breuer and
Deutsche Bank AG alleging that a statement made by Dr. Breuer (then the Spokesman of Deutsche
Bank’s Management Board) in an interview with Bloomberg television on February 4, 2002 regarding
the Kirch Group was in breach of laws and financially damaging to Kirch. On January 24, 2006 the
German Federal Supreme Court sustained the action for the declaratory judgment only in respect of
the claims assigned by the PrintBeteiligungs GmbH. Such action does not require a proof of any loss
caused by the statement made in the interview. PrintBeteiligungs GmbH is the only company of the
Kirch Group which was a borrower of Deutsche Bank. Claims by Kirch personally and by the group
holding company, TaurusHolding GmbH & Co. KG, were dismissed. To be awarded a judgment for
damages against Deutsche Bank AG, Dr. Kirch would have to file a new lawsuit; in such proceedings
he would have to prove that the statement caused financial damages to PrintBeteiligungs GmbH and
the amount thereof.

In 2003 Dr. Kirch instituted legal action in the Supreme Court of the State of New York in which he
seeks the award of compensatory and punitive damages based upon Dr. Breuer’s interview. Upon
referral to the U.S. District Court for the Southern District of New York, the case was dismissed on
September 24, 2004. Dr. Kirch appealed this decision. The hearing before the US Court of Appeals for
the Second Circuit took place on October 21, 2005.

On December 31, 2005 the KGL Pool GmbH filed a lawsuit against Deutsche Bank and Dr. Breuer. The
lawsuit is based on alleged claims assigned from various subsidiaries of the former Kirch Group. The
KGL Pool GmbH is also a plaintiff in the above mentioned case in the USA and seeks a declaratory
judgment to the effect that Deutsche Bank AG and Dr. Breuer are jointly and severally liable for
damages as a result of the interview statement and the behaviour of Deutsche Bank in respect of sev-
eral subsidiaries of the Kirch Group.

Philipp Holzmann AG

Philipp Holzmann AG (“Holzmann”) is a major German construction firm which filed for insolvency in
March 2002. Deutsche Bank had been a major creditor bank and holder of an equity interest of Holz-
mann for many decades, and, from April 1997 until April 2000, a former member of Deutsche Bank
AG’'s Management Board was the Chairman of its Supervisory Board. When Holzmann had become
insolvent at the end of 1999, a consortium of banks led by Deutsche Bank participated in late 1999 and
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early 2000 in a restructuring of Holzmann that included the banks’ extension of a credit facility, parti-
cipation in a capital increase and exchange of debt into convertible bonds. In March 2002, Holzmann
and several of its subsidiaries, including in particular imbau Industrielles Bauen GmbH (“imbau”),
filed for insolvency. As a result of this insolvency, the administrators for Holzmann and for imbau
and a group of bondholders have informed Deutsche Bank they are asserting claims against it
because of its role as lender to the Holzmann group prior to and after the restructuring and as leader
of the consortium of banks which supported the restructuring. The purported claims include claims
that amounts repaid to the banks constituted voidable preferences that should be returned to the
insolvent entities and claims of lender liability resulting from the banks’ support for an allegedly
infeasible restructuring. Although Deutsche Bank is in ongoing discussions, it cannot exclude that
some of the parties may file lawsuits against it. To date, the administrator for imbau filed a lawsuit
against Deutsche Bank in August 2004 alleging that payments received by Deutsche Bank in respect
of a loan made to imbau in 1997 and 1998 and in connection with a real estate transaction that was
part of the restructuring constituted voidable preferences that should be returned to the insolvent
entity. Several bondholders filed a lawsuit against Deutsche Bank in December 2005 seeking
damages because of its allegedly unlawful support of Holzmann’s 1999/2000 restructuring. Addition-
ally, Gebema N.V. filed a lawsuit in 2000 seeking damages against Deutsche Bank alleging deficien-
cies in the offering documents based on which Gebema N.V. had invested in equity and convertible
bonds of Holzmann in 1998.

Parmalat Litigation

Following the bankruptcy of the Italian company Parmalat, the Special Administrator of Parmalat,
Mr. Enrico Bondi, is suing Deutsche Bank for damages totaling EUR 2.199 billion for facilitating the
insolvency offence of delaying the filing of a petition in insolvency allegedly committed by Parmalat’s
former management and supervisory board. There are two separate complaints and they allege that
by managing and/or underwriting the issuance of Parmalat bonds in 2003 and entering into certain
derivative transactions, Deutsche Bank assisted Parmalat by providing liquidity in order to enable
Parmalat to meet its short term liabilities/obligations. It is alleged that Deutsche Bank knowingly
helped Parmalat to continue its business for several months until December 2003, despite being
aware of the true financial situation that the company was in. Parmalat reserves the right to increase
the amount of damages sought. The damages currently requested are, it is claimed, equal to the loss
creditors of Parmalat incurred in the second half of 2003.

Also in connection with the Parmalat insolvency, Mr. Bondi has already brought two claw back
actions against Deutsche Bank SpA.

General

Due to the nature of its business, Deutsche Bank and its subsidiaries are involved in litigation, arbitra-
tion and regulatory proceedings in Germany and in a number of jurisdictions outside Germany,
including the United States, arising in the ordinary course of its businesses. Such matters are subject
to many uncertainties, and the outcome of individual matters is not predictable with assurance. Al-
though the final resolution of any such matters could have a material effect on Deutsche Bank’s con-
solidated operating results for a particular reporting period, the Bank believes that it should not mate-
rially affect its consolidated financial position.

Significant Change in Deutsche Bank’s Financial Position

Save as disclosed herein, there has been no material adverse change in the financial position of
Deutsche Bank since 31 December 2005.
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Material Contracts

In the usual course of its business, Deutsche Bank enters into numerous contracts with various other
entities. The Bank has not, however, entered into any material contracts outside the ordinary course
of its business within the past two years.

Third Party Information and Statement by Experts and Declaration of any Interest

Where information has been sourced from a third party, Deutsche Bank confirms that, to the best of
its knowledge, this information has been accurately reproduced and that so far as Deutsche Bank is
aware and able to ascertain from information published by such third party no facts have been
omitted which would render the reproduced information inaccurate or misleading.

Documents on Display

Upon request, Deutsche Bank will provide, free of charge, a copy of the Registration Document and of
the Articles of Association of Deutsche Bank at its specified office. These documents are available on
the website of Deutsche Bank (www.db.com) as well.

Persons Responsible

Deutsche Bank, Frankfurt am Main, Germany, accepts responsibility for the information contained in
this Registration Document. To the best of the knowledge and belief of Deutsche Bank (which has
taken all reasonable care to ensure that such is the case), the information contained in this Registra-
tion Document is in accordance with the facts and contains no omissions likely to affect the state-
ments herein.
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Deutsche Bank

The Group at a Glance

2005 2004
Share price at period end €81.90 €65.32
Share price high €85.00 €77.77
Share price low €60.90 €52.37
Dividend per share (proposed for 2005) €2.50 €1.70
Basic earnings per share €7.62 €5.02
Diluted earnings per share' €6.95 €4.53
Average shares outstanding, in m., basic 463 493
Average shares outstanding, in m., diluted 509 532
Return on average total shareholders’ equity (post-tax) 12.5% 9.1%
Adjusted return on average active equity (post-tax)®* 16.2% 10.5%
Pre-tax return on average total shareholders’ equity 21.7% 14.8%
Pre-tax return on average active equity3 24.3% 16.3%
Cost/income ratio* 74.7% 79.9%
in€m. in€m.
Total revenues 25,640 21,918
Provision for loan losses 374 372
Total noninterest expenses 19,154 17,517
Income before income tax expense and cumulative effect of accounting changes 6,112 4,029
Net income 3,529 2,472
Dec 31, 2005 Dec 31, 2004
in € bn. in € bn.
Total assets 992 840
Loans, net 151 136
Shareholders’ equity 29.9 25.9
BIS core capital ratio (Tier I) 8.7% 8.6%
Number Number
Branches 1,588 1,559
thereof in Germany 836 831
Employees (full-time equivalent) 63,427 65,417
thereof in Germany 26,336 27,093
Long-term rating
Moody’s Investors Service, New York Aa3 Aa3
Standard & Poor’s, New York AA- AA—-
Fitch Ratings, New York AA- AA—-

Including effect of dilutive derivatives, net of tax.

Net income of € 3,529 million for 2005 and € 2,472 million for 2004 is adjusted for the reversal of 1999/2000 credits for tax rate changes of

€ 544 million for 2005 and € 120 million for 2004.

3 We calculate this adjusted measure of our return on average total shareholders’ equity to make it easier to compare us to our competitors.
We refer to this adjusted measure as our “return on average active equity”. However, this is not a measure of performance under
U.S. GAAP and you should not compare our ratio to other companies’ ratios without considering the differences in calculation of the ratios.
The items for which we adjust the average shareholders’ equity of € 28,201 million for 2005 and € 27,194 million for 2004 are the average
unrealized net gains on securities available for sale, net of applicable tax effects of € 2,023 million for 2005 and € 1,601 million for 2004 and
the average dividends of € 1,048 million for 2005 and € 815 million for 2004. The dividend is paid once a year following its approval by the
general shareholders’ meeting.

4 Noninterest expenses as a percentage of net interest revenues before provision for loan losses plus noninterest revenues.

[N

Due to rounding, numbers presented throughout this document may not add up precisely to the totals we provide and percentages may not
precisely reflect the absolute figures.
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Management Report

The following discussion and analysis should be read in conjunction with the consolidated financial
statements and the related notes to them. Our consolidated financial statements for the years ended
December 31, 2005 and 2004 have been audited by KPMG Deutsche Treuhand-Gesellschaft
Aktiengesellschaft Wirtschaftsprifungsgesellschaft that issued an unqualified opinion.

Business and Operating Environment

Our Organization

Headquartered in Frankfurt am Main, Germany, we are the largest bank in Germany, and one of the
largest financial institutions in Europe and the world, as measured by total assets of € 992 billion as of
December 31, 2005. As of this date, we employed 63,427 people on a full-time equivalent basis, oper-
ating in 73 countries out of 1,588 facilities worldwide, of which 53% were in Germany. We offer a wide
variety of investment, financial and related products and services to private individuals, corporate enti-
ties and institutional clients around the world.

In order to best serve our clients and manage our own investments, we are organized into three
group divisions, two of which are further sub-divided into corporate divisions. As of December 31,
2005, our group divisions were:
- The Corporate and Investment Bank (CIB), comprising two corporate divisions:

- Corporate Banking & Securities (CB&S)

- Global Transaction Banking (GTB)
— Private Clients and Asset Management (PCAM), comprising two corporate divisions:

- Asset and Wealth Management (AWM)

-~ Private & Business Clients (PBC)
—  Corporate Investments (Cl)
Our organization also includes our Corporate Center and an infrastructure group into which we central-
ized our business support areas (which were formerly part of our group divisions). Additionally, we
created a regional management function that covers regional responsibilities worldwide.

Economic Environment in 2005

In 2005, the global economy grew by 4.5%, above its long-term trend rate. China, with GDP growth of
9.9% and the United States, at 3.5%, together generated nearly half of the rise in global GDP. Japan’s
GDP growth accelerated to 2.8%, while economic growth in the Eurozone slowed to 1.3%, however
Germany, against a backdrop of weak consumer spending, lagged significantly behind the other count-
ries with a growth rate of only 0.9%. In the last months of 2005 business confidence in the industriali-
sed nations improved strongly. The capital markets developed better than expected last year and con-
fidence in the international financial markets increased. The Nikkei Index and the DAX gained 40% and
27%, respectively. The Dow Jones was volatile but ended the year hardly changed from its starting
level, partly reflecting continued interest rate increases by the Federal Reserve.

Banks world-wide posted exceptionally strong results in 2005. For the fourth year running, pre-tax
profits in the global banking industry rose significantly, exceeding by a wide margin even the boom
year 2000 both in absolute terms and relative to assets and capital. Dynamic revenue growth coincided
with a successful restraint of costs and, most importantly, a strong decline in risk provisions reflecting
the benign credit environment and markedly improved credit risk management. The rise of banks’ prof-
its extended to those countries where it had been absent before, including Germany. On the back of
buoyant global capital markets, commission income and trading results were the main drivers for reve-
nue growth. Net interest income also increased, but less so than the other two categories reflecting
ongoing margin pressure due to strong competition as well as the normalization of interest rates from
the unusually low levels. Growth in net interest income was strongest in household lending, especially
in those markets where house prices rose strongly. In contrast, corporate lending remained subdued in
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most mature markets, especially in Europe, reflecting ample corporate liquidity and — in Europe — low
investment volumes. On balance, cost levels edged up slightly, though this mainly reflected higher
business volumes and performance-related increases in staff compensation; overall, however, cost
discipline remained well intact with outsourcing and industrialization of processes becoming a major
theme in the financial industry, too.

Executive Summary

Thanks to our strong global presence, especially in corporate and investment banking and our invest-
ment management businesses, we took advantage of the generally favorable economic and market
environment. We generated higher revenues in most business areas which, combined with some
expense growth and a similar level of loan loss provisions, resulted in significant bottom-line profit
growth.

Income before income tax expense increased from € 4.0 billion in 2004 to € 6.1 billion, including
restructuring charges of € 767 million related to the Business Realignment Program (“BRP”) (similar
charges in 2004 amounted to € 400 million). We reported a pre-tax return on average active equity of
24% in 2005 — a substantial improvement over 16% in 2004 (pre-tax return on average total share-
holders’ equity was 22% and 15%, respectively, for these years). Net income for 2005 increased 43%
to € 3.5 billion compared to € 2.5 billion in 2004, and diluted earnings per share grew 53% to € 6.95.

Compared to 2004, total net revenues excluding the provision for loan losses increased by
€ 3.7 billion, or 17%, to € 25.6 billion. Revenues grew in all major categories. Net interest and trading
revenues were up € 819 million, or 16%, and € 1.2 billion, or 20%, respectively. This growth was pri-
marily attributable to our Sales & Trading businesses, which achieved total revenues (net interest,
trading, fee and other revenues) of € 10.6 billion, up 21% from 2004 to a new record level. Our busi-
ness model, which emphasizes high-value ‘intellectual capital’ products and customized solutions,
performed strongly — in both the good and challenging market conditions in 2005. Commission and fee
revenues improved by € 582 million to € 10.1 billion in 2005, driven by strong results in both our origi-
nation/advisory and investment management businesses. Also contributing to higher revenues in 2005
was an increase of € 821 million in gains on sales from our portfolio of securities available for sale,
mainly reflecting gains from the further reduction of our stake in DaimlerChrysler AG.

Our total noninterest expenses were € 19.2 billion compared to € 17.5 billion in 2004. Noninterest
expenses reflected restructuring expenses of € 767 million in 2005 and € 400 million in 2004, increased
provisions in 2005 related to legal exposures for legacy issues, and € 203 million in 2005 related to
grundbesitz-invest, an open-end property fund sponsored and managed by a German subsidiary of
ours. Declines in noninterest expenses due to headcount reductions and other additional measures
were offset by higher performance-related bonuses, in line with strong business results, as well as by
investments in growth businesses.

In 2005 the provision for loan losses was € 374 million compared to € 372 million in 2004. The level
in 2005 partly reflects growth in our consumer lending business, consistent with our stated strategy. At
the end of 2005, problem loans were € 3.9 billion, down 20% from € 4.8 billion at the end of 2004,
reflecting the quality of our loan book, tight credit risk management, the positive results of workout
processes and the overall benign credit environment.
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The following table presents our condensed consolidated statement of income for 2005 and 2004.

2005 increase (decrease)

from 2004
in€m. 2005 2004 in € in %
Net interest revenues 6,001 5,182 819 16
Provision for loan losses 374 372 2 1
Net interest revenues after provision for loan losses 5,627 4,810 817 17
Commissions and fee revenues 10,089 9,506 582 6
Trading revenues, net 7,429 6,186 1,243 20
Net gains on securities available for sale 1,055 235 821 N/M
Net income from equity method investments 418 388 30 8
Other noninterest revenues 648 421 227 54
Total noninterest revenues 19,639 16,736 2,903 17
Total net revenues 25,266 21,546 3,719 17
Compensation and benefits 10,993 10,222 771 8
Goodwill impairment/impairment of intangibles - 19 (19) N/M
Restructuring activities 767 400 367 92
Other noninterest expenses 7,394 6,876 518 8
Total noninterest expenses 19,154 17,517 1,637 9
Income before income tax expense and cumulative effect of
accounting changes 6,112 4,029 2,083 52
Income tax expense 2,039 1,437 602 42
Reversal of 1999/2000 credits for tax rate changes 544 120 424 N/M
Income before cumulative effect of accounting changes,
net of tax 3,529 2,472 1,056 43
Cumulative effect of accounting changes, net of tax - - - -
Net income 3,529 2,472 1,056 43

N/M — Not meaningful

Our net income included the effects of reversing income tax credits related to 1999 and 2000 tax law
changes, as described in “Effects of 1999/2000 German Tax Reform Legislation and Accounting for

Income Taxes” and the cumulative effect of accounting changes as described in Note [2] to our con-
solidated financial statements. The following table shows our net income excluding these effects.

