http://www.oblible.com

This document constitutes (a) six base prospectuses for the purposes of Article 8 of Regulation (EU) 2017/1129 of the European Parliament and of
the Council of June 14, 2017 on the prospectus to be published when securities are offered to the public or admitted to trading on a regulated market,

and repealing Directive 2003/71/EC, as amended (the "Prospectus Regulation"), each in respect of non-equity securities within the meaning of
Article 2(c) of the Prospectus Regulation: (i) the base prospectus of Daimler AG, (ii) the base prospectus of Mercedes-Benz Australia/Pacific Pty Ltd
(ABN 23 004 411 410), (iii) the base prospectus of Daimler International Finance B.V., (iv) the base prospectus of Daimler Canada Finance Inc., (v)

the base prospectus of Daimler Finance North America LLC, and (vi) the base prospectus of Mercedes-Benz Finance Co., Ltd. (each a "Base
Prospectus" and, together, the "Base Prospectuses”), and (b) six alleviated base prospectuses for the purposes of Article 22 of the Luxembourg Law
on Prospectuses for Securities (loi du 16 juillet 2019 relative aux prospectus pour valeurs mobiliéres; the "Luxembourg Prospectus Act"), each in
respect of non-equity securities with a maturity at issue of less than twelve months which qualify as money market instruments within the meaning of
Article 17(1) and Part III Chapter 1 of the Luxembourg Prospectus Act: (i) the alleviated base prospectus of Daimler AG, (ii) the alleviated base
prospectus of Mercedes-Benz Australia/Pacific Pty Ltd (ABN 23 004 411 410), (iii) the alleviated base prospectus of Daimler International Finance
B.V., (iv) the alleviated base prospectus of Daimler Canada Finance Inc., (v) the alleviated base prospectus of Daimler Finance North America LLC,

and (vi) the alleviated base prospectus of Mercedes-Benz Finance Co., Ltd. (each an "Alleviated Base Prospectus” and, together, the "Alleviated
Base Prospectuses” and, together with the Base Prospectuses, the "Prospectus”).
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This Prospectus has been approved by the Commission de Surveillance du Secteur Financier (the "CSSF") in its
capacity as competent authority under the Prospectus Regulation and the Luxembourg Prospectus Act. The CSSF only
approves this Prospectus as meeting the standards of completeness, comprehensibility and consistency imposed by the
Prospectus Regulation and the Luxembourg Prospectus Act. Approval by the CSSF should not be considered as an
endorsement of the Issuers (as defined below) or the quality of the Notes (as defined below) that are the subject of this
Prospectus. In accordance with Article 6 (4) of the Luxembourg Prospectus Act (with regard to the Base Prospectuses)
and in accordance with Article 34 (3) of the Luxembourg Prospectus Act (with regard to the Alleviated Base
Prospectuses), by approving this Prospectus, the CSSF assumes no responsibility for the economic or financial
soundness of the transactions contemplated by this Prospectus or the quality and solvency of any of the Issuers.
Investors should make their own assessment as to the suitability of investing in the Notes.

In addition, the Issuers have requested the CSSF to provide (i) the German Federal Financial Supervisory Authority
(Bundesanstalt fiir Finanzdienstleistungsaufsicht) in its capacity as competent authority in the Federal Republic of
Germany under the Prospectus Regulation, and (ii) the Netherlands Authority for the Financial Markets (Stichting
Autoriteit Financiéle Markten) in its capacity as competent authority in the Netherlands under the Prospectus
Regulation with certificates of approval in accordance with Article 25 (1) of the Prospectus Regulation attesting that the
Base Prospectuses have been drawn up in accordance with the Prospectus Regulation (each, a "Notification"). The
Issuers may request the CSSF to provide competent authorities in additional Member States of the European Economic
Area (the "EEA") with similar Notifications.
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Application has been made to list notes to be issued under the Programme (the "Notes") on the official list of the
Luxembourg Stock Exchange and to admit them to trading on the regulated market "Bourse de Luxembourg" of the
Luxembourg Stock Exchange or on the professional segment of the regulated market of the Luxembourg Stock
Exchange. The regulated market of the Luxembourg Stock Exchange is a regulated market for the purposes of Directive
2014/65/EU of the European Parliament and of the Council of May 15, 2014 on markets in financial instruments and
amending Directive 2002/92/EC and Directive 2011/61/EU, as amended ("MiFID II"). Notes to be issued under the
Programme may also be listed on an alternative stock exchange or may not be listed at all. The payments of all amounts
due in respect of Notes (other than Notes to be issued by Daimler AG) will be unconditionally and irrevocably
guaranteed by Daimler AG.

This Prospectus, any document incorporated by reference in this Prospectus and any supplement hereto will be
published in  electronic form on the  website of the Luxembourg  Stock  Exchange
(www.bourse.lu/programme/Programme-Daimler/2370) and will be viewable on, and obtainable free of charge from,
such website. For the avoidance of doubt, any information contained in the aforementioned website (other than the
information incorporated by reference in this Prospectus (as described in the section entitled "Table of Documents
Incorporated by Reference")), does not form part of this Prospectus and has not been scrutinized or approved by the
CSSF.

This Prospectus (as supplemented as at the relevant time, if applicable) is valid for a period of twelve months
from its Date of Approval (in relation to Notes which are to be admitted to trading on a regulated market in the
EEA and/or offered to the public in the EEA other than in circumstances where an exemption is available under
Article 1(4) and/or Article 3(2) of the Prospectus Regulation) i.e. until (and including) May 12, 2022. The
obligation to supplement this Prospectus in the event of a significant new factor, material mistake or material
inaccuracy shall not apply once this Prospectus is no longer valid. During its time of validity the Issuer shall not
be obliged to supplement this Prospectus in case it is not being used in connection with an issue of Notes which
shall be admitted to trading on a regulated market in the EEA and/or offered to the public in the EEA in
circumstances where no exemption is available under Article 1(4) and/or Article 3(2) of the Prospectus
Regulation.

An investment in Notes to be issued under the Programme involves certain risks which should be considered by
prospective investors. A discussion of these risks is set out in the section entitled "Risk Factors".

Arranger
Deutsche Bank
Dealers
Barclays BNP PARIBAS
Citigroup Deutsche Bank
HSBC J.P. Morgan
Société Générale Corporate & Investment Banking UniCredit

Prospectus dated May 12, 2021
(the Date of Approval)
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IMPORTANT NOTICE

The purpose of this Prospectus is to give information with regard to Daimler AG ("DAG" or the
"Guarantor" and, together with its subsidiaries, the "Daimler Group", the "Group" or "Daimler"),
Mercedes-Benz Australia/Pacific Pty Ltd (ABN 23 004 411 410) ("MBAP"), Daimler International Finance
B.V. ("DIF"), Daimler Canada Finance Inc. ("DCFI"), Daimler Finance North America LLC ("DFNA") and
Mercedes-Benz Finance Co., Ltd. ("MBFJ") (each an "Issuer" and together, the "Issuers") and the EUR
70,000,000,000 Euro Medium Term Note Programme of the Issuers.

This Prospectus is to be read and construed in conjunction with any supplement hereto and all documents
which are incorporated by reference herein (see the section entitled "Documents Incorporated by Reference")
and, in relation to any Tranches (as defined below) of Notes, together with the relevant Final Terms (as
defined below). This Prospectus shall be read and construed on the basis that such documents are
incorporated by reference in and form part of this Prospectus.

The binding language of this Prospectus is English (with the exception of the section entitled "Form of the
Guarantee", whose binding language is German). Each of the sections entitled "Form of the Final Terms"
and "Terms and Conditions of the Notes" is accompanied by a German language translation. The binding
language of the Final Terms and the Conditions (as defined below) prepared in relation to Notes to be issued
under the Programme may be German or English as set out in the relevant Final Terms and/or the relevant
Conditions.

The Dealers (as defined below) have not separately verified the information contained herein. Accordingly,
no representation, warranty or undertaking, express or implied, is made and no responsibility is accepted by
the Dealers as to the accuracy or completeness of the information contained in, or incorporated by reference
in, this Prospectus or any other information provided by the Issuers in connection with the Programme or the
Notes to be issued under the Programme. The Dealers accept no liability in relation to the information
contained in, or incorporated by reference in, this Prospectus or any other information provided by the
Issuers in connection with the Programme or the Notes to be issued under the Programme or their
distribution. The statements made in this paragraph are without prejudice to the respective responsibilities of
the Issuers and the Guarantor under the Programme.

Neither this Prospectus nor any Final Terms nor any other information supplied in connection with the
Programme or any Notes constitutes an offer or an invitation to subscribe for or purchase any Notes or is
intended to provide the basis of any credit or other evaluation and should not be considered as a
recommendation by either the Issuers, the Guarantor, the Dealers or any of them that any recipient of this
Prospectus or any Final Terms or any other information supplied in connection with the Programme or the
Notes should subscribe for or purchase any of the Notes. Each investor contemplating subscribing for or
purchasing Notes should make its own independent investigation of the financial condition and affairs and its
own appraisal of the creditworthiness of the relevant Issuer and the Guarantor and each recipient of this
Prospectus or any Final Terms shall be taken to have made its own investigation and appraisal of the
condition (financial or otherwise) of the relevant Issuer and the Guarantor.

No person has been authorized by any of the Issuers or the Guarantor to give any information or to make any
representations not contained in or not consistent with the information and the representations set out in this
Prospectus or any other document entered into in connection with the issue or sale of any Notes under the
Programme, and, if given or made, such information or representations must not be relied upon as having
been authorized by the Issuers, the Guarantor or the Dealers.

Neither the delivery of this Prospectus nor the offering, sale, issue or delivery of any Notes shall, in any
circumstances, imply that the information contained herein is correct at any time subsequent to the date
hereof or that any other information supplied in connection with the Programme is correct as of any time
subsequent to the date indicated in the document containing the same. The Dealers expressly do not



undertake to review the financial condition or affairs of the Issuers and the Guarantor during the life of the
Programme or to advise any investor in the Notes of any information coming to their attention. Investors
should review, inter alia, the most recently published financial statements of the relevant Issuer and the
Guarantor (if applicable) when deciding whether or not to subscribe for or purchase any Notes.

Each Issuer and the Guarantor have undertaken with the Dealers to supplement this Prospectus in accordance
with Article 23 of the Prospectus Regulation or publish a new Prospectus in the event that any significant
new factor, material mistake or material inaccuracy relating to the information included in this Prospectus
which is capable of affecting the assessment of the Notes to be issued under the Programme arises or is noted
between the time when this Prospectus is approved and the final closing of any Tranche of Notes offered to
the public or, as the case may be, trading of any Tranche of Notes on a regulated market begins, whichever
occurs later. Such supplement or new Prospectus will be viewable on, and obtainable free of charge from, the
website of the Luxembourg Stock Exchange (www.bourse.lu/programme/Programme-Daimler/2370).

The Notes and the unconditional and irrevocable guarantee (the "Guarantee') given by DAG for the
due payment of amounts due on any Notes (issued by any Issuer other than DAG under the
Programme) have not been and will not be registered under the United States Securities Act of 1933,
as amended (the "Securities Act"). The Notes may be subject to U.S. tax law requirements. The Notes
may not be offered or sold within the United States or to, or for the account or benefit of, U.S. persons,
except pursuant to an exemption from, or in a transaction not subject to, the registration requirements
of the Securities Act. See the section entitled "Selling Restrictions".

This document may not be passed on to any person in the United Kingdom except to investment
professionals or other persons in circumstances in which Section 21(1) of the Financial Services and
Markets Act 2000 (the "FSMA") does not apply.

The Notes have not been and will not be qualified for sale under the securities laws of Canada or any
province or territory thereof and may not be offered or sold, directly or indirectly, in Canada, or to, or
for the benefit of, any resident thereof, in contravention of any such laws.

The Notes may not be offered or sold, directly or indirectly, and neither this document nor any other offering
material may be distributed or published in any jurisdiction, except under circumstances that will result in
compliance with any applicable laws or regulations.

Prohibition of Sales to Retail Investors in the European Economic Area — If the relevant Final Terms
include a legend entitled "Prohibition of Sales to Retail Investors in the European Economic Area", the
Notes are not intended to be offered, sold or otherwise made available to and should not be offered, sold or
otherwise made available to any retail investor in any member state of the EEA. For these purposes, a retail
investor means a person who is one (or more) of: (i) a retail client as defined in point (11) of Article 4(1) of
MiFiD II; (ii) a customer within the meaning of Directive (EU) 2016/97 of the European Parliament and of
the Council of January 20, 2016 on insurance distribution, as amended (the "Insurance Distribution
Directive"), where that customer would not qualify as a professional client as defined in point (10) of Article
4(1) of MiFID II; or (iii) not a qualified investor as defined in the Prospectus Regulation. If the relevant Final
Terms include the above-mentioned legend, no key information document required by Regulation (EU) No.
1286/2014, as amended (the "PRIIPs Regulation") for offering or selling the Notes or otherwise making
them available to retail investors in the EEA has been prepared and therefore offering or selling the Notes or
otherwise making them available to any retail investor in the EEA may be unlawful under the PRIIPs
Regulation.

If the relevant Final Terms specify "Prohibition of Sales to Retail Investors in the European Economic Area"
as "Not Applicable", except to the extent sub-paragraph (ii) below may apply, in relation to each Member
State of the EEA (each, a "Relevant Member State"), any offer of Notes will be made pursuant to an
exemption under the Prospectus Regulation from the requirement to publish a prospectus for offers of Notes.



Accordingly, any person making or intending to make an offer in that Relevant Member State of Notes
which are the subject of an offering/placement contemplated in this Prospectus as completed by Final Terms
in relation to the offer of those Notes may only do so (i) in circumstances in which no obligation arises for
the Issuer or any Dealer to publish a prospectus pursuant to Article 3 of the Prospectus Regulation or
supplement a prospectus pursuant to Article 23 of the Prospectus Regulation, in each case, in relation to such
offer, or (ii) if a prospectus for such offer has been approved by the competent authority in that Relevant
Member State or, where appropriate, approved in another Relevant Member State and notified to the
competent authority in that Relevant Member State and (in either case) published, all in accordance with the
Prospectus Regulation, provided that any such prospectus has subsequently been completed by Final Terms
which specify that offers may be made other than pursuant to Article 1(4) of the Prospectus Regulation in
that Relevant Member State and such offer is made in the period beginning and ending on the dates specified
for such purpose in such prospectus or relevant Final Terms, as applicable, and the Issuer has consented in
writing to the use of such prospectus for the purpose of such offer. Except to the extent sub-paragraph (ii)
above may apply, neither the Issuers nor the Guarantor nor any Dealer have authorized, nor do they authorize,
the making of any offer of Notes in circumstances in which an obligation arises for the Issuers or the
Guarantor or any Dealer to publish or supplement a prospectus for such offer.

Prohibition of Sales to Retail Investors in the United Kingdom — If the relevant Final Terms include a
legend entitled "Prohibition of Sales to Retail Investors in the United Kingdom", the Notes are not intended
to be offered, sold or otherwise made available to and should not be offered, sold or otherwise made
available to any retail investor in the United Kingdom. For these purposes, a retail investor means a person
who is one (or more) of: (i) a retail client, as defined in point (8) of Article 2 of Regulation (EU) No
2017/565 as it forms part of the domestic law of the United Kingdom by virtue of the European Union
(Withdrawal) Act 2018 (the "EUWA"); or (ii) a customer within the meaning of the provisions of the UK
Financial Services and Markets Act 2000 (as amended, the "FSMA") and any rules or regulations made
under the FSMA to implement the Insurance Distribution Directive, where that customer would not qualify
as a professional client, as defined in point (8) of Article 2(1) of Regulation (EU) No 600/2014 as it forms
part of the domestic law of the United Kingdom by virtue of the EUWA,; or (iii) if so specified in the relevant
Final Terms, not a qualified investor as defined in Article 2 of the Prospectus Regulation as it forms part of
the domestic law of the United Kingdom by virtue of the EUWA (the "UK Prospectus Regulation").
Consequently, no key information document required by Regulation (EU) No 1286/2014 (as amended) as it
forms part of the domestic law of the United Kingdom by virtue of the EUWA (the "UK PRIIPs
Regulation") for offering or selling the Notes or otherwise making them available to retail investors in the
United Kingdom has been prepared and therefore offering or selling the Notes or otherwise making them
available to any retail investor in the United Kingdom may be unlawful under the UK PRIIPs Regulation.

If the relevant Final Terms specify "Prohibition of Sales to Retail Investors in the United Kingdom" as "Not
Applicable", except to the extent sub-paragraph (ii) below may apply, in relation to the United Kingdom, any
offer of Notes will be made pursuant to an exemption under the UK Prospectus Regulation from the
requirement to publish a prospectus for offers of Notes. Accordingly, any person making or intending to
make an offer in the United Kingdom of Notes which are the subject of an offering/placement contemplated
in this Prospectus as completed by Final Terms in relation to the offer of those Notes may only do so (i) in
circumstances in which no obligation arises for the Issuer or any Dealer to publish a prospectus pursuant to
section 85 of the FSMA or supplement a prospectus pursuant to Article 23 of the UK Prospectus Regulation,
in each case, in relation to such offer, or (ii) if a prospectus for such offer has been approved by the
competent authority in the United Kingdom and published, all in accordance with the UK Prospectus
Regulation, provided that any such prospectus has subsequently been completed by Final Terms which
specify that offers may be made other than pursuant to Article 1(4) of the UK Prospectus Regulation and
such offer is made in the period beginning and ending on the dates specified for such purpose in such
prospectus or relevant Final Terms, as applicable, and the Issuer has consented in writing to the use of such
prospectus for the purpose of such offer. Except to the extent sub-paragraph (ii) above may apply, neither the
Issuers nor the Guarantor nor any Dealer have authorized, nor do they authorize, the making of any offer of



Notes in circumstances in which an obligation arises for the Issuers or the Guarantor or any Dealer to publish
or supplement a prospectus for such offer.

Each Dealer and/or further financial intermediary subsequently reselling or finally placing Notes to be issued
under the Programme may be entitled to use this Prospectus as set out in the section entitled "Consent to the
Use of this Prospectus".

Tranches of Notes may be rated or unrated. Where a Tranche of Notes is rated, such credit rating and the
respective rating agency will be specified in the relevant Final Terms. Any credit ratings assigned to the
Notes are not recommendations to purchase, hold or sell the Notes inasmuch as such ratings do not comment
as to market price or suitability for a particular investor. There is no assurance that these ratings will remain
in effect for any given period of time or that the ratings will not be revised or withdrawn entirely in the future
by the respective rating organizations if in their judgment circumstances so warrant.

Any credit ratings assigned to the Notes may not reflect the potential impact of all risks related to structure
and other factors on the value of the Notes. In addition, real or anticipated changes in any credit ratings
assigned to the Notes will generally affect the market value of the Notes.

Any credit ratings in respect of the Notes or an Issuer are, in respect of an offer or invitation for the issue,
sale or purchase of Notes in Australia (including an offer or invitation which is received by a person in
Australia), for disclosure or distribution only to a person who is not a "retail client" within the meaning of
section 761G of the Corporations Act 2001 of Australia (the "Corporations Act") but is a sophisticated
investor, professional investor or other investor in respect of whom disclosure is not required under Part
6D.2 or Chapter 7 of the Corporations Act and, in all cases, who is otherwise permitted to receive credit
ratings in accordance with applicable law in any jurisdiction in which the person may be located. Anyone
who is not such a person is not entitled to receive this Prospectus and anyone who receives this Prospectus
must not distribute it to any person who is not entitled to receive it.

Prospective investors should not construe anything in this Prospectus as "financial product” advice
for the purposes of Chapter 7 of the Corporations Act.

Product Classification pursuant to Section 309B of the Securities and Futures Act (Chapter 289 of
Singapore) (the "SFA"): In connection with Section 309B of the SFA and the Securities and Futures
(Capital Markets Products) Regulations 2018 of Singapore (the "CMP Regulations"), each Issuer has
determined and hereby notifies all relevant persons (as defined in Section 309(A)(1) of the SFA), that the
Notes are "prescribed capital markets products" (as defined in the CMP Regulations) and Excluded
Investment Products (as defined in MAS Notice SFA 04-N12: Notice on the Sale of Investment Products and
MAS Notice FAA-N16: Notice on Recommendations on Investment Products).

Where Notes (other than Fixed Rate Notes which bear an interest rate of zero per cent.) are issued by (a)
MBEFJ or (b) DAG, MBAP, DIF or DCF], in circumstances where any interest on the Notes is attributable to
a business conducted by such Issuer of the Notes through its permanent establishment in Japan in the manner
provided for in the Special Taxation Measures Law of Japan, interest payments on the Notes will generally
be subject to Japanese withholding tax, unless the Holder establishes that the Notes are held by or for the
account of (i) a Holder that is not an individual resident of Japan or a Japanese corporation for Japanese tax
purposes and that is not a person having a special relationship with the Issuer as described in article 6,
paragraph 4 of the Special Taxation Measures Law of Japan ("Specially-related Person of the Issuer"), (ii)
a designated Japanese financial institution described in article 6, paragraph 11 of the Special Taxation
Measures Law of Japan which complies with the requirement for tax exemption under that paragraph or (iii)
a public corporation, a financial institution, a financial instruments business operator or certain other entity
which has complied with the requirement for tax exemption under Article 3-3, Paragraph 6 of the Special
Taxation Measures Law of Japan which has received such payments through a Japanese payment handling
agent as provided in Article 3-3, Paragraph 6 of the Special Taxation Measures Law of Japan.



Interest payments on such Notes to an individual resident of Japan or a Japanese corporation (except for the
designated Japanese financial institution and the public corporation, the financial institution, the financial
instruments business operator and certain other entity described in the preceding paragraph) or to an
individual non-resident of Japan or a non-Japanese corporation that is a Specially-related Person of the Issuer
will be subject to deduction in respect of Japanese income tax at a rate of 15 per cent. (from, and including,
January 1, 2013 to, and including, December 31, 2037, at a rate of 15.315 per cent.) of the amount of such
interest.

MiFID II Product Governance / Target Market — The relevant Final Terms may include a legend entitled
"MiFID II Product Governance" which will outline the target market assessment in respect of the Notes and
which channels for distribution of the Notes are appropriate. Any person subsequently offering, selling or
recommending the Notes (a "Distributor") should take into consideration the target market assessment;
however, a Distributor subject to MiFID II is responsible for undertaking its own target market assessment in
respect of the Notes (by either adopting or refining the target market assessment) and determining
appropriate distribution channels.

A determination will be made in relation to each issue about whether, for the purpose of the Product
Governance Rules under EU Delegated Directive 2017/593 (the "MiFID Product Governance Rules"), any
Dealer subscribing for any Notes is a manufacturer in respect of such Notes, but otherwise neither the
relevant Issuer, the Guarantor, the Arranger, any of the Dealers nor any of their respective affiliates will be a
manufacturer for the purpose of the MiFID Product Governance Rules.

UK MIFIR Product Governance / Target Market — The relevant Final Terms may include a legend
entitled "UK MiFIR Product Governance" which will outline the target market assessment in respect of the
Notes and which channels for distribution of the Notes are appropriate. Any Distributor should take into
consideration the target market assessment; however, a Distributor subject to the FCA Handbook Product
Intervention and Product Governance Sourcebook (the "UK MiFIR Product Governance Rules") is
responsible for undertaking its own target market assessment in respect of the Notes (by either adopting or
refining the target market assessment) and determining appropriate distribution channels.

A determination will be made in relation to each issue about whether, for the purpose of the UK MiFIR
Product Governance Rules, any Dealer subscribing for any Notes is a manufacturer in respect of such Notes,
but otherwise neither the Issuer nor the Arranger nor the other Dealers nor any of their respective affiliates
will be a manufacturer for the purpose of the UK MIFIR Product Governance Rules.

Interest amounts payable on Notes with a fluctuating rate of interest ("Floating Rate Notes") will be
calculated by reference to a specific benchmark which will be provided by an administrator.

As at the date of this Prospectus, the specific benchmark applicable to an issue of Floating Rate Notes has
not yet been determined. However, amounts payable under Floating Rate Notes may be calculated by
reference to (i) BBSW (Australian Bank Bill Swap Rate) which is administered by ASX Benchmarks Pty
Limited ("ASX Benchmarks"), (ii)) CDOR (Canadian Dollar Offered Rate) which is provided by Refinitiv
Benchmark Services (UK) Limited ("RBSL"), (iii) EURIBOR (Euro Interbank Offered Rate) which is
provided by the European Money Markets Institute ("EMMI"), (iv) LIBOR (London Interbank Offered Rate)
which is provided by the ICE Benchmark Administration Limited ("IBA"), (v) SIBOR (Singapore Interbank
Offered Rate) which is provided by ABS Benchmarks Administration Co Pte Ltd ("ABS Co."), (vi) SONIA
(Sterling Overnight Index Average) which is provided by the Bank of England ("BoE"), (vii) STIBOR
(Stockholm Interbank Offered Rate) which is provided by the Swedish Financial Benchmark Facility
("SFBF"), or (viii) another benchmark.

As at the date of this Prospectus, only ABS Co., ASX Benchmarks and EMMI appear on the register (the
"ESMA Register") of administrators and benchmarks established and maintained by the European Securities
and Markets Authority (the "ESMA") pursuant to Article 36 of the Regulation (EU) 2016/1011 of the



European Parliament and of the Council of June 8,2016 on indices used as benchmarks in financial
instruments and financial contracts or to measure the performance of investment funds and amending
Directives 2008/48/EC and 2014/17/EU and Regulation (EU) No 596/2014 (the "Benchmarks Regulation").

As at the date of this Prospectus, none of BoE, IBA, RBSL or SFBF appear in the ESMA Register. As far as
the Issuers are aware, (i) the transitional provisions in Article 51 of the Benchmarks Regulation apply to IBA
and RBSL and the transitional provisions in Article 51 of the Benchmarks Regulation in connection with
Article 19 (d) no. 9 (a) of the Regulation (EU) 2019/2089 of the European Parliament and the Council of 27
November 2019 amending Regulation (EU) 2016/1011 as regards EU Climate Transition Benchmarks, EU
Paris-aligned Benchmarks and sustainability-related disclosures for benchmarks apply to SFBF, so that
neither IBA, RBSL nor SFBF are currently required to obtain authorisation or registration (or, if located
outside the European Union, recognition, endorsement or equivalence), and (ii) the BoE is not required to
obtain recognition, endorsement or equivalence pursuant to the exemption set out in Article 2 (2) (a) of the
Benchmarks Regulation.

The Final Terms will specify the name of the specific benchmark and the relevant administrator. In such case
the Final Terms will further specify if the relevant administrator is included in the ESMA Register or
whether the transitional provisions in Article 51 of the Benchmarks Regulation apply (in which case the
relevant administrator would not be required to obtain authorisation or registration (or, if the relevant
administrator is located outside the EEA, recognition, endorsement or equivalence)) or whether the relevant
benchmark does not fall within the scope of the Benchmarks Regulation by virtue of Article 2 of the
Benchmarks Regulation.

IN CONNECTION WITH THE ISSUE OF ANY TRANCHE OF NOTES, THE DEALER OR
DEALERS (IF ANY) NAMED AS THE STABILISATION MANAGER(S) IN THE APPLICABLE
FINAL TERMS (OR PERSONS ACTING ON BEHALF OF ANY STABILISATION MANAGER(S))
MAY OVER-ALLOT NOTES OR EFFECT TRANSACTIONS (IN EACH CASE OUTSIDE
AUSTRALIA AND NOT ON A FINANCIAL MARKET OPERATED IN AUSTRALIA) WITH A
VIEW TO SUPPORTING THE MARKET PRICE OF THE NOTES AT A LEVEL HIGHER THAN
THAT WHICH MIGHT OTHERWISE PREVAIL. HOWEVER, STABILISATION MAY NOT
NECESSARILY OCCUR. ANY STABILISATION ACTION MAY BEGIN ON OR AFTER THE
DATE ON WHICH ADEQUATE PUBLIC DISCLOSURE OF THE TERMS OF THE OFFER OF
THE RELEVANT TRANCHE OF NOTES IS MADE AND, IF BEGUN, MAY CEASE AT ANY
TIME, BUT IT MUST END NO LATER THAN THE EARLIER OF 30 DAYS AFTER THE ISSUE
DATE OF THE RELEVANT TRANCHE OF NOTES AND 60 DAYS AFTER THE DATE OF THE
ALLOTMENT OF THE RELEVANT TRANCHE OF NOTES. ANY STABILISATION ACTION OR
OVER-ALLOTMENT MUST BE CONDUCTED BY THE RELEVANT STABILISATION
MANAGER(S) (OR PERSONS ACTING ON BEHALF OF ANY STABILISATION MANAGER(S))
IN ACCORDANCE WITH ALL APPLICABLE LAWS AND RULES.

This Prospectus contains certain forward-looking statements. Forward-looking statements are statements that
do not relate to historical facts and events. They are based on the analyses or forecasts of future results and
estimates of amounts not yet determinable or foreseeable. These forward-looking statements are identified by
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the use of terms and phrases such as "anticipate", "believe", "could", "estimate", "expect", "intend", "may",
"plan", "predict", "project”, "will" and similar terms and phrases, including references and assumptions. This
applies, in particular, to statements in this Prospectus containing information on future earnings capacity,
plans and expectations regarding each of the relevant Issuer's business and management, its growth and

profitability, and general economic and regulatory conditions and other factors that affect it.

Forward-looking statements in this Prospectus are based on current estimates and assumptions that the
relevant Issuer makes to the best of its present knowledge. These forward-looking statements are subject to
risks, uncertainties and other factors which could cause actual results, including each of the relevant Issuer's
financial condition and results of operations, to differ materially from and be worse than results that have



expressly or implicitly been assumed or described in these forward-looking statements. Each of the relevant
Issuer's business is also subject to a number of risks and uncertainties that could cause a forward-looking
statement, estimate or prediction in this Prospectus to become inaccurate. Accordingly, potential investors
are strongly advised to read the following sections of this Prospectus: "Risk Factors", "Description of DAG",
"Description of MBAP", "Description of DIF", "Description of DCFI", "Description of DFNA" and
"Description of MBFJ". These sections include more detailed descriptions of factors that might have an
impact on each of the relevant Issuer's business and the markets in which it operates.

In light of these risks, uncertainties and assumptions, future events described in this Prospectus may not
occur. In addition, none of the Issuers assumes any obligation, except as required by law, to update any
forward-looking statement or to conform these forward-looking statements to actual events or developments.

In this Prospectus, unless otherwise specified or the context otherwise requires, the terms "AUD", "AU $" or
"Australian dollars" denote the currency of the Commonwealth of Australia, "CAD", "CAD $" or
"Canadian dollars" the currency of Canada, "US $", "$" or "U.S. dollars" the currency of the United States
of America and "¥", "Yen" or "Japanese yen" the currency of Japan. References to "€", "EUR" or "Euro"
are to the single currency introduced at the start of the third stage of European Economic and Monetary
Union pursuant to the Treaty establishing the European Community, as amended.
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GENERAL DESCRIPTION OF THE PROGRAMME

Under the Programme, the Issuers may from time to time issue Notes with a fixed rate of interest (the "Fixed
Rate Notes") or with a floating rate of interest (the "Floating Rate Notes") and denominated in any currency
agreed between the relevant Issuer and the relevant Dealer(s).

The maximum aggregate nominal amount of all Notes from time to time outstanding under the Programme
will not exceed EUR 70,000,000,000 (or its equivalent in other currencies), subject to any increase in
accordance with the terms of the dealer agreement dated May 12, 2021 (the "Dealer Agreement").