Per share Per share Per share Per share
in € m. (except per share amounts) 2005 (basic) (diluted) 2004 (basic) (diluted)
Net income 3,529 7.62 6.95 2,472 5.02 4.53
Add (deduct):

Reversal of 1999/2000 credits for tax rate
changes 544 1.18 1.07 120 0.24 0.23
Cumulative effect of accounting changes,
net of tax - - - - - -
Net income before reversal of 1999/2000
credits for tax rate changes and cumulative
effect of accounting changes, net of tax 4,073 8.80 8.02 2,592 5.26 4.76

Net income above included pre-tax gains of € 750 million in 2005, € 140 million in 2004 and

€ 222 million in 2003 on sales of securities that generated the reversal of the 1999/2000 credits for

tax rate changes.
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Effects of 1999/2000 German Tax Reform Legislation and Accounting for
Income Taxes

The German Tax Reform Act stipulated that profits on the sale of shareholdings in German corpora-
tions were exempt from tax beginning January 1, 2002. For our consolidated financial statements for
2000, this meant that the respective deferred tax liability formed in connection with the unrealized gains
from equity securities available for sale accumulated in other comprehensive income (OCI) had to be
released as a credit in the tax line of the income statement although the gains were still unrealized
since the securities were not yet sold.

The release of the deferred tax liability through the income statement did not affect the offset
amount in OCI. It remains fixed in the amount determined at the date of the release of the deferred tax
liability until such time as the securities are sold.

The following table presents the level of unrealized gains and related effects for available for sale
equity securities of DB Investor, which holds most of our industrial holdings.

in € bn. 2005 2004 2003 2002 2001
Market value 4.1 54 6.3 5.3 14.1
Cost 2.2 4.0 4.6 5.0 5.7
Unrealized gains in other comprehensive income 1.9 1.4 1.7 0.3 8.4
Less: deferred tax relating to 1999 and 2000 tax rate

changes in Germany 21 2.7 2.8 2.9 55
Other comprehensive income (loss), net (0.2) (1.3) (1.1) (2.6) 29

As a consequence, the accounting for income tax rate changes related to eligible equity securities may
result in significant impacts on our results of operations in periods in which we sell these securities.
This effect is illustrated in 2005, 2004, 2003, 2002 and 2001 when we sold portions of our eligible
equity securities. The gains resulting from most of these sales were not subject to tax. We reversed the
deferred taxes which had accumulated in other comprehensive income, through December 31, 2000, in
respect of these securities. We recognized these reversals as tax expense of € 544 million in 2005,

€ 120 million in 2004, € 215 million in 2003, € 2.8 billion in 2002 and € 995 million in 2001.

The only tax payable is on 5% of any gain as a result of the 2004 Tax Reform Act which was
enacted in December 2003. Under the Act, effective starting in 2004, corporations effectively became
subject to tax on 5% of capital gains from the disposal of foreign and domestic shareholdings irrespec-
tive of holding percentage and holding period; losses from a shareholding disposal continue to be non-
tax deductible.

Neither the initial release of the deferred tax liability nor the unrealized gains and losses from
securities available for sale are included in regulatory core capital or in the calculation of our adjusted
return on equity. The entire procedure is a U.S. GAAP specific accounting requirement. We believe
that the economic effects of the tax rate changes are not appropriately reflected in the individual
periods up to and including the period of the sale.

For more information on this accounting method, see the respective section of our Form 20-F filed
March 23, 2006.
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Operating Results

You should read the following discussion and analysis in conjunction with the consolidated financial
statements.

Net Interest Revenues
The following table sets forth data related to our net interest revenues.

2005 increase (decrease) from 2004
in € m. (except percentages) 2005 2004 in€ in %
Total interest revenues 41,708 28,023 13,685 49
Total interest expenses 35,707 22,841 12,866 56
Net interest revenues 6,001 5,182 819 16
Average interest-earning assets’ 866,750 751,557 115,193 15
Average interest-bearing liabilities' 809,321 695,094 114,227 16
Gross interest yield? 4.81% 3.73% 1.08 ppt 29
Gross interest rate paid® 4.41% 3.29% 1.12 ppt 34
Net interest spread* 0.40% 0.44% (0.04) ppt 9)
Net interest margin® 0.69% 0.69% - -

ppt — Percentage points

" Average balances for each year are calculated based upon month-end balances.

2 Gross interest yield is the average interest rate earned on our average interest-earning assets.

3 Gross interest rate paid is the average interest rate paid on our average interest-bearing liabilities.

4 Net interest spread is the difference between the average interest rate earned on average interest-earning assets and the average interest
rate paid on average interest-bearing liabilities.

5 Net interest margin is net interest revenues expressed as a percentage of average interest-earning assets.

Net interest revenues in 2005 were € 6.0 billion, an increase of € 819 million from 2004. Average inter-
est-bearing volumes of assets and liabilities each increased by approximately € 115 billion, the overall
net interest spread narrowed by 4 basis points and our net interest margin stood at 69 basis points in
both years. Much of the increase in net interest revenues was related to our trading activities. Factors
in this increase include a € 49 billion increase in interest-earning trading assets outstanding (mainly in
non-German offices) and the effect of a larger increase in noninterest-bearing trading liabilities than
noninterest bearing trading assets. Interest revenues from loans remained nearly unchanged as strong
competition held down interest yields and our average loans outstanding changed little year-to-year,
though lending picked up later in the year primarily in our retail and wealth management businesses.
Our overall funding costs rose by 112 basis points due primarily to the higher rates in the U.S. as the
Federal Reserve continued its policy of rate increases.

The development of our net interest revenues is also influenced to a significant extent by the
accounting treatment of some of our derivatives transactions. We enter into nontrading derivative
transactions as economic hedges of the interest rate risks of our nontrading assets and liabilities.
Some of these derivatives qualify as hedges for accounting purposes while others do not. When
derivative transactions qualify as hedges for accounting purposes, the interest arising from the deriva-
tives appear in interest revenues and expense, where they offset the interest flows from the assets and
liabilities they are intended to hedge. When derivatives do not qualify for hedge accounting treatment,
the interest flows that arose from the derivatives during any period all appear in trading revenues for
that period.
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Trading revenues, net
The following table sets forth data related to our trading revenues.

2005 increase (decrease) from 2004
in € m. (except percentages) 2005 2004 in€ in %
CIB — Sales & Trading (equity) 3,273 2,192 1,081 49
CIB — Sales & Trading (debt and other
products) 3,725 3,666 59 2
Other trading revenues 431 328 103 31
Total trading revenues, net 7,429 6,186 1,243 20

Trading revenues from CIB — Sales & Trading (equity) increased € 1.1 billion, mainly driven by sub-
stantial growth in our equity derivatives business and to a lesser extent greater results from our pro-
prietary activity.

The increase in other trading revenues was mainly due to higher mark-to-market results from credit
default swaps used to hedge our investment-grade loan exposure, to a loss of € 13 million in 2005 from
a loss of € 231 million in 2004. This development was partly offset because mark-to-market gains
related to AWM'’s guaranteed-value mutual funds business were reflected in the 2004 results but not in
2005 following its deconsolidation pursuant to the adoption of FIN 46(R).

Our trading and risk management businesses include significant activities in interest rate instru-
ments and related derivatives. Under U.S. GAAP, interest revenues earned from trading assets (e.g.,
coupon and dividend income), and the costs of funding net trading positions are part of net interest
revenues. Our trading activities can periodically shift revenues between trading revenues and interest
revenues, depending on a variety of factors, including risk management strategies. In order to provide
a more business-focused commentary, we discuss the combined net interest and trading revenues by
group division and by product within the Corporate and Investment Bank, rather than by type of reve-
nues generated.

The following table sets forth data relating to our combined net interest and trading revenues by
group division and product within Corporate and Investment Bank.

2005 increase (decrease) from 2004

in€m. 2005 2004 in€ in %
Net interest revenues 6,001 5,182 819 16
Trading revenues, net 7,429 6,186 1,243 20
Total net interest and trading revenues 13,430 11,368 2,062 18

Breakdown by Group Division/CIB product':

Sales & Trading (equity) 2,465 1,594 871 55
Sales & Trading (debt and other
products) 6,433 5,368 1,065 20
Total Sales & Trading 8,899 6,963 1,936 28
Loan products? 766 698 68 10
Transaction services 913 828 85 10
Remaining products® (20) (135) 115 85
Total Corporate and Investment Bank 10,558 8,354 2,204 26
Private Clients and Asset Management 2,818 2,923 (105) (4)
Corporate Investments 37 118 (81) (69)
Consolidation & Adjustments 17 (26) 43 N/M
Total net interest and trading revenues 13,430 11,368 2,062 18

N/M — Not meaningful

" Note that this breakdown reflects net interest and trading revenues only. For a discussion of the group divisions’ total revenues by product
please refer to “Results of Operations by Segment”.

2 Includes the traditional net interest spread on loans as well as the results of credit default swaps used to hedge our investment-grade loan
exposure.

3 Includes origination, advisory and other products.
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Corporate and Investment Bank (CIB). The significant increase in combined net interest and trading
revenues from sales and trading products of € 1.9 billion to € 8.9 billion reflected our results in com-
modity, credit, equity and interest rate derivatives and emerging markets. Strong gains from the pro-
prietary business additionally contributed to this development. In loan products, net interest and trading
revenues were higher by € 68 million due to lower trading losses on credit risk hedge positions. This
was partly offset by a decrease in net interest revenues from our corporate loan book reflecting lower
interest margins. The increase of € 85 million in transaction services was due to higher interest reve-
nues from Cash Management products and from Trust and Securities Services. Net interest and trad-
ing revenues from remaining products were € 115 million higher than in 2004 mainly due to foreign
currency effects on certain corporate liabilities and lower goodwill funding costs.

Private Clients and Asset Management (PCAM). Combined net interest and trading revenues were
€ 2.8 billion in 2005, a decrease of € 105 million compared to 2004. Net interest and trading revenues
in 2004 included € 155 million attributable to the aforementioned deconsolidation of AWM’s guaran-
teed-value mutual funds business. This deconsolidation impact was partly offset by higher net interest
revenues in 2005 resulting from increased loan volumes in the retail and wealth management busi-
ness.

Corporate Investments (Cl). The decrease of € 81 million to € 37 million included lower dividend in-
come from our downsized industrial holdings portfolio.

Provision for Loan Losses
Our provision for loan losses reflects charges to and releases from the allowance we carry for credit
losses on loans. The allowance consists of a specific loss component, which relates to specific loans,
and an inherent loss component. The inherent loss component consists of a country risk allowance, an
allowance for smaller-balance standardized homogeneous loans and an inherent loss component to
cover losses in our loan portfolio that have not yet been individually identified, and reflects the impreci-
sions and uncertainties in estimating our loan loss allowance.

Our provision for loan losses in 2005 was € 374 million, nearly unchanged from the prior year
(€ 372 million), reflecting tight credit risk management, positive results of workout processes as well as
the overall benign credit environment. Exposure in our smaller-balance standardized homogeneous
loan portfolio accounted for 98% of our total loan loss provision in 2005.

For further information on the provision for loan losses see our Risk Report.
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Noninterest Revenues, Excluding Trading Revenues

2005 increase (decrease) from 2004

in€m. 2005 2004 in€ in %
Commissions and fee revenues’ 10,089 9,506 582 6
Net gains on securities available for sale 1,055 235 821 N/M
Net income from equity method investments 418 388 30 8
Other noninterest revenues 648 421 227 54
Total noninterest revenues,
excluding trading revenues 12,210 10,550 1,660 16
N/M — Not meaningful
"Includes 2005 2004 in € in %
Commissions and fees from fiduciary activities:
Commissions for administration 396 281 115 41
Commissions for assets under management 3,009 2,847 163 6
Commissions for other securities business 151 83 67 81
Total 3,556 3,211 345 1

Commissions, broker’s fees, mark-ups on securities
underwriting and other securities activities:

Underwriting and advisory fees 2,059 1,793 266 15
Brokerage fees 1,998 1,918 80 4
Total 4,057 3,711 346 9
Fees for other customer services 2,476 2,584 (108) (4)
Total commissions and fee revenues 10,089 9,506 582 6

Commissions and Fee Revenues. Total 2005 commissions and fee revenues were € 10.1 billion, an
increase of € 582 million, or 6%, compared with 2004. The increase of € 345 million in commissions
and fees from fiduciary activities mainly resulted from higher assets under management in our mutual
funds business and higher performance fees in AM’s Real Estate business. Underwriting and advisory
fees increased by € 266 million, mainly attributable to improved results from Origination (equity) and
Advisory in CIB. The decrease of € 108 million in fees for other customer services was driven by higher
sales of insurance products in 2004, due largely to changes in German tax legislation.

Net Gains on Securities Available for Sale. Results in 2005 included € 666 million from gains on
sales of DaimlerChrysler AG shares in our industrial holdings portfolio. Additionally, the gains from the
disposal of our interest in Stidzucker AG and from the partial disposal of HCL Technologies Ltd. con-
tributed to the 2005 profit. In 2004, results included several disposal gains of which the most significant
was a € 118 million net gain related to sales of DaimlerChrysler AG shares.

Net Income from Equity Method Investments. The key contributors to net income from equity
method investments in 2005 and in 2004 were structured transactions in CIB’s sales & trading areas as
well as CI’s equity method investments. Both years also include income related to real estate invest-
ments in AWM.

Other Noninterest Revenues. Total other noninterest revenues increased by € 227 million in 2005
compared to 2004. The improvement primarily arose because 2004 included provisions for the benefi-
cial interest of the investors in AWM'’s guaranteed value mutual funds business. Also contributing to the
increase was higher income from other investments in Cl and in AWM'’s real estate business. These
positive factors were partly offset by lower returns from loans held for sale subsequent to interest rate
increases, predominantly in the U.S.
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Noninterest Expenses
The following table sets forth information on our noninterest expenses.

2005 increase (decrease) from 2004

in€m. 2005 2004 in€ in %
Compensation and benefits 10,993 10,222 771 8
Other noninterest expenses' 7,394 6,876 518 8
Goodwill impairment/impairment of
intangibles - 19 (19) N/M
Restructuring activities 767 400 366 92
Total noninterest expenses 19,154 17,517 1,637 9

N/M — Not meaningful

" Includes: 2005 2004 in € in %
Net occupancy expense of premises 1,014 1,258 (244) (19)
Furniture and equipment 169 178 9) (5)
IT costs 1,539 1,726 (187) (11)
Agency and other professional service fees 895 824 72 9
Communication and data services 599 599 - -
Other expenses 3,178 2,291 886 39
Total other noninterest expenses 7,394 6,876 518 8

Compensation and Benefits. The increase of € 771 million in 2005 compared to 2004 reflected several

partly offsetting factors:

- Performance-related compensation increased in 2005 driven by improved operating results across
all of our businesses.

- Severance payments of € 51 million in 2005 decreased by € 231 million compared to 2004, with
almost 60% of the decline attributable to CB&S.

— Salaries and benefits showed net decreases reflecting headcount reductions related to the BRP
and sales of non-core businesses, partly offset by the effects of headcount increases in selected
growth businesses.

Other Noninterest Expenses. Total other noninterest expenses increased by € 518 million in 2005. The

increase of € 886 million in the category “Other expenses” was mainly attributable to two factors: higher

provisions for legal exposures, including provisons related to legacy issues included in Consolidation &

Adjustments, and provisions of € 203 million related to grundbesitz-invest, an open-end property fund

sponsored and managed by a German subsidiary of ours. In December 2005, the issuance and

redemption of fund share units was temporarily suspended pending an extraordinary revaluation of
assets. The provisions of € 203 million represented the estimated costs of direct and indirect compen-
sation to certain share unit holders. The direct compensation would be paid to certain investors who,
taking into account the purchase price of their share units and earnings distributions received, would
incur a loss due to the revaluation of the properties. Other noninterest expenses also increased due to
volume-driven expense increases for payment and clearing services. Declines in net occupancy and IT

costs were a modest offset to the increased expenses. Net occupancy expenses decreased in 2005

primarily because 2004 included costs related to the elimination of excess space and sublease losses.

Both net occupancy and IT costs also decreased because of ongoing cost containment efforts.
Goodwill Impairment/Impairment of Intangibles. The previous year included an impairment loss of

€ 19 million in Asset and Wealth Management following the termination of certain investment manage-

ment agreements in the UK.
Restructuring Activities. During 2005 we continued our BRP which included restructuring charges of
€ 767 million in 2005 and € 400 million in 2004. For further information on restructuring activities see

Note [28] to our consolidated financial statements.
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Income Tax Expense

Income tax expense was € 2.6 billion in 2005 compared to € 1.6 billion in 2004, primarily attributable to
the increase of operating income and an increase of the reversal, required under U.S. GAAP, of
1999/2000 credits for tax rate changes due to sales of equity securities that are exempt from German
income taxes. The reversal of 1999/2000 credits for German tax rate changes was € 544 million in
2005 and € 120 million 2004. The actual effective tax rates were 42% in 2005 and 39% in 2004.
Excluding the effect of the reversal, our effective tax rates were 33% in 2005 and 36% in 2004, with the
lower effective tax rate in 2005 mainly due to greater tax-exempt capital gains.

Results of Operations by Segment

The following is a discussion of the results of our business segments. See Note [27] to the consoli-
dated financial statements for information regarding

- our organizational structure;

- effects of significant acquisitions and divestitures on segmental results;

— changes in the format of our segment disclosure;

- adiscussion of the framework of our management reporting systems;

- consolidating and other adjustments to the total results of operations of our business segments;
- definitions of non-GAAP financial measures that are used with respect to each segment, and

- the rationale for excluding items in deriving the measures.