The Notes may be issued on a continuing basis to one or more of the Dealers specified on the cover page of
this Prospectus and any additional Dealer to be appointed under the Programme from time to time by the
Issuers, which appointment may be for a specific issue or on an ongoing basis (each a "Dealer" and, together,
the "Dealers"). References in this Prospectus to the "relevant Dealer" shall, in the case of an issue of Notes
being (or intended to be) subscribed by more than one Dealer, be to all Dealers agreeing to subscribe such
Notes.

The Issuer and the relevant Dealer will agree on the terms and conditions (the "Conditions") applicable to
each tranche of Notes (the "Tranche"). The Conditions will be set out in a document specific to such
Tranche referred to as final terms (the "Final Terms"). Copies of Final Terms prepared in connection with
the issue and admission to trading on a regulated market or public offer of Notes will be viewable on, and
obtainable free of charge from, the website of the Luxembourg Stock Exchange
(www.bourse.lu/programme/Programme-Daimler/2370).

Notes will be issued in series (each a "Series"). Each Series of Notes may comprise one or more Tranches
issued on different dates. The Notes of each Series will all be subject to identical terms whether as to
currency, interest (if any), maturity or otherwise, or terms which are identical except that the issue price,
issue date, the first interest payment date (if any) and/or the amount of the first payment of interest (if any)
may be different. The Notes of each Tranche will all be subject to identical terms in all respects.

The Notes may be distributed by way of offers to the public or private placements and, in each case, on a
syndicated or non-syndicated basis. The method of distribution of each Tranche will be set out in the Final
Terms applicable to such Tranche. The Notes may be offered to qualified and/or non-qualified investors.

The Notes will be issued in such denominations as may be agreed between the relevant Issuer and the
relevant Dealer, save that the minimum denomination of any Notes will be, (i) in the case of Notes to be
issued by DAG, MBAP, DIF, DCFI or DFNA and admitted to trading on the regulated market of a stock
exchange located in a Member State of the EEA or publicly offered in a Member State of the EEA, Euro
1,000 or its foreign currency equivalent on the relevant date of issue, (ii) in the case of Notes to be issued by
MBF]J and admitted to trading on the regulated market of a stock exchange located in a Member State of the
EEA or publicly offered (which offer shall be an offer which is exempt from the obligation to publish a
prospectus pursuant to the Prospectus Regulation) in a Member State of the EEA, Euro 100,000 or its foreign
currency equivalent on the relevant date of issue, and (iii) such amount as may be allowed or required from
time to time by the relevant central bank (or equivalent body) or any laws or regulations applicable to the
relevant specified currency. In the following, Notes with a minimum denomination of at least Euro 100,000
or its foreign currency equivalent will be referred to as "Wholesale Notes".

Where Notes have a maturity of less than one year and either (a) the issue proceeds are received by the
relevant Issuer in the United Kingdom or (b) the activity of issuing the Notes is carried on from an
establishment maintained by the relevant Issuer in the United Kingdom, such Notes must: (i) have a
minimum denomination of at least £100,000 or its foreign currency equivalent and be issued only to persons
whose ordinary activities involve them in acquiring, holding, managing or disposing of investments (as
principal or agent) for the purposes of their businesses or who it is reasonable to expect will acquire, hold,



manage or dispose of investments (as principal or agent) for the purposes of their businesses where the issue
of the Notes would otherwise constitute a contravention of Section 19 of the FSMA by the relevant Issuer; or
(i1) be issued in other circumstances which do not constitute a contravention of Section 19 of the FSMA by
the relevant Issuer or the Guarantor.

Certain selling restrictions set out in the section entitled "Selling Restrictions" apply to the Notes. Other than
that, the Notes will be freely transferable.

Notes may be issued at an issue price which is at par or at a discount to, or premium over, par (as specified in
the relevant Final Terms). The issue price for Notes to be issued will be determined at the time of pricing on
the basis of a yield which will be determined on the basis of the orders of the investors which are received by
the relevant Dealers during the offer period of the Notes. Orders will specify a minimum yield or spread
level and may only be confirmed at or above such yield or level. The resulting yield will be used to
determine an issue price corresponding to the yield.

The yield for Fixed Rate Notes will be set out in the relevant Final Terms and will be calculated pursuant to
the ICMA method, which determines the effective interest rate of notes by taking into account accrued
interest on a daily basis.

Notes will be accepted for clearing through one or more Clearing Systems as specified in the relevant Final
Terms. These systems may comprise those operated by Euroclear Bank SA/NV (1 Boulevard du Roi Albert
II, 1210 Brussels, Belgium) ("Euroclear") and Clearstream Banking S.A., Luxembourg (42, Avenue J. F.
Kennedy, L-1855 Luxembourg) ("CBL") or Clearstream Banking AG (Mergenthalerallee 61, 65760
Eschborn, Germany) ("CBF") or any other relevant Clearing System (as specified in the relevant Final
Terms). The appropriate codes for each Tranche allocated by Euroclear, CBL and/or CBF will be contained
in the relevant Final Terms.

Citibank, N.A, London Branch will act as Issuing and Principal Paying Agent and BNP Paribas Securities
Services, Luxembourg Branch will act as Luxembourg Listing Agent.

The risk factors set out in the section entitled "Risk Factors" are limited to the description of risks which are
(i) specific to DAG, MBAP, DIF, DCFI, DFNA and MBFJ as Issuers and Guarantor, as the case may be, as
well as the Notes, and (ii) material for making an informed investment decision. They are presented in a
limited number of categories depending on their nature. In each category the most material risk factor is
mentioned first.

Where required by Article 7 of the Prospectus Regulation, a summary (the "Issue-Specific Summary") will

be prepared in connection with an issue of Notes under this Prospectus. Such Issue-Specific Summary will
be annexed to the Final Terms prepared in connection with such Notes.
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RISK FACTORS

In purchasing the Notes, investors assume the risk that the Issuer or the Guarantor may become insolvent or
otherwise be unable to make payments due in respect of the Notes or (in the case of DAG) the Guarantee.
There is a wide range of factors which individually or together could result in the Issuer or the Guarantor
becoming unable to make payments due in respect of the Notes or (in the case of DAG) the Guarantee. The
Issuers and the Guarantor may not be aware of all relevant factors and certain factors which the Issuer and
the Guarantor may currently deem not to be material may become material over time and could likewise
impair the business operations of the Issuers and the Guarantor and have a material adverse effect on their
business, cash flows, results of operations and their financial condition.

The Issuers and the Guarantor have identified in the following subsection entitled "Risk Factors Relating to
DAG, MBAP, DIF, DCFI, DFNA and MBFJ" a number of factors which could materially adversely affect
their business, net assets, financial condition and results of operations as well as their ability to make
payments due under any Notes or (in the case of DAG) the Guarantee.

In addition, certain factors which are material for the purpose of assessing the market risks associated with
Notes to be issued under the Programme and risks relating to the structure of Notes to be issued under the
Programme are also described below in the subsection entitled "Risks Relating to the Notes".

Prospective investors should consider these risk factors before deciding to purchase Notes to be issued under
the Programme. In addition, prospective investors should be aware that the risks described below may
combine and thus intensify one another.

Prospective investors should consider all information provided in this Prospectus and should consult with
their own professional advisers (including their financial, accounting, legal and tax advisers) prior to making
any investment decision.

Risk Factors Relating to DAG, MBAP, DIF, DCFI, DFNA and MBFJ

MBAP, DIF, DCFI, DFNA and MBF]J are direct or indirect subsidiaries of DAG. All Notes to be issued by
MBAP, DIF, DCFI, DFNA or MBFIJ are unconditionally and irrevocably guaranteed by DAG in respect of
principal and interest payments. Accordingly, MBAP, DIF, DCFI, DFNA and MBFJ are affected,
substantially, by the same risks as those that affect the business and operations of DAG and/or its
consolidated subsidiaries. Therefore, references in this section to DAG and/or its consolidated subsidiaries
and/or Daimler Group shall include references to the Issuer (if applicable).

DAG is subject to various risks resulting from changing economic, political, social, industry, business and
financial conditions. The principal risks which could affect DAG's business, financial condition, profitability,
cash flows, results of operations and future business results are described below. DAG's overall risk situation
is the sum of the individual risks of all risk categories for the divisions, the corporate functions and legal
entities. In general, the reporting of risks takes place in relation to the individual segments. If no segment is
explicitly mentioned, the risks described relate to all divisions.

In addition, risks that are not yet known or assessed as not material can influence profitability, cash flows
and financial position.

As a matter of the nature of Daimler Group's business it is exposed to the following risks, which are

presented in the categories below depending on their nature with the most material risk factor mentioned first
in each category:
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1. Risks Relating to the Economy and the Daimler Group's Markets,

2. Risks Relating to the Daimler Group and its Business,

3. Financial Risks,

4. Legal and Tax Risks,

5. Risks Relating to Stakeholders' Perception and Reputation of the Daimler Group, and

6. Other Risks.

1. Risks Relating to the Economy and the Daimler Group's Markets

Daimler Group is subject to various economic and market-related risks. Should any of the following risks
materialize, this could have material adverse effects on the Daimler Group's business, net assets, financial
condition and results of operations.

Economic risks constitute the framework for the risks listed in the following categories. Overall economic
conditions have a significant influence on vehicle sales markets and thus on the Group's success.

Economic risks are also linked to assumptions and forecasts concerning general developments.

Risks Resulting from the Economic Situation in Specific Daimler Group's Markets and the COVID-19
Pandemic

The entire global economy is affected by the COVID-19 pandemic, with declines, in some case drastic, in
economic output.

A significant risk for the development of the global economy is the further course of the COVID-19
pandemic. If the further course of the infection necessitates even more drastic and comprehensive
containment measures than assumed, this could have a major impact on the economic recovery and
international trade relations. The broader and more comprehensive the lockdowns, the greater the impact.

If the restrictions resulting from the COVID-19 pandemic last significantly longer than the first quarter of
2021, this could place an excessive burden on households, companies and governments. Among other things,
this could lead to a noticeable rise in unemployment, which in turn could have significant adverse effects on
private consumption and could also have a lasting negative impact on the recovery. The already strained
situation of many companies could worsen as a result. A possible wave of insolvencies resulting from this
could jeopardize the stability of the banking sector and lead to distortions in the financial markets. For the
Daimler Group, the risks arising from the further course of the COVID-19 pandemic could on the one hand
adversely affect both unit sales and sales processes, and on the other hand could lead to significant negative
effects on production and supply chains.

If the service sector, which has been hit particularly hard by the COVID-19 pandemic, fails to recover as
expected due to ongoing restrictions or voluntary changes in consumer behavior, this could have a noticeable
impact on employment and wages in this sector. This could significantly reduce consumer confidence and
consumption, one of the most important pillars of the economic recovery. The resulting lower growth or
even decline in overall economic consumption would have a correspondingly negative impact on sales
prospects, in particular of Mercedes-Benz Cars & Vans.
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In addition, if expectations of a recovery are not fulfilled, there could be a sharp correction on the stock
markets, as they have already priced in a noticeable improvement of the real economy. Sharply falling share
prices could set off a chain reaction on global stock markets, with sharp market corrections and phases of
extraordinary volatility as a consequence. Such developments could lead to major asset losses worldwide and
also depress consumer sentiment and the investment climate, and have a negative impact on the global
economy. This would have significant adverse effects in particular on the sales prospects of all segments and
on the Daimler Group's earnings.

The increase in public and private debt resulting from the COVID-19 pandemic and the countermeasures
required to combat it could lead to speculation in the capital market due to some countries' debt situation.
This in turn could further increase uncertainty among consumers and investors. In the event of rising interest
rates, this development could worsen further. Furthermore, the premature withdrawal of government support
measures could slow down the economic recovery. Both developments would result in weaker consumer and
investment activity and could be accompanied by a correspondingly weaker business development for all
divisions of the Daimler Group. In addition, the rising burden of interest and principal payments could
restrict companies' scope for future investment, thus dampening future economic activity. Lower investment
activity would have a particularly negative impact on unit sales by Daimler Trucks & Buses.

In China, support measures to combat the consequences of the COVID-19 pandemic could exacerbate
structural imbalances such as overcapacity, indebtedness and low productivity. From an economic
perspective, above all the high indebtedness of Chinese companies, especially state-owned enterprises, also
represents a considerable risk. If the government's expected efforts to scale back fiscal and monetary support
measures lead to a more significant growth slowdown than expected, this could result in a significant
increase in credit defaults, which would then lead to turbulences in the banking sector and the financial
markets. In particular, at the Mercedes-Benz Cars & Vans division, for which China is now one of the
biggest sales markets, the aforementioned risks could result in significant negative effects on unit sales.

In the United States, increasing domestic political tension could unsettle consumers and investors and thus
dampen economic growth. As Mercedes-Benz Cars & Vans, Daimler Trucks & Buses and Daimler Mobility
generate substantial proportions of their revenues in the United States, these developments would have a
negative impact for the Group's revenues.

The European market will continue to be of great importance for all segments of the Daimler Group in the
future, so changes in investment and consumer behavior will affect the development of unit sales in all
segments. In the European Union ("EU"), the risk of political conflicts remains high. Phases of political
uncertainty could have a negative impact on consumption and investment decisions by households and
companies, and consequently have a negative impact on the economic development and sales opportunities
of the Daimler Group. Although the trade and cooperation agreement concluded by the EU and the United
Kingdom on December 24, 2020 avoids the feared hard cut and provides for tariff-free trade, a general
condition for this is that the respective relevant rules are complied with. In addition, it will bring about
fundamental changes in relations between the EU and the United Kingdom, such as time-consuming customs
procedures in the cross-border trade in goods. Long waiting times at the respective borders could lead to
delays in deliveries. In addition, possible customs payments if the required rules of origin are not complied
with could lead to pressure on vehicle prices or margins.

Those emerging economies (such as Turkey, South Africa or Brazil) with high foreign debt and high current
account deficits could come under pressure, resulting in significant currency devaluations. Financial-market
turbulence and even currency crises could be possible consequences and could have a massive negative
impact on the economies concerned. Since Daimler is either already very active in these countries or these
markets play a strategic role, this would have a significantly negative impact on the Group's sales prospects.
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Risks Resulting from Trade Conflicts

Despite the phase one partial trade deal, a renewed escalation of the trade conflict between the United States
of America and China would continue to be a significant risk for the further development of the world
economy. Furthermore, more and more areas are meanwhile affected by the conflict and there is the threat of
increasing technological and economic disconnection between the two countries. This could significantly
affect the development of unit sales by Mercedes-Benz Cars & Vans. In addition, there is a danger that
countries will implement increasingly protectionist measures such as specific market access barriers or
industry requirements for increased local value added. This would lead to higher costs at Mercedes-Benz
Cars & Vans and Daimler Trucks & Buses, adversely affecting business developments and sales possibilities.

Risks Resulting from a Slowdown in Investment Activity and from a Slowdown or Decline of Economic
Growth

Even without a further escalation of the various trade conflicts, the ongoing uncertainty could ensure that the
global investment cycle weakens even more than previously assumed. A further slowdown in investment
activity — particularly in North America and Europe — could adversely affect the unit sales of heavy-duty
commercial vehicles in particular and would therefore have a particularly negative impact on the unit sales
and profitability of Daimler Trucks & Buses.

If the recession, which has so far been limited to the industrial sector, spreads more to the service sector and
spreads even more than before to the United States, in addition to the euro zone and China, this could have
noticeable effects on employment and wages in those regions. This would have a significant impact on
consumer confidence and consumption, one of the most important drivers of the current economic
expansion. The resulting lower growth or even decline in overall economic consumption would have a
correspondingly negative impact on the sales prospects of Mercedes-Benz Cars & Vans in particular.

General Market Risks

The risks for the economic development of automotive markets are strongly affected by the cyclical situation
of the global economy as described above. In particular, the potential restrictions mentioned as a result of the
COVID-19 pandemic may lead to sales risks worldwide and negatively impact the aftersales business. The
assessment of market risks and opportunities is linked to assumptions and forecasts about the overall
development of markets in the regions in which the Daimler Group is active. The possibility of markets
developing worse than assumed in the planning, or of changing market conditions, generally exists for all
segments of the Daimler Group.

The lack of market acceptance of certain vehicle models in individual regions can have a negative impact on
earnings. Causes of declining vehicle sales may also result in particular from the partially unstable economic
environment and in the context of political or economic uncertainties. A rising oil price and volatile
exchange rates can also lead to market uncertainty and thus to falling demand for vehicles. Differences
between the segments exist due to the partly varying regional focus of their activities.

Due to the partly difficult financial situation of some dealerships and vehicle importers, support actions by
Mercedes-Benz Cars & Vans and Daimler Trucks & Buses might become necessary to ensure the
performance of the business partners. The loss of important dealerships and vehicle importers can lead to
customer demand not being fully served and lower unit sales. Taking over the costs of contract cancellations
and of processing outstanding customer contracts cannot be ruled out as a result of dealer insolvencies and
may have a negative impact on earnings.

The launch of new products by competitors, more aggressive pricing policies and poorer effective pricing in

the aftersales business can lead to increasing competitive and price pressure in the automotive segments and
have a negative impact on profitability.
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Location and Country-specific Risks

In conducting business around the world, Daimler is subject to risks that are inherent in operating in other
countries and is therefore exposed to material location and country-specific risks.

In general, business operations in emerging markets involve a greater risk resulting from economic and
political systems that typically are less developed, and likely to be less stable, than those of more advanced
countries. Daimler is therefore exposed to a number of factors, over which the Group has little to no control
and which may adversely affect the Group's business activities. These factors include, but are not limited to,
the following: political, social, economic, financial or market-related instability or volatility; foreign
currency control regulations and other regulations or the negative impacts related to foreign exchange rate
volatility; restrictions on capital transfers; absence of independent and experienced judiciary and inability to
enforce contracts; reimbursement rates and services covered by government reimbursement programs; trade
restrictions and restrictions on repatriation of earnings.

The realization of any of these risks could have a material adverse effect on Daimler's business, cash flows,
financial condition and results of operations.

Procurement Market Risks

Procurement market risks arise for the automotive divisions in particular from fluctuations in prices of raw
materials and energy. There are also risks of financial bottlenecks of suppliers, and of capacity bottlenecks
caused by supplier delivery failures or by insufficient utilization of production capacities at suppliers.
Potential claims from suppliers due to the premature termination of development and production agreements
by the Daimler Group may also lead to decreased earnings.

The automotive segments of the Daimler Group require certain raw materials for the manufacture of vehicle
components and vehicles, which are purchased on the world market. The level of costs depends on the price
development of raw materials. Due to largely unchanged macroeconomic conditions, price fluctuations are
expected with uncertain and inconsistent trends. For example, raw-material markets can be impacted by
political crises and uncertainties — combined with possible supply bottlenecks — as well as volatile demand
for specific raw materials. Potential tariff increases for certain raw materials as a result of increasing
protectionist tendencies worldwide can have a negative impact on price developments. In general, the ability
to pass on the higher costs of commodities and other materials in form of higher prices for manufactured
vehicles is limited because of strong competitive pressure in the international automotive markets. Rising
raw-material prices may therefore have a negative impact on the margins on the vehicles sold and thus lead
to lower earnings in the respective segment.

The financial situation of some suppliers remains tense due to the downcast market environment. The
resulting possible production losses at suppliers may cause an interruption in the supply chain of the Daimler
Group's automotive segments and prevent vehicles from being completed and delivered to customers on
time.

Due to the planned electrification of new model series and the better-than-expected recovery of demand for
vehicles, Mercedes-Benz Cars & Vans in particular is faced with the risk that Daimler will require changed
volumes of components from suppliers. This could result in over- or under-utilization of production
capacities for certain suppliers, and thus lead to supply-chain disruption. Uncertainties related to the COVID-
19 pandemic may also lead to supply bottlenecks and thus production interruptions. If suppliers cannot cover
their fixed costs, there is the risk that they may demand compensation payments. Necessary capacity
expansion at suppliers' plants could also require cost-effective participation.
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Risks Resulting from the General Legal and Political Framework

The automotive industry is subject to extensive governmental regulation worldwide. Risks from the legal and
political framework have a considerable impact on Daimler's future business success. Regulations
concerning vehicles' emissions, fuel consumption, safety and certification, as well as tariff aspects, play a
particularly important role. Complying with these varied and often diverging regulations all over the world
requires strenuous efforts on the part of the automotive industry.

Many countries and regions have already implemented stricter regulations to reduce vehicles' emissions and
fuel consumption or are currently preparing such laws. They relate, for example, to the environmental impact
of vehicles, including limits on noise emissions, as well as pollutants from the emissions caused by
production facilities. Non-compliance with regulations applicable in the various regions might result in
significant penalties and reputational harm, and might even mean that vehicles could not or could no longer
be registered in the relevant markets. This also includes risks from ongoing activities relating to legislation
on Real Driving emissions (RDe). In addition, the risk exists that vehicles already in the markets will have to
be reworked. The cost of compliance with these regulations is significant, especially for conventional
engines.

Mercedes-Benz Cars & Vans faces risks with respect to regulations on mandatory targets for the average
fleet fuel consumption and CO- emissions of new vehicles. Especially in the markets of China, Europe and
the United States Daimler gives these targets due consideration in its product planning. The increasingly
ambitious targets require significant proportions of actual unit sales of plug-in hybrids or cars with other
types of electric drive. The ambitious statutory requirements will be difficult to fulfill in some countries. The
market success of these drive systems is greatly influenced not only by customer acceptance but also by
regional market conditions, like for example the battery-charging infrastructure and state support.

The regulations for the reduction of vehicles' emissions and fuel consumption also create potential risks for
Daimler Trucks & Buses, because it will be difficult to fulfill the strict statutory requirements in some
countries. Above all, this applies to the markets of Japan, the United States, China and Europe. The
ambitious targets, especially in Europe, cannot be achieved solely with conventional technology. Daimler
Trucks & Buses will therefore have to apply the latest technologies in order to fulfill these requirements.
Achieving the 2025 target will require significant proportions of battery-electric trucks or other electrified
drive systems in the actual market, which may only be achievable at higher costs.

The position of the Daimler Group in key foreign markets could also be affected by an increase in or changes
in free-trade agreements. If free-trade agreements are concluded without the participation of countries in
which Daimler has production facilities, this could result in a competitive disadvantage for Daimler
compared with competitors that produce in those countries that participate in the free-trade agreements. In
addition, if the content of the free-trade agreements used by Daimler is made significantly stricter, or the
conditions of future free-trade agreements are more restrictive, this could also significantly impair the
position of the Daimler Group, as the Group could no longer benefit from those free trade agreements.

The danger exists that individual countries will attempt to defend and improve their competitiveness in the
world's markets by resorting to interventionist and protectionist measures. The automotive industry is often
seen as a key factor to attract investment into a country and increase local value added. This can lead to
increased costs if production facilities have to be established or expanded or local purchasing has to be
increased. Cutting technological and economic links between major markets can also adversely affect
earnings if research and development have to be conducted locally or value chains have to be adjusted
because certain technologies are not allowed to be used in the final products. In addition, attempts are being
made to limit growth in imports through barriers to market access such as by making certification processes
more difficult, delaying certification and imposing other complicated tariff procedures.

16



In addition to the described emission and fuel-consumption regulations, traffic-policy restrictions for the
reduction of traffic jams, noise and emissions are becoming increasingly important in cities and urban areas
worldwide. This development can have a dampening effect on the development of unit sales, especially in
growth markets. Pressure to reduce personal transport is increasingly being applied in European cities
through discussions of bans on vehicles entering or driving in inner cities, especially those with diesel
engines. These developments may dampen the development of unit sales, especially in the growth markets.
In European cities, discussions about driving bans are increasingly intensifying the pressure to reduce
individual transport, especially for vehicles with diesel engines. The great challenge of the coming years will
be to offer an appropriate range of drive systems and the right product portfolio in each market.

2. Risks Related to the Daimler Group and its Business

Daimler Group is subject to various company-specific and business-related risks. Should any of the
following risks materialize, this could have material adverse effects on the Daimler Group's business, net
assets, financial condition and results of operations.

Production and Technology Risks

Technical developments and innovations are of key importance for the safe and sustainable mobility of the
future. Through the design of the product range, technical innovations are integrated in the strategic product
planning of the automotive segments. Technological risks can arise especially as a result of increasing
technical complexity, the continually rising scope of requirements to be fulfilled in terms of emissions, fuel
consumption and safety, as well as meeting and steadily raising the Daimler Group's quality standards. These
risks exist in the automotive segments particularly in connection with launching and manufacturing the
products. Risks cannot be ruled out that could have a negative impact on earnings also in relation to the
increasing automation and connectivity of vehicles and production facilities.

In the context of product launches, the required parts and equipment components have to be available. To
avoid restrictions in this context, the related processes are continuously evaluated and improved. In order to
secure and enhance the long-term future viability of production facilities in the automotive segments,
modernization, expansion, construction and restructuring measures are carried out as required. The execution
of modernization activities and the launch of new products are generally connected with high investments.
Inefficiencies in the production process can occur, and as a consequence, a temporary reduction in
production volumes. Furthermore, the planned increase in battery production due to the increasing
electrification of the vehicle fleet means that initial problems during the production of the various battery
types cannot be ruled out, and can have a negative impact on earnings.

In principle, there is a danger that reduced plant availability, or the failure of production equipment or
production plants may cause internal bottlenecks that would consequently generate costs. These risks mainly
exist for Mercedes-Benz Cars & Vans. The production equipment is continuously maintained and
modernized.

Capacity restrictions on the availability of batteries for certain vehicle models, interruptions in the supply
chain and possible interruptions of supply by energy providers can lead to bottlenecks, especially at
Mercedes-Benz Cars & Vans. New technical requirements could also lead to restrictions on the sale of
vehicles already produced by Daimler Trucks & Buses. Restrictions on certain equipment components in
new vehicle models and the lack of availability of vehicle parts at the right time could also mean that
vehicles could not be handed over to customers as planned. The lack of availability and quality problems
with certain vehicle parts can lead to production downtimes and cause costs.

Warranty and goodwill cases could arise in the Daimler Group if the quality of the products does not meet

the requirements, regulations are not fully complied with, or support cannot be provided in the required form
in connection with product problems and product care. Such warranty and goodwill cases as well as quality

17



problems both with components in vehicles and in connection with technical innovations in vehicles require
adjustments that can lead to expenses.

In the third quarter of 2020, DAG and Mercedes-Benz USA, LLC ("MBUSA") reached agreements with
various US authorities to settle civil and environmental claims regarding emission control systems of certain
Mercedes-Benz diesel vehicles. On March 9, 2021, the court granted final approval of the settlements, upon
which they became final and effective (for further explanations please refer to the subsection entitled "4.
Legal and Tax Risks"). Under the settlements, DAG and MBUSA have agreed to, among other things, pay
civil penalties, conduct an emission modification program for affected vehicles, provide extended warranties,
undertake a nationwide mitigation project, take certain corporate compliance measures and make other
payments. If the aforementioned obligations are not complied with, there will be the risk that cost-intensive
measures will have to be taken and/or significant stipulated penalties will become due.

Information Technology Risks

The high penetration of information technology (IT) in all segments of the Group also brings risks for their
business and production processes, as well as for their services and products.

The ever-growing threat from cybercrime and the spread of aggressive malicious code brings risks that can
affect the availability, integrity and confidentiality of information and IT-supported operating resources.
Despite extensive precautions, in the worst-case scenario, this can lead to a temporary interruption of IT-
supported business processes with severe negative effects on the Group's earnings. In addition, the loss or
misuse of sensitive data may under certain circumstances lead to a loss of reputation. In particular, stricter
regulatory requirements such as the EU Data Protection Directive may, among other things, give rise to
claims by third parties and result in costly regulatory requirements and penalties with an impact on earnings.

It is essential for the globally active Daimler Group and its wide-ranging business and production processes
that information is available and can be exchanged in an up-to-date, complete and correct form. Daimler's
internal framework for IT security is based on international standards and its protective measures also apply
industry standards and good practice. Appropriately secure IT systems and a reliable IT infrastructure must
be used to protect information. Cyber threats must be identified over the entire lifecycle of applications and
IT systems and dealt with in line with their seriousness. In particular, risks could result in the interruption of
business processes due to the failure of IT systems or which could cause the loss or corruption of data.

Risks Relating to the Leasing and Sales-Financing Business

In connection with the sale of vehicles, Daimler offers its customers a wide range of financing and leasing
options. The resulting risks for the Daimler Mobility segment are mainly due to borrowers' worsening
creditworthiness, so receivables might not be recoverable in whole or in part because of customers'
insolvency (default or credit risk). Against the background of the COVID-19 pandemic, the Daimler
Mobility segment has granted selected customers improved payment terms in the form of deferrals, and
deferrals were also granted due to government support programs.

In connection with leasing agreements, risks arise if the market value of a leased vehicle at the end of the
agreement term differs from the residual value originally calculated and forecasted at the time the agreement
was concluded and used as a basis for the leasing installments. A residual-value risk arises if the expected
market value of a vehicle at the end of the contract term is lower than the residual value calculated and
forecasted when the contract was concluded. Particularly at Mercedes-Benz Cars & Vans and Daimler
Mobility, risks therefore result from the development of the used car markets and thus from the residual
values of the vehicles produced. As part of the established residual-value management process, certain
assumptions are made at local and corporate levels regarding the expected level of prices, based upon which
the cars to be returned in the leasing business are evaluated. If changing market developments lead to a
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negative deviation from assumptions, there is a risk of lower residual values of used cars. This can adversely
affect the proceeds from the sale of used cars.

In addition, a residual-value risk from non-Daimler vehicles exists for the Daimler Mobility companies that
operate commercial fleet management and leasing management, because most of those vehicles are not
covered by manufacturers' residual-value guarantees. The negative development of sale prices for used cars
on stock can adversely affect earnings.

Personnel Risks
The success of the Daimler Group is highly dependent on its employees and their expertise.

Competition for highly qualified staff and management is still very intense in the industry and the regions in
which Daimler operates. Future success also depends on the extent to which the Daimler Group succeeds
over the long term in recruiting, integrating and retaining specialist employees.

Due to demographic developments, the Group has to cope with changes relating to an aging workforce and
has to secure a sufficient number of qualified young persons with the potential to become the next generation
of highly skilled specialists and executives.

In order to achieve the long-term reduction in personnel costs necessary for the transformation, Daimler's
management and the General Works Council have concluded an agreement which includes a staff-reduction
program. Due to the COVID-19 pandemic and the fact that the staff-reduction program is voluntary for both
parties, there is a risk that implementation may not be able to take place to the full extent planned. Risks also
exist in particular due to upcoming negotiations on wage conditions in the metal and electrical industry and
the associated possible production losses.

Risks Relating to Equity Investments and Cooperations

Cooperation with partners in associated companies and joint ventures is of key importance to Daimler, both
in the transformation toward electric mobility and comprehensive digitization and in connection with
mobility solutions.

The Daimler Group generally participates in the risks of associated companies and joint ventures in line with
its equity interest, and is also subject to share-price risks if such companies are listed on a stock exchange.

The remeasurement of an associated company or joint venture in relation to its carrying value can lead to
risks for the segment to which it is allocated. Furthermore, ongoing business activities, especially the
integration of employees, technologies and products, can lead to risks such as further financial obligations or
an additional financing requirement. Risks from associated companies and joint ventures exist at Mercedes-
Benz Cars & Vans, Daimler Trucks & Buses and Daimler Mobility, as well as at the associated companies
and joint ventures directly allocated to the Group.