The criterion for segmentation into divisions is our organizational structure as it existed at Decem-
ber 31, 2005. For further discussion of our business segments, see Note [27] to the consolidated finan-
cial statements. Segment results were prepared in accordance with our management reporting
systems.
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2005 Corporate and  Private Clients Corporate Total  Consolidation Total
Investment and Asset Investments Management & Adjustments ~ Consolidated

in € m. (except percentages) Bank Management Reporting
Net revenues?® 15,918 8,594 1,229 25,741 (102) 25,640
Provision for loan losses 32 342 - 374 - 374
Provision for off-balance sheet positions (22) 2) - (24) - (24)
Total provision for credit losses 10 340 (1) 350
Operating cost base' 11,120 6,342 181 17,642
Policyholder benefits and claims - 49 - 49 3 52
Minority interest 37 30 (2) 66 (11) 55
Restructuring activities 418 347 2 767 - 767
Goodwill impairment/impairment of intangibles - - - - - -
Total noninterest expenses® 11,575 6,768 181 18,524 654 19,178
Income (loss) before income taxes* 4,333 1,485 1,049 6,867 (756) 6,112
Add (deduct):

Net (gains) from businesses sold/

held for sale - (90) - (90)

Significant equity pick-ups/net (gains) from

investments - - (156) (156)

Net (gains) on securities available for

sale/industrial holdings including hedging - - (801) (801)

Net (gains) on the sale of premises - - (57) (57)

Restructuring activities 418 347 2 767

Goodwill impairment/impairment of

intangibles - - - -
Underlying pre-tax profit 4,751 1,742 37 6,531
Cost/income ratio in % 73 79 15 72 N/M 75
Underlying cost/income ratio in % 70 75 84 72
Assets® 881,643 123,785 15,025 984,318 7,843 992,161
Risk-weighted positions (BIS risk positions) 167,742 74,074 7,448 249,264 1,938 251,202
Average active equity® 14,385 6,700 3,047 24,132 998 25,130
Return on average active equity in % 30 22 34 28 N/M 24
Underlying return on average active equity in % 33 26 1 27

N/M — Not meaningful
" Includes:

Severance payments 17 22 - 38 13 51

2 Net interest revenues and noninterest revenues.

3 Excludes provision for off-balance sheet positions (reclassified to provision for credit losses).

4 Before cumulative effect of accounting changes.

5 The sum of corporate divisions does not necessarily equal the total of the corresponding group division because of consolidation items between corporate divisions,
which are to be eliminated on the group division level. The same approach holds true for the sum of group divisions compared to Total Management Reporting.

6 See Note [27] to the consolidated financial statements for a description of how average active equity is allocated to the divisions.
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2004 Corporate and  Private Clients Corporate Total  Consolidation Total
Investment and Asset Investments Management & Adjustments ~ Consolidated

in € m. (except percentages) Bank Management Reporting
Net revenues?® 13,414 8,023 621 22,058 (140) 21,918
Provision for loan losses 89 264 19 372 - 372
Provision for off-balance sheet positions (65) (1) - (65) - (65)
Total provision for credit losses 24 263 19 307
Operating cost base' 10,327 6,206 414 16,948
Policyholder benefits and claims - 50 - 50 210 260
Minority interest 5 1 (1) 4 (1) 3
Restructuring activities 299 98 3 400 - 400
Goodwill impairment/impairment of intangibles - 19 - 19 - 19
Total noninterest expenses® 10,631 6,373 416 17,420 162 17,582
Income (loss) before income taxes* 2,759 1,386 186 4,331 (302) 4,029
Add (deduct):

Net (gains) from businesses sold/

held for sale (31) (8) (38) (76)

Significant equity pick-ups/net (gains) from

investments - - (148) (148)

Net (gains) on securities available for

sale/industrial holdings including hedging - - (176) (176)

Net (gains) on the sale of premises - - (20) (20)

Restructuring activities 299 98 3 400

Goodwill impairment/impairment of

intangibles - 19 - 19
Underlying pre-tax profit (loss) 3,027 1,496 (194) 4,329
Cost/income ratio in % 79 79 67 79 N/M 80
Underlying cost/income ratio in % 77 78 174 79
Assets® 729,872 113,818 16,442 832,933 7,135 840,068
Risk-weighted positions (BIS risk positions) 139,124 65,677 10,242 215,044 1,742 216,787
Average active equity® 12,860 6,715 3,933 23,507 1,271 24,778
Return on average active equity in % 21 21 5 18 N/M 16
Underlying return on average active equity in % 24 22 (5) 18

N/M — Not meaningful
" Includes:

Severance payments 170 101 1 272 10 282

2 Net interest revenues and noninterest revenues.

3 Excludes provision for off-balance sheet positions (reclassified to provision for credit losses).

4 Before cumulative effect of accounting changes.

5 The sum of corporate divisions does not necessarily equal the total of the corresponding group division because of consolidation items between corporate divisions,
which are to be eliminated on the group division level. The same approach holds true for the sum of group divisions compared to Total Management Reporting.
6 See Note [27] to the consolidated financial statements for a description of how average active equity is allocated to the divisions.
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Group Divisions

Corporate and Investment Bank Group Division

The following table sets forth the results of our Corporate and Investment Bank Group Division for the
years ended December 31, 2005 and 2004, in accordance with our management reporting systems.

in € m. (except percentages) 2005 2004
Net revenues:
Sales & Trading (equity) 3,312 2,489
Sales & Trading (debt and other products) 7,336 6,299
Origination (equity) 647 499
Origination (debt) 1,017 916
Advisory 604 488
Loan products 1,256 1,139
Transaction services 1,971 1,863
Other (225) (277)
Total net revenues 15,918 13,414
Therein: Net interest and trading revenues 10,558 8,354
Provision for credit losses:
Provision for loan losses 32 89
Provision for off-balance sheet positions (22) (65)
Total provision for credit losses 10 24
Noninterest expenses':
Operating cost base 11,120 10,327
Minority interest 37 5
Restructuring activities 418 299
Goodwill impairment - -
Total noninterest expenses’ 11,575 10,631
Therein: Severance payments 17 170
Income before income taxes 4,333 2,759
Add (deduct):
Net (gains) from businesses sold/held for sale - (31)
Restructuring activities 418 299
Goodwill impairment - _
Underlying pre-tax profit 4,751 3,027
Cost/income ratio in % 73% 79%
Underlying cost/income ratio in % 70% 77%
Assets 881,643 729,872
Risk-weighted positions (BIS risk positions) 167,742 139,124
Average active equity? 14,385 12,860
Return on average active equity in % 30% 21%
Underlying return on average active equity in % 33% 24%

" Excludes provision for off-balance sheet positions (reclassified to provision for credit losses).
2 See Note [27] to the consolidated financial statements for a description of how average active equity is allocated to the divisions.

The following paragraphs discuss the contribution of the individual corporate divisions to the overall

results of the Corporate and Investment Bank Group Division.
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Corporate Banking & Securities Corporate Division

The following table sets forth the results of our Corporate Banking & Securities (CB&S) Corporate
Division for the years ended December 31, 2005 and 2004, in accordance with our management
reporting systems.

in € m. (except percentages) 2005 2004

Net revenues:

Sales & Trading (equity) 3,312 2,489

Sales & Trading (debt and other products) 7,336 6,299

Origination (equity) 647 499

Origination (debt) 1,017 916

Advisory 604 488

Loan products 1,256 1,139

Other (225) (308)
Total net revenues 13,947 11,520

Provision for credit losses:

Provision for loan losses 25 79

Provision for off-balance sheet positions 3 (66)
Total provision for credit losses 28 14

Noninterest expenses':

Operating cost base 9,675 8,752
Minority interest 37 5
Restructuring activities 331 272
Goodwill impairment - -
Total noninterest expenses' 10,043 9,028

Therein: Severance payments 18 154
Income before income taxes 3,877 2,478

Add (deduct):
Net (gains) losses from businesses sold/held for sale - -

Restructuring activities 331 272

Goodwill impairment - -
Underlying pre-tax profit 4,207 2,750
Cost/income ratio in % 72% 78%
Underlying cost/income ratio in % 69% 76%
Assets 871,941 720,557
Risk-weighted positions (BIS risk positions) 155,467 128,066
Average active equity? 13,070 11,479
Return on average active equity in % 30% 22%
Underlying return on average active equity in % 32% 24%

" Excludes provision for off-balance sheet positions (reclassified to provision for credit losses).
2 See Note [27] to the consolidated financial statements for a description of how average active equity is allocated to the divisions.

Income before income taxes increased by € 1.4 billion to € 3.9 billion for the year ended December 31,
2005. The improvement was driven by revenue growth of 21%, spread across most business units,
together with continued tight cost management, with the increase of 11% in noninterest expenses
driven by performance-related compensation. Underlying pre-tax profit, at € 4.2 billion, increased by
€ 1.5 billion compared to € 2.8 billion in 2004.

Net revenues of € 13.9 billion in 2005 were € 2.4 billion higher than net revenues of € 11.5 billion in
2004.

Sales & Trading (debt and other products) revenues were a record € 7.3 billion in 2005 and
increased by € 1.0 billion compared to 2004. Sales & Trading (equity) revenues were € 3.3 billion,
€ 823 million higher than 2004.
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Improved earnings in our Debt and Equity franchises reflected sustained leadership in high-value
structured products in commodity, credit, equity and interest rate derivatives, emerging markets and
securitized products. Customer demand for these products remained robust throughout the year.
Equity derivatives in particular showed substantial growth, benefiting from synergies arising from closer
integration with our institutional fixed income sales force.

Margin compression remained a significant factor in the performance of more mature ‘flow’ busi-
nesses such as foreign exchange, money markets and cash equities. Despite this compression, we
nonetheless succeeded in making modest earnings gains in most of these businesses by growing
market share. In cash equities, however, difficult conditions in program trading marginally reduced
overall performance versus 2004.

Market conditions presented a number of attractive proprietary trading opportunities throughout the
year. While remaining committed to a customer-centric business model, we took selective advantage of
these opportunities, and together with the re-engineering of the equities proprietary trading unit at the
beginning of the year, generated strong gains versus 2004.

Revenues from Origination and Advisory were € 2.3 billion, € 366 million higher than in 2004. Origi-
nation (equity) increased market share in both the U.S. and Europe, and regained the no. 1 position in
European equity/equity-linked issuance as measured by fees according to Dealogic. In Origination
(debt), high-yield issuance rose to the global no.1 position in the fee league table in 2005 according to
Dealogic, and we acted as bookrunner on the three largest leveraged buyouts of 2005 in the North
American market. In Advisory, the mergers and acquisitions environment continued to gain momentum
throughout the year and we improved our fee league table position in 2005 as a result of market share
gains in the U.S. and Europe. We ranked no. 8 globally as an M&A advisor, as measured by fees
according to Dealogic, compared to no. 10 in 2004. In Europe, we advised on ten of the twenty largest
transactions announced in 2005 (source: Thomson Financial).

Revenues from Loan Products were € 1.3 billion, € 118 million higher than in 2004. The main driver
was an increase in mark-to-market gains on credit default swaps used to hedge the bank’s investment
grade loan exposure. While credit spreads tended to tighten, reflecting the continuing overall benign
credit environment, the credit spreads that particularly impacted CIB’s hedge portfolio widened.

The provision for credit losses remained low at € 28 million in 2005, compared to € 14 million in
2004, reflecting the continued benign credit environment and tight credit discipline.

Noninterest expenses in 2005 were € 10.0 billion, an increase of € 1.0 billion compared to
€ 9.0 billion in 2004, driven by an increase in performance-related compensation consistent with
improved operating results. Also contributing to the increase were charges of € 331 million for restruc-
turing activities related to the Business Realignment Program. In 2004, similar charges amounted to
€ 272 million.

The cost income ratio improved by 6 percentage points in 2005 to 72%, resulting from the
increased revenues and continued tight cost management. After adjusting for the restructuring activi-
ties, the underlying cost income ratio improved by 7 percentage points from 76% to 69%.
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Global Transaction Banking Corporate Division

The following table sets forth the results of our Global Transaction Banking (GTB) Corporate Division
for the years ended December 31, 2005 and 2004, in accordance with our management reporting
systems.

in € m. (except percentages) 2005 2004
Net revenues:

Transaction services 1,971 1,863
Other - 31
Total net revenues 1,971 1,894

Provision for credit losses:

Provision for loan losses 7 9
Provision for off-balance sheet positions (25) 1
Total provision for credit losses (18) 11

Noninterest expenses':
Operating cost base 1,445 1,576

Minority interest - -

Restructuring activities 87 28

Goodwill impairment - _

Total noninterest expenses' 1,532 1,603
Therein: Severance payments (1) 16
Income before income taxes 457 280
Add (deduct):
Net (gains) from businesses sold/held for sale - (31)
Restructuring activities 87 28

Goodwill impairment - -

Underlying pre-tax profit 544 277
Cost/income ratio in % 78% 85%
Underlying cost/income ratio in % 73% 85%
Assets 17,966 16,636
Risk-weighted positions (BIS risk positions) 12,275 11,058
Average active equity? 1,315 1,381
Return on average active equity in % 35% 20%
Underlying return on average active equity in % 41% 20%

" Excludes provision for off-balance sheet positions (reclassified to provision for credit losses).

2 See Note [27] to the consolidated financial statements for a description of how average active equity is allocated to the divisions.

Income before income taxes increased by € 176 million to € 457 million for the year ended Decem-
ber 31, 2005.

Net revenues increased by 4% to almost € 2 billion in 2005. Trust and Securities Services improved
its revenues significantly through new business and expanded its lead as the no. 1 trustee for U.S.
asset-backed securities and mortgage-backed securities. Cash Management earned higher interest
revenues across all customer segments while Trade Finance increased its revenues due to Structured
Export Finance deals in Europe and sales of interest and currency risk products. Net revenues in 2004
included a gain of € 55 million following the sale of a substantial part of our Global Securities Services
(GSS) business to State Street Corporation in 2003 and a charge of € 24 million, representing GTB’s
share of the loss on the sale of DB Payments. Excluding the net gains on sales, net revenues
increased in 2005 by € 108 million, or 6%, compared to 2004.

The provision for credit losses amounted to a net release of € 18 million in 2005, compared to a
charge of € 11 million for 2004 reflecting the continued benign credit environment and tight credit
discipline.

Noninterest expenses of € 1.5 billion decreased by € 71 million from 2004, although charges for
restructuring activities, which represent GTB’s share of the Business Realignment Program, increased
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by € 59 million from € 28 million in 2004 to € 87 million in 2005. The savings in noninterest expenses
reflected ongoing gains in cost efficiency and the fact that 2004 expenses included some costs related
to the sold GSS business, partly offset by higher performance-related compensation in 2005 in line with
improved operating results.

The cost income ratio of 78% was 7 percentage points lower than in 2004. After adjusting for the
net gains on sales and the restructuring activities, the underlying cost income ratio improved by
12 percentage points from 85% to 73%, reflecting the aforementioned improvements in revenues and
noninterest expenses.
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Private Clients and Asset Management Group Division

The following table sets forth the results of our Private Clients and Asset Management Group Division
for the years ended December 31, 2005 and 2004, in accordance with our management reporting
systems.

in € m. (except where indicated) 2005 2004
Net revenues:
Portfolio/fund management 2,718 2,526
Brokerage 1,847 1,657
Loans/deposits 2,415 2,359
Payments, account & remaining financial services 857 915
Other 757 565
Total net revenues 8,594 8,023
Therein: Net interest and trading revenues 2,818 2,923
Provision for credit losses:
Provision for loan losses 342 264
Provision for off-balance sheet positions 2) 1)
Total provision for credit losses 340 263

Noninterest expenses':

Operating cost base 6,342 6,206
Policyholder benefits and claims 49 50
Minority interest 30 1
Restructuring activities 347 98
Goodwill impairment/impairment of intangibles - 19
Total noninterest expenses' 6,768 6,373
Therein: Severance payments 22 101
Income before income taxes 1,485 1,386
Add (deduct):
Net (gains) losses from businesses sold/held for sale (90) (8)
Restructuring activities 347 98
Goodwill impairment/impairment of intangibles - 19
Underlying pre-tax profit 1,742 1,496
Cost/income ratio in % 79% 79%
Underlying cost/income ratio in % 75% 78%
Assets 123,785 113,818
Risk-weighted positions (BIS risk positions) 74,074 65,677
Average active equity? 6,700 6,715
Return on average active equity in % 22% 21%
Underlying return on average active equity in % 26% 22%
Invested assets (in € bn.) 867 828

" Excludes provision for off-balance sheet positions (reclassified to provision for credit losses).

2 See Note [27] for a description of how average active equity is allocated to the divisions.
3 We define invested assets as (a) assets we hold on behalf of customers for investment purposes and/or (b) client assets that are managed
by us. We manage invested assets on a discretionary or advisory basis, or these assets are deposited with us.

The following paragraphs discuss the contribution of the individual corporate divisions to the overall
results of Private Clients and Asset Management Group Division.