Risks Resulting from the Proposed Spin-off and Separate Listing of Daimler Truck

On February 3, 2021, the Board of Management of DAG, with the consent of the Supervisory Board of DAG,
decided to evaluate a spin-off of Daimler Trucks & Buses including significant parts (but less than a majority)
of the assets and liabilities of the Daimler Mobility division (together, "Daimler Truck"), and to begin
preparations for a separate listing of Daimler Truck targeted before the end of 2021. Within the framework
of the proposed transaction, as is currently contemplated, it is intended that a significant majority stake in
Daimler Truck will be distributed to DAG's shareholders. DAG intends to maintain a minority interest in
Daimler Truck after the proposed spin-off, which would lead to a deconsolidation of Daimler Truck from the
consolidated financial statements of Daimler. Shareholder approval could be granted at an extraordinary
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shareholders' meeting of DAG at the end of the third quarter of 2021. It is envisaged that Daimler Truck will
have fully independent management and a stand-alone corporate governance framework (including a
Chairman of its supervisory board who is independent of the management of Daimler). Daimler Truck is
targeted to qualify as a DAX company. The transaction and the listing of Daimler Truck on the Frankfurt
stock exchange is targeted to be completed before year-end 2021. It is also DAG's intention to rename itself
as "Mercedes-Benz" at the appropriate time. Pursuant to the proposal, both DAG and Daimler Truck will
have direct access to the capital markets.

It is envisaged as part of the separation proposal that substantially all of the existing financial obligations of
Daimler shall remain with Daimler. The obligations under Notes to be issued by DAG under the Programme
shall remain with DAG, and DAG will continue to guarantee the Notes issued by any of MBAP, DIF, DCFI,
DFNA and MBFJ under the Programme. In addition, it cannot be excluded that Daimler may have to assume
certain guarantees or liabilities for Daimler Truck for a transitional period. Daimler might need to indemnify
Daimler Truck for certain liabilities, which could adversely impact Daimler's financial results or financial
condition.

The intended spin-off will reduce the size and the diversification of the Group, which may be negative from
a credit standpoint. The credit rating agencies have not yet evaluated or assessed the effects of the proposed
separation and, therefore, the credit ratings of the Notes may not reflect the potential impact of all risks
related to the proposed separation or other factors that may affect the market value of the Notes and credit
rating agencies may downgrade Daimler's rating following the separation.

It cannot be excluded that the proposed separation of DAG into two separate listed companies may
ultimately turn out to be less successful than currently expected, may involve costs exceeding even the
substantial costs currently envisaged, may not yield the benefits that are sufficient to justify those costs and
associated risks, or may not occur in the expected timeframe, if at all.

The risks involved in substantially changing company structures, policies or management include increased
costs, missed financial or performance targets, loss of (cost) synergies, reduced customer and investor
confidence, reduced size and diversification of DAG post-separation and increased reliance on and exposure
to the passenger car industry and related challenges. The execution of the proposed separation will likely
continue to require significant time and attention of Daimler's management, which could impact other
strategic initiatives. Daimler's employees may also be uncertain about their future roles within the separated
companies, which could lead to a decrease in employee productivity or significant personnel departures.

The scope of the proposed separation has not yet been finalized, and DAG only expects to be able to provide
details on various financial and technical subjects, including the historical financial statements and any pro
forma financial information, the specific assets to be separated, the exact stake to be listed and the allocation
ratio, at a date closer in time to the extraordinary shareholders' meeting which shall resolve on the
contemplated spin-off. As a result, the available financial information relating to the Daimler Trucks &
Buses division does not provide complete information of the business to be spun-off and financial
information with respect to Daimler Truck or DAG post-separation is not yet available and will not be
available until a date closer in time to the extraordinary shareholders' meeting at the end of the third quarter
of 2021.

However, as reflected in DAG's Annual Consolidated Financial Statements 2020 (which also contain
additional information regarding the Daimler Trucks & Buses division) as set out in the DAG Annual Report
2020, revenue in 2020 for the Daimler Trucks & Buses division was €34.671 billion. In addition, as noted
above, significant parts (but less than a majority) of the assets and liabilities of the Daimler Mobility division
are expected to be separated and transferred to Daimler Truck as part of the transaction, albeit with a
majority of such Daimler Mobility assets and liabilities currently expected to stay with Daimler subsequent
to the proposed separation. As reflected in DAG's Annual Consolidated Financial Statements 2020, Daimler
Mobility generated total revenue of €27.699 billion in 2020. The revenue and assets which will be
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transferred from Daimler to Daimler Truck will not be available to support interest and redemption payments
of any Notes to be issued under the Programme as a result of the proposed separation.

Should any of the aforementioned risks materialize this could have an adverse effect on Daimler's business,
net assets, financial condition or results of operations, and cause the combined market value of Daimler and
Daimler Truck after the proposed separation to fall short of the market value of DAG's shares prior to the
proposed separation. In addition, Daimler's cost of funding may increase, which could harm its financial
position and reduce its operating flexibility and cash flows or otherwise impair its ability to repay or to fulfil
its obligations under the Notes or the Guarantee or any other indebtedness.

3. Financial Risks

The Daimler Group is generally exposed to various financial risks, including risks from changes in market
prices such as currency exchange rates, interest rates and commodity prices. In addition, the Daimler Group
is exposed to credit risks, country risks, risks of restricted access to capital markets, risks of early credit
repayment requirements, risks from pension plans and risks from changes in credit ratings. Should any of the
following risks materialize, this could have material adverse effects on the Daimler Group's business, net
assets, financial condition and results of operations.

Further information on financial risks is provided in Note 33 (Management of financial risks) of the Notes to
the Annual Consolidated Financial Statements 2020 of DAG, incorporated by reference in this Prospectus.
Information on the Group's financial instruments is provided in Note 32 (Financial instruments) of the Notes
to the Annual Consolidated Financial Statements 2020 of DAG, incorporated by reference in this Prospectus.

Exchange Rate Risks

The Daimler Group's global orientation means that its business operations and financial transactions are
connected with risks related to fluctuations in currency exchange rates. This applies in particular to
fluctuations of the euro against the US dollar, Chinese renminbi, British pound and other currencies such as
those of growth markets. An exchange rate risk arises in business operations primarily when revenue is
generated in a currency different from that of the related costs (transaction risk). This applies in particular to
Mercedes-Benz Cars & Vans, as a major portion of its revenue is generated in foreign currencies while most
of its production costs are denominated in euros. Daimler Trucks & Buses is also exposed to such transaction
risks, but to a lesser degree because of its worldwide production network. Exchange rate risks also exist in
connection with the translation into euros of the net assets, revenues and expenses of the companies of the
Group outside the euro zone (translation risk); these risks are not generally hedged.

Interest Rate Risks

Changes in interest rates can create risks for business operations as well as for financial transactions. Daimler
employs a variety of interest-rate sensitive financial instruments to manage the cash requirements of its
business operations on a day-to-day basis. Most of these financial instruments are held in connection with the
financial services business of Daimler Mobility. To a certain extent, the funding between the asset and
liability sides of the balance sheet does not match in terms of maturities and interest rates, which gives rise to
the risk of changes in interest rates.

Commodity Price Risks

As already described in the subsection "Procurement Market Risks", the Group's business operations are
exposed to changes in the market prices of purchased parts and raw materials.
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Credit Risks

Credit risk is the risk of economic loss arising from a counterparty's failure to repay or service debt in
accordance with the contractual terms. Credit risk encompasses both the direct risk of default and the risk of
a deterioration of creditworthiness as well as concentration risks. The Group is exposed to credit risks which
result primarily from its financial services activities and from the operations of its vehicle business. Credit
risks also arise from the Group's liquid assets. Risks related to leasing and sales financing are addressed in
the subsection entitled "Industry and Business Risks — Risks Relating to the Leasing and Sales-Financing
Business". Should defaults occur, this would adversely affect the Group's financial position, cash flows and
profitability.

Country Risks

Country risk describes the risk of financial loss resulting from changes in political, economic, legal or social
conditions in the respective country, for example due to sovereign measures such as expropriation or a ban
on currency transfers. Daimler is exposed to country risks that primarily result from cross-border financing
or collateralization for Group companies or customers, from investments in subsidiaries and joint ventures,
and from cross-border trade receivables. Country risks also arise from cross-border cash deposits with
financial institutions.

Risks of Restricted Access to Capital Markets

Liquidity risks arise when a company is unable to fully meet its financial obligations. In the normal course of
business, Daimler uses bonds, commercial paper and securitized transactions, as well as bank loans in
various currencies, primarily with the aim of refinancing its leasing and sales-financing business. An
increase in the cost of refinancing would have a negative impact on the competitiveness and profitability of
Daimler's financial services business to the extent that the higher refinancing costs cannot be passed on to
customers; a limitation of the financial services business would also have negative consequences for the
vehicle business. Access to capital markets in individual countries may be limited by government regulations
or by a temporary lack of absorption capacity. In addition, pending legal proceedings as well as Daimler's
own business policy considerations and developments may temporarily prevent Daimler from covering any
liquidity requirements by means of borrowing in the capital markets.

Risks of Early Credit Repayment Obligations

Daimler may be required to make premature repayment of special-purpose loans in the case of adverse
results of ongoing legal proceedings. It is to be expected that the resulting refinancing requirement will have
to be concluded at a higher cost.

Risks Relating to Pension Plans

Daimler has pension benefit obligations and, to a lesser degree, obligations relating to healthcare benefits,
which are largely covered by plan assets. The balance of pension obligations less plan assets constitutes the
carrying amount or funded status of those employee benefit plans. The measurement of pension obligations
and the calculation of net pension expense are based on certain assumptions. Even small changes in those
assumptions particularly changes in the discount rate may have a negative effect on the funded status and
Group equity in the current financial year, and lead to changes in the periodic net pension expense in the
following financial year. The fair value of plan assets is determined to a large degree by developments in the
capital markets. Unfavorable developments, especially relating to equity prices and fixed-interest securities,
reduce the carrying value of plan assets. A change in the composition of plan assets can also have a negative
impact on the fair value of plan assets.
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Further information on the pension plans and their risks is provided in Note 22 (Pensions and similar
obligations) of the Notes to the Annual Consolidated Financial Statements 2020 of DAG, incorporated by
reference in this Prospectus.

Risks from Changes in Credit Ratings

Daimler's creditworthiness is assessed by the rating agencies DBRS Ratings GmbH, Fitch Ratings Ireland
Limited, Moody's Deutschland GmbH, Scope Ratings GmbH and S&P Global Ratings Europe Limited.
Risks exist in connection with potential downgrades to credit ratings by the rating agencies, and thus to
Daimler's creditworthiness. Downgrades could have a negative impact on the Group's financing if such a
downgrade leads to an increase in the costs for external financing or restricts the Group's ability to obtain
financing. A credit rating downgrade could also discourage investors from investing in DAG or notes to be
issued by DAG or another Group company. A risk to the credit rating of the Daimler Group can also arise if
the earnings and cash flows from the anticipated Group's growth cannot be realized.

4. Legal and Tax Risks

The Daimler Group is exposed to legal and tax risks. Should any of the following risks materialize, this
could have material adverse effects on the Daimler Group's business, net assets, financial condition and
results of operations.

Regulatory Risks

The automotive industry is subject to extensive governmental regulations worldwide. Laws in various
jurisdictions govern occupant safety and the environmental impact of vehicles, including emissions levels,
fuel economy and noise, as well as the emissions of the plants where vehicles or parts thereof are produced.
In case regulations applicable in the different regions are not complied with, this could result in significant
penalties and reputational harm or the inability to certify vehicles in the relevant markets. The cost of
compliance with these regulations is considerable, and in this context, Daimler continues to expect a
significant increase in such costs.

Risks from Legal Proceedings in General

DAG and its subsidiaries are confronted with various legal proceedings and claims as well as governmental
investigations and orders (legal proceedings) on a large number of topics, including vehicle safety,
emissions, fuel economy, financial services, dealer, supplier and other contractual relationships, intellectual
property rights (especially patent infringement lawsuits), warranty claims, environmental matters, antitrust
matters (including actions for damages) as well as investor litigation. Product-related litigation involves
claims alleging faults in vehicles. Some of these claims are asserted by way of class actions. If the outcome
of such legal proceedings is detrimental to Daimler or such proceedings are settled, the Group may be
required to pay substantial compensatory and punitive damages or to undertake service actions, recall
campaigns, monetary penalties or other costly actions. Some of these proceedings and related settlements
may have an impact on the Group's reputation.

Risks from Legal Proceedings in Connection with Diesel Exhaust Gas Emissions — Governmental
Proceedings

Daimler is continuously subject to governmental information requests, inquiries, investigations,
administrative orders and proceedings relating to environmental, criminal, antitrust and other laws and

regulations in connection with diesel exhaust emissions.

Several authorities and institutions worldwide were, and still are, active in the form of inquiries,
investigations, procedures and/or orders. These activities particularly relate to test results, the emission
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control systems used in Mercedes-Benz diesel vehicles and/or Daimler's interaction with the relevant
authorities as well as related legal issues and implications, including, but not limited to, under applicable
environmental, criminal, consumer protection and antitrust laws.

In the United States, DAG and Mercedes-Benz USA, LLC ("MBUSA") reached agreements in the third
quarter of 2020 with various authorities to settle civil and environmental claims regarding the emission
control systems of certain diesel vehicles.

The authorities take the position that Daimler failed to disclose Auxiliary Emission Control Devices
("AECDs") in certain of its US diesel vehicles and that several of these AECDs are illegal defeat devices. As
part of these settlements, Daimler denies the allegations by the authorities and does not admit liability, but
has agreed to, among other things, pay civil penalties, conduct an emission modification programme for
affected vehicles, and take certain other measures. The failure to meet certain of those obligations may
trigger additional stipulated penalties. On March 9, 2021, the court granted final approval of the settlements,
upon which they became final and effective. Daimler expects costs of the settlements with the US authorities
of approximately USD 1.5 billion of which DAG has already paid a substantial portion in the first quarter of
2021. The estimated cost of the US consumer class action described in the subsection set out below and
entitled "Risks from Legal Proceedings in Connection with Diesel Exhaust Gas Emissions — Civil Court
Proceedings" amounts to around USD 700 million. In addition, Daimler estimates further expenses of a mid
three-digit-million euro amount to fulfill requirements of these settlements.

In April 2016, the U.S. Department of Justice ("DOJ") requested that Daimler conduct an internal
investigation. While Daimler conducted such internal investigation as part of the DOJ's investigation, the
DOJ's investigation remains open. In addition, further US state authorities have recently opened
investigations pursuant to both state environmental and consumer protection laws and have requested
documents and information. In Canada, the Canadian environmental regulator Environment and Climate
Change Canada ("ECCC") is conducting an investigation in connection with Diesel exhaust emissions based
on the suspicion of potential violations of the Canadian Environmental Protection Act as well as potential
undisclosed AECDs and defeat devices. Daimler continues to cooperate with the investigating authorities.

In Germany, the Stuttgart public prosecutor's office is conducting criminal investigation proceedings against
Daimler employees on the suspicion of fraud and criminal advertising. In February 2019, the Stuttgart
district attorney's office also initiated a formal investigation proceeding against DAG with respect to an
administrative offense. In September 2019, it issued a fine notice against Daimler based on a negligent
violation of supervisory duties in the amount of €870 million which has become legally binding, thereby
concluding the administrative offense proceedings against Daimler.