F-20



Asset and Wealth Management Corporate Division

The following table sets forth the results of our Asset and Wealth Management (AWM) Corporate
Division for the years ended December 31, 2005 and 2004, in accordance with our management
reporting systems.

in € m. (except where indicated) 2005 2004
Net revenues:

Portfolio/fund management (AM) 2,199 2,040
Portfolio/fund management (PWM) 303 300
Total portfolio/fund management 2,501 2,339
Brokerage 769 667
Loans/deposits 165 133
Payments, account & remaining financial services 15 18
Other 431 332
Total net revenues 3,881 3,488

Provision for credit losses:

Provision for loan losses - (6)

Provision for off-balance sheet positions - -

Total provision for credit losses - (6)

Noninterest expenses':

Operating cost base 2,984 2,923
Policyholder benefits and claims 49 50
Minority interest 30 1
Restructuring activities 220 88
Goodwill impairment/impairment of intangibles - 19
Total noninterest expenses' 3,284 3,080
Therein: Severance payments 4 51
Income before income taxes 597 414
Add (deduct):
Net (gains) losses from businesses sold/held for sale (81) (32)
Restructuring activities 220 88
Goodwill impairment/impairment of intangibles - 19
Underlying pre-tax profit 736 489
Cost/income ratio in % 85% 88%
Underlying cost/income ratio in % 80% 86%
Assets 37,269 34,945
Risk-weighted positions (BIS risk positions) 13,811 11,424
Average active equity? 4,993 5,034
Return on average active equity in % 12% 8%
Underlying return on average active equity in % 15% 10%
Invested assets (in € bn.)® 704 679

AM — Asset Management

PWM — Private Wealth Management

" Excludes provision for off-balance sheet positions (reclassified to provision for credit losses).

2 See Note [27] to the consolidated financial statements for a description of how average active equity is allocated to the divisions.

3 We define invested assets as (a) assets we hold on behalf of customers for investment purposes and/or (b) client assets that are managed
by us. We manage invested assets on a discretionary or advisory basis, or these assets are deposited with us.

Income before income taxes was € 597 million in 2005, € 183 million higher than in 2004. The current
year included charges of € 220 million for restructuring activities and net gains of € 81 million from the
sale of businesses. In 2004, income before income taxes included charges of € 88 million for restruc-
turing activities, gains of € 32 million from the sale of businesses and an impairment loss of € 19 million
related to intangible assets. Excluding these items, income before income taxes would have increased
€ 247 million from € 489 million in 2004 to € 736 million in 2005.
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Net revenues were € 3.9 billion in 2005, an increase of € 392 million, or 11%, compared to 2004.
This was a record year for net revenues of the Asset and Wealth Management Corporate Division with
growth in all major product areas.

Portfolio/fund management revenues of € 2.2 billion in our Asset Management Business Division
increased by € 159 million, or 8%, from 2004. This improvement mainly reflected higher levels of
invested assets, particularly in Germany and the rest of Continental Europe, as well as higher perform-
ance fees in the Real Estate and Hedge Fund businesses. Partly offsetting these results was a decline
in revenues for the division attributable to the sale of a substantial part of our UK- and Philadelphia-
based Asset Management businesses to Aberdeen Asset Management PLC in 2005.

Portfolio/fund management revenues of € 303 million in our Private Wealth Management Business
Division were slightly ahead of 2004, even though the previous year included operating revenues of
€ 27 million generated by Scudder Private Investment Counsel (PIC) business, which was sold in the
fourth quarter 2004. Excluding this deconsolidation effect, the 11% increase in revenues was mainly
attributable to the successful gathering of new assets, performance improvements in the client portfo-
lios and higher performance fees.

Brokerage revenues of € 769 million increased € 102 million, or 15%, primarily due to strong cus-
tomer demand for high-value products as well as higher transaction-based revenues as a result of
improved market conditions. Brokerage revenues also benefited from net inflows of invested assets.

Revenues related to loans/deposits of € 165 million increased by € 32 million, or 24%, driven by
higher volumes, particularly in our margin loan business.

Revenues from other products of € 431 million were € 99 million, or 30%, greater than in 2004 due
to higher gains from the sale of investments, mainly in the Real Estate business, and an increase of
€ 49 million in net gains from the sale of businesses. Such gains totaled € 81 million in 2005 (UK-AM,
€ 68 million; PIC,€ 13 million) and € 32 million in 2004 (Australia-AM and PIC).

Noninterest expenses were € 3.3 billion in 2005, an increase of € 204 million, or 7%, from 2004.
Most of the increase was due to restructuring charges, which increased from € 88 million in 2004 to
€ 220 million in 2005. The remaining increase in noninterest expenses was primarily driven by higher
performance-related compensation. Partly offsetting these increases were lower severance payments
and the effect of an intangible asset impairment loss of € 19 million in 2004.

The cost/income ratio was 85% in 2005, an improvement of 3 percentage points compared to 88%
in 2004. Excluding restructuring charges, gains from the sale of businesses and the 2004 intangible
asset impairment loss, the cost/income ratio decreased by 6 percentage points from 86% in 2004 to
80% in 2005. This improvement was mainly driven by the aforementioned revenue growth with non-
interest expenses increasing at a lower rate.

Invested assets increased by € 25 billion to € 704 billion in 2005. Our Private Wealth Management
Business Division gathered net new assets of € 11 billion across all major regions. Invested Assets in
our Asset Management Business Division were essentially unchanged at € 536 billion at the end of
2005. Invested assets attributable to the sold UK- and Philadelphia-based Asset Management busi-
nesses amounted to € 77 billion at date of sale in 2005. Excluding the invested assets of the sold busi-
nesses, invested assets in Asset Management grew from € 458 billion in 2004 to € 535 billion in 2005.
The increase of € 77 billion or 17% was due equally to market appreciation and foreign exchange rate
developments, as well as net new assets of € 14 billion. In Germany, our mutual fund company DWS
achieved record net inflows of € 9 billion in Germany and record funds under management of
€ 110 billion at year-end 2005. DWS continues to be the market leader in Germany with a 24% market
share (as measured by the German Investment Association, BVI) and it remains one of the leading
retail asset managers in Europe by size and investment performance. In 2005, DWS was awarded the
Standard & Poor’s Fund Award for the best-performing mutual fund company in Germany for the
eleventh consecutive year.
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Private & Business Clients Corporate Division

The following table sets forth the results of our Private & Business Clients (PBC) Corporate Division for
the years ended December 31, 2005 and 2004, in accordance with our management reporting
systems.

in € m. (except where indicated) 2005 2004
Net revenues:

Portfolio/fund management 216 187
Brokerage 1,078 991
Loans/deposits 2,251 2,226
Payments, account & remaining financial services 842 898
Other 326 233
Total net revenues 4,713 4,534
Provision for credit losses:

Provision for loan losses 342 270
Provision for off-balance sheet positions (2) 1)
Total provision for credit losses 340 269

Noninterest expenses':
Operating cost base 3,358 3,283

Policyholder benefits and claims - -

Minority interest - -

Restructuring activities 127 10
Goodwill impairment / impairment of intangibles - -
Total noninterest expenses' 3,485 3,293
Therein: Severance payments 17 50
Income before income taxes 888 972
Add (deduct):
Net (gains) losses from businesses sold/held for sale 9) 24
Restructuring activities 127 10

Goodwill impairment / impairment of intangibles - -

Underlying pre-tax profit 1,006 1,006
Cost/income ratio in % 74% 73%
Underlying cost/income ratio in % 71% 72%
Assets 86,554 78,930
Risk-weighted positions (BIS risk positions) 60,263 54,253
Average active equity? 1,707 1,681
Return on average active equity in % 52% 58%
Underlying return on average active equity in % 59% 60%
Invested assets (in € bn.)® 163 150
Loan volume (in € bn.) 74 69
Deposit volume (in € bn.) 66 63

" Excludes provision for off-balance sheet positions (reclassified to provision for credit losses).

2 See Note [27] to the consolidated financial statements for a description of how average active equity is allocated to the divisions.
3 We define invested assets as (a) assets we hold on behalf of customers for investment purposes and/or (b) client assets that are managed
by us. We manage invested assets on a discretionary or advisory basis, or these assets are deposited with us.

Income before income taxes of € 888 million in 2005 was € 84 million lower than in 2004, largely due to
an increase in restructuring charges of € 117 million to € 127 million in 2005. Both years included
results from the sale of businesses. A loss of € 24 million in 2004 was related to the disposal of

DB Payments. In 2005, the sale of the private banking business in the Netherlands resulted in a gain of
€ 9 million. Excluding restructuring activities and results from the sale of businesses, income before
income taxes of € 1 billion matched the record level of 2004, as revenue growth offset higher noninter-
est expenses and an increased provision for credit losses.
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Net revenues of € 4.7 billion increased by € 179 million or 4% compared to 2004 despite modest
GDP growth in Germany and Italy, PBC’s core markets, as well as exceptional market conditions for
insurance brokerage in Germany in 2004 following changes in tax legislation.

Portfolio/fund management revenues and brokerage revenues were the key drivers of the growth in
2005. These revenues increased by € 29 million and € 87 million, respectively. The improvements
reflected successful placements of investment products, such as the Kompass Life Funds and other
innovative investment products, as well as higher transaction-based flow revenues.

Loans/deposits revenues increased by € 24 million, driven by higher loan volumes reflecting PBC’s
strategy of growing consumer lending. Revenues attributable to deposits decreased due to margin
pressure in a very competitive environment, especially in Germany.

Payments, account and remaining financial services revenues decreased by € 56 million, due to the
aforementioned increase from tax legislation on insurance brokerage in 2004, in part offset by higher
revenues from payment services in 2005.

Revenues from other products of € 326 million in 2005 increased by € 93 million compared to 2004,
primarily due to improved results from asset and liability management activities as well as the effect
from the sale of businesses described above.

Provision for credit losses increased by € 71 million, or 26%, to € 340 million in 2005 reflecting the
growth in consumer lending and lower values realized on real estate collateral supporting distressed
loans, especially in Germany.

Noninterest expenses of € 3.5 billion were € 191 million higher than in 2004, primarily due to the
€ 117 million increase in restructuring charges. Excluding restructuring charges, the rise in costs was
due to investments in growing the business, including the launch of branch banking in India, the exten-
sion of the branch network in Poland, as well as the expansion of the sales forces in Germany, Italy
and Spain.

The cost/income ratio increased slightly by 1 percentage point to 74% in 2005, driven by the afore-
mentioned higher restructuring charges. Excluding restructuring charges and the impact of business
disposal results, the cost/income ratio improved from 72% in 2004 to 71% in 2005.

Invested assets of € 163 billion at the end of 2005 grew by € 13 billion or 9%. The increase was
attributable to both market appreciation and net inflows.
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Corporate Investments Group Division
The following table sets forth the results of our Corporate Investments Group Division for the years
ended December 31, 2005 and 2004, in accordance with our management reporting systems.

in € m. (except percentages) 2005 2004
Net revenues 1,229 621
Therein: Net interest and trading revenues 37 118

Provision for credit losses:

Provision for loan losses - 19

Provision for off-balance sheet positions - -

Total provision for credit losses 1) 19

Noninterest expenses':

Operating cost base 181 414
Minority interest 2) 1)
Restructuring activities 2 3

Goodwill impairment / impairment of intangibles - -

Total noninterest expenses' 181 416
Therein: Severance payments - 1
Income before income taxes 1,049 186
Add (deduct):
Net (gains) losses from businesses sold/held for sale - (38)
Significant equity pick-ups/net (gains) losses from investments (156) (148)
Net (gains) losses on securities available for sale/
industrial holdings including hedging (801) (176)
Net (gains) losses on sale of premises (57) (20)
Restructuring activities 2 3

Goodwill impairment / impairment of intangibles - -

Underlying pre-tax profit (loss) 37 (194)
Cost/income ratio in % 15% 67%
Underlying cost/income ratio in % 84% 174%
Assets 15,025 16,442
Risk-weighted positions (BIS risk positions) 7,448 10,242
Average active equity? 3,047 3,933
Return on average active equity in % 34% 5%
Underlying return on average active equity in % 1% (5)%

" Excludes provision for off-balance sheet positions (reclassified to provision for credit losses).

2 See Note [27] to the consolidated financial statements for a description of how average active equity is allocated to the divisions.

Our Corporate Investments Group Division reported an income before income taxes of € 1.0 billion in
2005 compared to an income before income taxes of € 186 million in 2004.

Net revenues were € 1.2 billion in 2005, an increase of € 609 million compared to 2004. Net
revenues in 2005 included net gains of € 801 million on sales of securities available for sale and from
our industrial holdings portfolio. The largest gains, totaling € 666 million, resulted from sales which
further reduced our investment in DaimlerChrysler AG from 10.4% to 4.4%. The sale of our stake in
Sidzucker AG, the partial sale of HCL Technologies Ltd., and the sale of some smaller investments
also contributed to the overall net gains on securities available for sale and our industrial holdings port-
folio in 2005. Net revenues in 2004 included net gains of € 176 million on sales of securities available
for sale and from our industrial holdings portfolio. The largest transaction was the reduction of our
investment in DaimlerChrysler AG from 11.8% to 10.4%, which resulted in a net gain of € 118 million.
The reduction of our investment in DEUTZ AG from 10.5% to 4.5% and the sale of our investments in
Fresenius AG and Motor-Columbus AG also contributed to the overall net gains on securities available
for sale and our industrial holdings portfolio in 2004.
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Net revenues in 2005 also included net gains of € 57 million from the disposal of premises and net
gains of € 156 million from significant equity method and other investments, including a € 44 million
gain from the reduction of our stake in EUROHYPO AG.

In 2004, net revenues included net gains of € 38 million from sold businesses related to our remain-
ing North American commercial and consumer finance business. Net revenues in 2004 also reflected
net gains of € 20 million from the disposal of premises and net gains of € 148 million from significant
equity method and other investments, including a € 52 million gain from the sale of our 49% stake in
DSI Financial Solutions Pte Ltd.

Excluding these items, the remaining variance between net revenues in 2005 and 2004 was mainly
attributable to lower dividend income from our reduced industrial holdings portfolio and revenues
subsequent to the sale of businesses.

Total noninterest expenses decreased in 2005 to € 181 million from € 416 million in 2004. The
savings primarily resulted from a reduction in vacant office space costs, which amounted to
€ 173 million in 2004 compared to € 14 million in 2005. Noninterest expenses in 2005 also decreased
as a result of business sales in prior periods.

At year-end 2005, the alternative assets portfolio of the Corporate Investments Group Division had
a carrying value of € 1.4 billion, of which 36% was private equity direct investments, 26% was real
estate investments and 38% was private equity indirect and other investments. This compares to a
value at year-end 2004 of € 1.6 billion. We continue to monitor portfolio values on a quarterly basis to
determine if valuation adjustments, including potential impairments, are necessary.
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Liquidity and Capital Resources

Liquidity and capital are managed by Group Treasury. At the group level and on a consolidated basis
this is the responsibility of Corporate Treasury, whereby regional treasuries manage liquidity and
capital locally in each region. The allocation of financial resources (capital, liquidity, balance sheet
limits) in general and capital in particular favors business portfolios with the highest positive impact on
our profitability and shareholder value. As a result, Corporate Treasury periodically reallocates
available capital among business portfolios.

Corporate Treasury develops and implements our capital strategy including the issuance and
repurchases of shares. We are committed to maintain our sound capitalization. Overall capital demand
and supply are constantly monitored and adjusted, if necessary, to meet the need for capital from
various perspectives. These include book equity based on U.S. GAAP accounting standards, regula-
tory capital based on BIS and economic risk driving the capital usage of the business portfolios,
commonly called economic capital. Our target for the BIS Tier | capital ratio is to stay within an 8-9%
target range.

Milestones in capital management in 2005 were the completion of the third share buy-back program
and the start of a fourth program. Under the third program, which was completed in April 2005,

45.5 million shares were repurchased. Based on the authority to buy back up to 10% of total shares
issued, which was granted at the 2005 Annual General Meeting and expires at the end of October
2006, the fourth buy-back program was launched in July 2005. The program serves equity-based com-
pensation programs and allows us to return excess capital to shareholders. Buy-backs were mainly
funded from surplus capital and current earnings. As of December 31, 2005, 16.1 million shares
(approximately 2.9% of our share capital) were repurchased under the fourth program. In total,

35.5 million shares were repurchased in 2005 under our share buy-back programs.

In 2005, we issued € 0.9 billion hybrid Tier | capital. Total outstanding hybrid Tier | capital as of
December 31, 2005 amounted to € 3.6 billion.

While the funding plan and liquidity risk at the group level are managed centrally, the issuance of
liability products in accordance with the funding plan and all other measures related to the mitigation of
liquidity risk are executed by our regional treasuries. Group Treasury controls the demand for liquidity
through limits on unsecured funding and caps on daily maximum cash outflows. Furthermore, investor
concentration and liability roll-off reports are prepared to analyze the sources of funds and to identify
trends within our refinancing base. This information allows for adjustments with respect to our funding
strategy. In total, Treasury issued approximately € 15 billion of capital market instruments in various
currencies and regions in 2005.

Treasury applies stress testing to all local liquidity profiles to quantify the potential effects of devel-
opments unfavorable to our funding capability. The stress testing covers expected cash flows and the
salability of trading assets under various adverse scenarios including systemic shocks as well as
unfavorable rating changes.

The allocation and re-allocation of resources such as capital, the determination of the appropriate
limits for unsecured funding as well as other resource issues are framed by the Asset and Liability
management process. The Group Asset and Liability Committee (Group ALCO), on which all corporate
divisions and Group Treasury are represented, has the responsibility to balance group-wide business
needs with resource availability. In particular, the Group ALCO makes proposals to our Management
Board with respect to decisions on financial resources, including the allocation of capital and liquidity to
the divisions.

Most of our subsidiaries are subject to legal and regulatory capital requirements as well as mini-
mum liquidity thresholds. Local ALCOs attend to those needs under the stewardship of regional
treasuries. Furthermore they safeguard compliance with requirements such as restrictions on dividends
allowable for remittance to Deutsche Bank AG or on the ability of our subsidiaries to make loans or
advances to the parent bank. See “Item 4: Information on the Company-Regulation and Supervision.”
In developing, implementing and testing our liquidity and capital strategy, we take such legal and
regulatory requirements into account and seek to ensure that the attendant requirements are not likely
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to have a material impact on our ability to meet our expected cash obligations. In our opinion, our
working capital is sufficient for our present requirements.
For a detailed discussion of our liquidity risk management, see our Risk Report.

Pension Plans

We have a global policy for determining the significant assumptions and estimates that are applied to
our pension and other employee benefit plans. These assumptions and estimates are measurable
against market factors, or equivalents where market factors are not available. As stated in Note [24] to
our consolidated financial statements, “Pension and Other Employee Benefit Plans”, below are the
significant assumptions and estimates related to our pension plans.

The discount rate is determined on the basis of yields to maturity of AA-rated corporate bond
indices of the same currency, similar duration of the liability, and representing sufficient depth of
market. Alternatively, benchmark government bonds are used for countries where sufficient depth of
AA-corporate bond markets is not available. In cases of significant differences between the published
bond duration and the calculated duration of the obligation, an adjustment is made equal to this differ-
ence multiplied by the slope of the yield curve. No such adjustment was made in the Eurozone, the UK
and the U.S. The resulting discount rate was rounded to the nearest multiple of 10 basis points. At
December 31, 2005, the average discount rate used to measure our pension obligations (Projected
Benefit Obligation (PBO) and Accumulated Benefit Obligation (ABO)) was 4.3%. In determining our
pension expense for the year ended December 31, 2005, an average discount rate of 5.0% (i.e., the
December 31, 2004 rate) was applied. The respective average discount rates for the Defined Benefit
Postretirement Plans were 5.4% as of December 31, 2005 and 5.7% for determining the expected
expense for 2005.

The expected return on our defined benefit pension plans’ assets is calculated by applying a risk
premium, which reflected the inherent risks associated with each relevant asset category, over a risk-
free return. Using this so-called “building block” approach globally ensures that we have a consistent
framework in place. In addition, it allows sufficient flexibility for changes that must be made to reflect
specific local conditions. The average expected return on plan assets for the net periodic benefit
expense for 2005 (NPBC 2005) was 5.0%. The determination of the expected return on plan assets for
2006 was based on the actual asset allocation as of the measurement date. The ten-year government
fixed interest bond yield for the country in which each plan is located was used as the basis for the risk-
free return, taking into account the duration of the bonds held compared to the ten-year benchmark.
The additional return for debt securities was calculated by reference to the mix of debt securities in
each plan. For cash, we estimated the expected return to be equivalent to the market yield on three-
month treasury instruments for the applicable country. The average expected return for the 2006 NPBC
is 4.4%.

The long term price inflation assumption is set by reference to region-specific consensus indices
(published in October) adjusted where necessary to extend the duration. Salary increases are
expressed as a percentage over this base inflation assumption. Other assumptions, such as mortality
tables, were set by us in consultation with our local actuaries.

We made contributions of € 521 million and € 310 million to our defined benefit pension plans for
the fiscal years 2005 and 2004, respectively. These contributions were funded with cash from opera-
tions and were recorded as a component of prepaid pension benefit cost (€ 1,365 million at Decem-
ber 31, 2005 and € 1,094 million at December 31, 2004) in our consolidated balance sheet.

F-28



The contributions were determined by considering several factors (e.g., ratio of fair value of plan
assets to respective Projected Benefit Obligations, funding requirements in accordance with the
Employee Retirement Income Security Act of 1974 (ERISA)). No minimum ERISA contributions were
required for our U.S. pension plan.

Our funding policy is to ensure a proper coverage of the PBO by plan assets for our funded plans.
Any obligation for our unfunded plans was accrued for accordingly and is funded when paid to the
beneficiaries.

Our principle is to finance pension plans using external financing vehicles (e.g., trusts, insured
arrangements) unless circumstances justify an exception, for example where it would not comply with
legislation or be tax inefficient. The goal is to maintain a financing level within a range of 90% to 110%
of the obligation and to spread the deficit or surplus over 5 years (i.e., to return to the target level of
100%).

The net periodic benefit expense for the year ended 2005 was determined by external local actuar-
ies and based on certain estimates and market-related assumptions as of January 1, 2005 (e.qg.
discount rates, expected return on plan assets etc.). The current service element was subsequently
revised for the effects of curtailments in the UK, Japan and Germany. This process was reviewed by
our independent global actuary.

The downward market trends in discount rates and the expected return on assets will result in an
increase in the P/L charge in 2006. We anticipate an increase in expenses of approximately 7% for our
Defined Benefit Plans (2005 NPBC: € 301 million) and approximately 25% for our Defined Postretire-
ment Schemes (2005 NPPBC: € 16 million) in the U.S. and the UK.

The unrecognized actuarial gains on the plan assets and the losses on the PBO for our funded
pension schemes amounted to a total of € 1,058 million as of December 31, 2005. Following the corri-
dor approach we generally amortize, as part of the net periodic benefit cost, the excess of the corridor
(10% of the higher of Projected Benefit Obligation (PBO) or the Fair Value of Plan Assets) over the
average future service periods (approximately 12 years). The loss amortized for our Defined Benefit
Pension Plans was € 40 million for fiscal year 2005 and € 61 million for fiscal year 2004. The losses
amortized for the Defined Postretirement Pension Plans were € 1 million for fiscal year 2005 (2004: -).
The amortization period for these losses is the average remaining life expectancy of approximately
9 years.

In 2006, we will record expenses of € 69 million for the Defined Benefit Pension Plans and € 3 mil-
lion for the Defined Benefit Postretirement Plans.

Our goal is to match the maturity profiles of the assets and liabilities and to reduce the future volatil-
ity of pension expense and funding status of the plans, reducing the exposure to the equity market.
This has been achieved over a period of time with a reduction of the portfolio’s equity exposure to 17%
in 2004. Our pension plan investment strategy is unchanged since 2004. Due to this strategy, the
expected return on assets was based on the following allocation.
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Target allocation Percentage of plan assets
Dec 31, 2006 Dec 31, 2005 Dec 31, 2004

Asset category:
Equity securities 15% 17% 17%
Debt securities 75% 71% 73%
Real Estate and other 10% 12% 10%
Total 100% 100% 100%

The asset allocation of each of our pension plans is reviewed regularly.

Given this strategy, it is expected that the earnings volatility from the assets will be reduced and
that earnings variations on the assets will be offset by compensating movements in the obligation.
Deviations between the expected return and the actual return are usual and sometimes material (for
example, our expected return on plan assets for fiscal year 2005 was € 391 million, whereas the actual
return was € 1.3 billion). For fiscal year 2005, this deviation was nearly compensated by the decline in
the discount rate. There is no material discretionary funding expected at this point in time because the
funded status of our Defined Benefit Schemes is positive.

Our primary investment objective is to have a low volatility of the funded status and downside
protection. Within this, the goal is to achieve the highest return consistent with a defined risk tolerance,
in order to ensure that pension costs are not a competitive disadvantage.

Off-balance Sheet Arrangements with Unconsolidated Entities

We carry out certain business activities via arrangements with unconsolidated entities. We may provide
financial support or otherwise be exposed to risks of loss as a result of these arrangements, typically
through guarantees that we provide or subordinated retained interests that we hold. The purposes,
risks, and effects of these arrangements are described below. Also, see Note [30] to the consolidated
financial statements for disclosure of total outstanding guarantees and lending-related commitments
entered into in the normal course of business which give rise to off-balance sheet credit risk.

We provide financial support related to off-balance sheet activities chiefly in connection with asset
securitizations, commercial paper programs, commercial real estate leasing vehicles and guaranteed
value mutual funds that we manage and that we do not consolidate. With the adoption of FIN 46 and
FIN 46(R), some of the vehicles related to these activities have been consolidated and some remain
unconsolidated. See Note [2] to the consolidated financial statements for further information regarding
the adoption of FIN 46 and FIN 46(R). We are addressing only the unconsolidated portion of these
activities in this section. See Note [9] to the consolidated financial statements for financial information
regarding both the consolidated and unconsolidated portions of these activities.

We may provide financial support in connection with asset securitizations by retaining a subordi-
nated interest in the assets being securitized. In an asset securitization, we sell financial assets to a
securitization vehicle that funds its purchase by issuing debt (asset-backed securities) to investors. We
have no control over the securitization vehicle after the sale, and our creditors and we have no claim
on the assets that we have sold. Similarly, the investors and the securitization vehicle have no
recourse to our other assets if the loans go into default. Asset-backed securities are attractive to inves-
tors in what is a deep and liquid market that lowers borrowing costs and increases credit availability to
businesses and to consumers.
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The securitization vehicles we use in these transactions pose limited liquidity risks since the pay-
ments to investors are directly tied to the payments received from the vehicles’ assets and are unaf-
fected by changes in our own credit rating or financial situation. A sudden drop in investor demand for
asset-backed securities could cause us to restrict our lending thereafter for the types of loans we typi-
cally securitize, but we are not dependent on securitizations as a source of funding and such a market
shift would not pose any significant additional liquidity risk not already considered in our risk analyses.
To the extent we hold senior or subordinated debt issued by a securitization vehicle we have credit risk
that is considered as part of our credit risk assessments or market valuations. Note [9] to the consoli-
dated financial statements provides additional information regarding the extent of our retained interests
in securitizations and the volume of our asset securitization activities.

Commercial paper programs represent a way for third parties to securitize their financial assets. In
commercial paper programs, we do not securitize any of our own financial assets, but act as adminis-
trative agent. As administrative agent, we facilitate the sale of loans, other receivables, or securities
from various third parties to an unconsolidated special purpose entity. We may also facilitate the trans-
fer of the loans and securities that represent collateral provided by the third parties in return for loans
granted by the unconsolidated entity. The entity then issues collateralized commercial paper to the
market. In these situations, the commercial paper issuer is restricted from purchasing assets from or
making loans to us. Rating agencies typically rate such commercial paper in the highest short-term
category because of the collateral and credit support normally provided by a financial institution.

Unlike securitization vehicles, commercial paper programs do pose liquidity risk since the commer-
cial paper issued is short-term whereas the issuer’s assets are longer term. We take on this risk when-
ever we provide a liquidity support facility to the issuer. In 2003, a methodology to incorporate these
contingent liabilities in our liquidity risk framework (including stress testing) was developed and
approved by the Group Asset and Liability Committee.

We may also guarantee the assets of the issuer as part of the facility, giving us secondary credit
risk with the first loss taken by the third parties who sold their assets to the entity.

We sponsor commercial real estate leasing vehicles and closed-end funds where third party inves-
tors essentially provide senior financing for the purchase of commercial real estate, which is leased to
other third parties. We typically provide subordinated financing, which exposes us to real estate market
risk, and we receive fees for our administrative services.

In the case of guaranteed value mutual funds managed by ourselves, the value of the mutual funds
units is being guaranteed. These mutual funds are investment vehicles that were established to provide
returns to investors in the vehicles.

The extent of the financial support we provide for certain of the arrangements described above is
disclosed in Note [9] to the consolidated financial statements in the disclosure of the Group’s maximum
exposure to loss as a result of its involvement with unconsolidated variable interest entities in which the
Group holds a significant variable interest. The risks from these arrangements are included in our
overall assessments of credit, liquidity and market risks.
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Tabular Disclosure of Contractual Obligations
The table below shows the cash payment requirements from specified contractual obligations
outstanding as of December 31, 2005.

Contractual obligations Payment due by period

Total Less than 1-3 years 3-5 years More than
in€m. 1 year 5 years
Long-term debt obligations 113,554 14,877 22,782 27,681 48,214
Capital (finance) lease obligations 964 109 318 93 444
Operating lease obligations 3,125 484 839 618 1,184
Purchase obligations 2,944 548 1,106 769 521
Long-term deposits 28,256 - 8,028 6,156 14,072
Other long-term liabilities 5,869 927 2,025 758 2,159
Total 154,712 16,945 35,098 36,075 66,594

Operating lease obligations exclude the benefit on noncancelable sublease rentals of € 388 million.
Purchase obligations reflect minimum payments due under long-term real-estate-related obligations,
and long-term outsourcing agreements. Long-term deposits exclude contracts with a remaining
maturity of less than one year. Other long-term liabilities consist primarily of obligations to purchase
common shares, and insurance policy reserves which are classified in the “More than 5 years” column
since the obligations are long term in nature and actual payment dates cannot be specifically deter-
mined. See the following notes to the consolidated financial statements for further information:

Note [11] regarding lease obligations, Note [15] regarding deposits, Note [17] regarding long-term debt
and Note [18] regarding obligation to purchase common shares.

Long-Term Credit Ratings
We believe that maintaining our credit quality is a key part of the value we offer to our clients, bond-
holders and shareholders. Below are our long-term credit ratings.

Dec 31, 2005 Dec 31, 2004
Moody’s Investors Service, New York' Aa3 Aa3
Standard & Poor’s, New York? AA- AA-
Fitch Ratings, New York® AA- AA-

" Moody’s defines the Aa3 rating as denoting bonds that are judged to be high quality by all standards. Moody’s rates Aa bonds lower than
the best bonds (which it rates Aaa) because margins of protection may not be as large as in Aaa securities or fluctuation of protective ele-
ments may be of greater amplitude or there may be other elements present which make the long-term risk appear somewhat greater than
Aaa securities. The numerical modifier 3 indicates that Moody’s ranks the obligation in the lower end of the Aa category.

2 Standard and Poor’s defines its AA rating as denoting an obligor that has a very strong capacity to meet its financial commitments. The AA
rating is the second-highest category of Standard and Poor’s ratings. Standard and Poor’s notes that an AA rated obligor differs from the
highest rated obligors only in small degree. The minus sign shows relative standing within the AA rating category.

3 Fitch Ratings defines its AA rating as very high credit quality. Fitch Ratings uses the AA rating to denote a very low expectation of credit
risk. According to Fitch Ratings, AA-ratings indicate very strong capacity for timely payment of financial commitments. This capacity is not
significantly vulnerable to foreseeable events. Category AA is Fitch Ratings second-highest rating category.

As of the date of this document, there has been no change in any of the above ratings.

Each rating reflects the view of the rating agency only at the time it gave us the rating, and you
should evaluate each rating separately and look to the rating agencies for any explanations of the
significance of their ratings. The rating agencies can change their ratings at any time if they believe that
the circumstances so warrant. You should not view these long-term credit ratings as recommendations
to buy, hold or sell our securities.
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Balance Sheet Development

The table below shows information on the balance sheet development.

in €m. 2005 2004
Total assets 992,161 840,068
Central Bank funds sold and securities purchased under resale agreements 130,993 123,921
Trading assets 448,393 373,147
Loans, net 151,355 136,344
Deposits 380,787 320,796
Trading liabilities 194,347 169,606
Long-term debt 113,554 106,870
Total shareholders’ equity 29,936 25,904
Tier | risk-based capital (BIS) 21,898 18,727
Total risk-based capital (BIS) 33,886 28,612

The Group’s total assets at the end of the year were € 992.2 billion, an increase compared to the
previous year of € 152.1 billion, or 18% (2004: € 840.1 billion). The development of exchange rates, in
particular the U.S. dollar, contributed significantly to the increase in total assets.

The growth in total assets was largely the result of growth in trading assets by € 75.2 billion, to
€ 448 .4 billion, reflecting the expansion of our business with structured high-value products. Securities
borrowed increased by € 35.5 billion, to € 101.1 billion, and central bank funds sold and securities
purchased under resale agreements grew by € 7.1 billion, to € 131.0 billion. In addition, loans rose by
€ 15.0 billion, to € 151.4 billion. This increase resulted from the expansion of the profitable consumer
finance business in PCAM and higher loans to business and corporate clients in CIB. In other assets,
loans held for sale increased by € 17.3 billion, to € 25.5 billion, due mainly to the strong growth of this
business in North America, with the claims acquired in the course of our securitization activities or
originated in our loan business.

The increase in total liabilities stemmed, to a considerable extent, from the growth of € 60 billion in
deposits, which totalled € 380.8 billion at the end of the year. This was primarily caused by a rise of
€ 54.3 billion in interest-bearing deposits at our non-German offices. Certificates of deposit with
remaining maturities of up to one year at our non-German offices increased by € 19.0 billion, other
short-term time deposits outside Germany with remaining maturities of up to three months rose by
€ 20.7 billion. Furthermore, liabilities from central bank funds purchased and securities sold under
repurchase agreements grew by € 38.2 billion, to € 143.5 billion. Securities loaned rose by € 11.7 bil-
lion, to € 24.6 billion, and trading liabilities increased by € 24.7 billion, to € 194.3 billion. Our long-term
debt (including financial instruments at fair value) increased by € 6.7 billion, to € 113.6 billion. Although
new long-term bonds and notes (including index certificates) for € 44.6 billion were issued, the resulting
rise in our long-term debt was partly offset by early repayments, repurchases and bond repayments
totaling € 39.8 billion.