Since 2018, the German Federal Motor Transport Authority ("KBA") has repeatedly issued subsequent
auxiliary provisions for the EC type approvals of certain Mercedes-Benz diesel vehicles, and has ordered
mandatory recalls as well as, in some cases, stops of the first registration. In each of those cases, it held that
certain calibrations of specified functionalities in certain Mercedes-Benz diesel vehicles are to be qualified as
impermissible defeat devices. Daimler has a contrary legal opinion on this question. Since 2018, however,
Daimler has (in view of the KBA's interpretation of the law as a precautionary measure) implemented a
temporary delivery and registration stop with respect to certain models, also covering the used car, leasing
and financing businesses, and is constantly reviewing whether it can lift this delivery and registration stop in
whole or in part. Daimler has filed timely objections against the KBA's administrative orders mentioned
above. In early 2021, the KBA issued objection orders ("Widerspruchsbescheide") in certain of the
proceedings not following the arguments brought forward by Daimler. Since Daimler still does have a
different understanding of the relevant legal provisions, it filed lawsuits with the competent administrative
court to have the controversial questions at issue clarified in a court of law. Irrespective of such objections
and the lawsuits that are now pending, Daimler continues to cooperate fully with the KBA. The new
calibrations requested by the KBA are being processed, and for a substantial proportion of the vehicles, the
relevant software has already been approved by the KBA; the related recalls have insofar been initiated. It
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cannot be ruled out that under certain circumstances, software updates may have to be reworked, or further
delivery and registration stops may be ordered or resolved by Daimler as a precautionary measure, also with
regard to the used car, leasing and financing businesses. In the course of its regular market supervision, the
KBA is routinely conducting further reviews of Mercedes-Benz vehicles and is asking questions about
technical elements of the vehicles. In addition, Daimler continues to be in a dialogue with the German
Ministry for Transport and Digital Infrastructure (BMVI) to conclude the analysis of the diesel-related
emissions matter and to further the update of affected customer vehicles. In light of the aforementioned
administrative orders issued by the KBA and continued discussions with the KBA and the BMV]I, it cannot
be ruled out completely that additional administrative orders may be issued in the course of the ongoing
and/or further investigations. Since September 1, 2020, this also applies to other responsible authorities of
other Member States and the European Commission which conduct market surveillance under the new
European Type Approval Regulation and can take measures upon assumed non-compliance, irrespective of
the place of the original type approval.

In the course of its formal investigation into possible collusion on clean emission technology, the European
Commission sent a statement of objections to Daimler and other automobile manufacturers in April 2019. In
this context, Daimler filed an application for immunity from fines (leniency application) with the European
Commission some time ago.

In addition to the above-mentioned authorities, national cartel authorities and other authorities of various
foreign States, the South Korean Ministry of Environment, the South Korean competition authority (Korea
Fair Trade Commission) and the Seoul public prosecutor's office (South Korea) are conducting various
investigations and/or procedures in connection with Diesel exhaust emissions.

Daimler continues to fully cooperate with the responsible authorities and institutions. Irrespective of such
cooperation and in light of the recent developments, it is possible that further regulatory, criminal and
administrative investigative and enforcement actions and measures relating to Daimler and/or its employees
will be taken or administrative orders will be issued. Additionally, further delays in obtaining regulatory
approvals necessary to introduce new or recertify existing vehicle models could occur.

In light of the legal positions taken by U.S. regulatory authorities and the KBA it is likely that, besides these
authorities one or more regulatory and/or investigative authorities worldwide will reach the conclusion that
other passenger cars and/or commercial vehicles with the brand name Mercedes-Benz or other brand names
of the Group are equipped with impermissible defeat devices. Likewise, such authorities could take the view
that certain functionalities and/or calibrations are not proper and/or were not properly disclosed. Furthermore,
the authorities have increased scrutiny of Daimler's processes regarding running change, field-fix and defect
reporting as well as other compliance issues. Daimler cannot predict the outcome of the ongoing inquiries,
investigations, legal actions and proceedings. Particularly due to the outcome of the administrative offense
proceedings by the Stuttgart district attorney's office against Daimler and the civil settlements with the US
authorities but also due to any ongoing and potential other information requests, inquiries, investigations,
administrative orders and proceedings, it is possible that Daimler will become subject to, as the case may be,
significant additional monetary penalties, fines, disgorgements of profits, remediation requirements, further
vehicle recalls, further registration and delivery stops, process and compliance improvements, mitigation
measures and the early termination of promotional loans, and/or other sanctions, measures and actions (such
as the exclusion from public tenders), including further governmental investigations and/or administrative
orders and additional proceedings. The occurrence of the aforementioned events in whole or in part could
cause significant collateral damage including reputational harm. Further, due to negative allegations,
determinations or findings with respect to technical or legal issues by one of the various governmental
agencies, other agencies — or also plaintiffs — could also adopt such allegations, determinations or findings,
even if such allegations, determinations or findings are not within the scope of such authority's responsibility
or jurisdiction. Thus, a negative allegation, determination or finding in one proceeding, such as the fine
notice issued by the Stuttgart district attorney's office or the allegations underlying the civil settlements with
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the US authorities, carries the risk of being able to have an adverse effect on other proceedings, also
potentially leading to new or expanded investigations or proceedings, including lawsuits.

In addition, Daimler's ability to defend itself in proceedings could be impaired by the fine notice issued by
the Stuttgart district attorney's office, the civil settlements with the US authorities and by the underlying
allegations and other unfavorable allegations, as well as by findings, results or developments in any of the
information requests, inquiries, investigations, administrative orders, legal actions and/or proceedings
discussed above.

Risks from Legal Proceedings in Connection with Diesel Exhaust Gas Emissions — Civil Court Proceedings

In a consolidated class action against DAG and MBUSA before the US District Court for New Jersey,
plaintiffs alleged that DAG and MBUSA used devices that impermissibly impair the effectiveness of
emission control systems in reducing nitrogen-oxide (NOx) emissions and which cause excessive emissions
from vehicles with diesel engines. In addition, plaintiffs alleged that consumers were deliberately deceived in
connection with the advertising of Mercedes-Benz diesel vehicles.

In the third quarter of 2020, DAG and MBUSA reached a settlement with plaintiffs' counsel of this consumer
class action. As part of the settlement, DAG and MBUSA deny the material factual allegations and legal
claims asserted by the class action plaintiffs, but have agreed to provide payments to certain current and
former diesel vehicle owners and lessees.

The estimated cost of the class action settlement is approximately USD 700 million. Daimler expects costs of
the settlements with the US authorities described in the subsection set out above and entitled "Risks from
Legal Proceedings in Connection with Diesel Exhaust Gas Emissions — Governmental Proceedings" in the
amount of approximately USD 1.5 billion. In addition, Daimler estimates further expenses of a mid three-
digit-million euro amount to fulfill requirements of these settlements. The settlement with the US consumer
class action plaintiffs is still subject to final court approval.

In a separate lawsuit filed by the State of Arizona in January 2019, the plaintiff claims that, among others,
DAG and MBUSA deliberately deceived consumers in connection with advertising Mercedes-Benz diesel
vehicles. Consumer class actions containing similar allegations were filed against DAG and further Group
companies in Canada in April 2016, in the United Kingdom since May 2020, in the Netherlands in June and
December 2020 as well as against DAG in Israel in February 2019. In a separate lawsuit filed by the
Environmental Protection Commission of Hillsborough County, Florida in September 2020, the plaintiff
claims that, among others, DAG and MBUSA violated municipal regulations prohibiting vehicle tampering
and other conduct by using alleged devices claimed to impair the effectiveness of emissions control systems.

In Germany, a large number of customers of diesel vehicles have filed lawsuits for damages or rescission of
sales contracts. They assert that the vehicles contained illegal defeat devices and/or showed impermissibly
high levels of emissions or fuel consumption. They refer to, in particular, the KBA's recall orders mentioned
in the subsection set out above and entitled "Risks from Legal Proceedings in Connection with Diesel
Exhaust Gas Emissions — Governmental Proceedings". Given the current development of case numbers,
Daimler expects a continued high number of lawsuits being filed in this respect.

Furthermore, class actions have been filed in the United States and Canada alleging anticompetitive
behaviour relating to vehicle technology, costs, suppliers, markets, and other competitive attributes,
including diesel emissions control technology.

In addition, investors have filed lawsuits in Germany alleging the violation of disclosure requirements. In
January 2021, the Stuttgart Regional Court (Landgericht) issued in this context an order for reference
(Vorlagebeschluss) to commence a model case before the Stuttgart Higher Regional Court
(Oberlandesgericht).
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If court proceedings have an unfavorable outcome for Daimler, this could result in significant damages and
punitive damages payments, remedial works or other cost-intensive measures. Court proceedings can in part
also have an adverse effect on the reputation of the Group.

Furthermore, Daimler's ability to defend itself in the court proceedings could be impaired by the US
consumer class action settlement as well as unfavorable allegations, findings, results or developments in any
of the governmental or other court proceedings discussed above, in particular by the fine notice issued by the
Stuttgart district attorney's office and by the civil settlements with the US authorities.

Risks from Other Legal Proceedings

Following the settlement decision by the European Commission adopted on July 19, 2016 concluding the
trucks antitrust proceedings, DAG and Daimler Truck AG are facing customers' claims for damages to a
considerable degree. Respective legal actions, class actions and other forms of legal redress have been
initiated in various states in and outside of Europe and should further be expected.

Accounting Estimates and Management Judgments Relating to All Legal Proceedings

The Group recognizes provisions in connection with pending or threatened proceedings to the extent a loss is
probable and can be reasonably estimated. Such provisions are recognized in the Group's consolidated
financial statements and are based on estimates. If quantifiable, contingent liabilities in connection with legal
proceedings are disclosed in the Group's consolidated financial statements. Risks resulting from legal
proceedings sometimes cannot be assessed reliably or only to a limited extent. Consequently, provisions
recognized for some legal proceedings may turn out to be insufficient once such proceedings have ended.
The Group may also become liable for payments in legal proceedings for which no provisions were
recognized and/or contingent liabilities were disclosed. Uncertainty exists with regard to the amounts or due
dates of possible cash outflows.

It cannot be ruled out that the regulatory risks and risks from legal proceedings discussed above individually
or in the aggregate may materially adversely impact the profitability, cash flows and financial position of the
Group or any of its segments.

Further information on legal proceedings is provided in Note 23 (Provisions for other risks), Note 30 (Legal
proceedings) and Note 31 (Contingent liabilities and other financial obligations) of the Notes to the Annual
Consolidated Financial Statements 2020 of DAG and in Note 20 (Legal proceedings) of the Interim
Financial Statements Q1 2021 incorporated by reference in this Prospectus.

Tax Risks

DAG and its subsidiaries operate in many countries worldwide and are therefore subject to numerous
different statutory provisions and tax audits. Any changes in legislation and jurisdiction, as well as different
interpretations of the law by the fiscal authorities — especially in the field of cross-border transactions — may
be subject to considerable uncertainty. It is therefore possible that the provisions recognized will not be
sufficient, which could have negative effects on the Group's net profit and cash flows.

In addition, if future taxable income is not earned or is too low, there is a risk that the tax benefit from loss

carryforwards and tax-deductible temporary differences may not be recognized or may no longer be
recognized in full, which could have a negative impact on net profit.
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5. Risks Relating to Stakeholders' Perception and Reputation of the Daimler Group

As a company with worldwide activities, DAG is at the focus of public interest. The relevant stakeholders'
perception is of crucial importance and can affect the reputation of the entire Daimler Group. A key role in
the public's current perception is played by Daimler's approach to environmental, employee and social
matters, fighting corruption and bribery, and respecting human rights and may lead to non-financial risks.

Risks arise above all in connection with the public debate about diesel vehicles and the related fundamental
reconsideration of methods for measuring emissions. Due to the replacement of the NEDC (New European
Driving Cycle) with the new measuring method WLTP (Worldwide Harmonized Light Vehicles Test
Procedure), the fleet CO, average has worsened. In light of today's knowledge, this makes it more difficult to
achieve the CO; targets as of 2020. Furthermore, there has been some pressure in the past two years on diesel
technology, which is important for compliance with the challenging CO, targets in the EU, because of NOx
levels exceeding the limits at some measuring stations in cities. The current public focus on vehicle
emissions as well as possible certifications stops and recalls jeopardize the reputation of the automotive
industry and in particular of the diesel engine, and could result in damage to Daimler's reputation. In general,
legal risks — for example in connection with antitrust investigations — as well as possible legal and social
violations by partners and suppliers can have a negative impact on the reputation of the entire Daimler Group.

6. Other Risks

As well as the risk categories described above, unpredictable events such as natural disasters, political
instability or terrorist attacks can disturb production and business processes. Disruptions of business
processes can also occur in connection with projects as a result of system changes. In addition to the
described risks, other risks can occur that adversely affect the public perception and therefore the reputation
of the Daimler Group. Public interest is focused on Daimler's position with regard to individual issues in the
fields of sustainability, integrity and social responsibility. Furthermore, customers, business partners and
capital markets are interested in how the Group reacts to the technological challenges of the future, how it
succeeds in offering up-to-date and technologically leading products in the markets, and how business
operations are conducted under the given conditions.

New competitors in the IT sector for example and the Group's current strategy, among other things in
connection with electric mobility, pose further challenges for the Daimler Group and are connected with
risks.

Finally, there will be a negative effect from the continuing high advance expenditure for new products and
technologies. In addition, there will be costs for Project Future for the implementation of the new Group
structure.

Risk Factors Relating to the Notes

The risk factors relating to the Notes are presented in the following categories depending on their nature with
the most material risk factor presented first in each category:

1. Risks Relating to All Notes to be Issued under the Programme,

2. Risks Relating to the Structure of Certain Types of Notes to be Issued under the Programme,
3. Risks Relating to Notes Denominated in Renminbi,

4. Risks Relating to Green Bonds, and

5. Other Related Risks.
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1. Risks Relating to All Notes to be Issued under the Programme
Holders May Face Liquidity Risks

Application has been made to list Notes issued under the Programme on the official list, and admit them for
trading on, the regulated market of the Luxembourg Stock Exchange appearing on the list of regulated
markets issued by the European Commission or on the professional segment of the regulated market of the
Luxembourg Stock Exchange. In addition, the Programme provides that Notes may be listed on an
alternative stock exchange or may not be listed at all. Regardless of whether the Notes are listed or not, there
can be no assurance that a liquid secondary market for the Notes will develop or, if it does develop, that it
will continue. The fact that the Notes may be listed does not necessarily lead to greater liquidity as compared
to unlisted Notes. If the Notes are not listed on any stock exchange, pricing information for such Notes may,
however, be more difficult to obtain which may affect the liquidity of the Notes adversely. In an illiquid
market, an investor might not be able to sell his Notes at any time at fair market prices. The possibility to sell
the Notes might additionally be restricted by country specific reasons.

Holders May Face Foreign Exchange Risks

A Holder of Notes denominated in a foreign currency is exposed to the risk of changes in currency exchange
rates which may affect the yield of such Notes. Changes in currency exchange rates result from various
factors such as macro-economic factors, speculative transactions and interventions by central banks and
governments.

A change in the value of any foreign currency against the Euro, for example, will result in a corresponding
change in the Euro value of Notes denominated in a currency other than Euro and a corresponding change in
the Euro value of interest and principal payments made in a currency other than in Euro in accordance with
the terms of such Notes. If the underlying exchange rate falls and the value of the Euro correspondingly rises,
the price of the Notes and the value of interest and principal payments made thereunder, expressed in Euro,
falls correspondingly.

In addition, government and monetary authorities may impose (as some have done in the past) exchange
controls that could adversely affect an applicable currency exchange rate. As a result, Holders may receive
less interest or principal than expected, or no interest or principal.

Holders May Face Taxation Risks

Potential purchasers of Notes should be aware that stamp duty and other taxes and/or charges may be levied
in accordance with the laws and practices in the countries where the Notes are transferred and other relevant
jurisdictions. In addition, payments of interest on the Notes or income derived from the Notes may be subject
to taxation, including withholding taxes, in the jurisdiction of the relevant Issuer, in the jurisdiction of the
Holder, or in other jurisdictions in which the Holder is required to pay taxes. Any such tax consequences
may have an impact on the net income received from the Notes. Potential purchasers of Notes should
carefully consider the tax consequences of investing in the Notes and consult their own independent tax
advisers about their tax situation. In addition, potential purchasers should be aware that tax regulations and
their application by the relevant taxation authorities may change from time to time. Accordingly, it is not
possible to predict the precise tax treatment of the Notes which will apply at any given time.

Holders May Face Risks Related to FATCA and the U.S. Tax Treatment of the Notes

While the Notes issued by DAG, MBAP, DIF, MBFJ and DCFI (together, the "Non-U.S. Issuers") are in
global form and held within Clearstream Banking S.A. or Euroclear Bank SA/NV (together, the "ICSDs") or
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Clearstream Banking AG ("CBF"), in all but the most remote circumstances, it is not expected that the new
reporting regime and potential withholding tax imposed by sections 1471 through 1474 of the U.S. Internal
Revenue Code of 1986 ("FATCA") will affect the amount of any payment received by the I[CSDs or CBF.
However, FATCA may affect payments made to custodians or intermediaries in the subsequent payment
chain leading to the ultimate investor if any such custodian or intermediary generally is unable to receive
payments free of FATCA withholding. It also may affect payment to any ultimate investor that is a financial
institution that is not entitled to receive payments free of withholding under FATCA, or an ultimate investor
that fails to provide its broker (or other custodian or intermediary from which it receives payment) with any
information, forms, other documentation or consents that may be necessary for the payments to be made free
of FATCA withholding. Investors should choose the custodians or intermediaries with care (to ensure each is
compliant with FATCA or other laws or agreements related to FATCA) and provide each custodian or
intermediary with any information, forms, other documentation or consents that may be necessary for such
custodian or intermediary to make a payment free of FATCA withholding. Investors should consult their
own tax adviser to obtain a more detailed explanation of FATCA and how FATCA may affect them. The
relevant Non-U.S. Issuer's obligations under the Notes are discharged once it has made payment to, or to the
order of, the ICSDs or CBF and the relevant Non-U.S. Issuer has therefore no responsibility for any amount
thereafter transmitted through the ICSDs or CBF and custodians or intermediaries. Further, foreign financial
institutions in a jurisdiction which has entered into an intergovernmental agreement with the United States
(an "IGA") are generally not expected to be required to withhold under FATCA or an IGA (or any law
implementing an IGA) from payments they make.

Payments on Notes issued by DFNA will be subject to withholding under FATCA if the holder, beneficial
owner or an intermediary in the chain of payments is not FATCA compliant.

In addition, an Issuer may also redeem early any Notes under the Programme if certain payments made to the
Issuer or the Guarantor (if applicable) become subject to withholding under FATCA or if the Issuer is
required, under FATCA, to redeem such Notes. In such case, all Notes of a series may be redeemed early.

Finally, in the case of Notes to be issued by DCFI (if such Notes increase an issue originally issued under the
2013 Prospectus or the 2014 Prospectus) or DFNA, the Issuer may redeem early such Notes if the Notes are
or will be treated as being in bearer form for U.S. federal income tax purposes.

Holders May Face Risks from the Implementation of the Proposed Financial Transactions Tax

On February 14, 2013, the European Commission published a proposal (the "Commission's Proposal") for a
Directive for a common financial transactions tax.

The Commission's Proposal has very broad scope and could, if introduced, apply to certain dealings in the
Notes (including secondary market transactions) in certain circumstances.

However, the financial transactions tax proposal remains subject to negotiation between the participating EU
Member States. It may therefore be altered prior to any implementation, the timing of which remains unclear.
Therefore, it is currently uncertain whether and when the proposed financial transactions tax will be enacted
and when it will take effect with regard to dealings in the Notes.

Prospective investors in the Notes are advised to seek their own professional advice in relation to the
consequences of the financial transactions tax.

No Gross-Up for New Withholding Tax on Interest in the Netherlands in Respect of Payments Made by DIF
to Certain Holders That Are Entities Related to DIF

The Netherlands has introduced a new withholding tax on interest payments as of January 1, 2021 pursuant
to the Dutch Withholding Tax Act 2021 (Wet bronbelasting 2021). The new withholding tax generally
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applies to interest payments made by an entity tax resident in the Netherlands, like DIF, to a related entity (as
described below) tax resident in a Listed Jurisdiction (as defined below).

For purposes of the Dutch Withholding Tax Act 2021, an entity is considered a related entity if (i) such
entity has a Qualifying Interest (as defined below) in DIF; (ii) DIF has a Qualifying Interest in such entity; or
(iii) a third party has a Qualifying Interest in both DIF and such entity. The term "Qualifying Interest"
means a directly or indirectly held interest — either individually or jointly as part of a collaborating group
(samenwerkende groep) — that confers a definite influence over the company's decisions and allows the
holder of such interest to determine its activities (within the meaning of case law of the European Court of
Justice on the right of freedom of establishment (vrijheid van vestiging)).

A jurisdiction is considered a listed jurisdiction (a "Listed Jurisdiction"), if it is listed in the yearly updated
Dutch Regulation on low-taxing states and non-cooperative jurisdictions for tax purposes (Regeling
laagbelastende staten en niet-codperatieve rechtsgebieden voor belastingdoeleinden) which includes (i)
jurisdictions with a corporation tax on business profits with a general statutory rate of less than 9% and (ii)
jurisdictions that are included in the EU list of non-cooperative jurisdictions. For the fiscal year 2021, the
following 23 jurisdictions are Listed Jurisdictions: American Samoa, Anguilla, Bahamas, Bahrain, Barbados,
Bermuda, the British Virgin Islands, the Cayman Islands, Fiji, Guam, Guernsey, Isle of Man, Jersey, Palau,
Panama, Samoa, Seychelles, Trinidad and Tobago, Turkmenistan, Turks and Caicos Islands, Vanuatu, the
United Arab Emirates and the U.S. Virgin Islands.

The new withholding tax may also apply in situations where artificial structures are put in place with the
main purpose or one of the main purposes to avoid the Dutch withholding tax, e.g., where an interest
payment to a Listed Jurisdiction is artificially routed via an intermediate entity in a non-Listed Jurisdiction,
or in the event of a hybrid mismatch.

In practice, DIF may not always be able to assess whether a Holder is related to DIF or located in a Listed
Jurisdiction. The parliamentary history is unclear on DIF's responsibilities to determine the absence of
affiliation in respect of notes issued in the market, like the Notes.

If payments in respect of the Notes become subject to withholding tax on interest in the Netherlands pursuant
to the Dutch Withholding Tax Act 2021, DIF would make the required withholding or deduction for the
account of the Holder and would not be required to pay additional amounts in respect of the withholding or
deduction (see Condition 7 (Taxation)). This may have an impact on the net income received from the Notes.

Prospective investors in the Notes should consult their own tax advisers as to whether this new withholding
tax on interest in the Netherlands could be relevant to them.

Holders May Face Risks from a Change of the Law Underlying the Notes

The terms and conditions of the Notes are based on German law in effect as at the date of this Prospectus. No
assurance can be given as to the impact of any possible judicial decision or change to German law (or law
applicable in Germany) or administrative practice after the date of this Prospectus.

2. Risks Relating to the Structure of Certain Types of Notes to be Issued under the Programme
Holders Are Exposed to Market Price Risks in Relation to the Notes

The development of market prices of the Notes depends on various factors, such as changes of market
interest rate levels, the policy of central banks, overall economic developments, inflation rates or the lack of
or excess demand for the relevant type of Notes. The market price of the Notes may also be negatively
affected by an increase in the Issuer's credit spreads, i.e. the difference between yields on the Issuer's debt
and the yield of government bonds or swap rates of similar maturity. The Issuer's credit spreads are mainly
based on its perceived creditworthiness but also influenced by other factors such as general market trends as
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well as supply and demand for such Notes. The Holder of Notes is therefore exposed to the risk of an
unfavorable development of market prices of his Notes which materializes if the Holder sells the Notes prior
to the final maturity of such Notes. If the Holder decides to hold the Notes until final maturity the Notes will
be redeemed at the amount set out in the relevant Final Terms.

Holders of Fixed Rate Notes Are Exposed to the Risk that the Price of Such Notes Falls as a Result of
Changes in the Market Interest Rate

A Holder of a Fixed Rate Note is exposed to the risk that the price of such Note falls as a result of changes in
the current interest rate on the capital markets (the "Market Interest Rate") for comparable debt securities
of the same maturity. While the nominal interest rate of a Fixed Rate Note as specified in the applicable
Final Terms is fixed during the life of such Note, the Market Interest Rate typically changes on a daily basis.
As the Market Interest Rate changes, the price of a Fixed Rate Note also changes, but in the opposite
direction. If the Market Interest Rate increases, the price of a Fixed Rate Note typically falls, until the yield
of such Note is approximately equal to the Market Interest Rate. If the Market Interest Rate falls, the price of
a Fixed Rate Note typically increases, until the yield of such Note is approximately equal to the Market
Interest Rate. Potential purchasers of Fixed Rate Notes should be aware that movements of the Market
Interest Rate could adversely affect the market price of the Notes.

Fixed Rate Notes may also bear an interest rate of zero per cent., in which case no interest will be paid. If a
Holder purchases such Notes at a price (which term shall include any possible issue surcharge or any
provisions, commissions or transactional costs in connection with such purchase) higher than the redemption
amount of such Notes, the yield of the Notes so purchased may be negative and the Holder may suffer a loss.

Holders of Floating Rate Notes Are Exposed to the Risk of Fluctuating Interest Rate Levels

Floating Rate Notes pay a variable amount of interest based on a reference interest rate on specified interest
payment dates. Floating Rate Notes tend to be volatile investments. A Holder of a Floating Rate Note is
exposed to the risk of fluctuating interest rate levels and, consequently, uncertain interest income.
Fluctuating interest rate levels make it impossible to determine the yield of Floating Rate Notes in advance.
Neither the current nor the historical value of the relevant floating rate should be taken as an indication of the
future development of such floating rate during the term of any Floating Rate Notes.

Floating Rate Notes may be structured to include caps and/or floors. In such case, their market value may be
more volatile than the market value of Floating Rate Notes that do not include these features. The effect of a
cap is that the amount of interest will never rise above the predetermined cap, so that Holders will not be able
to benefit from any actual favorable development beyond the cap. The yield could therefore be considerably
lower than that of similar Floating Rate Notes without a cap.

Specific Risks Arise in Case Floating Rate Notes Are Linked to a "Benchmark" as Reference Interest Rate

Interest rates and indices which are deemed to be "benchmarks", (including the London Inter-bank Offered
Rate ("LIBOR"), the Euro Interbank Offered Rate ("EURIBOR") and other interest rates and indices) are
the subject of recent national and international regulatory guidance and proposals for reform. Some of these
reforms are already effective while others are still to be implemented. These reforms may cause such
"benchmarks" to perform differently than in the past, to disappear entirely, or to have other consequences
which cannot be predicted. Any such consequence could have a material adverse effect on any Notes linked
to or referencing such a "benchmark".

The Benchmarks Regulation applies, subject to certain transitional provisions, to the provision of
benchmarks, the contribution of input data to a benchmark and the use of a benchmark within the EU.
Among other things, it (i) requires benchmark administrators to be authorized or registered (or, if non-EU-
based, to be subject to an equivalent regime or otherwise recognised or endorsed), and (ii) prevents certain

32



uses by EU supervised entities of "benchmarks" of administrators that are not authorized or registered (or, if
non-EU based, not deemed equivalent or recognised or endorsed), unless such benchmark administrators are
exempt from the application of the Benchmarks Regulation, such as, for example, central banks and certain
public authorities.

Regulation (EU) 2016/1011 as it forms part of the domestic law of the United Kingdom (the "UK") by virtue
of the European Union (Withdrawal) Act 2018 (the "UK Benchmarks Regulation"), among other things,
applies to the use of a benchmark in the UK. Among other things, it (i) requires benchmark administrators to
be authorized or registered (or, if located outside the UK, to be subject to an equivalent regime or otherwise
recognised or endorsed) and to comply with extensive requirements in relation to the administration of
benchmarks, and (ii) prevents certain uses by UK supervised entities of benchmarks of administrators that
are not authorized or registered (or, if located outside the UK, not deemed equivalent or recognised or
endorsed), unless such benchmark administrators are exempt from the application of the UK Benchmarks
Regulation, such as, for example, central banks and certain public authorities.

The Benchmarks Regulation and/or the UK Benchmarks Regulation, as far as applicable, could have a
material impact on any Notes linked to or referencing LIBOR, EURIBOR or any other "benchmark”, in
particular, if the methodology or other terms of the LIBOR, the EURIBOR or such other "benchmark" are
changed in order to comply with the requirements of the Benchmarks Regulation and/or the UK Benchmarks
Regulation. Such changes could, among other things, have the effect of reducing, increasing or otherwise
affecting the volatility of the published rate or level of the LIBOR, the EURIBOR or such other "benchmark".

In Australia, examples of reforms that are already effective include the replacement of the Australian
Financial Markets Association as BBSW administrator with ASX Benchmarks, the publication of the ASX
BBSW Trade and Trade Reporting Guidelines, which allow for the benchmark indices to be calculated
directly from a wider set of market transactions and the Treasury Laws Amendment (2017 Measures No. 5)
Act 2018 of Australia, which, among other things, enables the Australian Securities and Investment
Commission ("ASIC") to make rules relating to the generation and administration of benchmark indices. On
June 6, 2018, ASIC designated BBSW as a "significant financial benchmark" and made the ASIC Financial
Benchmark (Administration) Rules 2018 and the ASIC Financial Benchmarks (Compelled) Rules 2018. On
June 27,2019, ASIC granted ASX Benchmarks a licence to administer BBSW with effect from 1 July 2019.

More broadly, any of the international or national reforms, or the general increased regulatory scrutiny of
"benchmarks", could increase the costs and risks of administering or otherwise participating in the setting of
a "benchmark" and complying with any such regulations or requirements.

The euro risk free-rate working group for the euro area has published a set of guiding principles for fallback
provisions in new euro denominated cash products (including bonds) referencing EURIBOR. The guiding
principles indicate, among other things, that continuing to reference EURIBOR in relevant contracts (without
robust fallback provisions) may increase the risk to the euro area financial system. The recommendations
provided thus far shall be complemented by additional ones planned for early 2021.

It is not possible to predict with certainty whether, and to what extent, LIBOR and EURIBOR or certain
other "benchmarks" will continue to be supported going forwards. This may cause LIBOR and EURIBOR
and such other "benchmarks" to perform differently than they have done in the past, and may have other
consequences which cannot be predicted. Such factors may have the following effects on the relevant
"benchmark": (i) discourage market participants from continuing to administer or contribute to the
"benchmark"; (ii) trigger changes in the rules or methodologies used in the "benchmarks", or (iii) lead to the
disappearance of the "benchmark". Any of the above changes or any other consequential changes as a result
of international or national reforms or other initiatives or investigations, could have a material adverse effect
on the value or liquidity of, and return on any Notes linked to or referencing a "benchmark".
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The Terms and Conditions of the Notes linked to or referencing LIBOR, EURIBOR or any other
"benchmark" (other than SONIA) provide for certain fall-back arrangements in the event that a "benchmark"
and/or any page on which a "benchmark" may be published (or any successor service) becomes unavailable
or a Rate Replacement Event (as defined in the Terms and Conditions) in respect of a "benchmark", which is
used to determine the Reference (Interest) Rate (as defined in the Terms and Conditions) applicable to Notes
with a floating rate of interest, occurs, including if (1) a "benchmark" ceases to be published for a period of
at least ten business days prior to and including the relevant Determination Day (as defined in the Terms and
Conditions), (2) a benchmark ceases to be representative or an industry accepted rate for debt market
instruments such as, or comparable to, the Notes, (3) public announcements are made by, inter alia,
administrators, supervisors of administrators, the central bank for the specified currency and/or any entity
with insolvency or resolution authority over the administrator of a "benchmark" that, inter alia, (i) the
publication of such "benchmark" will cease permanently or indefinitely, (ii) such "benchmark" has been or
will be permanently or indefinitely discontinued, (iii) such "benchmark" will permanently or indefinitely
cease to be provided by its administrator, (iv) such "benchmark" will be prohibited from being used, or (v)
that a material change of the methodology of calculation of such "benchmark" has occurred or will occur.