Group shareholders’ equity increased in 2005 by € 4.0 billion, or 16%, to € 29.9 billion. The main
contributors to this were net income of € 3.5 billion, positive effects of exchange rate changes
(especially the U.S. dollar) amounting to € 1.1 billion and higher unrealized gains on securities avail-
able for sale (€ 0.7 billion). Furthermore, the increased reserves for share awards (€ 0.6 billion) and the
issuance of common shares in connection with employee stock option programs (€ 0.4 billion) had
positive effects on shareholders' equity. These factors were partly offset by items reducing share-
holders’ equity, including share buybacks (€ 1.8 billion), the cash dividend paid for the 2004 financial
year (€ 0.9 billion) and the increased obligation to purchase common shares (€ 0.4 billion).

Total regulatory capital in accordance with the recommendations of the Basel Committee on Bank-
ing Supervision increased in 2005 by € 5.3 billion, to € 33.9 billion. Of this growth € 3.1 billion is attrib-
utable to core capital. Changes included the aforementioned developments in net income, exchange
rate changes, share awards, employee stock option programs, share buybacks and obligations to
purchase common shares. Other factors on core capital are accrued dividends (deduction of
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€ 1.3 billion), an increased goodwill/intangible deduction (€ 0.9 billion), as well as changes, totalling
€ 1.9 billion, in the regulatory adjustment relating to securities available for sale, in hybrid capital
components in the regulatory group of consolidated companies and in other items. Supplementary
capital increased primarily due to new issuances of subordinated liabilities.

Employees and Social Responsibility

Employees
As of December 31, 2005, we employed a total of 63,427 staff members as compared to 65,417 as of
December 31, 2004. We calculate our employee figures on a full-time equivalent basis, meaning we
include proportionate numbers of part-time employees.

The following table shows our numbers of full-time equivalent employees as of December 31, 2005,
and 2004.

Employees’ Dec 31, 2005 Dec 31, 2004
Germany 26,336 27,093
Europe (outside Germany)? 18,444 19,538
Asia-Pacific 7,169 6,458
North America® 11,134 11,954
South America 345 374
Total employees 63,427 65,417

" Full-time equivalent employees.
2 Includes a small number of employees in Africa.
3 Primarily the United States.

The number of our employees decreased by 1,990 to 63,427 during the year. In the course of imple-
menting the global BRP, we completed approximately 5,900 employee departures and notifications as
of December 31, 2005 out of the announced 6,400. This reduction was offset by some of our growth
initiatives in other parts of our businesses.

The proportion of employees working in Germany as a percentage of our total staff remained
essentially the same at 41.5%.

Corporate Citizenship
The assumption of social responsibility is a prerequisite for the generation of value for shareholders. As
a good corporate citizen, we are more than glad to accept our responsibility for our society. We are
committed to improving educational prospects for young people and are there to provide assistance to
victims of natural disasters that often affect entire regions. We consider it our duty to support our
employees in various ways in their active social commitment. Boosted by good results, expenditure on
Deutsche Bank’s commitment to society and its worldwide foundations was increased from almost
€ 73 Mio in 2004 to just short of € 90 Mio in 2005.

For more information see our Corporate Social Responsibility Report that can be downloaded at our
website http://www.db.com/csr/en/index.html.
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Subsequent Events

In 2005, grundbesitz-invest (“Grundbesitz”), an open-end property fund sponsored and managed by a
subsidiary of ours, temporarily suspended the issuance and redemption of its share units pending an
extraordinary revaluation of its real estate assets. The suspension was deemed necessary to protect
unit holders and to ensure equal treatment for current and potential investors. In light of the extraordi-
nary nature of the temporary closure, we are committed to compensate certain unit holders for any loss
in value due to the revaluation, including by direct payments to certain unit holders who, taking into
account the purchase price of their share units and earnings distributions received, would incur a loss
due to the revaluation of the properties, and by other indirect compensation. Grundbesitz re-opened for
issuance and redemption on March 3, 2006. We committed to support Grundbesitz’s liquidity upon its
re-opening by various means, which may include offering to purchase its units from time to time, at
prevailing redemption prices. At the end of the first quarter 2006, we will evaluate whether we must
consolidate Grundbesitz based on the extent of our exposure to it at that time. For the year ended
December 31, 2005, we recorded provisions of € 203 million representing the estimated direct and
indirect compensation costs mentioned above.

Significant Accounting Policies and Critical Accounting Estimates

We have prepared our consolidated financial statements in accordance with U.S. GAAP. Our signifi-
cant accounting policies, as described in Note [1] to the Consolidated Financial Statements, are
essential to understanding our reported results of operations and financial condition. Certain of these
accounting policies require critical accounting estimates that involve complex and subjective judgments
and the use of assumptions, some of which may be for matters that are inherently uncertain and
susceptible to change. Such critical accounting estimates could change from period to period and have
a material impact on our financial condition, changes in financial condition or results of operations.
Critical accounting estimates could also involve estimates where management could have reasonably
used another estimate in the current accounting period. Actual results may differ from these estimates
if conditions or underlying circumstances were to change.

We review the selection of these policies and the application of these critical accounting estimates
with our Audit Committee. We have identified the following significant accounting policies that involve
critical accounting estimates:

— Fair value estimates,

— allowance for loan losses,

- impairment of assets other than loans,

- deferred tax assets valuation allowance,

- legal, regulatory and tax contingencies.

For more information on critical accounting estimates, see the respective section of our Form 20-F filed
March 23, 2006.

F-35



Management Report

Recent Accounting Developments

FSP FAS 109-2

In December 2004, the FASB issued Staff Position No. 109-2, “Accounting and Disclosure Guidance
for the Foreign Earnings Repatriation Provision within the American Jobs Creation Act of 2004” (“FSP
FAS 109-2"). The Act, which was signed into law in the U.S. on October 22, 2004, provides for, among
other things, a reduced rate of U.S. tax on dividends received from foreign subsidiaries of U.S. taxpay-
ers. FSP FAS 109-2 provides additional time beyond the financial reporting period of the enactment to
evaluate the effects of this provision of the Act for purposes of applying SFAS No. 109, “Accounting for
Income Taxes.” We do not intend to repatriate any earnings from foreign subsidiaries in accordance
with the provisions of the Act and thus FSP FAS 109-2 did not have an impact on our consolidated
financial statements.

SOP 03-3

In December 2003, the American Institute of Certified Public Accountants issued Statement of Position
03-3, “Accounting for Certain Loans or Debt Securities Acquired in a Transfer” (“SOP 03-3"). SOP 03-3
addresses the accounting for differences between contractual and expected cash flows for loans or
debt securities acquired in a transfer if those differences are attributable, at least in part, to credit
quality. The SOP prohibits the creation of an allowance for loan losses in the initial accounting for all
loans within its scope. The SOP also limits the income that can be recognized and specifies the
accounting for future changes in expected cash flows on the acquired loans or securities. SOP 03-3 is
effective for loans or debt securities acquired in fiscal years beginning after December 15, 2004. The
adoption did not have a material impact on our consolidated financial statements.

SFAS 155

In February 2006, the FASB issued SFAS No. 155, “Accounting for Certain Hybrid Financial Instru-
ments” (“SFAS 155”). SFAS 155 allows any hybrid financial instrument that contains an embedded
derivative that otherwise would require bifurcation under SFAS No. 133, “Accounting for Derivative
Instruments and Hedging Activities” to be carried at fair value in its entirety, with changes in fair value
recognized in earnings. In addition, SFAS 155 requires that beneficial interests in securitized financial
assets be analyzed to determine whether they are freestanding derivatives or contain an embedded
derivative. SFAS 155 also eliminates a prior restriction on the types of passive derivatives that a
qualifying special purpose entity is permitted to hold. SFAS 155 is applicable to new or modified finan-
cial instruments in fiscal years beginning after September 15, 2006, though the provisions related to
fair value accounting for hybrid financial instruments can also be applied to existing instruments. Early
adoption, as of the beginning of an entity’s fiscal year, is also permitted, provided interim financial
statements have not yet been issued. We are currently evaluating the potential impact, if any, that the
adoption of SFAS 155 will have on our consolidated financial statements.

EITF 05-5

In June 2005, the FASB ratified the consensus reached in EITF Issue No. 05-5, “Accounting for Early
Retirement or Postemployment Programs with Specific Features (Such As Terms Specified in
Altersteilzeit Early Retirement Arrangements)” (“EITF 05-5"). EITF 05-5 addresses the timing of
recognition of salaries, bonuses and additional pension contributions associated with certain early
retirement arrangements typical in Germany (as well as similar programs). The EITF also specifies the
accounting for government subsidies related to these arrangements. EITF 05-5 is effective in fiscal
years beginning after December 15, 2005. The adoption of EITF 05-5 is not expected to have a mate-
rial impact on our consolidated financial statements.
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SFAS 154

In May 2005, the FASB issued SFAS No. 154, “Accounting Changes and Error Corrections — A
Replacement of APB Opinion No. 20 and FASB Statement No. 3” (“SFAS 154”). SFAS 154 replaces
APB Opinion No. 20, “Accounting Changes” (“APB 20”) and FASB Statement No. 3, “Reporting
Accounting Changes in Interim Financial Statements,” and changes the requirements for the account-
ing for and reporting of a change in accounting principle. APB 20 previously required that most volun-
tary changes in accounting principle be recognized by including in net income of the period of the
change the cumulative effect of changing to the new accounting principle. SFAS 154 requires retro-
spective application to prior periods’ financial statements for voluntary changes in accounting principle
and for changes required by new accounting pronouncements that do not include specific transition
provisions, unless such application is impracticable. SFAS 154 is effective for accounting changes and
corrections of errors made in fiscal years beginning after December 15, 2005. The impact of SFAS 154
will depend on the accounting change, if any, in a future period.

EITF 03-1, FSP EITF 03-1-1 and FSP FAS 115-1 and FAS 124-1

In March 2004, the FASB ratified the consensus reached in EITF Issue No. 03—1, “The Meaning of
Other-Than-Temporary Impairment and lts Application to Certain Investments” (“EITF 03-1”). The
decisions established a common approach to evaluating other-than-temporary impairment for equity
securities accounted for at cost, and debt and equity securities available for sale. In September 2004,
the FASB issued a final FASB Staff Position, No. EITF 03-1-1 (“FSP EITF 03-1-1"), which delayed
the effective date for the measurement and recognition guidance included in EITF 03-1. The disclosure
requirements under EITF 03-1 were effective beginning December 31, 2004.

In June 2005, the FASB decided not to provide additional guidance on the meaning of other-than-
temporary impairment, but directed its staff to issue FSP FAS 115-1 and FAS 124-1. The final FSP
FAS 115-1 and FAS 124-1, “The Meaning of Other-Than-Temporary Impairment and Its Application to
Certain Investments,” was issued in November 2005 and nullified certain provisions of EITF 03-1. FSP
FAS 115-1 and FAS 124-1 require reference to existing accounting guidance when assessing whether
impairment is other-than-temporary.

FSP EITF 03-1-1, and hence the delay of the effective date for the measurement and recognition
guidance included in EITF 03-1, was superseded with the final issuance of FSP FAS 115-1 and
FAS 124-1, which is effective for fiscal years beginning after December 15, 2005. The adoption of FSP
FAS 115-1 and FAS 124-1 is not expected to have a material impact on our consolidated financial
statements.

SFAS 123 (Revised 2004)

In December 2004, the FASB issued SFAS No. 123 (revised 2004), “Share-Based Payment” (“SFAS
123(R)"). SFAS 123(R) replaces SFAS No. 123, “Accounting for Stock-Based Compensation” (“SFAS
123”), and supersedes APB Opinion No. 25, “Accounting for Stock Issued to Employees”. The new
standard requires companies to recognize compensation cost relating to share-based payment trans-
actions in their financial statements. That cost is to be measured based on the fair value of the equity
or liability instruments issued. Starting January 1, 2003, we accounted for our share-based compensa-
tion awards under the fair value method prescribed under SFAS 123. The method was applied pro-
spectively for all employee awards granted, modified or settled after January 1, 2003. Currently, we
use a Black-Scholes option pricing model to estimate the fair value of stock options granted to employ-
ees and expect to continue to use this option valuation model upon the adoption of SFAS 123(R).
SFAS 123(R) also includes some changes regarding the timing of expense recognition, the treatment
of forfeitures and the re-measurement of liability classified awards at their current fair value. SFAS
123(R) indicates that it is effective for reporting periods beginning after June 15, 2005.
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In March 2005, the SEC released Staff Accounting Bulletin No. 107, “Share-Based Payment” (“SAB
107”), which provides interpretive guidance related to the interaction between SFAS 123(R) and certain
SEC rules and regulations. It also provides the SEC staff's views regarding valuation of share-based
payment arrangements. In April 2005, the SEC amended the compliance dates for SFAS 123(R), to
allow companies to implement the standard at the beginning of their next fiscal year, instead of the next
reporting period beginning after June 15, 2005. Accordingly, the Group adopted SFAS 123(R) effective
January 1, 2006. For transition purposes, the Group elected the modified prospective application
method. Under this application method, FAS 123(R) applies to new awards and to awards modified,
repurchased, or cancelled after the required effective date.

Upon adoption in 2006, the Group recognized a gain of € 42 million, net of taxes, as a cumulative
effect of a change in accounting principle. This effect relates to an adjustment of accrued compensa-
tion costs, which under SFAS 123(R) are required to be based on the estimated number of share-
based payment awards to vest, with consideration of expected forfeitures. Under SFAS 123, the Group
had accounted for forfeitures on an actual basis, and therefore had reversed compensation expense in
the period an award was forfeited. Compensation expense for future awards granted in relation to
annual bonuses, but which include a vesting period, will no longer be recognized in the applicable
performance year as part of compensation earned for that year.

Prior to the adoption of SFAS 123(R), the Group had recognized compensation cost for all awards
granted as a retention incentive over the vesting period. With the adoption of SFAS 123(R), the Group
will be accelerating the expense accrual for future grants which, due to early retirement provisions, are
determined to include a nominal, but nonsubstantive service period. For existing awards, the account-
ing remains unchanged.

If compensation expense for such awards had previously been recognized on an accelerated basis,
the additional compensation expense recognized for the years ended December 31, 2005, 2004 and
2003 would have been € 101 million, € 177 million and € 130 million, respectively.

On November 10, 2005, the FASB released the final FASB Staff Position No. FAS 123(R)-3, “Tran-
sition Election Related to Accounting for the Tax Effects of Share-Based Payment Awards” (“FSP FAS
123(R)-3"), which provides a practical transition election related to the calculation of excess tax bene-
fits available to absorb tax deficiencies recognized subsequent to the adoption of FAS 123(R) (that is,
the additional paid-in-capital (APIC) pool). The Group is in the process of evaluating the alternatives
made available by the FSP to calculate its APIC pool.

IFRS

Regulations regarding IFRS. In accordance with EU and German regulations, we will adopt Interna-
tional Financial Reporting Standards (IFRS) in our consolidated financial statements filed with the EU
and German regulatory authorities for fiscal years starting January 1, 2007 (with 2006 comparative
figures).

We will also adopt IFRS as our basis of reporting in SEC filings. Financial statements prepared
according to IFRS are accepted in SEC filings provided a reconciliation between U.S. GAAP and IFRS
net income and shareholders’ equity is disclosed as supplemental information.

IFRS project. We commenced preparations for the conversion to IFRS in 2004. A dedicated project
team was assembled and separate work streams were established to handle the various aspects of the
conversion. The objective of the project is to ensure a structured and well-considered approach to
implementation. The project involves all business areas and group functions.

The project began with the identification of the differences between U.S. GAAP and IFRS to deter-
mine the key financial, business and system impacts. Accounting decisions were made where IFRS
offers accounting choices. In addition, technical guidance was provided to business areas and group
functions to ensure accurate and consistent application. This is in the process of being documented in
an accounting and reporting manual.
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In 2005, we made the key changes to required accounting and reporting procedures, and consoli-
dation systems. Other system changes have been identified and will be implemented in 2006 to further
automate the IFRS requirements.

The project is designed to ensure readiness for adoption of IFRS by all relevant parties and
includes providing the necessary education.

The project is advancing according to plan and is being monitored via normal project controls and
change management.

The main risks and uncertainties relate to financial and process impacts due to changing account-
ing standards. However, developments of both IASB and FASB standards are being closely monitored.
In addition, we participate actively in the due process of standards development.

Main differences between IFRS and U.S. GAAP. Although IFRS and U.S. GAAP are similar in
many ways and the IASB and FASB are committed to convergence, currently several differences
remain for financial institutions, with the major differences relating to financial instrument classification
and measurement, financial instruments recognition and derecognition, as well as consolidation
assessments. However, future rule changes could have an impact on our opening IFRS balance sheet
and thus the difference between U.S. GAAP and IFRS earnings or balance sheet amounts cannot be
estimated at this time.
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Outlook

The Global Economy

In the last months of 2005 business confidence in the industrialised nations improved strongly, paving
the way for a good start to 2006, when the global economy is expected to grow by approximately 4%.
However, the U.S. economy may see GDP growth slowing to around 3% in 2006 as higher interest
rates dampen the stimulus from mortgage refinancing and fiscal policy turns neutral. In Asia, growth is
again expected to be fuelled by strong GDP growth, of over 9%, in the Chinese economy, while in
Japan the upswing should continue due to the structural improvements in the corporate sector. In the
Eurozone, GDP growth should approach 2%, as healthy corporate balance sheets and rising capacity
utilisation drive stronger investment spending and slightly better employment growth supports private
consumption. Germany’s GDP should expand by around 1.75% in 2006, with international competitive-
ness boosted by robust exports and investment, while private consumption should pick up temporarily
in anticipation of a rise in VAT in 2007.