As outlined in (2) above, the rate of interest on Notes linked to or referencing LIBOR, EURIBOR or any
other "benchmark" (other than SONIA) may cease to be determined by reference to the original "benchmark"
which is used to determine the rate of interest applicable to those Notes, and instead be determined by
reference to the Replacement Rate, even if the original "benchmark" continues to be published. Such rate
may be lower than the original "benchmark" rate for so long as that "benchmark" continues to be published,
and the value of and return on the Notes may be adversely affected.

Such fall-back arrangements include the possibility that the Rate of Interest could be determined by reference
to a Replacement Rate (as defined in the Terms and Conditions), with or without the application of an
Adjustment Spread (as defined in the Terms and Conditions) and may include adjustments to the Terms and
Conditions of the Notes to ensure the proper operation of the Replacement Rate, all as determined by an
Independent Adviser (as defined in the Terms and Conditions) or the Issuer (as the case may be). An
Adjustment Spread, if applied, may be positive or negative or zero and would be applied with a view to
reducing or eliminating, to the extent reasonably practicable, any transfer of economic value between the
relevant Issuer and Holders arising as a result of the replacement of a Reference (Interest) Rate. However, it
may not be possible to determine or apply an Adjustment Spread and even if an adjustment is applied, such
Adjustment Spread may not be effective to reduce or eliminate economic prejudice to the Holders. The use
of a Replacement Rate (including with the application of an Adjustment Spread) will still result in any Notes
linked to or referencing a "benchmark" (other than SONIA) performing differently (which may include
payment of a lower Rate of Interest) than they would if such "benchmark" were to continue to apply in its
current form.

If, following the occurrence of a Rate Replacement Event, no Replacement Rate, Adjustment Spread or
Replacement Rate Adjustments can be determined, the ultimate fall-back for the purposes of calculation of
the Rate of Interest for a particular Interest Period will result in the Reference (Interest) Rate for the last
preceding Interest Period being used. This could result in the same Rate of Interest being applied to the Notes
until their maturity, effectively turning the Notes, which are supposed to pay a floating rate of interest, into
debt instruments with a fixed rate of interest, unless the relevant Issuer makes use of an early termination
right available to it in these circumstances (in which case the risks described in "Risk of Early Redemption"
above apply). Due to the uncertainty concerning the availability of Replacement Rates, the involvement of an
Independent Adviser, and the potential for further regulatory developments, there is a risk that the relevant
fall-back provisions may not operate as intended at the relevant time.

Furthermore, if the Rate of Interest payable under any Notes referencing or linked to a "benchmark" (other
than SONIA) cannot be determined due to any reason other than a Rate Replacement Event certain fall-back
provisions will apply with regard to interest determination. The application of these fall-back provisions
could result in the same Rate of Interest being applied to the Notes until their maturity, effectively turning
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the Notes, which are supposed to pay a floating rate of interest, into debt instruments with a fixed rate of
interest.

Investors should consult their own independent advisers and make their own assessment about the potential
risks imposed by the Benchmarks Regulation, the UK Benchmarks Regulation or the reforms mentioned
above in making any investment decision with respect to any Notes referencing a "benchmark".

Specific Risks Arise in Case Floating Rate Notes Are Linked to LIBOR

On July 27, 2017, the Chief Executive of the FCA, which regulates the LIBOR, announced that it will no
longer persuade or compel banks to submit rates for the calculation of LIBOR to the administrator of LIBOR
after 2021 and, on July 12, 2018, announced that the LIBOR benchmark may cease to be a regulated
benchmark under the Benchmarks Regulation. Such announcements indicate that the continuation of LIBOR
on the current basis (or at all) cannot and will not be guaranteed after 2021. On March 5, 2021, the FCA
announced that (i) the publication of 24 LIBOR settings (as detailed in the FCA announcements) will cease
immediately after December 31, 2021, (ii) the publication of the overnight and 12-month U.S. dollar LIBOR
settings will cease immediately after June 30, 2023, (iii) immediately after December 31, 2021, the 1-month,
3-month and 6-month sterling LIBOR settings will no longer be representative of the underlying market and
economic reality that they are intended to measure and representativeness will not be restored (and the FCA
will consult on requiring IBA to continue to publish these settings on a synthetic basis, which will no longer
be representative of the underlying market and economic reality they are intended to measure, for a further
period after the end of 2021), and (iv) immediately after June 30, 2023, the 1-month, 3-month and 6-month
U.S. dollar LIBOR settings will no longer be representative of the underlying market and economic reality
that they are intended to measure and representativeness will not be restored (and the FCA will consider the
case for using its proposed powers to require IBA to continue publishing these settings on a synthetic basis,
which will no longer be representative of the underlying market and economic reality they are intended to
measure, for a further period after the end of June 2023).

Investors should consult their own independent advisers and make their own assessment about the potential
risks involved in making any investment decision with respect to any Notes referencing LIBOR.

Specific Risks Arise in Case Floating Rate Notes Are Linked to SONIA

Where the relevant Final Terms for a Series of Floating Rate Notes identifies that the Rate of Interest for
such Notes will be determined by reference to SONIA, the Rate of Interest will be determined on the basis of
Compounded Daily SONIA. Compounded Daily SONIA differs from LIBOR in a number of material
respects, including (without limitation) that Compounded Daily SONIA is a backwards-looking,
compounded, risk-free overnight rate, whereas LIBOR is expressed on the basis of a forward-looking term
and includes a risk-element based on inter-bank lending. As such, investors should be aware that LIBOR and
SONIA may behave materially differently as reference interest rates for Notes to be issued under the
Programme. As of the date of this Prospectus, Compounded Daily SONIA is still less established than
LIBOR as a reference rate for debt capital markets instruments, and is subject to change and development,
both in terms of the substance of the calculation and in the development and adoption of market
infrastructure for the issuance and trading of bonds referencing Compounded Daily SONIA.

Accordingly, prospective investors in any Notes referencing Compounded Daily SONIA should be aware
that the market continues to develop in relation to SONIA as a reference rate in the capital markets and its
adoption as an alternative to Sterling LIBOR. For example, in the context of backwards-looking SONIA
rates, market participants and relevant working groups are currently assessing the differences between
compounded rates and weighted average rates, and such groups are also exploring forward-looking 'term'
SONIA reference rates (which seek to measure the market's forward expectation of an average SONIA rate
over a designated term).
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The market or a significant part thereof may adopt an application of SONIA that differs significantly from
that set out in the Terms and Conditions as applicable to Notes referencing a SONIA rate that are to be
issued under this Prospectus. Furthermore, the Issuer may in the future issue Notes referencing SONIA that
differ materially in terms of interest determination when compared with any previous SONIA-referenced
Notes issued by it under the Programme. The nascent development of Compounded Daily SONIA as a
reference interest rate for the debt capital markets, as well as continued development of SONIA-based rates
for such market and the market infrastructure for adopting such rates, could result in reduced liquidity or
increased volatility or could otherwise affect the market price of any SONIA referenced Notes to be issued
under the Programme from time to time.

Furthermore, the Rate of Interest on Notes which reference Compounded Daily SONIA is only capable of
being determined at the end of the relevant Observation Period and immediately prior to the relevant Interest
Payment Date. It may be difficult for investors in Notes which reference Compounded Daily SONIA to
estimate reliably the amount of interest which will be payable on the Notes. This may adversely impact the
liquidity of such Notes. The liquidity may also be adversely impacted because some investors may be unable
or unwilling to trade such Notes without changes to their IT systems. Further, in contrast to Floating Rate
Notes which reference LIBOR, if Notes referencing Compounded Daily SONIA are redeemed early on a
date which is not an Interest Payment Date, the final Rate of Interest payable in respect of such Notes shall
only be determined immediately prior to the date on which the Notes become due and payable.

In addition, the manner of adoption or application of SONIA reference rates in the debt capital markets may
differ materially compared with the application and adoption of SONIA in other markets, such as the
derivatives and loan markets. Investors should carefully consider how any mismatch between the adoption of
SONIA reference rates across these markets may impact any hedging or other financial arrangements which
they may put in place in connection with any acquisition, holding or disposal of Notes referencing
Compounded Daily SONIA.

Investors should be aware that, if the Calculation Agent cannot determine the Compounded Daily SONIA
due to the SONIA Reference Rate not having been made available, the Rate of Interest on Notes referencing
Compounded Daily SONIA will be determined for the relevant Interest Accrual Period by the fall-back
provisions applicable to the Notes. The fall-back provisions applicable to the Notes rely on a first level upon
the SONIA Reference Rate being replaced by, inter alia, the Bank of England's Bank Rate which, depending
on market circumstances, may not be available at the relevant time, in which case, on a second level, the fall-
back provisions applicable to the Notes require the Calculation Agent to determine the Rate of Interest on the
Notes by making use of the Compounded Daily SONIA last determined in relation to the Notes in respect of
the last preceding Interest Accrual Period (or in case there is no such preceding Interest Accrual Period, the
Compounded Daily SONIA which would have been applicable to the Notes for the first scheduled Interest
Period had the Notes been in issue for a period equal in duration to the first scheduled Interest Period but
ending on (and excluding) the Interest Commencement Date). The application of these fall-back provisions
could result in the same interest rate being applied to the Notes until their maturity, effectively turning the
Notes, which are supposed to pay a floating rate of interest, into debt instruments with a fixed rate of interest.

Investors should consult their own independent advisers and make their own assessment about the potential
risks involved in making any investment decision with respect to any Notes referencing SONIA.

Holders Are Exposed to the Risk of Early Redemption of the Notes by the Issuer
The applicable Final Terms will indicate whether the Issuer may have the right to call the Notes prior to
maturity for reasons of taxation or at the option of the Issuer (optional call right) or whether the Notes will be

subject to early redemption in case of the occurrence of an event specified in the applicable Conditions (early
redemption event).
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An optional call right is likely to limit the market value of the relevant Notes. Prior to or during any period
when the Issuer may elect to redeem the Notes, the market value of those Notes generally will not rise
substantially above the price at which they can be redeemed.

If the Issuer redeems the Notes prior to maturity or the Notes are subject to early redemption due to an early
redemption event, a Holder of such Notes is exposed to the risk that due to early redemption his investment
may have a lower than expected or even a negative yield, depending on the price at which such Holder
purchased its Notes. In addition, the Holders may have to reinvest the funds they receive upon early
redemption on less favorable conditions as compared to the original investment.

The Issuer might exercise its optional call right if the yield on comparable notes in the capital market falls
and the Issuer's cost of any new borrowing is lower than the interest rate payable under the relevant Notes.
At those times, an investor may only be able to reinvest the redemption proceeds in notes with a lower yield.
Prospective investors should consider reinvestment risk in light of other investments available at the time
when they are deciding whether to invest in the relevant Notes.

It should be noted that the Issuer may exercise any optional call right irrespective of the Market Interest
Rates which are relevant on a certain call date.

A Holder is Subject to the Risk of Being Outvoted by a Majority Resolutions of the Holders

If the relevant Conditions provide for resolutions of Holders a Holder is subject to the risk of being outvoted
by a majority resolution of the Holders. As such majority resolution properly adopted is binding on all
Holders, certain rights of such Holder against the relevant Issuer under the relevant Conditions may be
amended or reduced or even cancelled.

The Appointment of a Joint Representative May Restrict a Holder's Right to Pursue and Enforce its Rights
Under the Conditions

If the relevant Conditions provide for the appointment of a Joint Representative it is possible that a Holder
may be deprived of its individual right to pursue and enforce its rights under the relevant Conditions against
the relevant Issuer, such right passing to the Joint Representative who is then exclusively responsible to
claim and enforce the rights of all Holders.

3. Risks Relating to Notes Denominated in Renminbi
Restrictions on Convertibility of Renminbi and Remittance of Proceeds into or outside the PRC

At the date of this Prospectus, Renminbi is not completely freely convertible. The People's Republic of
China ("PRC", which, for the purpose of this Prospectus shall exclude Hong Kong and Macau Special
Administrative Regions of the People's Republic of China and Taiwan) government continues to regulate
conversion between Renminbi and foreign currencies, including the EUR.

Remittance of Renminbi by foreign investors into the PRC for purposes such as capital contributions, known
as capital account items, is generally subject to specific approvals from (or registrations with) the relevant
currency control authorities or a close review by qualified local banks, on a case-by-case basis and subject to
a strict monitoring system. Regulation in the PRC on the remittance of Renminbi into the PRC for settlement
of capital account items is developing gradually.

Although from October 1, 2016, Renminbi has been added to the Special Drawing Rights basket created by
the International Monetary Fund and the latest policies further improving accessibility to Renminbi to settle
cross-border transactions in foreign currencies were implemented by the People's Bank of China (the
"PBoC") jointly with five other PRC authorities, from February 4, 2021, there is no assurance that the PRC
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government will liberalise control over crossborder remittance of Renminbi in the future or that new
regulations in the PRC will not be promulgated in the future which have the effect of restricting or
eliminating the remittance of Renminbi into or outside the PRC. In the event that the Issuer does remit some
or all of the proceeds into the PRC in Renminbi and the Issuer subsequently is not able to repatriate funds
outside the PRC in Renminbi, it will need to source Renminbi offshore to finance its obligations under the
Notes, and its ability to do so will be subject to the overall availability of Renminbi outside the PRC.

Limited Availability of Renminbi Outside the PRC

As a result of the restrictions by the PRC government on cross-border Renminbi fund flows, the availability
of Renminbi outside the PRC is limited. The current size of Renminbi denominated financial assets outside
the PRC is also limited.

Renminbi business participating banks do not have direct Renminbi liquidity support from the PBoC. The
relevant financial institution that has been permitted to engage in the settlement of current account trade
transactions in Renminbi in certain financial centres and cities (the "RMB Clearing Bank") only has access
to onshore liquidity support from the PBoC for the purpose of squaring open positions of participating banks
for limited types of transactions and is not obliged to square for participating banks any open positions
resulting from other foreign exchange transactions or conversion services. In such cases, the participating
banks will need to source Renminbi from outside the PRC to square such open positions.

The offshore Renminbi market is subject to many constraints as a result of PRC laws and regulations on
foreign exchange control. There is no assurance that no new PRC regulations will be promulgated and the
agreements on the clearing of Renminbi entered into by the PBoC and the relevant RMB Clearing Bank may
not be terminated or amended so as to have the effect of restricting availability of Renminbi offshore. The
limited availability of Renminbi outside the PRC may affect the liquidity of the Notes. To the extent the
Issuer is required to source Renminbi in the offshore market to service the Notes, there is no assurance that
the Issuer will be able to source such Renminbi on satisfactory terms, if at all.

Risk of Depreciation of Renminbi

The value of Renminbi against the EUR and other foreign currencies fluctuates from time to time and is
affected by changes in the PRC and international political and economic conditions as well as many other
factors. In August 2015, the PBoC implemented changes to the way it calculates the midpoint against the US
Dollar to take into account market-maker quotes before announcing the daily midpoint. This change, among
others that may be implemented, may increase the volatility in the value of Renminbi against other
currencies. The Issuer will make all payments of interest and principal with respect to the Notes in Renminbi
unless otherwise specified. As a result, the value of these Renminbi payments may vary with the changes in
the prevailing exchange rates in the marketplace. If the value of Renminbi depreciates against the EUR or
other foreign currencies, the value of the investment made by a Holder of the Notes in EUR or any other
foreign currency terms will decline.

Risk of Notes Being Settled in U.S. Dollar

If the Issuer is not able to satisfy its obligation to pay interest and principal on the Notes as a result of RMB
Inconvertibility, RMB Non Transferability or RMB Illiquidity (each, as defined in the section entitled
"Terms and Conditions of the Notes"), the Issuer shall be entitled, on giving not less than five or more than
30 calendar days' irrevocable notice to the Holders prior to the due date for payment, to settle any such
payment in U.S. dollar on the due date at the US Dollar Equivalent (as defined in the section entitled "Terms
and Conditions of the Notes") of any such interest or principal, as the case may be. As a result, the value of
these Renminbi payments may vary with the prevailing exchange rates in the marketplace. If the value of the
Renminbi depreciates against the US Dollar or other foreign currencies, the value of a Holder's investment in
US Dollar or other foreign currency terms wil