The main risks to this global outlook stem from the possibility of further geopolitical tensions. Risk
factors include further political instability, the possibility of terrorist activity and rises in energy prices.
Moreover, global liquidity has driven prices of financial assets to levels which are only partly justified by
the economic fundamentals. A stronger-than-expected tightening of monetary policies could result in a
substantial correction, which could cause weaker consumption and investment spending, notably in the
U.S. economy. Another risk, albeit difficult to assess, is the potential spread of the avian flu virus.

The Banking Industry

The global economy’s positive start to 2006 created the preconditions for continued strong profitability
of the banking industry. However, a normalisation of the interest rate environment and an anticipated
slowing of the world economy will make further earnings growth more difficult to sustain during the
course of 2006 and beyond, even if the overall environment remains favorable. Growth of net interest
income in consumer lending is expected to slow, as continued margin pressure will no longer be com-
pensated for by the strong lending growth, especially in mortgage and consumer loans, witnessed in
2004 and 2005. Corporate lending volumes are expected to pick up, not least in Germany, reflecting
increased investment and M&A activity, but margins will be constrained by strong competition. With the
upcoming implementation of the Basle Il capital framework starting in January 2007, banks may have
to maintain higher levels of capital for bank regulatory purposes, which could increase their financing
costs.

A favorable capital markets environment will stimulate both corporate activity and demand for
investment management services. Consequently, non-interest income is expected to grow slightly
faster than interest income, while an upturn in volatility could prove favourable for both commission
and trading income. Well-diversified investment banking franchises will benefit most from these
developments.

Consolidation in the banking sector appears set to continue in the United States, Europe and
Germany. A number of large commercial banks, insurance companies and other broad-based financial
services firms have merged with other financial institutions. On the back of their enhanced size and
competitive position, these institutions aim to increase their market share and make the most of scale
economies, which could result in pricing pressure in some markets and products.

F-40



Cost disciplines are likely to be maintained, with banks aiming to hold any increase in costs to
levels below the growth rates of earnings. Credit risk may also have a larger impact on bank profitabil-
ity in 2006-7, notably in sub-investment grade exposure and lending to marginal households, which are
most susceptible to interest rate increases. Consequently, banks’ provisioning levels are expected to
rise modestly, particularly in markets such as the U.S. and the UK, where consumer debt levels are
high. The impact of credit risk on the banking industry is likely to be mitigated to some extent now that
credit risk is distributed more widely across the financial system by credit derivatives, default swaps
and other credit risk transfer instruments. Overall, the impact of the negative factors is predicted to be
modest over 2006 as a whole, but may accelerate toward the end of the year. Obviously, adverse
external events could accelerate this pattern.

The Deutsche Bank Group

In this environment, Deutsche Bank is well-positioned to continue to deliver profitable growth. With
strong positions in our core businesses, we are well-placed to take advantage of growth in specific
regions and product areas; our management of cost, risk and capital will continue to be an important
element of our success; and our future financial objectives are clearly defined.

Deutsche Bank derives significant proportions of revenues from capital market-related activity,
which, by its nature, is liable to fluctuate depending on market conditions. As a result, a planning
horizon of 1-3 years, shorter than for some other industries, is appropriate.

Deutsche Bank is strongly positioned in its core businesses: corporate and investment banking, and
private clients and asset management. The outlook for these businesses is positive and this is detailed
in the sections below. In all core businesses, Deutsche Bank’s strong positioning and significant
investment in the world’s main financial hubs and in key emerging markets, in Asia-Pacific and other
regions, provides rich opportunities to take advantage of regional economic growth.

As we grow our core businesses, we consider both organic growth and growth via incremental
acquisition. As in most industries, growth by acquisition may involve integration and implementation
risks, such as client attrition, loss of key personnel, and failure to meet projected financial benefits.
Deutsche Bank rigorously assesses all investments against strict criteria of strategic logic, financial
impact, and value to shareholders.

We also expect to sustain our cost discipline, as we see the results of our Business Realignment
Program, which was largely completed during 2005, deliver operating cost savings in 2006 and
beyond. We will continue to seek ways to improve the cost position and efficiency in all our businesses.
Nevertheless, staff numbers are expected to increase gradually as we invest in business growth.

We will continue to pursue tight risk management. In respect of market risk, we continue to exercise
tight control of both value at risk and economic capital usage. Risk positions may rise as we take
advantage of market conditions or in fulfilling our clients’ requirements. In respect of credit risk, we
anticipate moderate impact on the corporate side, as we continue our use of loan hedging techniques
as part of our ongoing loan exposure management strategy. On the consumer side, we continue our
strategy of expanding our consumer finance business which contemplates a measured rise in credit
risk.
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On the back of increased regulation and supervision in recent years, regulators, counterparties, and
others have sought to subject financial services providers to increasing responsibilities and liabilities.
As a result, we need to devote additional resources to address these requirements and our exposure to
legal risks such as litigation, regulation proceedings has increased, in particular in the U.S. We may
settle such proceedings prior to a final judgment or determination pursuant to which our liability is
established and quantified. We may do so to avoid continuing cost, management efforts or negative
business, regulatory or reputational consequences of continuing to contest liability, even when we
believe we have valid defenses to liability. We may also do so when the potential economic, business,
regulatory or reputational consequences of failing to prevail would be disproportionate to the cost of
settlement. Furthermore, we may, for similar reasons, reimburse counterparties for losses incurred by
them even in situations where we do not believe that we are legally compelled to do so. The ongoing
financial impact of legal risks might be considerable but is impossible to estimate with confidence.

Sound capital management will continue to play an important role in Deutsche Bank’s future
performance. During 2005, Deutsche Bank generated significant capital from improved earnings, and
deployed this capital to support growth in business volumes, while simultaneously returning significant
capital to shareholders through sustained share buyback programs and by a recommended 47% rise in
our dividend to € 2.50 per share. Going forward, we aim to continue to generate, and deploy, capital
both to grow core businesses and to reward shareholders in this fashion.

The outlook for Deutsche Bank is reflected in clear financial objectives. In 2005, we achieved our
published financial target, of pre-tax return on average active equity of 25%. Going forward, our goal is
to sustain, over the economic cycle, similar levels of pre-tax return on average active equity and to
achieve double-digit growth in our earnings per share.

Corporate and Investment Bank Group Division

The Corporate and Investment Bank, or CIB, includes Deutsche Bank's sales and trading, origination
and advisory, corporate lending and transaction banking activities. CIB has established Deutsche Bank
as one of the world's leading investment banks as measured by revenues. CIB is well-placed to
leverage this strong platform for continued growth and performance.

Demand for corporate and investment banking products and services is currently robust, reflecting
generally favorable conditions in the world's capital markets and the global economy. Powerful growth
in the world's emerging economies continues to drive demand for capital goods, commodities and
energy which will, in turn, stimulate demand for innovative capital market products. Levels of corporate
activity remain high, as corporations leverage strong cash flow and balance sheets for expansion.
Institutional demand for investment performance, risk mitigation and asset-liability management
appears set to remain strong, driving continued growth momentum in sophisticated, structured sales
and trading products, including derivatives, securitizations and structured credit products, as clients
seek creative solutions for financing, risk mitigation and balance sheet efficiency. This will to some
extent be counterbalanced by margin pressure on standardized or commoditized products, reflecting
rapid maturity cycles in a highly innovative and competitive global industry.

In our sales & trading businesses, Deutsche Bank is very strongly positioned to take full advantage
of this environment. We enjoy commanding positions in capital market access products, including
foreign exchange, bond trading and cash equities, where scale-efficiency and broad global reach give
us competitive advantages. Deutsche Bank also possesses a pre-eminent franchise in high-value,
sophisticated ‘intellectual capital’ products and solutions, including derivatives and structured credit
products, where growth momentum is strong and margins attractive.
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In our origination and advisory businesses, Deutsche Bank is also well-placed for continued growth
and performance, with a strong position and franchise in Europe, substantial recent investments in our
North American platform, and pre-eminent franchises in fast-growing businesses such as Commercial
Real Estate, Financial Sponsor advisory and LBO advisory and financing. Both our sales and trading
and our origination and advisory businesses are furthermore well-positioned to reap the benefits of
local investments, made during 2005, which give us strong platforms in fast-growing, emerging markets
in Asia, Russia and Latin America.

We see favorable prospects for growth in CIB’s transaction banking business. Trust and Securities
Services should benefit from expanding markets for Structured Finance Services and Agency and
Custody products and from our expanded European custody offering. In Trade Finance, we aim to
increase our cross-selling of risk products. In Cash Management Financial Institutions, we plan to build
on our leading position in euro clearing as well as our top five position in U.S. dollar clearing, while in
Cash Management Corporates, we will seek to strengthen our position as a global network bank with a
focus on European corporate clients.

As our performance in both these business areas is largely dependent on the talents and special-
ized knowledge of highly-skilled individuals, our continued ability to compete effectively depends on our
ability to attract new employees as necessary and to retain and motivate our existing employees.

Private Clients and Asset Management Group Division

Private Clients and Asset Management, or PCAM, contains Deutsche Bank’s investment management
business, which serves institutions, high net worth individuals and private clients and spans the world’s
major markets. We expect the global investment management business to be positively impacted by
stable, favorable conditions in the global economy, by continued strength in the world’s capital markets,
by sustained demand for savings and retirement products in industrialized nations and by wealth
creation in fast-growing emerging economies. An increasing variety of investment options will drive
demand for sophisticated, alternative investments, and for increasingly globalized investment offerings.

PCAM also contains Deutsche Bank’s traditional banking services for retail and small corporate
customers. This business will be positively impacted by favorable economic conditions, in particular
growth in Asian and key emerging markets, and by sustained demand for consumer credit in continen-
tal Europe, counterbalanced by ongoing pressure on margins in traditional banking products such as
deposits, and by relatively modest economic growth in mature European markets.

Deutsche Bank’s Asset Management business is well-positioned to grow in this environment. We
have reorganized our mutual fund platform into a single, global business with a consistent global brand,
based around our DWS platform, which enjoys a pre-eminent position in German and European retail
asset management and which has been expanded into Asian markets. Our institutional business is
well-positioned to benefit from strong positions in alternative investments, including an absolute return
strategies unit, and the world-leading real estate asset management business, RREEF. In traditional
institutional asset management, we aim to leverage our global no. 1 position as asset manager to the
insurance sector, as measured by invested assets in 2005.

Our Private Wealth Management (PWM) Business Division is well-positioned to consolidate our
position in the top 5 of the Wealth Management industry, as measured by invested assets. We will
sustain our hiring of client relationship managers, and continue to leverage Deutsche Bank’s wide-
ranging product expertise, delivering sophisticated, high-value investment opportunities to our clients
by continued collaboration on product development with our colleagues in Asset Management and CIB.
Growth in sophisticated investment solutions allows us to raise returns on invested assets, and benefit
from recurring reveues through discretionary portfolio mandates. During 2005, we attracted susbsantial
inflows of new client money, which will have a direct positive impact on revenues.
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Our Private and Business Clients (PBC) Corporate Division provides traditional banking products,
including current account, deposit and lending products together with investment management
products to over 13 million clients — the majority in Germany, Italy and Spain. In these mature markets,
we aim to accelerate revenue growth by reaching new client segments with innovative distribution
initiatives, including a new ‘student banking’ package in Germany, and a distribution agreement with
Germany’s largest automobile association (ADAC), allowing us to market specially-tailored savings
products to ADAC’s 15 million members. We continue to invest in distribution capacity by adding addi-
tional sales staff, upgrading our network of Investment and Finance Centers, expanding our mobile
sales force, and launching new consumer finance and investment products. In Poland, we are doubling
our branch network, while in Asia, we aim to capture regional growth through our newly established
branch presence in India and our cooperation agreement with Hua Xia Bank in China.

Overall, we are confident that Deutsche Bank has the right strategy, the right growth dynamics, the
right cost and risk discipline as well as the right capital management to achieve these objectives. We
enjoy leading franchises in our key businesses areas, and have proven our ability to perform both in
favorable and in challenging conditions. Based on our current outlook for the global economy and the
world’s capital markets, we are confident of maintaining, in 2006, the good progress of 2005.
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Risk Management

The wide variety of our businesses requires us to identify, measure, aggregate and manage our risks
effectively, and to allocate our capital among our businesses appropriately. We manage risk through a
framework of risk principles, organizational structures and risk measurement and monitoring processes
that are closely aligned with the activities of our Group Divisions.

Risk Management Principles

The following key principles underpin our approach to risk management:

- Our Management Board provides overall risk management supervision for our consolidated Group
as a whole. Our Supervisory Board regularly monitors our risk profile.

- We manage credit, market, liquidity, operational, business and reputational risks in a coordinated
manner at all relevant levels within our organization. This also holds true for complex products
which we typically manage within our framework established for trading exposures.

— The structure of our risk management function is closely aligned with the structure of our Group
Divisions.

- The risk management function is independent of our Group Divisions.

Risk Management Organization

Our Group Chief Risk Officer, who is a member of our Management Board, is responsible for our
credit, market, operational and business risk management activities within our consolidated Group. The
Group Chief Risk Officer chairs our Group Risk Committee, which is responsible for planning, man-
agement and control of the aforementioned risks across our consolidated Group.

The Group Risk Committee has delegated some of its tasks to sub-committees, the most significant
being the Group Credit Policy Committee. Among others it reviews credit policies, industry reports and
country risk limit applications throughout the Group.

For each of our Group Divisions, risk management units are established with the mandate to:

- Ensure that the business conducted within each division is consistent with the risk appetite the

Group Risk Committee has set;

- Formulate and implement risk policies, procedures and methodologies that are appropriate to the
businesses within each division;

— Approve credit risk and market risk limits;

- Conduct periodic portfolio reviews to ensure that the portfolio of risks is within acceptable parame-
ters; and

-~ Develop and implement risk management infrastructures and systems that are appropriate for each
division.

Group Treasury is responsible for the management of liquidity risk. Our liquidity risk status as well as

policies relating to the identification, measurement and management of liquidity risk are reviewed on a

regular basis by our Group Asset and Liability Committee, which is chaired by the Board Member

responsible for Treasury.

The Group Reputational Risk Committee (GRRC) is an official sub-committee of both the Group
Risk Committee and the Group Compliance Committee, and is co-chaired by the chairmen of these
committees. The GRRC reviews and makes final determinations on all reputational risk issues, where
escalation of such issues is deemed necessary by senior business and regional management, or
required under other Group policies and procedures.

Our controlling, audit and legal departments support our risk management function. They operate
independently both of the Group Divisions and of the risk management function. The role of the control-
ling department is to quantify the risk we assume and ensure the quality and integrity of our risk-related
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data. Our audit department reviews the compliance of our internal control procedures with internal and
regulatory standards. Our legal department provides legal advice and support on topics including
collateral arrangements and netting.

Categories of Risk

The most important risks we assume are specific banking risks and reputational risks, as well as risks
arising from the general business environment.

Specific Banking Risks

Our risk management processes distinguish among four kinds of specific banking risks: credit risk,

market risk, liquidity risk and operational risk.

- Credit risk arises from all transactions that give rise to actual, contingent or potential claims against
any counterparty, obligor or borrower (which we refer to collectively as “counterparties”). This is the
largest single risk we face. We distinguish among three kinds of credit risk:

— Default risk is the risk that counterparties fail to meet contractual payment obligations.

- Country risk is the risk that we may suffer a loss, in any given country, due to any of the following
reasons: a possible deterioration of economic conditions, political and social upheaval, nation-
alization and expropriation of assets, government repudiation of indebtedness, exchange con-
trols and disruptive currency depreciation or devaluation. Country Risk includes transfer risk
which arises when debtors are unable to meet their obligations owing to an inability to transfer
assets to nonresidents due to direct sovereign intervention.

— Settlement risk is the risk that the settlement or clearance of transactions will fail. It arises when-
ever the exchange of cash, securities and/or other assets is not simultaneous.

— Market risk arises from the uncertainty concerning changes in market prices and rates (including
interest rates, equity prices, foreign exchange rates and commodity prices), the correlations among
them and their levels of volatility.

- Liquidity risk is the risk arising from our potential inability to meet all payment obligations when they
come due.

-~ Operational risk is the potential for incurring losses in relation to employees, contractual specifica-
tions and documentation, technology, infrastructure failure and disasters, projects, external influ-
ences and customer relationships. This definition includes legal and regulatory risk, but excludes
business risk.

Reputational Risk

Within our risk management processes, we define reputational risk as the threat that publicity concern-
ing a transaction, counterparty or business practice involving a client will negatively impact the public’s
trust in our organization.

Business Risk

Business risk describes the risk we assume due to potential changes in general business conditions,
such as our market environment, client behavior and technological progress. This can affect our
earnings if we fail to adjust quickly to these changing conditions.
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Insurance Specific Risk
We are not engaged in any activities that result in insurance specific risk material to the Group.

Risk Management Tools

We use a comprehensive range of quantitative tools and metrics for monitoring and managing risks.
Some of these tools are common to a number of risk categories, while others are tailored to the
particular features of specific risk categories.

As a matter of policy, we continually assess the appropriateness and the reliability of our quantita-
tive tools and metrics in light of our changing risk environment. The following are the most important
quantitative tools and metrics we currently use to measure, manage and report our risk:

Expected Loss

We use expected loss as a measure of the default, transfer, and settlement risk elements of our credit
risk. Expected loss is a measurement of the loss we can expect within a one-year period on our credit
exposure, based on our historical loss experience. When calculating expected loss, we take into
account credit risk ratings, collateral, maturities and statistical averaging procedures to reflect the risk
characteristics of our different types of exposures and facilities. All parameter assumptions are based
on statistical averages of our internal default and loss history as well as external benchmarks. We use
expected loss as a tool of our risk management process and as part of our management reporting
systems. We also consider the applicable results of the expected loss calculations when establishing
the other inherent loss allowance included in our financial statements. Applicable results in this context
are those that are used to estimate losses inherent in loans and contingent liabilities that are not
already considered in the specific loss component of our allowance or our allowance for smaller-
balance standardized homogeneous loans.

Economic Capital

Economic capital measures the amount of capital we need to absorb very severe unexpected losses
arising from our exposures. “Very severe” in this context means that economic capital is set at a level
to cover with a probability of 99.98% the aggregated unexpected losses within one year. We calculate
economic capital for the default risk, transfer risk and settlement risk elements of credit risk, for market
risk, for operational risk and for general business risk. We use economic capital to show an aggregated
view of our risk position from individual business lines up to our consolidated Group level. We also use
economic capital (as well as goodwill and other nonamortizing intangibles) in order to allocate our book
capital among our businesses. This enables us to assess each business unit’s risk-adjusted profitabil-
ity, which is a key metric in managing our financial resources in order to optimize the value generated
for our shareholders. In addition, we consider economic capital, in particular for credit risk, when we
measure the risk-adjusted profitability of our client relationships.
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Value-at-Risk

We use the value-at-risk approach to derive quantitative measures for our trading book market risks
under normal market conditions. Our value-at-risk figures play a role in both internal and external
(regulatory) reporting. For a given portfolio, value-at-risk measures the potential future loss (in terms of
market value) that, under normal market conditions, will not be exceeded with a defined confidence
level in a defined period. The value-at-risk for a total portfolio represents a measure of our diversified
market risk (aggregated using pre-determined correlations) in that portfolio.

Stress Testing

We supplement our analysis of market risk with stress testing. We perform stress tests because value-
at-risk calculations are based on relatively recent historical data and only purport to estimate risk up to
a defined confidence level. Therefore, they only reflect possible losses under relatively normal market
conditions. Stress tests help us determine the effects of potentially extreme market developments on
the value of our market risk sensitive exposures. We use stress testing to determine the amount of
economic capital we need to allocate to cover our market risk exposure under extreme market condi-
tions.

Regulatory Risk Reporting
German banking regulators assess our capacity to assume risk in several ways, which are described in
more detail in Note [22] of the consolidated financial statements.

Credit Risk

Credit risk makes up the largest part of our risk exposures. We measure and manage our credit risk

following the below principles:

- In all our Group Divisions consistent standards are applied in the respective credit decision
processes.

-~ The approval of credit limits for counterparties and the management of our individual credit expo-
sures must fit within our portfolio guidelines and our credit strategies, and each decision also
involves a risk-versus-return analysis.

— Every extension of credit or material change to a credit facility (such as its tenor, collateral structure
or major covenants) to any counterparty requires credit approval at the appropriate authority level.

-~ We assign credit approval authorities to individuals according to their qualifications, experience and
training, and we review these periodically.

- We measure and consolidate all our credit exposures to each obligor on a global consolidated basis
that applies across our consolidated Group. We define an “obligor” as a group of individual borrow-
ers that are linked to one another by any of a number of criteria we have established, including
capital ownership, voting rights, demonstrable control, other indication of group affiliation; or are
jointly and severally liable for all or significant portions of the credit we have extended.

Credit Risk Ratings

A primary element of the credit approval process is a detailed risk assessment of every credit exposure
associated with an obligor. Our risk assessment procedures consider both the creditworthiness of the
counterparty and the risks related to the specific type of credit facility or exposure. This risk assess-
ment not only affects the structuring of the transaction and the outcome of the credit decision, but also
influences the level of decision-making authority required to extend or materially change the credit and
the monitoring procedures we apply to the ongoing exposure.

F-48



We have our own in-house assessment methodologies, scorecards and rating scale for evaluating
the creditworthiness of our counterparties. Our granular 26-grade rating scale, which is calibrated on a
probability of default measure based upon a statistical analysis of historical defaults in our portfolio,
enables us to compare our internal ratings with common market practice and ensures comparability
between different sub-portfolios of our institution. While we generally rate all our credit exposures indi-
vidually, at times we rely on rating averages for measuring risk. When we assign our internal risk
ratings, we compare them with external risk ratings assigned to our counterparties by the major inter-
national rating agencies, where possible.

Credit Limits

Credit limits set forth maximum credit exposures we are willing to assume over specified periods. They
relate to products, conditions of the exposure and other factors. Our credit policies also establish
special procedures (including lower approval thresholds and approval from more senior personnel) for
exceptional cases when we may assume exposures beyond established limits. These exceptions
provide a degree of flexibility for unusual business opportunities, new market trends and other similar
factors.

Monitoring Default Risk

We monitor all of our credit exposures on a continuing basis using the risk management tools
described above. We also have procedures in place to identify at an early stage credit exposures for
which there may be an increased risk of loss. Counterparties, that, on the basis of the application of our
risk management tools, demonstrate the likelihood of problems, are identified well in advance so that
we can effectively manage the credit exposure and maximize the recovery. The objective of this early
warning system is to address potential problems while adequate alternatives for action are still avail-
able. This early risk detection is a tenet of our credit culture and is intended to ensure that greater
attention is paid to such exposures. In instances where we have identified customers where problems
might arise, the respective exposure is placed on a watchlist.

Loan Exposure Management Group

As part of our overall framework of risk management, the Loan Exposure Management Group (LEMG)

focuses on managing the credit risk of loans and lending-related commitments within:

- the investment-grade portfolio of our Corporate and Investment Bank Group Division where original
maturities are greater than 180 days, and

- the medium-sized German companies’ portfolio where original maturities are greater than 360 days,

excluding legacy business booked prior to April 2004.

From 2006 onwards, we have expanded the scope of LEMG to include shorter maturities in both
categories and the aforementioned legacy business.

Acting as a central pricing reference, LEMG provides the respective Corporate and Investment
Bank Group Division businesses with an observed or derived capital market rate for loan applications;
however, the decision of whether or not the business can enter into the loan remains with Credit Risk
Management.

LEMG is concentrating on two primary initiatives within the credit risk framework to further enhance
risk management discipline, improve returns and use capital more efficiently:

- to reduce single-name and industry credit risk concentrations within the credit portfolio, and
- to manage credit exposures actively by utilizing techniques including loan sales, securitization via
collateralized loan obligations, and single-name and portfolio credit default swaps.
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LEMG's risk reduction activities are of increasing significance as the total notional amount of its hedges
increased 35% from € 25.7 billion as of December 31, 2004, to € 34.6 billion as of December 31, 2005.

As of year-end 2005, LEMG held credit derivatives with an underlying notional of € 24.7 billion. This
position totaled € 18.5 billion as of December 31, 2004.

The credit derivatives used for our portfolio management activities are accounted for at fair value
and do not qualify for hedge accounting under SFAS 133.

LEMG also mitigated the credit risk of € 9.7 billion of loans and lending-related commitments as of
December 31, 2005, by synthetic collateralized loan obligations supported by financial guarantees for
which the first loss piece has been sold. This position totaled € 7.2 billion as of December 31, 2004.
LEMG further mitigated € 0.2 billion of loans and lending-related commitments as of December 31,
2005, by way of credit-linked notes. Credit mitigation by way of credit-linked notes or synthetic collater-
alized loan obligations supported by financial guarantees is especially important as it not only
addresses the credit risk of the underlying positions but also eliminates the accounting asymmetry
issue between the lending positions and credit default swaps, and allows us to manage the risk of
illiquid positions.

Credit Exposure

We define our credit exposure as all transactions where losses might occur due to the fact that coun-
terparties may not fulfill their contractual payment obligations. We calculate the gross amount of the
exposure without taking into account any collateral, other credit enhancement or credit risk mitigating
transactions. In the tables below, we show details about our main credit exposures categories, namely
loans, contingent liabilities, over-the-counter (“OTC”) derivatives and tradable assets:

— “Loans” are net loans as reported on our balance sheet but before deduction of our allowance for
loan losses.

- “Contingent Liabilities” consist of financial and performance guarantees, standby letters of credit
and indemnity agreements.

- “OTC Derivatives” are our credit exposures from over-the-counter derivative transactions that we
have entered into. On our balance sheet, these are included in trading assets or, for derivatives
qualifying for hedge accounting, in other assets.

-~ “Tradable Assets” include bonds, loans and other fixed-income products that are in our trading
assets as well as in securities available for sale.

Although we consider them in monitoring our credit exposures, the following are not included in the

tables below: cash and due from banks, interest-earnings deposits with banks, and accrued interest

receivables, amounting to € 23.5 billion at December 31, 2005 and € 29.5 billion at December 31,

2004; forward committed repurchase and reverse repurchase agreements, of € 119.2 billion at Decem-

ber 31, 2005 and € 99.7 billion at December 31, 2004; and irrevocable lending-related commitments, of

€ 132.6 billion at December 31, 2005 and € 103.7 billion at December 31, 2004. At December 31,

2005, 86% of our lending-related commitments were extended to counterparties rated at the equivalent

of investment-grade debt ratings from the major international rating agencies.
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The following table breaks down our main credit exposure categories by geographical region. For
this table, we have allocated exposures to regions based on the country of domicile of our counterpar-
ties, irrespective of any affiliations the counterparties may have with corporate groups domiciled

elsewhere.

Credit risk profile by Loans Contingent liabilities OTC derivatives Tradable assets Total
region Dec31, Dec31, =Dec31, Dec3!, | Dec31, Dec31, Dec31, Dec31, Dec31, Dec31,
in€m. 2005 2004 2005 2004 2005 2004 2005 2004 2005 2004
Eastern Europe 2,242 1,568 548 418 750 607 5,569 3,282 9,109 5,875
Western Europe 119,890 112,139 20,452 18,840 33,799 36,486 110,033 88,450 284,174 255,915
Africa 272 288 172 168 548 300 934 1,000 1,926 1,756
Asia-Pacific 11,328 8,258 4,419 2,656 6,507 6,892 50,328 57,680 72,582 75,486
North America 17,760 14,911 9,344 7,469 20,926 15,820 113,780 87,749 161,810 125,949
Central and

South America 1,765 1,522 372 326 818 688 8,020 4,607 10,975 7,143
Other’ 26 3 2 18 434 874 583 2,258 1,045 3,153
Total 153,283 138,689 35,309 29,895 63,782 61,667 289,247 245,026 541,621 475,277

Includes supranational organizations and other exposures that we have not allocated to a single region.

The following table breaks down our main credit exposure categories according to the industry sectors
of our counterparties.

Credit risk profile by Loans Contingent liabilities OTC derivatives Tradable assets Total
industry sector

Dec 31, Dec 31, Dec 31, Dec 31, Dec 31, Dec 31, Dec 31, Dec 31, Dec 31, Dec 31,
in€m. 2005 2004 2005 2004 2005 2004 2005 2004 2005 2004
Banks and insurance 7,676 7,787 6,270 4,921 43,914 44,450 77,176 51,406 135,036 108,564
Manufacturing 15,703 13,270 8,996 8,028 2,366 1,837 16,426 15,919 43,491 39,054
Households 62,457 57,076 1,299 1,372 425 285 - - 64,181 58,733
Public sector 2,629 3,278 515 1,630 4,582 5,838 151,110 140,614 158,836 151,360
Wholesale and retail
trade 12,077 10,288 2,531 2,274 496 684 4,143 3,062 19,247 16,308
Commercial real estate
activities 13,259 14,102 2,168 313 619 763 1,449 1,755 17,495 16,933
Other 39,482' 32,888' 13,530 11,357 11,380 7,810 38,943 32,270 103,335 84,325
Total 153,283 138,689 35,309 29,895 63,782 61,667 289,247 245,026 541,621 475,277

" Includes lease financing.

We also classify our credit exposure under two broad headings: corporate credit exposure and

consumer credit exposure.

— Our corporate credit exposure consists of all exposures not defined as consumer credit exposure.

—  Our consumer credit exposure consists of our smaller-balance standardized homogeneous loans,
primarily in Germany, ltaly and Spain, which include personal loans, residential and nonresidential
mortgage loans, overdrafts and loans to self-employed and small business customers of our private
and retail business.
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Corporate Credit Exposure
The following table breaks down our main corporate credit exposure categories according to the
creditworthiness categories of our counterparties.

This table reflects an increase in our corporate loan book, as well as a continued overall improve-
ment in the credit quality of our lending-related credit exposures. The change in the creditworthiness of
our corporate loan book in 2005 compared to 2004 is primarily a consequence of our tight credit
discipline and the overall benign credit environment. This is evidenced by the portion of our corporate
loan book carrying an investment-grade rating increasing, from 60% at December 31, 2004 to 65% at
December 31, 2005.

Creditworthiness Loans Contingent liabilities OTC derivatives Tradable assets Total
category Dec31, Dec31, Dec31, Dec31, Dec31, Dec31, | Dec31, Dec31, | Dec31, Dec31,
in€m. 2005 2004 2005 2004 2005 2004 2005 2004 2005 2004
AAA-AA 17,086 12,363 3,152 3,209 25,026 27,885 161,181 133,839 206,445 177,296
A 11,940 10,852 9,336 8,045 19,365 18,194 40,155 32,217 80,796 69,308
BBB 26,183 22,794 13,012 10,242 10,065 10,087 24,143 38,264 73,403 81,387
BB 22,036 21,375 7,088 6,058 7,853 4,675 41,564 28,436 78,541 60,544
B 5,067 4,778 2,060 1,707 1,132 649 16,633 8,830 24,892 15,964
CCC and below 3,123 4,107 661 634 341 177 5,571 3,440 9,696 8,358
Total 85,435 76,269 35,309 29,895 63,782 61,667 289,247 245,026 473,773 412,857

Consumer Credit Exposure

The table below presents our total consumer credit exposure, consumer loan delinquencies in terms of
loans that are 90 days or more past due, and net credit costs, which are the net provisions charged
during the period, after recoveries. Loans 90 days or more past due and net credit costs are both
expressed as a percentage of total exposure.

Total exposure 90 days or more past due Net credit costs

(in€m.) as a % of total exposure as a % of total exposure

Dec 31, Dec 31, Dec 31, Dec 31, Dec 31, Dec 31,

2005 2004 2005 2004 2005 2004

Consumer credit exposure Germany: 50,569 47,395 2.04% 2.20% 0.54% 0.42%
Consumer and small business financing 10,955 10,060 2.11% 2.48% 1.38% 1.36%
Mortgage lending 39,614 37,335 2.02% 2.12% 0.31% 0.17%
Consumer credit exposure other Europe 17,279 15,025 1.12% 1.21% 0.37% 0.47%
Total consumer credit exposure 67,848 62,420 1.80% 1.96% 0.50% 0.43%

The volume of our consumer credit exposure rose by € 5.4 billion, or 8.7%, from 2004 to 2005, driven
mainly by the volume growth of our portfolio in Germany (up € 3.2 billion) and even stronger relative
growth in Italy (up € 1.2 billion) and Spain (up € 0.9 billion). Total net credit costs increased, from
0.43% of our total exposure in 2004 to 0.50% in 2005. The increase primarily reflects lower values
realized on real estate collateral supporting distressed loans, especially in Germany. In Germany,
loans delinquent by 90 days or more decreased from 2.20% to 2.04% reflecting overall volume growth.
The lower percentage of delinquent loans in other Europe is predominantly a reflection of decreased
delinquencies in Italian consumer lending.
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Credit Exposure from Derivatives

To reduce our derivatives-related credit risk, we regularly seek the execution of master agreements
(such as the International Swap Dealers Association contract for swaps) with our clients. A master
agreement allows the offsetting of the obligations arising under all of the derivatives contracts that the
agreement covers upon the counterparty’s default, resulting in one single net claim against the coun-
terparty (called “close-out netting”). We also enter into “payment netting” agreements under which we
net nonsimultaneous settlement of cash flows, reducing our principal risk. We frequently enter into
these agreements in our foreign exchange business.

For internal credit exposure measurement purposes, we only apply netting when we believe it is
legally enforceable for the relevant jurisdiction and counterparty. Also, we enter into collateral support
agreements to reduce our derivatives-related credit risk. These collateral arrangements generally
provide risk mitigation through periodic (usually daily) margining of the covered portfolio or transactions
and termination of the master agreement if the counterparty fails to honor a collateral call. As with
netting, when we believe the collateral agreement is enforceable we reflect this in our exposure
measurement.

As the replacement values of our portfolios fluctuate with movements in market rates and with
changes in the transactions in the portfolios, we also estimate the potential future replacement costs of
the portfolios over their lifetimes or, in case of collateralized portfolios, over appropriate unwind
periods. We measure our potential future exposure against separate limits, which can be a multiple of
the credit limit. We supplement our potential future e